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WD 2006/ 021041 PCT/ AU2005/ 001274 ARRANGEMENTS FOR
DERI VI NG FI NANCI AL BENEFI TS FROM EQUI TY OANED | N

WORWSERI¥1 Fiel d of the Invention The present PAOYRAWR0B001274

rel ates generally to saving arrangenments and
retirement 5 benefit arrangenents, and in particular,
to arrangenents that build upon the equity in a
persons wholly or art|aII owned horne. ound
Peop! 6 WABRANGEAERNES 1R NCREY INGIENARGIADITLNERLTS
i nvested, through the course of their working |ives,
in their hone. SROMEQUIFY OYENED: BWPRORERTN y or

| argely 10 paid up homes when they reach retirenent,
but may have insuffici emield 6f theanyp@iionrhi ch  to |ive.
Fi nanci al products such as reverse nnrtgages are

avai | abhg, o@%ﬁ llﬁ\’%ﬁ ibf1 SelafRl gfeﬁ&aﬁ? to s&xﬁﬂg’ @frhng e‘h@éﬁ?s @hd retirement

the val ue elr one Into i ncone. However, such

E,h 1t X ¢ OdﬁCt %dm%an rgcué og A hr\ll eﬁ‘f%\ggs t%hﬁf/@@}’c? gf)cﬁmhe equity in a
through the cours %Pelr 15 morklng lives, in

tHSEI00S HERE YOSB%TH"‘]EYE b9B& often have fully or

largely paid up hones while they are still ten to

fifteen years away from retBackgeawnd The equity which

they have in their honme may provide themw th a

f eel i nPeopleseha bpprpachhommach ratiranenteageerfenrisaviedmeested, through the
does not produce income, the persons equity in their

hQRseio? (R WO 3 ER tREPHBmE]! VALY pedpl@thud oFRRWaverfully or largely
current saving schenme in which a person 703 receives

.ﬁ%ﬁd gggqu%%l%s Q/B%P {ﬂgz g‘éa%]%@n@ﬁ%hg gﬁﬁP?}é Hﬁg}f ﬁE%QQéﬁ{ ngﬁlle upon which
received at. 702 .in a ersonal sa s fund

e ElnaiieCarppits Sihon FOREratTRPee: BRMAAPTS e&?ﬂﬁ%&lﬂe retires to
organi sation. The noney in the f und 706 is invested

7ggnyet” goperad) élwavalum%éﬁw@ﬁtnwm ipeeme oHOWE ¥R $uch| eefsstmg products
709 a return on the investnment, this return

aan beekpdnisivg and idosvémierd. 706. At retirenent the person

703 is able to withdraw 25 710 savings 711 that have

accunulm:bgﬁ Wwho bhginfidadle’ R of¥R RARGHOAIY through the course of their
PCT/ AU200 /001274 -2 Fig. 2 shows a spreadsheet

ﬂ{(ﬁ%q h%lel gegh@& %&gw@ﬁg ftérPHaV‘éfqug Br BAYIPPSid up homes
The person 703 has an ann I hcome

th)hl ?1%/1 gl%gsﬁlglst?lé ho %egltn\éetgfsr %’fvaé/ 0rg r%‘gtnr% ﬁle B C s L Slft)f %iec% they have

increnented at 3% per annu éﬂ!e B3).. The person 703

dBrieis bamesaypreydde {}J@@rw’(ﬂ% adeqing Oéﬁequw&( OPF¥EniRnag a persons home

towards savings. The colum A7 - A21 shows a tine span

afoed Botyraduse inkonia theersons equity in their home is not being used productively.

Fig. 1 shows a current saving scheme in which a person 703 receives 702 an
income from a business or an employer 701. The person 703 saves 705 a proportion of
the income received at 702 in a personal sgwings fund 706. This fund is typically
administered by a bank or a similar organisation. The money in the fund 706 is invested
707 in a personal investment vehicle 708, and yields 709 a return on the investment, this
return accumulating in the fund 706. At retirement the person 703 is able to withdraw

710 savings 711 that have accumulated in the fund 708.



the salary of the person 703 increases from $150K in

year one (see B7) to $226,888 in year fifteen (see
w82096/02Tae annual saving contributi ons depi ct edCDAUZOB/001274

in Fig. 1increase accordingly from $13,500 in the

first year to $20,419.96 in thé fifteenth year (see C7

- C21). In year one the investnent vehicle 708 returns

an anount of $675- (see E7) on the 10 $13,500 (see D7) .

i n t he Bigiddshosiscr spreadshestesprasamiationedQf} depicing qporatign of the savings

savings contribution of $13,905 (see C8) in year 2,

&hMSn@mbm&ng.ﬂhepsmvnﬁ@%hammamumwbbmwmeDﬁﬁéﬁ%é@o(“ﬁCOhmﬂlBTOW

fashion. Under this conmpoundi ng effect, the bal ance

DN héRmafton@ ot tb byRh@shokteatdnbiation B and s incomy ésincremented at
one (see D7), and accumul ates to a total of

2&/@{}1&6&%&]@%@?? ?gle E).ﬁlfs&? oM (GRELIELIY pek Péa? (BRI B JIffikeir income

nt avai e person 703 after fifteen years

f savings. en _such op| 0 : OIS

s e, B YRRy AR OBb G BOPIEN o S8R g i i
up honmes but may have insuffici j ncone upan L.ch .
e #9193 o1 B ARG IBERFY BBGH § LGl i BT SBB B8 bLGrS226,888 in
as the savings arrangenent described in relation to_ .
Fegsfificen (aeeB2L). Ehnamsibsavinesontribytiont fepiged by dpSan Fig. 1 increase
nortgages are available, enabling the retiree to
‘acesttiiely’ fremn$l 30500t inethy dirsteyear tot $26,41%Hnn thatfttdentoymer (see C7 —
However, such existing 20 products can be expensive

)| REQOYFORE AY invéshflentSehicldFIg @hREs ANEMBINt@F $875- (see E7) on the
arrangehent 100 for providing retirenent benefits

oSSR R By A0 5, M e onciuion
g)Lfl £$Ié g,%gg It(gef?fi&thlg ryg\é\rnégthﬂsg Mﬁ‘% };h-légsteaﬂlré]%g ;115 ﬁg;ﬁ{]ﬂ%é}mn@ lfn%grest fashion.

institution, in order to obtain retirenent bhenefits .
Blsier thos compowrdlingffest, dhabalpice in thefupd; 700yin Kig\4 gads #h5$13,500 in
the retirees home 102. The bank 103 takes security WO
3086610:2(s6¢t D TRCird a2 0M51abB 112 Matotal D $O051,648.6H i ryemhéfteen (see D21),
retirees equity in the house 102 in order to provide

tthi bEREIthEMRHint abENBId foshd perbdie7d3adfter fiftcen yeweoBavings.
nortgage. An agreenent (not shown) is reached between

15 the retyfgp ﬁ%ﬂh%ﬁ% %@ﬁgﬁg% 3 ReEihag Ll tﬁegeonﬁeé‘ have fully or

rel evant co reverse nortgage.

T3R5 APREBAF Bt BB b pATEEER, FL0s YRR AT s e

support. the requested retirenent benefits jn l.oan . . .
bt e from SRBERAS AHOH 8 e A G BRI REEmAR flsSqripefl s relation to Figs.

retiree 101 fromthe | oan account 107. Accunulatin? .
iInare 2 s Fineheirlgerodudissuchras reedrauimartaees areaavailapleuenablng the retiree
basis are accunul ated, as depicted by an arrow 109, ‘

ite ‘@Bnvdri’Usdni@ bl e ivalue refstheizdommenintd ificord) THwwever, such existing
regul ar paynents 1,08 are provided to the retiree 101

20 [RbalREAWREperive@@lifcons&lic@Ut in the agreenent
etween the retiree 101 and the bank 103. Thr oughout
the t erﬂb. 3 illustrates one prior art arrangement 100 for providing retirement benefits
based on a reverse mortgage. A retiree 101 has a home 102 that has either been wholly or
partially paid up during his or her working life. The retiree 101 makes a request 104 to a

bank 103, or other financial institution, in order to obtain retirement benefits based on the

25  collateral (ie., security) provided by the retirees home 102. The bank 103 takes security
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of this arrangenent interest accunul ates per 109 on a
conpound basis. At the end of the agreed term the

woebierre®4101 repays, as depicted by an arrow 1eQT/Atthes/001274

| oan including capital and the accrued interest from
110. 15 Fig. 4 is a spread-sheét of cash flows for the
arrangenent of Fig. 3. The spr eadsheet i s-based on
the foll ow ng assunpti.ons: geewtylntheh 02
i195 Fbaged 9n; the getigep eg@@y ggtl(es Qusgol |2 iy pder to provide the retirement
spreadsheet) the amount of the |oan requested by the
tenéfiteen ths funs0f 2000 niewtgagB3)n agrementi@otdopa preached between
i nterest charged by the bank 103 is 8.95% (see B4).
tthe rétgeen 10 ahie theoBdank 301 Settidgr sut( SeereBvhnt colditiannofiithe reverse
paynment 108 provided by the bank 103 to the retiree
kgs]néaa c. $30, 000.00 (see B6). Considering year 1 (see

paynment (ie a retirement benefit) of $30, 000.00

25 (ie. 9 |

n i g Ths oupls 193 BOREY e 18 8 %3@?@%%&8% 06 S, 0 ilustrative
2006/ 021041 PCT/ AU2005/ 001274 03. Acc [ ngl

(INEPQSEHPLacEs SIS 1 §UnPRE ¢ iett ettt RETSaH R 4 lpgn account 107
(ie., C9) is $30,000.00. The interest owed on t he
Regubrepiynoméd 1@§ymnmadba@eﬂ1%pi@ﬁe¢ hi0li ditost ethe lopmtgecount 107.
of 8.95% (ie., B4) is $2,685.00 (ie., D9).

A«:dwﬁﬂﬂla‘n'@lgylnte&tst theg@ntatafre bhieulﬁiedsm yeanpdund basistand accumulated,
anmount owed by the retiree 101 to the bank 103 is

%%efﬁ 2439 dnl &ro,w f@)) i M Slubedtive interedBateont 120. t he

capl owed (i e. 69) pI us the interest accrued (ie.

o f $ 3 O%&%B@@ﬁﬁgﬂa eﬂ% a%‘egﬁfgvgle& k&the Igtll-%l, é@f‘ &R Hﬁmber of years

aln

S5 Pl 5o AR B B g o

it is assuned that paynents are nade regular]ly fro
tafdhi aHRn@EmEEnt ntetRel acRAmylaies Por 1 GhomkA camRould Bass: AL the end of the

Clearly, however, paynents can be 10 made on a nonthly
aigrezd yteohhthe retiesoHibtepajm sisslepictésbby anhamey nid 11 e loan including
nature of the disclosed nethod. At the end of year 2

tdagitdl @hd fieeactRikd desiceghtiad. of $60, 000. 00 (i e. C10)
and |nterest of $5,610,31 (ie., D10). The i nt er est

owed at hﬁ 1§n<1d y@fead BiRe BF Uth XT%WS fo@'tﬁe an@ﬁ%émérﬁ of Flg 3. The
derive yapp ng the rate of 8.95%

t ot al a was madetothe
rSBf“'iaflsélge&‘é?’)d?eﬁl etg? ¥°HE’(’”“ég as%ﬁfi%? B us (b) the total

owed at the end 15 of year q(’2 21 Accor di g .
the total éhwﬁw%mdhwomel eini Figa @91$éi009=990 Adsg B2 in the
year 2 is $68,295.31 (ie., EI0). At the beginning of

wpeaddieel)i €., A23) a payrrent of $30,000.00 (ie. B23)
i s made

. the amount of the loan requested by the retiree is $450,000.00 (see B3);
o the compound interest charged by the bank 103 is 8.95% (see B4).
o the term of the loan is 15 years (see B5);

. the annual payment 108 provided by the bank 103 to the retiree 101 is

$30,000.00 (see B6).
Considering year 1 (see A9) a payment (ie a retirement benefit) of $30,000.00

(ie., B9) is provided, as depicted by the arrow 108 in Fig. 3, to the retiree 101 by the bank
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to the retiree 101 by the bank 103. This brings the
total capital owed by the retiree 101 to the bank 103

wOoQo®BA3004000. 00 (ie., C23). The interest owed POT/AYRENS/001274

15 is $78,524.99 (ie., 20 D23) ,which is determ ned by
applying the interest rate of k) 95% (ie., B4) to the

total of (a) the paynent for year 15 (ie B23) pl us

(b) the total amount owed at the end of year (je ,. .
B93) . Arprsdiaghyi dhe cppital givad 'ahﬁhwetzfﬁ%d%ywt@é]‘?a@ki i@etlew C9) is
at the end of year 15 is $955,899.24 (ie. E23). This
$60H0000t ekhetintEreshrowad oavbe abyemeIned prpeeritpbased uphe the interest
bank 103 at the end of the 15 year arrangenent

GRS GFigaY; | 19 Ba%mmstom (. OD93. AWOrdiAIS, AAhO4id of the first year the
PCT/AU2005 001274 -5 In summary, the reverse nortgage

6}51{113 [}i}l’v fﬂe%gre'e?lhorl &bahd 95}115 P0F10%32,685. (ﬂﬁge 4E92 this being

pr OV I ree w an annual retirenent enefl

A S N O
(e e et el o 3 R Sl B oo B g B0 s again

arrangenment | eaves the retiree with $44,100.76 after

megviderl, hascéepitted |hyathet arrowiel (arik the gstires hi¥aby thetbank 103. For
an object of the present invention to substantially

ANESHRAoR in e padsehicdeSériptivnet isasaineed thaepaymentsrace made regularly from
di sadvant ages of existing arrangenents. The

qhd ﬁﬁﬂ@f@fosthé Qeithies 40P 8 hn dhnhflevaaRe CClehSRtHoWevERN Payments can be
anmel |or ate one or nore di sadvantages of existing

%? egerﬂ&’?thgf: far\%g F)th%f ?a%ﬂlabgg phi® v&q{h%h{ Qﬁztrnl%m%/the nature of the

S, res to as

bas eti.remen avin "

E)@?éwqdetﬁi e S eyhe ) ifLanse Q0000 G,
arrangemnent s &r eferred to generally as e UI ty based
ATI0A AL irésTes of 36,680,3) &in.AY148) The pseier bty 4t 9 @eat tbigsecond year
in automated or, sem -autonmated conputer-based form
\(fel, A0l 03 éederived dyaipblying the rato of 8.85%e(i¢.yB4pwdhe tataladf (a) the payment
benefits fromequity they have or are building in
1108 ithat f@inhadch6 i 1Rfircet1nelin 864t Ge., BI®SRud@) €id fosal owed at the end
belng derived by: i) using a proportlon of the equity

IyEo ol glg] tAQ:céﬁl 1§ the LA Bwed by" Jﬁ?%’cgepiﬁ @) the end of

I'y’repayi ng d@n interest charge ined as a

Fti of the capital (otherw se known
é@mggﬁﬁ%gzgﬁgg%§§ﬁﬁﬁgnd (b) repaying the capital at
the end of the ter i hvest ng t he n . .
( conpoyHdhs begapEng ;)T}Y €5 e #’@@ P R2YTHER! qu3ﬂ=i%éﬂ@p (fenBA3) is made
the sinmple interest referred to in (i); and iii)
do theceiireg 16abyithgbarkr i3 tThes bringssheriotal capita(l owed ibiy the retiree 101 to
vari ous ways dependi ng
the bank 103 to $450,000.00 (ic., C23). The interest owed for year 15 is $78,524.99 (ie.,

D23) which is determined by applying the interest rate of 8.95% (ie., B4) to the total of
() the payment for year 15 (ie., B23) plus (b) the total amount owed at the end of year 14
(ie., E22). Therefore, the total amount owed by the retiree at the end of year 15 is
$955,899.24 (ie. E23). This constitutes the amount owed by the retiree 101 to the bank

103 at the end of the 15 year arrangement described in relation to Fig. 3.
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.ben a person

25 upon the “vehicle' being chosen, this choice being
typically a function of WO 2006/ 021041

WOCTARADS5/ 001274 -6 the person's stage in | PEEAU2005/001274

According to one arrangenent, g@ere the person w shes

to use the equity in their honme to inprove their

savings, the person may elect to use the equity in

what is referred to as an equity-based retirepent . )
savi ngsIVBHIBIY, B 1g¥es MEigasharlgsmenhdsssripsdyin plation to Figs. 3
According to 5 another arrangenent, where the person
winshrbprovules d retiese exjth anjaninpaltriéiemenhibensfit of (@ for a term of 15
themw th a regul ar incone stream the person may

eyeaed, afteo whieh theeretitpigi dwesi theWhaak 103 anefraoureoft $953898.24 (ie. E23).
i fe-expectancy retirenment annuity vehicle as

deimes tHeedartife e§hid} inOthe r&irbéOhore 16 A5 $i 10900008011 @2) in Fig. 4),
aspect of the présent invention, there is provided a

c - . \V/

ﬁfg;##a?léer{%‘rg lpaaz%g ﬂ'leSI‘%glteeg gi}r%glgﬁél% d&b’}r?de{ef%g Ip?gﬁ'i? ?])Xclpﬁl%qgan to the bank
pﬂggerty owned by the person, said system conprising:

a nory for storing a program and a processor for

executing the program said 8rogran1conprising: (a)

code for securing a | oan se ar¥y a proportion of

the equity, the loan 15 having a principal value for

a defi nitds merabject Wf the geesbolr inveqtéon togsubistantieldy olvyrcome, or at least
periodically paying a sinple interest charge being a
fint@fbrite,0pA¢ tdromoy dida@vadtdgdsidrabristiny) af@kl@nicdfs. The arrangements
investing a residual of the loan; (d) code for, if an
SHMIoknOASRE LREICENED thad WA HOPatORIE Ot hidre | dRiliPlhiaged bt existing
accunul ating earnings fromthe i nvested residual o

the |l oan:. and (e) codg f i.f .a life-expectanc

(4t i b oF 3 b bro sl Uiy vy rofermed to as an
periodic payment fromthe residual of the loan;, .
WEHEY Rasedarepramsnt sayngs | lement andean Jif expecianaysreltrnent annuity
for repaynment at the end of the term According to '
aneonedr aspect of the present invention, there is

provi ded a 25 conputer program product including a

conput @disclesedadit arrarghinwith@vlernrgd te gaicislty Mequity based arrangements
2006/ 021041 PCT/ AU2005/ 001274 -7 thereon a conputer

Rfr%hﬁ!lésﬁ,%re@érﬁlﬁ?tih{[b%n"i’en@é@ﬁ?ﬁ@t@ﬁlafeﬁ XS Rt AEY Refhputer-based
for providing equity based benefits to a person

gfg)ﬁg,r\gﬁi@fl sHRAR HL B?faﬁfésgn ks ggﬁfetaﬁdﬁ%gldbeggﬁtts r?on"? g&lﬁ%nthey have or

program conpri s

are building in their family home or other assets, these benefits being derived by:

i)  using a proportion of the equity in their home to secure a loan which is
repaid by (a) periodically repaying an interest charge defined as a fixed
proportion of the capital (otherwise known as simple interest) and (b)
repaying the capital at the end of the term;

ii)  investing the loan at a (compound interest) rate-of-return that is higher than
the simple interest referred to in (i); and

'iii) directing earnings from the investment in (ii) in various ways depending

upon the ‘vehicle’ being chosen, this choice being’typically a function of
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(a) code for securing a | oan secured by a proportion
of the equity, the loan 5 having a principal value

wobanoe2taii ned term (b) code for repayi ng t herPCoaw2tF/001274

periodically paying a sinple interest charge being a

fixed proportion of the principal; (c) code for

investing a residual of the loan; (d) code for, if an

equi ty-based retirenent savings gption is elected, . 10

accunul at i e BeIFR R §@SS iToler AECOTAIPESP ore prangamgnt.gyhere the person
the loan; and (e) code for, if a |life-expectancy

retirenent veisimsito ysopiteiegnity $n therdioaw, tortadpreng their savings, the person
periodi ¢ paynment fromthe residual of the |oan;

wher ei n t hangy ieltet pRlusy ahdleqoaity iheviapan reReedn®@sadue equity-based
for repaynent at the end of the term According to

anot her aspeglon tdis, fv%ﬁi%ﬁbt ad A6 IAOR refaliBh o F¥e. 6. According to

provided a 15 comput based system for providing

equity based henefits t [ oo .
cqui ty i n AYOREr Eirkldialee ByREH IRTRSEE VI 338 the pauity in thei
conprising: (a) nmeans for securing a,loan secured by a
proportion }’@Fnettﬁé)r%ﬂa? fhem P8 4 15gHlar eomsFirgaty | CH%SSP may elect
value for a defined term (b) neans for repaying the '

| oan by pertp osedhe lequibayn ehad isirefprred itetasra dfe-etwgeigacy retirement
20 being a fixed proportion of the principal; (c)

means for igwest vehiclaay éscrbal inatlatibvetd Bign9. (d) neans

for, if an equity-based retirenent savings option is

el ect e%ccoﬁﬁﬁ%tmi st ﬁ‘@)e@tﬂff@h@g@seﬁ{t HVehiiéh, ithte st B8vided a computer-
resi dual of the |oan; and WO 2006/ 021041

/ . -8 ( i f .
TP SRR ARG iyg B HERIENI () bifon dgpens on oy i
maki r}%’ a e@%{yltgdl 9 $aym(aint tf romthe. residual of the

| BERFTAENE H PR RIS Rt pEF e HCHRT S5 8t he | oan  becones

due for repaynment at the end of the term According to
anot hera mepeptopstoripg a gragg@ni alidnvent i on, there is
provided a nethod 5 for providing equity based

benef i tasproeessorfer seautietbe geogrampsaid @ogiainy compyEinger t y
owned by the person, said nethod being inplenented on

a conpyketodasasscaysd e Mo RPsurs&d BY a propofaslt oD equity, the loan
program runni ng on a corresponding at |east one

g%qﬁgéa rirfh gqggpgror%ade@ne@e%g.@gd conprising the steps

ur oan secur y a proportion of the
SO o] Bt RPTGABOR Ao A Risalf s i s
Uehag Phud 5SSt oF R "0 2 11 xec

(c) code for investing a residual of the loan;

(d) code for, if an equity-based retirement savings option is elected,
accumulating earnings from the invested residual of the loan; and

(e) code for, if a life-expectancy retirement annuity option is elected, making a
periodic payment from the residual of the loan; wherein the principal value of the loan
becomes due for repayment'at the end of the term.

According to another aspect of the present invention, there is provided a

computer program product including a computer readable medium having recorded



proportion of the principal; investing a residual of

the loan; if an equity-based retirenent savings option
woOo0mleosed, accurul ati ng earnings 15 from t heCT/AU2005/001274

i nvested residual of the loan; and if a

i fe-expectancy retirenment annuity option is el ected,

meki ng a periodic paynent fromthe residual of the

| pan; wherein the principal value of the |oan bec ngs L

JHErepB 2 GOBIANGFTEReSTAR 1Oh AIrgFiie gt PHORessplfonsXepie @rlafﬂ%@ {@y providing

anot her aspect of the present invention, there is

pequitiy beskdsbamefitsdd a p2Gondeppadentatpon gquityin priapertieerehéd by the person,

of a person and a service provider, periodic paynments

depep@eim taaprigagi ty in property of the person, the

met hod conprising the steps of: (a) obtaining froma

fi nanci &) cBdé P& seehfHE edioly sebife® W Mbroﬁoli‘ﬁoﬂ @@Mhe ,equig/, the loan

having a principal value and being for a termdefine
a nunber. of r. 0ds.; 2006/ 021041
> E%ﬁ?%iﬁg%%?ﬁﬁiagﬁibtﬁé%%¥%?%%%sting the loan in a
first ipves nt vehicle that yields first return,
for  edlh o8 EPTHSPRARE Gt loRe baRsRica Ty eyiBe; 3 EHIpIe interest charge

met hod further conprising, for a current said period,
thainga Eped proportion oftheringipialig a first fixed proportion
and a second fixed proportion of 5 the principal
val ue f(cpoodelfor inesstihigal regfludl loétHedasm;i nvested in the
first investment vehicle; (ii) paying the first fixed
proportigpncdde b€ iff NANGYBHy-bhdeli ketdemleni isagings CHRIME is elected,
fromsaid second fixed proportion, said charge
C [, Bk it : i oyider; (iv)
10 .é&%ﬁ%ﬁhﬂg F%ﬂrﬂﬁl[gggx%ggg{g fuﬁx%tep I??shcﬁﬁ{ YHGE 1O YA S

i nvesting It o e person the residua

of the cond. 10 fixed proportion in an.investnen .
Vehi ol 45§ POk 4 LECOREF B GFi PSR! Iy RERBR S Slected, making o
period, said second return being |lower than the first

rReriQAls; pyEent Sganthegsidwd oftthg doap; ywherem the prgpcipghivglue of the loan
nunber of periods; and (d) repaying, by the person to
tbesommendmcioe repaymehteat decendfof theetetrer m  t he pri nci pal of

the |l oan. 15 According to another aspect of the

pr esentAddovding i toNandiiter fspe&t Pf Glvé Peshent MBichfion, ere is provided a
generating, for a retiree, periodic paynents secured

v e | 4
15 Edg Wriphsddsyshen 6t prb :ﬁlr%asglfﬁgfgtbagé@beﬂé?ﬁ@fb a person dependent upon

rising the steps o ai ning, by a BEPVi ce

e B bbb o 7 BB pEon el PP iddTs Sctl e

by the eguity in the retiree's hane; . )
y (a)q means for securing a loan secured by a proportion of the equity, the loan

=

having a principal value for a defined term;
(b) means for repaying the loan by periodically paying a simple interest charge
20 - being a fixed proportion of the principal,
(c) means for investing a residual of the loan;
(d) means for, if an equity-based retirement savings option is elected,

accumulating earnirigs from the invested residual of the loan; and



20 (b) periodically paying, by the service provider to
the financier over the term a sinple interest

woepmyneid conpri sing a paynent equal to a firBCTAUz@3/001274
proportion of said principal value; (c) paying, by
the service provider to the retiree, the periodic
paynments; WO 2006/ 021041 PCT/ AU2005/001274 -10 (d)
charging the retiree by the service provider,  in :
regar d (Ebmearsiosf a lifespxrsgiancy paleraent anguisy ppfiqn is elected, making a
i nterest charge conprising a charge equal to a second
f pexiedicppaypomt ifom thefresidiial b lasai avhorsin b prippagatwiatue of the loan
(e) investing, by the service provider, a residual of
theomeaidue fof répaymentes thesid ofShesehhcl e yi el ding a
return at a conpound rate on said residual of the

| oan, Sﬁ?‘c@r(ﬁﬁg kAR ith@TaspdchBf 1R 3ReRB MYeHRMCARENMs f#8HBed a method
the sinple Interest paynents made by the service

provider. to.the finpancier | e, st .

s Dlof Pstfling bl fast BB 4 Borkasblfer Ao 851ibIIR rpperty ovned
retiree in the step (¢) and the sinple interest .
dhathgdsrsen; gihinctied ey PRCged, 1 SRS Hepesdli syegpm comprising
in the step (d); and 10 (f) repaying, by the retiree )
ta le4sé ohf rpapgyRRy ruaninghen aregrresponpiagt arlegst e qompyedr pyatform, said
of the loan. According to another aspect of the
pnethed tomprgng therstepsloére i s provided a nethod of
generating, for a person, periodic paynents secured by
equi ty deBurb{cOPRah ¥edted Biea fbn oftthe edBEyN Gk loan having a principal
conpri si ng t%w)g st eps of&elgﬁ)}g) obt ai nidg]tg,wfrom a sap P

fi kst i der | oan having a principal value for a
10 J@P%Hggﬁg%%rnﬂ&ﬁ%rein the loan is secured by the

equity; (Db riodically paying, .to the fi.rst provider.
over t H@S%ﬁﬁ‘e&ﬂaﬁ ﬁY @Fﬁg&%kyﬁwg 2 SHURlP ‘{‘tSmSg"]?ﬁI%%Eemg a fixed
fixed proportion of said principal value; (c) paying,
ﬂBOFHEO%égg@mﬁmPWéhperiodic payments; 20 (d) charging
the person, in regard to each said periodic paynent, a
char ge ievpstihg atresiduatetibadoahni xed proportion of said
each said periodic paynent; (e) investing a residua
of the if @arequiti+based RitAsiane Bivinghbslich 34 elbsled)acBumulating earnings
return at a conpound rate on said residual of the

15 | R SRl Erelighalorle lbig dhgan bei ng dependent upon

the amounts paid in the steps (b) and (c) and the

amount .recaived in th (d): .an f ayj.ng. .
to the 1? ir gke'%?pg%aﬁé r ?eéf‘r&%%ét en ltgf gl%tﬁogl {se%lr?]g tg?’h}eﬁaﬂglg a periodic
%ﬂ%{gﬁ%é@?@st{gﬂ?@f&? _%? ihev}gar%;ov(x)fgérgi%lt?lg %)rincipal value of the loan becomes

due for repayment at the end of the term.
According to another aspect of the present invention, there is provided a méthod
20  of generating, for the benefit of a person and a service provider, periodic payments
dependent upon equity in property of the person, the method comprising the steps of:
(a) obtaining from a financier a loan secured by thé equity, the loan having a

principal value and being for a term defined by a number of periods;



Accordi ng to another aspect of the present invention,
there is provided a system for generating, for a
woebieroesnd1 peri odi ¢ paynments secured by equity PATiAR005/001274
retiree's hone, the systen1cogprising: (a) nmeans for
obtai ning, by a service provider froma financier, a
| oan having a 5 principal value for a defined term
whereinbéhe | gan is secured by the equity in the
retireetbd IRyssEng the) logpdme frsh Inyestingat veli¢ly thatyelds afjpst return for
the service provider to the financier over the term
acashspideerind on dut ameyprynwssied dberpretlmidrfyrtberpammeisinge tpral current said
to a first fixed proportion of said principal value;
1per{od) thewseps of:or payi ng, by the service provider to
the retiree, the periodic paynents; (d) neans for
charging the (E]P&/itﬁ(ﬁﬁwmg 4 7t BREVproBorftioR uhd Glsecdr fixed proportion of
regard to each said periodic paynent, a sinple
s Lk gg‘ﬁéigal%ﬂegﬁmﬁ?H?fe%i%h@%f%@%% %hgeﬁ%‘ﬁl b el iﬁ\%%&@&lt vehicle;
i X roportion of Salrd each sal d periodrc payment;
15 (e) neans whi ch the service provider. i nvests a
Fost dual of tHPGaE e oL i S Bnpie:
yielding a return at a conpound rate on said residual
of the [ oan, &&idpdupting ¢gbargefrophesid seaenddineg proportion, said charge
dependent upon the sinple interest paynents to the
f ¢omaprisirey the hendfi dorsthe peryio} peovilerhe peri odi ¢ paynents
to the retiree in the step (c¢c) and the sinple interest

charges pai d By iwbh&tingtfof R béhetih6f sHeeperbdh thearRidgd of the second
(f) nmeans for repaying, by the retiree to the

fd - .atf . : i nci .
o [N B L 55k i AR B B urnt i
i nventi o there i.s provigde conmput er program
pﬁf‘b‘ﬁﬁfe?n‘ﬂ%\tﬂrﬂge‘é‘gé%\“{%ﬁ%‘} gﬂegg%&ﬁqugl’nedi um havi ng at
| east one conputer program podul e recorded therein.
for di rlekiepeajingtthe gars (Uon@vhiossad sambeoineriodsend21041
PCT/ AU2005/ 001274 -12 i nplenment a net hod of :
gener at(dhtgpayiog, by the perser fo fhe finauiier gt dlynewitof theteungetie principal of
by equity in the retirees hone, the at |east one
phetaam nodul e conprising: (a) code for for obtaining,
by ‘a service provider froma financier, a |oan having

5 8B S O 6 62RO, B idd ot
T S5 RSB ERAI RBHRE ) BFRFEAE8 e, e
}$ét5%£$$r§é€£€é/glggfepgggpr ising a paynent equal to a

(a) obtaining, by a service provider from a financier, a loan having a principal
value for a defined term, wherein the loan is secured by the equity in the retiree’s home;

20 (b) periodically paying, by the service provider to the financier over the term, a
simple interest repayment comprising a payment equal to a first fixed proportion of said

principal value;

(c) paying, by the service provider to the retiree, the periodic payments;



10

15

20

25

of said principal value; (c) code for paying, by the
service provider to the retiree, the periodic

woaywmie] 10 (d) code for charging the retireerhw0di®oi274

service provider, in regard to each said periodic

paynment, a sinple interest charge conprising a charge

equal to a second fixed proportion of said each said

peri odi c_paynent; é&qecode for investing. a residual  of

the | oaft) chargig theveliterdytth sevicedrgyideriith geeard feeaghsaid periodic
at a conpound rate on said residual of the |oan, said

r payinckng| a Hinpichistereshnhdyge agmpridngle pharge nqualpoa sedoad fixed proportion
sinple interest paynents to the financier in the step

( 6f sashéhchRgidperibdidipaymanents to the retiree in the

step (c) and the sinple interest charges paid by the

retiree ? nn\;elgﬁn%s 1Pk bhrviéd Brotider, (O A&idy@l of BRAMWaRTin &Y investment

t he ret ee to theé flnanc:ler at the end of the term

a‘é%é‘é? 1{1& tlure'nsé hate ccl) erer Cs:%lrcfj reg%ual ofAE (E]o sald residual of

enlon re 1's provi

uter met hod ener atin for r
pglremi%% 12?“&;%1 pdent éle%r B eéafarqsepawn&eg% H’&fsemce provider
the person, the met hod conprrsrng the steps of: (a)

otstthe rﬁmn@clerfmdhﬁ step (gnd ghoperingic paymesshmads by gheaservice provider to
principal value for a defined term wherein the |oan

| heseirae adtheystdphe) aglihe\simM© 1266t (hatdbd baid by the retiree to the service
PCT/ AU2005/ 001274 -13 (b) periodically paying, to the

f hlo$idePInaté Sigp (OY@id the term an interest paynent
equal to a first fixed proportion of said principal

val ue; @)eg)%?}{%ﬂ% tht Qet{r?ﬁ toPRE FABncidE tl%eé'ﬂdo(g* tﬁe term hhe principal of

paynent e person in regar

S&?i eriodic paynent a charge 5 equal to a second
%Fﬁ]pr oportion of said each said periodic payment;

(e) investing a resjdual of the loan, in an investng

vehi cl eAgRostiag ipyanpthertagpest ohtheprespbiypaionatherais rgawéed a method
residual of the |oan, said residual of the |oan being
defgendeting, fapopersére pariodin psyperitsisécnradiy spgpn piopedyndf the person,
(c) and the anobunt received in the step (d); and (f)

rﬁﬁﬁwwmﬁchPﬂdﬁgﬁwﬁﬁ?séﬁovider at the end of the
term the principal the 10 loan; wherein: (g) if

the Cmﬂ@?Hﬁt@m‘i@é Sr(?hpatﬁ'?ﬁ fj\ﬁﬁer( Q)loafnaﬂalv gbéé Igﬂ&ﬁalfv'aflﬁtfor a defined

t hr eshol d tional” [oan anobunt n
ass ?ggﬂkﬁ?%r%§FmH%§§%gﬁ fggg ;ﬁgeadggg to the
princip Ioanto be aid,to the_ first
pr ovi de@ lpﬁrlq t@é’“{& )to the %irsﬁJ provréer over the term, an interest payment
equal to a ﬁrst fixed proportion of said principal value;
(c) paying, to the person, the periodic payments;
(d) charging the person, in regard to each said periodic payment, a charge equal
to a second fixed proportion of said each said periodic payment;
(e) investing a residual of the loan, in an investment vehicle yielding a return at a
compound rate on said residual of the loan, said residual of the loan being dependent

upon the amounts paid in the steps (b) and (c) and the amount received in the step (d); and

(f) repaying, to the first provider at the end of the term, the principal of the loan.
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15 According to another aspect of the present
invention, there is provided a system for

wadniersi4er i ng an equity based arrangenent of PCT/AU2005/001274

generating, for a person, periodic payments secured
by equity in property of the person, the system
conprising: (a) neans for obtaining, froma first

provider, a,.loan having a principal value for a .
ef | nedhioariTe harbid: PPt PHUN ArEScRERPHP (i provided a system
equity; 20 é£$ means fqr.periodicallygfayingj to the
ffor genepating, derra tefisee, pREOdie Paymarts seeired by teqpiy i fhe retiree’s home,
equal to a first fixed proportion of said principa
vht sietenf c)mpidng f or paying, to the person, the
periodi c paynents; (d) neans for charging the person,
i n 1 egqhfmbehseRE Bb@iis, B5Td QiViee PRtiIRRMfiond a fald@ti@e a loan having a
equal to a second fixed proportion of said each said

i.odi yaent - / ClL. 7 PRI
Bl SaBER Y ettt AL T KRR 5 e cqpity in e
an.investment vehicle yielding a return at a conpound
MEHEe SO0 d resi dual of the |oan, said residual of
the | oan being dependent upon _the amounts paid in the .
steps ((b) mgpep %}épeaﬁ@ael}yepmrhy the sewesdproyider foethsfimgncier over
(d); and 5°(f) neans for repaying, to the first
phoemer a asimpleeingsrest afepaymeent evomprisheg appaynwnpaiqualf to kefirst fixed
| oan; wherein: (g) if the conpound rate in the step
(pRopdrabh sf Hed prvdpdl ivakie; t hreshol d, an  addi tional | oan

anount needed to conpensate for the reduced conpound

rate, ARS 6t gﬁ& | BlefRSkervice GBPidbAltb S Rffke, the periodi
added Sgﬂﬁhe prin?% aﬁ’o? t he ?ggn @g be repai d toefheepenolc
10 first :provider in the step (f). According to

ARG > aspect of the present invention, there is

provi ded a conputer, based system for  adm nistering an )
equi ty apsdpt shigeing e @Flr%&veﬁhatsr%qe Rrgyidgr, in to each said
periodic payments secured by equity in property of the
periedin, payhients psiiwple intengst ickirae comprising laygharget gguef to a second fixed
menory nodul es for storing a corresponding plurality

@iropontien ef sail eickdaidpptiodiapawnenty ogr am nodul es; and a
plurality of processor nodules for executing the

progr am)RgEBy Wil thePscPEER FrdRdH | iRPesEONRE @Il Bf théloan, in an
code for obtaining, froma first provid a | oan

er,
AR ERR RS RGBIng i 255 pospr i i) Mgt e toan, sed

Ir?édtfai?a %Ia}ﬁa%}l h%}ég aé{err]lgénttu%oﬁ the sfiringfcétinpe;e% {)gﬁrrlen?sv & the financier in
the step (b) and the periodic payments to the retiree in the step (c) and the siﬁple interest
charges paid by the retiree in the step (d); and

(f) means for repaying, by the retiree to the financier at the end of the term, the
principal of the loan.

According to another aspect of the present invention, tﬁere is provided a
computer program product having a computer readable medium having at least one

computer program module recorded therein for directing at least one processor to
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paynment equal to a first fixed proportion of said
princi pal value; (c) code for paying, to the person,

wohesperdsodi ¢ paynents; (d) code for charging PO®/AU2005/001274

person, in regard to each said_ periodic paynent, a 25

charge equal to a second fixed proportion of said each

sai d periodi c paynent; WO 2006/ 021041

PCT/ AU2005/ 001274 -15 (e). code, for i, nvestl ng

FiElement Sonetid of GERETANG 40F 7 FRHELS ReRipdic SAYERES scoured by equity in

yielding a return at a conpound rate on said residua

othe r¢tiredsdmme, twi adl lqastsirgad gram méednle eempisngig

dependent upon the anmpbunts paid in the steps (b) and

(c) andaj bwlcaoptiobtaiting WStk efivité provide frofitly finaderpa loan having a

(f) code for repaying, to the first provider at the

eﬁijncﬂ;al GAfiet R dbfifedPlekMC Witein Yhe tl(kh% soﬁgure\‘ihl%r %en equity in the
I'f the conpound rate in the step (e) falls below a

re{usee Sthrg)r eshold, an additional |oan anmpbunt needed to
npensa & for the reduced conpound rate, and

aSSOCIa ed | nterest i.sed and added to the .

o ot kb oo ToRasTisH I pag ey By HEereq pevidepta e Sitencier over the
provider in the step (f) Accordi ng to anot her aspect

ot e sipipdes iterest opaynieph comprésieg p aymnenti egual tg a first fixed proportion
conput er program product including at |east one

cefispidt principabdalbé;e nmedi um having recorded thereon a

plurality of inter-related conputer application

progr an(bﬁwéltelspatﬂg, bl itheesetiBdprdvidlettorthk ketir€d, the periodic payments;
processor nodules to execute a nethod for generatl ng,

for a r
in pr o]p(a Q&Iesfb? CRQI%{ g?l‘ﬂ'e Q‘etﬁ}@e( ntfn? gé'r@i;c%p‘?gn\g ﬁgi‘l%gtayd to each said
CONpL| sin e. for ota ning,. fr mnaflr

GO enf, G50, RS ¢ B?rgﬁ Soprisipai e el to a second fixed
defined ter wherein the loan is secured by the

Rjapqr{ion 9653%6*&@ spiskpepiedicady@snt y. paying, to the first

provi der over the term an interest 20 paynent equa

to a fi(ektodeiforthvestoygor tassinalodf thailehnpin acinyabtmeat vehicle yielding a
(c) ode for paying, to the person, the periodic

peye at §;cofrmbusd dste foar saichegsiiiualof tie loen,S@id rdstluabghtld loan being
to each said periodic paynent, a charge-equal to a

SREEE! luES&&j R QRIS B AL e Sheb T OBk Step (b) and the

paynent code for invest’ing a resi dual

e?l%dlc ich n,z@%rﬁfg tﬂéﬁﬂ}e i Iﬁ% s(feéos + %ﬂl%ﬁpérerf Elﬂrgeé paid by the

e on sa oan
resi dual an belng WO 2006/021041
Freweﬁez%ere@dg 3™

® eede for repaying, by the retiree to the financier at the end of the term, the
principal of the loan.

According to another aspect of the present invention, there is provided a
computer based method of generating, for a person, periodic payments secured by equity
in property of the person, the method comprising the steps of:

(a) obtaining, from a first provider, a loan having a principal value for a

defined term, wherein the loan is secured by the equity;



dependent upon the anmpunts paid in the steps (b) and

(c) and the anobunt received in the step (d); and (f)
woaas/koirepaying, to the first provider at tReTRwdomsfo01274

the term the principal of thg,loan; wherein: 5 (g)

if the conpound rate in the step (e) falls below a

first threshold, an additi onal | oan anmount needed to

corrpensaée for t reduced ound .r at e, tg@ .

associ at®d P?ﬁ%ﬂl Pa}’@gc@ﬁ? TSt SEYYides @V eie ety ap fierest payment

principal of the loan to be repaid to the first

pr@al thes fiishfixebpropersiopfof saidptioeighliglued anot her aspect

of the present invention, there is provided a

pluralify Adind, to tﬁleefSDﬂJ tht periaticpagtmeentappl i cati on

program nodul es for directing a plurality of

process@) n@Qwifs the p@?ﬁ@ﬂ Uneredarielone4hf Qlid peASdiatdaRfhent, a charge
for a person, periodic paynents secured by equity’in

+ SR ind U5y AP ey

prOV|de alo havi ci pal valu 1
def i ned er%Veﬁ?aﬂs@eﬁeﬁl@ﬂﬂeof%%f?apsms%bwg%nﬁv Yq%cle yielding a return
%U|ty, 15 (b) code for perlod i cally paying,
f ftraseonpayip dale op\said repidualof fhe lgan,| Sﬁtder:eélétlal Pd W bemg dependent
equal to a first fixed proportion of said princi pa
vepanghe ampunts geidfio thaxgpsl) antdqc) frel the amonnt rebeved in the step (d); and
periodic payments; (d) code for charging the person,
in regaffyl tepeasd) tvahé fip@rirodis Napeend of dhe hAl BR principal of the
equal to a second fixed proportion of said each said

10 pgghq@k?agaynent 20 (e) code for investing a residua
of the loan, in an |nvestnent vehicl e yleldlng a

return a-comound rate on [ t he

| oan, s@?d 1|fet§? chg}pogg TR 10 QW %8‘? f@ %’t@ 8gn? fEﬁg‘i)ﬁl]IGShom an
the. amounts paid in t esteps(b) and (c) and th

RSN} el PR, Negied. o EpFIpESate iy %P)reéwé eejppound rate, and
repaying, to the first provider at the end of the

t asppaiate gntgps;tnm ogmtahsg@ and added to teprincipsd of the low to be repaid to the
2006/ 021041 PCT/ AU2005/ 001274 -17 (g) if the conpound

r ffsepromidehin the etep(H) falls below a first threshold, an

addi tional |oan anmount needed to conpensate for the

15 T educedasQrRAY sl afdth& asBétd of BRSSEdAE ﬁﬁleht‘fﬁne rtl?e?é is pdvided a system
capitalised and added to the principal of [ oan to

t he r (
s S " BT, o e, s
there | ded .a periodjc ment made to a erson
DRy B b8 Fay R B v RO T StieGro eI
syst ens.
Y (a) means for obtaining, from a first provider, a loan having a principal value

for a defined term, wherein the loan is secured by the equity;
20 (b) means for periodically paying, to the first provider over the term, an
interest payment equal to a first fixed proportion of said principal value;
(c) means for paying, to the person, the periodic payments;
(d) means for charging the person, in regard to each said };eriodic payment, a

charge equal to a second fixed proportion of said each said periodic payment;
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O her aspects of the invention are al so di scl osed.
Brief Description of the Drawi ngs Sone aspects of the

worbwr2et and one or nore enbodi ments of the PCEAENR005/001274

10 invention will now be described with reference to

t he drawi ngs and appendices, in which: Fig. 1 shows a
current savings arrangenent; Fig. 2 is a spread sheet

showi ng a quantitatjve exanple of how the arrangenent )
of Fig.(e) opesnst &5 nppsyingaa rpsidual ol B¢ K38, gy Upestment vehicle
arrangenent for providing retirenent benefits 15
briskdthgonreturn ey e cempowond Gémen said tesidial of the dgane sald s¢sedital of the loan
of cash flows for the prior art arrangenent of Fig. 3;

Fbding Bepehons vpoR HIGC&RoutS pavd iy thdteds (8) ped &randahe amount received
sel ect one of the equity based vehicles described in

relat i o,/409s. 6, 9, and 12; Fig. 6 illustrates one
p@g@éeggﬁg%mn’g e of the disclosed equity based 20

savi ngs/q nvest ment. vehi.cl e (al.s ef er.red a

equity @as ed afnét{&trr erﬁg%?fl&%at\?i ﬁlgesﬁrsarprrgﬁggrrr%%t e; %ﬁﬁ g"% tPe term, the
shows roiess fl ow for a business nodel by which the
sl%rfcéﬂi’?B?thPi O Bheffy he used; Fig. 8 is a spread

sheet showi ng a quantitative exanple of how the

ar r angelgentif the compppgd regecipethgt dep (WofABOBIlow1@4arst threshold, an
PCT/ AU2005/ 001274 -18 Fig. 9 illustrates one process

eadditponal dbant Amodnts atated dioecumpensitasod thetredwredntompound rate, and
vehicle (also referred to as the |ife expectancy

r 8k6diA8E HiersfNdichyitA{s AR AR )6 el Sincifdl NS0 to be repaid to the
process flow for a business nodel by which the system

oﬁrsﬁ@lvglxgéi“f%gs‘“?ﬁéﬂsed; 5 Fig. 11 is a spread-sheet of

cas or arrangenment of Fig. 9; and Fig. 12
depi ct s, anot.her, process ex of the discl.ose . .
caui Ly DEORNE dpl PG 2H8NPE S e v epHERedrs j¢ Provided a
based retirement savings arrangenment can be used with
tgoEputqrhaseshaysienaler pdmaisteranesst cqyiy bried arspaemeief generating, for a
Fig. 13 is a spread-sheet of cash flows for the
arersomg eeeindic opayRiegts $&uretl bFi eguity ini property lfntiei person, the system
bl ock di agram of an interconnected conputer system
Ug@dprisipt ch descri bed nmethods for providing the
di scl osed equi ty-based arrangenents can be practiced,
a plurality of memory modules for storing a corresponding plurality of inter-
related application program modules; and
a plurality of processor modules for executing the program modules, said
program modules comprising:
() code for obtaining, from a first provider, a loan having a principal value for
a defined term, wherein the loan is secured by the equity;
(b) code for periodically paying, to the first provider over the term, an interest
payment equal to a first fixed proportion of said principal value;
(c) code for paying, to the person, the periodic payments;

(d) code for charging the person, in regard to each said periodic payment, a

charge equal to a second fixed proportion of said each said periodic payment;
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Fig. 15 is a spreadsheet show ng paraneters used in a
swi tching arrangenent exanple; 15 Fig. 16 shows a

weoepntwadsilaeet representati on of the paraneters pefatRed/ 001274

toin Fig. 15 over the termof.the loan; Fig. 17 is a
pictorial representation of t he”™ benchnar k* par anet ers
in Fig. 16; Fig. 18 is an expanded pictorial
representation of the repre tation in Fig. 17;
19" show®) a code derdanesting @35%@%83:9? an.gp an Tvestrhent Veflcte yiclding
"non-benchmar k" paraneters 20 establlshln Scenari o ,
13 refiiry. at 20camspoangirate oni said resigdpalseftha tlpam seifl regidual of the loan being
benchmark curve overlaid on the corresponding
niepehdsne hp@t thecaouatsofaiGaetharsiaps Ib) dridg(c) 2dd tecansowmt received in the
spreadsheet depiction for non-benchmark paraneters for
Sg&pﬁmugﬂz WO 2006/ 021041 PCT/ AU2005/ 001274 -19 Fig.
227158 a pictorial representation of the benchnark
curve erl ai £ B
curve of s tebiVing G RISRREREMR: BORE ERSENN thmy the principa

ﬂ entations of Spreadsheets in Figs. 2, 4, 8, 11,

thq loang gherg®: g 21. . 5 Detail ed Description
|nclud|n Best Mbde Where reference is nmde in any one
or nor &gdf if Hbe sermapRthyatagndthsvitery ek Hllssbdpy %rf{{ﬁ'fo threshold, an
features, which have the same reference nunerals,
t duditeonst é<px—m amdior néelad uwoesomprarsge f or ﬂlheefbuneplompmmd rate, and
this description the same function(s) or operation(s),

Uk®edsted iffere@ORchitalisbd bRNidded t& fiRed{rRipal Of fiedoarbto be repaid to the
shows a process flow by which a person (also referred

t can sel ect one of the eqU|ty
dgg o@ﬁ% Hﬁéb%@?@rlbed |n relation to Figs.

and 12., A _process gs al 220 .
RN E e L v%ﬁg\lfa?hea%fe provided a
to the person in questlo is sufficient to usetb ) )
oS UEE R 8T w‘od&a&é@ udipg &hJeAsh 9ns compuler; gadable medium having
typically performed by one or nore of the steps of (a)
chewiéehtherénn a pluralitystfripteavelated isomprist application program modules for
applicant in regard to previous credit perfornmance,

(diectimp aupiuredity lodtprodeesasimedules abickeduye hamethod oor tgererating, for a .
applicant falls within acceptable limts, taking into

AN etibfic %&ﬁl@ﬁ@' segﬁ’é@'ﬂyse(ﬁfityt e @B&Itjr &fthe PRrs8f, said program

actuarial basis, (c) taking into account any ?}Srther
&ﬁg appllcable i ndustry netrics that nmay be
appli 5a%%gﬁlg#%e af or enent-i oned assessnent w ||

typi cal ea}’ code % ?Quﬁ‘lﬁg, t?cYm arhe}stfﬂrg\?i ¢! elioam hav1hng a principal value for

a defined term, wherein the loan is secured by the equity;

(b) ~ code for periodically paying, to the first provider over the term, an interest
payment equal to a first fixed proportion of said principal value;

(c) ode for paying, to the person, the periodic payments;

(d) code for charging the person, il"l regard to each said periodic payment, a
charge equal to a second fixed proportion of said each said periodic payment;

(e) code for investing a residual of the loan, in an investment vehicle yielding

a return at a compound rate on said residual of the loan, said residual of the loan being



20 service provider (203 or 204 respectively in Fig.
9). If insufficient equity is available, the process

wa20i/koaps back to the step 2202 indicating, PAT/AU2005/001274
practical ternms, that the person needs to acquire
nore equity before he or she can use the disclosed
arrangenents. |f the step 2202 indicates that
sufficient equity is available, then the process 2200 . .
idependeattrar the amoypispapbusthe steph (Brrnd{e) Pf&gﬁleiaénount received in the
i ssued, and the step 2203 further determnes 25 if
tshep (dgragdn wi shes to El ect an equity based savings /
i nvest ment vehicle such as the WD 2006/ 021041
PCT/ AUZ605/4884 254 epayiil, 6] tict firsbmseider att the endof tieateinnghe principal
vehicle. If this is the case, then the process 2200 is

[l step 2204 (see Fig. 6 for further

3g?§fﬁgﬁ‘%%?§ﬁ'inplenents the savings / investnent
vehi cl e, This, choi i f anpl e typi (PEVA o)

S ade byeh pdg SSREERE i BETHETH, Py e, dhpfigeshold, an
equity in their famly hone but is sti]l receiving a
@%é%moaa& lqanopmawntefyRdsy &P camppegsate nééélﬂﬁéﬁi?uqeﬂ gpbound rate, and
fromother investnents. Returning to the step 2203, if
tasepcigied mggrest, is wopitalisedhand/addied F(égi@rmtpa% of the loan to be repaid to the
el ected, then the process 2200 is directed to a step
Xadprohidehindbe siepr(ffes if the retirenment vehicle is to
be el ected. This would, for exanple, typically be

el ect edh R¥rding foPArotRE a¥peet oY tﬁ@?ﬁsér@ ivRAabY,Zh&d iPMYoided a plurality
i ncone streamin retirenent. IT this election is 10

o SRR RS el HGRAE r Ol o ity o
SEbek A RSP b 538 B3 A A P b pomans

step 2202 so that the person in _question can, if they

vieeured g Rauity igrnrerarty o dheegsonReaid PRagkem frpdulgs CopEsng:

2206, if the equity based retirenent vehicle is not

el ect ed) t lvede fdrebminngdom ¢ firstgmodieree lasa hasinig amincipal value for
step 2202 so that the person in 15 question can, if

tafinedl S, Wakeid thelbueris sévotedas: thEequityy 1|1 ustrates

one exanple of the disclosed equity based retirenent

savi ng ar, : ' y :
15 Sb) 3668 %;@ﬁgg}lcﬁl}pﬁiﬁ@g} tS&Hk ﬁ@?lﬁ_ﬁo‘éﬁr %@% _lﬂﬁée‘ﬂarm, an interest

i nconme ‘as depi ct an arrow 702 in

persan has, equity.] [ r .Y R in.a hone
éﬁﬁ{ne%e@u letrQ ga o%rs%@ie%rﬂéaﬁééﬁ? %Xf %?%)%8%&%%%1&31&%’ Provi der
804 for a Iogn based on ﬁecurit¥ derived fromthe
equi ty Phe °08° fEP2¥NEE {NHRSGT, ARETIQEITPRYBIFE!S: The
Service Provider 804 arranges 808 a |loan froma
financi(@) 80de femnchasging the persgyodniregayd itg cedes#id paiipdic payment, a
nort gage on the house 802, is taken 809 by the
foharpeeiqesl t8@3ecohiddixfet paopoirthon &G3idt daain sdid psriGdio payraent;
requested | oan funds to the service provider. The

20 terms qf) t hgdatarigi@ihs aReddlpan iHeaakh, if ah idfes@ndnt ¥eflcle yielding
charge, equal to a 25 predeterm ned proportion of the

:)agllte la?grboﬂ%ldﬂﬁ r&tb %ﬁi sgﬁidre?iﬁuﬁlr@ thé 0 558 r89%a1 BE the loan being
dependent upon the amounts paid in the steps (b) and (c) and the amount received in the
step (d); and

() code for repaying, to the first provider at the end of the term, the principal

25  of the loan; wherein:
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WD 2006/ 021041 PCT/ AU2005/ 001274 -21 816 to the
financier on a regular basis. This type of arrangenent

wO0temkentied to as a sinple interest arrangenear/AUZNS/001274

service provider 804 manages two funds, referred to as

Fund A (ie 825), and Fund B (1re 818). The service

provi der deposits the aforenentioned loan into Fund A
fromwhich funds are invested 811 by the service

provi de®) 804 the aempeuyd aptg, insthepsien ét?)e falls helgw #ifgRt threshold, an
i nvestnment vehicles X (ie 805), yielding 812 a healthy
Baddift¥6nih tleano hmonet neededsisec@flﬁerisate Fiog . the ) regesedacoropauind rate, and
the exanple depicted in Fig. 8. Fund Bis a |ower

Yasgbddated hﬂ@reﬁhisp;apiftmed bRdAdsAItE o prirRypal 8f iHeMest ®obe repaid to the
819 in lower yield lower risk investnent vehicles Y

ofgﬁ;é%@)dermtﬁgggegggwo a nore conservative 5.00%rate

turn (see in Fig. 8 per annumin the

exanple de d he ser.\vic 10. T
804 d erl E 1g§ﬁo %I}oglﬁr agperc? 8%11 ﬁeggnt r%ﬁv"%ﬁg t\ﬁelde 1s prlelded a periodic
af orenenti oned funds, and acc tes these ofits

| PRYELSHF BPflE LOAREERT USHIEANY EHES gwtusﬂrag’%e&enawaﬁﬂ mEhggRorpstems.

the commercial returns upon which the service

pr ovi de®@thgoaspbets blithetimesngion giegdsoglignlosgdr ' s busi ness.

The person 801 makes 823 regul ar savings contributions

(eg see C17 in Fi g.BBief Descriptivntifuke Divhwidgsnd B (i e

818). The service provider nakes 824 regul ar payouts

(eg 1xpRs@speeR b8 thel Prid St Bl drfet & hitfe TABRIHES 5f the present

These regul ar payouts I1nto the Fund B derl ve fromthe

[ ‘
B0 AR, e PRI TE I ORI Sl 06 i whih:
regul ar_.,payaquts are nade after t he _erV| ce provider
deductng ﬁ%%awegﬁ%ﬁvg@é afrﬁ%q]j?ﬁ“?rg a fixed charge
that is proportional to the anmpbunt of the payout ?qliqg
see E17FiEn2 [ ¢speyd shegbishawing Aidnanditatiig @wnmﬁmeg@w arrangement
Is also proportional to 20 the anpbunt of the payout
(eFigeleoretates;n Fig. 8). The manner in which the
adm nistration charge is determ ned can vary, and

can, f drige3aimabteated)Bné %h@t”aﬁt Qehr@BmEhE fdraghosiddlg detirement benefits
flxed proportion of the |loan ambunt (see D3 in Fig.

I pet payout (eg G17 in Fig. 8) is
%&%ﬁg‘g%‘ﬁk’%dm@ VI ce provider 804 into the Fund B

o i Sgiborsebiondlar shet Bl ok Fuetitel aBSFRh ot be Fie. 3;

regul ar_25_contri buti ons made 823 by the person 80]11 )

from t HEg; Sk %W@gesaﬂéwclahwhwb.quoa caR sglpstonpof the equity based
2006/ 021041 PCT/ AU2005/ 001274 -22 702', and al so

achickes desiritgdtim eclateqnuib Higs 61 9,pag dads s (eg Gl7 in Fig.

8) made 824 by the service provider 804. The assets

i n the Fignds Allusieat8259net Habdceder éxatnple oof tthe Wixalosed equity based
received 810 in regard to the equity in the house 802

rs“a@ﬁﬂg&’/&x@@t&eﬁt %h&[eo‘(‘élgb ¥e@hdd fibom {e eqhify SatdE Ii‘étlre:ment savings
vehi cl e X (i 05) but  undergo a net decrease wt

té&ﬁg?%e%;” ue of provi di ng

Fig. 7 shows a process flow for a business model by which the system of Fig. 6
may be used;
Fig. 8 is a spread sheet showing a quantitative example of how the arrangement

of Fig. 6 operates;
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5 824 the net payouts to Fund B (ie 818) over the term
of the loan. At the end of the term (see D6 in Fig. 8)

wofodsle1dsnan, the person 801 repays 817 the ppCmitpeds/ 001274

of the loan to the financier 8Q3. The net funds

that,are available to the person 801 at this point

are determ ned by subtracting the principal of the

loan (ie D3 in Fig. 8 fromthe total anpunt (ie tBl )

in Fi g. Fig) SriHustrafessonsauncess cymap st fdhe ﬁhﬁ%e GAYDEDSed retirement
818). 10 This net anpbunt in the exanple of Fig. 8 is

$vieticlg pdso( ieéerfad 16 ab theRify ex@rtanThestiremery anhaity airangemast);
avai |l abl e represent 821 a |l unp sum 822 that can be

used bFigt he shersopro8ést flakefor Adusineshaod« by matich thegystem of Fig. 9
specific manner in which the savings 822 are used can
bgagfleshgiad by the person 801, however one particularly
beneficial way in which the saving 822 can be used

2 pr gg?ﬁ‘? BEfd @6%*‘%%&%%;2‘%@8%@13@&‘% of i Al flens o HE W and
] 1q. .6 . T 1300 . .
comrenchis: b fepisis aToder pEsS ExuTpE o {5 GaRlpicH Saiy based retirement

person 801 | ogs onto a website (not shown) of the )
seahigle & phésh t%éreqsw baspdoetiement spvangsedir anggachi ¢rale used with the
of ferings presented by the service provider. In a

f lofelempéatancy retreth8ftnnhiey tgobmigoey 801 fil es a request

el ectronically on the aforenenti oned website.

Ther eaffigl 13 st spredd-she@Rf 2B HoviBr BRI a6 8erRéR \bif §9S, 12;
804 firstly assesses the asset and liability profile

of the ppe 0l i, t: '
o o o BT Ry ASLEG AR i 1 RE5H8: eyt on
e

of ferings.,. .The, service pr.ovider. 804 revi.ews the :

bR BB SRELE P RURY (6t i Sfh§iRosid Srepagments can be
(ie 825 and 818 respectively), in order to decide how
tRFadieect the risk profiles to be used when making

i nvestnents fromthe Fund A (ie 825) and the Fund B

(i e 25 I8g8]S as agpicadshpeBdi®wing pernmieoiers ysedl ire astwaishin@Oatrangement
t hus conducts an actuarial analysis of the WO

28amp021041 PCT/ AU2005/ 001274 -23 current perfornmance

of the funds A and B (ie 825 and 818 respectively), in

order (fg, fe5IRIWE Qggrb{tdsh&? réptBdataflof ¢ th SAr8mPleRSRArt to in Fig.

(a) not neeting, ( neeting, or (c) exceeding the

2¢§%g§§%ggkygﬁ?§ﬁgéprnance paranmeters. The fol | ow ng

i den ieS the attri butes of the investnent

vehi cl tQ be .5 used for investi the e]enments of. _

Ve pr d8skiS RaisioRa e IO AL et Sebsreark  pameters in Fig. 16;
performance paranmeters determned in the step 1304.

The st &fig- 1836 4n gxpenigd Bickarial sipsssantation pbihg repyesentagion in Fig. 17;
Fig. 7 in order to indicate that analysis, usually

act uar iEg., 19fshownda spreadshettereprescrtatien rod fonflmnoedark™ parameters
The follow ng description relates specifically to Fund

Aes{abBs Ycamadotihe high 10 growth investnent vehicle

X (ie 805). The sane approach is typically used, in an

Fig. 20 is a pictorial representation of the benchmark curve overlaid on the
corresponding non-benchmark curve of Scenario 1;
Fig. 21 shows a spreadsheet depiction for non-benchmark parameters for

Scenario 2;
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i ndependent manner, in regard to the Fund B (ie 818)
and the investnent vehicle Y (ie 826). If the fund A

wOi2a06B2E41i s presently neeting it's pre-defi nedCeEaAtROIFP01274

target, then the service provider 804 will provide

the new applicant (ie the person 801) with a new 15

| oan whose residual value is to be invested (depicted

by 811 in Fi.g. 6).in.investrment vehicles X (ie 805) '

havi ng F e Zlga‘r?ea Pictprigl digpresentatipn; o the brnchmark el gverlaid on the
return | evel, as the previous investnent vehicles
serEsPRYlingron-henchmatk euve peSesoarioBpardppl i ed for the

product provided by the service provider 804. This

sel ect i AppémlinadennitainoF atarld Refgasutionaf SprbishEtomh Figs. 2, 4, 8,
continues to remain on track, thus neeting it's

pt-1def3,n6¢19,angel. performance 20 metrics. In
contrast, 1f the fund Ais presently not neeting it's

pre-defined earni L. .h ervi ce
provi der 804 wi | Pzgégyﬁid‘gg{lggo%gﬁg%&ﬂngﬁsmoﬁea new

| oan V\h@%grer eﬁi dual. value is to be i nv$st ed at 811 in
i nvest ment: WVeht ¢leds %@Féﬂ 8BY% PR QY ege QT Hicgtrepmpprying drawings to
| evel , ., and thus higher likely returns, than the

Piapter farbust Néﬁ?hgbﬁé'ﬁiﬂéq wancgefesence gumerals, fleosg Steps and/or features
previ ous person who applied for the product provided
Bypve e the purmosespethisdasciitibn thbissmWWBuRHOG(sP L Oddration(s), unless the
PCT/ AU2005/ 001274 -24 selection is made in order to
ensuary ihteatior pehngnd A i nproves its performance, thus
nmovi ng towards neeting its pre-defined target
per f or IRe GEsHIRL ;ﬁ%ees!; fﬂo‘vgﬁ/ i a@g%st%g?élgi ?J}%I%%%dntot a3 é[he applicant)

exceeding it's pre-defined’earnin

' [ wi |l .provide.the. person 801
o e e UL bl LR Wit S Rls TR e Bes. 6,9, ma 12, A
resi du@sooval ue is to be invested at 811 in investnent
VENTE 28’ )CORBensgs 7t h8ip nd0hafteshich askep 2302 detegmdnes if the equity
thué@? | ower likely return, than the correspondi ng
A ERierim the \peroa| s quesdian figr suffidenr v iuseisthé utistlosed equity based
applicant. This selection is made in order to ensure
etvengenteatst Thi intypéahlly eerfvtrsediey b0y EdR6R, ofaRélstehSof (ta) checking the
correspondi ng risk, thus noving towards neeting it’s

prdesteehvaiRblc REGES fRehb ApPIRAREITRELIGS gﬁ%&%%&%t bB&Sfhance, (b)

are two funds, nanely A and B (i1e"825

ERPPRE Hay el oy [ for.the f A . .

RS U B0 gty P RN RE e SFPFGP Bl et s, kg
s, ust owever.,. account for the fact that o

RS hecondP R P Sah PR PEenS Sgltcans i am aeiupriah barone) taking into

|l evel of risk and return that the fund B (ie 818). A

?%PPWM%d%%‘a@E% @5 applicablet indusioyrmratnics shdt omay be applicable.

network 620 (see Fig. 15 14) to the PC 601 of the

bea stnesotionsd asbessmentnivill dgpiediyebt detarmjr@idnby\ghd MRancier or the

arrangenent provided by the service provider 804. In

wr¥iot prowideg (203afr 203 Q&pbbreycPLSFIB. PO I BXBHIEES equity is available, the
process 2200 loops back to the step 2202 indicating, in practical terms, that the person
needs to acquire more equity before he or she can use the disclosed arrangements.,

If the step 2202 indicates that sufficient equity is available, then the process 2200

is directed to a step 2203 in which the loan is issued, and the step 2203 further determines

if the person wishes to ¢lect an equity based savings / investment vehicle such as the
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the agreenent, using appropriate security nmechani sns,
and sends the executed agreenent to the PC 622 of the

weenosioee4pr ovi der 804 over the network 620. | nPaT/AU2005/001274

subsequent step 1309, the servjce provider 804

arranges, electronically over tfie network 620, with

the 20 person 801 and the financier 803, to execute

t he .necessary el ectronic docunents required to _
t F%lHE)H&S@% delgreesl sayangsoeehicle. Fil§ thi)is e carec pathy process 2200 is
security over the appropriate equity in the person's
hdiectgb ectep 2R046(6e Hig. tthéorf furthercdetails) GGhicH mplements the savings /
financier then, in a follow ng step 1310, transfers

( pevestBitft vehiCleg. This dhoie Wedley fdit edagiiple, fiypidslly ®ethifde by a “baby-
service provider 804. In a follow ng step 1311, the

PB6SAE” §hb had AcqTRIAToR4derabIR Sh iR inGhdle Pa‘ﬁﬁ\ﬂ)lf l?:le e glét ZES tst(i)ll receiving a

savings contribution with the service pro

TP R PR e e ERE Sy

the seryice.provider .824 a periodi c paynent, on,

behal f BftY g%ﬁg%ﬁteggﬁ%%nﬂgﬁt%wf%d Bvestaegy gyhicle is not to be
after addin any reward or bonus points which may be
aplpetehr theh ethe Apracese 1200i isgdisenjedt e stapl 2206amhich déteghines if the
may be appropriate. 51t is noted that the periodic

pejiremdns veidle 824 tecelediel. f Thid Bold efod Bmple, byhedllly bedélected by a
t he person 801 may, in one arrangenent, be fixed and

| redepReieRished td ReeciPe bh OhSHAE tcoffe sulR8mliHESreM AN AFRhis election is
B. In an alternate arrangenent, the periodic paynent

e S e SRS 8PP i o

upon’ t he performance o | ohe
SRRk akdi R Rt als Boemubusft e rtile The process i

funds. A %Pd in order to determ ne the anmount of the

ptg?fi ala?%e bﬁé@ﬁ‘é e sieRi2Q% sogthat thg perspp én gwestian ca, ifithey wish, make
reward or bonus points, to be paid on behalf of the
pértberrchges. Rebirsing o UB12emPa0b, ahibkiegsity hascflaetreatest vehicle is not
charges as appropriate, and invests (per 811 and 819

| abeckedy thefi) thehgrotessiisluidn Ofredidte bhdkansthichgted 2DOS s tARKKB person in
(ie 825 and 818 respectively) in the investnent

\RIBtnRSn f AR Wish SRPRHHNE! Holcke 805 and 826) 15
according to fhe risk profiles deternmined in the steps

I
1304 a t 1 t.he, servic royi der .
804 canw%ﬂlés%glﬁﬁ}rg%s toﬁg e%élgl fsogﬂt efllfﬁ]c?ge‘i PEHY ?ﬁsgﬂﬁtﬁa@m savings
A and/or B,to pay (per.816 in Fig. 6) the sinple Lo
rbfediat o PR 501 Boohes TORhah i amei0 sopisiaddn i aves 702 in Fig.
the sinple interest paynments to 'the financier 803 can

Bl persasnhas qamity dalipeonseyi typiselly dh r diotiey8020 Tk @ersbo 801 requests
the periodic paynents nmade (per 824 in Fig. 6) 20 on

150Rad Seryicet Provisler 804 80 4. lodn basddoom Becuiriep idefiv@p fibfil the equity the
determnes if the termof the [ oan has expired. If

tpBisn 80% Hablén EaSkoust 30D, THESEVREAESvida0804 srralidee8hea 1
by a YES arrow to a step 1315 in which the e oan from a
financier 803, and security, possibly in the form of a mortgage on the house 802, is taken
809 by the financier 803. The financier 803 transfers 810 the requested loan funds to the
service provider.

The terms of the aforementioned loan require that a fixed charge, equal to a

predetermined proportion of the total loan amount provided by the financier 803, be paid



person 801 repays (per 817 in Fig. 6) the principal of
the loan to the financier 803. The process then

woeontsinades Wi th an END step 1316. Returni ng tecriage2005/001274
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deci sion step 1313, if WD 2006/021041
PCT/ AU2005/ 001274 -26 the termof the | oan has not
yet expired, then the process 1300 is directed

agﬁ)rdt:hn to.a NO arfog/ back .to the step 1311. prLf t he )

st 9 B ﬁ%nélﬂql%if@e%@ﬁ? a[RaRY | Hug DPS of efrargegient 5 reieged to as a simple
15-22 are inplenented, then the step 1312 al so deal s

winteresi aplanggmendt Therseofice provisier Bo4 manaeges ded ifends, referceskto as Fund A
(resulting from poorer than expected performance of

t fie 8Rfy asd Faind BY&h8 1) €BhB&bvienpiiovideBaépdsits tHethfor@neatiched loan into
wi th accurul ati on of the excess performance benefits

(resdlAl 788 whicuRed bRl inb &l SKPEG tRI sRoick g{raﬁa&esolf in high yield,
the investnent vehicles 805 and/or 826 in Fig. 6).

T .al - ' t 0
PSRBT SRR IR PRE YD, il D61 EhERASR 057% rae of
appropri . Fi.g. 8 is a read sheet show,n )

o est frindilen it i b BRERaRrS dgekenin g B pnd is a lower
operates. The spreadsheet is based on the follow ng, _
a¥isldnprlpe chip” fimd feemi whichmenry iseinkesteddB19 iim lower yield lower risk
house 802 in Fig. 6 is $500,000.00 (see D2); The

amyestmenlf vahiided Wafie ROV iyikdding BRO0y miohe crisapvative 5. (OB rate of return
to the service 15 provider 804 is $225,000.00 (see

D3¢ D13HE Fig @) erianh@h 66 tthe ak e d8dibtetiin FHigl 8.6 TRY skRgte provider

service provide 804 to the financier 803 is 5% (see

tDﬁdz:: deriVR§ 834 BRIfRs g‘gﬁﬁ@%ﬁéggﬁfhg a (?ireﬁllaﬁti a?‘cfﬁﬁhssgﬂrd Egcélﬁlulates these

e service provi each regu pay fent

[ 959% D5) ; Jhe term of .the I o is 15 .

Bt R &S REsceBa S RS b it ne 850 cBmigiroplreturns upon
deduction aqf interest an adm ni stration fees, nmade

b\ygleﬁ @%@F‘GF%@%‘{‘}%%\’“@E@? e B Vidsna bBsipess- 818)

is $15,000.00 (see D7); WO 2006/021041 o

PCT/ AUZDBspaygm§tl makes SR3eregdai savingsatontibutines (pg aiCl7 in Fig. 8)
by the person 801 to the service provider 804 on each

ob thbdhaf crip Fant B e 3y TR tdvics pidoidaanaltd8)’24 rBalar payouts (eg
annual inconme at 702" received by the person 801 is ,

$ee€d BR D O0in( BiRe 8) B ithe same Fund B. These regular payouts into the Fund B
derive from the loan made 810 by the financier 803 on the basis of the security taken 809
over the person’s house 802. The regular payouts are made after the service provider
deducts a number of charges including a fixed charge that is proportional to the amount of
the payout (eg see E17 in Fig. 8), and an administration charge that is also proportional to
the amount of the payout (eg see F17 in Fig. 8). The manner in which the administration
charge is determined can vary, and can, for example, be calculated on the basis of a fixed
proportion of the loan amount (see D3 in Fig. 8). Accordingly, a net payout (eg G17 in
Fig. 8) is made 824 by the service provider 804 into the Fund B (ie 818 in Fig. 8). The

Fund B (ie 818) accordingly grows in a low risk manner, accumulating both the regular

contributions made 823 by the person 801 from the income they are continuing to receive
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5 The annual salary increnment received by the person
801 on their inconme is 3% (see D10); The periodic

woanmieroebgt i on nade by the person 801 at 823 i nPOTIAR005/001274

fund B (ie 818) is 9% (see D 1]) of their incone

702'; The investnent yield proVided 812 by the

i nvestnent vehicle X (ie 805) on 10 investnents nade

811 fromfund A (ie., 825) in Fig. 6 is 8.95% (see

D193’; andrplso japraailaiing the iredudergich Prygars 20G by in Kig. 8) made 824 by the
i nvestment vehicle Y (ie. 826) on investnents nmade

88@vice proviider®0B Theeasset8 irBiheifuniiAg(ie 825 sthavdefve drobi Bie; loan received
and The annual rate of increase in the value of the

heus én 38zrd 3o 3hel qisem the Hotke 802 rdewive BU2 hiph pewitRblield from the
conprising the colums A-Mand the rows 16-31, the

£i o2 . g o
ikt g’r ﬁ%&%’%{gea ;S’Qlj%rl]ﬁilg (%éﬁ%(?g gétsdefcgagé)%h 'tﬁhé)t;}dﬁﬁtué @f providing

descri escri bed arrangenent.
I ' , 7 801 ' 702
PRt obltisgo R BRSBTS b GRLYES 52,

makes a caontributjon of $13,500, 00 is being 9%

(re.. DATME e fithe Eﬁﬂnr{é?elleép%ﬂg-@{)@}&eéfaﬂ},.tﬂerﬁ?réon 801 repays 817
contribution is deposited 823 by the 20 person 801

i Heopringipgl ¢f the ioanga Gie finprpier 863, i Thg setfundsithabare ephilablet® the person
by C17 represents an ongoi ng stream of savings by the

P80 s etnthBQibintrdre detemhined bpdudravieg thdgridogganodthe loan (ieddB in Fig. 8)
(ie. D6). A periodic paynment of $15,000.00 (ie., D17)

| frof the tth19ehdulf (1D MBTER F_ié?)ﬂétﬂ&@hass&%ﬁ lh6@IMAIIA%E detheBRAd B (ie 818).
into fund B (ie. 818) this $15, 000. 00 deriving from

RIS R S G AL R

$15, 000,,00..i ross allacation, a before t

Servi ool BbRlie? atus oy el Baba farth S adheten be used
(ie 825) to fund B (ie., 818), as depicted by the _

aPY th repsen §0ievhaay kg ereshs refitesie The Mcap@dm@wram which the savings 822
interest charge (ie., E17) and an adm nistration

chraruged carebe dedided by the densont 80hrhaweyenbnd hartianlardptbenéficial way in
5 $13,507.50 which is the net paynment at 824 fromthe

f whithAhd $aing 220 dad bk eed 418 deBribb®in BkBbn tJ Fie. 1L er est
deduction at E17 is cal cul ated by applying the sinple

I nter eSFiIg.a? shdwd 931‘(%0?% H0BSEr PR ss ‘;ﬁjio(?@ggy whillh the system of Fig. 6

adm ni stration fe F17 is determ ne y~ appl y1 ng

th m.hi st ration rate at D8.to ayo t :
oty WP T Bt L0 Thieon Wik 8 st ARG R0 cpter which e
the te of the |loan, Fund B 10 receives both the )

i W&ﬁ%@l lpgspmtg épw%tsga (5§ shesyuaf tfze gsreice proyides §94 ingrder to review
savings conponent fromthe person 801 based on their

i the awedupo 2fferingsd prepentede by ghe sevice prayident In a following step 1303 the

person 801 files a request electronically on the aforementioned website. Thereafter, in a
step 1304, the service provider 804 firstly assesses the asset and liability profile of the
person 801 to determine if the person 801 is eligible for one or more of the equity-based
offerings.. The service provider 804 reviews the current performance statistics of the
funds A and B (ie 825 and 818 respectively), in order to decide how to select the risk
profiles to be used when making investments from the Fund A (ie 825) and the Fund B (ie

818) at 811 and 819 respectively. The step 1304 thus conducts an actuarial analysis of the
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in colum G which is derived fromthe | oan received by
the person 801 fromthe financier 803. Thus, for

wexependit he $27,007.50 in fund B in year 1 (PeT/AUR08)001274

earns an anmount of $1, 350. 38 gie., 117) by virtue of
the investnent yield on fund B¥ie., D13) acting on

the 15 $27,007.50. The last entry in colum H, nanely

$643, 120.96 is the ampunt accunul ated by the end of

t srTeps pgefarmanserafi the ffunds B, ark Bnfie 182§ andolik® respectively), in order to
princi pal of the | oan, nanely $225,000.00 (ie., D3)

| detemdoe tif dhé fumtsdAr atid Bamrd peesaitlyt () asowRbtind, (bheneeting, or (c)
funds available for retirement for the person 801,

t Bicsedipg 0@ pbd-U8tetmihed PerfbrthancdPdrambleyn t he per spective
of the service provider 804, and having regard to row

17 20. 31! fol?lo{h@{xgaf%tﬁ% 1365 Mgl?tfﬁe]s tffé ?%@t%g@ggir@&tghem vehicles to be

shown in Fig. SErvi cé prov

nt of $11 0. 00 17 o the financier 803, this,

ARbr BhyRTaaRe il 6 8 siashd ToHs baredopaon the Ristoric fund
interest of 5% (ie., D4) to the |loan of $225, 000. 00
(ReEtormpgge paggnelpss detprminsdan thestept 13104 Fae istens &3¢4nandr 1896 are shown
th&ge paid by the service provider 804 to the
finnkmdé icatline8 8 Figs T omstdentto dudicate Hhatt araigsis{ vstidlyl @@tarial, of fund
WO 2006/ 021041 PCT/ AU2005/ 001274 -29 The service
Qrasarhéters aBOBeih@perforthetine first year, an amount of
$200, 242.50 available for investment in the
i nvest t § Lok [ ! .

e fo‘ﬂ?wl Gestribtich relﬁgégévgﬁgq&?}é %ﬂg rf“g Elr?tngng and the high

shown at K17. I's ampunt I's .

ta@nua: h?‘}ﬁ%} erele}g& %@ﬁfglr §é(i8ﬁ)§?-i ) Oehgg?ﬁ?gﬁg%‘%l? rlr‘l( irt]g’.si‘,’fhg’eused’ in an
J1 | ess the tossa? oyt to 5 the person 801 (ie., ) )
SH4p S raaGen i a1 e diind dh e Shand thsy invegment vehicle Y (io

person 801 on the aforenentioned payout (ie., E17)
3 the administration fee pai d by the person 801 to
the service provider 804 (ie., F17). The investnent
vehi cl éf te(fuad A GOBR5p &y mresaatly aneuting i0§ preddofirkdloarifing target, then
(ie., L17) according to the yield (d12) of the

it 88Viee oW @t St4ewi BiokideAhE Rew LdpB1iEdHR (Hat thh gmfr?Eﬁ 801) with a new

vehicle X (ie., K17). 10 Colum M eplctf t f _
i P a3 R BERHESHF 33 4340, W R 0 7 nvosmen
B 3 80 5t o AASHA s U Wlignfve, s

based retirenment savings arrangenent described in

PEIVIRYS dpvestnent yshickss selected fir dha previonsperpen wbn agpliedifor the product
an anount of 15 $643,120.96 after operating the
aravadegenethe storiceaprpeiden804f ThS syleatian isahbdy invdrdehtot dgure that the
person owes the bank 103 an anount of $225, 000.00 (ie.

fiel Ar¢oncinped toofentat® of a8k s n@Rfing at’s PR)-defined target performance
Accordingly, this equity based retirenent savings

Aefrggagenent | eaves the person wth $418,120.06 after

payi ng back the principal of the loan to the financier

203. Tﬂ'j cc‘onitr%st, if the fund A is presently not meeting it’s pre-defined earnings target,
then the service provider 804 will provide the person 801 with a new loan whose residual
value is to be invested at 811 in investment vehicles X (ie 805) having a higher risk level,
and thus higher likely returns, than the previous investment vehicles selected for the

previous person who applied for the product provided by the service provider 804. This
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18. 9% nore that the conventional savings arrangenent
described in relation to Figs. 1 20 and 2. The service

wonrasiodexideri ves their profit from one or nor @CT/AU2005/001274

el ements. One such elenent is,jhe adm nistration and

ot her charges received fromthé retiree (per colum F

in Fig. 8. Fig. 9 illustrates one exanple of the

di scl.osed |ife expectancy retirement_ annuity

aelosHeR e mpade) 1y eIdpss to Ppse dbat rihe Jnpd 4\ i@praves itspperformance, thus
has, simlar to the situation described 25 in

rsbeng towards Meghingits prefdefingd ergehperforaiange mgirtbsup home

202. The retiree 201 makes a WD 2006/ 021041

PCT/ AU2DGRY Bthti2R4is praéentle guesidimsitBeprealeded garaingarit@et, then the
207 to a service provider 204. The service provider

2QficAbroIBE 804 311 PERid BE pBMoAR B0 AR M2B8 netwUpphcdtRARwith a loan
to be provided at a wholesale interest rate froma

f j er. I : -

SRRk Ve I ] 6OMVRAEE 4Pt ORAER BHIRR fie 505) having o
ashed. arrow 209, secusit n the basjs of the equity .

e aish e 8 05 Roloutel LY £ sthh R cOTEPONIY investment

provi des, as depicted by an arrow 210, the |oan_ funds

thioles used Jorcthe proxiousciung eaplicpr  This\selestign vinads inpgrger to ensure

i nvests, as depicted by an arrow 211, the loan in

i thatethe firerdt A vedhices @s p@Bdmtaned, apd éts domespaniimig-risksthads natvéng towards

of return. The total of the funds invested in the

| Y@ RO rev@ifined @&%&%ﬁaﬁnmyn{e&ﬁ@, together with any

wor ki ng capital 10 held by the service provider,

subst anfih @l i recﬁﬁsc@vb}:f&%%s, nta@%g ki ]E)tﬁaegiﬂa?lgcye 818 respectively), the

Ret i r ement nuity service prov

dr aws s depi ¢t aparr 212 funds to.b . o
cPBpes ARestiBpd B 155 Bl TeisB®) i sewa] R by e fung B G 819)
profit that the service provider 204 takes -(per 214)

i This Bdiste dpwerers ghogpptelor drecharidbat the und e 823) qnseates at'a generally
profit, an alternative arrangenent is for the service

drigher dryel @Ddsktamddetuin/daat the fiprdoB (e 8dB).ectly from an 15

adm ni stration or other charge paid by the retiree at

215. The feltowihg atepr IBO60ndS) Ger fHeOsOnGlABnicAfornd aRtwdkd620 (see Fig.
by an arrow 213, regular paynents to the retiree 201.

2§ 1S @ VP(C 801 Bf Mifeon 304, & S6ctRoid AxbdmeTollRRliks BR arrangement
by an arrow 214, the aforenentioned profit whHich "i's

GEATH AL i, DS 0894 SR ok B g s

4 al so pays, as depicted . by an arrow 20 216, sinpl
i%ﬁ‘i %gsg?elﬁogﬁl%aﬂﬂr & %‘?C“Ebysmsﬁwtlﬁg‘st st ?enéﬁgﬁrﬁxegﬁe‘? agreement
the | oan that was provided at -210. The retiree 201
ap doe Bay@22 efsthgasidtccprobidenR04 prendhe 18twerkf?0e In a subsequent step
interest on each paynent 213 that he or she receives
f136% thk essesaces prowider @0# derangéy eleCtrosicaiynpler thatretvesk 620, with the
paynment is deducted fromthe paynent to the retiree.

TRisonig0l QLS e ANIRA 0B Sto Bk BIUEthei REGERT el WrofRdbcuments required
paynment nmade, and is not interest on the total anount

b 1 e @Bflicted as 809 in Fig. 6) the necessary security over the appropriate equity in

the person’s home 802 to a PC 626 of the financier 203.
The financier then, in a following step 1310, transfers (per 810 in Fig. 6) the
relevant loan funds to the service provider 804. In a following step 1311, the person 801

makes 823 a periodic deposit as a savings contribution with the service provider 804 to be
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WO 2006/ 021041 PCT/ AU2005/ 001274 -31 provided at 210.
Furthernore, the retiree 210 can al so pay an

wadnieresi4t ati on or other fee, as part of 215, POWAERWIF/001274

paynment provided at 213. The afQrenenti oned process

proceeds for the duration of thé termoriginally

agreed on between the retiree 201 and the service
provid%{,204. At the end of the 5 aforenentjoned .
pesnostied infRatheding BdioB)  Bpayibseqnentigpp d¢ b4y th/segpice provider makes
arrow 217, the capital of the loan to the financier

2834 a ppriiedip payrgert oo behaté ohthspetsoaS0p rinteithie 8imidyB (s 18), after adding
financier 203 at 210 at the outset of the

afugyr esvertli @nbeshudr paintg enkich . math&e rappropeiatd, andodeductiyd @ny fees and
for any interest to the financier 203 as the service

PEIR¥ERThidWthah B8 a?%}ioﬁri i s interest per 216. The
repaynent 217" of e loan is typically effected

throug hIt tlpﬁ‘?tﬁ(g E@laéﬁ%r}geé%gk%%gﬁégé’mm%24]tg thé nglidrlﬁ Zietiﬁ‘é) on behalf

nmoney from passes 1t on

fipanci er . Fig. 10 shows a prqcess flqw 5Q0 f a

0E R GeSon SHLima, Mg ianegs bRt andng Shegdrm s performance
used. The process 500 commences with a start step 501

aph de fapdsch, andfpraB. fls|analiergtes asggsoent, theeperiadie payment made 824
(see Fig. 9) logs in,- using his Personal Conputer

(1Bay be (d6pdndient, Bi Bpastld spmealegive, uprin the perfofmdnice oBdhievaforementioned
Provi der 204 over the conmunications 15 network (620

| funfté.9Thd dikp 3B [sLshoMSintHORI biitfige RXPERERNEN dclidiaP®Ailations may
annuity product details. In a follow ng step 503 the

;lg% t)ér?cﬁ-m%g]u bh!the flrlds M $nd gi %ecfrdaeﬂgsc%;i&{rﬁl‘?eeﬁéi ot og Tthe periodic

ware application form pl aye e web site

BB BE B SED BTy aSRRLEYBRhtgid onea

the value of the equity owned by the retiree in their
hefnibe Ps15oB S04 phhisveten 13 Honlso amplids)the g8 agd hprese as appropriate, and
i nformati on, spouse or de-facto spouse details, and

biovests ienB i1 intiig.0)Ithe refidealrafithe bens e fundseA ghd B(ie 825 and
the appropriate conmands via the user interface of the

USIESr sespiéctively) dn it litvestidt® viehRlgsequast Y( eepécivel) (¥ 805 and 826)
the arrow 207 in Fig. 9) to join the |ife expectancy

| dck8rdifBeRd BEENrofifsIdoRIBMed dMHeisteps 1 9MlandT B (5, r equest
is comrmuni cated, together wiwth the retiree's personal

sor vi cdnihEubl £ PR GGl An o b shi s funds from

-32 Jdn. a,.followng step 5 1z servi ce provider 204

86 s Aol b payg ey i dBizs fhihes s GeRepaments to the
life expectancy retirenment annuity fund, in order to. . o
dfénangier SGbwAlterngdydy the siaplsanigrast payenests totihe fisanrier80Bean be paid
provided to the retiree. The paraneters being '

raf ®peradlid basisada dérectbyt cdupladhe tlanmeariodicgfaytteatsrragdd @er 824 in Fig. 6)
paynments (depicted by 213 in 5 Fig. 3), since the

abURbIfRF tHeiRrdoB@ollar paynments 213 are set primarily
by the terns of the

A following test step 1313 determines if the term of the loan has expired. If this

is the case, then the process 1300 is directed by a YES arrow to a step 1315 in which the
person 801 repays (per 817 in Fig. 6) the principal of the loan to the financier 803. The

process then terminates with an END step 1316. Returning to the decision step 1313, if
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agreenment made between the retiree 201 and the service
provi der 204. Rather, the paraneters of the loan to

woeo@roewi4tled to the retiree relate to the ri skPoTAft2005/001274

to be used when investing theQ%esidual of the |oan at
211. The step 504 thus reviews The current

performance of the |ife expectancy retirenent annuity

fund, based upon actuarial analysis 10 of the fund,

othgderm ef therlesnhasandt pet Gwitednen éhed?f@%‘féﬁtlf’g}o (Sa‘)hr?%qd accordmg toa
nmeeting, (b) neeting, or (c) exceeding the

pNE- atsave badkrfe dhepsterf b¥ltance parameters. A fol | owi ng

step 505 identifies the attributes of the investnent

vehi cl elft chebawikbihg faatngenvest dewribée iheseldiial toalRigs. 15-22 are
of the proposed | oan based upon the historic fund

P18 8REE Sh AR IR TRIper A 208t dalsNGih biblfati@atﬁ)tn% th® ﬂerf&li’r%.nce deficit
steps 504 'and 505 are shown in 15 outline in Fig.

1(90slc E{g?&lﬁﬁé f}o(Pn' 891169 Hn é}&: Eteag)%k‘%fﬂl%ihc%f?ff 1'#;” qnvestment vehicles 805

ers are erng  per

S0 i 550 G e panWation g@letegf & peitintsbe prpefits (resulting

service provider will provide the "new' retiree with a

| Bem beHeshan expastns poyirmeandesofithe Bwestmpat vdudcles8Qt andéer 826 in Fig.
by 211 in Fig. 9) in an investnent vehicle having the

s@neThd gép [ 2Mehlso takds friteiacdoloat thamperfoitkalcy defititicost and/or the excess
| evel , as the previous 20 investnent vehicle sel ected

fﬁgrf(ﬁjlﬁgnw&ylbm appplided nenber. This sel ection
is.made in order to ensure that the |life expectancy

retirenggtgany ls‘}fnreé(d £ﬁé%g Ak Q:d]glﬁnﬁtgtﬁee%hﬁ)lé’ Bf hdw @Eé‘arrangement

S
thus neefing 1t" s pre- éﬁﬁne mance

. trast if the life,e ct.anc
et ong e o Thd §iodstee emﬁﬁ%ds%mgﬁ%vfmg RENEgOT - s
pre-defined earnings targets, then the service
provi det wi The qepgyiodthetneesondl ip therhouse 82 ini Kig- 6 iy $599,000.00 (see
whose residual value is to be invested at 211 in an
iD2est ment vehicl e WO 2006/ 021041 PCT/ AU2005/ 001274
-33 having a higher risk |level, and thus a higher
likely Jetupp dfhdgih ’ofttﬁ@lbahg)gp*lﬁé’c?ﬂ@% tthe ‘fi‘ﬁ&?&ére@% to the service

used for t he previous fund Icant. This selection

ns that the |life expectancy
ﬂgPY % m§2ﬂ§p9@8¢§ﬁdfnﬁproves its performance, thus
nmoving towards neeting it's pre-defined target
per f or rfanc el ieesimplesintesest paigaé 816 e Figk 9t thasgrvice provide 804 to the
retirenment annuity fund is presently exceeding its
piirencidef0Bd % éeaiDAYs targets, then the service
provi der will provide the newretiree with a | oan

whose resi dpal oy el“i tek it Bﬁd%oﬂ&lg:f)gfst)ﬁ%owto %Jilsé.rgiﬁgfirovider 804 on

i nvest nent vehi c avi n risk

LA b aﬁ?i@%’%ﬂ?@?‘iﬁﬁeg S Bt ind anpl | cant o

selection is made in order to ensure that the life
expect ency The teren pf mbomn iadhipary (SeamP)r educes its
performance, and it's associated risk, thus noving

t owar dse nMeetiengetibdic Pagodelat NETH,t driget top &IcHIEHBRNCGT interest and
metrics.

administration fees, made by the service provider 804 into the fund B (ie 818) is

$15,000.00 (see D7);



10

15

20

A follow ng step 506 sends, over the communications
network 620 to the PC 601 of the retiree 201, an

wehewtoeodi c agreenment for joining the fund. | nPar/Avu2005/001274

follow ng step 508 the retireg executes the

agreenent, using appropriate sécurity nechani sns, and

sends the 15 executed agreenent to the PC (622) of the
service provider 204 over the network 620. In

subsequent BreepingoBirationeckasge paé byriheipgesen £94 to The service provider
arranges, electronically over the network 620, with

td0a onedach e£théQioramentiorsd iphahértts fs Naliged§)203, to

execute the necessary el ectronic docunents required

to transf erTlfeda?xﬁhﬁtlﬁ&n?éat%% tdReficd b E ol'§¢ERIASY, 000.00 (see
security over appropriate eqU|t i'n the retiree’

q&%e 202 to a PC (626) of the financier 203. 20 The

fifrancier then, in a followi ng step 510, transfers

(per 210 in Fig. 9) the relevant |loan funds to the

servi ce pr ohliechanual|salagy meremsnt Fyciyee by shelpersere8¢leeny thel income is
provi der nmakes the periodic paynent to the retiree,

t3% $sep @3N Pl y being via electronic paynment over the

network 620, after adding any reward or bonus points

whi ch ray | eﬂ%‘g;? %Qoﬂrﬁwuﬁ@ﬁ%a&é%@'ﬂé%oﬁ fa@%§3%‘% the fund B

charges whic e appropriate I's note t ha

l.c. .25 made to g retiree may, in one
3&1%%(?4%@%{%@@&1%&0% endent of the WO
2006/ 021041 PCT/ AU2005/ 001274 -34 performance of the
life edpectBredpvestnént girddproaidedidly by wheiingsstaenhshicle Kr(ie 805) on
an alternate arrangenent, the periodic paynent may be

depstdans madé 81 A6 fund aqie, 3H5YireFig. 60895418 sed DI);
performance. The step 511 is shown in bold outline to

i ndi cate t % ifedsHak téheld ‘bg&ﬁ&'é@éi@ﬂf (v BQmRAY ?éiﬁﬁ@ek (ie. 826)

upon the f In or etermne the anount o

5 peri odi an ny_rewa

BuRikesFar BRiE 5% ropiiad BiCHE ¥ in fiee 8™ shiSRI Y ey

al so applles the fees and charges as approgrlate and

i nvest @ (pdmhezannualnrai gf incogase e thegilyaalf the hohse Behis 3.1% (see
in an investnment vehicle according to the risk profile
dztgrmned in the step 505. In the step 511 the

service provider can also draw the necessary funds

fromt "I%Aﬁh%eco%QetﬁlSl@%Yndirﬁidﬁf ﬁﬁewluﬁ%% W dhliNfletBws 16-31, the
pay (per 216 in Fig e sinple Interest

ngs_t f cl.e t el he, si .
éersels rovg a1 s deg%ﬂ) ed z£s foﬁlg)gﬁﬁne?fdﬁg% gé%cr%)g %gl {a?lon of the
a eri qQdic baS|s |re t Ied to

: 8%&@11%er YT {1 (it é\ﬁ@a)t % BeIEOR: Sbétrpqeé\@s 722% a salary of
follomnng test step 512 detern1nes if the termof the
13386,008:80 diepi B K- 1|p11€ nengon §04 makes aceprutibutivarcft $18,500.00, this being
process 500 is directed by a YES arrowto a step 513
19% \{dei, dML If) odf hidl br het sataee (20 BI173pditss ¢qeribition isrdepogited 823 by the
9) the principal of the | oan back to the' financier

é@?son@b? iRloOERE B (16191 8).eTHisRaviAss Yrdah é‘xeﬁ%eﬁtlﬁﬂlﬁﬂfepresents an

eturning to the decision step 512, if the term of

té)!ﬂg g%gregigibg E \'}méset:y ﬁ{%pﬂerrﬁ)% 8dlhl?lﬂ) R REOBESRr WOtebi of the loan
(ie. D6).
A periodic payment of $15,000.00 (ie., D17) is allocated for payment by the

service provider 804 into fund B (ie. 818) this $15,000.00 deriving from the loan received
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NO arrow back to the step 511. If the sw tching
arrangenent described in relation to Figs. 15-22 is

wonplemaendt ed, 20 then the step 511 al so deal sPGItAW2005/001274

capitalisation of the performance deficit cost

(resulting from poorer than ei%écted per f or mance of

the i nvestnent vehicles 805 and/or 826 in Fig. 6) and

wi th accunul ati on of the excess performance benefits'

(Prdhn persen AP brfiose the Ainaneiay 803x p%hilSe‘IiiS#@Ofo@rmg@S@fallocaﬁon, and
the investnent vehicles 805 and/or 826 in Fig. 6). The
sbapre5ha seratics provaé@ S04 ritansfacscthisrumdune fipar fund Ma(ie 825) to fund B (ie.,
deficit cost and/or the excess performance benefit 25

a8l Ppay dgpictad By tMDaZORE2A2 LRAEHRE F)M?CQ:Q B09Qkduds an Iterest charge

Fig. 11 is a spread-sheet of cash tlows for the

taﬁé. aRg aﬁfadﬂ;ﬁiﬂistrgt:ion-rt:‘fﬁlrge%S ﬁ%., "’}gﬁ P &€ torkd tﬁgﬁﬁgﬁgﬁ A, amount of

_ e’_fol oW ng assunpti ons: e’equity Tnt
sy ROR AR 765 B e i B PR e e

financier 203 as requested by the retiree is )

ﬁ@g %h@ }fé@feﬁfégéu@m at Bl ds e3lpypted byrapplbying thaisimple igie@st at D5 to
bﬁ the service provider 204 to the financier 203 is

4he Brgst papow4gt D1t hdhe iadpingstratioarfes tat Hih7 endetepained by applying the
paid by the retiree 201 to the service 10 provider
2ininistraticn fes r&e aOb¥ad ihe paf@®itat Dihe interest (ie., the

yield) on the investnment funds provided at 211 from

t he serdi i i t - ;
oS LAt SR ind b (ENEHLIRL MHEELES A i Funa B

-0e) id_b tiree. . t 215 to~ Lhe service .
SPRRRLLRGfper b AR Fokh BL Ghveh . iy ESapeShe savines
regul ar nt at is, 15 0.20% (ie., B7); and _
tcﬁglpf’a?%%%nﬁw@emaﬁi Prsed e R ngemie 708 gl ihe pet periodic payment
present exanple is 15 years (ie. B8). Turning to the
tia gpBmadayhich Wgletived Gomthatoansegetied byltke peresn 30k #6mdhe financier
the spreadsheet, Columm A depicts the year being

@08 s iThes,dd; examiplenthES 260 cikint fard Brinyehr [ {(ie., HAG) difts an amount of
periodi c) paynent nade by the service provider 204 to

BIS5088i (EL112P by vk 60the HveSintR iyl oh T 8 (101 :
(interes(t) pa?/)w}ént made at 215 bylytg}l]eoret i.reedl(?’ot)?%)eacung on the

0700880 P RN £le Ellgtr; 8ol maaegﬁgér@t, l%g)td%ﬁg {?l?erz!fggﬁrﬁ )?ccumulated

(adm nistration fee or ot er) pa

%ggclh% t%}sl,a troﬁ Zhetn g% tygzﬁzot%ﬁ{l \{1%1 ilfGI{dO Egv]%rgglr th%sogfrhogr{]tdthg %lrill'{(rzrl];)alEof the loan,
namely $225,000.00 (ie., D3) is deducted in order to arrive at the amount of the funds
available for retirement for the person 801, this being $418,120.96 (ie., ES).

From the perspective of the service provider 804, and having regard to row 17
which relates to year 1 of the arrangement shown in Fig. 8, the service provider 804 pays
an amount of $11,250.00 (J17) to the financier 803, this amount being determined by
applying the simple interest of 5% (ie., D4) to the loan of $225,000.00 (ie., D3). Column

J shows that this periodic interest charge paid by the service provider 804 to the financier

803 is constant over the term of the loan.
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hands of the retiree 201 after the retiree has
recei ved the paynent in colum B and paid WO

waQes/enuD4l PCT/ AU2005/ 001274 -36 the char geBCTAURINS/001274

colums C and D. Columm F depicts the periodic paynent

made by the service provider 206 to the financier

203, and columm G depicts the funds available to the

service ﬁrovider 204 for investnent in the investnent

vehi cl e¥hegstvicopigyider $éphas, 5n thafinsetyasm apr awpadob$200,242.50
the i nvestnent vehicles 205 on the anmobunt invested

( sedlalol fonimve§ment mathb ipesinoolt vedelsiX iei, 1895) ks atnount being shown
(ie., All) a paynent of $32,987.00 (ie. Bll) is nade

aht R1B This@mMduffisSiXl 16&h® bawinsesT tROGrififal 188n gi%.t I$2£000.00 at D3)
201. The retiree pays sinple interest of $2,952.34

(@mfs! thd hnd21 irﬂ@re&edh\ﬂgl%eovwdot\éi e ﬁflﬁlgc[%%z@eﬁéﬁ?) rlréasg iél?e gross payout to

being sinple Interest 1 evied on

(ihe. t 5% (i.e., B5). In addition, the

HBiperin 3Dt By B1 2Pl s poofhinterth Shiiep abitohy fgapeston 501 on the
$65.97 (ie., D11) this bei h t 0.20% (ie.

EAL PP YPHIL ol D e Rt o omcivod BY Mg gerson 501 o the

the net periodic paynment in the hand of the retiree

281vigd peovides 864 iend 17he Thaymmestmedl Setdold X &iei, 1895) bans an amount of
sinple interest and the admnistration fee 215 is
$R19, B 81.06@e.( LET), ackbrding toGhe3idly (4129 of #id @usstieht Whicle X acting on
anounts and interest rates can be changed w thout 15

| 7D agloluitdn Gk Fdheolé RVENLIL VA, concept, however the
nunbers have been selected to ensure that the paynent

iapet Efod;’kgﬂlg%é\gf&gﬁﬁﬁ Ot¥1§ grla%%ﬁiln n%véﬂ%%}faﬁ% &ﬁg%er %@ﬁ?&%&l{}gsl th value from

de. bet ween rangenme shown in Figs. 3 and 4. .
B parEER DoTOOTRPEE, D unier the daReents of e rae afdncrease of
paynment in hand received by the retiree 101 is
@,%Q@?Wﬁlﬂf@?(l?-i%@period, (eg., B9 in Fig. 4) and
the paynment received in 20 hand by the retiree 201 in
Fi g. 9 Insswppegyi thet disgloséte smitg, badeds rdiizeignt savings arrangement
$29,968.69 (eg., EII in Fig. 11). The periodic sinple
idet@ibedtinprldlionytol FRxsS & MAES Prodiied Ghe HtkohO8h 1 &yi
financi er 203 at 215 i's $21, Biat6s (??%Flol). Thia an amount of
dsns ¥ 86.95 48} PRy 3] | &t -
(5452008 0 SPRkh) 0 R Y BERSH o 3598, s which e

B 30s B atriS 0 Bnol kBB tiotheyprisvie afshe orgina oan

t D%ge servjce provider for inpvestnent, as depicted

B‘g -1 Acrerdingly, thi§ equitiebase] a¢tirement sApmEs errgEmBIams Fages the person
(ie., G 1). This amount is equal to the total |oan

FeitutA 892096580 paying badkethe pEBYiphlesithe henpayefiharcir 203, This is
year 1 of $32,950.34 (ie., Bll) that was made at 213

118.9h enaretthat ake 26dventibnis shvifgd Bir&{RAlenPAYIEBE] M rdlat?odto Figs. 1
paid by the retiree to the service provide 204 (ie.,

Gid 2. MhBusrvidieprbiiier 8stveRANAE Broflfrom one or more elements. One such
element is the administration and other charges received from the retiree (per column F in
Fig. 8).

Fig. 9 illustrates one example of the disclosed life éxpectancy retirement annuity

arrangement. In this arrangement 200 a retiree 201 has, similar to the situation described

in relation to Fig. 3, a fully or partially paid up home 202. The retiree 201 makes a
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216 paid by the service provider 204 to the financier
203 (ie., F11). The annual yield provided by the

wonvegemant vehicles 205 is $35,706.06 (ie., HeCY/AMROSN01274

is the rate of 8.95% (ie., BQ% acting in a conpound
manner on the invested funds (|e Gl1l). At the
begi nni ng of year 2 (| e., Al2) the service provider

makes the regul ar 0 pa yent 213 to the tiree 201
trequesbasdapigied by agsgoy 740 y(service Efxy£r e fré‘f‘ S§rgice provider 204
201 pays, at 215, the S|nple interest of 8.95% (ie

Bjanges, Bk depifiod dyean iromve @0Baforentoamto beppovidudeatraewheleeale interest
201 simlarly pays the periodic adm nistration charge

ahte®6dm Afiddneier 20R15) frovbisoine delidr wetsolésalenmbitney wionjdee The financier
interest of 0.20% (ie., B7) applied to the paynent of

538, 3Rk, 99 aélibred b ]azdasha—ch Brrb®tI00eecdflly b B of the equity in the
$29, 968. 69 (1 e. and, as was the 15 case in

)
il oo B S o 4 AP 1. v e
tiﬁpé{] |nanC|er % ihls deriving fromthe sinple
i dhe sgrvige Beyader &0 B4) applied to the entire |oan
val ue of $450,000.00 (ie., B3). The funds available to
the serMieceervige dW‘dé‘Pf 24 Tmviesies 85 gpistedoly anrarrayg 211, the loan in
i nvest nent vehicles 205 during year 2 anmount to 20

$83683116618. vEBiclds 2061 RYt. yidldi ssmbrkgtibased sateadaetum. oThe batal of the funds
amount avail abl e during year 1 nanely $398, 950. 34

(ihQestdd i) thB likhFestnhht S@hidied PBST dt Aty tifige, ltB%&ﬁérm&iﬁlﬁ any working capital
vehicl es 205 of $35,706.06 (ie., Hll) Tess the

9%;& Bg.tﬁe Q&ﬁi%g 'Hroflﬁeﬁ%ﬁbs?ﬁlzlaﬁg c@ﬁstl%&t@s Hg: t‘]ﬂﬁeeﬁ éd‘tﬁﬁg Retirement

us 't I nterest paid tire
5 th t
eﬁ%ﬂl@tgﬁag’?ﬁ%vﬁrﬁge bl ieE 0D PRy ool L o 187 o v
financi er 203. summary, 25 therefore, the service

pisubued (erradis) t%fhez@ﬂreeazpla%wa agf Bt Higd theyservife provider 204
reflects the WO 2006/ 021041 PCT/ AU2005/ 001274 -38
dakdse(pein2 &4)bist meepnet Oheer$Bdes peBAdaY Imyegsrdketh the proét, an alternative
i nvestnment vehicles 205 in year 1 (ie., Gl1) plus the
eafnpagamt§ isofort the sorvies tpreviden @bl cloederd@b tlodf profit directly from an
$35, 706.06 (ie., 1111) minus the amount of funds

aa\dﬁhlll@t%tﬁmf er oi:H%i/ %ﬁ&%@ Haid ByltE rbikéeSh MR YRBIEHAR provider 204

in year 2, anount belng $383, 606. 73 (ie.,
e Ry, o

B25 he retiree, 201 s the sjnple | tere .
gratie R Seitelnts uof B Snagor ol gt piegientinagyprofic which

The retiree 201 al so nmakes the periodic adn1n|strat|on

pagerantulated, Bpsthe gakernd iBestiation ippeeewant 284, t hus

havi ng t he anmount of $29,968.69 in hand at E25. The

servi cémpa periodic bafd thakersict Ipeoviderdd04ialdoepays.t aspiepivtett by an arrow

of $21,015.00 10 (ie., F25) at 216 to the financier

203, silpP/inbilesd id the$hah&i%: 3B @ (hE26ial fhod \6E MMM tHabwas provided

the investnent vehicles 205. This situation

GRREH ik §StideD 908 Mo Payt 'R RBIHILH 8 2A8HCATE Bimple interest on each
payment 213 that he or she receives from the service provider 204. This sirriple interest
payment is deducted from the payment to the retiree. This interest payment is simple

interest on each payment made, and is not interest on the total amount of the loan
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between the retiree 201 and the service provider 204.
Accordingly, the retiree 201 pays back the principa

wofodsheldsoan i e., $450,000.00 (ie., B3), as depCcttaadodspo1274

217, to the financier 203. 15,440 the present exanple,

the profit at 214 for the service provider 204 derives

purely fromthe annual adm n| st ratl on payment s at 215
fromthe retiree 20 ie. - D25) cording to

aPiov Hisd é;’(erpF‘éTheflﬁérepF}@frPfterQ %.110 &8k alﬁ% PR %ﬁlm%mn or other fee,
the funds drawn at 212. In sunmary, the discl osed

| o prresdigd 6t emeachimeyineeimeavidedhaild 18y arr angenent 20

described in relation to Figs. 9 and 11 provi des the
retireeThe¢ aforanerivaddlprodebe peocpedst furctiie duedtioneoRtife term originally
annuity of $29,968.69 for a termof 15 years, after

& Bﬂ%eﬁ%énr f8 RURR JNCand MM sckViBe GoRABLADA OT At the end of the
$450, 000. 00 (ie. the capital of the original |oan at

Bé%renle‘h{lﬁﬁecf;g b%her}gt%g Epl réé))l%g 1cFeEllbr S zﬂ'?o%Y 217, the capital of

dur y retiremnen

ann tanarmuntof$48

e s of hRaRuR o0t hetnedhc s¥Be Ao s Peovide By i Tancier 203

an amount of $989.61 in admi nistration (or other)

cHl§ed thg outsey of ﬁhq:a@rengpntw@@@m@mgu 1The retiree is not liable for any

PCT/ AU2005/ 001274 -39 Accordingly, the total anount

piatedesd td theyfinphaer 23| asdabe kpyvich provmdbr @04 hixepaié tley amdrest per 216. The

termis $495,274.66 (see C3). Since the starting
ga}hﬂeﬂtf’zlﬂhﬁf thetlbare RStypRABy 26cté@ Shroddh ARDsRPRe Povili& 204, who

in Fig. 11, this I'ife expectancy retirenent

LT e
A O e et —

the investnment (per 211. in Fig. 9) of the initi

al
1 Bign? negyhis ussdorhbe rEpesse 50Q CORBINEEs Wlﬂba start step 501 after which, in a

adm ni strati on and ot her charges received fromthe

rietlpweng steref022 U tetireRi2gl (Se. Figh®) logg ing veing his Reesomabi€omputer (PC)
responsi bl e for paynment of the approved val uers fees

((601 ic dligi T ot thernwdbositeobl thierSengice Py@lidat 10dnowd thd ebhimunications
home 202 prior to obtaining the loan from 10 the

fA I &20283) t
GNP R0 T WIS, S A g o

ﬁ%é%l{gﬁ gﬁlgaggoq ORRH]E% f%g CS%B tﬁé getrrg%% 26? @i'll%tlﬁ h?{] Sr E%(r g%rg%so%tap details on a
b th f
o, At S B OB B o a0 T
person 801 is free to use the lunp sum 822 in an

repRHeationefopn ingudesedatailsssuchtas lpgwesgaired t(up so 45% gf the value of the

particul arly advantageous to incorporate the [unp sum
i ayudy tdvened| by ¢hexqiared amdlyeir dbmeecarnbe approveéd), home details, personal
arrangemsnt as an initial lunp sum In sone

| ig b Bén, \§Bousk lof TBMERYLK Spouk& HStail And BURREEN Lth@Rdhe will. The retiree
benefits fromthe perspective of tax and soci al

201 the gives the appropriate commands via the user interface of the users PC to formally
make the request (depicted by the arrow 207 in Fig. 9) to join the life expectancy life

expectancy retirement annuity fund. This request is communicated, together with the

retiree’s personal details, to the computer (622 in Fig. 14) of the service provider 204.
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security, particularly if the |ife expectancy
retirenment annuity funds are classified as "conplying

woumd®21040r t hese purposes. 20 The arrangenent PCI/ARR20P5/001274

12 operates in the sanme manner as that described in

relation to Fig. 9 apart fromtHe fact that the

savi ngs 822 accunul ated by the person 801 in the

equity based retirenent savings arrangenent of Fig. 6

are appht ed faBowing mtepi 404) g sesiien P2g@dém 20grevi@ys the current
The arrangenment shown in Fig. 12 is identical to that
desterintaade statistios| cfttholifd exgec@nePretixan@it dnaity fierd, in order to decide
af orenenti oned additional feature. In Fig. 9 the

PR6WaD sefec2fhé pasetetedWtiie IdhnttBeler pﬂ@?fd%@ t@@l?e fe‘ﬁr&r. d€he parameters
to secure a |l oan fromthe financier 203 wh

298@% Qddd +f ?éﬁéﬁlzf%g% Q@%ﬁgﬁt (ﬁ £ %{fﬁ'lﬁ a/% <d§810 ed by 213 in

regu payment s e en
t rsan..201 in . s 2 t he rlnc

1B PSR A oy SR B o
1201 simlarly obtains a loan froma financier 1203

ofETEFRCT J8 ¢ B?t“é?é’é dhe wetiree @91 oangr thenzervige peovid@0204f Rather, the
the retiree 1201. The aforenentioned | oan forns the
bipaametersr ofr thg Ubanr topbey mewided So 1Rd Betirecoralaic seithe fisk profile to be used
provider 1204 to the retiree 1201. However, in Fig. 12

uwhérk mviestingl the refdidiefrihé lda@eat AQL hRSstep 5@ﬂ| dhiid RR¥ws the current
initial lunmp sum 1219 whi ch has been accumnul at ed

ase b Jfand e ékﬁ)%é\t ﬁlter&gﬁaﬁlﬂut?' find, SaselfVigon! diBrial analysis

sum 1219 is incor porate | nto t rangement
S v 1204 I ncre .
X f(e)[}{ér g’gﬁf HyOIIggletr?e(ﬁe{i 2! (fl(iezﬁ él’(l) %ﬁﬁ Bres?gla (g) not meeqﬁlg, a)) meeting, or
ead- t of cash flows for the arrangement of Fig.
1@5 O 18%§W predgigEmined PRAQERANEAHPAURBCE | owi ng
assunptions: ~the value of the house 1202 is a mllion
dol | ar $ {@lying stp SQrislentifies the ksribwenof the givesttheht vehicle to be used
the financier 1203 is $450,000.00 (ie., B3); 15 the
ifor tiveeistingi e senidiiah vhRARI of ShebpidhodstD 186 6841 upbhi fhe historic fund
being the same figure derived in the arrangenment in

PpegforiBar(cs Pardnfetérs dblRfmmbdl fhelsthSI(RS tTIfétstelyg ]5@421 %gh 409¥%re shown in

the service provider 1204 to the financ
4ol %0diBO)in FibH t Letid 1201 t
t he serlv?cré 6? oi\%) ﬁ{f% H%&{E?}e at fggllyglgn c@ﬂ%é’ﬁ]éametgf are being
ment i.S 95% (B6).; ,the interest

gt ﬁéthx? HeE GC%%& rotGetil by GndbisquPRsBHy Tong it's pre-
on %%e sum conponent of the regular paynent 1213
idefi ?9@71}1%8 A gels,rthete st ser e povsler Ak prewide tientnest 'autiree with
in the investnment vehicle 1205 s
loan whose residual value is to be invested (deplcted by 211 in Fig. 9) in an investment
vehicle having the same risk level, and thus the same likely return level, as the previous
investment vehicle selected for the previous new fund member. This selection is.made in
order to ensure that the life expectancy retirement annuity fund continues to remain on
track, thus meeting it’s pre-defined target performance metrics.

In contrast, if the life expectancy retirement annuity fund is presently not

meeting it’s pre-defined earnings targets, then the service provider will provide the new

retiree with a loan whose residual value is to be invested at 211 in an investment vehicle
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8.95% (B8); WD 2006/ 021041 PCT/ AU2005/001274 -41 the
adm ni stration charge paid by the retiree 1201 on each

woegsliaro4paynent 1213 (this being | evied on tReTRAURIIS®01274

paynment 1213, ie., both the conponent deriving from
the loan and fromthe | unp suﬁ?'?lg) is 0.2% (B9);
the termof the loan is 15 years (B 10); 5 the annual

ross payout fromthe service provider to the retiree

g agegher trisk leweln and dhus adighendikelerctimm 30l 98 06 investment

(B11); and the annual payout fromthe |unp sum 1219

| ®hipddd, 800 fO0the Brddus fund ypplicaht. ( Bhik)selebBor &t inb&einl@ddr to ensure
receives a gross paynent of $75,287.00 (B14) this

et the e BRSdtant P R tirBR ANty FRY ke -
and frorr?tﬁlge I un’% sum (ei e., {0 Bd?{%ﬁr& USMBE%%#@%EF, thus moving

tA S s ) ' s an interest

P R SRR PRt COheBBYS ™ i)t s

intere bei. |l evied only on the.l oan _conponent of . |

the r oguis B HRRnTy T4 emeg, by fiad i B dHAeding its pre-
of zero dollars (D14) is paid by the retiree to the
<bofippd earpings fagests, theruthe servicg @rovifey villarevdp theatew epi1e® with a loan
ie $42,300 (B 12). Accordingly, the total annua

iwhase essiduehwalge s tpdiednimgstetiiae 2t Bin aremvessimihievehénle havdngd & lower risk
provi der are $2,952.34 (E14). An additional

devel,niusd talsi nowsaligdy Qbtubd 36+eb 7thalr ke ihwestr@ér$ Ovehicle used for the
deducted fromthe gross anount of $75,287.00 (at Bl4)

¢ | :

B8l (OBS A hAy© "E <A o IPRUTEIH orih p WialiE % Bl xpectancy
| C€ ider to the.financier.is $21, 015.00 .

el ey PR a8 opt o paSio ARG 50 it iR gisky thus moving

$774,771.30 for investnent in_the investment vehicle

1oHeds peang rfmpge—@af?wg targst pesformanca metistint  of

$69,342.03 in the year 1 (J14). Fig. 14 is a

gener alA pllopdrgestepbfuseads, oyst meedOjunivdatioes metwhik 620 to the PC 601

processes of Figs. 5, 7, and 10 nmay be inplenented as

b thenetiese 201¢ hn akcootic agreenicat fp pdind@tthe fundor MO &Mowing step 508

nodul es executing within the conputer system 600, In

gy dekifdd! ckecutbd@e SpRRfhent, WRing 'Eﬁgﬁf&)ﬂg’cets@@urﬁ& dcRthi : E,ieeﬁ"&‘i sends the

based vehicle(s) are effecteéed instructions In

t [ t he
BN ARLEIDIERC 095) 7 e SOCIL oAy A 1P e neworke 0. 1
]%%8 [ 8&%8%&355%1 {Aquwz 018/?%/ Owoégiziga%(ﬁﬂgér’rar{ggl ns%:plfc;:cfg‘:ogpcsall%¥/erbtﬁe network

perform ng one or nore particular tasks. Each

880:t Wil therrstiiee 20hwpd &l syiaie fiapndiersP3; tn execuls the peseasasy electronic
parts, in which a first part perforns the equity
Bageuenteteoiled wrivanafes édepictedas 20NanBiges) the usedssary security over the

appropriate equity in the retiree’s home 202 to a PC (626) of the financier 203.

The financier then, in a following step 510, transfers (per 210 in Fig. 9) the
relevant loan funds to the service provider. In a following step 511, the service provider
makes the periodic payment to the retiree, this possibly being via electronic payment over
the network 620, after adding any reward or bonus points which may be appropriate, and
deducting any fees and charges which may be appropriate. It is noted that the periodic

payment made to the retiree may, in one arrangement, be fixed and independent of the
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interface between the first part and the user. The
sof tware nodul es may be stored in 5 conputer readable

wordica21d4ncl udi ng t he storage devi ces descri be#cbaltams/001274

for exanple. The software nodules are | oaded into the
conmputers fromthe conputer reddabl e nedia, and then
executed by the conputers. A conputer readable nmedi um

havi ng such software or conputer programrecorded on

i perfosmancsopipilie dife |skpRptaney peiggment anmty fyed 68 atwieole. In an alternate
conmput er program products in the conputers preferably
edrfaagtmentn thedwvaiot ageyusnt 1y depkepatdent, fad leagetof sonma degree, upon the
the equity based nethods. The conmputer system 600 is

f RaaBbrdYmhRR. r There) 601 iDARYWRARNBIIM igavBRt @ Indicate that actuarial
conput er nDduIe 601, the service provider conputer

R o b T8 G TN P s o o
ISR S MEAE VRN A

nndlflcatlons to the service provider conputer nodu

6B1e stemail  #led ppnlisn dicelees anshiharsss ahapriPRrigond THests (per 211 in Fig.
retiree (or baby-booner/investor) conputer nodul e 601
#M)sthecosplupk @f the nNpan idean destmeanh whicke lkegdrdimgdtoo @R risk profile
and nouse 603, output devices including a printer

Gdeferminedi BpHRYstele 506 e 511&1ea$1§) IsQudBpeak@feSpddiler Aan also draw the
Modul at or - Denodul ator 20 (Modem) transcei ver device

B SV O R R ECER c Sh i gy oo 216
o0 e AR PERER, B aefo R SN ok 1 e e

to obtaln access.t I nt er net t her

RAYIERE t0 Sl n%@l@ﬁ@%&av bapaid gt \RB‘F‘Rdd ig Em ngjy léch&@upled to the
Area Network (WAN), and may be incorporated into the
dsripdicaeymsals neads(neri2d 3 4o iig. 92® thapttapent at | ons. WO

2006/ 021041 PCT/ AU2005/ 001274 -43 The retiree (or

baby- bobfidiowing est siep 5 Lodgperhenesnd thel ten® Oflthe Yerndak leypired. If this is
i ncludes at | east one processor unit 605, and a

NBERALS, itnt the YPocds®B508%RaRbGed 8 EYERT 88w to a step 513 in which the
seni conduct or ‘random access mendbry (RAM) and read only

25‘3“%??8? E%\Qy @%3173@?‘{%%% g%{hélﬁél SR &Haﬁrbaﬂi?‘?& k}?e financier 203.

€ processor

6@}?112{8 o %nﬁﬂ%wgb@egﬁo% IS}EX]?%? f or glgglsmn step 512, if

onl mermr The financier conputer rmdul e 626 -

tthe e q’fythe |1<|>?é1| hpgawt xet peiied, Bee thy proeess H00URdireged according to a
and a nenory unit 628, for exanple formed from
@@aMUomdumkowﬂwa&@dﬁﬂaccess menory (RAM and read only

menory (ROM. The nodule 501 al so includes an nunber

of i npuf fheivdtidhing bi@hgdnidng dEREIBEd in relation to Figs. 15-22 is implemented,
then the step 511 also deals with capitalisation of the performance deficit cost (resulting
from poorer than expected performance of the investment vehicles 805 and/or 826 in Fig.
6) and with accumulation of the excess performance benefits (resulting from better than
expected performance of the investment vehicles 805 and/or 826 in Fig. 6). The step 513

\‘- . .
also takes into account the performance deficit cost and/or the excess performance benefit

as appropriate.
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10 i ncluding an audi o-video interface 607 that couples
to the video display 614 and | oudspeakers 617, an |I/O

wonvwrokeae 613 for the keyboard 602 and nouse 808/Aanas/001274

optionally a joystick (not ill §trated) and an

interface 608 for the nodem 616 and printer 615. In

sone i npl enentations, the nodem 616 may be

i ncorporated w thin t he comput er nodul e 601, for

exanpl &Figi 1hiis at specadntheett ot eashoown fex theagrangemicaieob Fig. 9. The
is 15 provided and typically includes a hard disk
thpreadsietOisdastdeorf the fidlovdng kssdmptien611. A magneti c

tape drive (not illustrated) may al so be used. A

CD- ROMr i Vge Gdgity $n P h6Ak! 202 B ®¥d. deds 8%,080,000.00 (see B2 in the
non-vol atile source of data. The cohponents 605 to 613

. nmodul e 601, typically comunicate via
afﬁr‘siaafek@ﬁg%ge{%d bus 604 and in a manner which

results in a conventional node of operation of th

conput & sybe amersgorfithe wean: Rrovided byithe fpangier 308 @v@ﬁFeStGd by the
art. Exanples of conputers on which the descri bed

atti@n ge$risot D0 (sdeeB3)pr act i sed i nclude' IBMPC s and
conpati bl es, Sun Sparestations or alike conputer

systeng, evahy @iﬁ'lptl@ fR&ES YAd JWB‘B}I thy seﬁvn:% REALECAT BMhe financier

program modul es ‘for the'retiree baby-
ner,/ conmput er nmodul e 601 is resident on
t g éPZ&d? ﬁéi’lve 610 and read 25 and controlled in
Its execution by the processor 605. Internediate
st orage of thtainegiterast\ap cagherpRewprid by the retlree 201 to the service
PCT/ AU2005/ 001274 -44 nodul es and any data fetched
fprovidén BO4rue L1 i8. 8524 (ivap5pe acconpl i shed using the
sem conductor nenory 606, possibly in concert with the
hard digsk Ghd ¥fer8Qie. |ﬂﬂes}%ﬁ) on R ARESRent Rfids prov1ded at 211 from
t he

appl i cation program nodul’es may be supplied to

tiree boo r/inv

o 1R R 2 BTGy RS s §%§%@%$f§ arive.
612 or 611, or alternatively be read
Fetiree (orthadspinisoaion Hongeior oler Cesspnest by iheupiesaal at 215 to
fromthe network 620 via the nodem device 616. Still
fthie sdreice pidveder 208 tinvdgspedt aifi aadsiedinged franhe dadhntegulbipayment at 213 is
conputer system 600 from ot her conputer readable
negioa (ie 1) telgm “conput er readabl e nediunt as used
here|n refers to any storage or transm ssion nedium

fjg? ta tp 2% Ihgfl‘g%t ?#pf{l}F é? Y %&%ﬁlgﬁgﬁésgﬁgéi ﬁ}e pggée%[ example is 15

and/ or processing. Exanpl es of storage nmedia include
'yepsgispB8Yi sks, magnetic tape, CD-ROM a hard di sk

drive, a ROMor integrated circuit, a magneto-optica

di sk, diurgingdogh¢ ¢able eanptisieg dbe dolwuml A&dl and@Crows 11-25 of the
card and the Iike, whether or not such devices are

ispicadshabt, Ooleei Ardeplctsothe ibg bemFvohsidereddlhes BaltpictHihe annual (ie
and 626. Exanples of transm ssion nedia include radio

Qhe éﬁcfd?c) &ﬁgmlét ﬁ‘lﬁ@é‘@ﬂh%%'eﬂncecﬂl@ﬁ@@ll S04% Bkdtir8S261, and column C

net ction to anot her computer or networked
depicts the periodic (interest) payment made at 215 by the retiree to the service provider

204. Column D depicts the periodic (administration fee or other ) payment made at 215
by the retiree to the service provider 204, and column E depicts the net amount left in the

hands of the retiree 201 after the retiree has received the payment in column B and paid
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device, and the Internet or Intranets including e-mail
transm ssions and informati on recorded on Websites

wanaetoke4l i ke. The arrangenent descri bed in rePariaanots®o1274

Fig. 9 (and equivalently in relation to Figs. 6 and

12) presunme that the market-bas8d rate-of-return

provi ded by the investnent 20 vehicles 205 is

constant over the termof the loan. In one

afeghgeas i the golumns Keandlgu ICatunya ¥ Wepicts2h8 pemodit payment made by the
retiree 201, and the anount of the | oan repaynent 217

csanvioe ptayider 206 eethe f{ayicieh2035 and telampr®@degiets (RO Ainds ablable to the
anot her party). In this event, any fluctuations in the

r &reic@brdved i a04%fr iR stnfne 5 RNhvestBRitClS s i
passgdbgn to the ieti?ee 201. VIY%bO6fOfﬁ§%%QﬁBI CHHﬁnnIidqnas

PeT/ - . f-return is
o PP B R bl e ivbstitent WEHPES, B0 baf} Rt iayestsdilgee Cotumn
i§ tE@ Lngestnent vehi cl es 205 reduce snmoothly to

28} §3B\PEFO¢he term of the loan. This can be seen, for

exanpl e, by considering the colum Gn Fig. 11. This

depi ct sConsileripgeyean 1 (ip5 Allhe papment ofrb3RA4RS7i00vés tBidnts made at 213
vehi cl es 205 reducing from $398,950.34 in year 1, 5

t ipouhh seriglpdsiled 04 ei the retiros @010 Tler edtired pygasinmbde interest of
This is referred to as the "benchmark" curve.

G025204 fle CNOYBRMBE servite piavik&t2o0nas eds rihfs Q)_eﬁfgl bl iftedst levied on
the investnents is wunpredictable. Accordingly, the

- : Ofp 1t i b el . .
S BN G ST, NERASAR PR 91gpye 215

typically varies n’co

. Fl gs. . bepchmark cury 1.i .

flinblfifon 8 of 865 57 ip, 1 1 RE AP R Lokt G834 ab Budovied on the
shown éuxéa qg d with two non-benchnmark curves 613 and )
PPIMERL mg ‘@5? gb gﬁaorﬁ}lgllﬁ digBetinoyiedis. paymeskin the hand of the retiree
non- benchmark curves are respectively referred to as
t20d afeerrgeivingithe payment213 ané paBog tiwrsimp ioterase andhe administration
noted in regard to the arrangenent described in

rfe¢ 215 BI$2096Bi69.(ie9,Elpt h the 15 regul ar payment 213
to the retiree 201, and the amount of the | oan

r epay merlarBA theCodtioRs doligh! ﬁﬁl@ﬂﬁt@%ﬂa-inﬁfbs??ﬁg? €in be changed without
arrangenent (referred to as a "swtching

ALAOER T neliny e BT Marthe: R P Bl R etceted o ensure
A e Bt df s BB A isdtecs ok Gl Tepesdvedy are close enough

"performance deficit cost") to be repaid at the end of

fiprea msapingy gomppiisonio bp arddg betrss thiefiraigementstshown in Figs. 3 and
derives from additional |oans and capi.talised interest
dagspeativelywli Shnatede thae guiagerd tooFigaB éhelpagrient in hand received by the
performance deficit of the investnent vehicles 205

detired YO T BEF30EOM 0D pek fiend dad, (8BS BOSL (IBEANGR tH8hiRhdnt received in
cost is paid to the party providing
hand by the retiree 201 in Fig. 9 is approximately the same, this being $29,968.69 (ég.,

E11 in Fig. 11).

The periodic simple interest paid by the service provider 204 to the financier 203

- at 216 is $21,015.00 (ie F11). This derives from applying the simple interest rate of

4.67% (ie., B4) to the total loan amount of $450,000.00 (ie., B3).



the additional |oans, and nmay be the financier 203 or

the service provider 204 or another party (not
wehesp104The term "sw tching arrangenent’ i s UBEWAQR005/001274

i ndi cate that when the 25 pertgﬁnance of the

i nvestment vehicles 205 drops bel ow a predetermn ned

“mar ket yield WO 2006/ 021041 PCT/ AU2005/ 001274 -46

t hreshql d", the de of operation_ of the arrangenent

swi t cheldef ﬁl@ﬁ%’fhgp Ml}%da‘f?g%@eitﬁ theegpryige tpaoﬁﬂag‘. r@ fyestment, as
a method in which the additional |oans and capitalised )
i depitaslshy 2 Hajmibatinvesinecn geltiolesi 20Fisp398850 4 4ie., G11). This amount is
spreadsheet 100 showi ng the paraneters used in a

sasjubictol thg total dvansangeme f $456,000.60 (iEheB3)alessethef payent for year 1 o
house 202 (see Fig. 9) is $1,000,000.00, and the :

NEDol g4l (@ANB POHERRFAGLadst 013 t @i frbtias 20 Erplddide Whtbtest payment at
lend is 4(896/0 o?lgthi s value (see B3). The i r?terest ratep o

[ : c e
s Py I RS il pr e 281 i T) AP s payment a
i n, Fi 9 is 2% (.at he. i nter r at ai-d b .

B s by e S b2t 8 haeRRE B0 (o9 U e Hhnual viewd
is 5.5% (B6), and the termof the |loan 10 in _question
ipyovided; byrihe @myeptmenh veligler 205yis 3§, T0R08sERy H11) myhich 1s the rate of
bei ng the market-based rate of return which yields
t 125 % diec Bt mkting imescoprpeuind usinyerrasf the mogsted fiinsis §ie4 0l 1).
(B8). The value of the maxi mum | oan which is avail able

based oxx ﬂllaeoegam? of yehie2 (RQuae2)ame dehdcarprovidiinthalas the regular
proportion (B2 and B3 respectively) is $400, 000. 00

10 éﬁg)uegt TNe 1R TeHRE P& to PRY IRMnt (r§AL 08S.0891e/ I BE2). The retiree 201
r ovi 15

er 204 to the retiree 201 at 213 is

$26, 6 7 (E3 ich i.s L ne i vidi
el e I R R P
The interest paynent and adninistration fee . paid b .
R ¢ dbf e 807 i PP¥Sein g adgnisiratiy gharge of $65.97 (ie.
$2,266. 67 and $533. 33 respecti vel éE4_and ES

ridEDevhicly denyijes fromh éher simple intseass of gﬂ Yelie- BTy aplipd fo the payment of
period are $2,800.00 (E6) as depicted by 215 in Fig. ‘
%32,87dI0 ([id)uB12)h eThearietiree 204 | thysalyased20,9%68.60 . BAR) irekand] as was th
213 is $23,866.67 (E7). The annual 20 interest paynent

15 TdaGmnlyRar PEEYIETE). Pr ovi der 204 to the financier 203 at
216 is $22,000.00 (E8). Fig. 16 shows a spreadsheet

<Pt eSoRlalhn AR08 300 gL N U IEATR LR of BT 21 o
5871 PR SRR g ot UG ARERRR o ) e

$353,600.00 in'" WD 2006/ 021041 PCT/ AU2005/ 001274 -47 ,
ttaethe ieptire lpaarvajueeof $4XP00190 figd BBduEhsdunds available to the service
approximately 0 (in fact being $1,098.00) in year 15.

provider for investing at 211 in the investment vehicles 205 during year 2 amount to

p)

20 $383,606.73 (ie G12). This figure is made up of the amount available during year 1
narﬁely $398,950.34 (ie. G11) plus the earnings from the investment vehicles 205 of
$35,706.06 (ie., H11) less the periodic payment of $32,987.00 at 213 to the retiree 201
(ie., B12) plus the interest paid by the retiree 201 of $2,952.34 (ie., C12) less the simple
interest charges paid by the service provider 204 at 216 to the financier 203. In summary,

25  therefore, the service provider draws, at 212, an amount of $51,049.67. This reflects the
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Fig. 17 is a pictorial representation 300 of the
paraneters in Fig. 16. The anount of noney in the

wonvesaemant vehicles 205 is depicted as the berchmanréns/001274

curve 301. 5 Since the rate-of-return of the

i nvestment vehicles 205 is equgﬁ to the market yield
threshold of 9.4% (B8 in Fig. 15), at the end of the

loan term the retiree 201 nust repay 217 the |oan

wiflerenre bettfiean thed3P3000Gdanoptediie the igpgstmentpichicles 205 in year 1 (ie.,
which is the original loan amount (E2) in Fig. 15.

FGd1) dl8s ite eamisgpfoniate pivestorantbehielps 28%0f §85,306.40 Qiegftl11) minus
the representation in Fig. 10 17. The gross annual

P ARTdun{ &R E a8 eB1Y fsrEnsadém @f thRQAvdsBnél&chieles 268 in year 2, this
201 is $26,667 and is depicted at 401, while the

PR pERE 2‘?2%’6%23El“?é%?Soée;ﬁh‘:.esp&ZBI Cred at 402
-ZI-BE It gtingiStbep {P?ﬁmsnt c}ge(rl 8%2561 Qébla}rt gq%@{qni 2155 made to the

|cte t 403, dthe adm ni stration fee corrg
@%@9@ it BESh dibeetivest 20 rRey iR HRBlewnisrs) ehage 3 215 to the
is 15 also shown in Fig. 18. Fig. 19 shows a
sysrdesiprovider 206 r(iss G2t i e BOEed01 pdscamekes the periodic administration
establishing Scenario 1. This exanple differs from
tpwgnizanahDas ko ekaggaivizedrpvidecdd, nhis Bsvingd theamdournktofl $29,968.69 in
that the market rate-of-return varies over tine as

SHMAWLt IH25C OF R RErtice PRRIRE 108 tmAles thd ﬁﬁalt infBesy %5%&&191&1 of $21,015.00

mar ket rate-of return is to change the anmount

C@Ei. )2492%6] E'ﬁl%elgr F e%%lfg%g ﬁ 1 ??@ {)(a Etegﬁ or 1H%e‘v§tment in the
gg%e (I}S}?gergto t S@é’ﬁ zﬂ‘tfl I %H%Q@F%ntﬁeﬁ Efb?f;he\:' ehl 0'913? agreement

in the i nvest ment vehicl es 205 according to the

RefeArelR retizarBl b andh thegterviee Progider2gd. Aecomdinglynth«rativee 201 pays
Fig. 19 shows that there is no variance in years 1-3.

Thaek ehé¢ priacipak of ithee losar ieg NS 0j00000afis, B39, 44 depibied by 217, to the
i nvestment vehicles 25 205 according to Scenario 1

Haeacier bogher rate-of-return that the investnent A

vehi cl es 205 WO 2006/ 021041 PCT/ AU2005/ 001274 -48

accor dify Qh% rdsBt %H%%gﬁg pPHATBIE! for HL lsél'glcgﬂrgxilger 204 derives

peri od). reis tive variation 1n years

ol Fogh P BRL 5 58 PRS0 BTN 2B e D1

vehlcles 205 according tqo the benchmark paraneters
der P ndreconding i9anpthgy exanmie, thepiehis 214 ¢an hadsrivied drom the funds drawn

i ndi cates that the market rate-of-return of the 5
iahdEdt ment s 205 exceeds the benchmark rate-of-return,
whereas a negative variation neans that the market

rat e- offnr timthaty] Shé eisldseanlifehatpesfanty GeliRfhiminkuity arrangement
Fig. 20 is a pictorial representation 600 of the

RIREGIHRR ik rdlatfoto38ds. 3cERrdl figvide th%%tﬂ%@ with%n dpdlal 148 expect

overlaid on the co%sr espondlﬁr?SWScsenarl 0 cur ved%l%% expectaticy
?&?rgfnghtngmﬂlﬁy of $29,968.69 for a term of 15 years, after which the retiree owes the
bank 103 an amount of $450,000.00 (ie. the capital of the original loan at B3). It is noted,
however, that the retiree has, during the term of the life expectancy retirement annuity

arrangement, paid out an amount of $44,285.05 in simple interest charges at 215 in Fig. 9,

plus an amount of $989.61 in administration (or other) charges at 215 in Fig. 9.
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colum | of Fig. 19. The Scenario 1 curve 613 exceeds
t he benchmark curve 301 for 10 years 4-9, as depicted

woyotemkenence nuneral s 601-606. The Scenari 0 1PCUATR005/001274

613 falls below the benchmark curve 301 for years

10- 15, as depicted by referencé®hunerals 607- 612.

Returning to Fig. 19 and in particular to year 10 (see

row 20), it is noted that the market rate-of-return

vAesaadinghys thehtowad anround paichoutblidbe retrsaiby ¢l émd dhthe relevant term is

amount of noney 15 in the market 205 being

$9495, 5K 0 Pseeh OGh | Sirks, &1]:4sﬁﬁiﬂg€$3%u11%}haﬁ tHR€ retirees home 202 was

correspondi ng benchmark figure of $179,323.00 at F20
1,605000L60 (3Ne2) a3, Al thid ' | !

Char he e P Bt 1, 31155 SRATLNE NADRRE ol amangement

S I Gi : ' the. ngcessa pay, ts, .

Chbts e R 3B 25 TR Bl ind BREGRE b BYRY Buficer 203, The

and .t he interest aynment 216 to the financier 203. )

AERAR R S5 SRQLPBLE FompHEC e A o nERe Sadh clement is the

"switches” fromthe node of operation shown in the

HerEHRent k(e Zhplie Kig. Ghof she midaintean. i Gthehpuoifitasiements include the

addi tional |oan of $6,814.00 is raised at the 10 year

poiministratiinsand ghatepargtentceived #06mi the Fétigee G8r 215 in Fig. 9).

Furthernore, interest is charged on this additional

| 0an ofThe%6tiRd 4aiBe Idlic ¥eRPonsitle Bthalent S¥ahE EFFOM Ehluers fees (in

five years of the loan term This interest iIs

bR BR3P B LISyl o

RCT/ 005/ 274 . -49 Accordi.ngly, .the tqtal, interest
i 08 207X e ooty RRsoUARA Wishaihe | Shginige the foan from the
,814.00 is $1,635.00 as shown at M20. In a simlar
gift 208, slempdyly aponargageinyignge. 613 of Fig. 20 has
a negative variance fromthe benchmark curve 301 for
t he reXig.n¥2rdapicts lme| emmplerofi hawdihti eqdtly bisel omtisement savings
are required in each of the subsequent years 11-15.
aresgename cahbowisedtwitithe 1iZd expecfandy reti®em&RGHAn@ty {eBB8Gue. As noted
addi tional loans incurs interest which is capitaliséd

g tdpard 10EFigC B the HRABH LY it REEiFale MBURS %H}?ﬁ'\@g 1} any manner he or |
colum H, resulting in capitalised Pnterest ¢ arge¥
MBRy L] Fig. 20, the .net result of .
tg]?‘leeé\%%ﬁl ’anc eesg{e# \}\gg%gf 411%1)6 %%‘Eaﬁf?&F ﬂusctﬂrl{}%orp‘ir@?%%i lupygy sum into the
hge_chpariofl curve 613 is to add aiﬁggrfornance o
¥ PRPCTLGSTEHISRMnE AU arranggreent a9 an iyl lump sap. Imspmg legislative

the end of the loan term The performance deficit cost
frameworks, dhja ogp hawpiaddisionalgbenedits Gonbihet perspastise offtax and social
the additional loans (L20-L25) in Fig. 19 plus the

sepiityal pastbuhlarht & thet lifeM2QedBE)y tetiréthent dhwitytfuhds B Edssified as
that the additional |oan and the associ ated

Cephploing Fesst fdraheRtpusiaeges 15 are only required in

regard to negative variations depicted by 607-612 in

Fi 9. 28ne IBSngement in Fig. 12 operates in the same manner as that described in
relation to Fig. 9 apart from the fact that the savings 822 accumulated by the person 801
in the equity based retirement savings arrangement of Fig. 6 are applied as an initial lump
sum 1219 in Fig. 12. The arrangement shown in Fig. 12 is identical to that described in

relation to Fig. 9 except for the aforementioned additional feature. In Fig. 9 the person

201 uses equity in their house 202 in order to secure a loan from the financier 203 which



positive variations depicted by 601-606 indicate that

during the years 1-9 the investnents 205 for the
w@aeearsari@1l curve 613 equal or exceed the perfascmatR®s5/001274

of the benchmark curve 301, and accordingly no

remedial action is required. In other words, during

the years 1-9 the Scenario 1 exanple operates in the

de described in relation to Fig. 9. ver, 20 :
dffmgng h@%ﬂr@g&%@w%@@c ki 5nd Og%ﬁﬁ?fépilwdt bp@grson 201 in
oEgration node to accumul ate additional |oans and .
cHig. Oarpayed 17 thepordipa of dessloan brthe fragcien03% hbwEigal2 a retiree 1201
spreadsheet depiction 700 referred to as Scenario 2 in
whintlarly lodtainser loeth froat efindnciee tl 20 ow thetHagisiofi sesitinge 209 over the house
205' vary in a nore favourable manner, as depicted in

CO20MGY thle rdtfige 26 1€ CThObhfokdienttidh&P toah TH@hdHhB balis & #BMar payments
N of Fig. 21 is 25 reflected in a correspondi ng curve

A R Bl P PR AL g i

301. The c 813 exceeds. t he bench curve 30
9 G it 0 e WP R G 1T SR SR S g peen accumulated
$43,123.00 remaining in the fund in the 15th year (see
03ssording-tothe anrpngenng 800,y Figy 6. Ahis lymp) sumwbzﬂ&%/ is incorporated into the
(referred to as an excess performance benefit)
r atangementwounided by thd sarhiee pegyadard 204 244d inceguéente thef regmbar payments
the retiree 201 at the end 5 of the loan term
resiglting in a net repaynment of $356, 877.00 instead of
t he $400, 000.00 originally borrowed. As previously

10 noted, pRdiNaVL fedRERECT a0 16WSTH tBe afrgné:e?%t t%gF%%.léZ. The cash

one arrangenent, both the regular paynent
ret . . nt._ of the loan repaynent 217
cg%&%é%bé%éfgﬁﬁgggﬂ%?ﬁgg#ﬂ%mgg?%ice provi der 204 or by
anot her party). 10 According to one exanple, the
nvest ribnt WP of Sudopsel 8 ine miliondolamdBat out
bel ow., This investnent vehicle can be used at | east
in in 805 ithe Bnpunbtof e RAB reseiveidgiro, the HinkA€ibr 1208 is $450,000.00
Fig. 12. The investnent vehicle 205, in this exanple,
h@&, By ee key el enments, namely (a) it is capital
guaranteed. This nmeans that 100% of the issue price is
underwj tt » [ . ' pi of
15 P’ nvest gl fimet By 38 (0FF 8818, E81o6 LY D b g the same
underwi.tten by the service provider, and (c)
B Py iR 4R arEppaPm e B L bardeea Bdorre. ( above a
guaranteed mninmum is underwitten by the service
provi dex . Dbeissnplesinguert, at 116t heidsly vhe seqyiasy prhwider nl204 to the
this context are decisions made by the service
piiremicide i 2G@8cik 46y % {BF); or on behal f of the retiree
and/ or the baby-booner. 20 The investnent vehicle

wor ks hy crgati . tL : . .
find. manage R pRuEER h MitTUoe 1S BEPRE FEMider 1204 on the

20 PBLE .&o%ﬁoq’fenﬁg'fs‘cﬁé re%,lu?a? %Sﬁné“ﬁ%iﬁ*ﬂz» fsi 8'95% (B6);

. the interest paid by the retiree 1201 to the service provider 1204 on the
lump sum component of the regular payment 1213 is 0% (B7);
o the rate of return on the funds invested in the investment vehicle 1205 is

8.95% (BS);
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conmbi nation, ensure that two objectives are net,
nanmely: (a) the 3 key elenents of the investnent

woehictkedescri bed above and (b) mai nt ai ni ng oPCT/AU2005/001274

sufficient liquidity to net mants by the service

provi der fromthe investnent fu d to or on behal f of

the 25 retiree/ baby booner as and when they fall due.

WO 2006/ 021041 PCT/ AU2005/ 001274 -51 Typically, these

obj ect i ¥es the@dinirdstration;chgugs peishhy tha relire® 12(HNcpugrehgegular payment
mx of liquid, sem-liquid and fixed or defined term

i hYSsthre heiagilevidden the lehtine pragmasisEX1 3¢ieg botdsthe tompasdnt Aeriving from
bank bills 5 3. governnent bonds 4. equities (which

MRy 168 Saitdnthedbmbankeed)) &.0.2%f(Bopd out cone
i nvest ment products (which are capltal guar ant eed) .

The pregi se 0 ses wi Il change
& Q‘tégp cEftBQExsaﬁ ST s 651.1% !

over the term nves accordi ng to

interest rate and_ i nvest nent mar ket condi t.i ons.

10 i nvest nef 2R3 BTISh B2y HioBhihg ssiceqiraedersio tae Pefire based upon
determ ned by a financial or actuarial analysis of the

cths o foam thevfimaneier it 32518 7t00¢Bd &k wnde provi der by

reference to the anount and tim ng of each paynent

and recei pttheuhmaf payptt fBi0tht Nenp e s MERL$4R1300.00 (B12).
i ncluding, paynents of |oan interest to the | ender,

r epay megt r 4 8
boone?e%n%eag?hé?agﬁgrﬂgggeg% 1frgceeyb§nd recgl pts )6? $75,287.00 (B14)

trati fee 15 f
Il O e BT hEng Blu b hangBd SR by Bump sum e,
n_¢ inatj on W, one or. nor.e capital
g%ﬁr aiﬁ'f @égg'b Rndbisromt llpﬁﬁcﬁaler&tr@ tf&rrsmeaelgg% SRYS Y iygpst charge to the
outcones. At any tine during the |oan term the
gqeé\a@femovmeapﬁd PDh34(Cl4)vais intensst Heinglsviedionly ¢rethieddah component
in asset class (v), nanely one or nore capital

oefatherdgaént pdpdientel? 16t $62P87 ZB1 1)nvAes bneht ¢ff s ddlars (D14) is paid
This is so because asset classes (i) to (iv) are

|5y @edasted & MeQ¥hER prbiidel @14y ohahdRimy fak c&'ngsnent 1219 ie $42,300

yi el di ng [ nvest ment ‘returns of capital grow h.

C@ﬁ?gl ho | nv 2{}% tt('>t§1 Q‘?ﬁl pﬁft‘&e%toch?{%%y ggc %H% lrePree to the service
' t?r'nar%ma@e@ﬂ% A ot oo ElcE é‘a‘%éiqfr%@% (F14) i

above the investnment fund so 25 created has the

fadser ddusted fiq dbg grosy amoMeReS THe8 ol (é (B 1dd sewitinghia an annual net
i nvestment vehicle. WO 2006/ 021041 PCT/ AU2005/ 001274

-B@ment to the retiree of $72,184.09 (G14). The annual interest charge paid by the

service provider to the financier is $21,015.00 (H14) which in the first yeaf leaves an
amount of $774,771.30 for investment in the investment vehicle 1205 (I14). This earns
an annual amount of $69,342.03 in the year 1 (J14).

Fig. 14 is a general-purpose computer system 600, wherein the prdcesses of
Figs. 5, 7, and 10 may be implemented as software, such as one or more application
program modules executing within the computer system 600, In particular, the steps
implementing the elected equity based vehicle(s) are effected by instructions in the

software modules that are carried out by the computers in the computer system 600. The
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The general principles of how the capital guaranteed
defi ned outcone investnent product (being asset class

wodge/0ammks, in this exanple, is as follows. TReETHIROED01274

invested (eg in 805 in Fig. 6) are split between two

asset types, nanely (a) Zero déﬁpon bonds, and (b)

Options. The capital guarantee is achieved by

investing a significant portion of the 5 invested

rifrucsiony magrhy oompdas von ds ni¢reecode npwhideswhaabhfod gesforming one or
not provide a regular incone paynent). Typically, on
anéreypagicukz tasks.o Bpdnsdfiovate wiotihleanay abalboivided)intoSwd%eparate parts,
pa, around 70% of the invested nonies will be

rigGuHiEIe4l it phf pelfaaRdihk Rqhiy Basds SRIhJMRAA akeMriBfart thnages a user
secure 100% capital guarant'ee. Inconme returns are

?fgﬁ}ﬁc\!@ge‘@éeﬁ) ltll?ér:] E?% gggl ﬂl'actﬁ? Use2" PHD goé&%ﬁqi Rodlike (f’r}r?gebe stored in

I 'nvest ment ecurities form ng e rerere
portfolio option strategies. The . m ni num jnpcone
kel f ofodible. BRtiay BeTidth B SR FhucR AeBbPEOR; for cxample
setting a maxi rum coupon rate is to achieve
skheroftiage modulge arelopdad; infa the sampuisTihaRINths sompuier neadable media,
while mnimsing risk. This is done by supporting the
aptl itharsexeeuthd by 'theatdmmpnes. WAl dcomgiterstadablgyeditunrian @iy such software
the use of call options against a portfolio of shares,

i esoatpytdr o granv ieeerded @ Hek alSorhSutBapfdgtsn ERRL.L Ohe use of the
sell their securities at a certain price. In exchange

fcBfplRk NGroBAIN prbi§ts SET MeC CoRpRtékd ?)56%1352 e?i%gt@ngl} ; advantageous

incfrease in the value of the securi S

' her rds.. the seryice provider limts
géf%%%&f)gr éa’%tﬁgfuélﬁtv%ﬁ%?q'{lw braé?q‘jl?lﬁ%?gsr sone downsi de
protectjon. Because the inpvested nonies are capital o
guar ant'de Lo SYSEmMRP0 scfoamed byaths istirest (r haby-boomer/investor)
option. 20 In particular, specific features of the
apwpuive Mmodeo0 lasthetsenliess grovider t dungpudoramptiele 622, eand* the financier
Fi xed entry or subscription point * M ninmm

saigputet phodiie aAP6UNTTHet fplowdhd Yle$&ifioQ) reldtedit¥ atle retiree (or baby-
investnment term (typically 5-7 years) WD 2006/ 021041

B6dh&4A0R619 Cbiptter l‘n@o"du'lé 6D BShEVRHRP @Eer g#ég{rﬁgﬁ%% Appifi§ equally, with

performance of a sel ected investnent

P i O . | |l v 30-50 sel.e d ,
BAEI PR S8 G SA g R G:3 e ncir
hi storical.l Lgh yielding National and/or

F?ng?tﬁ’é\]?’log‘ﬁ%lé& ue chip securities 5 * Service

provi der choice of National or G obal securities in

t he ReflBe daldise (oprhebpibpemer/magsion) ¢pnmiuternmardwleaf0l also comprises
coupon which is guaranteed (typically 3-4%of the

input devices such as a keyboard 602 and mouse 603, output devices including a
printer 615, a display device 614 and loudspeakers 617. A Modulator-Demodulator
(Modem) transceiver device 616 is used by the computer module 601 for communicating
to and from a communications network 620, for example connectable via a telephone
line 621 or other functional medium. The modem 616 can be used to obtain access to the
Internet, and other network systems, such as a Local Area Network (LAN) or a Wide
Area Network (WAN), and may be incorporated into the computer module 601 in some

implementations.
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I ssue price per annum * Pays an additional increased
annual coupon (i.e. above the m ni num coupon 10 rate)

woasmsd2031 annual portfolio performance above t ReT/AU2005/001274

average fromwhich the m ninum coupon rate has been

set * The anmount by which the ﬁ%Upon can be increased

is capped. * Performance above the capped anount

represents investnent profit and incentive to the

ser vi cellp wiiragdpr baby-boommeinvestotrdomypuitar mdikile 6d letypivaly includes at
portfolio is subject to a maxi num percentage increase

cleadt ouarresessdri ohit 665, usmtl 4 anéAdryU LAl 606N EorMRXAAPIR formed from
coupon rate * The nmaxi mum percentage increase (i.e.

t doenicctialictos ramlopt!laddeRsl i drT @ANS Sl ea{l %Zn}! Mot%(%ztOM). The

currency swap rate which coincides wt I nves

term ' 9 %o [1ng: Upan the swap rate
Rl o BB PR bt R i dteior wnie 23,
termnation b service_ proyider subject to

R A R e A A e S —
on ani anni versary, all the securities in the

(B AR reads enly| hemeny) (ROMY. (B Graneisr ecompauter tthedule 626 typically
initial price at the issue date WO 2006/ 021041

PEindes20 6B 00E Prdcessds Anif 687 s \ai rempryoutiitheds, deteku@ple formed from
i ncome fromthe Coupons which are cal cul ated by

rsefnésontacot @nddiR agetss oYy AHBRGA ofly hBRiory / (ROM).
reference portfolio subject to the cap off maximum

| ncome tevalodirisol ARG MbAdal aﬁeﬁég%t)éeﬂ;j% 51‘;1%‘3@[}{‘ t;ﬂg(%) interfaces

Ref erence Portfolio can be re-se

.annj_ v ry..dat.e, to eliJmnate non-perfornng .
TRARER et FARE RS BB B, Eanieroto el B liplay 614 and
?ri Q%%a Qﬁ% theéﬁeﬂerence Portfolio are: * 100
|9a‘}d[51é IStk N HQ datsglareetP Nar i thaakeypand/ @2 @ndbmbyse 603 and
indices * Average turnover greater than $10 mllion
Pptondlyi & naystiskclmot tilletragegip0andl @nnintdrfaoa 66®rfor the modem 616 and
i nternational securities) per day * Top 30 securities

peisted 6 Uporin komb daipldnichitaniohs; ahe easlenth M6 B8P beYih€iflorated within the
Maxi mum wei ghting of 20% for any industry sector in

IthSlﬂlplgi@fa ﬁ{cﬁlﬁfe%OlfF,’%ﬁ eRdrhle | WU tthé f?ﬁteﬁﬁ’&l 032! étl)?ﬁlgé Qevice 609 is
pparent fromthe above that the arrangenents
Eﬁﬁ/ﬁfe’dbﬁﬂ %ﬁ:aﬁ?%élﬁ@e@laehéra c{isq(edrive 610 and a floppy disk drive 611. A
magnetic tape drive (not illustrated) may also be used. A CD-ROM drive 612 is typically
provided as a non-volatile source of data. The components 605 to 613 of the computer
module 601, typically communicate via an interconnected bus 604 and in a manner which
results in a conventional mode of operation of the computer syétem 600 known to those in
the relevant art. Examples of computers on which the described arrangements can be
practised include IBM-PC’s and compatibles, Sun Sparcstations or alike computer
systems evolved therefrom.

Typically, the application program modules for the retiree (or baby-

boomer/investor) computer module 601 is resident on the hard disk drive 610 and read

and controlled in its execution by the processor 605. Intermediate storage of the program
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can be nade thereto wi thout departing fromthe scope

and spirit of the invention, ¥e enmbodi nents being

illustrative and not restrictive. 20 Thus, in sone

arrangenents, the disclosed arrangenents can usually

quafiley aad aay datd detehqietpmnthy natworked26t meprher atcdompimsintd using the

product under Social Security Rules, thus being

esdngitdldacfod mdnisrly 696 Opossibly Ngorcef v idls BRt Sarll @isdk &G0, In some

category. The disclosed life expectancy retirenent

a .

it B AHIRTEN pth HEIRE BEHTROSIRAR4 ™8 b5 pftes (o baby
[ NS cases .25 .

oo HRleslo: PG b SRR QR A0y B L R0 A% thessprmesponding

be. ar ed to be non-comut abl e 006/ 02104 ,

#@1“7%@88"5&6@?2? oRTh ey ok o e yetigg (9hagbyrhpomerinvestor)

the event of the retirees death, 100% of the paynents

compyiganodude 69 h&omoha neevark 680 ie theyasiem dayigetfd 6. Still further, the

spouse or de-facto spouse or beneficiary naned in a

Woaittwardtdrealsd e édaded imtanhdeorputell 9dteni 600 frbm sthecdongrmer readable

life expectancy retirenent annuity financial product.

Rheda OrTHeON 1R OBbmBEeT HRAADIE MAHANT 8s 486H RErelY feBsr8db BBy storage or
the retiree as part 5 of the package, with the service

_?_t?]égl\éfngs%fona%‘aﬁﬁ’ﬁ ntﬂélz ?Qi‘gic ated! In gg&?&ingfin?t'fl‘&&ioﬁg Véfidior data to the

sServi ce provi an arran or-selt-1nsurance

to _ensure fha repaynent of the | pan t he .
f‘fogg)ﬁli re?ysgaefn %%(Se qg% 8Xg‘iu¥lpﬂ eangoénp’iogesé%ur :,fg‘ag’é’g‘?sngf storage media
unf oreseen sjgnificant falls in the property market.

W18 8¢ 6lo0p1 ks, peagnglio Garsy 6HHROM, a berdfiple deivs, 3AROM or integrated

" Formul a Representations of Spreadsheets in Figs. 2, 4,

gircuit, a 1Rgnets-opticyl digk, onadoRpuitreadadé 0280hth as a PCMCIA card and
PC_:T/ AU2005/ 001274 -57- 0 i t | ‘H I 11 rtr 1 HHHW
lthe ~fike, Lvhéthbrl Or Lotl eudhOde@céO akd ihfrial L&} okferhdP bf Ahe computer

ER 64 (f} 64 64 64 64 64 ER 64 64 J | N646464p~co co
Gddudlds 4UTC 822 Ané $28) _'E)&ﬁlﬁgég SRr LA S hnbhedid iRAubé ratio or infra-red
~?2(0y 111 =*1 G - ) Lo ~
transmission channels as well as a network connection to another computer or networked
device, and the Internet or Intranets including e-mail transmissions and information
recorded on Websites and the like.

The arrangementv described in relation to Fig. 9 (and equivalently in relation to
Figs. 6 and 12) presume that the market-based rate-of-return provided by the investment
vehicles 205 is constant over the term of the loan.

In one arrangement, both the regular payment 213 to the retiree 201, and the
amount of the loan repayment 217 can be “guaranteed” (by the service provider 204 or by

another party). In this event, any fluctuations in the rate-of-return of the investment

vehicles 205 is not passed on to the retiree 201.
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Generally, however, the market-based rate of return of the investments is

unpredictable. Accordingly, the rate-of-return of the investment vehicles 205 typically
varies with time (as shown in columns H and N of Figs. 19 and 21).

A benchmark curve 301 is depicted in Fig. 17. This benchmark curve 301 is also
shown juxtaposed with two non-benchmark curves 613 and 813 in Figs. 20 and 22
respectively. These non-benchmark curves are respectively referred to as the Scenario 1
curve and the Scenario 2 curve.

As noted in regard to the arrangement described in relation to Fig. 9, both the
regular payment 213 to the retiree 201, and the amount of the loan repayment 217 can be
“guaranteed”. In another arrangement (referred to as a “switching arrangement™), the
payment 213 can be guaranteed, however the lack of performance of the investment
vehicles 205 can be passed on to the retiree 201 in the form of an increased cost (referred
to as a “performance deficit cost”) to be repaid at the end of the loan term. This
performance deficit cost derives from additional loans and capitalised interest payments
which are required to make up the performance deficit of the investment vehicles 205
during the term of the loan. The performance deficit cost is paid to the party providing
the additional loans, and may be the financier 203 or the service provider 204 or another
party (not shown). The term “switching arrangément’ is used to indicate that when the

performance of the investment vehicles 205 drops below a predetermined “market yield
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r N N Nidl 15 isl agpidadsldetMObCdhowing the parameters used in a switching
arrangement example. The value of the house 202 (see Fig. 9) is $1,000,000.00, and the
maximum loan percentage which the financier 203 will lend is 40% of this value (see
B3). The iﬁterest rate paid by the retiree 201 to the service provider 204 is 8.5% (B4) and
the service charge, also depicted by 2i5 in Fig. 9 is 2% (at BS). The interest rate paid by
the service provider 204 to the financier 203 at 216 is 5.5% (B6), and the term of the loan
in question is 15 years (B7). The market yield threshold, this being the market-based rate
of return which yields the benchmark curve previously referred to is 9.4% (B8).

The value of the maximum loan which is available based on the value of the
house and the maximum loan proportion (B2 and B3 respectively) is $400,000.00 (E2).
The gross annual payment from the service provider 204 to the retiree 201 at 213 is
$26,666.67 (E3) which is determined by dividing the loan of $400,000.00 By the loan -
term o% 15 years. The interest payment and administration fee paid by the retiree to the
service provider at 215 are $2,266.67 and $533.33 respectively (E4 and E5 respectively).
The total costs to the retiree per period are $2,800.00 (E6) as depicted by 215 in Fig. 9,
and thus the net annual payment to the retiree at 213 is $23,866.67 (E7). The annual
interest payment from the service provider 204 to the financier 203 at 216 is $22,000.00
(E8).

Fig. 16 shows a spreadsheet representation 200 of the various parameters
referred to in regard to Fig. 15 over the 15 year term of the loan. The amount of mohey

in the investment vehicles 205 is shown in column F, this commencing at $353,600.00 in’
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Qubotint bf aney in the investment vehicles 205 is depicted as the benchmark curve 301.
Since the rate-of-return of the investment vehicles 205 is equal to the market yield
threshold of 9.4% (B8 in Fig. 15), at the end of the loan term, the retiree 201 must repay
217 the loan which is equal to $400,000.00 (ie., 302 in Fig. 17), which is the original loan
amount (EZ) in Fig. 15.

Fig. 18 is an expanded pictorial representation 400 of the representation in Fig.
17. The gross annual payment from the service provider 204 to the retiree 201 is $26,667
and is depicted ét 401, while the annual payment 216 from the service provider 204 to the
financier 203 is $22,000 and is depicted at 402. The interest payment per period paid by
the retiree 201 to the service provider 204 is $2,267 and is depicted at 403, and t}}e
administration fee component is $533 and is shown at 404. The benchmark curve 301 is
also shown in Fig. 18.
Fig. 19 shows a spreadsheet representation 500 of parameters establishing

Scenario 1. This example differs from the benchmark example depicted in Figs. 15 and
16 in that the market rate-of-return varies over time as shown in column H. The éffect of
this time varying market rate-of return is to change the amount of ﬁoney in the
investment vehicles 205 as depicted in column I. A column K in Fig. 19 depicts the
variance between the amount of money in the investment vehicles 205 according to
Scenario 1 and the amount of money in the investment vehicles 205 according to the
benchmark example in column F of Fig. 16. Column K in Fig. 19 shows that there is no
variance in years 1-3. There is a positive variance in years 4-9 (ie the investment vehicles

205 according to Scenario 1 have a higher rate-of-return that the investment vehicles 205
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#lis periody B, M SYeKtFe) ¥hrfvhce indicates that the market rate-of-return of the
investments 205 exceeds the benchmark rate-of-return, whereas a negative variation
means that the market rate-of-return is less than that of the benchmark.

Fig. 20 is a pictorial representation 600 of the benchmark curve 301 according to
column F of Fig. 16 overlaid on the corresponding Scenario 1 curve 613 according to
column I of Fig. 19. The Scenario 1 curve 613 exceeds the benchmark curve 301 for

years 4-9, as depicted by reference numerals 601-606. The Scenario 1 curve 613 falls

- below the benchmark curve 301 for years 10-15, as def)icted by reference numerals 607-

612.
Returning to Fig. 19 and in particular to year 10 (see row 20), it is noted that the
- market rate-of-return variations shown in column H have resulted in the amount of money
in the market 205 being $172,508.00 which is $6,814.00 less than the corresponding
benchmark figure of $179,323.00 at F20 of Fig. 16. The impact of this negative variance
is that the investment vehicles 205 are not returning sufficient earnings to meet the
necessary payments, these being the regular payment 213 to the retiree, and the interest
payment 216 to the financier 203. Accordingly, the disclosed switching arrangement
“switches” from the mode of operation shown in the benchmark example to an
arrangement in which an additionaAl loan of $6,814.00 is raised at the 10 year point. This
is depicfed at L20 in Fig. 19. Furthermore, interest is charged on this additional loan of
$6,814.00 for year 10 and for the remaining five years of the loan term. This interest is

calculated according to the prevailing interest rates in column H from row 20 to row 25.
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rcro{'rregproglzlirnrgrigtre;erst ract:eDs shown in column H, resulting in capitalised interest charges
at M21-M25,

Returning to Fig. 20, the net result of the variance between the benchmark curve
301 and the Scenario 1 curve 613 is to add a “performance deficit éost” which the retiree
201 must repay 217 at the end of the loan term. The performance deﬁcit cost is
$180,994.00, this being made up by the total of the additional loans (L20-L25) in Fig. 19
plus the capitalised interest (M20-M25) in Fig. 19.

It is noted that the additional loan and the associated capitaﬁéed interest charges
are only required in regard to negative variations depicted by 607-612 in Fig. 20. The
positive variations depicted by 601-606 indicate that during the years 1-9 the investments
205 for the Scenario 1 curve 613 equal or exceed the performance of the benchmark curve
301, and accordingly no remedial action is required. In other words, during the years 1-9
the Scenario 1 example operates in the mode described in relation to Fig. 9. However,
during the years 10-15 the Scenario 1 example switches operation mode to accumulate
additional loans and capitalised interest as described.

Fig. 21 shows a spreadsheet depiction 700 referred to as Scenario 2 in which the
market rate-of-return of the investments 205 vary in a more favourable manner, as

depicted in column N. The effect of the rates-ofireturn in column N of Fig. 21 is

reflected in a corresponding curve 813 in Fig. 22 which is shown juxtaposed with the
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~drrdngei@dent, both the regular payment 213 to the retiree 201, and the amount of the loan
repayment 217 can be “guaranteed” (by the service provider 204 or by another party).
According to one example, the investment vehicle 205 can be structured as set out below. .
This investment vehicle can be used at least in in 805 in Fig. 6, in 205 in Fig. 9, in 1205
in Fig. 12.

The investment vehicle 205, in this example, has three key elements, namely (a)
it is capital guaranteed. This means that 100% of the issue price is underwritten by the
service provider at expiry of the investment term, (b) a minimum income guarantee
underwritten by the service provider, and (c) potential additional investment income
(above a guaranteed minimum) is underwritten by the service provider. Decisions made.
by the service provider in this context are decisions made by the service provider acting
for or on behalf of the retiree and/or the baby-boomer.

The investment vehicle works by creating or contributing to an investment fund
managed by the service provider which comprises particular asset classeé which, in
combination, ensure that two objecﬁves are met, namely: (a) the 3 key elements of the
investmént vehicle described above and (b) maintaining of sufficient liquidity to met

payments by the service provider from the investment fund to or on behalf of the

retiree/baby boomer as and when they fall due.
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3. government bonds
4. equities (Which may be capital guaranteed)
5. defined outcome investment products (which are capital guaranteed).

The precise mix of these assets classes will change over the term of the
investment and according to interest rate and investment market conditions, The
investment weighting between asset classes is determined by a financial or actuarial
analysis of the cash-flow requirements of the service provider by reference to the amount
and timing of each payment and receipt out of and into the investment find including,
payments of loan interest to the lender, repayments of loan principal to the retiree/baby-
boomer and other charges and fees and receipts of simple interest and administration fees
from the retiree/baby-boomer.

The use of asset classes (i) to (iv) in combination with one or more capital
guaranteed investment products provides very useful outcomes.

At any time duﬁng the loan term, the greatest proportion of investment funds
will be held in asset class (v), namely one or more capital guaranteed defined outcome
investment products. This is so because asset classes (i) to (iv) are intended to provide
liquidity rather than high yielding investment returns or capital growth.

Asset class (v) however, is designed to provide higher yielding investment
returns with the security of a capital guarantee and a minimum income guarantee. When
used in combination with other asset classes described above, fhe investment fund so

created has the features necessary to achieve the objectives of the investment vehicle.
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Iinclome paymegl%). Cl\yplclghg%n a6 %ar zero coupon bond with a yield of, say, 5.5% pa,
around 70% of the invested monies will be required to be placed in this asset type in order
to secure 100% capital guarantee.

Income returns are achieved by placing balance of around 30% in direct
investment in the securities forming the reference portfolio and option strategies. The
minimum income guarantee is achieved as follows. The purpose of setting a'maximum
coupon rate is to achieve stability, reduce volatility and to maximise returns while

minimising risk. This is done by supporting the options with a “call overwriting” strategy

. through the use of call options against a portfolio of shares, whereby the service provider

is paid to agree to sell their securities at a certain price. In exchange for being paid, the
service providér gives up any increase in the value of the security above the strike price.
In other words, the service provider limits some upside potential in return for some
downside protection. Because the invested monies are capital guaranteed, there is no
need for a separate put option.

In particular, specific features of the aforementioned asset class, in this example,
are:

* Fixed entry or subscription point

* Minimum subscription amount (typically $5,000)

* Fixed investment term (typically 5-7 years)
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* Pays a minimum annual coupon which is guaranteed (typically 3-4% of the
issue price per annum)
* Pays an additional increased annual coupon (i.e. above the minimum coupon

rate) based on annual portfolio performance above the average from which the minimum

- coupon rate has been set

* The amount by which the Coupon can be increased is capped.

* Performance above the capped amount represents investment profit and
incentive to the service provider.

* Each security in the reference portfolio is subject to a maximum percentagé
increase each quarter which is used to calculate the maximum coupon rate

* The maximum percentage increase (i.e. the cap) is calculated by reference to
the local curréncy swap rate which coincides with the investment term (typically 10%-
30% depending upon the swap rate)

* Downside protection feature permits early termination by the service provider
subject to capital guarantee (i.e. 100% of the issue price) when, on any anniversary, all
the securities in the reference portfolio falls by 15% or more from their initial price at the

issue date
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* Selection criteria for the Reference Portfoli;;) are:

* 100 largest stocks in recognised National (and/or Global) indices

* Average turnover greater than $10 million for National securities (520
million for international securities) per day

* Top 30 securities based upon highest historical cash dividend yield

* Maximum weighting of 20% for any industry sector in the Reference
Portfolio

Industrial Applicability

It is apparent from the above that the arrangements described are applicable to the
financial investment and planning industries.

The foregoing describes only some embodiments of the present invention, and
modifications and/or changes can be made thereto without departing from the scope and
sﬁirit of the invention, the embodiments being illustrative and not restrictive.

Thus, in some arrangements, the disclosed arrangements can usually qualify as a
Life Expectancy income stream retirement product under Social Security Rules, thus
being eligible for inclusion in long term assets test exempt category. The disclosed life
expectancy retirement annuity arrangement may thus be arranged to be “complying”
under the Social Seduﬁty Rules, and thus be exempt from asset tests (and, in some cases

income tax). The disclosed financial product can also be arranged to be non-commutable
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5 a memory for storing a program; and
a processor for executing the program, said program comprising:
(a) code for securing a loan secured by a proportion of the equity, the loan
having a principal value for a defined term;
(b) code for repaying the loan by periodically paying a simple interest charge
10  being a fixed proportion of the principal,
(c) code for investing a residual of the loan;
(d) code for, if an equity-based retirement savings option is elected,
accumulating earnings from the invested residual of the loan; and
(e) code for, if a life-expectancy retirement annuity option is elected, making a
15 periodic payment from the residual of the loan; wherein the principal value of the loan

becomes due for repayment at the end of the term.

2. | A system according to claim 1, wherein:
the memory is configured as a plurality of memory modules;
20 the program is configured as a plurality of inter-related program modules stored
in corresponding said memory modules; and
the processor is configured as a plurality of processor modules for executing the
program modules, wherein at least some of the plurality of processor modules adapted to
communicate over a network.
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(g) code for adding said additional loan to the principal of the loan to be repaid at

the end of the term.

4, A computer program product including a computer readable medium having
recorded thereon a computer program for directing a processor to execute a method for
providing equity based benefits to a person dependent upon equity in property owned by
the person, said program comprising:

(a) code for securing a loan secured by a proportion of the equity, the loan
having a principal value for a defined term;

(b) code for repaying the loan by periodically paying a simple interest charge
being a fixed proportion of the principal;

(c) code for investing a residual of the loan;

(d) code for, if an equity-based retirement savings option is elected,
accumulating earnings from the invested residual of the loan; and

(e) code for, if a life-expectancy retirement annuity option is elected, making a
periodic payment from the residual of the loan; wherein the principal value of the loan

becomes due for repayment at the end of the term.

5. A computer-based system for providing equity based benefits to a person

dependent upon equity in property owned by the person, said system comprising:
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c) f alh methed doy RrovidingeagdHuy @asedenphils &t &

WD 2006/ 021041 PCT/ AU2005/ 001274 -69- Clainms: 1. A
conput er - based system for providing equity based

woemsfei@it o a person dependent upon equity i RCT/AU2005/001274

property owned by the person,_ﬁ_ai d system conpri si ng:

5 a nmenory for storing a program and a processor for
executing the program said program conprising: (a)

code for securing a loan secured By a proporti of . he 1
the eq@) mycans fer $esHINS Balorm §eAryt PH & BRPO IQPLRefO %Srqulty’ the loan
defined term (b) code for repaying the | oan by
peiingapaadipal veheifoiga defsieditérer;i nt er est charge 10 being

a fixed proportion of the principal; (c) code for

i nvest {y)gndink €& 1@p@lin®thet logn boaetiodiddllycpalénd arsimplf interest charge
equi ty-based retirenent savings option is elected,

: ' mgedsp the invested residual of
?ﬂg&?‘ggﬁ{lbﬁgﬁ%m co eﬁlg(%ég,l’ if a life-expectancy
retirepent anpuit i on: , making a 15
per i odi% 39 Oﬁfn‘%?tgrpnﬁt%ﬁegldpgls&&ﬁé;fo g’f t he | oan;
wherein _the principal val ue gf 5he l oan , becones gue < elected
for refsHymsaps dont He a8nGaBiy-Pesed ippment avdpes gpuon 1s clected,
according to claim1l, wherein: the nenory is
enhiufplingamings fpina the investesiresidwal of thedggssd 20 t he
programis configured as a plurality of inter-rel ated )
pr ogr a(e) Mmaus &g, Stadifedxpéatarcy ret@smentinyity aptdomisnlecjed, making a
nodul es; and the processor is configured as a ,

Béﬁﬁcﬁé bhym&ft fRIR €8S fRIduaPsitihe Sodl rwiexea thé pgnéipal value of the loan
rogramnodul es, wherein at | east sone of the

B 0 RABE s AL ep o L conmnicat

-70 3. A systemaccording to claim1, wherein if a
rate of return of an investnent in which said

residual of the loan is invested acgordi Egﬁtﬂgptﬁ&%dg&du%on equity

conprises: (f) code for capitalising an additional

i propearty onhed by diexipersor saidenethod being implepnanidds enr @ gemputer basesd
between the rate of return and the threshold; and (Q) ,
Q%Ds@&ﬁ tempasidh Aglcadiode pethirirh emaling o@a coespoadipg iahteagiaine computer
of t

e loan to be repaid at

platform, said method comprising the steps of:

securing a loan secured by a proportion of the equity, the loan having a principal
value for a defined term,;

repaying the loan by periodically paying a simple interest c;harge being a fixed
proportion of the principal;

investing a residual of the loan;

if an equity-based retirement savings option is elected, accumulating earnings
from the invested residual of the loan; and

if a life-expectancy retirement annuity option is elected, making a periodic

payment from the residual of the loan; wherein the principal value of the loan becomes

due for repayment at the end of the term.
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the end of the term 4. A conputer program product
i ncludi ng a conputer readable nmedi um having 10

woeawrodedit hereon a conput er program for direcPCngUa005/001274

processor to execute a nethod for providing equity
based benefits to a person depéfident upon equity in
property owned by the person, said program
conprising: (a) code for securing a | oan secured by a
proportion of the equity, the loan having a principa
value for a defined term 15 (b) code for repaying the
| oan by periodically paying a sinple interest charge
being a fixed proportion of the principal; (c) code

for i nveshithe af BRIt & a b&%oﬁ,%odfcd%a}{hgglgsl éeeg{;rggi By equity in

an equity-based retirement savings optio
' ' I nvest ed .resi dual of
TREP b Pert el b ISR Sxpect ancy
retire t, .annui opt.ion is.elected, yaking a
per | od@%‘%{%& %P’oﬁ"lfsg erevadsrag ggangxlavg]gét prépgipal value for a defined

wherein the principal value of the |oan becones due

fiEnm. veisESIE logn 1siseeurad by Hie agyt erm 5. A

conput er - based system for providing equity based

benef i (b) poidipdyguying2® thepitpmnidsponerethyitéyn, ian interest payment
property owned by the person, said system conprising:

\4u 200 6/MDR DA pRBHALOGIOHRTA valdd; (2) means for

securing a |l oan secured by a proportion of the equity,

the lo ' i NGj - .a defined term
) pa?gl}g', {%%he g%blﬂ cfhgﬁ%no\ﬂ?é %ﬁ?frr{)eglﬁsl

(b) neans repayi ng 't oan ' odi cal | y payi ng

a sinmplg | est charge _bei a fixed praportion of

the pr i@cﬂm%}a%q };’lg %’e(pce)rsor?e %@g?rg:}gieﬁ% §3t1ﬁ? Hﬁg%‘ﬁg Daymen a gharge equal
t he Ioaggﬁ%&é neans for, if an_equity-based retirenent

£, porgL FPPPEion of spidcpach said perQdi¢ PHEBYY ni ngs from

the invested residual of the |loan; and (e) neans for,

i f a | (§dnvsspeg e sesidnat ef the donnnin aminvestmentpichivle yislding a return at a
el ected, making a periodic paynment fromthe residua

obmpivend oten pn whigh esidutinef thiei 1061, Rald ¥iduel of tHehRah BB dependent
10 becones due for repaynent at the end of the term

GporfthRRhtvdisiald RrRY itehd\®) SR ¥ndasSthRaPRE L d E'l;th? step (d); and

person dependent upon equity " in property owned

person i.d: .hg: 4 nment ed..on a conputer

Pasesd ? SeinEbRCAREpRRdeTR) TR BRoR oy HHASA pthe loan
on a corresponding at | east one conputer 15 platform

said method conprising the steps of: :

8. A method according to claim 7, wherein the residual of the loan invested in the
investment vehicle at any time during the term of the loan is equal to the principal of the
loan less (i) the accumulated payments made in the stéps (b) and (c) from the time the
loan was obtained until said any time being considered, plus (ii) the accumulated charges
received in the step (d) from the time the loan was obtained until said any time being

considered.

9. A method according to claim 7, wherein the steps (a) — (e) are performed by a

second provider and the step (e) is performed by the person.
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securing a |loan secured by a proportion of the equity,
the loan having a principal value for a defined term

woepmwymgit he | oan by periodically paying a si RpTRAU2005/001274

i nterest charge being a fixed roportion of the

principal; 20 investing arem&g of the loan; if an

equi ty-based retirenent savings opti on is elected,

accurmul ating earnings fromthe invested residual of

the loan; and if a |ife-expectancy retirenent annuity

option is elected, making a periodic paynent fromthe

r Esi duad nodthadhaccbustamg toveh@ame?, rwhtehen phrd ansoypdd paidinuthesteps (b) and (c)
the | oan becones 25 due for repaynent at the end of

t dre dia@vifroMEh RRINAPIAR 10B AN B B0 dedéied in/the étepAd) is paid into
met hod of generating, for a person, periodic paynents

SIBE WesRthabyr @dWddny i N property of the, person, the

nmet hod conprising the steps of 5 (a) obtaining, froma

first provider, a loan having a principal value for a

defined term wherein the loan is secured by the

e U|ty riodical | to the first provider

0 h%(“f")é]i“ﬁf cﬁﬂr%ﬂ iaé‘?‘a%é{‘&%@m equal to a first

flxed proportion of Sald rincipal value; (c) payi

to the thetospns leshidhaper cqu t 4534 Rbthesquityin ty pmmrtguo% the person;
the person, in regard to each said periodic paynent, a

char ge thefisdt fixed peopsemarislinf a vaade pf 4P driddh5%t sai d

each said periodic paynent; (e) investing a residua

of the theséond Aixadplop¥@ih ekt a 1488 6 B5YI ﬁiddl'm/oaand
return at a conpound rate on sard residual of

oS A e PR Py R o
d 1 f ,
SR 5 BTl bR Bl iy, 2 (1) 1 opai o

principal of the loan. 8. A nethod according to claim
7, wherein the residual of the |oan invested in the
i nvestment vehicle at any tine during the termof the
|1@an i sA srettld acoording tpiclanni% edmpffising the fusher stapse (i )
t he accunul at ed paynents nmade in the steps (b) and (c)
from t g) tharging ke B&sdroam repard wIdaah BEid pefibiic ;ﬁ@hl@ntaﬁ)bharge equal
time being considered, plus (ii) the accunul at ed

I [ time the
SRR S EEHANTIN I3 G0 fdhocle piIe
considered. 9. A nethod according to claim7, wherein
the steps (a) - (e) are perforned by a 25 second

rOV|de and the ste rfor t he person
1{ method accordmgpto (c? im 12 w%ere(i)n ‘Hlee thlrc){ ﬁxeg proport?on is in a range

of 0.05% and 0.25%.

14. ‘A method according to claim 12 wherein the profit derived by the second

provider comprises the charge levied in the step (g).

- 15. A method according to claim 9 wherein the profit derived by the second provider

is drawn from the residual of the loan.
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according to claim9, wherein the anounts paid in the

weoerep®2(d@) and (c) are drawn fromthe resi duaPCofatins/001274

| oan and t he anount received |n the step (d) is paid

into the residual of the loan45 11. A nethod

according to claim9, wherein: the loan is |ess than

or equal to 45%of the equity in the property of the

p&t-son; A mdtkod dacetding toexdaipr B pdreréin the srson is on@ofyenatfiral person and

4.0% and 5. 5% the second fixed proportionisin a

r alegel afkity/. 5% and 12. 0% and 10 the conpound rate of

return is in a range of 7.5%and 12. 0% of the residual

of the loan that is invested in the investnent

vehicle. 12. A nmethod according to claim9, conprising

t fur r erson

rg/ear d ‘%‘Ic?)’? %}éc{iﬁ&op({ eorqglglgyg %gc)a/r%@n%e PXTSCR &Y 65‘%}5390 gpd the property
third fixed oportion of said each said

p‘éfrtf‘%fﬁ%ﬁeep‘ﬁ)}}?et}ﬂme %‘Eeﬁ%ﬁ%ﬂ" hod according to claim 12,

wherein the third fixed proportion is in a range of

0.05% and 0.25% 20 14. A method according to claim12

wherein the profit derived by the second provider

cldhpr i sk metlhvel affgengatihgoedrdtited, pericdie payrgents d&eurefl by equity in the

nmet hod according to claim9 wherein the profit derived

Wtitehamﬂﬁrﬁétﬁaad&h%nslﬁg%@ sbrom the residual of
the loan. 25 WO 2006/ 021041 PCT/ AU2005/ 001274 -74 16.

A et hqd) aaeaf, ﬁgmt Leifdrel a'loa 1 b Qﬁbﬁﬁygﬁr@%}x{r 3 defined term,

one of a nat ur person and a
erson is a

or di n f he
bR RS anfﬁfsgwg Bxﬁ%equm%ﬁstwes@.hp ‘s the home
of the retlree A nethod of generating, for a )
retiredb) rPéF‘P%‘G?]@‘)’ PayHentts thec ﬂ@@lﬁyOWUﬁtey t§rA, t hesimple interest
retiree's home, the nethod conprising the steps of:
(rapaymﬁnacwnm?s,ing a paymerftiegaal ¢o e first dixled aropoatiimaf said principal value;
principal value for a defined term 10 wherein the
| oan i gcpeyiteech iy rétiree, eligpdrivdicpdyientset i ree’ s home;

(b) periodically paying, to the financier over the

term gdpdnaRtifg tHRBAiRE  in regard to each said periodic payment, a simple interest
charge comprising a charge equal to a second fixed proportion of said each said periodic
payment;

(e) investing a residual of the loan, in an investment vehicle yielding a return at a
compound rate on said residual of the loan, said residual of the loan being dependent
upon the simple interest payments to the financier in the step (b) and the periodic
payments to the retiree in the step (c) and the simple interest charges paid by the retiree in

the step (d); and

(f) repaying, by the retiree to the financier at the end of the term, the principal of

the loan.
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repaynent conprising a paynent equal to a first fixed
proportion of said principal value; (c) paying, to

woOheoeroetdst ee, the periodic paynents; (d) chargragAtthes/001274

retiree, in regard to each said periodic paynent, a

sinple interest 15 charge conﬁPTsing a charge equa

to a second fixed proportion of said each said

periodic paynent; (e) investing a residual of the

| b3n, i mgthehobganemting,ionp cetiressipstiddia pagmenrss gequred byaequity in the
conmpound rate on said residual of the |oan, said

r etiretlsalhomd, thdraethodoolnpiisigg depespderfit  upon the sinple

interest paynents to the financier in the step (b) and

the periapdbintls, RBYIBEyRelRotils ki 4 Bfardler! B8ost BRing a principal
(c) and the sinple interest charges paid by the

r et [ t )i . ' . Py € s i

r i B o dipgd e Ehertihihe A ¢ bl BB it iiiree' home
princip, of ..t | oan. 2006/ 02104 .

b AUBORPORASH PO, by HaSCHEieR B Ater do i Bramsisr over the term, o
a.retiree, periodic paynents secured by equity in the ]
r S lecintesesh SR3YMEReCorRITHIRE & BAPRFL cqgalitae BiskFxedproportion of said
(a) obtaining, by a service provider froma financier,

aprirggrel Malue;ng a principal value for a defined term

wherein the loan is secured by the equity in the

retireqcppdyOng byshd &}vis@?fomﬁeﬁai th¥ rétayd, figb pdodidiayments;

service provider to the financier over the term a

si mpl e NtRLERE the Pé’ﬁfﬁ@tﬂ? RO BN icS !pP(Qvi@erpﬁy xlrégglfd t?g%égié said periodic

to a first frxéd proportion of said princ

( [ t ervice provider to the retire .
(SRR e S Qe B FemtshethEie  beof Fegg roporton
service ﬁro§ider_ in regard to each said periodic' 10

idifach spt Pﬁ%?décp'ﬁtr%?l st charge conprising a charge
equal to a second fixed proportion of said each said
per i odi(e) papamine; prowilen investing wiresdyrl of ilbeloai, Hu @stinvaytmaent vehicle
residual of the loan, in an investnent vehicle

yiietnhigragreturn et aicompdund ratergposaitiresidug] ¢fiths wal, $a6 tedldabl of the loan
of the loan, said residual of the |oan being

dﬁﬂ%m@eﬁddﬁpa%bﬂ 18 sihplB ﬁelgﬁtt ?ﬁéhtsaameeﬁ&&a%cfe? il fR step (b) and the

k

financier in the step (b) e 15 periodic payne

: [ ' ] . S e interest .
SREbBE JoghbRRo it kT AR ) o RRL g Rumb TRy Ereg S ata by e
rqga%iqﬁf E¥ he retiree to the financier at the end
SPUERI PESHP @handr i ncipal of the loan. 20 20. A
system for generating, for a retiree, periodic
pay nent® reRayinge §y e wtaetty thefinangier at the end of the term, the principal of

the loan.

20. A system for generating, for a retiree, periodic payments secured by equity in the
retiree’s home, the system comprising:

(a) means for obtaining, by a service provider from a financier, a loan having a
principal value for a defined term, wherein the loan is secured by thé equity in the

retiree’s home;
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retiree's honme, the systemconprising: (a) nmeans for
obtai ning, by a service provider froma financier, a

woOaens/keing a principal value for a defined PeTmU2005/001274

wherein the loan is secured by .the equity in the

retiree's honme; WD 2006/ 021041 'PCT/ AU2005/ 001274 -76

(b) nmeans for periodically paying, by the service

provider to the financier over (the term a sinple

i nt er est®) 1538y AEReTOGIFBHY PRYIgLbY Hiprashtice pipatder o ghe financier over
first fixed proportion of said principal value; (c)

ndanshor gmpladgntelsst rapeymenty corepyising iadeaymentt ¢gial to a first fixed
retiree, the periodic 5 paynents; (d) means for
chrepgitiog of bid peihéipalevahye; t he service provider, in

regard to each said periodic paynent, a sinple

| nt er esfc) Ghamgerds %ﬁﬁﬂg?'lgg the GBRAGE pRAMRL {0OR ?&ﬁ&?dthe periodic

fixed proportion sai d each sai d periodic paynent;
(§§m§%ﬁ$8 by which the service provider invests a

residual of the loan, in an 10 investnent vehicle

11 e BaSt o GRIFETEy 8 Rl 50t 2 Y o cah i
dependent upon the sinple interest paynents to the

fPoRdic Rayment, & sigple Byeres)chargs conwrising aehasgpagunbie ¢ second fixed
to the retiree in the step (c) and the sinple interest
cprapgréien pésadd bycht dail pezioidicgmynent;he step (d); and (f)

means for repaying, by the retiree to the financier at

t he endepindahe by aiith YRE serkee RrbviBéPRvesdd at REALABGY the loan, in an
A conput er program product having a conput er

21.
SRR LR SR, S35hg RS FERA BT b, i
ROy o B oAb REL Y SR o 508 i

the retjrees hone, the at |east one program nodule )
dBepiep Shhapd the perdodie paaRentyio Bpeelirae Hth® siepdclsad the simple interest
provider froma financier, a |oan having a principal

chkrgss paid by thefdtinesinttes step (Heansi n the | oan is secured

by the equity in the retiree's home; W 2006/ 021041 |
PCT/ AUZDnE4R 1fdi fepaying, piheaoti@e ft® thepBiidneitk @atheYend of the term, the
payi ng, by the service provider to the financier over
t¥iciga®bMhe foatl NPI € I nterest repayment conprising a

paynent equal to a first fixed proportion of said

princi pal val ue;

7

21. A computef program product having a computer readable medium having at least
one computer program module recorded therein for directing at least one processor to
implement a method of generating, for a retiree, periodic payments secured by equity in
the retirees home, the at least one program module comprising:

(a) code for for obtaining, by a service provider from a financier, a loan having a
principal value for a defined term, wherein the loan is secured by the equity in the

retiree’s home;
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(c) code for paying, by the service provider to the
retiree, the periodic paynents; 5 (d) code for

woheregmgit he retiree by the service provider, PCIVAU2005/001274

regard to each said periodic paynent, a sinple

i nterest charge conprising a charge equal to a second

fixed proportion of said each said periodic paynent;

(e) code for investing a residual of the loan, in an

i nvest némcodefor peaodicalydpayinga by ithea servicaproaideo tgptherfthancier over the
rate on said residual of the |oan, said residual of

t teem) @ ampieinigrest@pajepmn demprisipga pahiesi squabtd £ 6iest €ded proportion
paynments to the financier in the step (b) and the

P& daRithréncAY MEIGE:S to the retiree in the step (c) and
the sinple interest charges paid by the retiree in

t he st ; . . ' . .
(e, o150 bol oPBAid by S0P pESRBY MRtk e prpgic payments
For 't nadbaftls 4 et e dsiveany ¥ s¥reduo Pty aereant o each said
periodi c paynments dependent upon equity in property of

tRFELOGSr RAYHIETE, HeSTHPIh BUETes Shpige SOmprising aehapge equal (ap second fixed
obtaining froma financier a |oan secured by the

erjoparyion ofienidl ceoh sadlpeanigd® paghept;i nci pal val ue and

being for a termdefined by a nunber of periods; (b)

i nvest i(epcddeefot aamstiny @rdsidusl off thY 85dnBAn HRRbieleRt YEAkle yielding a
yields a first return for each said period on th

e
Ay SRR BRI e SERAP e 1 o v

fj ' 0 t and a second fixed proportion

bl 156 MBS Moo RABRRT e i bitnelir B i sleb ) and the
| oan . .invested in the first investnent vehicle;, WO _
REO8HIE PRYREN e st b Bresiep (c) 2ud thejsympleyinterpst eharges paid by the
first fixed proportion to the financier; (iii)
defirge i1 g stepdAkegé from sai d second fixed proportion,

said charge conprising the benefit for the service

provi déf);code (fowjephyingshy tig fetirecttbehd @ngddidr Mfthé bR of the term, the
person the residual of the second 5 fixed proportion

ipfindipal s¥tBS1gM@Nt vehicle yielding a second return for

the current period, said second return being |ower

than the first return; (c) repeating the steps (i) -

(iv) for said nunber of periods; and (d) repaying, by

?22 Sreitéigl%?eélicr% tBE ege{ehgt?rpggl Hl_[ t}%t bénhe it eol}da 8&551? eanEiear rs%rvice provider,

periodic payments dependent upon equity in property of the person, the method
comprising the steps of:

(a) obtaining from a financier a loan secured by the equity, the loan having a
principal value and being for a term defined by a number of periods;

(b) investing the loan in a first investment vehicle that yields a first return for
each said period on the amount invested; the method further comprising, for a current said
period, the steps of:

(i) withdrawing a first fixed proportion and a second fixed proportion of

the principal value from the residual of the loan invested in the first investment vehicle;



10 23. A nethod according to claim 22, wherein the

financier is the service provider. 24. A nethod
weacewrodioag to claim 22, wherein in the step (i PETAW2005/001274

addi tional investnment is nmadegin the investnent

vehicle yielding the second return for the current 15

period. 25. A nmet hod according to claim24, wherein

the addition i nves n S.a savin nt ri bution

by the perso 1) W%hnﬁ ﬁ&r@f‘ﬁ%ﬂrc’%’@é’f“g?%ﬁt?%an& G m 25,

wherein follow ng the step (d) the method npri ses

further stepéiipedyciing @b‘thﬁ{% fsﬁ’@nﬁeﬁ?@ ﬁ?‘?fbﬁ’éﬂpéfnon said charge

anot her | oan secured by equity in the persons hone,

tchmpdting thd wemafihfv thegesvigr pmeidpal . val ue and being for

a termdefined by a nunber of periods; WO 2006/ 021041

PCT/ AU2005/ 0@ Tivestir/d fdrbthe ibenefit dnie tpeesoat the redidaad of the second
and the funds accunul ated in the investnent vehicle

x}%hg Sfin C@O&t&@ﬁt%ﬂmw @Rﬁﬁgh@ EedoBY S&HAERY the current period,

at yield return tor each said period on
i nvest ed: rther conprising,

fsﬂfﬁ 5% rr F%‘Fﬂ bl go%eéﬁlila&(fﬁehfsg reet% eps of 5 ( i)
withdrawing a first fixed. pro i on an con
fixed pPopRRANgHestersiHe (Y, fﬂ%abivmv'aﬁff PFPB >
residual of the loan invested in the first investnent
vehi cl €]) repayiide, paythepersoretorthe §narfcier atithsreng off thedgrop.ghe principal of
the financier; (iii) deducting a charge fromsaid -
siecieanl fi xed proportion, said charge conprising the
benefit for the service provider; 10 (iv) paying the
resi dual of the second fixed proportion to the person;
(c) repeating the steps (i) - (iv) for said nunber of

riod
?gn anc I%ierrn%glt%dt(ag)éoré i g%f Fﬂ?‘ﬁ wﬁ&@mﬁﬁé ﬁﬂ%}%c'ri]ég il ﬁﬂ% service provider.
the loan. 15 27. A conputer based nethod of
generating, for a person, periodic payments secured
by equity in property of the person, the nethod

dnpri & rtgethwg acpendingofto qlaim @8t avherein, o tlsmsiepr (ivitan additional
provider, a loan having a principal value for a
defdstmesht tie nrade i drecinvestivent vebicle yiedding e s¢ppnd efurn for the current
equity; (b) periodically paying, to the first provider
?%ﬁﬁdthe term an interest paynent 20 equal to a

irst fixed proportion of said principal val ue;

25. A method according to claim 24, wherein the additional investment is a savings

contribution by the person.

26. A method according to claim 25, wherein following the step (d) the method
comprises further steps of:

(a) obtainirlg from the financier another loan secured by equity in the persons
home, the other loan having a principal value and being for a term defined by a number of

periods;
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(c) paying, to the person, the periodic paynents; (d)
charging the person, in regard to each said periodic

woaymwniosia charge equal to a second fixed prepoMMit2OF/001274

of said each said periodic payggnt; WO 2006/ 021041

PCT/ AU2005/ 001274 -80 (e) invésting a residual of the

loan, in an investnent vehicle yielding a return at a
conpound rate on said residual of the |oan, said

resi dualP) #vesting the othas deangandethe fenss taccumdpted e thenipuestwent vehicle
paid in the steps (b) and (c) and the anount received

| ielding the epeond )retuamin qrfother epeytimen; velacle Hieat fyigldd a return for each said
provider at the end of the term the principal of the

Spdrivdron theensiunt invegted;fthé hetitanReHadondiriind) f6M£ c8k&R said period,
(e) falls below a first threshold, an "additional |oan

afeyfeps peeded to conpensate for the reduced conpound

rate, and associated interest, is capitalised and

added to the principal of.t | pan ta be repaid t he .
first provide \yfrﬁ}?c{rﬁxgm&ae S{Iﬁ}f? q@pgglpngn@@,ﬁﬁqﬂl@ri?xetd proportion of
based net ho cording tq claim 27, conprising.the _

iE PrBRDaafedfom tarpanalofdieampiated e fi imesinaspvehicle
(e) rises above a second threshold, then accunul ated

surpl us funddiixpaying thg first fixted propostiemterthe fipmicidre ar e

deducted fromthe principal of the loan to be repaid

to the first (ji)cleddeing nclidige foepsafd yecodd fikRd phopoySdiL ¥hid charge
for admi nistering an equity based arrangenent of

gRRrRiigBe béfit for tREEFHBe pRVIdepdi ¢ paynents secured
by equity in property of tﬁe per'son, the system

conpri sing: ((glé Rgﬁgg Iﬁhé; RLiaRLRN s@?@n\gf tlﬁ)geg] p?'%}gci)éiglﬁ to,the person;

provi der, a‘l a principa a

defined term. wherein the,.loan i.s secured hy the

equi t y?c)(rﬁy%@\éﬁ]%e sﬁfﬁs (tBe_r ﬁl‘é)dfsﬁ Saarl‘? 9“‘?35 i Hperipds: epd

first provider over the term an _interest paynent

equal (@ gP#YIRSOYrthe Bersen b finanriestat e erdfitheciopal the principal of
val ue; (c) neans for paying, to the person, the

ple logdi ¢ paynments; (d) neans for charging the person,

in regard to each said periodic paynent, a 25 charge

equal to a second fixed proportion of said each said

periodi c paynent; WD 2006/ 021041 PCT/ AU2005/ 001274

gﬁ .1i E“e/)é‘xsfﬁ?ngé‘\t?te{/ %f% {ﬁéﬁﬁﬁio@ Gererdtfit) 3 pePdont P&iéd?@gaynjléﬂts secured
by equity in property of the person, the method comprising the steps of:

(a) obtaining, from a first provider, a loan having a principal value for a
defined term, wherein the loan is secured by the equity;

(b) periodically paying, to the first provider over the term, an interest payment
equal to a first fixed proportion of said principal value;

(c) paying, to the person, the periodic payments;

(d) charging the person, in regard to each said periodic payment, a charge

equal to a second fixed proportion of said each said periodic payment;
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yielding a return at a conpound rate on said residua
of the |oan, said residual of the | oan being

wdepwsrdendt upon the anounts paid in the steps eoY/Aanas/001274

(c) and the anount received ipg,the step (d); and 5

(f) neans for repaying, to the first provider at the

end of the term the principal of the | oan; wherein:

(g) if the .conpound rate i.n the step.(e), falls, below.a

(90 ot (B eRimRne Acsidalof sHiafn b R bt 13as Pl o retum
conpensate for the reduced conpound rate, and )

% 9sompowed raie en sxd residvag ahthedpans seid apridusd @b thetlgan Reing dependent
principal of the loan to be repaid to the 10 first
pipouitlikeamounts pead &1 the sfeby (b)30d (A amdshesméant received in the step (d); and
adm ni stering an equity based arrangenent of

gener at(Hng, repaingd to S S0 pradeddr elitife Y OB tHeSteSR,CtlE gdtincipal of the
by equity in property of the person, the system

GOPRkag: 15 a plurality of menory nodul es for
storing a corresponding plurality of inter- related

applicatjon ogram npdul.es: and Ukl i f
pr ocesggjr r’rﬁ%ﬁ ggmpglm eXEE JBi tﬁa Stt%)e Q‘%r {E)agllfc‘ aéné’[cr)r‘gd%ﬂﬁer%t, threshold, an
sai d. program nodul es conprising: (a) .code_ for
sdHionah doans pmapnf m:ngi? tBr RmRFEPate af%r &Eﬁ rRddfefl geompound rate, and
principal value for 20 a defined term wherein the ,
| assovidted Buarestald chyitalised anfuiaddgd tq the pringwat of the loan to be repaid to the
periodically paying, to the first provider over the
tfakiproaider inttee asp () payment equal to a first fixed
proportion of said principal value; (c) code for
payi ng, to the person, the periodic paynents; (d) code
for charging the person, in regard to each said

i odi | - : sk .
o por ¢ SATEHEL oo mepa iRyt Rim 23, e AR AL Rifer step of
2006/ 021041 PCT/ AU200%/ 001274 -82 (e) code for
i nvest ﬁﬁb 3 FESRAIR g Gosinb (P PRYESsesd treshold, then
vehicle yielding a return at_ a conpound rate on said
ressurdwatedoturplie Thedenaccswing ip dbe duvgstiamt vehigle arp Beduetpd from the
dependent upon the anmpbunts paid in the steps (b) and

- (princhratiof the leanaa bt repaokiovhe firshptoveder st dp steg)(f). and 5

(f) code for repaying, to the first provider at the
end of the term the principal of the |oan; wherein:
(g) if the conmpound rate in the step (e) falls below a

o 55 B b e
person, periodic payments secured by equity in property of the person, the system
comprising:

(a) means for obtaining, from a first provider, a loan having a principal value
for a defined term, wherein the loan is secured by the equity;

(b) means for periodically paying, to the first provider over the term, an
interest payment equal to a first fixed proportion of said principal value;

(¢) means for paying, to the person, the periodic payments;

(d) means for charging the person, in regard to each said periodic payment, a

charge equal to a second fixed proportion of said each said periodic payment;
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associated interest, is capitalised and added to the
principal of the loan to be repaid to the 10 first

wonrasiodeniin the step (f). 31. A conputer progPa@mAU2005/001274

product including at |east one_gonputer readable

medi um having recorded thereon a plurality of

inter-related conputer application program nodul es

for dirggti a Iural rocessor nodules to

execut e&z ﬁl’? o’rnvi%”%eﬁerreg‘fi]lﬂg, sy 1gang dp sh investment vehicle
perjodic nents secured by equity in property of the
ngLdgfg Eg%f%{‘(ft BF@@W&H@WW@@IQ tag phigpe 1¢an) saiddesidual of the loan
obtaining, froma first provider, a Than having a

pl?qllibg: Hependent|upen tly ameourde paid e thees‘taps (bhaneid) dnfehd 8RBunt received
is secured by the equity; (b) code for periodically
payhagtep (d); adde first provider over the term an

interest 20 paynent equal to a first fixed proporti on

of sai dfpr 'ﬁ@dn?afor\i@}l) (tS) th%o?%} p% Hg‘y!atn % E the term, the

person t he perlodlc ment s de for

d to each said periodic payment a
char efgpﬂli}g da?bcvglg%gcond fi xed proportion of sal d each

sai d pz %gwga ment ; %l code for investing
r esi duab’ o HRPUIG Fatg in  th estanméon falrlérb@‘é a first threshold, an
g] ding. 25 a return at a conpound rate on said
tignal logn ¥meunt cegeded 40 ccomgsnsiial foofthd heducedrtobgiongd rate, and
WO 2006/ 021041 PCT/ AU2005/ 001274 -83 dependent upon

@F@cmnte@spas dapitalisddeardtadded {dothe phidcips) ofARE IJaBQo be repaid to the
anount received in the step (d); and (f) code f

fiegiPpydvider ih cheldbép (f).r st provider at the end of the
term the pr|n0|pal of the | oan; wherein: 5 (g) if

the conpound rate in the step (e) falls below a first
t hreshol d, an additional | oan annunt needed to

npensat.e. for, uced co d rate, and
ggsom %t %}gtelnﬁtf r & lm %m@a?}f £q 1% gésegr?d”faé'aﬁéanttﬁ génsrating, for a
ri nci pal .of the Ioan to be repaid to the first
oM d&nqdﬁ’ prEngipsequrgd byoe@ity mm prapestyi of thef person, the system
inter-related conputer application program nodul es for
eARRIESiNgig a plurality of processor nodul es to execute
a nmethod for generating, for a person, periodic

paymend phealityraftmbyosquiotivlel Fol59RR tachﬁ‘fes#)&‘?dilﬂ)ﬁ bRP&ity of inter-
sai d program nodul es conprising: (a) code for

rhiiad dppllllaud‘nrp}ag@mfﬁlw&leso?g yi der, a loan having a
principal value for ned term wherein the | oan

d f
per  odt PP b BrEel Mpadiles M opfiihachc oveerammanodues, said
ter an.interest. paynent equal to a first fixed
?%%%PPP%W%‘?%%S& rinci pal val ue;

(@)  code for obtaining, from a first provider, a loan having a principal value for

a defined term, wherein the loan is secured by the equity;

(b) code for periodically paying, to the first provider over the term, an interest
payment equal to a first fixed proportion of said principal value;

(¢)  code for paying, to the person, the periodic payments;

(d) code for charging the person, in regard to each said periodic payment, a

charge equal to a second fixed proportion of said each said periodic payment;
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(c) code for paying, to the person, the periodic
paynents; (d) code for charging the person, in regard

woaowaein4sai d periodi c paynment, a charge equaPCT@AUa005/001274

second fixed proportion of saig,each said periodic
paynent; 20 (e) code for investing a residual of the
loan, in an investnent vehicle yielding a return at a
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capitali'sed and o the principal of the loan t
aid to the first provider in the step (f). 5
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3%’? ) 68er %ﬁgl'payrrent made to a person using any one

of the thagds or systens of _the above-nojed clains.

34. Ac Ilgttgﬁl CQH%H"H’@E raecitntheattery (B Eﬂ& é%?woﬁ ik threshold, an
t he above-noted nethods or 10 systens.

additional loan amount needed to compensate for the reduced compound rate, and

associated interest, is capitalised and added to the principal of the loan to be repaid to the

first provider in the step (f).

31. A computer program product including at least one computer réadable medium
having recorded thereon a plurality of inter-related computer application program
modules for directing a plurality of processor modules to execute a method for
generating, for a person, periodic payments secured by equity in property of the person,
said program modules comprising:

(@8 code for obtaining, from a first provider, a loan having a principal value for
a defined term, wherein the loan is secured by the equity;

(b) code for periodically paying, to the first provider over the term, an interest
payment equal to a first fixed proportion of said principal value;

(¢) code for paying, to the person, the periodic payments;

(d) code for charging the person, in regard to each said periodic payment, a
charge equal to a second fixed proportion of said each said periodic payment;

(e) code for investing a residual of the loan, in an investment vehicle yielding

a return at a compound rate on said residual of the loan, said residual of the loan being
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dependent upon the amounts paid in the steps (b) and (c) and the amount received in the
step (d); and

(D code for repaying, to the first provider at the end of the term, the principal
of the loan; wherein:

(g) if the compound rate in the step (e) falls below a first threshold, an
additional loan amount needed to compensate for the reduced compound rate, and
associated interest, is capitalised and added to the principal of the loan to be repaid to the

first provider in the step (f).

32. A plurality of inter-related computer application program modules for directing a
plurality of processor modules to execute a method for generating, for a person, periodic
payments secured by equity in property of the person, said program modules comprising:

(a) code for obtaining, from a first provider, a loan having a principal value for
a defined term, wherein the loan is secured by the equity;

(b) -code for periodically paying, to the first provider over the term, an interest
payment equal to a first fixed proportion of said principal value;

(¢) code for paying, to the person, the periodic payments;

(d) code for charging the person, in regard to each said periodic payment, a
charge equal to a second fixed proportion of said each said periodic payment;

(¢) code for investing a residual of the loan, in an investment vehicle yielding
a return at a compound rate on said residual of the loan, said residual of the loan being
dependent upon the amounts paid in the steps (b) and (c) and the amount received in the
step (d); and

(f) code for repaying, to the first provider at the end of the term, the principal

of the loan; wherein:



10

WO 2006/021041 PCT/AU2005/001274
-84-
(2) if the compound rate in the step (e) falls below a first threshold, an
additional loan amount needed to compensate for the reduced compound rate, and
associated interest, is capitalised and added to the principal of the loan to be repaid to the

first provider in the step ().

33. A periodic payment made to a person using any one of the methods or systems of

the above-noted claims.

34, Accumulated savings accumulated using any one of the above-noted methods or

systems.



