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‘%_N?D %%}IEVING FOR INSURANCE PRODUCTS BACKGROUND OF
w Eﬁi NTION Field of the Invention [0001] The present ifention 0032033
relates to evaluating insurance products. More specifically, the system
relates to using software and computer systems to evaluate a group of
insurance products based on a common derived set of output metrics.
Discussion of the Related Art [0002] The financial services industry
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insurance industry consists of industry segments such as life insurance,
health insurance, and property and casualty insurance. [0003] The life

insurance industnBACHAER ETOIDCOMAKE BNSVERNAEOBIM life insurance,
" universal life insurance, variable life insurance, annuities, joint products,

Field ofigtichlwgtilginents, preneed insurance, and long-term care insurance.
Insurance carriers sell life insurance products through various distribution

channelpsoch R weptivergeniss leilepcnosnlageip shhraks, pididubts. More

groups, and financial planners. [0004] The present life insurance product
nepekificaldy, bindh yesuiaskeconodiuig pudposal amhcbinforacsinstiiancevaluate a
products are inefficient. For insurance product proposals, the problem
stetng frbmsuihhenpraihegqisiscéxehacgambinderivediost dfadwpenmetrics.
consumers and insurers during the selling process and, (2) the absence of
Discussioeaf-the® elattibArmarket in which to price life insurance product
proposals. Inefficient product markets for in-force insurance products stem
from thq(82¢ rite: dinansiys tsarviogsieiastryingaisin stiiadesyrecgotists such as
performance while that product is in- force.
insurance and banking. In turn, the insurance industry consists of industry segments
such as life insurance, health insurance, and property and casualty insurance.

[0003] The life insurance industry includes product markets such as term life
insurance, universal life insurance, variable life insurance, annuities, joint products,
viatical settlements, preneed insurance, and long-term care insurance. Insurance
carriers sell life insurance products through various distribution channels such as
captive agents, independent agents, banks, affinity groups, and financial planners.

[0004] The present life insurance product markets for both insurance product
proposals and in-force insurance products are inefficient. For insurance product
proposals, the problem stems from: (1) an inadequate exchange of information
between consumers and insurers during the selling process and, (2) the absence of a
real-time auction market in which to price life insurance product proposals.
Inefficient product markets for in-force insurance products stem from the absence of a

system for measuring an insurance product's performance while that product is in-

force.
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exchange of relevant and available information between consumers and
WG 46 %faring the selling process is a significant source of &SE@&ZO%I 032033

market inefficiency. Typically, consumers often do not receive relevant
and available information necessary to make an informed purchase
decision. Also, insurers frequently do not receive relevant and available
information on the consumer and current market pricing necessary to
tailor their proposals for optimal product performance and pricing. Such
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inefficiency. Such product market inefficiency in the insurance industry
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many life insurance products have complex features that consumers do
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the door to misleading sales practices such as twisting, churning, and
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on a consumer's inability to detect its existence. Recent, widely publicized
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problems can go undetected for years by consumers, insurance company
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regulators have attempted to enforce market conduct standards.
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have not solved the problem. [0007] Market conduct problems occur
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financial ratings are no indication of an insurer's compliance with market
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[0006] Moreover, many life insurance products have complex features that
consumers do not understand. Consumers' lack of insurance product knowledge
opens the door to misleading sales practices such as twisting, churning, and vanishing
premiums. Product "gimmickry," such as lapse basing, preys on a consumer's
inability to detect its existence. Recent, widely publicized accounts of race-based
underwriting indicate that market conduct problems can go undetected for years by
consumers, insurance company managements, and insurance industry regulators.
Insurance industry regulators have attempted to enforce market conduct standards.
Insurance companies have sought to curtail sales abuses. Their efforts have not
solved the problem.

[0007] Market conduct problems occur regardless of an insurance company's
financial strength. Favorable financial ratings are no indication of an insurer's

compliance with market conduct standards. Independent rating firms evaluate an

insurer's claims paying ability. They do not rate the products sold by insurers. The



insurer's claims paying ability. They do not rate the products sold by
insurers. The 2 W(c) 2006/029283 PCT/US2005/032033 life insurance

WRHISH RS no product rating system that appraises a propo8&d/US2005/032033

insurance product's total value to the consumer. [0008] These and other
market conduct problems point to the need for a system that assists the
consumer in appraising a proposed insurance product's value. [0009] The
life insurance industry is fragmented. Over a thousand insurers populate
the industry, and product commaoditization prevails. Product
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competition, and shrinks margins. Life insurers yearn for product

differemidetinpaiend QkAlamudnsurersdiavmbigh financial and counterparty
credit strength ratings that are assigned by rating agencies such as

Standargd80BpahssLahd BeSt mMROCYshaRs FitlerBibSiMieh NG iSHPa

source of product differentiation. It is a prerequisite for selling insurance

thisugh artadsidistitesionabannaesian s pripebeysRurinde pERHRRt value.
broker-dealers, and banks. Rating agencies intend for a financial strength

rating to[6e09¢ AncdiBensie @f adupsY Rl Bkt Ranerabilibosand insurers
Counterparty credit ratings gauge the creditworthiness of an insurer's debt

spoputiestiofidikiheatbisaity afdbnancigitBiEapg i sasing Srepdesscores a
struggle insurers face in their search for product differentiation. Rating

agenaieditearioh iateortifadn st Raga dnedanauity gy asus Al 2Hcetompetition,
intermediaries and consumers, life insurance can be a complex and

freglenthke anftging piGdinetrtnierpand i escalivodiFerdthianalyzing and
comparing insurers' products and achieving credibility in their
recommi@ada}idhsnySasundrphhey high financial and counterparty credit strength
ratings that are assigned by rating agencies such as Standard & Poor’s, A.M. Best,
Moody’s and Fitch. But a high rating is no source of product differentiation. Itis a
prerequisite for selling insurance through certain distribution channels such as
wirehouses, independent broker-dealers, and banks. Rating agencies intend for a
financial strength rating to serve as a measure of an insurer’s claims paying ability.
Counterparty credit ratings gauge the creditworthiness of an insurer’s debt securities.
[0011] The ubiquity of financial strength ratings underscores a struggle
insurers face in their search for product differentiation. Rating agencies do not rate
life insurance and annuity products.
[0012] For intermediaries and consumers, life insurance can be a complex and
frequently confusing product. Intermediaries struggle with analyzing and comparing
insurers’ products and achieving credibility in their recommendations. Sound policy

purchase or retention recommendations require informed evaluations of both policy

value and the insurer’s financial strength. Making unsupported recommendations is



purchase or retention recommendations require informed evaluations of

h value and the insurer's financial strength. Makin eg
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product complexity can make evaluating and recommending a policy
difficult and subjective. [0013] Consumers usually have no way of
objectively knowing whether a policy proposal is better, worse, or about
the same as other policies available in the marketplace. This can result in
decisions based on no information, bad information, or even irrelevant
infiekinadielprodadtasigljeruyriha dier eeivediapalty et dhendndngialpolicy
strength rating of the insurer offering the policy. [00141 No system exists
fatiffiohrddihgigaltiime, objective product value comparisons into the life

" insurance selling process. Similarly, no system for rating the value of an
existing [WiQ] Texpeated fuiul pevioH anseoiSodyeitallR Intiging whether a
marketplace. The life insurance industry has been stuck with an inefficient
woliel ploingsiiusibess thairglyes dihpunale bt prasitet s6MBOSIZRBANIN the
and where product complexity gets in the way of closing sales. [0015] For
theadkeqasonsTHie chakenly s dacisigrf®dssd caneeifMPanes Bitinformation,
intermediaries in selling life insurance point to an unmet need for
indevendanidifmandoanmiot, picklastehtingsnRfficjeridifatkgialwasr the
founded to fill this unmet need. [00161 Likewise, other financial products,
infthadtiel stenigdgesiandfabednsoesmpierinariss foliexample, have costs,
fees, expenses, and tax considerations beyond principal and interest rate,
that vary@freditifasystrnbodstserseaneddiders lantea ) sttvapso diificetue
to evaluate precisely and objectively.

comparisons into the life insurance selling process. Similarly, no system for rating

the value of an existing policy’s expected future performance is available in the
marketplace. The life insurance industry has been stuck with an inefficient way of
doing business that gives up margin to product commoditization and where product
complexity gets in the way of closing sales.

[0015] For these reasons, the challenges facing life insurance companies and
intermediaries in selling life insurance point to an unmet need for independent life and
annuity product ratings. Efficient Markets was founded to fill this unmet need.

[0016] Likewise, other financial products, including mortgages and other
complex loans, for example, have costs, fees, expenses, and tax considerations beyond
principal and interest rate, that vary greatly among borrowers and lenders, and are

similarly difficult to evaluate precisely and objectively.
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INVENTION [0017] Accordingly, the present invention is directed to
W%ég?@ﬁ?ﬁésénd searching and solving for the highest scoring PUFRAE/032033

products that substantially obviates one or more of the problems due to
limitations and disadvantages of the related art. [0018] An advantage of
the present invention is to provide a system and method for evaluating
insurance products that is based on precise information about the user
rather than generalizations or approximations. [0019] Another advantage

of the present inventgmaVia, RK\(Herasomsy faggeyRparing insurance

products in which the score is based on the precise information about the
user angoﬂi‘ﬁl' m%@iﬂg&%&es@mﬂb%w&w@c%&&%@&%&&m d
user. [0020] Additional features and advantages of the invention will be
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the description, or may be learned by practice of the invention. The
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attained by the structure particularly pointed out in the written description
apghelaigs hereof as well as the appended drawings. [00211 To achieve

these and other advantages and in accordance with the purpose of the
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evaluating insurance cts is provided that includes storing at least
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product; selecting a group of products for evaluation; determining a set of
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corresponding to each selected product; obtaining
[0019] Another advantage of the present invention is to provide a score for

comparing insurance products in which the score is based on the precise information
about the user and the financial information ab)out the policy as it relates to that user.

[0020] Additional features and advantages of the invention will be set forth in
the descriptién which follows, and in part will be apparent from the description, or
may be learned by practice of the invention. The objectives and other advantages of
the invention will be realized and attained by the structure barticularly pointed out in
the written description and claims hereof as well as the appended drawings.

[0021] To achieve these and other advantages and in accordance with the
purpose of the present invention, as embodied and broadly described, a method for
evaluating insurance products is provided that includes storing at least one illustration
engine in a database corresponding to an insurance product; selecting a group of
products for evaluation; determining a set of input fields based on the required inputs
of each of the illustration engines corresponding to each selected product; obtaining

input data for each of said input fields through a user interface; running at least those



input data for each of said input fields through a user interface; running at

least those 5 WO 2006/029283 PCT/US2005/032033 illustration engines
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metrics and their corresponding values for each of said products; and

scoring said products based on a predetermined scoring algorithm. At

least one of the output metrics is a common output metric obtained for

each illustration engine. In addition the algorithm scores said products

based at least upon said common output metric. [0022] In another aspect

of the present invention, a system far scori n luating 4

D R T e S R B Ny of

st enanasstored: D sald frehaser Al PSRN sooring

eng?nes corresponding to an insurance product; a set of inputs common to

3 Do I on S0gnes RS U RIS RSN SR S O Buepu

e output metric sed o

engiries determining a Set o n said inputs, said.

T e L R duggiin
o e e R R s e
Cotaiod T e e I A Sl o
S Y R SRR e e a5

gﬁk&&@%ﬂﬁlﬂ%%%g Brovide ofupthetahgartandingof fhe inysriignANd
ted |

re iIncorpora n and constitute a part of this specification, illustrate

eéHQ%@HESHE%;PJ&Qﬁ g}\éeﬁ}iﬂﬂlﬂmé%syﬂ%ﬁvﬁig%ttG?inputs common to a plurality

of illustration engines in said database, each of said illustration engines determining a
set of output metrics based on said inputs, said set of output metrics being common to
all illustration engines; and a product score for a product based on a weighted average
determined by relating at least one output metric to the value of the corresponding
output metric determined by another illustration engine.

[0023] It is to be understood that both the foregoing general description and
the following detailed description are exemplary and explanatory and are intended to

provide further explanation of the invention as claimed.

BRIEF DESCRIPTION OF THE DRAWINGS
[0024] The accompanying drawings, which are included to pl_rovide a further
understanding of the invention and are incorporated in and constitute a part of this
specification, illustrate embodiments of the invention and together with the

description serve to explain the principles of the invention.



description serve to explain the principles of the invention. 6 WO
2006/029283 PCTTUS2005/032033 [00251 In the drawings: 0026l FIG.
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according to an embodiment of the present invention. [00271 FIG. 2 is a
flow chart illustrating the operation of the illustration engines in an aspect
of an embodiment of the present invention. [00281 FIGS. 3A-3B illustrate
sample output reports according to an aspect of an embodiment of the
present invention. DETAILED DESCRIPTION OF THE ILLUSTRATED

EMBO%@@?&QQ@Lﬁ%@rence will now be made in detail to

embodi e presert invention, example of which is illustrated in
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evaluating any type of financial product, including but not limited to

%%H-Fécélfﬁiﬁ&%’%%&%gﬁﬁém §R1Re sisahllity herith. property and
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reduced, represented by, or modeled as a series of cash flows. The
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products, but it'is understood that the system and method of the present
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Figure 1 illustrates flow diagram according to an exemplary embodiment
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In this exemplary embodiment, the system is provided with a series,
database, or bank

DETAILED DESCRIPTION OF THE ILLUSTRATED EMBODIMENTS

[0029] Reference will now be made in detail to embodiments of the present
invention, example of which is illustrated in the accompanying drawings.

[0030] The present invention is suitable for evaluating any type of financial
product, including but not limited to annuities, life, accident, long-term care,
disability, health, property and casualty, liability, and malpractice insurance;
mortgages, certificates of deposit, derivatives, or any financial product generally that
may be reduced, represented by, or modeled as a series of cash flows. The examples
and embodiment discussed herein relate to insurance products, but it is understood
that the system and method of the present invention may be applied to other financial
products as well.

[0031] Figure 1 illustrates flow diagram according to an exemplary
embodiment of the present invention in which insurance products are being evaluated.
In this exemplary embodiment, the system is provided with a series, database, or bank

of insurance product illustration engines, a means for accepting information about a



of insurance product illustration engines, a means for accepting
information about a 7 WO 2006/029283 PCT/US2005/032033 customer
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a report, means for processing the scenario and output from the
illustration engines, and a means for displaying a report. It is understood
that such means may include computers and computer networks, for
example, including but not limited to desktop computers, handheld
computing devices, client-server networks, mainframes, or the like. The
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the details of a particular product to yield a series of cash values for eac
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insurance products from a wide variety of carriers. The bank may include
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all of a single particular type of insurance product, or for products from a
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values (for example, premium, death benefit, and total cash surrender
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decrements may be applied to these cash values to obtain a series of
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lapse tables, or both, represent the probability of death, probability of
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policy and not die or lapse). Applying one or more of these the
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illustration engines results in a series of cash flows for each product, the
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of the products on the market, or for all of a single particular type of insurance
product, or for products from a singlevcarrier.

[0032] The output of the illustration engines is a series of values (for example,
premium, death benefit, and total cash surrender value) for each year, for each
product. In another aspect of the invention, decrements may be applied to these cash
values to obtain a series of cash flows. The decrements, which may be derived from
mortality or lapse tables, or both, represent the probability of death, probability of
lapse, and probability of persistence (that the customer will stay with the policy and
not die or lapse). Applying one or more of these the decrements to the values for each
of the products that are output by the illustration engines results in a series of cash
flows for each product, the elements of the cash flow being death benefit, premium,
and cash value.

[0033] An aspect of this embodiment of the present invention is illustrated in

Figure 1. In step 101, information about the products to be reported on is input into



[0033] An aspect of this embodiment of the present invention is illustrated

in Figure 1. In step 101, information about the products to be reported on
WOLEIEIA 8 WO 2006/029283 PCT/US2005/032033 the eVaRigii~/032033

system. In an aspect of this embodiment, the user may be presented with
options to select all of the products from a particular carrier. In another
aspect of this embodiment, the universe of products from which the user
selects may be limited based on a user's access level, those products
which they are licensed to sell, or based on a contractual obligation.

[a34LBased Qadhe nroducts seleeter fanrvaiNatiomhd s %9i$ Pe presented

identifies all oﬁ%e input fields for the customer and policy scenario. This

IRalidsBHO RN Hhads EpRATEQUISH £O%a?dldaﬁﬁdﬁeéuﬁhaﬁ§tﬁ&easpect of

and sex, as well as financial circumstances. For example, part of the

G mes e ation ey Pl AR AR AHAMARHE  anS Qe RFANER Snited
from the policy. At step 102, theé system identifies all of the input fields
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input at one time. This way, the user is not asked to input any information

maredhamonseosinshngs is the user required to input information that is
unnecessary. [00351 The user enters all of the information about the
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product is scored by running information from the customer scenario
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series of cash flows for each product which are then used in step 104 to
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greater detail with reference to Figures 2 and 3.
circumstances. For example, part of the customer information may include
information about loans or withdrawals from the policy. At step 102, the system
identifies all of the input fields needed for all of the selected products and presents
them for the user’s input at one time. This way, the user is not asked to input any
information more than once, and nor is the user required to input information that is
unnecessary.

[0035] The user enters all of the information about the customer at step 103,
and starts the searching and solving process. Each product is scored by running
information from the customer scenario through the illustration engine at step 200,
taking that output to obtain a series of cash flows for each product which are then
used in step 104 to rank and rate the products. This scoring process will be discussed
in greater detail with reference to Figures 2 and 3.

[0036] After the evaluation 200 and ranking 104 of all of the products is

complete, the system presents the results in a user-friendly format at step 106. This

format may include charts, graphs, diagrams or a printed report, such as the

9



[00361 After the evaluation 200 and ranking 104 of all of the products is
complete, the system presents the results in a user-friendly format at step

WQ 38R E8Hrmat may include charts, graphs, diagrams or a piieF 56132033
such as the 9 WO 2006/029283 PCTIUS2005/032033 exemplary reports
illustrated in Figures 3A and 3B, or interactive screens and spreadsheets
which can be further manipulated. Once the information is presented, the
system may allow the user to re-score the products at step 108 by
adjusting the weightings of the output scoring components or by

o ] . _
RPN ERIRE SRERARE B U P3G ANURRIOL SHEEhd
| xg}s&asmé%g wave @&Pﬁém%%@iﬁa%@%nc%ftﬂéw&%%}m U @ed,

S
a predetermined set of outputs in order to perform-the product evaltuation

and § &Q%Ig SRSWaiRIRA'R ASCURSERL ﬁ%ﬁ@ﬁfét%‘?ég”l 6% 'E%HEﬁ\:@ting the

[0038] Figure 2 illustrates the evaluation process step 200 of Figure 1 In
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statiC product data to compare products, storeéd as insurance tables or
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accurate comparison and evaluation by relying on an illustration engine
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program that operates on the input data. according to the features of the
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form of to stored data tables that only approximate a customer's
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and the algorithms and software
discussed in greater detail in Figure 2.
| [0038] Figure 2 illustrates the evaluation process step 200 of Figure 1 in more
detail. Whereas related art insurance comparison schemes rely on static product data
to compare products, stored as insurance tables or static fields in a database, the
present invention is able to provide a more accurate comparison and evaluation by
relying on an illustration engine for each product. Each illustration engine is an
algorithm or software program that operates on the input data according to the
features of the policy. Thus, the illustration engines are not limited to user input in
the form of to stored data tables that only approximate a customer’s demographic
information.
[0039] Furthermore, the illustration engines, and the algorithms and software
that drive them, return a set of data including premium, death benefit, and cash value.
To compare the products to each other, the illustration engines must output the same

data, or at least a common set of data. In practice it is convenient to select as the

output for the illustration engine the cash value, death benefit, and premium
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that drive them, return a set of data including premium, death benefit, and

W &g&% /\(/)%I}szsej To compare the products to each other, the "'“598%;8&%%005 (032033
engines must output the same data, or at least a common setof data.’In

practice it is convenient to select as the output for the illustration engine
the cash value, death benefit, and premium 10 WO 2006/029283 PC
IUS2005/032033 information. For other types of financial products, the
illustration engine output may use some industry standard data. The
illustration engines themselves maybe provided to the system by the
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illustration engines is discussed herein'in detail. To evaluate the products,
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and as illustrated in Figure 2 has a database of these illustration engines.
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the illustration engines at step as noted earlier. [0042} Figure 2
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engines according to an aspect of a first exemplary embodiment of the
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mortality table 201 and lapse table 202 are used to compile a decrements
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probability of persistence (that the customer will stay with the policy an
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decrements table, the illustration engine for each product is run at step
20k asee enghesusetdpzomatisnieswagliad in step 103 in Figure 1.

100431 In one aspect of this embodiment of the invention, the system

runs  [0041] Figure 2 illustrates the process to evaluate the products using the
illustration engines according to an aspect of a first exemplary embodiment of the
present invention. In this particular aspect of this exemplary embodiment, mortality
table 201 and lapse table 202 are used to compile a decrements table 203 that
represents the probability of death, probability of lapse, and probability of persistence
(that the customer will stay with the policy and not die or lapse).

[0042] Before, after, or in parallel to the creation of the decrements table, the
illustration engine for each product is run at step 204 based on the user information
supplied in step 103 in Figure 1.

[0043] In one aspect of this embodiment of the invention, the system runs
only those illustration engines that were selected for comparison. In another aspect,
the system runs all of the engines in the database, but returns scores only for those
selected. In a further aspect, the system runs all of the engines in the database, scores

all of the policies, but only reports on a small subset of those policies. Furthermore,

the system of the present invention may run each illustration engine in turn, in a
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WoANHY

only those illustration engines that were selected for comparison. In

another aspect, the system runs all of the engines in the database, but
%&ﬁes only for those selected. In a further aspect, thBCyEf2f§5/032033

runs all of the engines in the database, scores all of the policies, but only

reports on a small subset of those policies. Furthermore, the system of

the present invention may run each illustration engine in turn, in a 11 WO

2006/029283 PCTfUS2005/032033 sequential or serial process, or it may

run two or more, or all, or the illustration engines at once in a parallel

pEQ%SéﬁliPQfl %]rigz\gléléal@gs,egf Ihe 5{1{'2 %HWE%PB&@QH}Q&I%’F ftgg’ﬂlu stration

operations an ations on customer scenario Input data at step

204 S efits, premiums, and cash values for
Qn%:ligerseiyg?}ég(?n gg(%ﬁ%%%ﬁ%b&%ﬁ: ! u valu

each year for each are applied the decrements in order to

obtain agriep gf Gaah lawsaliaien. 205 Jhen e, dessmenisdin siep

203 are applied to the illustrafion engine outpu step 205 to produce

asrigseheasliowRBhaleR.408id ﬁld&é‘%{@‘zéﬁﬁgEfé?&ﬁ{‘h{ég%%?&eam

products there may be other factors that are applied to the output e

iIsieation engines atberdipriiss i uance.ieialed destame s agdy et

from mortality and lapse tables. For example, in the case of a mortgage

PaicN evpileal et U RASFSLP RS JheNntQ 9&(9&%&9&@6\9&%@&%5 . Then the

amortization table for that mortgage based on principal, down payment

ARELIBRIURR HorhAlfp bYAS-BAbPRUIAUS Y YRILURERSIBRR BRI om step 205

incorporate closing costs, financial condition of the mortgage lender, fees,

3SR PAYIRRESriRic the e Higatigr. table to provide the prospective

mortgage customer or mortgage borrower with an accurate picture of the

real cosjge45emn ddliftaremnt BeraageHancial products there may be other factors

_ that are applied to the output of the illustration engines other than the insurance
related decrements derived from mortality and lapse tables. For example, in the case
of a mortgage policy, while it is well understood how to derive from a mortgage an
amortization table for that mortgage based on principal, down payment and insurance
rate, it was not obvious or well understood how to incorporate closing costs, financial
condition of the mortgage lender, fees, taxes and payments into the amortization table
to provide the prospective mortgage customer or mortgage borrower with an accurate
picture of the real cost to them of different mortgages.

[0046] In this example, rather than decrements, the system may apply closing
cost data, taxes, and fees based on the particularities of real estate law in the
jurisdiction in which the mortgage borrowing tends to purchase real estate to the
output of the illustration engine (which in the case of mortgages may be an

amortization table or a series of cash flows derived from an amortization table).

However because the system 1s able to process the output of the illustration engines

12



[0046] In this example, rather than decrements, the system may apply

W &'2%%!{?&9%%“ data,_ theg, .and. fees.based on the part'CUIar't.'eﬁ(iqf/ﬁgﬁlos 1032033
estate Taw’in the jurisdiction in which the mortgage borrowing tends to

purchase real estate to the output of the illustration engine (which in the
case of mortgages may be an amortization table or a series of cash flows
derived from an amortization table). However because the system is able
to process the output of the illustration engines 12 WO 2006/029283
PCT/US2005/032033 and apply these adjustment factors to that output to

vaalilpsierinesohdpsinflawsdaoreacthaf shppradyicis hasadsast tagh flows for
particular circumstances of a customer's profile, financial products from
 diffeieftiendedutte bagdisietenpiaindafeasnmpenss spndustimetiy profile,
costs can be compared against one another and against other products
ofinthiridnpuddidts & onadifisrtnaléadenshohjectvierteighbipec €ise, expenses and
mathematically and financially accurate as well as tailored to the
cutpiomel sqaay iatlbe soaparial {0647 Mpemdiesernieanimasi#owsducts on the
obtained at step 206, the policies can be scored. In the exemplary
embkelitnentbeirgy tiscisdseh objatistiedl ghhthesatcal athad dicaligiahd
operations may be performed on the series of cash flows, or qualitative
inthaadei$yraegubeederivel] fisamilthedpolibesutsobtainpuaditddhve arario.
guantitative scoring components at step 207 that may then be combined
into scofedday deps2hs setincefsEehdliotsa pobtiuntd ot gepicies dre pahkied can
based on the scores in step 104 as noted above. 10048] In this example,

the seoeidhg lochwyporentdaayepbtidimaltiesisgrBiivityed astatcrag rmathegpatical,

Each of these scoring components may themselves have one or more

sowtifigasutxd opgrenentsnEobeparfuptesdhe patisynaloé cashitlowseasguelitative
indicators may be derived from the policies to obtain qualitative or quantitative
scoring components at step 207 that may then be combined into scores at step 208.
Once scored, the products or policies are ranked based on the scores in step 104 as
noted above.

[0048] In this example, the scoring components are policy value, sensitivity,
and carrier rating. Each of these scoring components may themselves have one or
more scoring subcomponents. For example, the policy value, which measures a
policy’s expected value for money using current interest and dividend rates, may be
determined based on the internal rate of return that is calculated from the series of
cash flows for each policy. Likewise, the sensitivity, which evaluates the impact of
factors such as interest rate changes, penalties for early termination and policy design
on the policy may be a derived from a combination of components that are in part

based on the series of cash flows but also based on information about the particular

insurance product such as efficiency, lapse sensitivity, no lapse guarantee, disclosure,

13



policy's expected value for money using current interest and dividend

be determined based on the internal rate of retur
W(E:%aﬁ)?:%]%g%eggsfrom the series of cash flows for each policy. Like%v(%gg,}%%gmmm

sensitivity, which evaluates the impact of factors such as interest rate
changes, penalties for early termination and policy design on the policy
may be a derived from a combination of components that are in part
based on the series of cash flows but also based on information about the
particular insurance product such as efficiency, lapse sensitivity, no lapse

dussest geadiseln e miRNMiQI 200 BIGASRhib IR (ChH S92 TANBZ2Q83y be derived
interest guarantee, and maturity date. Furthermore, the carrier rating may
beoste 6 edlifacine acguizlg ativep soanmgaydra o entirrata gl tartetriating
of the carrier as represented by an industry wide rating. For example, the
caieseratih §ynayihistepreide mheid hyFoeatptepthe Staiwdast @ Bagrts:
(S&P) financial strength rating. [00491 In an aspect of the present
imssreianedhiey sceftng iy ar adltulddatl doer’ s BB} fiatmahletrempthayting.
use the value of the internal rate of return, as-is, or for an easier to read
and mofefd9jtomeardfspendbf thpprtsensingtmigi} thel seonay e assignktedoralue
all policies based on the range in which the internal rate of return for that
paiotyasfadis. (S cotung mapasmibenehts of e batassigratdfostesrais)milfor an
fashion. For example, efficiency, which is determined by subtracting the
istsiertioratadofnd tuone frostotigr Enenlithyd eptetod thegpolinyil mdyebeay be assigned
assigned a single digit score base on the range in which that value falls.
10CE 0o litiesr hagdrmthe banpeauletkichithed itefoad ite dfustratidoréhafipeticy
are run, or they may be determined based on the statistical distribution of
thialpoScimsngrsubtivanwordss pojidie sssigyad seives anstonmiddrSdeini polidipr
value if the internal rate of

example, efficiency, which is determined by subtracting the internal rate of return

from the credited rate of the policy, may be assigned a single digit score base on the
range in which that value falls.

[0050] The ranges may be predetermined before the illustration engines are
run, or they may be determined based on the statistical distribution of the policies. In
other words, policies may receive a score of 5 for policy value if the internal rate of
return is two standard deviations above the mean of all of the policies, a score of 4 for
policy value if the internal rate of return is more than one standard deviations above
the mean, a score of 3 for policy value if the internal rate of return is less than one
standard deviation above or greater than one standard deviation below the mean, a
score of 2 if the internal rate of return is less than one standard deviation below the
mean, and a score of 1 if the internal rate of return is two standard deviations below

the mean.
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return is two standard deviations above the mean of all of the policies, a
score of 4 for policy value if the internal rate of return is more than one

WQRERH4tviations above the mean, a score of 3 for policy V&ILETPEf032033

internal rate of return is less than one standard deviation above or greater
than one standard deviation below the mean, a score of 2 if the internal
rate of return is less than one standard deviation below the mean, and a
score of 1 if the internal rate of return is two standard deviations below

the mean. 14 WO 2(106/029283 PCTIUS2005/032033 [00511 Other

scoring RRAODRIUSsaei k! Bl iAHYRTO bR ARR S REFA BRI Gl idhig er

carrier may represented by an industry-wide rating. For example, the

(S&l% satinocmAYgReRIReRiRd By arMeAkhs - WideRRGard & &EaRipte, the

financial strength rating. In the case of the: S&P rating, the

OuRHEH ME SE AR R WESrcaERt e WY BN 67 2 D188 A BEIPHor’ s (S&P)

components are said to be qualitative because they are not calculated or

dgrvedauesiBaiivelndyihesyate Brohd i esent, NYeRNmICIIeSalues

of whether they are determined quantitatively by an external source.

[ABPR ] RNER SIS CUTINTHRRAN RIS ANSHELREARPANE D falitative because
determined, they may be averaged together or combined using a

WRIghiRhaYVEsRAEatHd asBeai:aT e tIRIESERt ipaBioRsUBEHP pesRents
are first combined into a group of scoring components for each policy,

eFbriaadepmeaiingR didtetent aspeaiihabifuahteaep ispanohiienal
policy. For example, one score may be policy value, another may be
sesgtdvity, and a third may be carrier rating. These scoring
subcomponents may then be combined to obtain an overall score for the

policy (tmmprlioneyveieationng components and subcomponents are determined, they
may be averaged together or combined using a weighted average. In aspects of the
present invention, subcomponents are first combined into a group of scoring
components for each policy, each score representing a different aspect or basis of
comparison of the policy. For example, one score may be policy value, another may
be sensitivity, and a third may be carrier rating. These scoring subcomponents may
then be combined to obtain an overall score for the policy (the policy evaluation
score).' The scores may be combined using an arithmetic mean or a weighed average
in which, for example, policy value is assigned a weight of 40%, sensitivity is
assigned a weight of 40%, and carrier rating is assigned a weight of 20%. It is
understood that the weights may be adjusted after the scenario has been run through
the illustration engine and after the scoring components have been obtained, because
recalculating the weighted average does not require running the illustration engines
again. Similarly, those products that are selected for display in the report may also be

changed without having to rerun the search and solve system.
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score). The scores may be combined using an arithmetic mean or a
W(gvegil%?ez% a\éerage in which, for example, policy value is assigned a Weisg)ht

of 0, g nsitivity is assigned a weight of 40%, and carrier ﬁﬁ@%m 032033

assigned a weight of 20%. It is understood that the weights may be

adjusted after the scenario has been run through the illustration engine

and after the scoring components have been obtained, because

recalculating the weighted average does not require running the

illustration engines again. Similarly, those products that are selected for

display ipd8s) 8patmay aIQlecchanesd Ldthau BANG IHEHNENSs in the
search and solve system. 15 WO 2006/029283 PCTrUS20051032033

[Q0R3} By JaanngheseRchuaig é%"ééﬁﬂé%?@p%ﬁﬁfgﬁ%%%%%lﬁpms

the system regardless of which of them are selected for reporting,the

Peligy AP aEsmseath PRlicyRG3IBRERY Bf the JRsh RGeS R HSolicies. The

system's universe of policies. The greater the number of products and

tfﬁé&iﬂfl&{%lﬁﬁ&%&:ﬁ%&h@ﬁﬁdimm&ﬁ%&teﬂ%&%&% He HEITHGted into
e e

accurate and useful policy scores are. Thus, while an insurance

brekeystaay @RImbe: licenssd acselbaifens PrRydsstheassstomnerwill il

be able to see how those products offered by the broker compare to other

PredlbatsondRer Marikaly0074EIaAlieraatye-amhedimenisedfutiSmer will still be

invention, the system for searching and solving for insurance policies for

BaBRY HE WA IRBI8 HECENAE B a8y URE brilsteashipasO Mo iREANE dARK on the

insurance products based on a broad array of policies derived from those
pragieats. For example, in another exemplary embodiment, a number of
different customer scenarios are run through the system of the present

inventioppasy} aheBearatk-dRiHs EMBNSHNE iSRG SHSIRMNSEREE I Rarching

generates a
and solving for insurance policies for a particular customer scenario can be used
instead to solve for and rank insurance products based on a broad array of policies
derived from those products. For example, in another exemplary embodiment, a
number of different customer scenarios are run through the system of the present
invention and are scored. In this embodiment, each customer scenario generates a
policy from the products available on the system. Therefore, if a number of different
customer scenarios are run through the system, a number of different policies for each
product will be scored. These scores can be combined using an arithmetic mean or
weighted average, for example, to generate an overall score for the products. This
overall product score is a combination of the scores of all of the policies generated by
each of the customer scenarios run through the search and solve system for that

product. This way, one product can be compared to all of the other policies and

products on the system.
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policy from the products available on the system. Therefore, if a number of
different customer scenarios are run through the system, a number o

W%ﬁ‘?@?@ﬁ?%hues for each product will be scored. These scor%g%gﬁzﬁtgmm”
combined using an arithmetic mean or weighted average, for example, to
generate an overall score for the products. This overall product score is a
combination of the scores of all of the policies generated by each of the
customer scenarios run through the search and solve system for that
product. This way, one product can be compared to all of the other

e S AR s o

‘ﬁera"eR?QdHecEc?%%ﬁﬂé&éﬁﬁ%%gg% ¥ESRE thr{)g%s%;g%%% pro g ﬁg&d a

mean or Welghte average a pro

}’r‘{‘)g%f FRAEY ohe ?%8@8 %r?é'v%&ﬂ?r?é?%éﬁis F&B%E]H%, ?1;&???6 Products of

|n a partlcu category. For exa e int e exan

sﬁixgwfﬁ"arat & qy ﬁ{zﬂr}glmﬁ% BM&?)&? éﬁ%g?ﬁ? ?Eﬁg proéﬁglqd fie example of

nce, t Ife Insurance, or annuities.”A uct scores for

t‘?ﬂ%‘ khfs‘?ﬂgéc‘:g f-’od%@%&%%a%ﬁ‘?@lﬁ‘é‘ﬁ%&?ﬂﬁ@%ﬁ%tﬁk’é Hlurance,

overa scoreT term life products generally. This way, the term life

ﬁ&i&*ﬁ%‘%ﬁ%&w%&)'&mﬂb{é@e &opared:And-ratited Boainst i i dience

r products and policies in the system. [0056] Furthermore, the present

“’k YEAHOR MAVRESXIEAIEY %@tﬂé‘tﬁ %%raﬁg%‘?;ﬂ?&%&kef%%ﬁé TS cts

e scores for each productTine of a particular category may be

g 5?1@}91‘??9 9REOILC A QYE T BEOIG OIS CAWRSION HB&Rd and
scores for all carriers. [0057] Other ways of aggregating the pollcy scores

affmkBY '%Qﬁﬁg RYdPfe other products and policies in the system.

[0056] Furthermore, the present invention may be extended so as to further
aggregate the scores. Product line scores for each product line of a particular category
may be combined to produce an overall score for the carrier, or product lines scores
for all carriers.

[0057] Other ways of aggregating the policy scores are envisioned by the
present invention, and it 1s understoo& that one of ordinary skill in the art may
contemplate variations or modifications to the embodiments discussed herein that
would also fall within the scope of the invention.

[0058] Furthermore, in an industry such as insurance that is highly regulated
and which insurance brokers are only able to sell that small number of products for
which they are licensed, this gives the customer the ability to see at a glance whether
those few products that the particular insurance broker that they are in consultation
with has offered them, the customer is able to see where those insurance policies rank

with respect to other policies which are available. This way the customer is able to
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present invention, and it is understood that one of ordinary skill in the art

may contemplate variations or modifications to the embodiments
WG4 herein that would also fall within the scope of the FfvEMRgH5/032033

[0058] Furthermore, in an industry such as insurance that is highly
regulated and which insurance brokers are only able to sell that small
number of products for which they are licensed, this gives the customer
the ability to see at a glance whether those few products that the
particular insurance broker that they are in consultation with has offered

th the.cust ' ' i .
TR PSS e RSP e
is.able to 17 WO .20 PCT / lect .
e R

ot o oo .
It %:f‘%’ SR t&%’gﬁ%ﬁ%ﬁ%‘%&gﬂﬁaﬁnﬂ{éﬁ? LPSF6IUSs 'é%&lé 1 difd i ular

policy that Is oftere om a particular insuranc roke In

ggcgaﬁgég% lar, Sﬁ%%&%?ocg{g%%&%ﬁg BT omeL {ﬁeté}%%ﬁ}?é‘é i gaks el

sewhere. ewise, an Insurance broker who notices
that a payi t for. whi ' ILi r ot fo
Crong e B R P oot for
oualien Wey e abladousedivin Ross! iacielanhaanbethob RIS hRk ne
they want 1o offer. For example, very large financial institutions evaluaté a

layge, oumber pLRrodugis iedetenming she'hsRaRs, IR QRS Qect a

use this system of the present invention to select those products that are

nlﬂ@ffsdﬁ,% dheirclenssy 10PR0) da adelifion the SYRIS AR S8 Mfitutions
a customer w

o is already covered by an in force insurance policy to

egﬂﬂ?atfe 4 B?é%%ﬁ@mﬁﬁﬁ%@{s 1d'8etermine shelf space. They may be able to

use this system of the present invention to select those products that are most suitable
their clients.

[0060] In addition, the system can be used by a customer who is already
covered by an in force insurance policy to evaluate a potential replacement. The
system allows the policyholder to compare the in force policy against what that
customer could buy at that moment and determine whether it is worthwhile for the
customer to cash out of their current policy and purchase a new one or whether their
current policy is a good one.

[0061] In particular in the insurance industry, 1035 exchanges are
replacements involving the tax-free transfer of cash value from one policy to another.
Over the years, a great deal of controversy has existed over the high number of
unnecessary replacements. Producers struggle with not wanting to appear to be
churning their blocks by suggesting policy replacement for additional commission.

However, in many instances, it is in the policyholder’s best interest to exchange their
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system allows the policyholder to compare the in force policy against what

that customer could buy at that moment and determine whether it is
WRBHARRFEYor the customer to cash out of their current policy GHES2005/032033

purchase a new one or whether their current policy is a good one. [00661]

In particular in the insurance industry, 1035 exchanges are replacements

involving the tax-free transfer of cash value from one policy to another.

Over the years, a great deal of controversy has existed over the high— -~

number of unnecessary replacements. Producers struggle with not

wanting t 0 wrning their blocks b i olic .

; é%?lc Y i ﬁj{%%%%ﬁd%ﬁp & th glfe'ﬂ&gn% 15'3 %\1}%’%%9 gﬁ%ggfg k‘e% of ﬁplgeanng

acemen ional commission. , 1N Many Iinstances,

R B L 3 SR
SHEAESH &ﬁé}ad}%e?f ‘t{ﬁg %%'ii%e@%ﬁ%jggeﬁ?ﬁb& J%E%ré%@&whﬂe

context the system wit resent invention may be ed to determine

‘é"%ﬁh‘?{ oL gp&f}%ﬁxﬁpﬁ%ﬁ%}% ?é'@% %%&ﬁé%cmflﬂg go%%e%@éﬁﬂéﬂ}ﬁg; it provides

anges or whether t ply exchanges In the course

inges or wt | /o ot O o
=, YRS o RRERAE MERRARY o Bl B e
ifg&&&m@ #&EQ@(%&%M%&P[@%%W& ifeinsy r(%?gﬁls,cﬁa-&ﬁ)orate

policies which are high value policies, which are purchased by mstitutions

O SRUHG TR ARCIE RS AR B YU IS U AR BRIOPH G, SR G ich are

markets, the system of the’ present invention may be used to determine

Whe G256 ) HdhaRIAdUF LHIGE! GANSIdeLalian AhINGHISIRIESS 03808, For

value. This is particularly valuable for the TOLI market, where the trust

officer xﬁ@ﬁc@tgj%@fﬁeﬁ?ﬁpﬂéﬁﬁ%%fqm%%% R i fine whether

trustee's money to the best eir
or not the product under consideration, or in existence, is of good value. This is

p%grticularly valuable for the TOLI market, where the trust officer has a fiduciary
responsibility to manage the institution or the trustee’s money to the best of their
ability. The system of the present invention provides the trust officer with a tool to
determine whether or not the life insurance policies under their management continue
to be of good value and it provides a report documenting the results of the evaluation
[0062] 1t will be apparent to those skilled in the art that various modifications
and variation can be made in the present invention without departing from the spirit or
scope of the invention. Thus, it is intended that the present invention cover the
modifications and variations of this invention provided they come within the scope of

the appended claims and their equivalents.

19



ability. The system of the present invention provides the trust officer with a

tool to determine whether or not the life insurance policies under their
management continue to be of good value and it provides a report MCSLLP
documenting the results of the evaluation [0062) It will be apparent to

those skilled in the art that various modifications and variation can be

made in the present invention without departing from the spirit or scope of
thelinVehtionATHES IBis intended that the present invention cover the
modifications and variations of this invention provided they come within

the scope of the appended claims and their equivalents. 19 MCSLLP

WHAT fsetheiviE By i8iating instssecot edudisdling shsorasiceopivitiinegs for a
customer comprising: determining a plurality of scoring components for _
each of SEMEHE! A MG Qi Y TR BFRSGr£3ER HreldGRISIVoHERSets in a
%ﬁ Ileaﬁg ope Ss&ggingquogn&gnent is quantitatively determined based on

formation aboUt a Custortier, wherein said quantitative scoring

compoml;éﬁq%cg@mi&h%dspo%edcggf@ eer{é%éq%faﬁa%@wﬁ?wd%@n%iﬁng esohn

cash flows based on two or more rement tactors, wherein said two

dacremesH {pstetscinelide at least one of probability of death, probability

of life, and probability of persistence, wherein at least two insurance

productsié&aish il Wl A ecneb AR IS SRMS s MSUEANEa ARPSRY:sBRE of cash
weighting the scoring components to obtain an overall score for each of

thenat ieristeedNSAaNce SRR ES A er aid ihevveighings e
determined based on user or customer

wherein said two decrement factors include at least one of probability of death,
probability of life, and probability of persistence,

wherein at least two insurance products in said plurality are not from the same
insurance company; and

weighting the scoring components to obtain an overall score for each of the at least

two insurance products, wherein the weightings are determined based on user or customer

preference.

2. The method of evaluating insurance products of claim 1, wherein said cash flows

are derived from death benefit, cash value, and premium.
3. The method of evaluating insurance products of claim 1, wherein said step of

determining a quantitative scoring component comprises determining said quantitative

scoring component for all products in said plurality.
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preference. 2. The method of evaluating insurance products of claim 1,

wherein said cash flows are derived from death benefit, cash value, andy;cs | p
premium. 3. The method of evaluating insurance products of claim 1,

wherein said step of determining a quantitative scoring component

comprises determining said quantitative scoring component for all

products in said plurality. 20 MCSLLP 4. The method of evaluating

thsurandee prefdaetef ot elaming nsrersmrsadyde nésloftishhersivsidsgsesiof cash
at least on information about the customer. 5. A method of evaluating

AR PRI A A8 S MR BIREH T £ $EPIB of cash flows for a

plurality of said financial products; determining a first quantitative scoring
component for each of said products; determining a second qualitative

gporing cQl Qg&lgpé\tg{gga%? t%‘ A ‘%igl 5‘589“%%?.? determining a score for

Om%‘l?ll’l%: .
each of sai products d on wel tings of sald first scoring component

and saig,seeand SGRLNG CAMABRER: WRRASIRE WRIGHHUAGRIFO ducts;
determined based on user or customer preference. 6. The method of

evaluatiegdinaneal reduetsi@fictaisa i MoaBIASRIL SeIBS PiLaDR RS
includes a cash flow for each year. 7. The method of evaluating financial
productitefalaing b sedoarkinsaid fir st otiuantitapve:sChiirgcbaNpONh eRidiscts;
internal rate of return. 8. The method of evaluating financial products of
claim 5Jatdneieingsaid dirsfogemhtithtive sodring leomponentgstihes ofediteldlst
rate of the policy minus the internal rate of return.

scoring component and said second scoring component, wherein the weightings are

determined based on user or customer preference.

6. The method of evaluating financial products of claim 5, wherein said series of cash

flows includes a cash flow for each year.

7. The method of evaluating financial products of claim 5, wherein said first

quantitative scoring component is internal rate of return.

8. The method of evaluating financial products of claim 5, wherein said first
quantitative scoring component is the credited rate of the policy minus the internal rate of

return.

9. The method of evaluating financial products of claim S, wherein said second
qualitative scoring component corresponds to the financial strength of a firm offering said

financial product.
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9. The method of evaluating financial products of claim 5, wherein said

second qualitative scoring component corresponds to the financial

strength of a firm offering said financial product. 21 MCSLLP 10. A MCSLLP
method of searching and solving for insurance products, comprising:

providing a plurality of illustration engines corresponding to a plurality of
insurance products; determining a series of cash flows for each insurance
pfbductimgikoglaf aliaychininisdaplsenpriod inste basad ol atanevingasing:
customer's information and financial scenario through the plurality of
illustratRsAvidigereB bt KA teEiRRs g tHesPandinsrtae Bkt lipief insurance
scoring component for each insurance product in said plurality of

iNSiitance products based on said series of cash flows; and ranking at

Ieast one in Insurance Qf‘[odu? The Fgeth d.of searchin § and \%)prga O of

1n WS reac nsurance pro, {
insurance pro‘a gt alm erein Sald series ﬂ%

inclydes BrSﬁéHJ'QA’%’eE%fﬁﬁﬂx% faarTal ollgsaﬂ nnalgL%eaf{;mH&é}

solving for insurance products erein sai quantltatlve

%]lm@g mg,y@g;qmjs@y%sg@%sscormg component comprises
calculating the internal rate of return for each insurance product based on

the seriaaeieastlyiiRwsnidnd he Maibod01saarsbing and SRAyE@{0for cach
insurance products of claim 10, wherein said financial scenario comprises
imkoremat @rodbalh exjdedted! i thtirawale frordthes pakiey onldid keignethash flows;
of searching and solving for insurance products of claim 10, wherein

and

ranking at least one insurance product.

11. The method of searching and solving for insurance products of claim 10, wherein

said series of cash flows includes a cash flow for each year.

12. The method of searching and solving for insurance products of claim 10, wherein
said quantitatively determining the value of at least one scoring component comprises
calculating the internal rate of return for each insurance product based on the series of cash

flows.

13. The method of searching and solving for insurance products of claim 10, wherein

said financial scenario comprises information about expected withdrawals from the policy.

14. The method of searching and solving for insurance products of claim 10, wherein

said financial scenario comprises information about expected loans from the policy.
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said financial scenario comprises information about expected loans from

the policy. 22 MCSLLP 15. The method of searching and solving for

insurance products of claim 10, wherein at least two of said insurance MCSLLP
products are not provided by the same insurance carrier. 16. A financial
product evaluation, comprising: a list of at least two financial products
from a plurality of financial products, wherein each of said products in the
Phurality 1 rastked o§ atdrediie datbyphineoiased o apveduets of elpmrklitylofrein at
scoring components, wherein at least one scoring component is derived

feosh By e ofisy bisasnfonedusiare dnER oY eSS R YIBIw SIRCOIBItRS g Arier-
customer's demographic information and financial circumstances;

wherein said at least two financial products are listed according to said

rlz?)nk; aIAdﬁ nvlg%qgiriin adﬂg,teervia %{POVXegloto adjust a weighting of at least one

0 rality

the plu 5 ps’fgorlng compon’entrél.p’ff TR system for evaluating

insurange.pLOJELs. SOMAHSING: & BINAlIY.f IRIAllon eAGiREs Bl 8RGY

of a plurality of insurance products; a plurality of customer scenarios,

_eaCh 0%&@%19%%?5&&%@@&&%99‘Bﬂ%ﬁi@aﬂit?%nﬂé}g{&ﬂhic_ and f_i“anCia|
information about a customer, said customer scenarios being different

from ongiaraikeemhaieinerahobsalddlustation Rngnes Rt Ofbnts,
each of said customer scenarios and generates a series of cash flows for
each prebkreinrasediomesehingenspenarnios descod hig@nginges pé rating ovs,
said series of cash flows and product characteristics for at least one
producs@ddecigstoineshsitenaric eppradugea policy séoregraphic information and

financial circumstances;
wherein said at least two financial products are listed according to said rank; and
wherein a user is allowed to adjust a weighting of at least one of the plurality of

scoring components.

17. A system for evaluating insurance products, comprising:

a plurality of illustration engines for each of a plurality of insurance products;

a plurality of customer scenarios, each of said customer scenarios comprising
demographic and financial information about a customer, said customer scenarios being
different from one another,

wherein each of said illustration engines operate on each of said customer scenarios
and generates a éeries of cash flows for each product based on each user scenario;

a scoring engine operating on said series of cash flows and product characteristics
for at least one product and customer scenario to produce a policy score;

wherein said policy scores for at least one policy are combined into a product score.



wherein said policy scores for at least one policy are combined into a

product score. 23 MCSLLP 18. The system of claim 17, wherein a

plurality of product scores for products within a product line are combinegicgi | p
into a product line score. 19. The system of claim 17, wherein a plurality of
product scores for products within a group are combined into a composite
score. 20. The system of claim 17, wherein said policy scores are
d8mbinEeusitgraofvelightdd, abierdge. uraiiheofrethod: of e@valivanglucts within a
financial products of claim 1, wherein the weighting are determined based

OFP e Bre iR EOMBINpafirenio Bif HlHje S weightings of the scoring
components or by discounting at least one component after an overall

score is presented. 22. The method of evaluating financial products of

laim 5 }évhert-%-in thg Y%Eiwp ing are, detﬁf ined based on use{t or cu tomerh.
E eferents By 4Bi0st éfg gAY SHRAB R RRB OB SEHERS R BgHcts Within a
discountingm t.Iegst Qne component after an overall score is presented.
§EOUR are Ch 1 mto %.comg site SIZOI‘C. . .. .
. A method ot searching and solving for insurance products, comprising:
providing a plurality of illustration engines corresponding to a plurality of
insurance products; identifying a plurality of input fields corresponding to

the insurRnNGRERedPEISmeLaiagiiniormatien cHasRersingiedthsng a weighted
identified input fields; running the received information through the

phealiy of illustration engines to obtain a series of cash flows for each
insurance product; and 24 MCSLLP

21. The method of evaluating financial products of claim 1, wherein the weighting are

determined based on user or customer preference by adjusting weightings of the scoring

components or by discounting at least one component after an overall score is presented.

22, The method of evaluating financial products of claim 5, wherein the weighting are
determined based on user or customer preference by adjusting weightings of the scoring

components or by discounting at least one component after an overall score is presented.

23. A method of searching and solving for insurance products, comprising:
providing a plurality of illustration engines corresponding to a plurality of insurance
products;
identifying a plurality of input fields corresponding to the insurance products;
receiving information corresponding to the identified input fields;
running the received information through the plurality of illustration engines to

obtain a series of cash flows for each insurance product; and
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rating each insurance product, including evaluating the obtained series of
cash flows of each insurance product. 25 MCSLLP

rating each insurance product, including evaluating the obtained series of cash flows

of each insurance product.
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