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The timeline depicting the steps in the contract from the first step,
Application 



Specification, to the final step, Contract Settlement, is shown in Fig. 5,
and are 



supported by charts J2 - J6. 



Looking at the first step in the timeline, Application Specification, in 



5   conjunction with chart J2, we see that BLC Inc established a contract
APP (Application 



ID 201) on 91.06.03.17.00.00 (that is, 5pm on June 3, 1991) to deal with
economic 



risk management. The application involves a pricing and matching objective
function 



of: "maximise pre-tax consideration/entitlement exchange rate". Application
ID 201 



supports a range of products. 



10            Looking at the second step in the timeline, Product
Specification, in 



conjunction with chart J3, we see that BLC Inc was also product sponsor of
Product 



11099 at the same time (91.06.03.17.00.00). This product relates to the
market of 



immediate exchange. The maturity date for Product 11099 is "as soon as
possible after 



transaction initiation". The consideration for a specific contract
involving Product 



15   11099 is commercial bank deposits denominated in Australian dollars.
The entitlement 



is in the form of commercial bank deposits denominated in US dollars,
payable 



immediately after the product's specified maturity date/time (that is, as
soon as possible 



after transaction initiation). 



Looking at the third step in the timeline, Potential Counterparty Product 



20   Pricing Specifications, two entities, Abrahamsons and Carpenters Inc,
are potential  



counterparties for forthcoming primary product orders dealing with Product
11099. At  



this point in the timeline (92.06.03.15.00.00.00), 12 months after the
specification of  



Product 11099, both Abrahamsons and Carpenters Inc have currently-specified



parameters for pricing potentially forthcoming orders for the product.  



25            Looking at the fourth step in the timeline, Primary Order
Specification, in  



conjunction with chart J4, it can be seen that an ordering party, Abbotts &
Taylor, is  



seeking a contract from an offering party in Product 11099 at that time  



(92.06.03.17.00.00.00). Chart J4 shows the specific parameters that Abbotts
& Taylor  
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has defined for the contract it is seeking at this time, including a
maximum exchange 



(consideration) amount of ($A 102,900) and a defined $US 70,000
entitlement. 



Looking at the fifth step in the timeline, Order Specification Pricing, in 



conjunction with chart J5, it can be seen that the system determines that
the counter 



5   consideration amount Abrahamsons judge to be ideal given their
specified parameters is 



$A 94,500. This occurs at 92.06.03.17.38,02.00. Abrahamsons' pricing
parameters 



specify an exchange rate of 0.75, a commission rate of 1.25 % and a single
assessed 



probability of occurrence of one (1) (discount rate and component product
prices being 



irrelevant in this example). The counter consideration of $A 94,500 is
lower than 



10   Abbotts & Taylor's specified maximum consideration amount of $A
102,900. 



Still looking at the fifth step in the timeline, in conjunction with chart
J6, the 



system determines that the counter consideration amount Carpenters Inc
judge to be 



ideal given their specified parameters is $A 101,300. Carpenters Inc's
pricing 



parameters imply an exchange rate of 0.70, a commission rate of 1.30% and a
single 



15  assessed probability of occurrence of one (1) (discount rate and
component product 



prices again being irrelevant). 



Looking at the sixth step in the timeline, Order Matching, it can be found
that 



the system assesses Abrahamsons' to be superior to that of Carpenter Inc
and below 



Abbotts & Taylor's maximum consideration. This leads to a formal matching
of 



20   Abbotts & Taylor's order by Abrahamsons' at 92.06.03.17.38.12.00.
Matching 



coincides in- time with maturity, and very shortly thereafter there is the
transfer of 



$A 94,500 from Abbotts & Taylor to Abrahamsons and a corresponding transfer
of 



$US 70,000 from Abrahamsons to Abbotts & Taylor. This then represents
finalisation 



of the transaction, including all the transfers involved at the date/time
of maturity of 



25   other contract types. 



A further embodiment, relevant to each of the embodiments of Examples I to 



III above, involves the order pricing procedure as before, followed by a
step of 



obligating the ordering party with the would-be matched counterparty for a
period of 
























