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BACKGROUND OF THE INVENTION

F 1cld of the Invcntlon
i The present mventlon relates generally to trading of financial contracts and other
trading products, and more particularly, to a marketplace and a method for trading
intangible assets-and/or derivative financial contracts based on such intangible assets.
| BackgroundArt

J' A tradltlonai securities exchange or futures exchange is an organized marketplace

“ for buyers and sellers of listed securities to come together to make trades in those
securities. The securities are bought and sold in a forum where price is determined
through supply - demand mechanisms. The types of securities traded on a securities or
futures exchange include, for example, stocks, bonds, stock options, futures, unit trusts,
and other pooled investment products. Trade on a securities exchange is by members, or
stock brokers, and stock and share holders. New issues of stocks and bonds are first
offered to investors in a part of the securities markets referred to as the primary market,
with subsequent trading occurring in the secondary market, where-an investor purchases a
security from another investor. Although there is generaliy no requirement of issuing
stock or trading stock through the stock exchange; a stock exchange provides a
centralized, ready market for the exchange of securities. For instance, bonds are usualiy
traded "off exchange" or over-the-counter. The influence of technology on modern
markets is reflected in the recent trend towards using electronic networks for securities
trading, which may offer faster transactions at reduced costs, without the assistance ofa

specialist as an intermediary.
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val ue of conmpanies within the S& 5000 consisted of tangi ble assets. By
2005, less than 20% of the conpanies' market value was conposed of tangible
assets. Subsequent to the evolution froma manufacturing base to a service
base, the United States has entered into a phase of econom c activity where
value is captured primarily through IP and the proprietary position it
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The majority of IP is transacted by IP holding companies of Fortune 500 firms
located across the United States. Since most of these firms transfer IP in privatély
negotiated transactions that take place in several face to ‘face meetings, the time, energy,
and money involved in transacting IP is very high. Additionally, the process of
negotiating licenses for IP rights often takes place in a disbrganized manner. As a result
of these inefficient and infrequent transactions, the price discovery and transparency of
the IP asset class is very poor. Accounting rules and pro-cedures for reporting on the
value of IP in most financial statements further obfuscate the value of IP. Generally
speaking, IP is only reported on financial statements if it is acquired (as opposed to being
developed internally). Furthér, the records of patent and trademark ownership listed by
the United States Patent & Trademark Office may not always be current, and since a |

-3-




. traded on the e

BRI EF SUMVARY OF THE | NVENTI ON An mar ket pl ace for trading intangible
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A method for trading of derivative financial contracts related to

I ntangi bl e assets includes the steps of publishing a derivative financi al
contract having a price based on a value of an underlying intangi ble asset
of an entity, and providing a forumfor allowng a one or nore participants
to trade the financial contract. The nethod nmay further include the step of
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financial contract and/or a buyer seeking to purchase the financial contract. The forum

may be an electronic forum for allowing electronic trading of the financial contract. In
one embodiment, the forum includes an exchange through which the financial contract is
traded.

A method for trading of derivative financial contracts related to intangible assets
includes the steps of publishing a derivative financial contract having a price based on a .
value of an underlying intangible asset of an entity, and providing a forum for allowing a
one or more participants to trade the financial contract. The method may further include
the step of determining a rule that derives the price of the financial contract from the
value of the underlying intangible asset, and periodically reportin‘g‘ to the participants the
value of the intangible asset underlying the financial contract. The value may be
determined using a value metric of the underlying intangible asset. The method may

further include the step of reporting to the participants transactional information relating
. 5 — )




FIG 3 is an exenplary conputer system in which the nethodol ogi es

presented herein can be inplenented as conputer readabl e code. FIG 4
is a chart representing a historical trend of patent value for patents in
ten different industry sectors. FIG 5 is a chart of exenplary
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and/ or 9%"5%“‘6%11’1!Wé&ﬁ%g)ggrggﬁgfngﬁnggﬁ%glﬁfes. :n one enbodinent, listed .
conpani es 30F{HRdr cikRidirhéris, fogures,Gint redwamages od sidpresent imantiosnas wellnanci al
asset tests 22 in addition to_those requirenent ;s&fﬁgsed on.Pyaetrics 23.
Assets &9 ther struchuelend operatienspf thet @ipup epbediments ; BEESTHIEHMORR i nel ude

traditiqnal. securitjes 60 . ' ' A ﬁﬁﬁﬁ as | F-focused
product eSFﬂ!’e‘f'WeJefaéirl?ﬁ%WI‘—"—@or}gfjegéeﬁéggg%’ghg%os |@ﬁ§ge € ein to refer to
tradabl e products tied to a conpany's |IF assets, as detail ed bel ow

I ntell ectual _propert 100...ngy ' ' 101 of _
transacti onaﬁﬂﬁ%ﬂ%séﬁpigﬁ%&p FgT!'HE mgﬁ?{}&ggﬁﬁ onal securitiek
60 and/ or 1P-focused products 70 or other intangible assets. For exanple,

sal es prices ﬁ;gcc&qugyﬂré%\gﬁgé witéh aéGhédtBoraft hepsial anid Yorat pat of the

transacti onal data eported on one or nore produgts férgded on
and/ or gpdcification,| ilastrrd thpr presant ynvertiomand topatherrwith s deserphion; YRhehese

components of exchange 100 are.described bel ow, 0, lJTENt

i sti ngseraede egriam b principles, f g}erﬂ“r’{?‘?fb"”l ?‘§4 o8 e%%’%%%rﬁegsbnsﬁaééraengg{siﬁ

sol ely pé]e‘}alﬂﬁaﬁ(rgji{oir&méﬁaldd@ﬂfy;ﬁl,;egﬁoﬂature (or type) of their I|F assets,
e | [

usi ng ohe or no netrics 23 to assess each conpany's | F asseﬁsg

Accordi ngl y, FIGsted « actipanitio sof3repeaknts off ar exehapgs v tageardics &R yMex change
100 based, on theif underlying.lP. As such, |listed conpanies 30 on exchange
100 shoG!"QO@)‘@eébﬁéﬁﬁP&e‘HéWeﬂaoq'F assets, though these

FIG. 2 is a flowchart illustrating a method of determining the entities listed on the

exchange in accordance with an embodiment of the present invention.

FIG. 3 is an exemplary computer system, in which the methodologies presented
herein can be implemented as computer readable code.

FIG. 4 is a chart representing a historical trend of patent value for patents in ten
different industry sectors.

FIG. 5 is a chart of exemplary specifications for a'derivative financial contract

Eased on intangible assets, in accordance with an embodiment of the present invention.
- 6 —_—




-7- assets may or may not be traded on intellectual property exchange 100,
as further discussed below. In a further enbodi nent, traditional financial
asset tests 22 used by conventional stock exchanges can provi de additional
criteria for listed conpanies 30. Such traditional financial asset tests 22
may include, for exanple, the mninmum nunber of shares outstanding, m ninmm
mar ket capi t &z & isom,schenshtici off angraphival alseri intesfase of R pernputers sys&EmHor | ncl ude

nmeasures ,of the value_.qf patents,, tradennrKks:. d/or. co i ghts,, the val ue
of ) | CorRleants EHing o8 Anatci pRodbists o & VI Srarkeliliess im ACOTIATSE SN ALt pase
metrics Airhailtof titf préieheinvéndh! abl e i nformation such as book val ue,

mar ket val ue, revenue, net incone, research and devel opnent expenses, etc.,
the quality of patents, trademarks, and/or copyrights, and the anmount of

ray " ne ude- ondDEr ATECJPESK U FONOE THEMNVENTRON Socures for -
nmeasuring the quality and/or value of a conpany's patent portfolio: Patent

Count: The nuigen itthstiatesd nfponkhtS indlidedi ih Yanpiatetigdtaal propernaeschanges100Pat ent
Age: The average age of in-force patents within _a conpany's portfolio.

Pat ent Beeerdingdp an embodineniaf the pipsss! bwertine InIG. Apjisted rormpanies 30 Pt e at

000, i SO RGN Tl 3B MBI Tt on IR

pat ent s ppyeld dXthangeOrlva4 ¥ selected from a set of potential companies 20 using listing
requirements 21. Targeted potential companies 20 for listing on intellectual property
exchange 100 may include domestic and/or international corporations, with significant IP
assets, and may further be representative of particular economic or technology sectors, as
will be further described below with reference to FIG. 2._ Potential companies 20 may
also be companies with IP holding companies and management offices. Listing
requirements 21 include criteria based on IP metrics 23 fo be satisfied by listed compahies
30. IP metrics 23 are measures of quality and/or value of the IP assets of companies. In
one embodiment, listed companies 30 must meet listing requirements based on traditional
financial asset tests 22 in addition to those requirements based on IP metrics 23. Assets
40 are traded on intellectual property exchange 160 and may include traditional securities
60 and intangible assets, such as IP-focused products 70. The term ‘IP-focused products’
is used herein to refer to tradable products tied to a company's IP assets, as detailed
below. Intellectual property exchange 100 may provide reporting 101 of transactional
information relating to exchanges of traditional securities 60 and/or IP-focused products
70 or other intangible assets. For example, sales prices 110, bids 120, asks 130, volume
140, and any other transactional data 150 may be reported on one or more products traded
on and/or off intellectual property exchange 100. Further details of these components of
exchange 100 are described below.

In one embodiment, listing requirements 21 for determining listed companies. 30
are based solely on the quality, value and/or nature (or type) of their IP assets, using one
or more IP metrics 23 to assess each company's IP aSsets. Accordingly, listed companies
30 qualify for intellectual property exchange 100 based on their underlying IP. As such,
listed companies 30 on exchange 100 should be companies havinghIP assets, though thése
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Patent Fl ow. The patent velocity divided by man estimate of the nunber of
patents becom ng obsolete in a quarter, assum ng a given decay rate.

Pat ent Abandonment Count: The nunber of patents for which a conmpany fails
to a pay a maintenance fee. Pat ent Diversification: The diversity of

patents within a conpany's portfolio. Total Patent Forward Ctes: The
cunul at isestst oyl oromay mqtvdzedpréqlqdatm dntsllectual Arepery Grehange Ag%ﬁ%g'h?‘leéf

portfoli.po. New, Pat E ' . GhbT| Rbd

f or war d 95FYSSES BRIOW \(I)\i"pgtfgﬁesf ewb‘{’(’ﬁﬁena, %agﬁn%%nﬁyﬁg por t%(g)%t?&gst% %ﬁ 3‘3‘5‘33’?’ Pg\tlJVI ar

%?Lhegfgr\lﬁegggnag\éﬁfcﬁ%(c?ﬁigeé e tpuddi 'dd’ﬁdt(tjiﬁdiﬁa& cfiteiai fomtlis(ddr jongezmies: 300 score
auge for neasur [ : [

based 6 Suth Gadiou] dmacalmsst et Wy dacluge. Jo GBI AR PHAIRUTY PHRSF -

statistically eithery [.e. I | L kely & duce '

i i 1 ar of 8135 SutPRling Bufinily ilfer cbiiibath, REAPHREAEEARAA fcbBELTE,

| PC scopfsricd’ 23 ﬁﬁgﬂfcﬁid@dnmdfmdﬁdlﬁ of ataitd, alaemérkgrandr capyright® Pat ent

Ratings, LLC of Newport Beach, CA Pat ent Mai, Val yg’ ;
part i culher value 2f | Nesnging drom \patepts, dwdemarks, aqdgr %%YIE‘n ﬁB%ﬂ%i&tﬁ?#@ﬂ#ﬁZﬁ’) a A

patent or group of .. ,,J): nm'1ﬁg- ' 25128k vARRD [
LLC geng}eg?%sasgaﬁﬁ’?f\l)ggogf%% Jélglr)]lg‘?lorm ?‘é\? génhance \a/gl ue (ﬁﬁkﬁ@@?_ﬁ%t :DWS;my
lrrg Ic?] { g(r)] gﬁigﬁu%l&feh Iﬁc%ﬁ%eg résedsh Wnidt dedrelSpmenis expehsas) et@., Theduality ofQpatenis

e data on e patent. or group .of tents, | ati .
st r engt Waderaarks, pind/eneapyrights; #nd tb%l?‘tg‘f"é‘ﬁ I%g Patﬁg“gé%ﬁ%e%ﬁrkrdre gﬁ%&r\éﬁp%t s, such
as that prov:ﬁgggxag}ﬁlé,qﬁﬂeﬁgs%%ﬁ inBfitde gﬁé@rtﬁ&e%?ﬂ%ﬂmﬂgﬁferﬁi’dﬁngar and

rel ated pate
measures for measuring the quality and/or value of a company’s patent portfolio:

Patent Count: The number of in-force U.S. utility patents a company owns.

Patent Age: The average age of in-force patents within a company’s portfolio.
Patent Decay Rate: An estimated obsolescencé rate approximating a rate at which
the id_enﬁﬁed patents will lose value over time.
Patent Velocity: The quarterly increase .or decrease in the number of in-force
patents owned by a company.
Patent Flow: The patent velocity divided by'z_.m estimate of the number of patents
becoming obsolete in a quarter, assurhing a given deca;y rate. |
Patent Abandonment Count: The number of patents for which a company fails to
a pay a maintenance fee.
Patent Diversification: The diversity of patents within a company’s portfolio.
Total Patent Forward Cites: The cumulative total of forward citations to patents
within a company’s portfolio.
i New Patent Forward Cites: The cumulative-total of new forward citations to
patents within a company’s portfolio in a particular quarter.
Average Intellectual Property Quotient (IPQ™) Score: A score which provides a
gauge for measuring and comparing patent quality/value based on the cumulative
 characteristics of patents that make them statistically 'éither_more or less likely to produce

economic returns, similar to IQ scores used for rating human intelligence (median = 100).
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Pat ent Exchange Val ue(PET O0: A relational value of patents in conparison to
all patents, as well as patents within the sane classification, which is
generated by objectively analyzing the sane characteristics/nmetrics and
criteria for all patents. Ocean Tonp Patent Ratings, LLC generates a PEV
call ed Gcean Tono Pat ent Exchange Val ue (OTEV). Mor eover, these or

ot her patPQY’ scoies g genaniddeby By pilticheavesiable Hom, dan Totho @ Rhatings

relation to each other, or placed relative to ot her i ntangi bl e an /or

t angi bl e Ld&sefNewnast BeachoBA. i ncl uding traditional financial asset tests 22,

to produce ad t

abandonnent c?&%é{’f)“?‘lé’t'ﬁég“%? W(‘%ﬁ%r kelpg@ggig‘{> gqlat?e%%t ‘%Il'}%a%%:’% %Gt Pw

t o r eseasmntistivatiprdbutsilinpivend pstsitesrdirbiy eSpdiaiis Mils be HRinAined. DeaEToMES 23.
For the purposes of_illustration, a variety of netrics available from Ccean

Tono Pat BaentRatings<LyG ganeraten a HMY caked QraanzEomeo Mepitenagee Neluei(©@IM¥).ch may

be usefu h t of a
cor por at 186 PFY ShF} sl Vol i 4 Oiisde Seed Besf o g AR O e

( pr oducethahiteranye datoe theopatént ofglouftf paRntés fiutive shength/dedliy sédies 6f e t he
scope of the pr esent inventjon. As shoul d be apparent, simlar rating
measur esPatsulppatet o rSEF&P(-Rf pratwtswwérasmtm@debx the APQaseereaanddatpent y
assets. aﬂalﬁﬁé%rﬁ&to?&l dfe'la?éﬁ té cable to other intangible assets

i nvol ved nay be cons d SO 0 provide a neasure of quality and/or

val ue of the Barehnﬁuvzangeazaeé (PH;I SAqtlationR] valubof patpRts &b tomparisah ity gll measur e
may be constructed which conbines individual rating neasures of several
types of Patefitangs BYell a8 seatents pthin dhepieme glagsifientiond vaugly is giencrated by adenar k

ratin nAar 'sh e, Jqt t I |on

| ass T e pafivalinafaRty e s chis RAe R ickand TRl F alCBRIAE O

val ue of Tahd @atenﬂRatmgsbLECa@ﬂata&s QtFEV chllainOgsnan dvnto Pitéﬁtmm Wilde

copyri ghtsér ncl udi ng subtracti on of non-patented technol ogy val ue, such as
pat eut tions and in- process research and deveI opnent), and patented

technol o % t

I\/breovergy ggﬂfeo(r rq%?sfndggeontg% res r%tp lb% seijne"ggg%l bglgﬁvpatent

rating rmmdnmselmn ﬂoeadoothemedphoemmﬁwdm ahaaﬂmgiblmnm&smgblefassehe

qual ity and/ or. val ye ,of a,co ny's intangible intellect pal pert
asset s, informatien, a‘d‘iﬂF&”@PP‘%%ﬁ@é@ﬂra&a falp 4o taRrpdicsdd G&P gtr cs

rel ati ngat o:p RUEREIHIAN rfn?éi’r f qgl’éﬁ

fili ngs@'r n ot‘ﬁer cd’untg}aglgé ?g\/rp nt'*ﬁb%n%d ﬂ%ﬁt cﬂgtlgggfr Zed tEase

't r adenardapitalezation ot ratiokfEPMYT torrasehmhcmdetdvéiypmém experplitoyesmeay albasave f or

exarrpl e); [getar |s.in the file history O registered trademarks (such as
siml aras 2ér"ppl ied in refusals during the trademark's prosecution, a

decl aration i I ORdES K

renewal s, fo?oexangptﬁﬁgggﬁh% ?itc&}’%f or rrgp ?%‘E‘e%ir‘fk ggflg?ier ferﬁﬂftg%ﬁ'ra?o a.

t r adema Platent Bratingt; haveaiskenegivenchepeinrad exemplmﬁ matrics whaéH ealy dt usefud fasuner

polI's; freﬁ‘aenc that a fl %d mark 1S arched o the | nternei nﬁ er of

hebs: t o COGHETIRE if SirPasth ot Bontnis Sl FREPEED: P doRPRIIAD:  dpSllcBe 1 af 1 o

to eachy i Auarh r é@,d,ﬁgﬁ; hers;

and/ or a alakgrthestr %ﬁa?%gﬁ(%gﬁ?gg el\)/&éﬂrdggsb and profits by 2"%’5&

Sel ect i uschWithdmdﬂpm'tmgﬁ'bmrthmcopeaftlmt;iresenﬁnvedm bear on stock price nay

be consi dered by c ucting a regression anal srs f histori ock price
of a brand. %‘ %?E’HE‘P% rBt rfé‘a‘gﬁ'r rAling,meay Bﬁd‘v@ﬂsme@%p & dol |l ar
val ues gf Qﬂ?  asSeten kel R dm\éﬁIcE dﬁ%ﬂlb SBe6thand
ranked ann aI I y by I nt and/Ormr com G oup of New Yor nmeasures of brand
| oyal t yintarigiblaassetstinvdlved mey be bomstrdctad so betrprovides measnfe ofiquality andiole mar k

mar ket dgl églnerab I|t of aP”aldto counterfertrng and/ or dilution,
and met ¥alne of Jhe papprularcas spR hF (aPBRreRS BHFANR smsasuteom%rkees

bet weencshatitdkd Qv&bl'i’%oﬂ%fﬂe@%cgvﬁﬂélt ﬁ% ¢ IS eraf ?])ngg oFiAaHER)

reflect relative brand power between t| p e brands | known e
space. &sets! Fan example,t 2 eolsbmed cm;amghg ambasdmmrkqumgeﬁéasute af :bparnchla

sensitivity to ov al. | fo e of t rrent Q. e of
ot her | BRI EY e s B Soreire By Rie ElioiaE o ovadbleh gid Bopks
brands or between brands and rrark_eé segnent). Brand ovvnr ng conpani es rray be

identified by reviewing the registered trademarks and trademark
applications using the United States Patent & Trademark -10-

"'h




O fice database (www. uspto.gov) and other worl dw de data sources. It may
then be determ ned whether these brand owners are publicly traded
conpani es, such as 'by conparing the nane of the tradenmark owner to a |i st
of publicly traded conpanies. Once publicly traded, brand-owni ng conpanies
and their Correspondi ng brands have been |dent|f|ed the quality and/or

val ue of intangihde bssa&sdsstlmateé valuerod @éhen intangihle n&;etmdmnrﬂm)pamn;s brademparks r ed

The rel ev nma t|n rreas rand-.owni ng co

Stock pr FECcoragienE QBB nipoaica o RERR et GeBnelb AR o R ©

bet ween jlicHUHRMM iA-pPoRSK rdibdr6ie aﬁd‘@e{ré]@prﬁéﬂt}l%ﬂf atdaaadp@bﬁno%g)avamé aderrar k
rati ng neasure based on historical data. 1n this manner, be

det er mi négc. wiliec patcmaa@mnanmwahg, desssibed @byveds oMczIeowsefrade detingks of

the qualit nd/or of the brands  of bI|cI trad

A'si PR sonee! Pt OB R PuEm (R Reatirk, BRS Che FREIRRe o
conpani eﬁrovmrcsﬂapssltaf mesNyd o he umpyemdmtvzmaet bNQ O@RASAHyRSintangibhe based
on, for exanple, revenues attribut abI e to the sale or licensing of

copyri ghmmiﬂeﬁuelmromrtyasmm as software, VI deos, filns, albums, recordings,

newspapers, I|ne our r.o T id- & '
associ ated wi Wd%fn%rgﬂé ﬁgi%xgegtrpgw gp@ﬁlﬂ&gﬁ&{#or e ‘é'}n%? e
distri btﬁdd%&tdm@fws Qfadbmarks@ims and t&a&ﬁnﬁﬁrﬁlihgghi a@lexv\wdﬁm@t(ma:hl rigy Or
subj ective reviews of the copy\rﬁ@aht ed work, awards received for the

copyr i ghheefurther leategqmd rb@seds on Veademarkoelags: ndhnurabereef magkst onnadeby: dhe ed
| f th h d
Lol e Sl ogS SR e R SR BRREPERE TR of Rebrerb BB uen ., o,

may be %vghﬂaﬁdrafxﬂ@@;ﬂieatm $éﬂ1§h$s dﬁl:@%@ﬁa&@wﬂ@gﬁ%@@hmﬁpd dextareliepoent
(R&D) spending, size and strength of a patent portfolio, relationship

bet ween ipeasitesiability {&Srefing 137 dilingeh and sredemerk renewals, fo5rexpmpledr PEAdS or f or

dust
dovel opribiarhafiy BheBRE tekied b1 € fudfitod Srnal ReAAT Brapl SERRR A 22,
an i ndustfigdted uﬁl&onﬂdﬁﬁqjﬁﬂeﬂﬁeﬁmbﬁdhdtvae traderfiatk] ie Cdearchpd ansthe Sinemetpl tr ade

secret value (for exanple, conduycted under a nondlsclosure agreenent),

and/ or trwEnber Phwebgite) dompin registiptionsdneupprating 6@4@?@ dndirepayied tradlis

di scl osyr A | oped

from st;é ?hsﬁdéssfter e‘ﬁﬂ{;’é}%d eﬁt&%ﬁ%@rﬁg@@m t1%"[e‘l'(’:t ual r%gmgf&e

conpany’egtigated oyozporatef aﬁrelmeammldeproﬂtsrrbyrbmid i rﬂelld:cﬁdn p:rfe&mnnmstl rebevaper

enpl oyee, published journal arti.cles, nunber _ of advanced. degrees, ,and so

on); quakatisticsons éhedfoi?ﬁ%ﬁ’? gogk aries mpypbo GPRsidered byt ondugiings  cemession - 11-

recruit [ d rtise

! or AR Ot fifofph ABCprpE R Y B, {PERBRRAC e bRl Otnky SRS
include, for example: dollar values of brands of companies, such as the brand values

published and ranked annually by Interbrand/Omnicom Group of New York, measures of

brand loyalty, the amount of time a brand has been in use, secondary trademark market
data, vulnerability of a brand to counterfeiting and/or dilution, and metrics based on the
change in recognition of brands of companies between specific time periods. Further, 2
trademark rating measure may reflect relative brancllpower between multiple brands in a
known market space. Still another trademark rafing measure may reflect a brand's
sensitivity to overal! performance of a market segx_nént or performance of other brands in
that segment (such as by measuring covariance between brands or between brands ar'ad'
market segment).

Brand-owning companies may be identified by reviewing the registered
trademarks and trademark applications using the Uhited States Patent & Trademark
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As anot her exanple, an IP netric 23 can be based on whether a conpany is a
constituent of an |P-based index, i.e., an index of securities in which the
i ndex constituents are selected and/or weighted by a neasure of quality
and/ or value of the IP assets of constituent entities. Further description
of I P-based indices and related indices, can be found in International

Appl . NoOffiéeT dAtinRe (WOaGalo.gdv)| ad dthercivoiidwideOdifa semtest | #dmajvithérote and

System for Generating an Index of securities”, the entire disc|osufe of
whi ch i sdeterminsd Whethep dhesecbrapd a¥mersy, grey ev@%mﬁ%éﬂwwetoﬁw 3By e,

possi bl e rai | ] I Gl A rty
Econangec SRR The e b l@purcbuidt 4 B A9 BRly Siied SipRlesORE

devel opegubliclyouaded, Teamd-owhitig sumipdnies sard (hehyl ortegpdndivge Yrands chave ibeeex t hat
represents a_diversified gortfol i 0. of 300, conpanjes that own valuable

8at ent E identified, (e qHadisy rovaluecofthess,brandsi(hey Fademarl ratingdpeasyeshuay I
b, | No. Pttt 1B ek of ek tnift fBflARY o bela-pung coRiphs APP!

2004/ 02 2&8&1%131?]@3 may Iteygau%&l?by Idhiehﬁirﬁh@ghﬁlswfrmxioﬁs wrfﬁt; hf ame Hem?hwhe .
i ncor porate erein in their entir . reference thereto. Tqols, an
t echnol ofpmBagy's sickiprige and thepvale J‘L%B#’&Eﬂ@é“’é&%’?ﬂé tingTReasure haseqd on ¢ ont s,

i ncl ude,.f.0r: | & thiSGh ' WhSkh( eﬁﬁf‘lﬁ - dsyetsypred by
Ccean To}}ﬁ%{a g@)e&%tgplgtl ngs%{gmgigﬁagéggﬁt@amre ptF%dt or mﬂgl?ggnsses %Ztents,
pat ent perovideliseful yardsticlast efhther qialityeshdéot value of ithe bradds of publicly ureded and
identify patents and patent portfolios exhibiting the highest probability
. for ecorfSMRANK§ccess. Al so, an |P valuation expert external to intellectual
/ property exch L HATe o k ity of
a conpany's |§Q%‘&qge‘%'%§”§§’ﬁg%ﬁ?%§§§‘8‘%§dn int%ﬁnggkual gggglg??gédexchange
100 nmay dwenersigplofirdopyrighits.u Capyrightdratingi theaserts maube based amdfosrexamplen as

needed basis, to.ensure their continued ful fi.llnent of .lisitin equi renent s
D caveniss BRHBIAE o dhs BHle S0 AEURIHE-0f eppiEh O matsHiah wih i So RS, | *he

gr ant ed-v@%, hﬁ%ﬁlﬁ%%k&ﬁi%f‘ﬁ?ﬂyﬁﬁé&hﬁﬁé reddudel 661 Hihkr RleARET Tie -

exchange ting a 0 radi'ng on exchange 100 nmay serve te
st r engt heanticubari rating$eassodiatedi sithFa: capytiglatr patfolia miay dsperidoors forexampledhe | i st ed

i 30 lify f h 100 i i . LP net.ri 23,
bot ent i sty Beaiim of the sales oftbe CoRYEIEIEH LTk oePIGHYG oF SVOIEEHIEXPURYS ¢ hei
own inveﬁ%@@h’gg&g@@@%@h%&&mr&a@d FHMRRWopSrikiited Sedtk Sconsumer siWeyar i ous
eStrT bed abo

enbodi nment s ve, conpanies are selfected for listing on
i nt el | edhfemnation peflecting tixh pergeivéd Galoa of Htbe Isapyrightdd whek, seeqndgeys xatket | n

ot her enpodi nents, sonme,qr. all of poteniial conpanies 20 may be |isted on
one or %@P@FQ’"E&@@%%L'WW%%WEK ﬁg:g%w York Stock Exchange or
the American GLACk.driGAARE hay BB LcvADPRN e RaBstiRS r@sifdtd: Restdraldang on

i ntellectual ﬁ?operty exﬁl%gngbé 100 on the basis of theliﬁgrj | F assets. As an

exanpl e Devetopmean (RS spending sizesanst swengtintaf] & qatens  popifelise rielatiendiiinge 100
be traded | I | egt ual t h 100, . T t i
raded groyenarroR Bk prapiingdndjeDR atknS V83 PRt ATt e REamdhaf8pe" F°
assets QElaHQﬁsﬁgi béwet® QSBI@FR&_B Ffendi¥g and UhicéBRifaD devellihidnk b Golimieatially or
n

sel ecting conpani isting on an exchange, such as intell ectual

1es for

pr oper t wishie kezhuaogy (for o partisulan femd ardos ei éntustey)rpa independsnt (abieetiNgobn t he

h e AS 40 ded i | 100
oo Sibigefive) dharsnert, pf (g8 Ssped yal: tpF bl FOhFistal BEEG5H Hont 00 Y
I ntel | eciidiflsuly QREEhhRRAAR R VRReABHitY bF Qr tralcasbicp o ehefi O inadverent

voi ce-brokering)” and/ or floor trading of assets 40. Traditional secturities
60 may idmclasdee. conventi onal stocks, options, and futures, for exanple. '

| F-f d ducts 7 i ncl.ude.. f | tents,. 1 ,
tr adermar ks, | (GRIPbe ErleEioel Pt Rtngr g bE AR onel BoPt AT BRGNS Lo ang
trade S¢gdagiis of MERitéIRGuaP VAL OF S donfifhny @ é@lbgﬁggdgﬁaﬁ%ﬁ niufibet 9f Ng

exchange-traded funds ("ETFs") and options on |F- es, | F Asset
Backed $axitedi piesentqtionBer yees pblished- jouened cartieles;r numbsr, of advanced

trademark- backed secuyiti nd _copyr.d ght.-back securities, se itized
i nt er es JE8IFS Iq"—’,g 5%9‘333&!’&@5%8%3@ Hpa%%ﬁgtémW§ tﬁI§ tﬂIghotsdv ooif %%’t’één %
trademar ks, and copyrights, Patent.lnvestnent Trusts ("PIT") (e.g. - a Real
Estate Investnent Trust for patents§, Copyright Investnent Trusts (e.g. a
Real Estate |Investnent Trust for copyrights), Trademark |Investnent Trusts
(e.g. a Real Estate Investnent Trust for trademarks), and futures on any of
t he af orenenti oned 1P-focused products 70. As should be apparent to one of
skill in the art, a license on a patent, copyright, or trademark nmay
include a right to other intangible assets that are necessary for the
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-13- Property Tradi ng Exchange and a Method for Trading Intellectual
Property Rights", the entire disclosure of which is hereby incorporated
herein by reference. As FIG 1 illustrates, intellectual property
exchange 100 may provide reporting 101 of transactional information
relating to trading of assets 40. Reporting 101 of transactions taking

pl ace onfermftalentAndaretgtiopeet wmpleysssigdemoBipied egulatory pypesiss andjor bi ds

120, askf?acﬁe%ﬂﬂﬁgﬁgé%kw@ﬁﬁ%@?@F‘g‘iﬂg@%ﬁ-est’ depth of market, and any

ot her inftofna on a ransactions, or on one or nore

types of | P-rgf ah@bert &X@QAHES tah AMSmetHe[@3" dn'se BAddd R YwheMdrne Eothpalylid e
di scl osure of transactional information peftaining to the trade of

traditi cieastigentuef @nelP-bayed ndexe iy 28| 8o &frsspwitigsnip ofhielp the dndex
t t] ' f ' { . ti
107 oo g Helceltoied dngof Weldnféet 47 oRGARE o S ARDAE vARZ or WD L 00

113- f ocussuls of cohstituent datifess Forther assefiptidi 6f Phasédivdices andfelsted @idides)
i nvestors in Listed conpanies 30 of intellectual &r‘o&%ty exchange_ 100 and
ot her neaRde foapd jigilptemational| Appli Mg £6T/HEHIA7062 bt 135t2807st i cs,

nonitori “Mg& \ f , Lkena - a3 |t trail
of busi r?ggtslgé:on uggg@k F géric@g%%@gltegz%r}éga%lIlng%([j?fr(;%c%t?%o’ggg.e f rg\%‘sgf{%ﬁfs&: and

pot ent i RIf whick St Mefebyeivicorporatedchdveih Moy iefbRnced htets.s B idniplgspdsaibilevi dual
per sons. Intell ectual praoperty, exchange 100 may provide a centralized

out | et fegrPorations thita aualify s fop isting raah nteliectial paenestyapkehangs (100 amay et he
recogni ti.on: t Q n ' {1~ one
enbodi né’h?g“g{"é%?@ﬁ%?’gﬁbgd@f el%g#?g‘?ﬁe%a ?V}P(Jp\%dﬁi’ d(%#f"(';j\f/ivl o(l)JtL]gF’physi cal
venue. Iwhigid Bgiublicipogides Hatenn ipdexsihaatepyssonts andivelsifiedspatifolio fofC300i t at e
the trading of assets 40. A physical venue may include2 building or series
of bui | dpmganicsthatovan valuhlepatenteor | of fices and facilities, which may

over | ook the i f : . 3 } SO V16 QS

or of easi onal éifsdd sty R il i gTe ShBRAC AAGIBET K TSP No.
headqua6;5$6992 as Bamehet ali, 1S sPalenaippd AubnNo c200d4001 6393 totBdrhey, angd Uk

proxi mty and conbi ned kno of these firnms to,_.increase_the efficiency
of if tpéﬁghé’tﬂpgn%‘?b- Fﬁ?tf@%&gﬁ@% o oy theafilie displesuees b wbifh piecensing

and enf ' s ] ' i \ capit al
part nor SReBy MonfRed Ml i e nlichBy chblohel ety pROMERInIGRY
consul t forgvaliiRg accomgaay al kinpedddge assetss suchc antheir pakents, indadd, dor exapppde,t and/ or

val uatign), transaction precessi ng and |P broker a | F-based _trade
"associ aﬁcm'tf%w%éteg&ﬁe@wsa@m, H@Qﬂ?&&@ﬁ%ﬁgﬁwﬂﬁﬁw apesdddte their

headquaghgf § s@ﬁwéreggit{o%tag&gsegr AREs! aclrt a??*%%sé@ﬂ %a;;ém shateh dnkifesinpar ent

t hat nunerous desi ayout s r acc the necessary peopl e,
servi cesrdeartd évaluates iand citlemdy - fidents ahdt peterphpoifolds ermibinzothel highkstect ual

propert change 100 nmay be instituted. The, physical venue .nay inglude a
o e, | BioBRONG e OO SECest C it I Aot SKaeR iVl o BRlecshal p
assets, ?&K%ei AHE bt 265 NSO @%e&?}x TafHﬁPct 'iﬁlsagin'rzén ]
traditi%%g%?gc I'n p@t, gyf,i ce 1s(l?lst gs %or t ee I'P rﬁ*ﬁﬁfn g an nggemant
conpani Bs of donestic and/or international conpanies, display screens,
rel evant scrolls and tic s, .phane hanks and cgonput t erm nal
ot kst at § onsListsA(cnppssil O BieDirtnal; Boperdy erciagge 100 may Be'fegularty
evaluated and monitored, routinely and/or on an as needed basis, to ensure their continued
fulfillment of listing requirements 21. A certain time period for companies to meet
minimum standards may be granted. For those compariies that qualify for intellectual
property exchange 100, their listing and/or trading on exchange 100 may serve to
strengthen their identity as IP-rich organizations. Moreover, since listed companies 30

qualify for exchange 100 using various IP metrics 23, potential investors in listed
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In a further enbodi nent, an electronic trading systemis conbined with a
physi cal trading floor system having floor specialists. A hybrid systemfor
intellectual propeity exchange 100 that includes both floor trading and
electronic trading systenms would provide flexibility for traders. Further,
having a specialist, or "upstairs trader", in the floor trading system nmay
al | ow i moagtanies 30 acednat gratiertakia¢heir owhi inyestigations andsvalgatigniof agoewpery's Pase. An
el ectronic trading system may reduce the , expenses involved in operating
huge treﬁfﬁ% floors and may increase efficiency by reducing the transaction
time for tradgsyarighdembsiftehtsOdtistritiatftiove, dbdinpanit Gé sdledtad &Y lidtih@romr der s

t hrough a fl oor specialist. FIG 2 illustrates an enbodi nent of a

met hod Zalledtual grepentyrexobpange 406 dn dhabasis afshgobassets: &n pther embodimspisy t y

exchange 100. In step 210, potentjal com ies 20 are sel ected., Potenti al
c )c() npan ? e‘?“’?ﬁ’rsarlllo‘iﬁsll?t%@ag S?FBE"?W%‘SMAWG},S g’e :E%{jég :?@IS‘B}eeordEgrgtSW% r"&&‘éa“%éf as !s ets.
A pot ent(?‘%lﬁ e Tl Yok rSt&ka:Eéhbﬁ%é 8f tHeY Rfnefiban’ Btdccﬁ%&ﬂ’ﬂnék?,qﬁhﬂ:t 70

and/or t t1ondl security 60 sought To be listed and traded. [t shoul d be
appar entconipaniey ere, scldoter]l fohtradieg oofintolieaturl iprdpettyrepchange 100 opdhe basisghil | or -

|t o7 natPORdY s8Hbor: FoREmBIGE FRyPRY PRLY POyPaRL AR BIREARA PR e 1

t echnol RRYbE 63864 6 intelleBrual BpetRlexchirpeadoC THE adtiof SordPariee
sel ecte ?%ﬁrggqggrtwgf I ntell ec? Sal pl?g%erty eitggtﬁan e 100 usi nggEP_ metrics

23 to adsadsd on irgeltpotial prppentyl¢xohange 109 ipseledicd kasethemthedP japsetssefmodential
Additional ly,. traditional financia set tests 22, as di ve, may
. be used @Wp&@F%?ﬁi r}hﬁ’ﬁ“? F&ﬂf@gs@ﬁ?ﬁhﬁﬁ?g egbforfﬁgctglgtcoaqpaﬂeg%ﬁﬁ%gﬁpa%ﬁi es 30
- may be taheegglt?ﬂ%a,as%cﬁ heintdlechhl ROp&R) bxthafiR VAN RHeAked €5 sélRty chmphiies t han
|

all of pot conpani es 30, dependi ng on the size of the set desired
and/ or tfhetradingowthetelhehapge. t hat neets |isting requirenents 21. |In step 230,

1P netrics 23 as pl i t 0. h of listed gonmpanhes. 30. ' d on a

egul ar 1 nt e cinadeg ons vl eealppEg Y GRIR 106 7 plhfe LG

acqui si teaniee 60! M&W%ﬁéﬂbﬁ%&m@ 70.di faieMeathalf jbﬂa?él@)i akcraagel00asiy 22 as

applied to |listed conpanies 30, if considered for listing on intellectual

pr oper t yffex eleetnopac (indlodingvejcettirakeringy anborfenriteading, of agsats 4G naraditionab pani es

may be grantged certain,tinie period to t moRi St enpl ary
Conput e e‘%%qe@rﬁ% may inchide egnvapfionat sioeks 8%§V$%ﬁﬁﬁgéﬁ, g%n%%ggﬁ 'o%éarry out
a net hO_%ﬁIse& FSulisNT( ¢nd %mge,cmaingg Patents) ebpyriphes; thxdemads, thdeussed

above with reference to Fl as described herein, as well as
| at er - deerefshditenses hert patents, ' copyrighis, rRdemarks e and tidgceesrets; vesgment

illTustrate . exangl.e_ conputer. LR whd " F sbRvention
can be ipmff%%&f@éaﬁé’aé"@o“ {°5§n‘?‘é§‘§é§?%§’gg%%h%%s( gﬁ@@&fﬁn‘gn gbo t he
i nvent i Qp IRIAsEERGES) BP Alstet Batked Stturlitiésy" ABSMueh sopateritdrackedsdcenitdB8). Af t er
reading this description, it will becone apparent to a,person skilled in

t he r el erademarkrhackes\securities radreenyrighbbacked secusities,serryiteq dRteresisin ey

systens gnd/,or, conp:@ger ar.chit : " tyadl ' gt Or nore
process ??CI?L‘}C‘P?" egﬁﬁe's'lg%wﬁ’ %E?%%?] aé%né% H@B@%‘%ﬁ%de S efcasl?a _pur pose
or a gengfedtmdit Mese ('HIUM) @.g. & Redl Estite dpasmient Thastfoo pateats), Cpyright
connected to a comruni cations infrastructure 306 (for ex lﬁ" bys or
net wor k nvestment Brustsf Gevgar @ Resb|Hstain avesnent aT@S‘d@cF‘PH)@&%FS E‘ﬁ@ this

exenpl aty co er syste \ r ' [ DI | il L becone
appar e n{[X‘f‘aﬁmi‘n‘g‘l‘pJ tJF’s“&sr{gsng Reg@éﬁkﬁe }%‘gg&ﬁg\l}g“gt fo 5&?3%%)6&53@ e err%la\%t% LI[tl)ﬁe
i nventi ) FafEninABRe CIPUT LS pRoGIcR). AAE/shéuld beTupbarenatocdriet afcdkill @s .
Comput e?@yﬁ%m 300 can incl udelﬁa di spl ay isnterfaceb302 t hat for\{,\@rds

gr aphi cthe exe, licgnse on ree palgat copymght Ak tiedemurki way iiaelude, fr aght  ocothee 306

(or from,a franme U{B‘F’i r not sho . di ' ] | batagO0- I N
one enbJUATR ,asfiﬁ?ss g?“,lﬂw-'t 33'#32&!9{;‘30%%51%%???%}}?@?%{1% ?grﬁv\%rr%éavf’asud and/ or
audi t or gopyHght MR tra@emirk. aMearRds fornehdingyinteHeqaal tpraferty rights dredescyibed imobi | e
el ectroni c device. ) ey e .

U.S. Patent Application No. 11/405,166, filed April 17, 2006, entitled “An Intellectual
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Comput er system 300 al so includes a main nenory 305, preferably random
access nenory (RAM, and nmay al so include a secondary nenory 310. The
secondary nenory 310 may include, for exanple, a hard disk drive 312 and/or
a renovabl e storage drive 314, representing a floppy disk drive, a nagnetic
tape drive, au optical disk drive, etc. The renovabl e storage drive 314
reads fr Bmpaﬂyi/l‘madmg Exdmngoand a mhtxbfoe 'Eradmg@aelmnml Bidpertp RighisT,|th&known
manner. Renovab] e stg ﬁ%%ﬂ't 315, ent a ro py di sk, nmagnetic
tape, opERtEgMIsgiosye ofy D X’%‘“?’Bﬁﬁ‘ CEAY W‘? PERTF-t 0 by renpvabl e

storage drivead¥g. ASiiratesPfitdRP ﬁﬁgﬁpaﬁ%’ ekdifingée ra%ﬁéfi\%?ogg it 315

i ncl udes a conputer usabl e storage havi n storeg her ei ut er
sof t war el@inef dransbwtienal - ififbrmation relating &d mdmgtoﬁ/asetsrm%nﬂw:pentmgnbm s€condary

310 l.ude, ot h f t.
or ot her FHIERTAGE LG P gt B BTt preer gt 100 BBl bace l0eane. may

i ncl ude, pijyor120xadR! B30, And SFFNNAS 180 bR BRertdt] Beptk DfaRgrkes) dn&tﬁff éﬁl‘ér 320.
Exanpl es of such means may include a programcartridge and cartridge

i nt er f aciafgrenation 450 tdmasl] IBwelated rtransabtionsy soreord end or sjore dypesnafy Bbtedatednor y

o age sRdioR, Refithe 0t FRoLbrBoinaae bty LS an igpitT o e ©

transf erﬁe@ﬂuﬁﬁg)fﬂ ﬂi&%z{d%rﬂl‘ﬁiﬁahﬁmﬁi QI A8Bes 60, Tﬁé’r% théy SR Bporting ofTP300.
Comput er” system 300 nay al so i nclude a comuni cati'ons interface 324.

Conmmuni ozlatesin transactions coseursig off linteleatunt tpropestyaenthanget H0Q. o Reportingnd®ler r ed

bet 3 |, d

oot SRR L irdHeSiEn 260y ded FRGHbG sEEERo Al RETH: BRued pradyett o (such
as an EtfieaRehagérahilable @ HWRosA bt %&nﬁ@lr Inveﬁoﬁq}{qlﬁe@c@hnpﬁiﬁ@s Sy Qf wi r'ed
or wireless systens, etc. Software and data transferred via conmuni cations _

interf aaateﬂewuaalmeope:tytehdlaaige Wﬂamckmtgmangk&a&mmm algwing for puhliceligic,
el ectro tlca

cormun ke it GRaigdte S Guald R R SARA0 ay HynGrack LT mGE ™

conmmuni Gafil SMusimtLEdnateed 26t r\églﬂat%r)CQBﬂEéﬂbﬁ %hhﬁ@@ pﬁ%st%é’@amﬁq:mmhp ations
path 326 carries signals 325 and may i npl enented using wire or cable,

fi ber opnyestors map s Clhoﬂebfoliefcﬂéﬂllctﬂﬁr‘wﬁwémdlvlﬁhﬂ peEnRF | i nk and ot her

e o Rt Tarbrerty sxchehle, 1000w PV o RBEABRT P EOT o (o
medi a s egbha §e b IMBELSY sﬁwua%ﬂmgouﬂd\/ﬁcﬁi%ngahmdcdgﬂu&kofmwhﬁ e§betfb har d

di sk drive 3 and si gnal These conputer program products dre means

for provedionghtsasedseld er h@n@@rplmcme asghadimerBomsets 40 are traddialegtropicaliyans

Seconda YT AR EhEEHTyofle, ' BAihel BRRTRERE o pRuTR dafRey pg Bee " O

conmuni ¢ tdcflitate it @AhRESY abds 4BUADHTSIBRIWeRiie RAP tichite:a BMiRngeoraeHbeef enabl e
the conputer system 300 to inplenment the present invention as discussed

her ei n. bridipgs, twidiaalrading 8oet wfticesrandr Geiliting, whisle mayk evarlooll, the Aeaging t he

process such as
P s Hoat e b B9 R ink DS BELERORS s bndd SR SR prbBUB bl e

per f or nggdo mqutsemlabyheﬁqumwa foYdP$RREngd &idmaiagementonipahies, vmnizhgn
Accordi ngly, such conputer prograns represent controllers of the conmputer

syst em Hoproyimity and, sombined, knowledge phthesedinms do irareage dhe effiviancyofdPsof t war e

transactions. Further, public equity market makers, patent licensing and enforcement
companies, IP law firms, private equity and venture capital partnerships, non-legal IP
service providers (such as those providing consulting, IP commercialization outsourcing,
IP litigation support and/or valuation), transaction processing and IP brokers, and -
based trade associations may be stakeholders in exchange 100 and may also locate their
headquarters at intellectual property exchange 100. It shouid be apparent that numerous

design layouts for accommodating all of the necessary people, services, and infrastructure
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may be stored in a conputer program product and | oaded into conputer system
300 using renovabl e storage drive(s) 314, hard drive 312 or conununi dations
i nterface 324. The invention is also directed to conputer products
(al so call ed computer program products) conprising software stored on any
conput er useabl e nmedium . Such software, when executed in one or nore data
“processi i tHephgsical oanee fort intelidetual properes ekcignge\100 ah®) be dnstieedht Thes

descri bed herein. Enbodi ments_of the invention enploy a X cgg@g r..useabl e
or readalhysidl yenwg may dngludrodasee, japen markelspacs, toeea%me@ g ¢ H{?ﬁtlé‘fe
useable TROMHIRA BAUE culdhilas 3hE IP‘%ctjidn?‘l{efcpng) o TSRy ARLIRIBLECY Ces
(e.g., any type of random access nenory), sec néﬁry storage devices (e.g.,
hard dri editiohhlopading ipitk efficeRuitedVior e APdhalding dnd paanadgementedampaniesrafge

devi ces, optical storage devjces, NMEMS, nanotechnol ogical ftorﬁge devi ce,

etc.), ademesimand/enintanatiasal companiesy displiyr sgecanarelfvanl ealls Rkt i ons

net wor ks LKS. - W ' Fﬁ‘m : ). It s
to be apBPé@%gaﬁ%M t@%ﬁ%ﬁ@é’@?@%ﬁ%?@r& caénﬁglelﬁlfe%pl enent ed
usi ng sof t war ¢n a fiatibnembodifrientyan elkectronic aading spdtem iscdmisinabwvith a physicaln
accordance one_enbodi nent of the present invention, P mar ket pl. ace nm
enconpas &ragwe dlaor siygem disuing, flogr ispesialists, g8 Bybad; sysfewy for pate (?"Mct s or

other in gl t it r e'éﬁq)gliv i ' racts
based ongiﬁll': 5%9%??%3@%@??5@%0 Egﬁ%rngrg(%g ar[fgté]f:l m ce a@u%@?%ﬂgﬁseﬁﬁﬂfgl
proper t y passde flexibidity éoraegdess, Finthenphdudigh apeciatisy, ormbipstdies sradet' um theper at ed
by a managing entity) that creates derivativ féi@a{anci al co&i}raﬁt s tailored
. for over foprtading sxstem, may allow wvestors Jo nayigats thedmdmenf@ssely 4AWHR SRS r adi ng

J(e.g., a.fut . ; e % W
exchangee or %’f?&?‘g‘gﬁ‘g ﬁg&%%ﬁﬁ?%rg{ﬁgd I'n an‘%?%%?“é%ﬁgﬁ%ﬂ‘{ he orl%reh host s
over - t hetadiuptiiors amtiinag indredserefficiendy by ndduaingsthe transactidin éinfeofoun rirades;

publish one or nore financial gcontracts apd all ow ope or re market .

parti ci paifteelegranicerdessge %@aﬁ\‘? é‘aEG qr%&{g;gw RRgc1dlist-t  ci pant nay
bra buyer and ' rdfQkteRAm A Clia doin trade
the contract (‘5‘@ %@%ﬁﬁ%@?@d@#‘%gﬁ%ﬂg&@ dgi%l pe all buyers, aels.l
sel | er s, 30rofcintdiiectasli propeite rezcliangéUi00hein stepe H), potersial sompemies 20yares t han

sellers, or npre se|llers than buyers of the contract(s)i The marketnl ace

rmy e SGH (RRITTHB! GRTBPTNGEC Y be CemPREIES Vapse Bl A e e dB, <
4/ £ . . .

and/ or c '@%tgﬂ%g _rcg@?éng %Qﬁ oh@fg gg;ﬁggnaggfpe TP PoduSEproBiiR MoSand/or

potential Tnve roker I ndivi dual )" nust neet in order
be a par traditipseah secunity 6@ soughkwethel listsd, andrichdediy It shewdd be ippazendy ayeayer,dliat) of

Fequi r suthegeraPiEeRImAbies POga Perenl i Bisco T s rpepha A A e
and/ or tfnﬁg ib@%aﬁé]rgl\?vﬁ?ﬂgr igl_ternéﬂ%ﬁalf%ﬁi%ﬁ@% alSRay lrflePdpeestnt dHeSrafioreul es

that the govern i nanci al contracts derives its value fromthe
. under | yi spgeificttechybligy oassmiomiésectars.alrpstey 22Mdistedicompanicsi 30 aecseleciaditee of

" the fi i al tyact . f ticul r trig of the undertyi
| nt angi bGP ek iptelcctial proreety suchanes SOl gsiel mefiis 2 G ooty et s
product pfq/é vaftlelst tHEESthFand AP Assctd) SAdditiodilyY RadifbNA fikbihdialtisiét testd Z2,0ne

embodi ment, the forum may published the relévant data streamto be used and
anal yz edashdisdusgednaboivet map be iusédindateramining distedt domipanies 86t Fhs. sekof listednpl e,

i manci domBsRIe ADREAhE (R 3ae o st aLPRERF™ cOmpaRes 208 b b s Bda”" (1°

over -t hea'lﬁ@f"gﬁtgﬁtial %bﬁi‘Péxﬁés 3@ depiiitfild AOthkGlze stane séthRdiraP fiFor theRideqifum may
of fer such reporting to participants as well as potential investors. In one
enbodi methe settthat rertaintipg requienahts\21r dpstep 230,18 metrioe2dvas applied & cacheof
underlyi IEIsgeda gosrr?lgaxue% r}% al%g %aec{nft{)%ﬁlolneaf rseggfar,tigteennittenf, or as needed basis (such as

for mergers and acquisitions of listed companies). Traditional financial asset tests 22 as

applied to listed companies 30, if considered for listing on intellectual property exchange
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financial contract may react to changes in the value netric when trading
the financial - contract wthin the marketplace. Wiere the underlying

i ntangi bl e asset is a trade secret, the value netric, or index, may include
a trade secret- rating neasure, for exanple. Likew se, where the underlying
i ntangi bl e asset is a patent or a trademark, for exanple, the value metric
may i ncl108emay fikéwise bomoaitoredd duiditionelly, icogipasias mag be geayiRsta Pty timgher e t he
underlylng s all patents in a given industry sear*, such as may be used in
creat i oP€BP 5”?@3#&8F@ﬂ95 ‘futures contract, described bel ow, the val ue

nmetric é;%/t@mrretrl c reflecting the cunul ative val ue of such
patentsﬁ&.‘g”ne se%:{ﬁ}dr G. 4 shows an exenplary chart of changes in ten
exenpl ary CU*BHeaJr'r?{&e\éaﬂante {énfs?m 6 ued i Bar¥iPaiit 18664 of BéternanigCt | ve

i ndustry sectors errbo mant the Torum may al so assess each
publ i sheidtetli coampahiek mpmmhaastmethod aﬂomassadlabm with refevence e A1G rﬂsﬁs posed

par 1 o1 ety el Hpedigrb Sl Siindtiche SRRy AU,
| nvesto pgc% IRR5aL mkxanﬁms%ﬁ%aaas ﬂlvm fDvhich She gregmgaﬂgﬁm e

vol atili a contract ote return- and attendant risk it
present smpreﬁieateﬁvas bcﬂnp.tté:areadabﬂamﬂwl Vcannus swbediments o%ﬂm inyentiaa atge

ot co. | desaPR IRSeTREM TR PARBleGPTRHE BisterA00- Atergrine i agpibidi e - °
deri vat %g %@%@C@%ﬁ?% r26Lrsbrd 8killBRYn BRe rERHAR drf‘h@wnﬁr liRplemente tHen

accor da resent "I nvention. For exanple, derivative financial
-19-  comtention ambgethdr ampuiérsysieros mcﬁsrsmn(w)eruamhhtamres but are not limted

t t d fut f ds) h f th

el ue”of “pat 85C DpCtRi anbio et Pkgeb Bty bl ol BafBag o ¢ e

pat ent () Pg Q Q%féc"ﬁ i}hﬁp&%o@@ géiR¥al gmmr pﬁ;lcbggbm OThe mrecssdrs3gdl i cense
rac ed rn U
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text, and other data from the commumcatlon infrastructure 306 (or from a frame buffer

“not shown) for display on a display unit 330. In one_embodiment, display unit 330 may
‘be configured to forward visual and/or auditory infofmation to a user, and may be part of
a stationary or mobile electronic device. . -

Computer system 300 also includes a main memory 305, preferably random
access memory (RAM), and may also include a secondary memory 310. The secondary
memory 310 may include, for example, a hard disk drive 312 and/or a removable storage
drive 314, representing a floppy disk drive, a magneﬁc tape drive, an optical disk drive,
etc. The removable stofage drive 314 reads from and/or writes to a removable storage
unit 315 in 2 well known manner. Removable storage unit 315, represents a floppy disk,
magnetic tape, optical disk, etc. which is read by and written to by removable storag_é
drive 314. As will be appreciated, the removable storage unit 315 includes a computer

-usable storage medium having stored therein computer sofiware and/or data.
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One exenpl ary enbodi nent of a financial contract that may be trailed in a
mar ket pl ace in accordance. with the present invention is a technol ogy-based
derivative financial contract whose price depends on the state of a
particul ar technol ogy area at n specified date. This contract could be
standardi zed and published for exchange-trading (e.g., as a futures
contact) or rMaylteeatie ingpladertationsysecoridary momoryed 1 mayiindudecother, similary

forward contract). A price of a techng] ogy-based cqntract, may b ed on
an obj edn¢aps forcallowing _G?mH“tP'éP@S@H??_eo’&%qr%%ﬁcﬁ%sk@%e %f‘gerﬁia'f‘afoﬁﬂg ining a
Lechnol Sehoidl, 5.8 BRI hidiudedtor RERPRCA tehib aBIEIRRb @A ST NCI 00y

etc.). ective neasu technol ogy val ue index, may be based on a
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tent ' t hat ticul t I . nbodi the f
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change qmterfades 320( ehich alloev isafivete armly datdrtiot ben ewnsferreks from the eemevable may

| ose patents nQ Iﬁnger deened esi tial to the technology). The price of a
cont r actStarege Yt 32440 GeRYeEr SYSEEML M1yl ti pli er and the underlying technol ogy
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may be pre-determ ne ased on t'he underlying technol ogy index's historic
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ref erence. FIG 6 illustrateg,an enmbodi nent of a display unit 630 of
conput er system 300, having an exenplary graphical user interface 632 for
facilitating electronic trading of -21- financial products on a virtual
mar ket pl ace and/ or reporting of transactional data relating .
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to the trading of products on an exchange or off the exchange, in
accordance with an enbodi nent of the present invention. A software
application for inplenenting the .. nethods described herein for trading
i ntangi bl e assets and their derivatives may |lie configured to include
appropriate execution of the exenplary features described herein with
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-24-- WHAT IS CLAIMED | S: 1. A marketplace for exchangi ng i ntangible
assets, conpri sing: a tradi ng system by which transactions

i nvol ving one or nore | P-focused products of one or nore listed entities
are facilitated, wherein each of said |P-focused products is published and
assigned a val ue through use of one or nore value netrics and said one or
more | i SiRecifditd MaySbe kequird@ nbihee hredufingd requirenithtsl ios bivaga seatt en itlie
including | P netrics; = said trading systemincluding a conputer
syst em i exchangesyd/ar tadingiAE¥at i on i nfrastructure and a conmunication

i nterface thrgu the usg o L I Ve ' tail s .and

engage in sai’@‘eigﬁ’gf‘fg 3 %ﬁos E%tyﬁglglp r@‘r@e%@‘%n@%%%ﬁ%%sgg@pg%ﬁgb gﬂa

2. The rgynkedp\desvesdls wdlad Fom theh@dedlying ahtandible tassey ok tegarnple] (hel mites one

or nore of patent rati n? nmeasures for neasuring the quality and/ﬁr val ue of
f

a conparmay dedve st pres of dhe dingasialc pentract diem RePyHeRlar Valeememconhithe pat ent

age, patent .decay rat e velocl ty: - . .ent. ment
count | paReryrg aEHF aesthb Rlon 5 o8 bhakime il Bkict bEY Ve ifieis 3DRRMEELT
forward ¢fid @flue MeBiEER] 4 BbStAng oF watiatile endiplicr. ko bhe eimbsdintent, the femin

mai nt enance val ue, and patent exchange val ue. mar ket.pl ace of

cl ai m 1,maypublishedsthe eelevantidaty stespm torheiusedangd analyged by th?é' ma-trrﬂeet participants
and potential inventors. For example, the forum rﬁ-ay report transactional information
relating to trading of the financial contracts on the exchange as well as contracts traded
over-the-counter, similar to reporting 101, described above. The forum may offer suc_:h_
reporting to participants as well as potential investors. In one embodiment, the fOl'LiI-l;
periodically reports the value metric for the underlying asset, and buyers/selle!rs of the
financial contract may react to changes in the value metric when trading the financial
contract within the marketplace. Where the underlying intahgible asset is a trade secret, -
the value metric, or index, may include a trade secrét- rating measure, for example.
Likewise, where the underlying intangible asset is a paterit or a trademark, for exampl'e,_
the value metric may include a patent or a trademark rating measure, respectively. Where
the underlying is all patents in a given industry sector, such as may be used in creation of
a technology-based futures contract, described beiow, the value metric may be a
cumulative metric reflecting the cumulative value of such patents in the sector. FIG. 4
shows an exemplary chart of changes in ten exerﬂplary cumulative value metrics over a
ten year period for respective industry sectors.

In one embodiment, the forum may also assess each published financial contract
to indicate a level of investment risk posed by the -contract, and the forum may report -
such assessments to market participants and potential .investors. Contract assessmeﬁts
may allow investors or potential investors a convenient tool for gauging the volatility of a
contract, the potential retumn and attendant risk it presents, relative to other financial
contracts, and relative to the investor's own investmel_lt- preferences. . o

Any financial contract whose price is d_eri\;ed from a value of one or more
intangible assets may be a derivative financial contract that may be traded in a
marketplace in accordance with the present invention. For example, derivative financial
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tradi ng system 4. The marketplace of claim1l1l, wherein said val ue

nmetric includes a variable nmultiplier. 5. The marketpl ace of claim
1, wherein said one or nore listed entities is a -25- 6. The

mar ket pl ace of claim1, wherein said one or nore |P-focused products is one
or nore derivative financial contracts. 7. The marketpl ace of, claim

6, Wher eontraci$ based @ndntangible asest(sy clude, butrasm eetalimitedhioy qptiens; svaps on a
~plurali tf};tures t or i‘é‘rvgargs) %a%&%eﬁr%ce(s)fdcgvesd ﬁ%lneﬂl%n\t/élﬁé' of patent(s), trademark(s),
and/or copyright(s), license(s) on patent(s), copyright(s), and/or trademark(s) (including
license/sublicense rights contracts described in U.S. Patent Application No. 11/405 166),
intangible asset indice(s) (e.g., Ocean Tomo 300™ Patent Index, exchange-traded fund(s)
("ETFs") on intangible asset indice(s), IP Asset Backed Security(ies) ("ABS") (e.g.
patent-backed securities), trademark-backed security(ies), and copyright-backed
security(ies), securitized interest(s) in IP, IP-backed bond(s) (whcse underlying may be
intellectual property asset(s)). Derivative financial contracts of Patent Investment Trusts
("PIT") (e.g. 2 Real Estate Investment Trust for patents), Copyright Investment Trusts
(e.g. a Real Estate Investment Trust for copyrights), Trademark Investment Trusts (e.g- a
Real Estate Investment Trust for trademarks), may also be inciuded.

One exemplary embodiment of a financial ."contract that may be traded in a
marketplace in accordance with the present invention is a technology-based derivative
financial contract whose price depends on the state of a particular technology area at a
specified date. This contract could be standardized-and published for exchange-trading
(e.g., as a futures contract) or may be tailored for over-the-counter trading {e.g., as a
forward contract). A price of a technology-based contract may be based on an objective
measure of a reference pool (or basket) of patents deﬁnin;g a technology (e.g.,
semiconductor, oil extraction technology, nanotechnoiogy etc.). This objective measure,
or technology value index, may be based on a cumulative value index, or perfonnancc
metric, of the underlying basket of patents composing thét particular technology. In one
embodiment, the forum may calculate such metrics and establish a rule that derives the
price of the financial contract from such metrics, as well as publish both the startmg
reference pool of patcnts and the rules by which the basket may change over time (e.g. the
basket may admit newly issued patents or may lose patents no longer deemed essential to
the technology). The price of a contract may be the product of a multiplier and -the
underlying technology value index. The multiplier may depend on the underlying
technology, and may be pre-determined based on the un;lcrlying technology index’s
historic volatility (see, e.g., FIG. 4, described above). : Sample contract specifications for
a technology-based futures contract, which may be created by the forum, is shown in FIG

5.
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8. The marketplace of claim®6, wherein said one or nore derivative
financial contracts is based on a plurality of intangible assets of a

plurality of entities. 9. The marketplace of claim®6, wherein said
one or nore derivative financial contracts is one or nore futures
contracts. 10. The mar ket pl ace of claim®6, wherein said one or nore

ieri VSF i ve fiPaneiamipleonttechnblogy-basedecantran meyf cashesetilec tmtheagnderlying 11.
tradi ng system nethod for_ tradi ope .or,.nore, | P- d

Cor g RABL s 5 55 i i FeL PRI o oy
1 C r C h NG : f

st ed QBT e e e e o etemt Ty

the one rileshmayebe isst eyl fiensichires ankrsubjgit tchehange based| ors theriplafility of ithe
including I F netrics

2 val ue Vaderggstinofomnindex, Fof seuaua s 00 proan oaRaRy ek bR T oo

B oduct 0B e e D R e ot ot
6il Technology index re-prices at 3,025, the value of the ﬁlture;; contrascf is 3!0?2(15%(,: Eu?d
the buyer, long one futures contract, has gained $250. Technology-based financial
contracts is described in U.S. provisional application no. 60/887,575, filed January 31,
2007, entitled “Technology-Based Financial Instruments”, the entire disclosure of which
is hereby incorporated herein by reference. '

In one embodiment, the forum also publishes license rights for trading through the
exchange, 'with the forum functioning a master licensing agent for the license rights,'
offering a specific quantity of non-exclusive and c;_:xtinguishable sublicense rights on
behalf of a master grantor. Each issuer, in conjunctit;m with the forum and an appi‘ovec_l
lead underwriter, may decide on the quantity of license rights for a given intangible éssei
(e.g., a patent) or asset pool (e.g., a pool of patents) to be offered, the pricing of each
traunche of a given license rights, and, if applicable, conditions under which the issuer
may elect to issue additional liéense rights. On a semi-annual basis or more frequently,
buyers of a given license right issue may submit to the forum audited use of purchased
license rights within 45 days of the close of the reporting period. The forum may repbrt
to market participants or potential investors the number of license rights that have been
used, the number of license rights that have been purchased and not used, and the
remaining license rights available for purchase. In the event that a buyer of license ﬁgﬁts
elects to resell unused license rights of a given issue,‘the buyer may'submit to the forum
audited use of the total license rights purchased pﬁor to being approved to resell the
unused license rights. Audited, unused license rights may only be soid to qualified.
participants of the exchange having a trading right. Description of u'ading of license
rights is described in U.S. Patent Application No. 11/405,166, filed April 17, 2006, the
entire disclosure of which is hereby incorporated herein by reference. '

FIG. 6 illustrates an embodiment of a display unit 630 of computer system 300,
having an exemplary graphical user interface 632 for fécilitating electronic trading of
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12. The trading system nethod of claim 11, further conprising the step of

purchasing the one or nore |F-focused products. -26- 13. The
trading system nethod of claim 11, further conprising the step of defining
a procedure for trading the one or nore |IP-focused products. 14. The

trading system nethod of claim 11, further conprising the step of reportin
t r ansact finangial geeductseinaa vingak markpiplase and/er reppding pf ﬂl@@%@@lﬂi AaigJelating P ]

15 T 14 e L SIS AR PR SRR oo g o
mor e | Pf ggbisdithers 8flulé present invention. A sofiware application for implementing the
methods described herein for trading intangible asseis : and their derivatives may- be
configured to include appropriate execution of the exemplary features described herein
with reference to graphical user interface 632, as would be apparent to one skilled in fhe
relevant art(s). In the embodiment of FIG. 6, a user;‘ which may be a market participant
qualified to trade on a marketplace of the present invention, may select several tabs.610,
620, 640 to allow investigation (tab 640) of products published on the marketplace,
review reporting of transactions and permit execution of trades (tab 620), and provide a
personal portfolio interface (tab 610). The participant may also review prospectuses-of
products published for trading on/off the exchange, which may be available via
categorized tabs, such as tabs 622, 624, 626, and 626. Tab 622 may provide prospectuses
of traditional equities of listed and/or traded companié's,_ ETFs tied to intangible asset
indices, etc. Tab 624 may provide prospectuses on options and futures contracts deriviﬁg
their value from intangible assets. Tabs 626 and 62‘8_ may provide direct access to
prospectuses of popular financial products. For, example, tab 626 may providé
prospectuses of technology-based future contracts, and tab 628 may provide prospectuses
of license rights. In FIG. 6, the interface of tab 610 is shown, and includes a sectioﬁ 612
summarizing products the participant has in their personal portfolio. The participant I-I’la)}
view (a) "all" products, or restrict the display to vicw‘ their portfolio by product categories
(b)-(e) that correspond to categories of tabs 622, 624, 626 and 628. Each tab (a)-(¢) may
provide an interface that allows the participant to exe;:ute trades (bﬁy or sell) of products
in their personal portfolio. The interface of tab 610 may-further include a section 644 for
showing quotes on potential investment opportunities, a section 644 showing an overview
of a financial product that the participant desires to monitor, and a section 642 showing
one or more charts, such as trends of intangible asset indices (shown), trends of value
metrics for intangible assets underlying financial contract(s) (e.g., FIG. 4), and/or trends
of monitored financial products or specific products in the personal portfolio. _ ‘.

While a particular form of the invention has been illustrated and described, it will

be apparent that various modifications can be made without departing from the spirit and

scope of the invention. For example, it will be apparent to those skilled in the relevant
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16. The trading system nethod of claim1l, wherein said offering step
further conprises the step of presenting the one or nore | P-focused
products over-the-counter. 17. The trading system nethod of claim
11, further conprising the step of providing.a graphical user interface for
facilitating the trading of the one or nore |Pfocused products. 18.
The t r adiri(s),aftet aadingtthedessfipédnshanein,thatgatent ratingseorgs mabibepbtained freMmt er f ace

pr oduct s paents 1sied 38 othfniRalREioB Rt arPResc 0 PR Ml MR LR the
g gfltopi)f?gdclﬂﬁgﬁe Fd% gﬁgge;sffa{s@.s.rﬁ‘akeﬁ@esm tROpirpBds Vf iMNrhQ6n, IBE EGReHS rélatednvest or
to derivative financial contracts for frading through a marketplace of the present invention
have been largely presented in the context of patents. . However, it should be appreciated
that similar contacts may be created to hedge and manage risk and gain price exposure to
other forms of intangible assets and, in particular, intellectual property, without departin;g
-from the scope of the present invention. For example, similar tradable derivative
financial contracts can also be implemented with underlying iﬁtangible assets such as
copyrights, domain names, trademarks, know-how, and trade secrets. Further, 2
marketplace in accordance with the present inve_ntion‘r'néy embrace trading of national
* entities of a particular country and/or multinational entities, their intangible assets and/or
derivatives of their intangible assets, Therefore, the breadth and scope of the present
invention should not be limited by any of the above—_described exemplary embodiments,

but should be defined only in accordance with the following claims and their equivalents.
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- 20. The trading system nethod of claim 11, wherein the one or nore |P-
focused products is one or nore derivative financial contracts.

_24
WHAT IS CLAIMED |S:

1. A marketplace for exchanging intangible assets, comprising:

a trading system by which transactions involving one or more IP-focused
products of one or more listed entities are facilitated, wherein each of said IP-focused
products is published and assigned a value through use of one or more value metrics
and said one or more listed entities are identified through use of listing criteria including
IP metrics;

said trading system including a computer system including a
communication infrastructure and a communication interface through the use of which
investors can determine details and engage in said transactions of said one or more [P-

focused products.

2. The marketplace of claim 1, wherein said listing criteria includes one or
more of patent rating measures for measuring the quality and/or value of a company’s
patent portfolio selected from the group: patent count, patent age, patent decay rate,
patent velocity, patent flow, patent abandonment count, patent diversification, total
patent forward cites, new patent forward cites, average inteflectual property quotient

score, patent maintenance value, and patent exchange value.

3. The marketplace of claim 1, wherein said trading system is a hybrid

trading system.

4, The marketplace of claim 1, wherein said value metric includes a variable
mulfiplier. |
5. The marketplace of claim 1, wherein said one or more listed entities is a

company.
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6. The marketplace of claim 1, wherein said one or more |IP-focused

products is one or more derivative financial contracts.

7. The marketplace of claim 6, wherein said one or more derivative financial

contracts is based on a plurality of intangible assets of a single entity.

8. The marketplace of claim 6, wherein said one or more derivative financial

contracts is based on a plurality of intangible assets of a plurality of entities.

9. The marketplace of claim 6, wherein said one or more derivative financial

contracts is one or more futures contracts.

10.  The marketplace of claim 6, wherein said one or more derivative financial

contracts is one or more forward contracts.

11.  Atrading system method for trading one or more IP-focused products,
comprising the steps of: ,
providing a communication infrastructure by which transactions involving
one or more IP-focused products of one or more listed entities are facilitated;
implementing software to identify the one or more listed entities through
the use of listing criteria including IP metrics;
processing one or more value metrics to assign a value to the one or more
IP-focused products of the one or more listed entities;
| publishing on a display unit the one or more IP-focused products; and

offering for sale the one or more IP-focused products.

12.  The trading system method of claim 11, further comprising the step of

purchasing the one or more iP-focused products.
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13.  The trading system method of claim 11, further comprising the step of

defining a procedure for trading the one or more IP-focused products.

14.  The trading system method of claim 11, further comprising the step of

reporting transactional data relating to the one or more IP-focused products.

15.  The trading system method of claim 11, wherein said publishing step

further includes the step of reporting periodically the value of the one or more IP-

focused products.

16.  The trading system method of ¢laim 11, wherein said offering step further

comprises the step of presenting the one or more IP-focused products over-the-counter.

17.  The trading system method of claim 11, further comprising the step of

providing a graphical user interface for facilitating the trading of the one or more |P-

focused products.

18.  The trading system method of claim 17, wherein the graphical user

interface includes an investigation tab for examination of the one or more IP-focused

products.

19.  The trading system method of claim 17, wherein the graphical user

interface includes a portfolio tab for access to an investor portfolio interface.

20.  The trading system method of claim 11, wherein the one or more IP-

focused products is one or more derivative financial contracts.




