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(57) Abstract: A method and system of matching

SELECT AVAILABLE HISTORICAL DATA FOR A
PLURALITY OF ALTERNATIVE ASSET CLASSES

an investor’s objectives for portfolio investment re-
turn and risk with an assessment of a range of ex-

A 4

pected returns and risks that are likely to be gener-
ated by investment portfolios consisting at least in
part of alternative asset classes that involves, for ex-

UNSMOOTH THE HISTORICAL DATA BASED AT LEAST IN
PART ON HISTORICAL DATA FOR TRADITIONAL ASSET
CLASSES RELATED TO THE RESPECTIVE ALTERNATIVE
ASSET CLASSES

ample, selecting available historical data for a plu-
rality of alternative asset classes, unsmoothing the
historical data based at least in part on historical
data for traditional asset classes related to the re-

A

spective alternative asset classes, and correcting the
historical data for the alternative asset classes for an
impact of survivorship and selection biases. A fore-

CORRECT THE HISTORICAL DATA FOR THE
ALTERNATIVE ASSET CLASSES FOR AN IMPACT OF
SURVIVORSHIP AND SELECTION BIASES

cast of an expected return and risk is computed for
each of the alternative asset classes, based at least
in part on the unsmoothed and corrected historical

v

data for the alternative asset classes, and at least one
of the alternative asset classes that has an expected

COMPUTE A FORECAST OF AN EXPECTED RETURN AND
RISK FOR EACH OF THE ALTERNATIVE ASSET CLASSES
BASED AT LEAST IN PART ON THE UNSMOOTHED AND
CORRECTED HISTORICAL DATA FOR THE ALTERNATIVE
ASSET CLASSES

return and risk that corresponds substantially to the
investor’s objectives for portfolio investment return
and risk is identified for inclusion in the investment
portfolio.

A

IDENTIFY AT LEAST ONE OF THE ALTERNATIVE ASSET
CLASSES HAVING AN EXPECTED RETURN AND RISK
THAT CORRESPONDS SUBSTANTIALLY TO THE
INVESTOR’S OBJECTIVES FOR PORTFOLIO INVESTMENT
RETURN AND RISK
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corr ng t historical data for the alternative
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sel ection biases. A fore- cast of an expected return
and risk is conputed for each of the alternative
asset classes, based at least 1in part on the
unsnoot hed and corrected historical data for the
alternative asset classes, and at |east one of the
alternative asset classes that has an expected return
and risk that corresponds substantially to the
investor's objectives for portfolio investnent return
and risk is identified for inclusion in the investnent
portfolio.



