CLAIMS

1. A method for conducting a distributed ledger-based peer to peer transaction,
comprising:

receiving, from a first node in a distributed ledger network, the first node associated
with one of a debt issuer or an investor, a transaction for execution between the debt issuer and
the investor, the transaction comprising a cash portion and a debt portion;

generating, by a first smart contract executed by the distributed ledger network, at least
one debt token for the debt portion of the transaction, wherein each debt token has a first fixed
value;

writing, by the first smart contract, the at least one debt token to a wallet for the debt
issuer that is tracked on the distributed ledger network;

in response to the cash portion being received, generating, by a second smart contract,
at least one cash token for the cash portion of the transaction, wherein each cash token has a
second fixed value;

writing, by the second smart contract, the at least one cash token to a wallet for
investor that is tracked on the distributed ledger network;

executing the transaction by exchanging the at least one cash tokens from the wallet
for the investor and the at least one debt tokens from the wallet for the debt issuer; and

writing the settled transaction to the distributed ledger network.

2. The method of claim 1, further comprising:
verifying, by a third smart contract, that the debt issuer has lending capacity for the

debt portion.

3. The method of claim 1, further comprising:

verifying, by a fourth smart contract, that the investor has funds for the cash portion.

4. The method of claim 1, wherein the debt issuer generates the at least one debt token.
5. The method of claim 1, wherein a financial institution generates the at least one cash
token.
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6. The method of claim 1, wherein a fifth smart contract exchanges the at least one cash
tokens from the wallet for the investor and the at least one debt tokens from the wallet for the

debt issuer.

7. The method of claim 1, wherein the step of writing the settled executed transaction to
the distributed ledger network comprises:
updating, by the fourth smart contract, a cash balance in the wallet for the investor; and

updating, by the fourth smart contract, a debt balance in the wallet for the debt issuer.

8. The method of claim 1, wherein the transaction comprises a private transaction.
9. A method for conducting a distributed ledger-based peer to peer transaction,
comprising:

receiving, from a first node in a network, the first node associated with one of a debt
issuer or an investor, a transaction for execution between the debt issuer and the investor, the
transaction comprising a cash portion and a debt portion;

generating, by a first smart contract, at least one debt token for the debt portion of the
transaction, wherein each debt token has a first fixed value;

writing, by the first smart contract, the at least one debt token to a wallet for the debt
issuer that is tracked on the distributed ledger network;

generating, by a second smart contract, at least one cash token for the cash portion of
the transaction, wherein each cash token has a second fixed value that is associated with a
currency;

writing, by the second smart contract, the at least one cash token to a wallet for the
investor that is tracked on a distributed ledger;

executing the transaction by transferring and destroying the at least one cash token
from the wallet for the investor, transferring the at least one debt token from the wallet for the
debt issuer to the wallet for the investor, and depositing a cash amount for the at least one cash

token to the wallet for the debt issuer.
10. The method of claim 9, further comprising:

verifying, by a third smart contract, that the debt issuer has lending capacity for the

debt portion.
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11. The method of claim 9, further comprising:

verifying, by a fourth smart contract, that the investor has funds for the cash portion.

12. The method of claim 9, wherein a financial institution generates the at least one cash
token.
13. The method of claim 9, wherein a fifth smart contract transfers and destroys the at least

one cash token from the wallet for the investor, transfers the at least one debt token from the
wallet for the debt issuer to the wallet for the investor, and deposits the cash amount for the at

least one cash token to the wallet for the debt issuer.
14. The method of claim 9, wherein the step of writing the settled transaction to the
distributed ledger comprises:

updating a cash balance in the wallet for the investor; and

updating a debt balance in the wallet for the debt issuer.

15. The method of claim 9, wherein the transaction comprises a private transaction.

22



