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WD 2005/ 076812 PCT/ US2005/ 002345 | Non-Capitalization
Wei ght ed I ndexing System Method and Conputer Program
WO 295016815 Background of the Invention Field ofCt/i82005/002345
Invention This invention pertains generally to '
securities investing and nore specifically to
construction and use of passive portfolios and i ndexes.
Rel ated Art 10 ﬁﬁnvéﬁapﬂaﬁzaﬁpnﬂﬁkﬁghhﬁblndekhug br oad
categories of securities portfolio managenent. One
convent i onafysteaiVidthe dreid il uter PioEaaim P SIREY
is active managenent wherein the securities are .
" selected for a portfolio individually based on
econom ¢, financial, %&@i,,taunggﬂ,gﬂnv%‘;,pess anal ysi s;
on technical trends; on cyclical patterns; etc. Another
conventional category is passive nanagenent, al so
ca indexin wherein the securities in a portfolio
duié)f’?’g” ttgeﬁﬂ’gg'gb’b that make up an index. The
securities in a passively managed portfolio are

capventi onal | wei ght ed. by rel atj.ve, market .
Callis APYTHER oReriglhg HEPHALY T 106 SRR ISR LEfiEH Iy, ankn e specifically to
m ddl e _ground conventional category of securities
consttiopgnd gserfimagevepertiologand iadexéRhanced i ndexi ng, in
which a portfolio's characteristics, performance and
hol di ngs are substantially dom nated by the
chBeiatedeirt sti cs, performance and hol di ngs of the index,
al beit with nodest active managenent 20 departures
fromthe index. The present invention relates generally

t oCoiventiasdlyy thesn areevirioms dgoddneheoporigs oft@usities portdidlio management.
- portfolio managenent. A securities market index, by

One toiv@Rtional @EREeS pBRTATY b d¥keliedatéPorPis active management wherein the
secuﬁties are selected for a portfolio individually based on economiec, financial, cfedit, and/or
business analysis; on technical trends; on cyclical patterns; etc. Another conventional category is
passive management, also called indexing, wherein the securities in a portfolio duplicate those
that make up an index. The securities in a passively managed portfolio are conventionally
weighted by relative market capitalizaﬁon weighting or equal weighting. Another = middle
ground conventional category of securities portfolio man-ééement is called enhéﬁced indexing, in
which a portfolio’s characteristics, performance and holdings are substantially dominated by the
characteristics, performance and holdings of the index, albeit with modest active management . -

departures from the index.

The present invention relates generally to the passive and enhanced indexing categories
of portfolio management. A securities market index, by intent, reflects an entire market or a
segment of a market. A passive portfolio based on an index may also reflect the entire market or

segment. Often every security in an index is held in the passive portfolio. Sometimes statistical
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segnent of a market. A passive portfolio based on an
i ndex may al so reflect the entire market or segnent.
WO 208510%6888ry security in an index is held in tREIPER8050002345
portfolio. Sonetines statistical W 2005/076812
PCTI US2005/ 002345 2 nodeli®g is used to create a
portfolio that duplicates the profile, risk
characteristics, performance characteristics, and
i £4.9S ' [ . [N . W thou ual. | . .
modeBRELH bl SHL £ R e it R Tpn 6t AU cparpcteritics,
could be portfolios based on.the WIshire 5000 Equity .
perfofifiteg RraBRTIpHS: COn HTASE MR LB ek, G pealy ovning
statistical nodeling is used 5 to create the index
every; seqity mglededtin ke index uixamales soulddemonifolias, based lon the Wilshire 5000
characteristics, performance characteristics, and
Equitydnderi drioasthedichintn ggraphteaBondrinidee) Somsitmed statistival iodsling is used
(The Lehman Aggregate Bond. Index is an exanple of this

to créf@@lel Bled isOIHQNES ik &t BEHIRARL e Bkdfild NEdVEh¥EcRfistidi® performance
securities within their defined narket's or market

; t I ' S M ' .
arBGAIRA Sog| AR SRAFFLNUPIEE I WS Moo cre Lehman
oGRS Tkl o Lol zation

exceptions to nmarket capitalization weighting are equal

i ghting of the included securities (for. exanple the
vandiRes e generally Gil-mRbsise ke cPeguIbissr Withipo teyy) glefined markets or

‘Wi ghted Stock |Index, which includes all of the stocks
markphseghenisgAnsmostorases indexestmgy incluglacdacls semkityiinahe pgumirtion that its
wei ghting as of a designated day each year) and share
markpt dapBalimaiigibeargto the tovhl mirkshapalpatioe sf alt of dHe iBtREEY securities. The
added toget her and divided by sone sinple divisor (for

only e¥@flh @xcdpfionPRYnd KR SapithBEHiSh Feighiily A8l weighting of the included
Conventional |y, passive portfolios are built baSed on

'secm?;\t‘i/el%s 'éﬁ)? SXaifle Gl ?glue Y551 9d806 L %ﬁﬁh & @Bbltsaédozgﬂa? ;]Wge.:ighted Stock

ing,” equal weighting, and share price Wwel .
Mde)'ggﬁélﬁ%fx%@eg{ag&ﬁﬁﬁ%\é\icksgﬁf @%:S{&%’ 506 loxllJ Cel1lelist %a'sﬁ‘;’veééhasd[&ﬁ? given equal

weighting as of a designated day each year) and share price weighting, in which share prices are

simply added together and divided by some simple divisor (for’ examﬁle, the Dow Jones
Industrial Average). Conventionally, passive portfolios are built based on an index weighted

using one ofmarket capitalization weighting, equal weighting, and share price weighting.

Advantages of passive investing include: a low trading cost of maintaining a portfolio
that has turnover only when an index is reconstituted, typically once a year; a low management
cost of a portfolio that requires no analysis of individual securities; and no chance of the

portfolio suffering a loss — relative to the market or market segment the index reflects — because

of misjudgments in individual securities selection.
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that has turnover only when an index is reconstituted,
typically once a year; a | ow nmanagenent 20 cost of a
worodsa7ég12t hat requires no anal ysis of indivi deer/us200s/00234s
securities; and no chance of the portfolio suffering a
loss - relative to the marked or market segnent the
i ndex reflects - because of m sjudgnents in individua
securities selection. WD 2005/076812 PCTI US2005/ 002335
3 vant ages. of usi.ng market. capi.talizatjion weightin .
A AEROEER By HR8 SRl e ke P Dad £ b porthotio
) i.ndex (and therefore a portfolio built on it) remains
include, that fheampsx (and therpior e Portpliofhilk en i rpwains fpntinually ‘in balance’ as
i ncl uded securities change, and that the portfolio
markpiepricss ferribe ipdudedcepaities change( andethat the fpoetfdliv) petrfoamaek participates
the securities market or market segnent included in the
in (i.¢.e@xcts pthTief thd SRONGERIRARSt @fmarRdtketmeaRhd1adddza theRdex.
wei ghti ng passive i ndexes, which can be substantial,
center on the fact that any under-val ued securities are

uNgies WRh&Hheded Bfltnli‘.ﬁkétn&?ll}aljﬁﬂgn rv?éi%ﬁtg%eﬁz%i% Qhétiég%s which can be

whi |l e any over-val ued secCurities ar wel g
, optfol.i n..my ket .capitali.zati.gn .. .
sobs 38, il GO L B BT LA R n e indes
a eve mar.ket crash down. Finally, in general,
and 3o BTiE ot Ui ey ami oveBEREd Broriben b waS athaiedn Algo, the portfolio

criteria that_ reflects a better opportunity for -
basedy pprmatkgt cemtaliraiont weigheg dellovrraevesy marketafok segmem)ybubble up and
overall. Summary of the Invention An exenpl ary ) _
every naoktt reeash dofvnt hEinplly sierdenenal; qrotifaliv seudtieead@tiohds aot based on a
new met hod, system and conputer program product for
critei $lsdt teflédly @ Hetted oppertunity 12 pPreiatibA dBME ShaMdif Ghe Raket or market
built 15 with netrics other than market capitalization
Segm\gg{&}}}gmg, share price weighting or equal weighting.
Anmong these netrics are various financial data of the
conmpany issuing securities,

‘Summary of the Invention

An exemplary embodiment of the present invention is directed to a new method, system
and computer program product for passive investing that is based on indexes which are built
with metrics other than markét capitalization weighting, share price weighiing or equal
weighting. Among these meirics are various financial data of the company issuing securities,
including but not limited to book value, sales, revenue, earnings, earnings per share, income,
income growth rate, dividends, dividends per share, earnings before interest, tax, depreciation
and amortization, etc. In another exemplary embodiment, other nonfinancial and nbn—market

capitalization metrics can be used as the basis for compiling an index, such as, e.g., but not
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including but not limted to book val ue, sales,
revenue, earnings, earnings per share, incone, incone
worwod/476812t e, di vi dends, dividends per share, egfifiPRS/002345
before interest, tax, depreciation and anortization,
etc. In another exenplary erbodi nent, other _
nonfi nanci al and non-nmarket 20 capitalization netrics
can be used as the basis for conpi-ling an i ndex, such
anw?§. e“%h _th not, WD.2005/076812 PCT/ US2005/ 002345 4 ’
ttefljiyap dflex OT comnapigs withehicl exeriiug officers (GRQs) haviag gradyated from a
,officers, (CEGs) having graduated froma particul ar
particylas WEYeIsitY;. A conmon el ement included in an exenpl ary
enbodi nent of the present invention, which is entirely
m ssing fromconventionally available fornms of index
cdnsemmonidemeitsinthided ihen Semptiex esaboflinidi® v e @ésent invention,
invention are "valuation-indifferent." That is,
whictCioRugxRly Biing HEQXR8VERion B} avALBleABHAUGH in@Ex EORRALIA is that the
val uation ratios, which causes the conventional 1 ndexées

indextLofthe tgsgxgt ig‘ﬁﬁﬁﬁ'&ﬁhet ‘\?\gﬂlgﬁ@/- LIRS YRy E]sté 8E)Irl]v%ntional indexes do.

over-v under - e under-val u

ri L in. the conventional i ndexes and portfolios :
not 1af€ fllghis Seladtical ipEATREOS R oS o comephonal iglencs to create a
qual wei ghting, we exclude that as an_already-extant
ﬂamra? éwaelicm 10i0xEy-weigh Hie Qysr-valpedrand wrder-vieight ieaindenvalwedesturities in
capitalization netrics according to the exenplary
the conybaiitngbindesés ek pprtfodionbasedenthicon, Walileothis ¢alnee also holds true for
construction of indexes and resulting passive

equal peighting, s exdiade thet 4sem aleidpettaitienEERBIExeefti.
and/or long-termgrowh potential of the individua
securities wthin a market or market segnment than do

CQhy eiiei Of atheSMdnahhdkal IcapitalBi @ thitfles SRAGRInY & Qhe exemplary
wei ghting, or equal weighting. The non-narket ‘

embo@@Rht 8f ﬂﬁaﬁfe%ﬁtt @e%{isﬁ', WG Eﬁsglglcﬂ% ﬁf;in%)é?e@pqln Lrgﬁ]tg}g pas sive-

enbodi ment” o resent inventl w-cons
pr AR i B S L Bt of
indivi%glksggmﬁges within a market or market segment than do conventional capitalization
weighting, share price weighting, or equal weighting. The non-market capitalizaﬁon metrics
according to an exemplary embodiment of the present invention, allow construction of indexes
and resulting passive portfolios that offer to an investor who wishes to participate in a market or
market segment a choice of passive portfolio alternatives with different risk characteristics. The
indexes and portfolios based on them according to the exemplary embodiment of the present
invention, also provide these additional adVantages while maintaining the conventional benefits
of passive investing. In historical testing, these non-market capitalization metrics are found to

outperform the conventional capitalization-weighted indexes over extended periods of time, with

similar or lower portfolio risk.
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mar ket segnment a choi ce of passive portfolio
alternatives with different risk characteristics. The
wadesszesand portfolios based on them accor di ngpe@udsh®s/o02345
exenpl ary enbodi nent of the present invention, also
provi de these additional advintages whil e maintaining
the conventional benefits 20 of passive investing. In
hi storical testing, these non-market capitalization

onventi onal

' f
O T R AL P——

of .ti imlar or lower portfolio risk. WO
enh%éé?‘g'%@fﬁft g@rﬁ%ﬂ%@ 68 Shep ave the@pqtﬁrélﬁbtq redpgreinvestment costs through.
avai l ability of non-market capitalization indexes, and
moret Wislegnagast yee einlow-eosh passin dnd dekanredifddx insedtiag e’ﬂheopresent invention
them have the potential to reduce investnent costs

has thépatergtal to nnplev&\bﬁzeaﬁfeﬁﬁﬁtﬂﬁsevdﬁus|t@é!\/se%ﬁﬁhe§’ﬁ§&bfé%ﬁ§h the use ofa
enhanced-i ndex investing. The present invention

securitit® WEIbRMMS HanfewdrRRIIAUE id ANER ELE%{WZO %%a‘ﬁ&glste}ﬂgénscystgt IQ/(:“eremphasme

securities markets through the securl
£ ect. to nat ur al
over—‘(yﬁlhg@%%ﬁﬂ 1§E %\gﬁ% pﬁg%hgs e F‘W}&F‘E{ﬁ%"%&% r’ﬂ}e gseg‘hglvennon also
hasi ecurities. The present
has t ‘gﬁ‘%e‘rgg o ’éﬁ@&e p lP W@laBgWé ugh thegnse of @@@r@eﬁ? weighting criteria that

volatility through the use of securltles wei ghti ng
e less redlective eft  impHonad sexubernasct e SedmplaTyr atibodisdent of the present

exuberanco.' An Lxenpi ary enbodi nent of the present

inverjtippeatroi s the potehiaa to bffepleneanizal’ passiot Hertioliobad eathaRsric may have
passive portfolios as each netric may have 10 its own

its owep smiciflcCpepfrnansPd@aiskithalbieksiiiar act eri stics. An
exenpl ary enbodi nent of the present invention sets
forth a system nethod, and conputer program product

f OAn GBS z d -
Bb ag?tehnﬂﬁ)dﬁnélﬁrbfqﬂp g}e‘géﬂg n]%(flg?{/b \é‘%ltbggﬁrﬁme yst%lﬁémethod and

portfolio assets

N LA it o 1

an e@eﬁcﬁ&%f ¢b&d 1%1aetn BQ ?nétﬂoqf )I(nag)ffmc ude: (Sa) gaﬂn%nglg data aborI]JEc Ianlgllurahty of

assets; (b) selecting a plurality of assets to create the index of assets; and (c) weighting each of

the plurality of assets selected in the index based on an objective measure of scale of each of the
plurality of assets, wherein the weighting may include: (i) weighting at least one of the plurality

of assets; and (ii) weighting other than weighting based on market capitalization, equal

weighting, and/or share price weighting.

In one exemplary embodiment, (c) may include weighting each of the plurality of assets,
where each of the assets may include a stock; a commodity; a futures contract; a bond; a mutual

fund; a hedge fund; a fund of funds; an exchange traded find (ETF); a derivative; or a negative

weighting on any asset.
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on an objective neasure of scale of each of the
WORPEYG768120f assets, wherein the wei ghting mayPCnus2ig002345
(i) weighting at least one of the plurality of assets;
and (ii) weighting other thd&h weighting based on narket
capitalization, equal weighting, and/or share price

wei ghting. In one exenpl ary errbodi' ment, (c) may include

[ f assets, .2 ere._ -
o cunftBl cRBmEREY o BbodilEn® ol dhetnfe pBRRRNG costiball By of assers,
contract; n a nut uaI fund; a hedge fund;
Wherge?%rpgﬁé? AYEL ey in u‘g‘?@cﬁﬁ%e traded fund (ETF); a
derivative; or a negative weighting on any asset. WO
2005/ 076812 PCT/ US2005/ 002345 6 I n one exenplary
FeFmplary: smbediments (Q) azeyvintlyhe weighting kadf oftthe plurality of assets,
pI urality of assets, where each of the assets may
wherg padhuaféheasseis alay maludmmmmnmlt}ary enbodi ment, (c) may

i ncl ude wei ghting each of the plurality of assets,
where each of the assets nmmy include a comodity. 5 In

oria e @npinglayy eRbQIHINGEN c) i) infde WarhUde ¥&i Ghhé Blrali
each of the plurality og )asagle]?s “Whete Bach %:‘Hlt Pigrality of assets,

wheraawo?m@xssb@%dy%clﬁdé e act. 1n one exenpl ary

enbodi nent, (c) "nmay Inc wel ghting each of the
plurality of assets, wherein each of the assets may

A0, ESTRHE LERPE Pl Pl of st
h of . th | ud | fund. | v
wherdi e GG aisABoARENE k%) may | ncl ude vl ght i ng

each of the plurality of assets, where each of the

ets may i ncl ude .a hedge fund.
one exemplary embodiment, (¢) may include weighting each of the plurahty of assets,

where each of the assets may include a mutual fund.

In one exemplary embodiment, (c) may include weighting each of the plurality of assets,

where each of the assets may include a hedge fund.

In one exemplary embodiment, (¢) may include weighting each of the plurality of assets,

where each of the assets may include a fund of funds.

In one exemplary embodiment, (c) may include weighting each of the plurality of assets,

where each of the assets may include an exchange traded fund (ETF ).

In one exemplary embodiment, (c) may include weighting each of the plurality of assets,

where each of the assets may include a derivative.

In one exemplary embodiment, (¢) may include a negative weighting on any asset.
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In one exenplary enbodi ment, (c) may include weighting

each of the plurality of assets where each of the
wasxes/e76erey | ncl ude a fund of funds. 15 In one PEIRAI2en/002345

enbodi nent, (c) may include weighting each of the

plurality of assets, where %each of the assets my

i ncl ude an exchange traded fund (ETF). In one exenplary

enbodinent (c) may include weighting each of the

ere ach of ..t he assets. na
DAL o S B3P0 e A B Dbl R BRSBA fpuores of
i ncl ude a negative wej ghting on any asset.
estab (07 GREASUIRREF IPGEOBRRPEE OB ALY SGCUFiLY., oqqéorg‘szhwansgpts a hedge fund,
enbodi ment, . t he negative wei ghting may be perforned for
and/opa fqngdberi pbsitiest abl i shi ng, or measuring, performance
for any security, a portfolio of assets, a hedge fund,
and/or a long/short position. In one exenplary

eribodienexdmplény) embydimeat, ude mei didndeg weirbdts Wasédhen the ob_]ectlve
obj ective 5 measure of scale, where the objective

measie AT EAe, A€ ReColl@Yive Rtdabile o s@@%&%@ﬁde@ﬂ@éﬂe §f E&npany size
associ ated with each of the plurality of assets

assocméﬁ éj#;gfamy ]&ra{;getgeasure of “conpany size may
: ncl ude one or gross revenue, sales, incone,

ear ni ngs bef ore interest and tax (EBIT), earnings
Q{e Lnterest, 4axe reC|a£|on and.annrtgggéé
(E%l THAY R VA Yc) o) |ﬂ<‘w &SV, §H ROYBI S12¢ gy €50ne or more
liabilities, and/or net worth, In one exenplarg :
of: ZEasHFaYTAURL Salps: ) INFRIYe.) FREing® bRk Hterst Bad dex GRBIRe eamings before
obj ective neasure of scale, where the objective
intereg 48%Ase defreciatiore andh emontzatian (ERITIDA) s wimaber nf ¢mplay|ees book value,
underlyi ng asset itself.
assets, liabilities, and/or net worth,

In one exemplary embodiment, (c) may include weighting based on the objective

measure of scale, where the objective measure of scale includes a measure relating to an

underlying asset itself.

In one exemplary embodiment, the asset may include a municipality, a municipality

issuing bonds, or a commodity.

In one exemplary embodiment, the objective measure of scale associated with the asset
may include one or more of: revenue, profitability, sales, total sales, foreign sales, domestic
sales, net sales, gross sales, profit margin, operating margin, retained earnings, earnings per
share, book value, book value adjusted for inflation, book value adjusted for replacement cost,

book value adjusted for liquidation value, dividends, assets, tangible assets, intangible assets,
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In one exenpl ary enbodi nent, the asset may include a

muni cipality, a nunicipality 15 issuing bonds, or a
WeRRIWe812 | n one exenpl ary enbodi nent, the obpPeTAB«®5/002345
nmeasure of scale associated with the asset nay include
one or nore of. revenue, pr@itability, sales, total

sal es, foreign sales, donestic sales, net sales, gross
sales, profit margin, operating nmargin, retained

S ORGSRt hiion vt

repl nt cost, 20Q.book val ue adjusted. for ,
of agsfl PAGTRGS, (58 oo dishF Bl anomdk dFabiiisg Bele wasbet sosearch and
i ntangi bl e assets, WO 2005/076812 PCT/ US2005/ 002345 8
developyept §3REDSS, 2¢sOBRE riegeivahlaneamingsi hafemt inteyestdwixies,, dividends, and
replacement val ue of assets, |iquidation value of
amorizatondFBITRA)) accowss payable, cestof boedy dold (GBS), 88WIhtid, ®ullket, capital
liabilities, net worth, research and devel opnent '

budgetx pests Bud @ C ai#BitSlabGC B BictPRINVEAYS] REEAYE bl e
t axes, di%tiﬁdends, and armrticzogyfai on (EBI'TDA)’, Og%%ﬁ(;ﬂlﬁ]t%gdget’ sales

- d . debt. ratio, .budget, .
wasBeao for a5l 990 S (ORI g ABOPR o o
s B8 SRR B S h i s, cpttation o

| iquidi ty, book income, tax_ income, capitalization of :
TVERLS, FAGSs SPEMINES L5l AonmsnERiogo otployee tapivenl ivetiveh cofis, wedit
. interest, capitalization of *et'enue, capital
rating; pe GUOWLY, Tat@s hfaxc oatpe ndiguidatipn evgheoyof ecdnpangy etpitdbexedn of cash,
hcau costs, ed it rating, gromh rate, tax rate,

capitalizgtionl af i eamings, uspitlizatipeiveverti PédsR o2 bhd6r Aftne38lhe of expected
10 capitalization of earnings, capitalization of

cash fiewenue, cash flow, and/or future val ue of expected
cash flow. I n one exenplary enbodi nent, (c) may include
wei ghting each of the assets in the index based on the

ol &k le¥Em HhBod jechive, nmeasur.e.. . .
may TRel e dgﬁgf' : at? i 8?1‘,: gtlr??nam%fuﬂe %?gh%gb e SnlERal in the index
based on the objective measure of scale, where the objective measure may include a ratio of any

combination of the objective measures of scale of the asset other than ratios based on weighting

the assets based on market capitalization, equal weighting, or share-price weighting.

In one exemplary embodiment, the ratio of any combination of the obj ective measures of

scale may include one or more of: current ratio, debt ratio, overhead expense as a percent of

sales, and/or debt service burden ratio.

In one exemplary embodiment, the objective measure of scale may include a

demographic measure of the asset.
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conmbi nation of the objective neasures of scale of the
asset other than ratios based on weighting 15 the
wasmes/s7ebrsed on mar ket capitalization, equal WweETHPE2005¢02345
or share-price weighting. In one exenplary enbodi nment,
the ratio of any conbinatiorf of the objective neasures
of scale may include one or nore of: current ratio,
debt ratio, overhead expense as a percent of sales,
d/ or debt. serv rden.ratio...ln one e lary .
o Tbsh seEblaph et iRttt 08 fahteiic e S Hble T inglade one or
a 20 _deno phIC neasure of the asset. WO 2005/ 076512
more PET %19@232@56 office spase lesatians andjoraihrrdlemographics f an asset.
denographlc nmeasure of scale may include one or nore
of . enpl oyees, floor space,. office space, |ocation,
arul boe emmpluar}dmtbrghmpm e measure efemnpany|sizeomey include one or more
exenpl ary enbodi nent, the measure of conpany size may
demopphisdresme ofthewmse. denogr aphi ¢ measure of the asset.

5 I'n one exenpl ary enbodi nent, the denographi c neasure
of the asset may include one or nore of a

NAR ohé BROEhAly MEddiRent AhP 8EmOBEKEL oidkat ¢ ﬂt@éstétqmaﬂnclude one or
number of enpl oyees, floor space, office space, and

more %E_E%én—qﬁmqaélqﬁgﬁ't rr’ay&}‘nﬁ%F&agl%\?%%dg tt:‘ltrirt]:ga i e%pﬁ@eas floor space,
obj ec ure of sc ere the objective
officq 8%%@5&8}: (@gﬁ DQELEPhiGE q ﬁlgéeas Clgeographic netric. 10 In
one exenpl ary enbodlnent the geographic nmetric may
i nclude a geogr nmet r ot her, than, gross domest
priBdons exeHp H lrnﬁgt 6?1 8% 1RslEds waﬁ* tgH BeReh et | the objective
t he net hod may |nclude a passive investing nethod that
measwgyofiseale.uuleere ﬂmmbmcum mrgsurhel gseletrhay ingludé agsegraphic metric.

according to the index.

In one exemplary embodiment, the geographic metric may include a geographic metric |

other than gross domestic product (GDP) weighting.

In one exemplary embodiment, the method may include a passive investing method that

may include: constructing the portfolio of assets according to the index.

In one exemplary embodiment, the portfolio of assets may include one or more of: a
fund; a mutual fund; a fund of funds; an asset account; an exchange traded fund (ETF); a

separate account, a pooled trust; and/or a limited partnership.

In one exemplary embodiment, the method may further include: selecting a plurality of

assets for trading according to the index; and trading one or more of said plurality of assets

based on said weighting of the index.
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In one exenplary enbodi nent, the portfolio of assets
may i nclude one or nore of: a 15 fund; a nutual fund,
WOf200f076%12f unds; an asset account; an exchangepttaseshs/oozz4s
fund (ETF); a separate account, a pooled trust; and/or
alimted partnership. In ong exenplary enbodi nent, the
met hod may further include: selecting a plurality of
assets for trading according to the index; and trading
0 ' lural jty of asset ased, on_said_
o ety Bt g msd e reilincing th portofio based
PCT/ 1JS2005/ 002345 10 In one exenplary enbodi nent, the
an may i nclude: rebal ancing the portfolio based
on the index. In one exenplary enbodi nent, rebal ancing
I ncl ude; rebal ancing on a periodic basis. |n one
g%rﬁﬂegp{9mg}aﬂb@plpmpnt; eibalansivg myynegtuden céhattacing on a periodic basis.
rebal anci ng based on the assets 5 reaching a
threshold. In one exenplary enbodi nent, the nethod may -
f ulnt angrexemplagienbglbingit eebalaheing asydaclade debadirofigd B8ed on the assets
i ndex. In one exenplary enbodi nent, the nethod of
reachimgs threstibldag t he non- mar ket capitalization weighted
portfolio may be used for one or nore of: investnent
managenment, and/or 10 investment portfolio
. bemcdnaakkin d | he t ho .
may i ncl udgg{o\yn ﬁ%ﬁg’g&é in gﬁéfcll ﬁf\;@gﬁ Hr% %cr]r%‘{ehagage %]éﬂes assoclated
with fetiRg@d. may include constructing the portfolio of assets
In a tashion in which at |[|east one of holdings,
performance, or characteristics, are substantially

Siqm lar he index. . In one exenplary enbodi nent, the '
o kol st B bore e et R iiefiohe s market capitlization

weighted portfolio may be used for one or more of: investment management, and/or

on

investment portfolio benchmarking.

In one exemplary embodiment, the method may include an enhanced index investing
method. The method may include constructing the portfolio of assets in a fashion in which at

least one of holdings, performance, or characteristics, are substantially similar to the index.

In one exemplary embodiment, the method may be a computer-implemented method and

(a) may include: gathering data using computerized databases.

In one exemplary embodiment, (c) may include weighting based on a non-market
capitalization financial metric associated with each of the plurality of assets, and a non-financial

metric associated with each of said plurality of assets.
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15 (a) may include: gathering data using conputerized

dat abases. I n one exenplary enbodi nent, (c) may include
WOi2g0t/076812based on a non-mar ket capitalizati ORCT/US2005/002345
financial nmetric associated with each of the plurality

of assets, and a non-financiigl netric associated wth
each of said plurality of assets. WD 2005/076812

PCT/ US2005/ 002345 11 In anot her exenplary enbodi nment,

a { for_constructin non- capital i zatign o
me%%?oeig&pﬁﬁ’ 0® Og’é?g =san%§tei“£é?h Genstichpg § gpn-capitalization
. gathering data about, a plurality of assets; nmeans for
weig @ﬂé@ﬁfﬁ@ ol #ISEls anavt l}ﬂcblfieh@§@?tssfy0t gatherang date bowtralplurality of assets;
assets; and wei ghting nmeans for weighting each of said
meays| for a¢leetingof plasaliey of smkmab eteatathe indexnifexsdigs@d Welglthg means for
obj ective neasure of 5 scale of said each of said

weighting eddhtof seid PeRBtyof MR &ilébteRinthdRIdSN bised JEBANHidMRYe measure of
i nclude: neans for weighting at | east one of salt]j

scale%ﬂéﬁ%l é:aEHog ai@gﬁgat]ﬁj(t) etge\%eiil%%id\engeiri%iyg 192k I;]n%ry L means

wel ght I ng base n-a east one o

jtalization, egual i ghti r share price . _ .

for B B obt-Otn. B0 1A s B0 gteele ot waiebting other than

. han-capitalization weighted portfolio of assets 10
Welgggﬁ%ﬁ%ag‘@t PBrAtsipatterpe phymarke!| capitalizetipr.oequiad oveigliing et share price

.to gather data about a plurality of assets; adapted to
weighip®dct a plurality of assets to create the index of

assets; adapted to weight each of the plurality of

assets selected in the index based on an objective

mebsyat encthesoahplar etibedimal, aabneapichliphtivrawbighte@fportfolio of assets

assets; adapted to weight at |east one of the plurality

constfictimsgtiem, pag i t eda tﬁocéﬁﬁr@ﬁap@&r’t@r g lﬁ@lndal%ﬁ_sa%ﬁutog gplurality of

at | east one of nmarket capitalization, equal weightin

assetg,{%%gﬁﬁ %o Eﬁ'lécg l r%\%%l]t?‘;dfglgé LG crdofle %E%dl‘?rof NG %ﬁg fed to weight each -

i ment, chi readabl e nmedr um that provi

of the plurality of assets selected in the index based on an objective measure of scale of the each

of said plurality of assets; adapted to weight at least one of the plurality of assets; and adapted to

weight other than based on at least one of market capitalization, equal weighting, or share price

weighting.

In another exemplary embodiment, a machine readable medium that provides
instructions which when executed by a computing platform, cause the computing platform to
perform operations may include a method of constructing a non-capitalization weighted
portfolio of assets, the method may include: (a) gathering data about a plurality of assets;
(b) selecting a plurality of assets to create the index of assets; and (c) weighting each of said
plurality of assets selected in the index based on an objective measure of scale of said each of

said plurality of assets, wherein said weighting comprises: (i) weighting at least one of said
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i nstructions which when executed by a conputing

platform cause the conputing platformto perform
Voperanyasms may i nclude a nmethod of constructi NECBYS2005/002345
non-capi talization weighted portfolio of assets, the

met hod may include: (a) gathgring data about a
plurality of assets; 20 (b) selecting a plurality of
assets to create the index of assets; and (c) weighting

cheof said, .plurali.ty of assets,selected in the index
lea@%s%%aséﬁts’a?fldo Bﬁe&’ﬂ ﬂgnéé%é«?}rtﬁavowe@apg hgpeds gn et deash ope of market
.said plurality of assets, wherein said weighting
CaPﬂ@iHﬁB‘P .£8%!l Weightipg; efribpregprine wedgldingone of said WO
2005/ 076812 PCT/ US2005/ 002345 12 plurality of assets;
and gii wei ghting ot her than weighting based on at
| enisetunds and akeantagea pif the invantionras vadlas! theeirgdtiren@d operation of
or share price weighting. Further features and ‘
varioas! eaibbdigeatsobf tHee iveMBoH,+ 88, ded&ivaB!ih &Sail RIS WHEL Wirence to the
and operation of various enbodi nents of the 1 nvention,
acco@ﬁﬁlyg}%scﬁﬁ\ivﬁ@g in detail belowwth reference to the 5
acconpanyi ng drawi ngs. Brief Description of the
Drawi ngs The foregoing and other features and
a iflvention will be apparent from the
fg#,?%&v?%gﬁp%lr‘y}g’grtrﬂg’mﬁr description of exenplary
enbodi nents of the invention, as illustrated in the

acgonpanyin ram ngs. I n the drawi ngs, |ike, reference
nu ee% e%@ﬁgﬁ“g|‘ﬁ§zﬂ{}ga%ia€9t VAiAgSt Pg Hhe inyeption; wike gpparent from
w Slmlar, and/or structurally simlar elenents. The
the 1811%1‘09% mMORe PRFICEiRT afeseriptiemh of fexemplanp pabpdinents nfiitbatimention, as
. by the leftnost digits in the corresponding reference
ilustyeggehiay the Rcporapanying] dewengs. dnythe dtvdhge ritkei 1o fedérme Usmekbrs generally
bel ow in the detail ed description of the follow ng
indicate duémigsl, fricBondlly Singille phdMTBRIchHARESRMAT cl@Redtf dehe drawing in. -
generation and use process in accordance ©

which an element first appears is indicated by the leftmost digits in the corresponding reference

number. A preferred exemplary embodiment is discussed below in the detailed description of

the following drawings:

FIG. 1is a deployment diagram of an index generation and use process in accordance

with an exemplary embodiment of the present invention;

FIG. 2 is a process flow diagram of an index generation process in accordance with

an exemplary embodiment of the present invention; and

FIG. 3 is a process flow diagram of an index use process in accordance with an

exemplary embodiment of the present invention.
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15 with an exenpl ary enbodi nent of the present

invention; FIG 2 is a process flow diagram of an index
VR psAaTa8eh process in accordance with an exenptB0¥2005/002345
enbodi nent of the present invention; and FIG 3 is a
process flow di agram of an ifBdex use process in

accordance with an exenplary enbodi nent of the present

i nventi on. WO 2005/.076812 PCT/ U52005/ 002345 13

Depay i 0t | | g1 nmbedi ments of the
or DLlIER DECIRHoR o e My BBl it rient S e
invention are discussed in detail belowincluding a
pr ed _embaodi nent.. il.e specific inplenmentations ) .
D SRR B Rinerh o S ongerRewaed el Below including
?on fq&g¢llustra1ion purposes only. A person skilled

a pre; El‘”fret%‘rfé“ 1B6%in tWhile speaitic/implegientesions ateadisas$eds it should be understood
conmponents and configurations may be used w t hout

that thigrisidage for dhwstlations pirpbses anty. s& ppeon ekillelén HeelRVA® Brt can recognize
FIG 1 depicts an exenplary depl oynent di agram of an

that dthetecongiemnerntdtah® BoEfptirativ8s RI29WRSBed Withd bt b
exenpl ary enmbodi ment of the9pr esent | n%&sm\ﬂﬂlé piftfland scope

of thé\&fRhdd)0 to the exenplary enbodi nent, an anal yst may
use a conputer systemto generate an index. The anal yst
|0 may do so by using analysis software to exam ne data

abpid. 181t dkd ' | fferent kinds .of securitie

t hat may5° o %’%@J&ﬁ@ bt Bt ERNPHF GPefion and use process

ooentity that may be. of feri securities nmay be a .

n a%’&%"af%‘? YRLEE SSHRLY STFRSBngH olo e, prgentotvaRtion. According to the
exchange.. However, the present invention also applies

exe Giroadiment, anaaalypamausee eomputersasion to @enerateyantiiniek. The analyst
may be traded where information about the entity '

may da@p &y using aadysis tofiviase Bvaiaidty datq abowtedtitiee offbriktediferent kinds of
que 15 avail abl e) for analysis. -

securities that may be traded by investors. An example of an entity that may be offering

securities may be a publicly held company whose shares trade on an exchange. However, the

present ihvention also applies to any entity that may have any type of security that may be traded

where information about the entity and/or its security is available (or capable of being made

available) for analysis.

In an exemplary embodiment, once an index has been generated by an analyst using the -
entity date, the index may be used to build investment portfolios. An investor, advisor, manager
or broker may then manage the purchased securities as a mutual fund for a pluralify of individual
and institutional investors. Alternatively, the purchased securities may be managed for one or

more investors. In the latter case, securities may be purchased based on the index for inclusion

in an individual or an institutional investor’s portfolio.
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I n an exenpl ary enbodi ment, once an index has been
generated by an analyst using the entity date, the
Waaens/onest2 be used to build investment portfoligsSyud¥hos/oo2sss
i nvestor, advisor, manager or broker may then nmanage
t he purchased securities as14 nutual fund for a .
plurality of individual and institutional investors.
Al ternatively, the purchased securities my be managed
f - .20 nmore investors. In.the lafter case, )
e P0G o BRIy R v Gt P e sebration process in
i,nclusi.on in-an individual or an institutional ,
accordpgces with  an, gxemplasyo emoripryt/of 7881 PreseTy UB2006H.0DR 345 exemplary
14 FIG 2 depicts an exenplary process flow di agram of
embogimenid ik cenenase ani index rancamlysi wsing enadysianckwivetiapAccess entity data
exenpl ary enbodi nent of the present invention. In an
abouke weripisaeytitiesmiedi wat secufitige iRl ake Bdleln %i(’e},ﬂﬁlp?ﬁg gé}ﬁﬁ’ﬁzly traded
usi ng anal ysis software nmay access-entity data “about o
compéick Ghigst 1dsi : id ] es t are traded. .. .
ﬁégfr ex anp%?gsgggflo?%%(@?g é%@fé coﬁr#paggﬁafegs%rerﬁtgtoefa’}’g%Ioggrgnons' This
: inf: [ rtain financial. as ts of their
infori8 BB 6 GRte  R0L 7, R g et abersrin somesponding
. ~plurality of entities. Market sectors and correspondi ng
indicps 1Y nﬁ’ﬁ;}&t‘%’gﬁd B@S SeRsketed pne thagegesate dated using t he
aggregate data. In slightly nore detail, an index may
bgpg?ngrated by normalizing entity data for a -
palftt 1 e0iE mers rdeteikkan insgpiman be geoatedaiyr narmaliaing entity data for a
_normalized entity data may be used to generate 10 a
partiopdqrgionimagk et apitalomtide suatiib i Thg nbhealiedteniitytdamas be e86dHo generate
entity to a business sector as defined by the netric,
a weightingfuaxsorpdeseyibighhels cbutioAds eAHCntHPI6 PEuBRREER R s defined by

using the weighting function. Once an index Is

the ngRAES Al 8¢l ex@apRIFieBholifndR KX xaﬂéxel;g) ggﬁe%g# ugtglgﬁl}g JWeighting

index may be " used to track the business®sec

fm Le:Of eate.a portfoliqg of securities,
e LT R T AT —
used 9§ MELR R Ealr]]semésgds%éfor defined by the metric or to create a portfolio of securities

offered by the entities whose information was used to generate the index.

For examplé, in an exemplary embodiment of the invention a method of constructing a
non-capitalization weighted portfolio of assets may include, €.g., gathering data about various
assets; selecting a group of assets to create the index of assets; and weighting each of the group
of assets selected in the index based on an objective measure of scale of each member of the
group of assets, where the weighting niay include weighting all or a subset 'of fhe group of

assets, and weighting based on other than market capitalization, equal weighting, or share price

weighting.
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15 For exanple, in an exenplary enbodi nent of the
invention a method of constructing a

wonrpoyeqsBi2al i zati on wei ghted portfolio of assetyw1@2005/002345
include, e.g., gathering data about various assets;
selecting a group of assetsifo create the index of

assets; and weighting each of the group of assets
selected in the index based on an objective neasure of

sgal .each ne r of the .group of assets, where the
We%.?g?ﬁF %ﬁamﬁg?ﬂiy ieﬂ’ggg%i‘ée%ﬁﬁ‘ﬁ ﬁ“@%ﬁmﬂ ?fo??F AR T tﬁ? gEqyp of assets,
gro of .20 assets, and wei ghti ng based on other than

may I%E]Pagf’v epgiing asseinef W ofseiians Wery Hexameplee! warione types oBassets may

] wei ghting. WO 2005/ 076812 PCT/ US2005/ 002345 15 In one

includsex e1gnl tait yoklidteil e rat stodkhiypeyei ginirhodjtyofype acfutirestbaitract type; a bond
the group of assets, may include weighting assets of

type; anyumial Yiadd oipe; biheege fildaipe:es figld Uﬁﬁinﬁ#%gk%’@ﬁ%x@ﬁanne traded fund
assets may include, e.g., but not limte 0, a stock

; ~ i . - QS: . ; d, .. .

(1] 596 2 ST B TP Y D68 G o ot it
A . h t. d fund ETF) t ; d

to, 2 g0 W On SAT RERE S B R BE: vy mi oo ncl ude.

e.g., ‘but not limted to, a negative weighting on any

of, t he.vari ous types o ssets._ According to exenplary
e fFSGTaRE 18 ed?enlﬁ( p‘l"'@é ents\fntheopressh nvenfion, Rgiy HE%X may be
. wei %ht ed based_ on an objective neasure of scale, where
weighteh batseen py obigshye meeagire of scelenwerei the lobjtstive measwe of scale may
) relating to an underlying asset itself. The asset may
includene mgaare relatingiopal undgrlyiag latsetritsdl € | Tiad dskat nhBsintige a municipality, a
bonds, or a commodity. An objective neasure of scale
muni@ipalitg iatig birds, drileconaBsdity. "RY objRetivdfeanve 60FRIeNRLdcRed with the
of : revenue, profitability, sales, total sales, forelgn

asset iddyeThcludd GBSEdrkbiiM RS of: H8¥enpd! ﬁégtaggg%ssﬁe%l, Gota QIR l‘gcéreign sales,

margi n, operating nmargin, retai ngs; earnih

domeRf sﬁféé‘,r fiet 8&98 %%FéJ %ale? 0 lsf)iﬁgglzéjrgin?dép%%ﬁ%g ;ngrrgin, retained earnings, -

I nflati’on, booK Value adj

earnings per share, book value, book value adjusted for inflation, book value adjusted for
repiacement cbst, book value adjusted for liquidation value, dividends, assets, tangible assets,
iptangible assets, fixed assets, property, plant, equipment, goodwill, replacement value of
assets, liquidation value of assets, liabilities, long term liabilities, short teﬁn liabilities, net
worth, research and development expense, accounts receivable, earnings before inferest, taxes,
dividends, and amortization (EBITDA), accounts payable, cost of goods sold (CGS), debt ratio,
budget, capital budget, cash budget, direct labor budget, factory overhead budget, operating
budget, sales budget, inventory method, type of stock offered, liquidity, book inﬁome, tax
income, capitalization of earnings, capitalization of goodwill, capitalization of interest,

capitalization of revenue, capital spending, cash, compensation, employee turnover, overhead
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repl acenent cost, book val ue adjusted for |iquidation

val ue, dividends, assets, tangible assets, 15

VRAHHI76318 assets, fixed assets, property, plamCI/us2005/002345
equi pnent , goodmnll replacenent val ue of assets,

[ i qui dati on val ue of assets/16liabilities, long term .
liabilities, short termliabilities, net worth,

research and devel opnent expense, accounts receivable,

costsgén%?{t :}gt}tué’ %8{7\@3 a'.f%%)? f'zgec clé cf ile é’ﬂ!ﬂ?l g’ec%%%gpyn?ap&g%on of cash,

debt ratio dget , [ taI budget cash
caplt%'l&iiﬁgxs C%:’S 5,1'@18554 %B%?llzﬁﬁ%g re:anaqg;e 6’1‘ @gg@qlue of expected
peratlng 20 budget, sal es budget, |nventory nmet hod,

cashfloWe of stock offered, liquidity; book income, tax
i ncone, capitalization of earnings, capitalization of
goodwi | |, capitalization of interest, capitalization

of Ratinseinaenay hpiused. hpemdmmzﬂarsa&hbocﬁﬁﬁﬂ@ isaiveltihting of assets in the
enpl oyee ‘turnover, overhead WO 2005/ 076812

mde)P(BﬂeUS&D%jHaﬁ%'ﬁ‘ﬁeas&és ©PStae, BAFIdludah irigh oF" ﬁw&mbmatlon of the
rate, tax rate, |iquidation value of conpany,

obje AR I @kitd b Qé'hlé)?f 2585t Oﬁ'l@lo‘h’ltaﬁ lr.J% fo%tbage% 031]; wgf?_x' g %nﬁ%’assets based on

capitalization of revenue, cas s
pect h fI QW Rati oS 1 oo used. . :
ek o T T i Pt BT g T cagwiis thavatio of any

t.he. g%%gpgé%based on objectlve nmeasures of scale, may
combipatioy ey RIPHIVGt measyres FHpCHS N insfudeh e.2.. dpjt et ilimsited to, current
measures of scale of the asset other than rati os based

ratio giebjestigheveshead xparssas @ perenibfoalesardebt service burden ratio.

capitalization, equal weighting, or share-price
wei ghting. For exanple, the ratio of any conbination

of Intaneexehipbary iewdbordizasyths pafifolic aff esset¥ayay inchidele.g. S8 not limited to,
but not limted to, current ratio, debt ratio,

one @vianfeeeR! acfopens enatal FupBr £ AMH oI fufd; 88 asRl aé&%t & ééicﬁ&oe traded
burden ratio. 10 In an exenplary enbodi ment ,

fundl@E’[F)‘ lskParie a@@&ﬁﬁ%ﬁ%‘l’ed t?Ldfv,lt WS Lirfit paftgi%_ Ot l imted

o, ~one or nore of, a mutua a fund of
funds, an asset account an exchange traded

In an exemplary embodiment, a measure of company size may include one of, or a
combination of one or more of gross revenue, sales, income,earnings before interest and tax
(EBIT), eamnings before interest, taxes, depreciation and amortization (EBITDA), number of

employees, book value, assets, liabilities, or net worth.

In one exemplary embodiment, the measure of company size may include a demographic
measure of the asset. The demographic measure of the asset may include, e.g., one of, or any
combination of one or more of a non-financial metric, a non-market related metric, a number of

employees, floor space, office space, or other demographics of the asset.
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fund (ETF); a separate account, a pooled trust; or a
limted partnership. In an exenplary enbodi nent, a '
Wems0Rsef conpany size may include one of, o US2005/002345
conbi nati on of one or nmore of gross revenue, sales, )
I ncone, eam ngs before intergst and tax 15 (LBIT),
earni ngs before interest, taxes, depreciation and
anortization (EBITDA), nunber of enployees, book
virléue, _assets, liabilities, or net worth. In one
e XL A PEFOPla o qdbment, WeighHeemay be bpsed ompshagbiestive meagure of scale,
include a denographic neasure of the asset. The
whereqgogeasprf maysaeludea geogiaphia ssetic.MEye pevgraphis metriy in @nexemplary
of , or any ' conbi nation of one or nore of a
embodiarent i may dheludéres rebegraphit ORetiB! KBty lﬂ?énaFﬂqés "Whldsfie Foduct (GDP) -
nunmber of 20 enpl oyees, floor space, office space, or
weigh@faber denographi cs of the asset. WO 2005/ 076812
PCTI US2005/ 002345 17 In an exenpl ary enbodi nent,
wei ghting may be based on the objective neasure of

fre ‘i‘?dr}le% Fle §ragleeg;glr%ggﬁ?§%%§ sﬁfo&v {iiﬁgrlgﬁd%e;@ ?é‘a 118’ g%?és%%rr]tiac%ss in accordance
with enbodi nent i ncl ug a geogr,’ aphic metric other than
G SR BIAe SPPRABIEBHAE fie PISPY RSP PRI A Ids ¥R b received from an

) depi ct.s an exenpl ary process flow diagram of an i ndex

index gegergiioR pEACersANCBRY bangsd toetehming thesleplityrand ety wé sécurities to

' of the present invention. An index may be received from

purchase fomdeportfolies atécodingrioc es exanglafpienttodit@., The securities may be
determne the identity and quantity of securities to

purchpsedCha@ead exclan@oof bitet Pnarkd @Al dhRObE BefNof %EMRhATY an investor or
enbodi nent. The securities nay be ™ purchased from an

group%ﬁ@%@rs.@h@idl%% ngag lgljcgﬁ%q&% JB% obeb\ﬂ(ﬂ?g ligﬁteg ig%oa}lf[ﬁ%}'i ! écr basis and

an i nvestor or I NVestoTs. enn

may gﬁg@é‘ﬁg@ %bnte’asﬁssgé)d T%llsgija'gc?r;glier lg%%ﬁisggé%g}ﬁ% Q(S {?igo%iac %?:eg}bodiment. ’

cording to an exenp| ar.y enhodi nent . o :
Accor%cmg 0 anogher exempleary %Loé%ent, the portfolio can be rebalanced when, e.g., a pre-

determined threshold is reached. In this way, a portfolio may be created and maintained based

on a non-market capitalization index.

R_gbalancing can be based on assets reaching a threshold condition or value. For
example, but not limited to, rebalancing may occur upon reaching a threshold such as, e.g.,
‘when the portfolio of assets increases in market value by 20%,’ or ‘when the assets on a sub;
category within the portfolio exceed 32% of the size of the portfolio,’ or “when a U.S. President

is elected from a different party than the incumbent,” etc.
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Accordi ng to anot her exenpl ary enbodi nent, the
portfolio can be rebal anced when, e.g., a pre-
d threshold is reached. In this way, . _
“gﬁotﬁ# ol6|§112 may be created and mai ntai ned basedP%gﬁjsgim3/00’2343
non- mar ket capitalization |1r5ﬂex 15 Rebal anci ng can be
based on assets reaching a threshold condition or
~value. For exanple, but not linmted to, rebalancing
may occur upon reaching a threshold such as, e.g.,
prﬁsentp urvleﬁmn, oinofin ass@phry reettedieat i Mayrbek@ded vile URon-market
by 20% ' or “when the assets on a sub- category within
capithliveitipo ridighled SoreeRe A% BE dsb® 61 feSinehh EuaREdh&t! By ‘investment
or “when a U:-S. Presi dent is elected froma different
portfBR6 binchBRRihHe i ncunbent,” etc. WD 2005/ 076812
PCTI US20051002345 18 The present invention, in an
exenpl ary enbodi rrent rray be used the non-nmarket

capi.t rt.foli.o ma e us

i n%s‘%mbﬁ’?é%ﬁ%é@ SDLR? ATESHAR rﬂ:‘Xy% Pg‘l’q:“&?ted on a computmo
d ??Z chrmrkl An exegpl ary enbodinent of the invention '
evl 5 HRCT SN ?ﬂl@&eré deoB pRgpqURFatignsoyicels).-s)

processor(s) comput er (s) and/ or comuni catlons

devi ce(s). The conputer, in an exenplary enbodi ment,

mayhe SeBEs, dhearoexemplenc enthodimenty owys eimuyisenbhs or more central

(CPUs) or processors, which may be coupled to a bus.
procd¥sig ymits (EBESY ommycessorg,. whickheRe 98 caapled fRMBsy The adbrba sor mey, <.g.,

bus. The conputer may be coupled to an input/output .

accefslifiin nfeuisy Svianths Usl. ahe &nﬂauterbﬁhtay Rt ccldpmdt £0ah Gy Lﬂ/output /0

network interface card (NI O, a nmodem 10 acc

subsb Qe S1EH WRY 5% d‘l%? WE{ eﬂr.tong%eghérﬁ B ?éri%@eu Q%ﬁg(glﬁ), or a modem for

secondary e I'rec

sccefFNE By 9 T agerﬁ%v” ) e SoEkel rtagese'mrh° HoFiegiont irectly via

st orage nedl um I;x npl ary di sk_storage units may
bus, o, g}alfdlélamolg}pmory, or example Secondary memory may mc]ude e.g., but not luxuted

to, a disk storage unit or other storage medium. Exemplary disk storage units may include, but
are not limited to, a magnetic storage device such as, e.g., a hard disk, an optical storage device
such as, e.g., a write once read many (WORM) drive, or a conﬁpact disc (CD), or a magneto
optical device. Another type of secendary memory may include a removable disk storage

device, which may be used in conjunction with a removable storage mediu‘m,i such as, e.g. a CD-

- ROM, or a floppy diskette. In general, the disk storage unit may store an application program for

operating the computer system referred to commonly as an opérating system. ‘The disk storage
unit may also store documents of a database (not shown). The computer may interact with the
/O subsystems and disk storage unit via bus. The bus may also be coupled to a display for

output, and input devices such as, but not limited to, a keyboard and a mouse or other

pointing/selection device.
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are not limted to, a magnetic storage device such as,
a hard di sk, an optical storage device such as,

ite once read many (WORM drive, or =

w@z&woz@&“ or a magneto 15 optical device. An%ﬁ@?@%@ésh

of secondary nenory nay inqlude a renovabl e di sk

storage device, which nmay k?e used in conjuncti-on wth

a renovabl e storage nmedi um such as, e.g. a CO- ROM or

a floppy diskette. In general, the disk storage unit

may thisodesuarengpihlei tvans dicoppogr progran megiendt and) ‘chmputer readable

conputer systemreferred to commonly as an operati ng

mediwey's ambeThrddb Séénéﬂaﬂﬁ @Ry oI Rictianga¥h akSOg S bef BoREHEER Semovable |
of a database (not shown). The computer nay interact

stora ‘é"cﬁ'ﬂlet QﬁaI%Qhél( Qst%Hpcﬂhs SRRV 2 sgénotfségl]%.a %Fﬁe (\,/dnﬁ)uter program

us may al so be coup ed to

ut _devi ces_ such I|m d.to,

Pmdus% o, Bt o O Ao e TP igice it bolrected to such
' devi ce. WO 2005/ 076812 PCTn52005/ 002335 19 In this
COMPYSE BIAGFAI PEMBICHer ns " conput er  pr ogr am medi und and

"conmputer readable nediunt -may be used to generally

refer to nedia such as, e.g., but not limted to

r Skrderamdes tosione &Q@Odrmw " “anremrbddieit,” i “esample eunbadithent ¥ “vanous

dirsk drive, and signals, etc. These conputer program
embogineis? stoxpmap rindicate thaf thednebddiman(Ep of elie $nehoh sdiRscribed may

i nvention .may be direct ed to such 5 conputer . program

inchudd¥ Q‘iidﬁlc%lar Rediares @ﬁﬁ&ufeo r Q&8B! BENhot eveRP embodiment necessarily
- enbaodi nent , " exarrp e errbodl ment, "  "vari ous

L e T
one cgfifitibr: oh ot b Exeip! ﬁ?%@%ﬁﬁ% she&pa?ft‘fle%?%rﬁyv %ot to the same

eature, strycture, or characteristic. Further,
embof‘%@ﬁtazﬁ‘ol}%]éﬂﬁb’n?‘% phrase "in to one enbodi nent," or

"in an exenplary enbodi nent,"” do not necessarily refer
to the sane

In the following description and clalms the terms “coupled” and “connected ” along

with. their derivatives, may be used. It should be understood that these terms are not intended as
synonyms for each other. Rather, in particular embodiments, “connected” may be used to
indicate that two or more elements are in direct physical or elecirical contact with each other.
“Coupled” may mean that two or more elements are in direct physical or electrical -contact.
However, “coupled” may also mean that two or more elements are not in direct contact with

each other, but yet still co-operate or interact with each other.

An algorithm is here, and generally, considered to be a self-consistent sequencé of acts or
operations leading to a desired result. These include physical manipulations of physical

quantities. Usuélly, though not necessarily, these quantities take the form of electrical or
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enbodi nent, al though they may. In the foll ow ng

description and clains, the terns "coupl ed" and

; along wth their derivatives, be
ngg@mﬁl?shoul d be understood that these ter n%é/]é(pémﬁﬂi’“z“s

i ntended as synonyns for h other. Rather, in

particul ar enbodi nents, "connected" nmay be used to 15
~indicate that two or nore elenents are in direct

physi cal or electrical contact with each other.

magnétito sighald " capalyle nefabeinf adtoriedp totisfemped @niRdd, Scodlfirdd) and otherwise
di rect physical or electrical contact. However

manipulasd! BfiasBpvel SehveBRAt b ahed, th%{ aﬁ? rf@rbféamn& oﬁﬁ?on usage, to

not in direct contact wth ea ut yet st
t th {
refer %%%%ﬁﬁgéi‘a#%h%&%? e rsia:fh B SBieactey s e fr the like.

ts or 0 atlons leading to a desired
Te shopfiier R Erfhodehoeyhb N0 B e sRAsimUT gz orbe associaisd with the
phyS|caI quantities. Usually, though not necessarily,
approprias phyies duentitiestent ere herelyocanvertient letls appdiled oo thédd quantities.
2005/ 076812 PCTI US2005/ 002345 20 magnetic signals
capabl e of being stored, transferred, conbined,
c diress es@gaclﬁnail}osﬂawdvmth&mmmls Ripbadeat! fromt ﬂi&aﬁ)ﬂbﬁvﬁige@iscussmns it is
convenient at tines, principally for reasons of common

appretiatdehatt Brodghber tHeQap%Elﬁ%@tlo?i §5&s8iods uﬁhi n% té(rﬁ]sus%éh as processmg
el enents, synbols, characters, terns, ers or ?

» [ « 1 t
com%)ﬁtheﬂsage adr??jcuzﬁn%%f ar Qfaglllrﬁ%gﬁ{g e&?tge 12 g\ggs%geg ([%? atec 321\%1 taﬂdj%gmgesses ofa

i cal ntities.and are re
comp@%ﬁvg%fgﬁﬁﬁrfé’l%?gn’aoapﬁ%n@ ¢ plgernid 0Bl i) tatmpinglate andior
ecjfically stated otherw se, as apparent fromthe
“aﬂsténg ﬁ‘@}’rag@@&]s%ﬁ physicaly spch a%ﬁ}ﬂc‘éf@ma:t @wantitigs within the computing
t hroughout the specification discussions utilizing
systemesy yegistans And(er memenriss gnﬁqg)ther dato mpulalrlmgﬁpresented as-physical quantities
"cal culating,” "determning," or the like, refer to the
‘withimctheo porapaling systemés Sasmofien repiugEHt & oftfer COIFAU iAfBEnation storaoe
system or simlar electronic conputing device, that -
transiitsiop bk displagidhiees.

In a similar manner, the term “processor” may refer to any device or portion of a device
that processes electronic data from registers and/er memory to transform that electronic daa into

other electronic data that may be stored in registers and/or memory. A “computing platform”

may COIDPI‘iSG One or more processors.

Embodiments of the present invention may include apparatuses for performing the
operations herein. An apparatus may be specially constructed for the desired purposes, or it may

comprise a general purpose device selectively activated or reconfigured by a program stored in

the device.



lo transform data represented as physical, such as
el ectronic, quantities within the conputing systems
WERb$RES and/ or nenories into other data simpbanriYoos/o02345
represented as physical quantities wthin the T
conmputing systems nennrie§4 regi sters or other such
informati on storage, transSm ssion or display devices.
In a simlar manner, the term "processor” may refer to
aQ&bgeviqe or portion of a device 15 that processes
el While onrious] gndoflimemis efjithst ereseninihventionehaveybeem described above, it
transformthat electronic data into other electronic '

shoulddteamiibatoodaliatiReyshave dded Pressttd be iy Sk ARplTRRY, ¥nd Aot limitation.
"conputing platfornf nmay conprise one or nore

ThusPHR RSN Snd STROWE fﬂ%?ﬁg?éegfe iftfygﬁticﬂf SR ndt Y ?i%itel‘agba);% of the above-

I ncl ude appar atuses rmng the opera
el at be, speci.al | anstructed f.or .
cese ey ARBATCHD, PR KoM ALLAREE e ooving

. purpose devi ge se tively activated or reconfigured by
clainly 350 dhireAuyales PHle e ihephior hassep 0BEicalAag deseribed and illustrated
. PCTI'US20051002345 . 21 Wil e various enbodi ments of the
with pefercaer to snprsfariedrenthadindngcin wil e ninlerstoad tothose havishondishry skill in
be understood that they have been-presented by way of :
the asbéhatchenges iy thesatdbve descriptibh at ilRftratididusay B vBad Gaftéspect to formal
and scope of the present invention shoul'd not be
detail Withb@UePXa ‘ ' : ¥ enpl ary
enbodinegts,ggﬁfggﬁggFggggggggﬁﬁg%é%ﬁgﬁﬁﬁh accor dance
with the following 5 clainms and their equival ents.
While this invention has been particularly described

and illustrated wth reference to a preferred

enbodi nent, it will be understood to those having
ordinary skill in the art that changes in the above
description or illustrations may be made with respect

to formal detail F A acut departing fromthe spirit
and scope of the invention.



22 What Is Cainzed Is : 1. A nmethod of constructing a
valuation indifferent non-capitalizati on wei ghted i ndex
of perforned assets, the nmethod inplenented by an
anal ysi s host processor, tRé analysis host processor
conprising one or nore processors comrunicating there
bet weeWhat eChmgibddk : perf ormed by a conputer .
conprising: (a) gathering entity data via one of said
processors about a plurality of assets; (b) selecting
L. aApnethed pf gonstructing agaeationvndifforvet odn- szmltdhmtmnmghtad index of
pe1f01ﬁfe§aats&t§ hee m\éﬁ{oﬁaﬁﬂ rﬂ’é&bf)}ff @%%ﬂélgﬂ? %o&%b&e%g&zﬁ'fe' Mysis host
sset ase l'ea

I ndex of n at
PloceSéBﬁ é@PP’\}%ngré’é‘g R emgre B@ﬁ?%oréb%upn@ﬁ@at@g T#élieeb@ﬂ’?@t,ltbs method

perfora®d @9 iadlogudr tbmpfigingsset s, wherein said selecting is
exclusive of a materital influence of a price of the

assets; and (c) weighting in the constituent assets of

t e val ugthemgiendiyf daga eintonaofisaid ppéabiszdbiterplualighifedsets;

i ndex of assets via one of said processors to obtain

cOnist i t usstrctingwei ghwalings! tasseetomiaatnd easid precsbjseot droge the

valuat[B%laﬁl'dl’f?elél{t 1%%&1%1‘[51%%61@'\9@%1&@@ iRk 4 et@sosdgéd gé&fj at least one

th the ssets 1) where t he wel g
objectfe el S AR GER TR %ﬂﬁl@ebaﬁse@a@fi WithHio st wherein said

selectiap ds sMeRIsBicrbibhgatwed] GhflicAge bSa fidle JTAKCELQE a0y one of .
equal weighting; weighting in proportion to the price

ofc)t he assighting dn tiei gdnistm@n‘d Iassmtso PO the Ot‘/laltlmdﬂialilkﬁffelent non-
cap1taﬁ§a?10£a\kfé1§ﬂeq,qu81 ?Q@se%“v {)ge of @gﬁ{ogésesﬁ)gm%t 8bta1n constituent

1S Rds
weighiagsobagehgn @bleéﬂstaqnmobjecM@n@ann@aﬁmaw regaidthg ths setities associated
with tlgo4ERét,ses at | east one of a stock; a comodity; a
futures contract; a bond; a municipa

() wherein the weighting is exclusive of a material influence of the price of

the assets; and

wherein the weighting is not based on any one of: equal weighting; weighting in proportion
to the price of the assets; or weighting in proportion to market capitalization of the entities
associated with the assets.

2. The analysis host implemented method according to claim 1, wherein each of said
assets comprises at least one of a stock; a commodity; a futures contract; a bond; a municipal
bond; a corporate bond; a mutual fund; a hedge fund; a fund of funds; an exchange traded
fund (ETF); a derivative; a negative weighting on any asset; or entities having publicly traded
assets.

3. The analysis host implemented method according to claim 1, wherein each of said

assets comprises a stock.

4. The analysis host implemented method according to claim 1, wherein each of said

assets a commodity.



bond; a corporate bond; a nmutual fluid; a hedge find;, a
fund of funds; an exchange traded fund (ETF); a
derivative; a negative weighting on any asset; or
entities having publicly trdded assets. 3. The
anal ysi s host inplenented nmethod according to claima1,
wherein each of said assets conprises a stock. 4. The
anal ysi s host inplenented nethod according to claim1,
5. whbe anflysadnstoimpementeswdiod axcodimgodileyn 128hein T of said
asse_tsanalésis gﬁt [ Jqpented nmet hod according to claiml
WREPEPH CHERCHI"4fd  assets conprises a futures
contract. 6. The anal ysis host inplenented nethod
according to claim1, wherein each of said assets
6. cOhprhagss dobointhlendentdd enedivdl A8b:8lidpost clhitPll eWBBie@teach of said
nmet hod according to claim1, wherein each of said
assets g9@ptisesadippdi ses a nutual find. 8. The anal ysis host
i npl enent ed net hod according to claim1l, wherein each
of said assets conprises a hedge fund. 9. The anal ysis
7. hog¢ ahdTpliemBEH i%ﬂ)léfﬁérﬁ&ﬁnf'éﬁﬁ)@rééb&ﬁil{gotocélgi#{nfl,1w1 BR&! gééﬂ of said
each of "said assets conprises a fiord o Inds. 1
assets Thepaselapsimahiosd. | npl emrent ed net hod according to claim
1, wherein each of said assets conprises an exchange
traded fund (ETF). 11. The anal ysis host inpl enented
8. g‘gggtﬁgalgsgﬁg@ﬁ;iggléﬁ%gﬁ@g}@ ea_é@&-ﬁ%'g”toe&%% 9 28k cach of said
assets comprises a hedge fund.

0. The analysis host implemented method according to claim 1, wherein each of said

assets comprises a fund of funds.

10.  The analysis host implemented method according to claim 1, wherein each of said

assets comprises an exchange traded fund (ETF).

11.  The analysis host implemented method according to claim 1, wherein each of said

assets comprises a derivative.

12. The analysis host implemented method according to claim 1, wherein said (c)

comprises performing a negative weighting on any assets.



12. The anal ysis host inplenented nethod according to
claim1l, wherein said (c) conprises performng a

negati ve wei ghting on any assets. 24 13. The anal ysis
host inpl enented method acddrding to claim 12, wherein

id n Lve. i ghti.ng i rfor for purposes of
5. S R R el S8 S i
; fQr for. at. one y.se bty a .
PR G, 25 Bk SE o0 Bl ALY Uiy, v
performahon gooat leass boe bf: pagistdeily; dfertfThe ofBRENSh hed@Stund; or at least
i npl enent ed net hod according to claim1, wherein said
one ofp B lengr qrieshoriwasitipe of scal e conprises a measure of a
size of the entities associated with the assets. 15.
The anal ysis host inplenented nethod according to claim
14, wherein the entities conprise conpanies, and

14.  WIBE ehdlySahékt TRPRuBtdl mbi6d 8bH2diRE 4 PRIENL i\&th:efe%l said objective
conprises at | east one of gross revenue, "sales,

measure) le copmringsmseipaforia dirt aitbsenthies agsaxialcEBHT) the assets.
earni ngs before interest, taxes, depreciation and
anortization (EBITDA), nunber of enpl oyees, book
val ue, assets, liabilities, or net worth.

15, The analysis host implemented method according to claim 14, wherein the entities
comprise companies, and wherein said measure of the size of the entities comprises at least

one of
gross revenue,
sales,
income,
earnings before interest and tax (EBIT),
earnings before interest, taxes, depreciation and amortization (EBITDA),
number of employees,
book value,
assets,
liabilities,

or net worth.



25 16. The anal ysis host inplenented nethod according
to claiml, wherein said objective neasure of scale
conprises a neasure relating to at |east one of an
underlying attribute of one of the assets, or the
entity associated with the23sset. 17. The anal ysis host
i npl ement ed net hod according to claim1, wherein said

16.  eMheé tyalyGoOnpdtiisHEentintddedstho®beopding d CRIRANYiheRin said objective
muni cipality; a nunicipality issuing bonds; a country;
measuge Oﬁwaigs-‘@uwisw a whesuasickting 1@at 134se ommall apsingletipisg attribute of one
[ enment ed. et hod cording to claim16, wherein said

0f&w8%¥%c@ﬂ$8en%%é§ﬁ¥¥n%fwg%gpég%§sociated with said asset
conprises at |east one of: revenue; profitability;
sales; total sales; foreign sales; donestic sales;
net sales; gross sales; profit margin; operating

17.  n#hgianalysis éioali neplemantad ngahod aedonding o pddims hat@ereibegl entity

val ue; L
comprises at least one of: a company; a municipality; a municipality issning bonds; a country;

or an issuer of the asset.

18.  The analysis host implemented method according to claim 16, wherein said objective

measure of scale associated with said asset comprises at least one of:
revenue;
profitability;
sales;
total sales;
foreign sales;
domestic sales;
net sales;
gross sales;
profit margin;
operating margin;
retained earnings;
earnings per share;
book value;

book value adjusted for inflation;



book val ue adjusted for inflation; 26 book val ue

adj usted for replacenent cost; book value adjusted for
| i qui dation value; dividends; assets; tangible
assets; intangible assets;26 fixed assets; property;

pl ant; equi pnment; goodmﬁll repl acenent val ue of

ag§&5§ﬂui&ﬁaﬁg§ﬁﬁgaﬂ% I#ﬁ%er .assets; liabilities; |ong

t eam | Ities ﬁ]llabllltles net worth;

S and d Y nt expense; accounts receivabl e;
eg? “rll %e %‘ﬁ?%?cg OFb'l‘flg‘ge%‘an"{f'S& di vi dends, and
agggéénééat ion (EBITDA);

assets;

tangible assets;

intangible assets;

fixed assets;

property;

plant;

equipment;

goodwill;

replacement value of assets;
liquidation value of assets;
liabilities;

long term liabilities;

short term liabilities;

net worth;

research and development expense;
accounts receivable;

earnings before interest, taxes, dividends, and amortization (EBITDA);
accounts payable;

cost of goods sold (CGS);

debt ratio;



accounts payable; cost of goods sold (CGS); debt
rati o; 27 budget; capital budget; cash budget; direct
| abor budget; factory overhead budget; operating

budget; sal es budget; inveédtory nethod; type of stock
offered; liquidity; book inconme; tax incone;
chdeetil i zati on of earnings; capitalization of
goodwi I | ; capitalization of interest; <capitalization

otapiteManige;; capital spending; cash;
cash budget;
direct labor budget;
factory overhead budget;
operating budget;
sales budget;
inventory method;
type of stock offered;
liquidity;
book income;
tax income;
capitalization of earnings;
capitalization of goodwill;
capitalization of interest;
capitalization of revenue;
capital spending;
cash;
compensation;
employee turnover;
overhead costs;
credit rating;

growth rate;



19.

measure of scale comprises a ratio of any combination of objective measures of scale relating

to the asset and the ratio is not based on any one of: weighting the assets based on market

conpensation; enployee turnover; overhead costs;
credit rating; growh rate; 28 tax rate; |iquidation
val ue of entity; capitalization of cash;
capitalization of earnings;pg capitalization of revenue;
cash flow, or future value of expected cash flow 19.
The anal ysis host inplenented method according to claim
liaxwhiey ei n sai d objective neasure of scale conprises a
ratio of any conbination of objective nmeasures of scale
rgﬁ@ghﬁgjmh%cﬁggigsset and the ratio is not based on
any one of. weighting the assets based.oR mar ket
capi.talizati.on; equal weighting;, or weighting in _
p?é%%ﬁ%?@ﬁcﬁ8a#heqprice of the assets. 20. The analysis
host j npl emented nmet hod according to claim19, wherein
ssaPdatizatiog O RANHIRY; conbi nation of said objective
neasures of scale conprise at |east one of: current

r egpitelizatidelof revahie, over head expense as a percent of

sal es, or

cash flow; or

future value of expected cash flow.

The analysis host implemented method according to claim 1, wherein said objective

capitalization; equal weighting; or weighting in proportion to the price of the assets.

20.

The analysis host implemented method according to claim 19, wherein said ratio of

any combination of said objective measures of scale comprise at least one of:

21.

current ratio,
debt ratio,
overhead expense as a percent of sales, or

debt service burden ratio.

The analysis host implemented method according to claim 16, wherein said objective

measure of scale comprises a demographic measure of said one of the asset.



debt service burden ratio. 21. The anal ysis host

i npl ement ed net hod according to claim16, wherein said

obj ective neasure of scale conprises a denographic

neasure of said one of the?dsset. 29 22. The analysis

h ' : : ' .aidn 2 wher.ei n. .
2. R SRR R R ARS8 LT Sher S shisorie
measudf of eajelcoypeises atfidagpsnesgface, office space, |ocation;

a denographi ¢ neasure of an entity associated with the

agsfloyeddf a neasure relating to a denographic attribute

of said one of the assets. 23. The anal ysis host

iﬁg&gﬂga;ed nmet hod according to claim 14, wherein said

neasure ’of size conprises a denographic nmeasure. 24.

ng_analysis host i npl enmented nmethod according to claim

2%1CGAAEi n sai d denpgraphi ¢ neasure conprises at

| east one of, a non-financial nmetric; a non-market

rigicatiaad netric; a number of enployees; a floor space;

or an office space. 30

a demographic measure of an entity associated with the asset, or

a measure relating to a demographic attribute of said one of the assets.

23. The analysis host implemented method according to claim 14, wherein said measure

of size comprises a demographic measure.

24, The analysis host implemented method according to claim 23, wherein said

demographic measure comprises at least one of:
a non-financial metric;
a non-market related metric;
a number of employees;
a floor space; or

an office space.



25. The anal ysi s host inplenented nethod according to
claim1l, wherein said (c) conprises weighting based on
sai d objective neasure of scale, wherein said objectlve
measure of scale conprlsesfwn econonlc |nd|cator

h di
25. Il?ﬁ%maag?f 1§' I§os,tt1 %1 e1 énet[]}P%agE{ﬁ%l gc 1'[118{ ﬁcpglggls ngl (c)

In Sal

compm&swenghﬁn@(ﬂaaﬂed an rsardt bBJHbta\Fe gragiapiyscaks Qﬂie@&ﬁdsa\m to'BJectlve
af 27. The anawé5|s host |nplenented nmet hod

measu&ﬁ o%&icg erﬁo?mwjequncelﬂlé £H8Y conprises constructing

a portfolio of assets based upon the val uation

i ff eren on-capitaliz i ght ed i ndex of
6 pd8t el S hod iRty nfod ovonfe R nita Insineen snid biectiv
meaSLﬁé af mﬁg ,copeic& A hdrgureaiddfl @l :!1 %a.ﬁfcuﬁ? %@5% gspgl%béﬁeg Wih the
| east one o a fund; a nutual fund, un fun
assefSan asset account: an exchange traded fluid (ETF); a
separate account a pooled trust; or alimted
partnership . .The anal ysi s host i npl ement ed net hod
27 aébormlngs th@StclPla?l‘?ﬁlgVed mgthaderl elawmpri siharpin ﬂztelwdtodr@mpuses

constﬁﬂ?ngpg Woddrb1iey of fas @S Sés%dfﬁ{ont ﬁl@dx!‘ saiig 81? Ci&ﬁlgfleﬂa%t n;%n é:apltahzatlon

val uation 1 ndifferent non e
weighteddadexoff assstet s; and 31

28.  The analysis host implemented method of claim 27, wherein the portfolio of assets

comprises at least one of:

a fund;

a mutual fund;

a fund of funds;

an asset account;

an exchange traded fund (ETF);

a separate account, a pooled trust; or

a limited partnership.

29.  The analysis host implemented method according to claim 27, further comprising:

selecting the plurality of assets for trading according to the valuation indifferent non-

capitalization weighted index of assets; and



trading via a trading host one or nore of said _
plurality of assets based on said selecting or said

wei ghting of the constituent assets of the valuation
indi fferent non- capitalizati on wei ghted index. 30. The

anal.ysi s host | ement ed net hod according to claim 29,
WRESE 1 Bedinah 108 O GRPATIE Y- SaibpAiTalifi olgasshe based on said

selectip@r & @4itl oweilghAss a¥fsthiashdtifBnt AReNabtiatld Q/Qlu'aﬁéﬂ flfl@lffﬂréht non-

|t%£ éatlon wei ght ed i ndex of assets. 31.
Cmﬂmgﬁﬁpy ek dpRm| enent ed et hod according to cla|n13Q
wherein said rebal ancing conprises: rebalancing on a

i odi.c .basis. 32. apal ysis host inplenmente
AR 5P lw??%e%?dﬁﬁnﬁﬁhgé ACHRLING A LA, r‘@l?é?“érﬁéﬁdﬁgadmg
compriises:babathneipgnthehporcfolis t ft HEBE RSERIGH HRAGRINAGOR indifferent non-
The anal ysi s host inpl enented

.. 1.h hol. | ye.
Cqﬂwh%%ﬁgd&ﬂgg%fﬁﬁﬁﬁ0$%$@Faln129 further conprising:

applying one or nore rules associated with the

L e g BBt R hen R Ry ReofBs Pl herein said
mbdamangodnangmrdlng to claim1, wherein the nethod of
constructing the non-capitalization weighted val uation
i ndi f f ®belatcingnn egpiibdicibzas.i on wei ghted index is used
for at |east one of: investnent nmanagenent, or
i nvestnment portfolio benchmarking. 35. The analysis
32.  hobhke anﬁblméngmtednn&emmf@d ofnethpdi mcordimghetoeichih hd0,methaeih said

1ebala£éiﬁé Eq{ased:ﬁmrthé @5‘113@91&{1&?%5 FBQC Ylﬁ‘é g‘a]h %ld va ﬁef ferent

non-capi tali zation I AVest ing Tret hod,
conpri si ng:
33. The analysis host implemented method according to claim 29, further comprising:

applying one or more rules associated with the valuation indifferent non-capitalization

weighted index of assets.

34.  The analysis host implemented method according to claim 1, wherein the method of
constructing the non-capitalization weighted valuation indifferent non-capitalization

weighted index is used for at least one of:
investment management, or

investment portfolio benchmarking.

35.  The analysis host implemented method of claim 1, wherein the method further
comprises an enhanced valuation indifferent non-capitalization weighted index investing

method, comprising:

constructing a portfolio of assets in a fashion in which at least one of: holdings;
performance; or characteristics, are substantially similar to the valuation indifferent non-

capitalization weighted index of assets.



constructing a portfolio of assets in a fashion in

whi ch at | east one of: holdings; performance; or
characteristics, are substantially simlar to the

val uation indifferent non- capitalization weighted

i ndex of assets. 32 36. TBe anal ysis host inplenented
nmet hod according to claim1, wherein a nethod

36. | T en@Epsiechoby uﬂgléﬁﬁﬁﬂéﬂ ShetBhdl 28@irBingah E1RMPI1 SEferein a method
out the plurality of assets using one
1

th data a
“Hﬂmgﬂﬂﬁgﬁ%a86WEHFE?W%%%1@%F@B@§@§ 37. The anal ysis host
mpl enent ed net hod according to claim11, wherein said
o%ﬁﬂé%{nlg\ﬂ@ta hout e #lurlity oA Rwcle RIpE DS 8T MorRIPMTUiteTizad dathbases.
metric. 38. A systemfor constructing a
non-capitalization weighted index of securities,
conprising: neans for gathering data about a plurallty
37 ofhepnalysishoshamplegepied mehyd agcauting & sleioul| whein saikabsctive

meast @%fsﬁggﬁgégggisﬁlfgggg—g Ctlax n%)gmg,ecurltl es to create an

rein said selecting conprises
sel ected based on at Ieast one objective neasure of
scale of each of said plurality of entities wherein
east ane ect.j measur e, of scal e excl usi ve

38, ?SW@? i RAR AR sdh 85y el P oigh e St Seiites compttine:
h h _of ality of
SBeF R TRwREr due o R U FadRicsnuen v hrisBpe st
HERG: i Ser et B IBg oY GO F SR S Faites, wherein
said sél@iﬂﬂ@tcbﬂ@u@és deRRRH HBRI &f atS8dsd ofd Hﬁ)@éﬂ\ﬁdn@%u&%%é&%'o?%ach of
nd _nmeans for weighting other than weighting base

said ply¥alits 46 o0 e, o¥creaR Reie A degst erd phigetivsnmeasyueadf scale exclusive of
materit€hSHM1cB 9 }f“)rpfe O dafefs @ﬁﬁtﬂh«%ﬂ g. 39. A

conput er - i enente capitalization wei ghted
p\%l&lﬁtﬂlg Reddh (SEFHE hillﬂ Eeach of said plurality of securities selected in the index

based on an objective measure of scale of each of said plurality of entities,
wherein said weighting means comprises:
means for weighting at least one of said plurality of securities; and

means for weighting other than weighting based on at least one of market

capitalization, equal weighting, or price weighting.

39. A computer-implemented non-capitalization weighted portfolio of securities

construction system, comprising:

a processor adapted to gather data about a plurality of entities having publicly tradable
securities; adapted to select a plurality of securities to create the index of securities; adapted

to weight each of said plurality of securities selected



construction system conprising: a processor adapted to
gat her data about a plurality of entities having
publicly tradable securities; adapted to select a
plurality of securities to create the index of _
securities; adapted to weilght each of said plurality
of securities selected 33 in the index based on an

in thedhfl@cbdseé onemsab;j ﬁ:tﬂ)’é 1ﬁ&@ine (Q'f scla®il eath 58kAd RwaRdy dﬂse@tﬁntles
securi.ties: adapte ht at. | east one of sa

acept G MLl 15 s Gl St e S g welkhother han
based bhanlea apedf BArl@t ciﬁ@ﬁiatféﬁeeq%gl \Qﬁﬁﬁtﬁ{g 9&%%%1%?%@0 n,

equal weighting, or price welght (
readabl e nedi um t hat provides |nstruct|ons whi ch when

40. exesutiffle Padable GRETIMHI MGk Io@fdfaQ'iﬂE‘au&?dﬁ%ewﬁ@lﬁ %ﬁ%ﬂ'@é&&%?@ by a

platformto performoperations co I sing a nethod
Comp%’é}ﬁ PlatgEn; GRySeasaitorrneraing alatforan toope @htl@tﬂOHSWOHJZOHSJﬁg a method

of con%?d’ﬂirn'gta' 1o *C&EFQIZQE&?% #ﬁ%@ﬁd&' 0@96011@1%%5 ?GDIP]B 1Pd %m%%tisﬁng'

about "a plur Ities having

Sl R Wl a0, p B RBLE ”I%lé%aﬁ%m& A —

said sehett¢sing conprises sel ecting based on at | east
one objective neasure of scale of each of said

p(h)r aI seieptmg a@htrality @f seomieieetoncreat theahddxedSec@ites, whe1e1n said
asure qi scaie is eﬁclu5|ve of material

select1 1%1CP1l}8H§:eé snEctbl}g Raged pn at legstopg g Jepve mprsutecyf sgele g epgiigot said

pluralig@oh eafitiivehepdini rsaldi 4tyleadt (ﬁl%%é&lb@%lé&%ﬁ%%fe&alenlst Q&:}]uswe of
i ndex based .on an__objective neasure of scal e of

materigk inflyenee of prigg ok spidofecwityi gndes, wherein sai d wei ghti ng
conprises: (i) weighting at |east one of said plurality
ofc) secweightirgsgachd s{id iplurakity gifitseaugitios hdectddianthaiidghtbhitd on an

based on | east one of market o
objective measure o? scale ofS each OF said plurality of entities,

wherein said weighting comprises:

(i) weighting at least one of said plurality of securities; and

(ii) weighting other than weighting based on at least one of market

capitalization, equal weighting, or price weighting,

41. A system for constructing a non-capitalization weighted securities market index,

comprising:
means for gathering data about a plurality of entities having publicly tradable

securities;

means for selecting a group of said publicly tradable securities, wherein said group
comprises at least one of an entire market or a segment of a market, to create a securities

market index; and



capi talization, equal weighting, or price weighting.

41. A system for constructing a non-capitalization

wei ghted securities market index, conprising: means
for gathering data about a plurality of entities having
publicly tradable securities; neans for selecting a

WEighthDhesRi fdr R h.ﬁ ¥ac§: dag ltoﬁuglﬁ%g)% 5 | eﬁﬁi %Aﬁiqu:[[‘?dalln@? securities

sald group conp eas one
. a narket reate . a securities
markefindfc BAITEH b Vpid %m%r@ﬁfﬁc Fsa¢aflost W gmep ascourites
each of . sai ELurallty of securities selected in the

securi YVP%@ Flghfipgmeppscampaisesan obj ect i ve neasur e
of scale of said each of said group of securities,

wher ei n sai @eses §intveightinganastomp of sAd grd’(ip&ff%eé&ftles and
wei ghting at | east one of said group of securities; and

nmeans for weieghs forgvedgibig otHea fhanSigHH tit&%a%’&f&ij gtﬂ?asﬁéne of market

| east one of market capitalization, equal wei

capitamaubﬁ’le% ¢ ghHr 5 Gr ﬂgewg_g st em according to claim
38 or furt her c npris'ng:” means for normalizing

said data for said at |east one obj ecti ve neasure of
scale across said plurality of entities. 43. The

tem acco to.claim4l, wherein said objective
42. igkée Q%é?étofg %ﬁprﬁdpﬁlrthﬁé%m@mmg sel ecting
dlffers from sal d objective nmeasure of scal e used by
SHEHS \ﬁ@. ga ta farsaidratdeasy aneob]extive hiagre o scale across
claim 38 or 41, vvher ein said objective nmeasure of scale
said pluxsdity dfjentiied.d neans for sel ecting excl udes any
conbi nati on of:

43.  The system according to claim 41, wherein said objective measure of scale used by said

means for selecting differs from said objective measure of scale used by said weighting means.

44. - The system according to-claim 38 or 41, wherein sald objective measure of scale used by
sa1d means for selecting excludes any combination of?
market capitalization; and/or .

share price.

45.  The system according to claim 38 or 41, wherein said means for selecting comprises:

(1) means for assigning, for each said entity, a percentage factor to each of a plurality of
said objective measure of scale, each said percentage factor corresponding fo the importance of a

said objective measure of scale to said selection;



mar ket capitalization; and/or share price. 45. The
system according to claim 38 or 41, wherein said neans
for selecting conprises: (i)means for assigning, for
each said entity, a percentafye factor to each of a
plurality of said objective nmeasure of scale, each
sai.d percentage factor corresponding to the inportance
o?n)én‘? '?cff B %Eb’ﬂlilgr orragh sad e’éﬁt}’sf@ﬁg ef said pericentage factors with the
selection; 35 (ii) means for nmultiplying, for each
correspepdingphipetive naeashreatf ssale thepef,cle nompetefazeteotion wldvantdRctor for
correspondi ng objective neasure of scale thereof, to
said extityput € a sel ecti on rel evance factor for said entity;
(ii1) means for determ ning said selected group of

e(iti) fe@ss oy detéﬁmﬁfg@ﬁﬂfée[&te%?éﬁlpﬁﬁ"egﬁﬁé .rel evance

factors for said entities; ranking said entities

based ' ri.sQn; . ( selecti a.predet erm ned
namber Coy SRR A TR R8Ron ekt stk i o be
sai d sgl.ected gr.qup.of entjties, 46, The system
accord&%QHWSn%gﬂaﬁMﬁ?%hm@éQHW%éﬁ%ﬁﬁ“@%%d wei ghti ng
nmeans | s oPenabIe to: (i) for each said entity
conpr i €riglestingla pradeisrmined nowperoff seidtentitieshavarsshighesarankings fo
_percentage factor to each of a plurality of said
be saidbglenttd greuprefentitiesof scal e, each sai d percentage factor
- “corresponding to the inportance of a said objective
nmeasure of scale to said weighting; and (ii) for each
said entity conprising said selected group of entities,
46, Mhd & )_41&%9.#&1-29% , Lol g Lh the
' corrégkonding 0 F&??gb%§§%§§8¢§§%%£§§§F%iPﬁ%F§8?§H§Q@@bhIO-
ure, of scale, being a

B PR ) PP s et GReiehioien o perentage

factor ’Eoué]a(c::ﬁ io? 2 ;plurality of said objective measure of scale, each said percentége factor
corresponding to the importance of a said objective measure of scale to said weighting; and

(if) for each said entity comprigingsaid selected group of entities, multiply each of said
percentage factors with the corresponding gbjective measure of scale thereof, said corresponding:
objective measure of scale bejng a member of said plurality, to compute an enﬁty function;

(iii) setting a weighting function as a combination of the tbtality of said entity functions.

47.  The system according to claim 38 or 41, wherein each of said securities comprises at

least one of*
a stock;
a commodity;

a futures contract;



(iii) setting a weighting function as a conbi nati on of
the totality of said entity functions. 47. The system
according to claim 38 or 41, wherein each of said
securities conprises at |e36t one of. a stock; a
coomodity; a futures contract; 36 a bond; a nutual
fugd‘_ a_hedge fund; a fund of funds; an exchange
tf 8%% fund (ETF); a derivative; and/or a negative
wei ghting on any asset. 48. The system according to
ci Bi%Hab §ing; 41, wherein said securities conprise a
stock. 49. The system according to claim 38 or 41,
whbedgedumdi d securities conmprise a cormmodity. 50. The
system according to claim3 8 or 41, wherein said
sefundidfif@sisgonpri se a futures contract. 51. The system
according to claim38 or 41, wherein said securities
CBchsSedrdARl findP@TEiNe system according to claim 38
or 41, erein said sécurities conprise a nutual fund.
5 ] ystem according - to claim38 or 41, wherein
sggﬁggggifﬁgﬁgs conprise a hedge fund. 54. The system
claim38 or 41, wherein said securities

according fo.,
Czbmﬁapgee%gggpgg gn 3py asset. '
48.  The system according to claim 38 or 41, wherein said securities comprise a stock.,
49.  The system according to claim 38 or 41, wherein said securities comprise a commodity. .

50. . The system according to claim 38 or 41, wherein said securities comprise a futures

contract,

51.  The system according to claim 38 or 41, wherein said securities comprise a bond.
52.  The syste according to claim 38 or 41, wherein said securities comprise a mutual fund.
53. The system according to claim 38 or 41, wherein said securities comprise a hedge fund.

54.  The system according to claim 38 or 41, wherein said securities comprise a fund of

funds.



funds. 37 55. The system according to claim 38 or 41,
wherein said securities conprise an exchange traded
fund (ETF). 56. The system according to claim38 or 41,
wherein said securities conpfise a derivative. 57. The
system according to claim38 or 41, wherein said
securities conprise a negative weighting on any asset
type. 58. The system according to claimb57, wherein
sai d negative weighting is perforned for purposes of
55.  athe yatem epserding toselain g & vdietpirosaidressuttiengpmprise an exchange
performance for at |east one of. any security; a.
tradedgond (EIF)o of securities; a hedge fund; and/or a
| ongi short position. 59. The system according to claim
38 or 41, wherein said objective nmeasure of scale
conpri ses a neasure of size of a said entity 60. The

56. SY&d eﬁFQ&B il é?alﬁ:{ % 8 4519 Wh@itég:[ ?aﬁcp sescal %shncg)%%:}.{'lse al%aggauve

sl ze ntit conpri ses a
revenue sales 38 |ncone ear ni ngs before i nt er est
and tax (EBIT);

57.  The system according to claim 38 or 41, wherein said securities comprise a negative

weighting on any asset type.

58.  The system according to claim 57, wherein said negative weighting is performed for
purposes of at least one of establishing and/or measuring performance for at least one of:
any security;
a portfolio of securities;
-a hedge fund; and/or

a long/short position.

59. The sysfem according to claim 38 or 41, wherein said objective measure of scale

. comprises a measure of size of a said entity.

60. The system according to claim 59, wherein said measure of size of a said entity
comprises at least one of:
gross revenue;

sales;



earni ngs before interest, taxes, depreciation and
anortization (EBITDA); nunber of enpl oyees; book

val ue; assets; liabilities; and/or net worth. 61.
The system according to cl aBh 38 or 41, wherein said
obj ective neasure of scale conprises a netric relating
tp an underlying security itself. 62. The system
at®8™§i ng to claim 61, wherein said securities conprise
at least one of- a nunicipality; a nunicipality issuing
bedramges aplgtomterest codtaxd{EBIT);63. The system according to
claim6l, wherein said netric conprises at |east one

oéarninlgebeffmu@intq:vesﬂ take déprédlationSab @giortiRtiah (BBITESA);
foreign sales, 39 donestic sales; net sales; gross
Sah@Bér of employees;

book value;

assets; 4

liabilities; and/or

net worth.

61.  The system according to claim 38 or 41, wherein said objective measure of scale

comprises a metric rélaﬁng to an underlying security itself.

62. Thq system according to claim 61, wherein said securities comprise at least one of:
a municipality;
a municipality issuing bonds; and/or

a commodity.

- 63.  The system according to claim"61‘, w'heréin said metric comprises at least one of:
revenue;
profitability;

. sales;
total sales;-

foreign sales,



profit margin;, operating margin; retained earnings;
earni ngs per share; book val ue; book val ue adj usted
for inflation; book value adjusted for replacenent
cost; ~ book val ue adjusted B8%r |iquidation val ue;

di vi dends; assets; tangible assets; intangible
assets; fixed assets; property; plant; equipnent;
g@@&%ﬁpﬁﬂﬁﬁreplacenent val ue of assets; liquidation
val ue of assets; liabilities; 40 long term

| hetistles;t i es;

gross sales;

profit margin;

operating n.largin;

retained earnings;

eaﬁhgs per share;

book value;

book value adjusted for inflation;

book value adjusted for replécement cost;
book value adjusted for liquidation value;
dividends;

assets;
-tangible assets;

intangible assets;

fixed assets;

property;

plant;

equipment;

goodwill;

replacement value of assets;

liquidation valué of assets;

liabilities;



short termliabilities; net worth; research and
devel opnent expense; accounts receivable; earnings
before interest and tax (EBIT); earnings before

i nterest, taxes, -dividends, 4and anortization (EBI TDA)
accounts payabl e; cost of goods sold (CGS); debt

{ %%ﬁéﬁgﬁ%gﬁéﬁg capi tal budget; cash budget; direct

:factory overhead budget; operating
budget ; sal es budget; inventory system type of stock
ofh@t tegm liabiliigs:di t y; book i ncome; “tax i ncome;
capitalization of earnings;

net worth;
research and development expéhse;
accounts receivable;
earnings before interest and tax (EBIT);
earnings before interest, taxes, dividends, and amortization (EBITDA);
accounts payable;
cost of go.ods sold (CGS);
debit ratio;
budget; |
capital budget;
 cash budget;
direct labor budget;
factory overhead budget;
operating budget;
sales budget;
mwmﬁmyéyﬂmn;
~ fype of sfock offéred;
| liguidity;
Book incoﬁne ;

tax income;

capitalization of earnings;



41 capitalization of goodwi ll; capitalization of
interest; capitalization of revenue; capital

spendi ng; cash; conpensation; enployee turnover;

over head costs; credit rat#hg, growh rate; tax rate;
i quidation value of entity; capitalization of cash;

capitali.zati.on of, earnings; capitalization of revenue;
c@ﬁaﬁ?wc’gﬁﬁ()‘&’ﬂ# uture val ue of expected cash flow
64. The system according to claim38 or 41, wherein at

| eapifalizsgien objreestye neasure of scale conprises a ratio
of any conbination of two or nore objective neasures of
sepitalizafibn of tevesyest em according to claim 64, wherein
said ratio of any conbination of said objective
nepiulrpesdingcal e conprises at |east one of:

cash;

compensation;

employee turnover;

overhead costs;

credit rating;

growth rate;.

tax rate;

liquidation value of entity;

capitalization of cash;

capitalization of earnings;

capitalization of revenue;

cash flow: and/or

future value of expected cash ﬂo‘w.'

64. The system according to claim 38 or 41, wherein at least one objective measure of scale

- comprises a ratio of any combination of two or more objective measures of scale.

65.  The system according to claim 64, wherein said ratio of any combination of said

objective measure of scale comprises at least one of:



42 current ratio; debt ratio; overhead expense as a
percent of sales; and/or debt service burden ratio.

66. The system according to claim61l, wherein said

obj ective nmeasure of scale ébnprises a denographic
measure. 67. The system according to claim66, wherein
sai d denpgraphi c neasure conprises at |east one of: a
nmeEEaEt eatiog| ating to enpl oyees; floor space;. office
space; |ocation; and/or other denographics of a
séchiiratioy. 68. The system according to claimb59, wherein
said neasure of size of a said entity conprises at

| e@Ghead eﬁgé@g%@ﬁ%&eme@-an%r The system accordi ng
to claim®68, wherein said denpgraphi c neasure conprises

ag ARe s a non-financial netric; a non-market
reefﬂzgtgggkrergtrl 8%%03 a nunber of enpl oyees;

66.  The system according to claim 61, wherein said objective measure of scale comprises a

demographic measure.

67.  The system according to claim 66, wherein said demographic measure comprises at least

one of:
a measure relating to employees;
floor space;
office space;
location; and/or

other demographics of a security.

68. The system according to claim 59, wherein said measure of size of a said entity

comprises at least a demographic measure.

69.  The system according to claim 68, wherein said demographic measure comprises at least

one of:
a non-financial metric;

a non-market related metric;



fl oor space; office space; and/or other denographics of
the entity. 70. The system according to claim38 or 41,
wherei n said objective neasure of scale conprises a
-metric relating to.geography3 71. The system accordi ng
to claim70, wherein said netric relating to geography
conprjses a _geographic netric other than gross
ds SrofsEydoNees; GDP) . 72. The system of claim 38 or
41, further conprising: trading neans for constructing
aflporsphes;i o of securities conprising one or nore
trading securities, trading neans conprising: neans
f office epaevadigordat a i ndi cative of investnment anounts
fromone or nore:investors; neans for purchasing one
OpthBPdedn raptAdshrith@ehtftg, securities using said
I nvest men anmounts based on said index of securities,
to create the portfolio. 73. The system of claim 72,
further conprising a tradi ng accounts database coupl ed

to, said tradjng accounts managenent npdul e, said
70 ¢ PhEiR Rt OUES (L AS B b SHEesaid oReais sedstranfscle
or nore data indicative of said investnent anmounts. 44
comprisgs aMegriciplatiogto Reegraphy. 72, further conprising an
exchange host conputer processing apparatus coupled to
sai d purchasi ng nbdul e, sai d exchange host conputer
processi ng apparatus operable to performone or nore

71. [ URSLsRAPaRbrERg th AMELTR SN OHE htrid R1atihl %o ggf%%ocfomﬁﬁses a

claim 72, wherein said asset type conpriseS a
geogrdpife Bliric othek HOG gross domestic product. (GDP).

72.  The system of claim 38 or 41, further comprising:

. trading means for constructing a portfolio of securitiés comprising one or more trading
securities, trading means comprising:

means for receiving data indicative of investment amounts from one or more:investors;

means for purchasing one or more of said trading securities using said investment

amounts based on said index of securitieé, to create the portfolio.

73.  The system of claim 72, further comprising a trading accounts database coupled to said
trading accounts management module, said trading accounts database operable to store said one

or more data indicative of said investment amounts.



74.

a mutual fund; a fund of funds; an asset account; an
exchange traded fund 1, ETF); a separate account, a
pooled trust; and/or a limted partnership. 76. The
system according to claim 724 further conprising:

rebal ancing a pre-selected group of trading assets
based on sai d objective neasure of scale index. 77. The
shhe sygieaeeiol Z;itf@rﬂ@qrapmpmpg wh exchiangestxisticorastaprotssging
is perforned on a periodic basis. 78. The system

apparatusconplied ¢o $aid ph@hasintbmotdtles widexshirgheheBadoatpRitdd $rocessing apparatus

based on the group of assets reaching a predeterm ned

operabldoghfohf ond or mb9e fihBRo&ycTseiMpRaetkasidl ApdhR. ¢l ai m 72,

75.

76.

further conprising: applying one or hore rules
associated with said objective neasure of scal e i ndex.
80. The system according to claim38 or 41, wherein the

stem ma e d.for at ,least one of. investnent

R BB CTERTS SHeféin B¢ AR TBG Foreies bBRERRRPRI ng.

81, The systemof claim 38 or 41, wherein.the neans for
ting is operable to perform enhanced index

i nvesting, conprising: conputing a portfolio of

seppiat fied; such that at | east one of. hol dings;

performance; and/or characteristics, are substantially

9 find af furdsan external i ndex.

an asset account;

an exchange traded fund (ETF);

~ aseparate account, a pooled trust; and/or

. a limitéd partnership.

The system according to claim 72, further comprising: rebalancing a pre-selected group

of trading assets based on said objective measure of scale index.

71.

basis.

78.

The system according to claim 76, wherein said rebalancing is performed on a periodic

The system according to claim 76, wherein said rebalancing is based on the group of

assets reaching a predetermined threshold.



82. The system according to claim38 or 41, wherein
sai d wei ghting neans further conprises weighting based
on a non-financial metric associated with each of said
sel ected group. of entities4S 83. A
conmput er -i npl enented net hod of constructing a
naon-capi talizati on wei ghted i ndex of securities
7. slisstyaiem apcpidingtodaim 72, father Fomaprising: mpplying eneow e rules
Figures 1-3 of the acconpanying drawi ngs. 84. A system
associﬁt@gvmbmsiﬂmbiﬁcﬁmgmamnoﬁsqaletiadléﬂati on wei ghted i ndex of
securities substantially as herein described wth
reference to Figures 1-3 of the acconpanyi ng draw ngs.
_ 46 85. A conputer-inplenented non-capitalization
3 , .
0. STROSER RRpAGLIA JPGL, WhES GRRPHEHEILAY ST R teast one
of: Figures 1-3 of the acconpanying draw ngs. 86. A
*  machi ne readabl e nedi um that provides instructions
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with'reference to Figures 1-3 acco
enhanéé:ﬁ%&qgvesﬁng, comprising: computing a portfolio of securities such that at least one

of: holdings; performance; and/or characteristics, are substantially similar to an external index.

82. The system according to claim 38 or 41, wherein said weighting means further comprises

weighting based on a non-financial metric associated with each of said selected group of entities.

83. A computer-implemented method of constructing a non-capitalization weighted index of
securities substantially as herein described with reference to Figures 1-3 of the accompanying

drawings.

84. A system for constructing a non-capitalization weighted index of securities substantially

as herein described with reference to Figures 1-3 of the accompanying drawings.
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85. A computer-implemented non—capi’galizatioh weighted portfolio of securities
construction system substantially as herein described with reference to Figures 1-3 of the

accompanying drawings.

86. A machine readable medium that provides instructions which, when executed by a
computing platform, cause said corﬁputing platform to perform operations comprising a method
of constructing a non-capitalization weighted index of securities substantially as herein

described with reference to Figures 1-3 of the accompanying drawings.

87. A system for constructing a non-capitalization weighted securities market index

substantially as described with reference to Figures 1-3 of the accompanying drawings.



