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t he | nvenwioas/o3ives present invention relates to a system ardTEsobesis or
evaluating the performance of trading instruments within a market. Mre
specifically, the present invention relates to a systemand nmethod for

cal culating a new type of performance neasure of such trading instrunents.
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i nstitutional 1nvestors (i.e., investors that trade in |arge volunes) may

determ ne whether it is posibleto trade a | arge nunmber of trading
i nstrument2. wi t Deserp elategt ABcting its overall value in the market.
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(r el aphy Finb@cidhenarketselvheienfore@asting with the best attainable accuracy is of crucial

importance. Investors often turn to theories and complex calculations in order to predict

how particular markets will behave. The goal of forecasting, prediction, or valuation is
thus to generate an accurate future value of a publicly-traded trading security or
instrument (e.g., stocks, bonds, currency, commodities, etc.) (referred to herein as a
trading instrument) directly from a given set of data pertaining to this particular trading
instrument.

Although, traders may currently use different combinations of any of a plurality of
performance measures (e.g., price-to-earnings ratio, market capitalization, etc.) in order
to make predictions, these predictions often provide little insight on trades having a
disproportionately large volume relative to the market. In particular, there are currently
no reliable performance measures from which institutional investors (i.e., investors that
trade in large volumes) may determine whether it is possible to trade a large number of
trading instruments without adversely affecting its overall value in the market. For
example, if an institutional investor is faced with the task of having to invest a

disproportionately large amount of investment capital (relative to the market) into a
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t hat fffallndi ces. It should be appreciated that | nd| ces are herein defined
as any of plurality of rankings determ ned by using any of several
perfor rranc&uﬁ‘i?é‘gﬁr there are avpperEeina Meesures that mayube atldquetelytuseddioces
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t hr ouighwatilde dehatvantaggounyo Byvdlopckipgfcrmanagdemeasrea thal waiuid Qrobiadi ces,
| nvesltnelregtors with a tool directed towards gaining insight on how the volume of a particular
trade (or accumulation of trades) relates to the overall value of the individual shares
being traded.
Another common and effective way to gain perspective on market fluctuations is
to compare the movement of particular trading instruments relative to that of indices. It
should be appreciated that indices are herein defined as any of a plurality of rankings
determined by using any of several performance measures or combinations thereof.
Although different indices are calculated in different ways, all indices measure the
performance of a particular market or some subsection of it on a continuing basis
throughout each trading day. By tracking an index, or a variety of indices, investors can
quickly gauge market trends that may impact investment decisions. Indeed, overall
market performance can be useful in making decisions about individual investments.
For example, indices can function as benchmarks to compare the performance of

particular trading instruments against the market in general. Furthermore, by comparing
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In the 1920s, Standard & Poor's Corporation (S&P) created separate indices that
also measured the market as a whole in addition to only some sectors of the market. In
1957, when technology enabled companies to start calculating their indices on an hourly
basis, S&P created the S&P 500 Index, which measured the performance of a larger
proportion of the market compared to the more popular Dow Jones Industrial Index. In
particular, this index tracks 500 companies in leading industries: transportation, utilities,
financial services, technology, health care, energy, communications, services, capital
goods, basic materials, consumer products, cyclicals and more. Many consider the
S&P 500 Index the most accurate reflection of the U.S. stock market today. This high
regard has led many money managers and pension plan administrators to use it as a
benchmark for judging the overall performance of their fund against the stock market.

Since the calculation for this index equals the price of each stock multiplied by the
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create an index based upon such a performance measure in order to provide a different

perspective than those indices already known in the prior art.

SUMMARY OF THE INVENTION

The present invention is directed towards a system and method for measuring

the performance of trading instruments within a market. More specifically, the present
invention provides a system and method for calculating a new type of performance
measure pertaining to such trading instruments. In an embodiment of the invention, this
system comprises a generator adapted to provide the functions of determining the
monetary value of each share of a particular trading instrument traded at a particular
time period, determining the volume of shares traded for the particular time period, and
multiplying the monetary value by the total number of shares traded at the time period to
yield a trading value for the trading instrument. Alternatively, the aforementioned
performance measure may be calculated for particular intervals of time, such as hours,

days, weeks, months, quarters, years, etc. The calculated performance measure may
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The present invention is directed towards a system and nethod for neasuring
the performance of trading instruments within a market. Mre specifically,
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use to create a market 1 ndex of trading

I nst IRETBRErEe AN kRdmadeaoahe deidtgheetshef drawings thatwail fizst be deseriashpl et e
under standi ng of a system and nethod for neasuring performance of trading
i nst Aviigdiits within a market will be afforded to those skilled in the art,
as well as a realization of additional advantages and objects thereof, by a

consi deration of the g @:Rﬁﬁﬁ@Ne@FWDHNWNG@‘ the preferred
enbodi mrent. Referen e nade e appended sheets of draw ngs that
Wil L : rstF.@e1 ibes blcketiagran émsyatlma:efgﬂsgmmwmemt of e iMBPIMES Fig. 1
is a oc gramillustratin referre n ion;
Fig. 2 i sﬁ:el dhPdeie By amgif?”h@{ig*ég " 8n° rﬂﬁggﬁﬁ n@n{hfe I Vtenﬁ%’i‘/ev%mné)
\;I)Mrz)gia ﬁﬁm ﬁ@[{wc{ms netwgrk Fllg 3 is a flowchart describing a
ure for calculating trading values according. to nb
i nvent i on:Fign@ is a flow chart describing a procedure for galcula rqg etracPrqgl; r(/%rllttle of the
according to an embodiment of the invention; and
Fig. 4 is a flow chart describing a procedure for generating an index according to

an embodiment of the invention.

DETAILED DESCRIPTION OF THE PREFERRED EMBODIMENT

The present invention satisfies the need for an improved system and method for

evaluating the performance of a trading instrument within a market. More specifically,
the present invention satisfies the need for a system and method for measuring
performance of a trading instrument that relates to the volume of shares that can be
traded without adversely affecting the market for that instrument. In particular, the
present invention creates a new type of performance measure, herein referred to as
“trading value’, that is calculated according to the trading volume (i.e., number of shares
traded) of a particular trading instrument and its corresponding unit price (i.e., the price
of each share). In the detailed description that follows, like element numerals are used

to describe like elements illustrated in one or more of the figures.



Fig. 4 is a flow chart describing a procedure for generating an index
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WO 03/ 030068 PCT/ US02/ 31313 Referring to Fig. 1, a block diagram
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i1 lustrated, trade vol une 107dingleite HEHR*4PHPE) i nput to trading val ue
generator 30 in order to generate trading value 40. In a preferred
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value 40 is derived without distinguishing between individual buyers and sell%rs of the
trading instrument, although alternative embodiments may take this distinction into
account. For example, if at a given time, trader “A” purchases eight shares of a
particular trading instrument at $10 per share, and trader “B” purchases two shares of
the same trading instrument also at $10 per share, then the resulting trading values 40
for investors A and B would be $80 and $20, respectively. In this example, it should
therefore be clear that, although the trading value 40 of this trading instrument is $100
as previously calculated, different trading values pertaining to trades made by individual
traders of this trading instrument might similarly be obtained.

In another embodiment of the present invention, aggregate trading values 40
may be obtained for particular intervals of time. For example, a daily trading value 40
for a particular trading instrument may be obtained by taking the sum of all trading
values 40 for that day pertaining to this instrument. More specifically, this daily trading

value 40 may be obtained using the following equation:
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enbodi ment, it should thus be appreciated that a daily trading val ue may
be obt ai ned by using the equation: Tradi ngVal ue(day)[Angnlt Vol une] =

AvgUni t Z[ ( Vol uma)fra dingValue(day)[ AvgUnit,Volume] = Angnztz (Volume)]

i=1

where it is understood that thié daily trading value is calculated by taking the average
unit price (AvgUnit) of the trading instrument for that particular day and multiplying it by
the total trade volume for that day. It should be further understood that, in the equation
above, j represents the sum of all individual “trade volumes” taken at every i-th interval
of a given day. Nevertheless, any of a plurality of temporal types of trading values (e.g.,
hourly, daily, weekly, monthly, quarterly, annually, etc.) may similarly be derived.

An exemplary investor can use the trading value information, alone or in
conjunction with other performance measures, to select individual securities for
investment. For example, an institutional investor desiring to make a substantial
investment in the market (e.g., several millions of dollars) may consult the trading value

information to select securities that can absorb a sizable investment without having an
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mar kel qsmatﬂ@n cen therafpes e éJr%ft‘t " BVEE rg}ftra‘ﬁgg HeCiBpany that has a
daily q@gﬂaum%yﬁggw&@eﬁﬁhm bhy B0t deridkbiiednvssdimehieiaydalty a $1

mllion sto purc or yet another conpany having a daily trading
val uebaiirplengented IWithin, a commujcations etyoss isich asattmépdarr@%qo inat S wor t h

of stock nce a | ent ano unt_of uch a
IargemﬁMrOZWt\%iEetra#ﬂ% ng |m€i‘tW HMPER te@égeg#e gt m%:%&%ﬁi(’g%@'arﬁ

ther ebosfe BEERIpletictfblion & pidViRRE OIh partitaldl,ng tﬂh@lﬁh@tlalné gdrfersﬂ@oﬂ}bd ibe
appreci ated that any of the aforenentioned enbodi nents nmay a

i npl eshaviredo Wiet bomnectedimmiusart derise ikiwand vasious datat MQthﬁf%AQQtV'a dBet hat

2. Wk 00 PRABLGH BRINENR o IAL Tk PartbOR AR e RO B ndiBa D

atr at#ﬂaﬂ@qt{@blé#\t @@ﬁﬁ?ﬁ@m@étl@ﬂﬁwdﬁjm§ hrignt ihciutie localazes @etwarka (LAHs),védece
100 and various data &row ders 400 vi,a t he Internet eé Al t hough the
| nt er A neiwassd(WANsH anchather samaunisadian ystems aid NeEWoEKs ot ed

Within such embodiment, it should be appreciated that trading value generator
30 may be implemented as an application accessible through an Internet interface, such
as the World Wide Web, using conventional interface protocols such as TCP/IP. As
illustrated in Fig. 2, trading value generator 300 is shown to be comprised of a central
processor 360 coupled to a search engine 350, and a Web server 320 connected to an
HTML documents database 340. Meanwhile, user device 100 is shown to be further
comprised of an applications processer 110 coupled to a Web browser 120. Within
such embodiment, it should be further appreciated that user devices 100, trading value
generator 300, and data providers 400 may comprise a computing device, such as a
personal computer, laptop, personal digital assistant, and the like.

As is generally known in the art, search engines such as search engine 350
typically incorporate a database engine, such'as a SQL Server™ engine from Microsoft

Corporation or Oracle™ database engine, as part of their architecture. It is also well
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t hat equi val ent communi cation nmedi uns m ght include | ocal area networks
(LANs), wide area networks (WANs), and other communi cation systens and
net wor ks. waoshsmesuch enbodi ment, it shoul d be appreci at edCrhzsn2/s13asli ng
val ue generator 30 rmay be inplenented as an application accessible through

an | Wit thBlpf frk€ Quch lé‘élarcfﬁén?Fﬁ@s‘%@dlbﬁly\/ﬁ@lﬁowbeameamycmmeMQ onad

I nterface protocols such as illustrated in Fi
val ustrieghof aharactus, ksown@sna {'euery Sener i A Slesy SHIQQe&M%@Ied Aecrdiag P

coupl h.
ocbren Tyl faEHRiHRPbY g ataB4d Bdhg SRIPR Heot FRPHEES BEnydrhe ELNL
conprdzishsy eaginapahd e i s, pAscesbheklf) adypesd isbraatiéb tmroaseuetP0.

Wthin_ such enbodinment, it should b th t ed, t hat
100, <fings! ignoANGBolydwe ey SIS aBAdnaea o BElcidre 2a0tdenpY OROLEEE o
conp 0, : a I
ee S, e B SR ro g B R, A e s
such mdsteajsﬁhee;ngmm 350 typically i ncorporate a dat abase engi ne, suchas

a SQ_ Ser ™ f M
Snoime neASIa EIegr oPretaly dkua da e eart: WepL ShERs Suelt 45\ iRR sl e
POl R8s §]§’§ﬁ1r5lﬂ VBF Wt BEgas ! distifutSiIE hpHBaiths NEnd1@thdry Blecabhiy fies f or m

searc pera ing on a string of characters, known as a "query
stri rrgmtalmngwefqmmtlonr@ vasictisdypeastaved iim i ML docymendidatabase %I‘bQ eAﬁl %ed by

t he dat aba engi ne and/ Qr_ a. use |nt r.face t h dat a ngi ne
and trﬁéal'g We !@%?e&"qye%? i EVEE fifkr %‘“0 § ll!)"’rr)e gg B?Tguaﬁo% f&({ugﬁ‘ﬁ Ig’t’?&:lng
denotiigcingl hwebe payer ¥r séthengelabiotibefiseaiah deogiewedptrasagh ed fyitabhe
query string, whereas "query string" refers only to a strin

Ehar aannication pivwes) residingded a wsed ctayw@eﬂmesacfaq@@r? bWS%g'a?I%s‘ar S¥raral 1y
nown,.in. t r u | f
ver gigtolbRE Rl oy RFR Ar iRt debypion K660 526, Watitd 1Y ©
cont pdigp@rédiated tabt enamf diffsrepuasely gedicss le@d data rotiddos Aﬁﬁnandanabxase

340. c'jbl\?fel%nt Web servers 320 may be communicating with each other at the same time.

It should be further appreciated that user devices 100 may be represented by
any type of the aforementioned computing devices that allow a user to interactively
browse websites, such as a personal computer (PC) that includes a Web browser
application 120 (e.g., Microsoft Internet Explorer™ or Netscape Communicator™).
Suitable user devices 100 equipped with browsers 120 are available in many
configurations, including handheld devices (e.g., PalmPilot™), personal computers
(PC), laptop computers, workstations, television set-top devices, multi-functional cellular
phones, and so forth.

Within this embodiment, a user device 100 identifies a Web page that is desired
to be viewed at the user device 100 by communicating an HTTP (Hyper-Text Transport
Protocol) request from the browser application 120. The HTTP request includes the
Uniform Resource Locator (URL) of the desired Web page, which may correspond to an

HTML document stored in the HTML documents database 340. The HTTP request is
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result, Web pages may be viewed on various user devices 100; for exanple, a
particular Web page or other electronic file may be viewed through a

sui t abl e wapplodwss i on programresiding on a user device 10QI/GS0zbi3as a
browser 120 or by a distributable application provided to the user device

100 r@%tse% FENED S40sr %20 %fé%%q néé%ﬁe??@@.eqih%t%bt N3eB0Y kA Fetrienés user

devi Cé: 0, "data providers many different Web servers 320 may be
comihei EMLndovdrhbnteiiehtifiedidry tite LIRL,samk commeunicateshibel dTHE- doeument

appreci ated { hat r. deyices 100 may he r esent h

af orASFRI t%féﬂewﬁ%@ itﬁg%ﬁet?fpl’,"é“‘@rﬁﬁ’g IC%%WQ ﬁ?‘grﬁﬁiyﬁlygl?@qﬁngeygé © E)rgwse
Web%omun&%\géa RSthd fBRh TR Hiraf R1BXshEE datketst dpdefined bylesaraiaié iprotooalser
applitcation 120 (e.g., Mcrosoft Internet Explorer TM or Netscape
Conmmsuchca ihe THsnsp&hiCoalyob Pastecoldeteroet Praoc@qlicPAEd- wit h browsers 120 are

available_in m fi t ' i ' :
B e oA B b hal g B dendel dudedi pipbiting
]E g'r tex‘)ﬁa'll?é V\genét@attoﬁ 900 ARHircess efodimEnmistgrovidbd c dlhisiprocedphe beginseaatdtsp

thin this enbodi nent, a i 10 d i fi
i( Zy 6733 v%/bd? tlnT©tr|ading\eah¢@|g§ﬂeta’4@r a‘éé?émv%l:%? Ma%olsﬁoé’@%’]em Ehﬁlss%{ai?%%g%‘ﬁg eTtPhat
Pe~ r . r ) ; .

The e Atetig et P sl RERIS gefghas 300 vk RRINRIARS rdfirateanves 120
Io-lrer:/:_ﬂ chéth?@ggr thgib@M%OZ)é ChmjerTh tepaser deviea 108Thas dbtainedtacsess éd the t he
ycunent s dat abase : HTTP ' .
PCT/tasting yakmeaoersratad 309, tamesemga% @P%’?ree uest{ﬁrtlé'sfl %\Ey %ﬁ%g‘ﬁﬁ@%@%ﬁ adiid wep

Semﬁdégﬁoté‘v%ﬂgﬁlgggw%gg@cuu@;t% HMmAPEHIB td Sistald fraifghalide4tBE angnd

comuni cates 1 across the Internet 200 to the browser
app! tradihg nstadfentEhailkbibliodbe traeiing valyetgeneraianddd done datanpioviders ARPof

Tt anapor tODBRGRBIUSHT bEs cIoTiFe are rbb g e TLE RS e MANER VAR, o
Seﬁ,gﬁﬁ’éﬁ%?ﬁ%f)%dd Vﬁb’%ﬁ\e@tth%&?égﬁ%gﬁéﬂ&%@%ﬂ).f Thé dwethdyalibednagdiong0ovhbne
st epproceeds by searching for the data: T]%rc]:esé:rypfro?vcla?c%?éﬁnghItr?e prgaﬁggtg&etrgc‘ﬁﬂbns at

value 40 at step 515. In particular, trading value generator 300 uses search engine 350

in order to search for relevant data (i.e., trade volume 10 and unit price 20) pertaining to

this calculation from databases provided by any of various data providers 400.

At step 520, the trading value generator 300 then determines whether it has
sufficient data to calculate the requested trading value 40. If sufficient data is not
available at step 520, then the trading value generator 300 proceeds by sending the
user device 100 an error message at step 525; otherwise, the necessary data is
received from data providers 400 at step 530. At step 535, the requested trading value
40 is then calculated using the data received at step 530. Once this trading value 40 is
calculated, the trading value generator 300 then concludes this procedure by forwarding
this value to user device 100 at step 540.

It should be appreciated that, once a trading value 40 has been generated using

any of the aforementioned embodiments, any of a plurality of indices may be readily
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500 when the trading value generator 300 receives an HITP request froma
user device 100. At step 505, the trading value generator 300 then

del i vers whesfsgeest ed Wb page to the user device 100. @crdisohsiduser
deV| ce 100 has obtained access to the trading value generator 300, a user

'n pa@%}Bae RrEGf! H%H&u@d"’be%pﬂe@la‘fé@'thét)’th@ trhimgl PalueV4d wesy He waed | abl e.

I'cul ar, a user may choose to obtain trading val ues 40 of any
t r adithgr afeter omant:oapaaclmb ivetht othtetn eperfagiochange \m%ﬁ;lrgé nerafdef IBGRae A dat a

provi ders 400. ce the user has selected h 4

oo e croatiicn U6ia Afb MBndpieaipsfiey; SUEr oal” PRTDetRid e tuarket o

510 ﬂuEEhL%ubh@(By%rHﬁém BRYAbEAEnBBPpafiellar maarr@adstr@meﬂtmmtaw@gtofmat t he
data necessary for calculating the requested trading value 40 at step 515.

i n mmmﬁu}radlngtlnaizﬂlumgntSaniblngfbﬁem%wlarcrge’@du%@)( sé*a?r arregulyi IN¥esBrP ars or der
o sear or
perté?\ﬂéﬁg With g O\sﬁﬁé 8@‘% XSW%‘%ndgggn %@tg@ﬁpl?egvt?é(]%f g{yétarﬁéygﬁ vgifl ous

dat %\%S@Mbﬁ@ﬂémé%s At step 520, the trading val ue generator 300 then
determ nes whether it has sufficient data to ues

tradi ng VRefagingo lFlg suraion Ervart dASEHE0 ok ProsPALTE B enerStig BI00SK hen
L ° AcoREing 1o BhErBERRIE3E BF i RvBRAGR RiiBrGcRENE ABuNfe aHé@cuéiéH*tﬁ@c 100 an

erw se e necéssary data |s received from
dat altpoaghdee %I&Qﬂn@tpr@d&imré@deﬁnt&idepl%&’ﬁpech’@ a pauisiardnvestar.igesal ue

40 h | cul
(r acoRs VEAEOADMIaNY EAPNA PUGY, HeUHTER AGCTRIDY Gorant: A BB~ Hah
con%%& I{Hiétﬁgrtﬁﬁe;gﬂércédmé fAraep B byt Bélectire Bepémcumrt?/ﬁ@\dfqmcﬂqﬁ@ at

step e appreciated that,” once a tradi ng value 40 has been
gendnsthetensiag., siagkspfbonde, sfivenapncoromeditiesh et hEans Whisly taindeXpl Mfal ity

o ot B3 B el SR e 07 SRR TR i Eahebal iR

or  itRe GRMURRMARe Yt SePbhET F@@mftthimcmeniaeésmemum tbfedleexttabt@rﬁaisetan
I ndex. By creating such an index, |nvestors may thus %?l n gerqsgectlve on

mar kaft tratlings tinstruroestso\pesieiniag i ey snesifieovatraariest (igar tiradl UGS

|nstpreu rrﬁtna tS& | at'sﬁ’eemﬁc |F15'l?§try, trading instruments typically traded in high/low

volumes, etc.) by selecting desired criteria at step 610.

After having generated a particular subset of trading instruments at step 610, the
investor must then determine if it wants to further narrow this subset to include only
those trading instruments that comply with an additional criteria at step 615. More
specifically, if the investor chooses to revise its subset at step 615, then the investor
returns to step 610 where it selects an additional criteria from which to further narrow
the current subset: otherwise, the investor proceeds by calculating trading values 40 for
each trading instrument within the generated subset at step 620. Once these trading
values 40 are calculated, the investor may then create an index by ranking individual
ones of these trading instruments according to an algorithm that is weighted towards

these respective trading values 40 at step 625.
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of other trading instruments within the newly created index. As a result,

investors are provided wwth a tool that nonitors vol unme-dependent narket

trends th&D ogmgoosspact i nvestnent decisions. Referring t®CEFpo2/d131a fl ow
chart illustrating the procedure for generating an index according to an
embodi ment i ferk Mol @it Slioh SBrPiixedsed lors iadirth haluzppracibal pdolidhat

al t hough the follow ng procedure is described with respect to &gﬁ)ﬁ?rél cul ar
i nvelisseminateskia the ferps ofraypubdcation parapprtiolineaarsey ke ipdexweuladiiude

attenpting to create an index.. Al ..lNVv i L a1 hj 0 , at
2t efRor s, Tk Ll aifel REMGT fRgd'YBRb Hasel hd SRk oA FRENAG,

st 0Gf{fartdPNdRnuA W RREYperspBBIAE. t Meseowesr Csthclt furdsiniy et forined ixat fatus st ep
605, the investor then ascertains a |ist of all trﬁdi ng i nstrunment

cor reniselyddmat leest padially|acinvestrenis withia (compaiies Hstee) PRiUch; &R ,'“‘f%

i nv I .1 he . fiﬁ%s- | [ Ikrlifk Ng toO
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i ndugdiey (LTVa500)g the Sriehendredt ypmpahieg havate dhé datgeghtiasing valuendsTV et c. )
by sel ecting desired criteria at step 610. After having generated a

par t1QQ 9‘?0fg‘€l5§l§‘ﬂ'|96ffa'f”ﬂ89$-ng instruments at step 610, the investor nust
then det gnn: Wfiol | f : J 4®y immsthedefopn! y

t hose tr%%gsi%g?r%ﬁ;&%’:&%ﬁt%%%(%Wyenvqﬁ%ﬂgﬂi ?(ij? fﬁ‘y”%ﬁﬁ? criteria atO step
615.catuleting pemdrfarmaince, measureeof tnading dnstatmoerge svithin eeniagket; it shoulssee  at
step 615, thepn the investqgr returns to step,.610 e .t .

addi ARRERANt 1 thase; skilech i e aH ‘ﬁ"é‘{ PSF?We?é‘fFEW?%W %’fﬁie MWZ%&&%F}E& ¢

oth 0&d! EQGReH Pl il shdtaldrdust madifieativns, urtaptétidny,  each
tra?%ﬁgﬁgllgpﬁﬁegyge\?@ﬁiﬂ t he ggrr)ler:at ed subset at step 620. m,ch t hese

t r achmmd) altealaiive erobadimerds dereofanay he madewithin thg screr andspEt f hedex by

ranki ng i ndi vidual ., ones of t tragdi i I :carding to an

al go?ﬁegﬁﬂflpﬁﬁ?t'% TBe JRien opd%:/ﬁf 4 qaegllggg b&@@%é@ﬁ@hatﬁgﬁhg val ues 40 at
step 625. LA - 11 WD 03/030068 PCT/US02/31313 It is envisioned that such
an i ndex based on tradi ng value may be publicly



di ssemnated in the formof a publication or report to investors. The index
woul d i nclude conpanies ranked in order of their tradi ng val ue based on a
dai ly, wewblog/o3ceesit hly, quarterly, annual or other persp@ctrivse2/319ns eover,
stock funds nmay be forned that focus entirely or at least partially on
investnments within conpanies |isted on such an index. Exenplary indices
may include the five-hundred conpgpppgshaving the |argest trading value
(LTV 500), the one-hundred conpanies having the |argest trading value (LTV
100Whatris @lhiemedsisti | ar ranki ngs. Havi ng thus described a preferred

enbodi mrent of a system and nethod for calculating a performance neasure of

tradlnglnstr ne t

skilled i n thg‘ mﬁﬁhchg%rh@%??ﬁﬁﬁé@ van égé%%ﬁ%ﬂ{%%gﬁ%@ﬁ%bg@m have been
achijqy egbpsléf: shoul d al so be appreciated that various nodifications,

adapt at i ons and alternative enbodl ments thereof th| t he
scope and spi defergriningemopetayyntal wenpl thagss O?r?ePPHlPé'yﬂr @ﬂgﬁg 'P\Afr”t”ﬁgpt

defi b WO 03/ 030068 CLAI M5 What is Clainmed is:
PCTF'%@%S/%%%? &QHXB Fﬁ%%bghgarreasurl ng performance of a trading

i nstrunent, caemshing vdlimmestfegmd shareseraded overgsaid mertieyjar §rapperieg; shar es

of a particular trading instrunent traded during a particular tine period;
det &6 ni ng vol une of said shares traded over said particular tine period;

and mul tiplyi r?ﬂuﬁﬁigﬁ\%{"% né’t@ Galid Withassldvodlure of sHmesdrddeadés to
determ ne a tra said trading instrunent for said tinme period.

2. Tetemmihbedtradingivalua Qfsamhérradlng ingtramentforaid GanerReiotbr conpri ses a
plurality of successive tinme periods. 3. The nethod of Claim1, wherein

said ti m32 pe“'ﬁ')d | Te Scljegft 6?a|Fnrqu\%&%91uQald time period further comprises a

plurality of successive time periods.

3. The method of Claim 1, wherein said time period is selected from a group

including an hour, a day, a week, a month, a quarter, and a year.

4, The method of Claim 2, wherein said first determining step further

comprises determining said volume for each of said plurality of time periods.

5. The method of Claim 4, wherein said second determining step further

comprises determining said monetary value for each of said plurality of time periods.

6. The method of Claim 5, wherein said multiplying step further comprises
multiplying said monetary value with said volume for each of said plurality of time
periods to provide corresponding trading values, and summing together said trading
values corresponding to each of said plurality of time periods to yield a combined

trading value for a time duration corresponding to said plurality of time periods.

7. The method of Claim 2, further comprising calculating an average of said
monetary value pertaining to said time period.
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i ncluding an hour, a day, a week, a nonth, a quarter, and a year. 4. The
nmet hod of Caim2, wherein said first determning step further conprises
det er m niwg s@s@es/ol une for each of said plurality of tinmPcparsopsisi3 5. The
met hod of Claim4, wherein said second determining step further conprises

det er m nighg Séﬁhg rﬁ@ﬂ%&wc@hﬂ@, mﬂhe?gémpﬁfsi_n@a@@habunglad dek of ivairger i ods.

6. The nethod of Clalmb, erein said multiplying step further conprises
mul tingitumentssankedrimatcorgance withwiaichtreding viableuine for each of said plurality
of time periods to provide corresponding trading val ues, and sunmm ng

t oget her _said_tradi i ondi L =1 of
time poribds M5enenpSihR £ ERRERY gL FREBn TR OIgE e i

cor rgﬁé@;@@éhﬁﬁisﬁw@ Stables, Wonda! tliyendies, coenmeditied andtheTike. net hod of C aim 2,
furtther conprising calculating an average of said nonetary val ue
pertaining to said tinme periaod. -13 WO 03/ 030068, PCT/ U502/ 31313 8. The
net hod of10d aiAf mgexmtegdﬁ@cpgqq@@%g\ﬂ@rfgﬁrﬂﬁthgﬁr?fh@@yn f trading

i nstrunments ranked in accordance with said trading value. 9. The nethod of

Aaiml, jmhere Eg&éfg\gfr?tr n?égéwing'}%rfdiﬁ%ﬂbe lof aPABRG BestFUrASH coMpASIAg:

;
conpri si ng ‘'stoc s, currencies, comodities and the like. 10. An
i ndex gener at edgémerataradipted tavprdvidatherfgnplianso®t d aim 1. 11. A system for

measuri ng performn of. a trading instru o) TSI 1o RPN or
adapted to provide Ofeﬁ‘é"?"ﬂm m@tg@/: V%E?eqqen#&%rﬁé %%%@a{r}gd'\vgﬁﬂgﬁgﬁggpar es
of sai d trAfIWLHEA perfilar tirha@edoduring a particular tinme period;
determ ning volume of said shares traded over said particular, tjme period,
and nul tiplying saidetemmising yolumeuef ﬁﬁlﬂkﬁhﬁé‘P%tr\?‘Q?Gr@%ﬁ%Q?@@Uhﬁ@%d to

determ ne_a.tradi,ng value of said trading instrunment for said time period.
petiod; and

multiplying said monetary value with said volume of shares traded

to determine a trading value of said trading instrument for said time period.

12.  The system of Claim 11, wherein said time period further comprises a

plurality of successive time periods.

13.  The system of Claim 11, wherein said time period is selected from a group

including an hour, a day, a week, a month, a quarter, and a year.

14.  The system of Claim 14, wherein said first determining function further

comprises determining said monetary value for each of said plurality of time periods.

15.  The system of Claim 12, wherein said second determining function further

comprises determining said volume for each of said plurality of time periods.
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12. The systemof Caim1ll, wherein said time period further conprises a
plurality of successive tinme periods. 13. The systemof Caim1l, wherein
sai d ti mewpagiosmes s sel ected froma group including an heam/usa2/sisy; a
week, a nonth, a quarter, and a year. 14. The systemof C aim 14, wherein
said first determning function further conprises determning said
monetary yal ugnb ot Rl of Calf REUNMdrbin Qaid ! ARIRAVINGISunclion Tnthery st em
of Claiml2, ereYn sai d second determning function further corrprtj ses
det eomipriseg nadiiglyivgl saie nianetencyeloe withi spig velune fgr each pheaigdlyrghly of- 14 wo
03/ 030068 PCT/ US02/ 31313 16. The system o aim,l ej (-daqi

mul £M§ WH@%JHCPT‘B’ § fARsPon 6&%%@9@9 X’%Ilugsplaﬁdngugﬁﬁ @bn%dﬁg?rgérrys%lgl ue

W T lﬂa%imgd géf?ﬂe'é”@ofr_@&p&?dihgofo saicH of earl ipluralify of i tirae pperiadts to oyigidoai de
correspondi ng trading val ues, and summ ng together said E]r ql n(% val ues
cor cenyimati tpding eatle dor saitimepidyrationt 90693@%%“%@@ saidl P "%l ¥ Ume

conbi ne(c]j trading value for a tinme duration corresponding to said plurality
of PPHB%periods. 17. The systemof Oaim 12, wherein said generator is
further adapted to calculate an average of said nonetary val ue pertaining
to said tiyne gaei ogstedBof Tains k2, enharkirCsaidrgeteratbe ieifurtiber adapiadrigt or is
further adapted to ?en,erate an index of .tra ing. instrunents ranked in.
acc calraiaie aniaverags @7 sRIddNRRERLY Yalue PerteHRg IQ SEIGITBP PE"R0m 11, wherein

said trading instrument is selected from a group conprising stocks, bonds,
currenci qg, CopEOGdtbRS ofElalh®1,i fRerein said generator is further adapted to

generate an index of trading instruments ranked in accordance with said trading value.

19.  The system of Claim 11, wherein said trading instrument is selected from

a group comprising stocks, bonds, currencies, commodities and the like.
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