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BACKGROUND 1. Field of the Inventions [001] The field
of the invention relates generally to credit
derivatives and nore particularly to the transacting
in credit derivatives inP&CORICYTdRYNr onment . 2.
Background | nformation [002] Currently, conventional
credit derivative markets conprise a user base of
| ar ge SYISAEMS ANP METHGRE FOR BR@@KW@&’N@E MO IRMAITONN AN
credit derivative narkets for a variety of reasons.
For exanpl e, OOMNESREDIEARRYVAGOYR TRMENG Y SikM
foreign, can obtain significant econom c, regulatory,
and capital relief fromselling credit risk in a
credit derivative market. Commercial banks can al so
use the credit derivative BAGKEROUND add credit risk
to their portfolios as an alternative to the | ending
mar ket. lnsurers, which typically posses excellent
credit é@éﬁ@gﬁ?éﬁ@@wmﬁls primarily use the credit
derivative narkets to take on credit risk for a
pr etf0lm 1 nvdde figldtof thennyaian felatesgsaripibs togpefit Jquiggfives and more
Funds, or other investors, use the credit derivative
mar Retiglarly tp ghetirapssrensoin Credit deragiyesrin gi onling gBYiropgent.
deal er community represents . some of the |argest
fi nanci aBackpmutInfodinatidnes in the worl d. The deal ers
tend to be large, nmulti-national institutions that
mak B0”hr ket s Gurrenttys dontvedemalatdildasivatiegnarked$ eoraprie a user base of
scope of each dealer's credit derivative business
var lagger wistiigtigns. ihtde legermsistetdmsiuse tha eiedy dextansmudets for a variety
credit derivative operations, and other being
occabicasmmk. it legimplar tcinthgraial sankd Hsh domestio e nfbtefpdalean obtain
credit 1
significant economic, regulatory, and capital relief from selling credit risk in a credit

derivative market. Commercial banks can also use the credit derivative markets to add
credit risk to their portfolios as an alternative to the lending market. Insurers, which
typically posses excellent credit evaluation skills, primarily use the credit derivative
markets to take on credit risk for a premium. Investment management companies and
Hedge Funds, or other investors, use the credit derivative markets to both take on and
shed risk.

[003] The dealer community represents . some of the ’largest financial
intermediaﬁes in the world. The dealers tend to be large, multi-national institutions that
make markets in credit derivatives. The scale and scope of each dealer’s credit
derivative business varies widely, with some dealers having extensive credit derivative

operations, and other being occasional market participants. Thus, in conventional credit
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information flow is concentrated in a few deal ers.
w@emwensdosy, the end wusers, such as those descpt¢hEs2003/039394

above, transact through the dealers and not directly

with each other. Oten, information is scarce and

inconplete as it relates to the buyers and dealers

par térciape inarfjets.rinfofmeation fllewtis cansertted i & favaddatsrs. Generally, the end

concerning price and the risk associated with

par tisecs, senh adehose dedcvibsl abjo®€) 4janfdetitherugh theadeglost andiohdirectly with

ot her dealers via a broker market. A broker is an

i nt eschthiear Yitehahformativades seardeumid ieseplbad st nelaesatoeths buyers and

The brokers do not principal risk. GCenerally,

I nf asaneas ipaiciphtbpem thathaketf bons tlfemiatiok @oscetfingy prige and the risk

inefficient. Further, the brokers business is limted

t 0 hdiecistedival partibggaadtetiveer e is no meani ngful cont act
bet ween the brokers and end users. [005] There are

ot hET 04§ anb a%ﬁlekotréh@sz‘t/ it ARl deNEB Fid 2 GRKENVARIKME A broker is an
ets. such draw back is that conventi ona

cr eﬁ-lténn@@iﬁﬁy\/tﬁ&t'tx\éﬁsagﬁ hlighdss baRkerd @ales. MARI RHRL] ac%*ot principal risk.
e.g., wWith’individual markets being |ocalized by

Con@eﬁ@m M nPioh EFBemiRRHIE Fronf B brEEATR |v@1vy lh%Cl%lS Further, the

credit der|vat|ve mar ket tends to trade strictly iIn

U. Sprokls AudsinbdsSK 1inifald! hteh&’eagi‘kr &AL i no m%amngﬁﬂ contact

derivative nmarket usually trades in European cre

rISBﬂWQHﬁhg Kkg%émﬂ&@%gl and | abor intensive nature of

conventl onal cre erivative markets, it is very

di deO%j“ tf or’Ihgxeeaaree Stfier d?aw %l?slﬁg ggr‘;’\\//%n ongl érg&; & c& ?tgve markets. One

nat conventl ona cre eriva

Lo Sieh e B 1 aﬁ"’oc%‘%v‘%nh%r}aﬁ 3%9%%“#&1?%?&6@ ra&‘ fE bnatized
cre deriv mar ket t nds

t t
R ﬁf%@'ﬂgﬂlt% %%e L beiSe iochten B MosSh e gpes.  For

the transact e SIze of th i nf.rast

| B RS %r?da SRS ﬂw@@éfeggs HPER e mﬁﬁémﬂrwlggsk while
| ong as conven nal creglt d tive markets_ re

reg r%'mpf@acr CoRtiyeonike sofles.if Faypgagrediirisk. Due to the

Furt her, because i nformation |s concentrated in the
hanH@n‘éﬁﬁ apd {ab@r }ng*rn@lége ng{el o c,gayﬁngonal credit derivative markets, it is very

difficult for dealers to break down the localized nature of conventional credit derivative
markets.

[006] Another drawback is the high cost to transact in a conventional credit
derivative market. Each dealer in a conventional credit derivative market tends to
employ large intermediary infrastructure to facilitate the transactions. The size of the
infrastructure leads to large transaction costs, which will remain as long as conventional
credit derivative markets remain regionalized and controlled by just a few dealers.
Further, because information is concentrated in the hands of a few large participants,

conventional credit derivative markets are inefficient and illiquid. The illiquidity persists
2



conventional credit derivative markets are inefficient
and illiquid. The illiquidity persists 2 WO

WQRMI8S657 PCT/ US2003/ 039394 because for naPgT/0820031€39394
| argest participants, their only transactional outlet
Is through the dealers. Traditionally, another
drawback is operational inefficiency that results from
a beeusedbr mamnafdhaiargest paidicipams tthait arly tritisectiopd roatlétontokough the
inefficiency is nmade worse by the- fact that the
doc denbas. alraditiopaltys esdlxs drawbatly scopemtiona dnelicienan tialt results from a
processes, which is also in part due top the | ack of
st abudi b btzmdatdired doBGddnidfor. Thaaperadioasitinccibitgtis wialld wbge by the
menti oned here is the inefficient, fragnented, and
di sfRi tHae thedioshirhérdtation PoddBeH aRLHES tdll t6 ®B\RMLAIORadesses, which is
credit derivative mnmarkets. Wien a market participant

WanhiSo inGpakt'ddB SpGhe lablhenstantidrliiz@nl one of a few deal ers
to ask for a price. Dealers usually will go through a

br oksry) at  t hiGpePGhilt draftbdcRr hat WME! b6 mehﬁ‘@neg el?ér@ lis Wh linefficient,
often call a limted nunber of other possib

par hjagrhé}ﬁ&f Sindl cﬂls‘j’(ﬁﬁt@& WsButibn rﬂeﬁ@ﬁlsﬂfs ofV\éanlvélﬁlignah Qeredit derivative
transact. [f the dealer determnes that they are

I KeladeelsO V{ffle'ﬁdahrﬁarg@t g)l ftl@@antaf’aﬁlfs tﬁ Igﬁl?s%t ﬁtey gﬁl S&85hP Bf"p !Ee%v dealers

Sﬁr ea then t er consummat

L o\?\éovzleslk ql&sgﬁltu%eg pealgré glﬁuail Pi%;ﬁ%ﬁ{oﬁer at @rﬂé{i@(ﬁ{lﬂ yAltematlvely,

p ot ﬁ‘@tdegler Qfﬁ{ E)ftei c%ﬁ qtlﬁ?ﬁedﬂl&%e} & %%E&bﬁ]?e g%mga[nts to determine if
I'ngness

Lre?ﬁ%if‘ a2l Efs%%aéte T8 el IR TR p o it

feel s that he fee consu ctio

t oaPRBPal i A Ao teRib R BiERey e e dedEr il AEAS *?)h%)nsummafe the

risk because t he ar th wi | J ot be a

wi | PFPRECUaf 87 d’rsé‘ﬁﬁ’teb qB“frPi]é(r e &4 ?tﬂﬁ%a alers are Ca”mg the

transaction, Conse uentI ile a parti ci pants

ben&M4 PEPYI PHECE g BWPg 19 defPrues éﬁ‘é‘ﬁl’é‘@ﬁ to transact.  As a result,

conventional credit der|vat|ve mar kets, many do. not.

3 \Weyionfipd fransagitons prepliersselertodoond gbihe market becatise participants have few
outlets, the dealer feels that the fee to consummate the transaction is too low, and/or the
dealer will not principal the risk because they fear they will not be able to find a willing
participant on the other side of the transaction. Consequently, while a few participants

benefit from the economic inefficiencies of conventional credit derivative markets, many

do not.



SUMVARY OF THE | NVENTI ON [008] A credit derivative
tradi ng system conprises a credit derivative authority

we enitiospssed to recei ve defined positions for cPeriU$2003/039394
derivatives and update a plurality of trade clients
in real-time whenever there is novenent in the market
for a particular credit derivative. [009] In another
aspect of the invention, the credit derivative trading
system conprises a MM OF Sd1E BYGENHEN t hat al | ows
trade clients to view information on credit
derivatives in a_conpact and uniformformat. The
st a8} di zed A piedit fleviativg tasling JysiRe. qomprises ettt derivativequthority
to interface with the credit derivative authority in
qui edofigngd do frecgive Wefinedenopidipns fop it Tedwativemnendowndate a plurality of
features, aspects, and enbodi nents of the invention
ar etradéadicnts rodalisheowhenever Heresie viovement it the nerket et partiadar credit
Description of the Preferred Enbodi nents."” BRIEF
DES@RIVeiteON OF THE DRAW NGS [ 011] Features, aspects,
and enbodi nents of the inventions are described in
conjodaLt i on \ih tahothéreaspict af edindérmiohNs crddit defivathe trading system
[012] Figure 1 is a diagramillustrating an exanple
Cr echripritey 4 saridartezell firelfaag thas ylsiwa Mali claReas drnciaforitbn on credit
one enbodi nent of the invention; [013] Figure 2 is a
f | owerbagvds it h kotBpdctiddngifaimn exanp| Te RhfMRdizédihterface also allows the
transacting in a credit derivative in the system of
fi gttacr klibils 36 GREGRBD GAtHMHe Ncrolie d8FReMH BRALritPfint ﬁ:k and efficient
i nvention; 4 WO 2004/ 053657 PCT/ US2003/ 039394 14]
Fi gigned 1S @ flow chart illustrating an exanple
met hod of receiving a responsive position within the

g%’sf(ﬁﬁ] of i e shdldheRGLRNAARGRAN &b AMEURIERA B MR Yhvention are

described below in the section entitled “Detailed Description of the Preferred

Embodiments.”
BRIEF DESCRIPTION OF THE DRAWINGS

[011] Features, aspects, and embodiments of the inventions are described in
conjunction with the attached drawings, in which:

[012] Figure 1 is a diagram illustrating an example credit derivative trading
system in accordance with one embodiment of the invention;

[013] Figure 2 is a flow chart illustrating an example method for transacting in a
credit derivative in the system of figure 1 in accordance with one embodiment of the

invention;



the invention; [015] Figure 4 is a flow chart
illustrating an exanple nethod of receiving an

WO paitosd6sDNn of a willingness to transact w thi PCT/082003/039394

systemof figure 1 in accordance with one enbodi nent

of the invention; [016] Figure 5 is a screen shot
illustrating a display of credit derivative

i nf @At | on vifigre 3 isre Bow ehart mdstrating| amdexcimple mbthod of receiving a
systemof figure 1 in accordance with one enbodi nent

of wdsporsivegotitianyithif 1he] systegwf Eghireilsin accedaeenwiil oie embodiment of
illustrating the display of historical credit

der ithedhvendon;nf or mati on on a termnal included in the
systemof figure 1 in accordance wth one enbodi nent

of {e]i nventrigue 4[i028]ow tig Bustratifg an le@Ghl@ mello@ G receiving an

diagramillustrating an exenplary conputer system
t hatind@atobef 4 Welikhesh tb trahfSt wiEih M §htefn GUiRrell id StSddance with
Figure 8 is a flowchart illustrating an exanpl e

met BRdeMbERRY oftht [R881on; Cl i ent can sel ect reference
entities for which they would like to receive credit

Gty v IR S g B g s
s L 0, B B B 8] e v
B e BT ol o il spl 9y that i3
syolU o ¢ et PE0h SierfatotTbrbiRe b FuskStef Rsbhar oraie
| of SRR bkt hh A Bl iR & te SRR etER 1 i accordance
Fi o O3 et PLRTIREAON | | st r ating. an exanpl e
MnoRUBLa' T H@rE R et Brel e s ThnRUAE B APy Somputer
LA m that can be included in the system of figure 1:

[019] Figure 8 is a flow chart illustrating an example method whereby a trader
client can select reference entities for which they would like to receive credit derivative
information in accordance with one embodiment of the invention;

[020] Figure 9 is a flow chart illustrating a method whereby a trader client can
provide portfolio criteria to create a portfolio in accordance with one embodiment;

[021] Figure 10 is a screen shot illustrating an example display that is displayed
on a trader client terminal included in the system of figure 1 and allows a trader client to
input search criteria and view credit derivative information in accordance with one

embodiment of the invention;



client wwth portfolio optim zation information in
accordance wth one enbodi nent of the invention,

wQ 03psI6sgure 12 is a screen shot illustrati ngPEI/US2003/039394
di splay that is displayed on a trader client term nal
included in the systemof figure 1 and that allows the
trader client to navigate through a plurality of
por {022] i os i Figee bl Banceenklion illseatmyian dxaneplé display thet is displayed
invention; and [024] Figure 13 is a screen shot
i |1 uf arademgieateidihotuddi $pihd systhatof ifigurdilsqldaye Grovides a trader
a trader client termnal included in the system of
f i gukdnt ¥ithpertlohiabptahiz & iRfolAdain adtbideite with dh8¢inBadigent of the
through, and select, available reports in accordance
Wi t hvemgon; enbodi rrent of the invention. DETAILED
DESCRI PTI ON OF THE PREFERRED EMBODI MENTS [ 025] Fi gure

1 fOZ@E di agr afyird 195§ hakldRs sREL ANMIBAE a Byt that is dlsplayed on a
derivative trading system 100 in accor dancé w th one

e b ﬁ‘gﬂeﬁnéﬁtt,nt QerHAFm%Mg&ﬁﬂsch@Mtefﬁeé htba.?BWs the trader client

herern. System 100 conprl ses a cre derl vative
aut 33193:
Hggdsvtieééi gl%%ﬁﬂ. uﬁﬂt)rﬁfg%c% dl’nqgt%:o?%gﬁﬁeygtggine embodlment of the
pI ug eﬁtﬁ . gf4 databases dependi ng on the embodi rrent
etivative authori ty 102 is interfaced with a

ﬁletji\(%ﬂ(t ){ogf }ﬂ%_‘g%? 3 155 B scFegltl lgmr grﬁlg‘aﬁ %xef%e is 16%81'3%8 displayed

Emhfgénttfaﬁ%eélber@%gnla\?‘r M&? ﬁﬁ? ik S{felS aﬁﬁﬁ@s@é a trader
Per il S ATELEAIG HBIeR: 2B S5 BB ATIONN 1 apegpce with one

Furth Oﬁaﬁtaln credit derivative authority 102
andfg 041%‘?% edVEp#Teare interfaced With network 106
via wired and/or wirel ess conmuni cation |links, while

enbodi morltE L ATER OANPL SN 68 Tk RGP (5 AB3MQPBYENTS

ter fﬁZ‘g?l S 108F1gaurree 1I 1Qtaecrilfagr%r%dﬂlustratmg an example credit derivative trading

—t

system 100 in accordance with one embodiment of the systems and methods described
herein. System 100 comprises a credit derivative authority 102 interfaced with a
database 104. Database 104 can, as illustrated, actually comprise a plurality of databases
depending on the embodiment. Credit derivative authority 102 is interfaced with a
plurality of trader clients via terminals 108 through network 106.

[026] In one embodiment, network 106 is the Internet; however, network 106
can be any type of wired or wireless Wide Area Network, wired or wireless Local Area
Network, or even a wired or wireless Personal Area Network, or some combination
thereof. Further, in certain credit derivative authority 102 and/or terminals 108 care

interfaced with network 106 via wired and/or wireless communication links, while in



with network 106 via w red conmunication |inks. [027]
I n one enbodi nent, termnals 108 are conputer

W@ eooniossabs, such as desktop or | aptop conput ePGT/US2003/039394
ot her enbodi ments, termnals 108 are handhel d devi ces,
such as handhel d conputers or personal digital
assistants. It wll be apparent, however, that
t er mofiel smbdBmea crédt deniyativepmttotityt B2mndal tetinkisgO8 etk interfaced
to include the functionality required by the systens
andwite h&iadtk e strwibgitoheiicatiod I3&8] The term
"authority" used to identify credit derivative
aut foorj ty 102Zniche dniBoafisi@d {feminfidi 0Bt &ret Somiputeer tBiniiadls$ such as
108 comuni cate with credit derivative authority 102

t hr @a4efdp bhRpep oRHHItGRE BYcHhde BRbodiAEa ARSI 030kd MARKd devices,
associated with credit derivative authority 102.

Thugych ¢ REREHAGoBPutt B &r PERRE] MBI aldiSante INVAVbO Yphatet, however,

can refer to one or nore servers, such as Internet or

Web$efetfhndls 104 g 68 E%gf@e of Bl gng{ﬁng%& Fo Tl tRe functionality

one oOr nore routers, or nore bases, one oOr

o SaS LA OO ARl < AP0 ot o

IS YRt RSP D958 SRR A e 02

o AL “HR iR S B s g

B R R T —
at. can

exe ar di nent of a _conmputer systemt

bRy 1L ot dergeicd SRRy e ot gu R b to one or
in nore detail, with regﬁpect to fi]%ure 7.&059%@8¥stem

100 HCSPIEEsSUAh 8% ivenst of WP SeHeEr FacEveRaAndAr Agilase soavers, one or

trader clients to define positions with credit .

der P95t TOYEIsa ORh B PLP datrbasesy OngrRf 1B9te £ORV e APplicptiens. one or more
credit  derivatives regardless of the region,

i ndOgelioptions Program defeifacge (PGl Uesomint pORbingfiongthereal. Further, the
configured to then store the positions in database
104commiting syshan gesapidigd dyitheeredih denivagize authenitg di0g can include one or
derivative authority 102 displays information rel ated

t 0 Whte geoRutersoPrscosppice terinppalsy To that extent, some of the same components

that comprise the computer system associated with credit derivative authority 102 can
also comprise terminals 108. An exemplary embodiment of a computer system that can
comprise credit derivative authority 102 is described in more detail with respect to figure
7.

[029] System 100 includes a standardize interface that allows the trader clients
to define positions with credit derivative authority 102 for any of a plurality of credit
derivatives regardless of the region, industry, etc. Credit derivative authority 102 is
configured to then store the positions in database 104. Using the standardized interface,

credit derivative authority 102 displays information related to the positions stored in
7
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trader clients via termnals 108. The trader clients
wWa@e@4058867 abl e to define responsive positi onsPCT/US2003/039394

indicate a willingness to transact, and/or conplete a

transaction using the standardi zed interface. Thus,

credit derivative authority 102 can replace the

dealdetrbdse dbdeto tha fradhr giternd vie dsenménadd 8al Therteadert clients are then able to

derivative markets and provides the trader clients

Wi t [defifier eespaiisivet Ssitighs ain@icatk | | wiillingiyess a0\ CGrdi®dcg and/or complete a

efficiency, all of which can help to | ower

t r angaattioanaingcs ttandardiZ4] inttheces t BGAsreldiz eglivative iftiGRy 102 can

can conprise software conponents conflgured to run on

cr egdiacelehé V@hleMBroReH PRhdibdt 020m8ntiddh] cARitChdrRRfive markets and
sof tware conponents configured to run on termnals

108 prolies the ta88icticd ity ﬁfoké/&lﬂ@idt Hefibrtiqubfs, £:8 M0 Kcieey, all of
conJunctlon with the client software running on

ter mhdlcin ?t&l@wéﬂ%ﬁ@icu@rﬁ‘i’c&'tssm ay information to

the trader clients In uni form manner and to receive

| npg@ n’lr om t hf, 388 8izef nke?ﬂﬁescaﬁlQB&HS%ﬂs&ﬁ&vﬁe{b@#@g@eﬂ% configured

nner that allows quick, easy,

t r a@&q&ﬁl %ngxedi%eh?d efaeﬁ@l{o &?%Oémaq %aﬁ)ea%t aieg S%)ngare components

standardi zed I ntertace are di scusse nore

bel Q ﬁ&l;l%ﬁjt%zl ngl glflfefml%aisslo f"IlhggN c?elgl%rcfexdiv{tivg Satu{honbrnlg)Z can work in

exanp ransac |ng ’n eriva

u3|n .system.10 ccordance .w .

ot AOUEERREIR, ‘@%a"%ﬁ G ERfE b Bl SO PRt md display
derlv 102 rece ives information .r te

to P %Pféﬁ‘“ it ot s GTor et R sl APELpS th rader
for fransaction. Jn other words, en. a trader client

wan i THERED  termppls MQ;SFP iBnmanes rq\i\gl ﬁlwf %‘P%‘ﬁ c@sy, and efficient
entity, the trader. client can access cred

der MORPPHABS-a GtoRBIR| B30 SN APOREIE t@%%tanqéﬁd&eﬁrdme{fwe are discussed
avai l able along with an ask price. [032] In step 204,

cr ediore B8y belavi ve authority saves the information in

dat abase 104 and in step 206, credit derivative

aut Kty 10Figueddsading dhart sHusketingrn eramgle raethod efyasacting in
to the rest of the plurality of trader clients via

t hecyedit edepiivaives using . syBema ik in pecordance with the systems and methods

described herein. First, in step 202, credit derivative authority 102 receives information
related to a reference entity’s credit risk that is available for transaction. In other words,
whén a trader client wants to move credit risk in a certain reference entity, the trader
client can access credit derivative authority 102 and make the information available
along with an ask price.

[032] In step 204, credit derivative authority saves the information in database
104 and in step 206, credit derivative authority 102 causes the information to be
displayed to the rest of the plurality of trader clients via their terminals 108. Because the

trader clients can access credit derivative authority 102 from anywhere in the world, the
8



trader clients can access credit derivative authority
102 fromanywhere in the world, the 8 WO 2004/ 053657

weRONANSHO03/ 039394 credit derivatives made ave@T/ak1083/039394
by credit derivative authority 102 are not limted by
region or industry. Thus, the previously fragnented
nature of credit derivative markets can be addressed.
Mor geiiederivatives iniade eviilablei byecredit fivative dudipority 102 are not limited by
preferably configured to cause the information to be
di sphigy efindfstdy. CRMpah p@mdusinfhgnentedamnee of credit Herpfative markets
the trader clients regardless of the type of credit
der i @eiiGresshRT BRY&RNer, Cleitl dérivdavd aalidrite 102istpineferably cosfigured to
preferably configured to update trader clients in
realmtd i iRSrmeioh &6 ®didispladed invatbmpRt aficutiérinn@shner to all of the
W thin system 100. [033] As an exanpl e of the conpact ,
and, Lni temLm Qg&@ie@/ oOfhe! tPHOHMBLHIO Berivati®sli Moreteet, \cadditvarivative
autﬁorlty 10271's configured in certain enbodi nents, to
di splay..4k ' r | el inVidhlLt#Be as new credit
def ipur%@%lt# n%eg%%%%’Wf%gug&rtgﬁg)ggﬁg%@gynt ity nane,
schedul ed j i credit derivative, a
deb m?%V%??&ggﬁ%%ﬂ%??gggkg%ﬂgék price, and a
res turing |lev | LR S k ion. credit
der N?g ive au Sh%re%%ryplg gﬁﬁ%@%p e ﬁ)(glclanf [ giirlsggdrytqg itformation,

glez (la, a Btehgﬁlg?)% gg(#i %}?c%nﬁﬁﬂé’deﬂcc%{taiﬂ e%%gﬁi%‘rfeﬁtts,' t%thp%C{h@followmg

e positions defined in system
100.. Credit ri.vati ve.authori 2.1 [
s S P, RO MR SREE LM e, s
standardi.zed . i nterface .descri be bgve.,..T , cr.adi 1.
der FRRIRYS Q0o PYD GEEAINE § REYelring bidiialgyp o8 blice, and 2

he teéelevan
inforrrationfromdatg}t‘)aas 04 and trapsmts |

e t. to a
cl | SHracEE LAt o G STPPERPFOREL ANg Bpory dan also be
term nals 108, ~ The client applications.then displa
¢ he cpriEsFeRes Hisplay feASRaSHAE OB RV, hOPH aRps P IR P for each of
met hods descri bed herein, [034] Figure 5 js.a screen
shothei pdsifeny ¢afinad impysERa M i Raore BRIty Phd cRGeured, for
information on termnals 108 using a coppact gnd .
ni Frssnale, g rispley The nomssor nSipe A3 KRB sueT deeribed dbove.
a plurality of colums 502-518. As can be seen, colum
502 Thus, credit derivative authority 102 retrieves the relevant information from database
104 and transmits it to a client application, or applications, running on terminals 108.
The client applications then display the information in accordance with the systems and

methods described herein.

[034] Figure 5 is a screen shot illustrating an example method of displaying the
information on terminals 108 using a compact and uniform format. Thus, the display
screen 500 includes a plurality of columns 502-518. As can be seen, column 502
comprises the names of various reference entities for which credit derivatives have been
made available in system 100. Column 504 comprises the debt type associated with each

reference entity in column 502. Column 506 comprises a debt rating associated with
9



conprises the nanes of various reference entities for
which credit derivatives have been nade available in

weBBemeiN0. Col um 504 conprises the debt typeCT/US2003/039394

associated with each reference entity in columm 502.

Col utm 506 conprises a debt rating associated with 9

WO 2004/ 053657 PCT/ US2003/ 039394 each reference

ent edch réfarenal entrty 16 0@lumAISORBoAYMQughsas meentided etloah thissgolumn may or
this colum may or may not be included dependi ng on '

t he meprhoditeeintlud€b dependin® Snc trpemisdindnie Cslamadsisedomprises the
term nation associated with the credit derivative for

t he sshedid¢derapinetidn dsgodidled ®ith Uincre@i? derGakivefordhe reference entity in
i ncl udes the associ ated ask prices, while colum 510

I Nckolgh@s 507.eSHOME ISR ildiudss thd Bddbciated Sk Poiceks will€ column 510 includes
received, the information can be displayed in colum

510res&91|sf°}mb$ds5 14maNdn&@1Bids aRCIUERM, it H8rt@lish can be displayed in
enbodi nent s, conprlse the bid and or ask prices

asseQindh 8€0. V‘CBI'Hth 91435}{dt 41 uin@l‘ﬁdécf if Q:@ftalﬁ Ehﬁ@dlmgﬁs,%ﬁfﬁﬁse the bid
termnal 108 dispiay 500 is being displayed. Finally

col WToS4% HAADGLSERH VPSS JRHALEE M GREYon o935k rminal 108

Once the information for a n w credit derivative

di s @ @)éygg%dylggeiigg &sglg}%il \1;%{3?29%% ﬁ@@oﬁﬁ%éthte%i]s%aated currency.

recel authority

pro I, |

Si n@%%fhe or gﬁéﬁ? ﬂjl er fonn |1(§1\é%‘oh§r eg) &gdlp @eré%? &%Ipl?yeg in step 206,
Q\%}i ’bl(ﬂo s%re*t’rttocb%rrteg%% ‘tgyta(grg it 8er1v F r@é’r}t}[] qg%l ’I?lg process is

cer uat i n cer adi nent

Cr eifbheg el gt h%%»r%@ %ﬁe A nraaket is a bilateral

recei ve |nfornat|on [ entrf trader cl

whoRPHkEh Y Pade et G Srﬂ“ P i A iy GFiRcother frader

mrllln i ransact, .i trader client uses the

ot afFRd aéfa qrﬁﬁ%rlra%@ar%lsprymw peiait pqdigents, credit Qerivative

|nfor n fo credg& derivative authorlty 102 t hat

i defit! (rfr% O tsrfontigyregior reeqiyegHoamafionydgiibying Hader chignsy with whom

client is wlling to transact. Depending on the

enb Bt client eiiing Be AR PRIQTE MMIBE [0 FESHeAres tsfrader client uses
certain trader clients or defining characteristics of
accthet gidardized diaferigre datryovidy déintifideg iinfarnation to credit derivative

authority 102 stores the identifying information in
dat alsherisy 1@?4thghdg1té‘ps othex, trafigeclients with whom the trader client is willing to

transact. Depending on the embodiment, the information includes the names of certain
trader clients or defining characteristics of acceptable trader clients. Credit derivative
authority 102 stores the identifying information in database 104 in step 210. The
information is then used, as described below, in certain embodiments, by credit
derivative authority 102 to help facilitate transaction between trader clients.

[036] In certain embodiments, the trader clients can customize their view of the
information displayed. Thus, for example, in step 212 credit derivative authority 102

receives, from a trader client, information defining the customized view requirements of
10



information is then used, as described below, in
certain enbodi nents, by credit derivative authority

waom4psselel p facilitate transacti on between trBCBEDS2003/039394

clients. [036] In certain enbodi nents, the trader

clients can custom ze their view of the information

di spl ayed. Thus, for exanple, in step 212 credit

der iavatievdieat)tihoubihy tHeO@andndized \ﬁﬁ&facé,( ©ader tchiad dhiputs information
client, information defining the custom zed view

r eqdefirgingen testahizedl GeWWOFID Eikhiphe3 &b dneRETHIIDZAE) 3 241988 %nBspecifies
trader client, i.e., using the standardi zed

| Nt esrfadc @gionof MARERT inGdpenD. THEL irSstbgnd OF, BRU# Qérivative authority 102
defining a custom zed view. For exanple, 'in one

emb aghieRe onP dithREE N 04 i@ tdeERAITES bAS fof Blet BHBatb® HeRNS. These
of interest in step 212. Then, in step 214, credit

der iiak iRyt Reitheh diflayeh et &V e, fham d3iaRasR s184ninal 108.
credit derivatives only for the'indicated regions.

;22%%@&&%}, b tQ8E Yigdt YR Systinfizd 1€ ﬂaﬁ‘i’é@gég@x Sbw by spadififng, in step

, on the&€'trader client's term na

Al 't {3 acte%té/iﬁli dusﬁieg,r&gtgﬁl @%e&e%ge% ic/l?tn n%ﬁ’l%g, ocgitgiﬁ c%e!lag duration, certain

trader client's view by speci I n’step

cer 'iié“t Qevieﬁg Ueﬂaﬁrl eadg‘:,el.ret.,Qf.lé1 di fglfeggeeg € nthé ta Qn%nlgg rices, certain
dur ain . dept 1 eve S, ?aln

certain credit at'1’on,” cer cer

spr . e he difference between. the ask and bi .
P EaffRorpdnalovelh "o (i S E s WA ROimbelic®ns, PR o @14 eneai
trader client is . interested in. In st 214.credit o
er oyt ol SRS Rl fioo B FHDIRR G Tt ncet the critri
credit, de ivq*ives that nmeet the criteria input by

t he TPPLREe BA9eE et 037] 1'n a process sinilar to view
cushggizatio , trader clients can also_agreferabl,

i nd e cer B % PEPIEES siiley do YIeRheCUpIRREZafipRy y traep clients can also
interested, in. For exanple, in one enbodi nent,, _
i nsPE ab?ﬁf indicate cHRIA gligtaptvs viewsithat thpyrars witaesidiip. For example, in
derivatives of interest, the trader client indicates,

i n SRGepmbofmmentyingtpadaofdadicating fagterg ithat Jpidnepfrpdipderivatives of interest,
information, Exanples of historical information _

i ndfhealtasgr ichiens tindicagesp in iep (7de, an edensstsinogerteinl histpriesh dnformation.
information for a certain credit derivative,

hi sEsmipled of nstaden! finfprmatien indindted i |sieprl2 inglade, the historical spread
hi storical transactions for a certain credit

der infermatien farma certaim credié rdoditive nltistorical teteviantthe trader client, and

historical transactions for a certain credit derivative. In certain embodiments, a relevant
" time period of interest is also indicated in step 212. Historical information conforming to

the input criteria is then retrieved in step 214 and displayed in step 216.

[038] For example, figure 6 is a screen shot illustrating a display 600 of

historical transactions for a certain credit derivatives. As can be seen, display 600

includes columns 602 —614. Column 602 comprises the date of the associated

transaction, column 604 comprises the name of the reference entity involved, column

606 comprises the type of debt, column 608 comprises the scheduled termination of the
11



time period of interest is also indicated in step 212.
Hi storical information conformng to the input

w@rionesicsd7 i s then retrieved in step 214 and di BQI/ay®d3/039394

in step 216. [038] For exanple, figure 6 is a screen

shot illustrating a display 600 of historica

transactions for a certain credit derivatives. As can

be sedit dedvasipt, aylua(s10icomprie thedddntityns thediye Edlumn 612 comprises
Col utm 602 conprises the date of the associ ated

t r anizaptidep Rolutl G1ANCIRH#is@OMP Mame Soft the seldmBcddimi 886 comprises the
reference entity involved, colum 606 conprises the

t y p@otidnali@iibuntCeft theMr6:31i6:Q NN %18 REMBERE A Qbkociated currency,
term nation of the 11 WD 2004/ 053657

PCTlcblogd(53b 3238k the rEichcetsMlip¥ithl ¥R cdl@hy B ?c%rgprise the status of

conprises the identity of the buyer, colum 6

conpd &@fsactiol® PIfi &firseC AbpeilinS b SERhHcARSent, hf%nﬂ:a BB #2f columns
the seller, colum 616 conprises the notional anobunt

of GlRuitARSRtd Ofte n6QhYMRaG §gRTY0, Ses the
associ ated currency, colum 6 conpri se the
ref Rfpce Oblﬂ?iglﬁje'é) f aafﬂ)q/ %ﬂ’elé‘ ms§gt§1§?81gg%ag§% %g)%%sﬁ by which a

status of the“transacti on. cours

h ' i . k] '
SRS ST S5 g s
3 ill tratin
Wh: gvﬁo%%sfsésoély fiz %@ aslsumeu ﬁla rtﬁe !)rrll na ggsgé?n\qgeﬁlgcgggﬁi%e S%}( 8%‘1’ therefore,

responsi ve position s

1 giFe syl s ThE ot gfaoopaes Fral e FRedohele rovese

an ask .and H erefore, the responsive positionis a
bi d ST #3%elhr ocess is largely the sane for the

rev sitygtion as well. [040] The process, begins .
in i@‘@ﬁ 302, uﬁ?ﬁeﬂ{O%?Si P%@rlﬂ%ﬁpﬁa PhE & draderlignt @pys a bid, e.g.,
thrqugh t heir standardi zed interface, in response to a )
¢ ec BRgUESeiT |Sﬁné%f@5ed3mﬁrfae% dRTESPORSE (1P \Rafiepspb agkyt Hb ptER 04, credit
102 validates the bid, e.g., checks to ensure that the
bi ddgpaetivs pubordy 104 validates a@ibeda Felii chagks @ ensufe thptethgbid specifies a
is not valid, then credit derivative authority 102
cauddlid credit derivefiverdstha hid is votiyelid)itkey cgditdletimativi @utheriis d P2 causes
client's termnal 108 and allows the trader

an error message to be displayed on the trader client’s terminal 108 and allows the trader

client to input another bid (step 302). If the bid is valid, then credit derivative authority
102 stores, in step 308, the bid information.

[041] In one embodiment, credit creative authority 102 then checks the bid .
against information stored in database 104 to determine if the bid is the best bid. In other
words, credit derivative authority 102 checks bid information stored in database 104 to
determine if the bid is the highest bid for the associated credit derivative. If the bid is the
best bid, then in step 312, credit derivative authority 102 updates all the trader clients -
with the new bid information. The update that occurs in step 312 is essentially in real-

time. Thus, the trader clients are receiving updated information as the credit derivative
12



client to input another bid (step 302). If the bidis
valid, then credit derivative authority 102 stores,

WO 00808385808, the bid information. [0411 | n onBCT/US2003/039394
enbodi nent, credit creative authority 102 then checks
the bid against information stored in database 104 to
determine if the bid is the best bid. In other words,
cr ediatket @rovesat Cugvensatyh dif the posifich défed Sn biep 30Dfio amask, Qen credit
stored in database 104 to determne if the bid is the
hi gldesatibé dutherityt v d&ssmndiegtiacstapr 810, twideiet iRt hskeis lbWwer than the
the bid is the best bid, then in step 312, credit
der pwaiouy sskall ipdatds Yhelihdetpidians, a8 step B 11, Rled fta&®fermined that the ask
clients with the new bid infornation. The updat e t hat
OCCilthe loweStlaglp 312 is essentially in real- tine. Thus,
the trader clients are receiving updated information

as cr edi tridge uMah N¥e chdiMR:AR04h ARARNL f
BT TRb G050 SaaRe ek G chd2 1k anve@‘gﬁg1 process for engaging in a

POS bk QB AEH B LydtBin STOBP B plotes@ e in ts@g D10% rvgﬂf £ trader client

derivative authorlty 102 determ nes, 1 n st

meﬁﬁ%ahﬁ%@d@sﬁjé 6§ar{s : ente&;ﬁﬁ@e gorllereceﬁwe éfpg%:l\lg ﬁossh}oﬁregep 312). For

updates t etra er c I'n step

det g{a%;ﬁ@ qhettﬂl%%: Jh%ﬁt Lﬁ Pel{ ﬁ?ﬁdgﬁlée?mgﬁ’acg% 1nd1L:Q[ ]des1re to transact.

Figure 4’is a oW c I'ng-an exa

proge %ﬁeegl%ocﬁ&gﬁg Iwrh%n Ic?edﬂ derltvat{lsa | ort‘x Vlvbi gf&y ?he indication, it

100 process’ beginsin

t t.rans
¢ Bembd) uep%oabtg%@a et fiep o figEosm thﬁ&ssocs%ﬁ i Rrivative.
t he i rade nt. uses thel r. standardi zed |nterface to
 nalbag S uhs Pimmﬁw BRGged St%?@wnmdmmy Thus, in step
zgr egl td der| vat ﬁ@i orit, 102 rece| ves .th
i nd| @4 cregh destyativgy atthy sieranings; based oy pfqration %{%réﬁi in database
cli to transact on the associated credit
der E@‘&W@wr Pﬁ'faéle‘i' eliefh ydicatingea desg rt?rﬁ‘iap%ﬁt 5r265Ptblg tpfhe other
step 208 can come into play. Thus, in step 404,

cre8®-derivative authority 102 det erm nes, based on

i nfornmati on st ored in database 104, whet her t he
tr alf4?] cl i entlnjongi emhodiepnh i ezaditedariyativeapushasity jdstermines that the

acceptable to the other part
trader client is not acceptable, then in step 406 credit derivative authority 102 presents

the other party with the option to proceed. If the other party declines, then the
transaction is not consummated. If, on the other hand, the other party is willing to
continue, or if it is determined in step 404 that the trader client is able to transact, then
the transaction proceeds.

[044] The trader client can indicate a willingness to transact in step 402, by
indicating a willingness to accept the terms associated with the new position or by
indicating a willingness to negotiate with the other party. If the indication in step 402 is
an acceptance, then the other party is notified of the acceptance in step 408 by credit

derivative authority 102. If the indication of step 402 is of a willingness to negotiate,
13



[043] In one enbodinent, if credit derivative

authority determnes that the trader client is not
w@ewmepsmbt e, then in step 406 credit derivati VECT/US2003/039394

authority 102 presents the other party with the

option to proceed. If the other party declines, then

the transaction is not consummated. |f, on the other

handhentthe patibenegotiatt ywithseaoh lothenin $tep 40bnAiswill,beatesdrfbed in more

it is determined in step 404 that the trader client is

abl dethid betosw) Skec partitshean nepbiiatd nided ag ttho faplaatieddaterface and credit

[044] The trader client can indicate a willingness to

t r adedetivé muthdrizp 166 2n abyilterhatihe @mbodighent, ¥ade lthagidesdichGindicates a

accept the ternms associated with the new position or

by v torgarBaddiih kiep JOBStEeyt eall) ©F @fel @hRcloll b, 4 BRker associated

other party. If the indication in step 402 is an

ac c pthapsag deti@ie bitBor@y DEX toRBEdttd shid QS fuk GdnRbtidnhe
acceptance in step 408 by credit derivative authority

1024045 the i®gleCt in@RkaBionSieRRs, AP of theChfRm¥fidnl ARFDRSS with the
to negotiate, 13 WD 2004/ 053657 PCT/ US2003/ 039394

t4 2 8 @ralk.lsa@tlv(dﬁﬁlﬁ tbRs b eRak hatvanvd Jul%o‘f'i?}p {bzqht!aqa%dé%g 3\, f)@ %ﬁhrgal-time, ie.,

be déscribed I n nore "~ detal

par 'i:ﬂeelﬁfo?rﬁgﬁogqg &Bfg?%a? it %hg@@bal@k’ aﬁ&ﬁ)rﬁtb@%@ﬁ ﬁff é)glqwf %nda%emeen the

interface and cre erivative authority

|t i 1 t h g ' .
a ?51%@4 Anfer i %ﬁbﬁ% authg{f%eltOE. Rrldi ?i&atgelélgﬂlﬁlag’log ﬁ}ée)r/l updates

indicates a ngness ransac

cal - C d a broker .assocj at ed i th
cr et GRS FinP Yoo bR G IR RELRL S ath 414, based on
set t he.trapsaction. [045] Once the transaction

|
set?Fe DSaGHPN POTPRYO% it or mat i on associated with the
tra tion is stored by credit derjvative authoyi )
7 HRRTL 90, s SRR S5l YEUYE, ALK
informatiaqn is, stored as it es. pac nd forth .
bot QEBEbteRde Bk e RGP B n0 anigk Slefrfiey. Thp. the sandardized
credit derfvativeﬁﬁﬂthority 102, Credit_ derjvative i
aut HEFTacs 240w sepepf thpdadepeiientsia misrfass Hifh crsAlt deréystivg aghority 102
to the trader clients, again in real-tine, in step
414204 %gW dnigmationeont & plvaet 9f sreditriervatives Bt is[displyedain a compact
menti oned above, system 100 conprises a standardi zed
i nt ard yeform format. Example formats were described above, e.g., in relation to figure 5.
As was also described, the standardized interface allows each of the trader clients to
customize the trader client’s view of the information displayed for the plurality of credit
derivatives. This was explained, e.g., in relation to figure 6. Thus, the display of
information can be customized using the standardized interfaced based any of the
following: region, industry, a reference entity name, a credit duration, a debt level, a
spread, a restructuring level, an ask price, and a credit rating.
[047] The standardized interface is further configured to allow each of trader

clients to define credit derivative positions online and to update them quickly and

efficiently. For example, in one embodiment, a trader client simply inputs the
14



configured to nmake transacting in system 100 qui ck and
efficient. Thus, the standardized interface allows

w@2h/0sd65T he trader clients to interface w th PCBUB1003/039394

derivative authority 102 and view information on a
plurality of credit derivatives that is displayed in a
conpact and uniformformat. Exanple formats were

des anfobedioatilmt defires the credit dewtative aml their pasgionge.BH, bid Asask price, and
was al so described, the standardi zed interface all ows

eac rthaf uptdhtes the pdsitiorcwitle tiledit tarivatvsdudiorize 1 02with & sielgle “click”. The
client's view of the information displayed for the

pl urterdn tofickf iscih@bddd to d@ditavathat/ &8 .usdh¥iiiplyasedXpludé BE Ghput device,
e.g., inrelation to figure 6. Thus, the display of

I nf guérRis DmotRNtdRIGHBLD BTbageh, BB b @oh.N BIstbAeE M ABHcan use this
interfaced based any of the follow ng: region,

| NAdUSHEIY praRedsab QPEAE & pBftidrd ¥nyRRHEEandalf bLAEL botidd addr @ents will be
a debt level, a spread, a restructuring |level, an ask

Pri G@datedsliténfHo818) ih EAkikieg. [047] The standardized
interface is furthher configured to all ow each of
tra clien ' is gl ' | 1

q64s) e §RdiRlA8 kel ycgﬁaﬁﬁ UthldiafOS] hkP Bihigured to

online and to update them quic and

For 4 . i I i L g .e | er clients
For sBERTRL e By ORE CHPAUIE s sBHED) AR o hRercen
LR SIS g L e M some ot o
102 e i BB il i B8 ok thont oS 86 6 The other
Iaﬂt i%r%geﬁr?cli'élgf% %r%g#gna%goﬁ%gélly}alﬂﬁﬁ%é,g)’rasetsdloonngtg%/ ggat%’g}gazl)?}fl ?m ?e%ctivation
but t Nagih . an gfgn. Mor eover, the trader can use this
sinﬁ?g‘%?%ﬁégga' Mfipdate a position anytime, and al

of b%@ ot her frader cIi&nts will he updated, )
aut O i cal | yI% ST Sbpslimentsy eradii derfyativg aepsityil9% s configured to
interface, in certain enbodi nents, is also configured
to TG ComRURiPalon ity tadsi cliety Via heitiprminaie] 08 dibifeqommunication
inactive all or sone of the trader clients defined
posi# Bhketipanrradei¢lisgis ol ol hebween torminats 108; andtos betveemtradsr clients
reactivate sone or all of their inactive positions
usi ABd gredit figrigative jagthorighERe e betwegn tromindls 108 il @edit derivative
The ot her

authority 102. Thus, the standardized interface includes an electronic messaging tool,

such as email or instant messaging. The trade clients input and send messages using the
electronic messaging tool. The messages are received by credit derivative authority 102
and forwarded to the correct terminal 108, when required. The messaging capability is
used for example, to facilitate negotiations and/or settlement of transactions between
trader clients. Thus, in some instances the messages are between terminals 108 and
include negotiation information. In other instances, the messages are between credit

derivative authority 102 and a terminal 108 and include settlement information.
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trader clients are then automatically updated, based
on the deactivation and reactivation of positions, in

WO e@kAsi6Re. [049] In certain enbodi ments, credP€T/US2003/039394
derivative authority 102 is configured to facilitate
conmuni cation with trader clients via their termnals
108. This comuni cation can be between trader _
cl i[esa]s, i . eFiguketine togicakblntkndibgart (iBistraiing/agexyerlgegpodiment of
trader clients and credit derivative authority 102,
i . & corhftesstener00 fat $s, Fo8exantple risctideddipr the sompeter system that
authority 102. Thus, the standardi zed interface
| NCokEiSesatreit altivAite Quitasaddng Aookill be uoderdsodersaink type of
or instant nessaging. The trade clients input and send

N SHAQSSing$isidah i Bivay £t 8ied HeaR iof anEcamgten gysteny whethbrethe processing
nmessages are received by credit derivative authority

102 s@Rdinfigideddes sbRrdliRodeeiofembui@r i Gl orldBeraMiie@ives. Thus,
required. The nmessaging capability is used for

ex Ster ts?stérﬁofob | Jraf R 999 tprRbAteN 8s aNhple sx@hpleedTeNprocessing
of fransactions between trader clients. Thus, in sone

i nsﬁ’g‘gﬁ‘? Siul 1€ eIt 9F ﬁglgré &, PEhMRENsyEERM0baotphSE APpdcessor 710

i nc e negotiation information. In other instances,

t heco%g&rgg Fosco%ﬁgl tP@ &%ga‘? on gf‘ Ethfuter 6didnY 260, YiRnfde 7O, blbdage 706, a

1027 an ernm na I ncl ude” settl enent

i[ st%tvg% Ljfﬁ?e‘rfa%é .78@ g%%g{ag Zfbﬁﬁ]lzo@gré U=e0 %ér@l@g 394, and a bus 702

ure is’a | iagramillustrating

"o SR bl IR SRS SR R
LTS By A S o
Pt oEBRUPCh 8 BR B PPRCTIICE BE B Byor H P ALEggsgos sudio

included in one or several .devices. .Thus,. co ter .
SySP@RTSTUD &F TRV EFIopS cuCHs San, fiERspding on 'ty %@ment’ be included
exanpl e of a processjng syst§n1 In,}gelexagELe of i

fi gliy &single dewipe pemuliiple; dovicon 0P OFTHEM D821y PPBRE g pxecution area
710 configured to ‘control the operatiaon of conmput er 710
sy s insemhish nsiraetisng stersd in BepeRgl4AsE0aded a9g Epspjed by processor
interface 708, a display output 712, a user interface

714in arddr o lsomirofGhe operation of computer system 700. Thus, for example, by

executing instructions stored in memory 704, processor 710 causes credit derivative
authority 102 to execute the steps described above.

[052] Memory 704 comprises a main memory configured to store the
instructions just referred to. In one embodiment, memory 704 also comprise secondary
memory used to temporarily store instructions or to store information input into
computer system 700, i.e., memory 704 acts as scratch memory also. Memory 704 can
comprises, depending on the embodiment, 2 plurality of memory circuits, which can be

included as a single device, or as a plurality of devices.
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configured to interface the various conponents
conprising conputer system 700. [051] Processor 710,

WO poosnsseshbodi ment, conprises a plurality of pPODESHDIEEI394
circuits, such as math coprocessor, network
processors, digital signal processors, audio
processors, etc. These various circuits can, depending .
on [bkE enbodiiwegt , 706einchidés dedoerthin emlyidingtngs, crewiigdlitprot drives
mul ti pl e devices. Processor 710 al so conprise an .
exekuliRe & edeive Natiowhbledtronits inediet | Borsexsmpleedn jone embodiment,
menory 704 are | oaded and executed by processor 710
I N Qoreles 706an&6dEs aGloppi 8rieP@nd fired toofecai g lompy dsks & @pmpact disk
700. us, for exanple, by executing instructions
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st oPUhes P8V ATEFERSE 78§’fﬁr%%p§én3 A eaugjgﬁgip S@r {egeda% ieoto communicate

receive a flop i sk,..a conpact, dj.sk . dri,. . .
conPitguP@ynaly 15% c j?"*?%“dén% SR P BRI SNt S 51% ?ieléltva Vgi't thprity 102
vi deo di sk drive configured_ to receive a digital

vi dinsvdpsgne or Rl 1esvork S ECRR®: st orage 706 al so

i ncludes disk drives, which can incl yde renovabl e

di sk i ves. Dimlapinfesiace 139en %% aonf}%“gﬁaa? A SgRPULEE gystem 700 to
used to receive electronjc nedia_that has stored .

t hefsafact pathradsnlonsThus, BeerBacaofimests: FmRyS syt JfY displays
used by processor 710 to control the operation of

c ompnformratioy &t aause7 0@ display interface 712.

[056] User interface 714 is configured to allow a user to interface with
computer system 700. Thus, depending on the embodiment, user interface 714 can
include a mouse interface, a keyboard interface, an audio interface, etc.

[057] It should be clear that the general description of a computer system
provided above is by way of example only and should not be seen to limit
implementation of credit derivative authority 102 to any particular computer architecture
or implementation. Rather any architecture or implementation capable of implementing
the processes and functionality described above can be used to implement the systems

and methods described herein.
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[054] Network interface 708 is configured to allow
conputer system 700 to interface with, and

W@ omsicsat e over, network 106. Thus, using a PEr/vs20k3/039394
interface, such as network interface 708, credit
derivative authority 102 is able to conmunicate wth
term nals 108. Dependi ng on the enbodi nent, credit
deri[0s8]i ve aunheriih ymbE@Rments cledid derivatiee aurthatisy 1020t be configured
network interfaces 708. [055] Display interface 712
can thglleeoitided Ulicth, tin@dihtid Wad® FReH: ErmSat 198) 16QBleétQeference entities
interface with a display. Thus, in certain

enbggh WEEK they GRMRUIIRS to&h’&i\%mrgdi)lodegﬂvﬁmeQMﬁnnétfbﬁo H@lrd @Ns a flow
to a user via display interface 712. [056] User

| Nt @hdretiBstialifig bi$ cxa@ipld MothefwheB) d @MeAclbaEantsClect reference entities
interface Mﬁt% conmputer system 700. Thus, dependi ng

on theysabed) wemk ’llkls'I %ﬁfecélﬁt &Eél?&:&th% 1ﬁﬁﬁnaﬁo§q3rdﬁg Ereffit derivative

nouse i nterface, a keyboard interface, an a

i nt %ﬁ&ﬁl&g’m? Elgaccergg’na anIh oﬁg QM{DSJan@nt%If% &Qﬁ‘& ar}dg'ﬁ%hods described

genera escri ption of a conput er sy ste

aboFl l?'){usV\@X s%& t ﬁ)??g%ldlg fﬁg&éétggnﬂ eOP%I\lj a& Qe%tewgse resference entity
aut t n I yter arc

y ?%% by YR8, PRl A ot

;IIE' Bal: PR Rt Py '%Erb%v“g? razﬁg sevgﬁve & ogaaéfnsls desited
iswr%%%ﬁ Ga4BHS N wlbiaT B g s Soberiv e (g Pl
i vative rity 102 can be

erted. ?t”%%ocﬁaaeazma%ﬁmw AT -

trader client termnals 108, to select reference

ent iipEetion ghe {adex iplieneyoud Jikg tpiResiven The dyree of raaglit derivative
derivative information. Figure 8 is a flow chart

i || ipfermatiom hatmiraderchsnicanitcriye airidsrcaByd i mare deipil belowent

can _sel ect reference entities for which they would _
1i k&PD r eceilbestapr 8 tcredidr deyietivpeavithorivr A2 iobiainsrthendesired credit
credlt derivative authority 102 in accordance with
onedefglv wEprmatan from, sy sdaithssealy, hesed onl shedhesich ictitstla received in

step 804. In step 808, credit derivative authority 102 then causes the information
obtained in step 806 to be displayed on the associated trader client terminal 108. Once
the information is displayed in step 808, the process can revert to step 802 wherein credit
derivative authority 102 can receive new reference entity selections and or new search
criteria in step 804.

[060] The process described in the proceeding paragraph allows trader clients to
individually obtain information on reference entities important to those trader clients.
For example, a trader client, using the process described above, can search for credit
derivative price histories for a single reference entity and, for example, review the

chronology of last bid, offer and trade information for a specific day for the credit
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herein. Thus, in step 802, credit derivative authority
102 receives reference entity selections froma

W e@des36st i ent term nal 108. The reference entPCHUS2003/039394
selections received in step 802 define the reference
entities for which credit derivative information is
desired. In step 804, credit derivative authority 102
I eGRIVREes 6AHRhrefidnte ehtityf r Ariaddaecliontder alsd jobtain, usinga process
that associated trader client term nal 108, defining
WhadesdribB® aRfve Che Giitta dhgTpriéatnhovements forrthetriedin dervatitesanfer specific
client would like to receive. The types of credit
der}ahby Sutit) ok @y Besi00 diylak taddriciiel carchlb@olitainalie historical prices
receive are described in nore detail below [059] In
st ey Q% redft @A AivEes VdtdritRe autithorily cah®é diplagbdSart Bedisplayed
desired credit derivative information from e.g.,

dat;g ichPrmP bRt thet $82 61 eiple fuk@ sicBCigfor@gkidnnto track
step 4. 1n step 808, credit derivative authority 102

t hep nﬁ?tﬁstﬁé aﬁ&eof ltl%:f QLB ive® RSN AwitR (12 tr6BreBberki®). A trader
be é?sp ayed on the associated trader client term na

108... Once .t he_j.nf ' ' ' i 0o St . .
th edf}%;%aél s%}soc g%t!ﬂ? & g'ge W"?‘g%@ﬁ ckg% gie\?%g?teéii%@{ri%g i atgg)%lated with 2

der| %’egénlgé l%g Ut IPe artf.v% Yo ]thzer Gfdreh&S Sﬁ s 3@ \Hhd @Jn% CIAG rating and/or

ent’® ions 'and or néw search criteria in step

par 415 Ta O PR e e e R R bATaT

obtain inforpation on reference entitijes. to. ..

t ho@éﬁt r ader [Eﬁ’itéleéhat gader glbe?] %as?a%]l? gl,e Sgd)qerogélggr)l gf:oﬁjlgg%otn, ifoeived by

usi ng the process descr.i bed. ve, can .search.fo

cr etHeEiy IR i &ﬁtSF'ﬂ‘f%h FrieER pfﬂ"gﬁg 3? Sledft feriZative aufhionity a posted date,

reference entity_and, for exanple, reviewfhe

chr BHBIGEY BFe: I‘é@? lgziel, 1% FEHOTafd S\‘tfoé%‘gﬁ?’ni’@r e offade, or any

for a specific day for the credit 18 WD 2004/ 053657

PCTaSsmgien 08Hhg9oveder i vat i ves of the reference

entity. A trader client can also obtain uﬁ%gg q. .

prot2l  desdhpbder awewe, otirder pliephusig, theiritpager client terminal 108

movenents for the credit derivatives of a specific :

r ef supplicseseawh icriferia de cedy depetive iputhgaly 103 sppalyde p ity of credit

can al so obtain the historical prices for the credit.

der derivetiveeinfamation ter ek lento tegeivenn The seagsh graeria will include a

di spl ayed can be di spl ayed o
selection of reference entities for which the trader client would like credit derivative

information (step 802). Then, the trader client will provide credit derivative authority
102 with the search criteria defining what type of credit derivative information the trader
client would like to receive (step 804). The search criteria will also define the scope of
the credit derivative information the trader client is interested in for each of the reference
entities selected in step 802. Moreover, each trader client can specify custom search
criteria and receive individualized credit derivative information based on their search

1

criteria.
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in graphical form The trader client can, for exanple,
use such information to track trends in the price of

w0 ba4osmeit derivati ves associ ated with the repPer/esmma3/039394

entity. Atrader client can also obtain the

historical price for the credit derivatives associ ated

wth a reference entity, relative to other reference

ent [@G3¢s of tHe peaes abpediliowsatitader chiad/toseardhrfoiuhe cygdit derivative
This information can al so be di splayed in graphic

f or pricd hi6iddy ikforhbten, foamltpibekfeednteaititieanThd mulkipleneference entities
scope of the information received by specifying in

t he cachy elected bad oA rapicy tid@idlrkifg, Ghddiry, od ey satbiAion of the above.
authority a posted date, transaction size, debt

| evahus,ia @ader SEBAtOFanOsbt4ik AE HofRphi@, prive Chistdyf Rformhficid®or various
or any conbination of the above. [062] Thus, for

exangftencedentificCBit a6d eBiRd BASEAGh JoRRI EleVdn@@8teri&! TR trader client can
term nal 108 supplies search criteria to credit

der hiatdeHfe BMY MR infdrmhBén §so@i§[51§3l)éﬁ rl?l thBerabi¥%P&icaf te%ﬁﬁl_?_L'éO& For

derivative information they would |1 ke to recelve.
sea [ [\ A4 M ' : t : r
cre A P SH M b RGeSl Bl LT ot

der hﬁf@ﬁﬂa‘ﬁﬁl dllslglg}%ﬁggtu% %1%ﬁ n 8%) exayﬂﬁen%ljﬁtg]ralge{r&iigﬁg%, therefore,

client w oV ivative au

: : P c Fini ¢ di.
s B, BRI S AL MRl
to i(%gfl ve ( S&l%Botﬁ%@nﬂ?-éﬁlgernge?t%ngrhthgnr Iste?iirf_\b gpe:lcmﬁclorre%g%?% ﬁntities, a

define’the scope o derr1 va

the _trader . c nt .. interested.in.far. each. of th
ref 83 lom et ndiglend SSPR shhs ey Hyo TipFwgipa or all reforence

each trader client c eci.fy customsearch criterja .
S OPteR PGP drtaase, 04 Patrngiclas ¢ deRdi Jii e view based on region,
i nformation, baseqd. on.their search. c¢riteriia. 19 WO )
2002’/‘18%9'6%9‘1 W%ééﬁ%/ g’&%@‘ﬁ&e[ dersfit fertvapyeaubaity J§g evill then
all ows, a trader client. to search for the credit )
der PR hereleypnt credit; derigatiye infprmatian apt display fhip theprader client. The
reference entities. The nmultiple reference entities
cantipder Shinédp sgrtHn seyodments JrEber cayiergizes their jviryy of credit derivative
i ndustry, or any conbination of the above.

information by specifying the credit derivative authority 102 only display price history

information for credit derivative for which the price has either gone up or gone down
during a specified period. In certain implementations, the trader client defines the period
of interest. In other words, the relevant period for which price movement is being
tracked and displayed to the trader client can be defined by the trader client through
search criteria provided to credit derivative authority 102.

[065] Figure 10 is a screen shot illustrating an example display 1000 that is
displayed on a trader client terminal 108 and allows a trader client to input search criteria
and view credit derivative information. As can be seen, display 1000 includes a search

area 1002 in which the trader client can input search criteria. The search criteria can
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Thus, a trader client can obtain and conpare price
history information for various reference entities

W@ banti/053687 r el at ed based on sone rel evant crit ePCHUSIINE 039394

trader client can also define howthe information is

di spl ayed on the trader client termnal 108. For

exanpl e, by providing the appropriate search criteri a,

a tinhadey telticRatsyembl foe QUeftentd aiitity b interadtptheatainerof the reference
di spl ayed be in graphical form For exanple, the

tr aggity, Glel t9FY ofCBt the MABGTCUER is inCaaERRarif, Arvwelkasithdra¢lyvant search
inforrmation for a plurality of reference entities

Ver Sisid i(f%di_t h&%ﬁvé iR DeY wRrkerverenrlic démiaies infdiaation from
specitfy specific reference entities, a trader client
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information for all reference entities stored in
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exanpl e. edi t ri ' ut i.t: b 2 .
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cre splay price
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%C g{q@\r’.},ﬁaﬁ% %I‘égtﬁ’@g S% n\ég Egagfgﬁé%gq éﬁeﬁé@ag (thaBF\)/Hgvg&LF P’é)at erPcent bid,

client can be defined by the trader client.thﬁougp b ref
seapfbr, end tiads mforrationdyy the ceaddflerivaies 9sippiglgd with each reference
authority 102. [065] Figure 10 is a screen shat .

i | | estity atithingthe poreiRbeninduding e 4yte pHthy ashFoced price. The trader client
di spl ayed on a trader client termnal 108 and allq%s a

t r adar aled viewtallipsicesa pert bideeffesandrtiagde pfermagipry 1of pipecitied period for
credit derivative information. As can be seen, displa

1006hsi areditidieivatives essocinted atitbeagiomferense A HY thfeparifelife The trader
client can input search criteria. The search criteria )
can cli DaROG4¢ B658683h PETH{I8200BradolFsshanged] igleameut of price
ti cker synmbol for a reference entity of interest, the _
nangen@tmedtend eficedan ofthe previous price for the credit derivatives associated with

each reference entity included in the portfolio.

[067] Further, the trader client can see the average movement for the whole
portfolio, which can be graphed over the most recent relevant dates as defined by the
trader client. In certain embodiments, the trader client can even export the portfolio data
to other applications.

[068] In another embodiment, trader clients can automatically create portfolios
of reference entities by simply providing portfolio criteria to credit derivative authority

102. Figure 9 is a flow chart illustrating a method whereby a trader client can provide
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entity, the type of debt the trader client is
interested in, as well as other rel evant search

w@eoosesicsz Credit derivative authority 102 w | PCT/US2003/039394

retrieve credit derivative information from database

104 based on the search criteria input in the search

area 1002. The credit derivative information can then

be gbsfliayeidrii b drévte 4 p@delio @labeidantéwita bl @hibdd@hdht 88systems and
illustrated by area 1006 of display 1000.

Al t efoftadds dabybed thBRirC MBalk.tin gtep D02 tHe\tRdértl ikl i 'pﬁﬂndeoc%ugh trader
" be displayed in graphlcal formas illustrated by t

9gr aRfent A&hinal 108 SR Bt Critetif) 6FBicH a1 3Bitbdeivedty credlt derivative
specify and obtain credit derivative information by

r ef @niens 100! FédexambRMhe bARES cﬁieh@ %ﬁn&lﬁd@ﬁ%ioﬁ? 1ndus?-1 s, and or
portfolios of reference entities hey wou a
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nmost recent tra ormati1 on

cr egljo{n ﬂ&ﬁlﬁ!@w qjgélséq'dS %? Cth(éel %gcfo\ﬁlot &griaac %ﬂr}'ue ed 4 er]sccea3f 9{)%,f e In one

entity wt I'ncl uding

ms%mﬁ&ﬁl%gﬁt Bre(!h{; gerB/ F 3 etlugt}?d ! 1(% f e(:?ltl%lé ntﬂ?sl éﬁtaqr?dgtnderivaﬁves to

al | I Ces,
he credi.t

ag; (1)1%1]% tlhe rﬂfo S {é]ﬁp Ii;l%}flgl}zg Ijilz:e avgrﬁgc? {aymg ﬂF tﬁ‘lﬁ 1ch10110 In other words,

ortf Jlo, The t er . client ow e
bi o cregt figiva “&mr“@?fg& ¢Ohgy %%?Hﬁ offo (&’ﬁmlémga ﬁ?ftfg?w based on the
price venent and. the da of the previ ous price
{ he e e T PETIdRGan @géﬁ% at RecPopilie cap he Rpiiarzed éfﬁe%on other
entity included in the portfollo [067] Further, the
tr aff@fyo P?Sécﬂ:ﬁ RVEAES SINgh o Fer, eXasple, iy @Rmioliof opld; b optimized for
whol e portfolio, which can be graphed over the nost
r ec iyersitytlenes At inggmpmation widk povgppiinized dor the aygeage rating.
client. In certain enbodinents, the trader client can
evel58kport tihétepS06+ Brdibdativative aughosith 92 wilpFieetatiheopastfolio and
[068] In another enbodinment, trader clients can
aut B¥pleY eraflit gerivetivg nfqyoptidnolor eash referencsf estitymeishia i fortégio to the
by sinply providing portfolio criteria to credit
der tredet iclientdntstepr 948y  Iml G2tairFergbndéments, sha thdayvelichtamby select new
illustrating a nmethod whereby a trader client can

pr oxeifedence Zhtities to be included in the portfolio as illustrated by step 910. If new

reference entities are selected in step 910, then in step 912 credit derivative authority 102
will update the portfolio based on the newly selected entities and display the updated
information to the trader client.

[070] In one embodiment, credit derivative authority is configured to
continually search information in database 104 to find reference entities that will
improve the overall optimization if included in the portfolio. The trader client is then
given the opportunity to select (step 910) whether or no to include any such reference

entities within the portfolio. In one embodiment, whenever a new reference entity is
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WD 2004/ 053657 PCT/ US2003/ 039394 portfolio criteria
to create a portfolio in accordance with one

wepdveassent of systens and nethods descri bed Per/E51903/039394
Thus, in step 902, the trader client will provide
through trader client termnal 108 the portfolio
criteria, which will be received by credit derivative _
aut Juaed toythd Partfoliqra efepsipd entity secopespphdihgly dowppedefrm thaportfolio.
i nclude regions, industries, and or credit ratings
t hafpdeddlddfing h@ew re@ichcdlattity Btstape®l 0f an, depbadizndn the embodiment,
reference entities. In step 904, credit derivative

aut fonid wietBge Yhd lefctdl@6itity @F B Rtilngedeintthd patfoli®to the exclusion of
include in the portfolio from database 104 based on
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102 will.create the portfolio and . di it
dor P FUGT VORI ORerDr oA pupEP B @R inciude e o
within the portfolig to the . trader. client in_ st .
008 et B rLaERCOEh AR m FEO e ol SRS for the credi

sel ect new reference entities to .included. in the,.. .
por SrbiEs:el e refetensh Sy s e ReG: [ PR Seord Svhich is an
reference entities are selected in step 910, .then in £th
st epttQunt te indifrte host diyerts the PateH 1% fwyWi]gis a Wgrqngﬁaa%h down of the
the portfolio based on the newy sel ected entities gnd .. .
di spiferyneeentitipcdinclided imihspesiiolisn Fertheneinformagqn §F eafly mdividual
[070] In one enbodinment, credit derivative authority
| s cofeknguntl is elso displayedie fieyirader:alient in Area A M hspiay 1100 Thus,
dat abase 104 to find reference entities that w || .
i ptieyveadeh eliaw exmbdrolb frroughbe raferenck antiigs iaeildgdningthe portfolio and
portfolio. The trader client is then given the
0pp Gidndrediyderioatiel ifotmation &p egdOpfevdnes ¢mdity.or no to
i ncl ude any such reference

[072] System 100 can also be configured to allow trader clients to manage

information for a plurality of portfolios. Figure 12, for example, illustrates a display
1200 that allows the trader client to navigate through a plurality of portfolios. Thus,
display 1200 includes a portfolio navigation area 1202 that allows the trader client to
select portfolios for which the trader client would like to view portfolio information.
Portfolio navigation area 1202 is configured to display to the trader client information on

a portfolio basis for the selected portfolio. Further, credit derivative information for each
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entities within the portfolio. In one enbodi nent,
whenever a new reference entity is 22 W 2004/ 053657
weROnANSHO03/ 039394 added to the portfolio, a PEfES®NYE39394
entity is correspondingly dropped fromthe portfolio.
Thus, selecting a new reference entity is step 910
can, depending on the enbodi nent, include selecting
onemflﬁfd%lereﬁﬁen%‘&ﬂﬁtw nbRd&EmitRclclided pbifolibés displdskdlin @ea 1204 of
he exclusion of another. In an alternative
%; o. Step 910 sinply conprises the trader
clle t selectlng a reference entity to be dropped

fro € por h 00 hR QNS bBRYnEREIIES MG tRdler clients to select and
ref@hgcce enF&%é berﬁb added tgﬁ?he portfolio. [0711
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di spiray nppd thergrort, of ng)ogtrt]équ@por&}nltcéaﬂoﬂrgaﬁp}gl&? gy The reports can
t hrough the reference entities included in.t "
por rélase fondinigualy pregleeted eafarense PREfige P8 arpﬁftg’rhﬂé‘? Fefenog putities.
each reference entity. [072] System 100 can_al so be
conf0™lired t dt shquislpe nojefiethatdthe ability to spasifi; &@% receive credlt derivative
information for a plurality of portfolios. Figure 1
f or ifuamgtibe fori drieus tmert eefergnagi mrlwanﬁfzompimteérwwgf or not the
the trader client to navigate through a plurality of
por toftet fumstionblitysdescribed peiaip iy dgndedil vaem H0p o?rn[nfl@}]ly, ¢he ability to
navi gation area 1202 that allows the trader client to
sel @efingpand fiekck osedinrdevibitivh infoemtticaden «|poefilionbesisd can also be
like" to view portfolio informtion.

implemented whether or not the other functionality described herein is included in

system 100. Therefore, the example embodiments described above should not be seen as
requiring particular combinations of functionality.

[075] While certain embodiments of the inventions have been described above,
it will be understood that the embodiments described are by way of example only.
Accordingly, the inventions should not be limited based on the described embodiments.
Rather, the scope of the inventions described herein should only be limited in light of the
claims that follow when taken in conjunction with the above description and

accompanying drawings.
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Portfolio navigation area 1202 is configured to
display to the trader client information on a
w@ennfsdesd basis for the selected portfolio. FRCT/H82003/039394
credit derivative information for each 23 WD
2004/ 053657 PCT/ US2003/ 039394 i ndi vidual reference
entity included in the selected portfolio is displayed
i n ar eaw9#% Chimedi spl ay 1200. [073] System 100 can
al so be configured to allow trader clients to sel ect
and generat g varA exgit depafivSautiorigy cemfidsings a screen
shot illustrating an exanple display 1300 that allows
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authority 10 b%aln t he necessary credit

derivative | af QLA oubke g,gtt@éoamals%ndamg AEREY AR

the selectedr r client can then view

the r ePor SeeQid t he#igure(% r 30QL ‘?ﬁk{ hSROR! HO8insthRtions

cert ai n PS04 nk he tra i'ent can print out

the repor r%dgém?agug? tﬂ'ﬂeepr%?ﬁg%r to BLeifX Bk Lliiid AR to

i nto and®h e reports can ate to

di vidual,. o
bor 1 of <8t itefily BiteiBeR FEPERE Cofifiby; S Yped gfatve
noted tha ]grégtﬁ)‘ng]% a t%nth]g (ﬂa %ﬁ:éf]; e%cr:]ed eﬁtﬁl%glﬁ/o?n (fﬁeeﬁieltibase

derivat i® nore referen

entities can be i enent, th

funct i ork#s§d gn H’@ssglrpr Fh %teﬂ% rag ﬁa‘fsg %‘?ﬂ &redil g Vaﬁve m?(%rnj%on
100. S|n1lar%¥ t he abl|lty%ﬁf defi ne and track

credit derieyed frere thedegbasaiq Reflisplavg portfolio basis can
al so be inplenented whether or not the other

functionality describe reln S i

100. Ther ef or%e, ﬂg éﬁ%ﬁp ‘Hﬁoﬂfﬂ%ﬁ% é@%rlbe%gégqhe
above shoul d not be seen An articul ar

conbi natfeesteedoreateh AEERS H‘é’?ﬁﬁ‘si? V{en%é‘]m 8&1?‘13 éefjgrgp‘fe §fjties for
enbodi nents of the inventions hav H%B 1h%§qb
above, Vhichprefit Barivghvreintorgeiondis gy or @m@ Frease.
descri bed are by way of exanple only.

3. The credit derivative authority of claim 1, wherein the
received search criteria includes a request for chronological information
related to at least one of bids, offers, or trades involving credit derivatives
associated a reference entity, and wherein the instructions are further
configured to cause the processor to retrieve the requested chronology

information and cause the requested chronology information to be

displayed.
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Accordingly, the inventions should not be limted
based on the described enbodi nents. Rather, the scope
wo@Roohssesnvent i ons descri bed herein shoul d onl BCD®ES2003/039394
limted in light of the <clains that foll ow when taken

in conjunction wth the above description and
acconpanyi ng draw ngs. 24 WO 2004/ 053657

PCT/ US2003/ 039394TheVWradit idsrivatiaé metiority. ofAcleimedi twherein the
derivative authority, conprising: a database

conf i gurefledtdl SHrodRogg igtbimhatibarihstadds \aespesificationtoil dre dayror
a plurality of reference entities; nenory configured
t 0 St Or QafXBEWhicR thelch®hblogt infitaticaric raugadc essor
coupled wth the database and the nenory, the
processor configured to execute the instructions, the
i nstructionss, confhgtead defvatiae aathbliy of ceisdomherin the
receive search criteria related to certain of the

pl ural i tyeeRfed s6h& &N6% RBlidd £fequab @i iftredadprice movement
derivative information related to the certain

r ef er enGgrofdtohi6Sa E@Mudiandadsalatal witas edoreietetity, and

search criteria, and cause the credit derivative

i nfor natvia}fé?eé'n BRihiRNEShsfakORthBecAaL@B@a &L cduse B8 processor to

di spl ayed. The credit derivative authority of claim

1, whereLi.tNge r%(lﬁ&%dqﬁga-&%%gm%%rﬁ&ﬁ {BorhAGo AR cause the

identification of the reference entities for which

credit derivagjye JeRRnt ififokRatRE 19bE @kggdaf rom
the datal lgééag¥§f%ggg%% |59%%f§€at?ve'authJ$§?y of
claiml1l, wherein the received search criteria

i ncl udes a requestyf %fedﬁrqeﬂ%’clvggelu@}ﬁ)'ri& Qf IRt 1, Ofherein the
related to at | east one of bids, offers, or trades

| nvol ving ¢radit gﬁt%ﬁz?‘ﬁl'cl\ﬁ@és a RERRCHR hRMriBal pRike [difiRtion
entity, and wherein the instructions are further
for a credit derivative associated with a reference entity, and wherein the
instructions are further configured to cause the processor to retrieve the

requested historical price information and cause the requested historical

price information to be displayed.

7. The credit derivative authority of claim 6, wherein the
received search criteria includes a request that the historical price
information be displayed in graphic form, and wherein the instructions are
further configured to cause the process to display the requested price

information in graphic form.
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configured to cause the processor to retrieve the
requested chronology information and cause the

WO egpuesIeed chronol ogy information to be di spl ByBUS2085039394
WD 2004/ 053657 PCT/ US2003/ 039394 4. The credit
derivative authority of claim3, wherein the requested
chronol ogy information includes a specification of the
day or dayssfor T cadit Heriehivenothogyy ofhtleimnwt ivdwreins the
requested. 5. The credit derivative authority of claim
1, wher gbddivield QeardlEGRriaSHol6dR habquest foeliktaritah pticediefraation
request for intra-day price novenent information for
a credi tpAgEdiVakivitcassasdtat with Wlufuliey sfaélereattcatities of the
entity, and wherein the instructions are further
confi gurgg . LRAR 2H3E of ABusdiOCESSOr to retrieve the
requested 1 nfra-day price novenent information and
cause the requested intra-day price novenent
information %90 beTgd sRUAVRHvatle aliifrier eflictairtl elr, iwiidi ¢he
authority of claim1l1, wherein the received search

criteri goldachudssh arikfiRiled Hteqlbs bt lintiathe RitHGAL of credit
information for a credit derivative associated with a

refer enc(feri@w‘)etil}{fogﬁ%ﬁgn WORY Ré BathidSe bds@Bd AtQédsOH® otk Bosted

further configure cause the processor to retrieve

the re Qs rlérgxqsﬁ%ﬂo?til%}ngﬁ@ibn,rﬁrdeﬁﬂe{/éﬂfaq{im} hpprrgnd cause

t he reques storic price Information to be
di spl ayed. 7. The credit derivative authority of claim

6, wherein they reReiYRH &SRR KfthdrRy 0@ clanl 1d@Rerdén the
request that the historical price information be

di spl ayeﬁlnstir&tigﬁsa%ifﬁrtﬁ roha ARG WIS el ﬂ%oessor to receive a

i nstructions are furfﬁer 8%% I gured to cause the

SI g;ﬁlsi %egerc r%:oﬁc’ %lf arXfe}egge LRHE ShE Q! pifce ili@‘foﬁr bR o Ns

requested, and wherein the selection of the reference entities is based on

at least one of a region, a credit rating, or an industry.

11.  The credit derivative authority of claim 1, wherein the
received search criteria includes a request to graph and compare price
history information over time for the credit derivatives associated with a
plurality of reference entities, reference entities within a certain industry,
certain reference entities based on credit rating, or certain reference

entities based on geographical region, or any combination of the above.

12.  The credit derivative authority of claim 1, wherein the
received search criteria includes a request for price information for credit
derivatives associated with all reference entities for which price

information is stored in the database.
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26 WD 2004/ 053657 PCT/ US2003/039394 8. The credit
derivative authority of claim®6, wherein the received
waeeanoesTiteria i ncl udes a request for historPCHIUS2003/039394
price information for credit derivatives associ ated
with a plurality of reference entities of the sane
credit rating or industry. 9. The credit derivative
authority of t.ai rfihe, creditedeivatitehautharizg f \CRéin e ambbrein the
criteria includes a request to limt the retrieval of
credit deeivedibdawh dridériarineitdesrn feqass thBmilahakasat baspe
on at |l east one of a posted date, transaction
i nf or nat imfermadowieed brey gdographibil degi®, amhdMtlye a ciedit raiRg.
credit derivative authority of claim1, wherein the
instructions are further configured to cause the
processor to receiThe aedits &drivativeo Buthdrity &ff edl&MCE, wherein the
entities for which price history information is
request etbceiaat] sesfidr @iterid heluded € Gbéddfiedoperfode akdh GEQREEfor
entities is based on at |east one of a region, a

credit rededingerivativaihforMetisit foy refdrdnce EnBti& B ivhich the price of
derivative authority of claim1l1l, wherein the recelveg

sear ch Cihieta@docited RedditdRfivaive SEY Sditer %Qnegﬁlﬁep g&h? Gown during
conpare price history information over tine for the

credit dgkisyRificd@srigssociated with a plurality of
reference entities, reference entities within a
certain industry, certain reference entities based on

credit ratingys. or AehdtRdd 6 HBEIBRE SredN detivBiSe biﬂg)%'i{a%,
geogr aphi cal region, or any conbination of the above.

12. The gdn@fistngderivative authority of claiml,
wherein the received search criteria includes a

request for HEée%%. 620 BRELORIA R 1o Q'bﬁl%lflt}é ?Pr\%%:re\égé épn\rﬁlggsé

associ ated with al reference entitres

i nformation io%ta?ﬁif?é' bditNad R8P 5ABRSRion related to the certain

reference entities based on the search criteria; and

causing the credit derivative information retrieved from the

database to be displayed.

16. The method of claim 15, further comprising receiving
search criteria that includes identification of the reference entities for

which credit derivative information is to be obtained from the database.

17. The method of claim 15, further comprising receiving
search criteria that includes a request for chronological information
related to at least one of bids, offers, or trades involving credit derivatives
associated a reference entity, retrieving the requested chronology

information, and displaying the requested chronology information.
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27 WD 2004/ 053657 PCT/ US2003/ 039394 13. The credit
derivative authority of claim 12, wherein the received
waeeanomesTiteria i ncludes a request to limt tPEI/US2003/039394
request for price information based on a geographica

region, an industry or a credit rating. 14. The
credit derivative authority of claiml1l, wherein the
recei ved sealgh crliet @tdindémativd estharitg pécidineld, ydweicod the
and a request for credit derivative information for

r ef er enggyuegtfbt dvesnology inbintdtioh Reludies & speofficatidmeot the day or
associ ated credit derivative has either gone up or
gone doVyOdf whigh iteltBronI8gy fnf@thatie is eduestd. A met hod
for tracking credit derivative information,

conprising: receiving search criteria related to a
plurality of 1pef eTenartieatéft tlemi 150 Hirtenicmypdsieglir¢ceiving
derivative information related to the certain

r ef er encgyrBi tekitdri@ Sthita SRR at RGuese &drCtraidy girica; mawethent
causing the credit derivative information retrieved

from t heg,falRRaRe at Gedie deidBl@Yedeiattd. wilthe BRidned entty,
claim 15, further conprising receiving search

criteriged | E ! HeRSted GaRs-idy Gabd QRovehnehth nfbrafagibngnasl
entitiegt%%?mgW%ggﬁg%rg%it deR{%gtive infornatign is

to be 02&13}?%{1& 1%@?155!33 nHALADRRE mdvemehhRfoMmbdRd Of

cl ai m 15, er conprising receiving search
criteria that includes a request for chronol ogi ca

information opel atrgd dethdt of eRHH 18N GulHer Wodiprisiaf frededuing
or trades involving credit derivatives associated a

refer encs%ar%ﬂu‘i{e at a@itnFliu@ééia de&of BAUESH ﬁl‘i‘ceq{?foﬁﬁﬁloﬁgyr a
i nfornation, an I spl ayi ng the requested chronol ogy
I nf or mat &84kt derivative associated with a reference entity, retrieving the

requested historical price information, and displaying the requested

historical price information.

21. The credit derivative authority of claim 20, further
comprising receiving search criteria that includes a request that the
historical price information be displayed in graphic form, and displaying

the requested price information in graphic form.

22.  The method of claim 20, further comprising receiving
search criteria that includes a request for historical price information for
credit derivatives associated with a plurality of reference entities of the

same credit rating or industry.
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28 WD 2004/ 053657 PCT/ US2003/ 039394 18. The credit
derivative authority of claim17, wherein the request

w0 eno40k366mol ogy i nformation includes a specifiPel/Us008639394
the day or days for which the chronol ogy information
is requested. 19. The nethod of claim 15, further
conprising receiving search criteria that includes a
request for batratiayhefiodCe claive msN furthen compEsing meckying
a credit derivative associated wth a reference

entity, gof:81 chitVih NBatt REudRdMeEfued fontimi-tHayetdevat of credit
movenent i nformation, and displaying the requested

i Nt ra- day 0L & RAEHE RbmithE @FATRSd KaBed 2Cat IhiEonBTBE hp6sted
of claim15, further conprising receiving search

criteri ada&ehﬁ%nsia&ft‘)h HetGSaaBoh, GUESbvel Arid os kbskgal price
information for a credit derivative associated with a

reference entity, retrieving the requested historica

price informgki onThaqdadi STl BN, tikeher REMSSdiIGL receiving a
historical price information. 21. The credit

derivatiye gl Gﬁ LA Qf ertdtiRl Tor2 Which Upridd Efisto§O BT tiog is

receiving search criterira that includes a request that

the historical l: - ' | & bdled
graphic ?'$ﬁ¥ad%6£%§§%%%%%ﬁgyb¥ﬁglgggﬁg§?g§%§ricee on &t

| nfor mat iﬁgs? oglenot%rr %Hﬁ(é cIe(a{trﬂltir%,zor a;ln—ti]lﬁiugf?} hod of claim

20, furtner conprl recelving search criteria that
includes a request for historical price information

for credit dgrivap} Vrﬁéllg]cgis SPGlaah efh, Whither Scoblpwisl i ledeidhg

reference entities of t sane credit rating or

i ndustry,.,29 W0 20044053657 LTk HSAARRARASA ke price hstory

information over time for the credit derivatives associated with a plurality
of reference entities, reference entities within a certain industry, certain
reference entities based on credit rating, or certain reference entities based

on geographical region.

25.  The method of claim 15, further comprising receiving
search criteria that includes a request for price information for credit
derivatives associated with all reference entities for which price

information is stored in a database.

26.  The method of claim 25, further comprising receiving
search criteria includes a request to limit the request for price information

based on a geographical region, an industry or a credit rating.
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23. The nethod of claim15, further conprising
recei ving search criteria that includes a request to
WO 2005366 retrieval of credit derivative i nfPCTEHS10051039394
fromthe database based on at | east one of a posted
date, transaction information, a debt level, a bid, or
an offer. 23. The nethod of claim15, further
conpri sing reZ&i vithy methedlcfodlaion 16f furthérec@nesing receiving
entities for which price history information is
r equest edsarchheiteianthbhincladdsec tpeoified fpetidtl ah@hae@ReElor credit
entities is based on at |east one of a region, a
credit rdtivagye diforafatiom atSrefeyenc? 4ntitieh ForwhidR Ghdbriéd & e
15, further conprising receiving search criteria that
i ncl udes agotigedi ebit derigtiaP Rasdihe Q3R A OrohE Bokh AhPHg the
i nformation over time for the credit derivatives
associ at ggkciflell Berbdpl ural ity of reference entities,
reference entities within a certain industry, certain
reference entities based on credit rating, or certain
reference entis.i e\ haars o opERABRPMC Hew B Qitain? Bredit
The nethod of claim 15, further conprising receiving
sear ch Cﬂéﬁﬁﬁ{z@nfohﬁgﬁ(}npwn%ﬁﬁlga request for price
information for credit derivatives associated with

al | referenceeeihd p&FolkPbridhl fhdin REh&E cidntf Or mation is
stored in a database. 26. The net hod o? cl’ai m 25,

further conpriefbi JeREGrMtREce eﬁ?ﬁés Bsefloh RS bbidedGHILHeS
a request to limt the request for price intormtion’

D o, IoR e RORl 1 F80 ALBEBA Bl e et

27. The fg@grgggeﬁfﬁeglaﬁhm 15, further conprising
recei ving search criteria that includes a specified

period, and aca[ls?&ucerg&it cfié)nrvaf%eeiglfb&mation to be displayed to the trader

client for the created portfolio.

29.  The method of claim 28, wherein the displayed
information includes the average rating or price information for credit

derivatives associated with each of the reference entities in the portfolio.

30.  The method of claim 29, wherein the displayed
information includes the distribution of credit derivatives by industry,

geographical region, or credit rating for each of the reference entities in

the portfolio.
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derivative information for reference entities for
which the price of the associated credit derivative
whaw4e5368er gone up or gone down during the spPeDU$1003039394
period. 28. A nethod for optim zing the view of
certain credit derivative information, conprising:
receiving portfolio criteria froma trader client;
sel ecting cest.ai nThefethod®©f chirhi2s| désthonseuprining teeeiving a
received criteria; creating a portfolio of reference
entitieselehtain b6l Wd@Sorchgevs etfeehed entitgfterenmeluded in the
entities; and causing credit derivative information to
be dis plp’%YtﬁﬂioE ghd iRiatingathe linfohdtietin fierpoitidiocto dadledk credit
portfolio. 29. The nmethod of claim 28, wherein the
di spl ay egyiviit Hromiakion fdr el edBsscldoRd @faeagentint i ng or
price information for credit derivatives associ ated
with each of the reference entities in the portfolio.

30. The net had of TR &ethodhf dMIGr B3, Furttee campidiny edteiving a
i nformation includes the distribution of credit

deri vat i 4Rstiflyof NUISEA% entiBE BOTARN ke Hor@ilidNto 6 removed
credit rating for each of the reference entities in

the portfghi 22002403880 om th
31. The %@%ﬁ%ﬁpo 0%%%%%?%%8%%€?§ﬁ§§&égnprisfng §9ftom the

receivin%Hgbﬁﬁlection of at | east one new reference
entity t e Included in the portfolio, and updating
the information in the portfolio to include credit

derivative i nbor mahi QRifdr off dBmnNesM ﬁirtﬁe@!c@fh%ﬁﬁng receiving a

reference entity. 32. The method of claim28, further

conpri st féQqu{s ‘foqlavfeﬁgn,aobtaining credit derivative information for certain
reference entities from the database based on the requested report and

displaying the credit derivative information to the trader client in a format

based on the requested repott.

34. A credit derivative authority, comprising:

a database configured to store credit derivative information for a
plurality of reference entities;

memory configured to store execution instructions; and

a processor coupled with the database and the memory, the
processor configured to execute the instructions, the instructions
configured to cause the processor to receive portfolio criteria from a
trader client, select certain reference entities based on the received

criteria, create a portfolio of reference entities that includes the selected

32



sel ection of a reference entity included in the
portfolio to be renoved fromthe portfolio, and

WO 20953857 t he sel ected reference entity from tPET/US2003/039394
portfolio. 33. The nmethod of claim28, further
conprising receiving a request for a report,
obtaining credit derivative information for certain
r ef er enceeferetdet dntities maheaubeecreliit ddpiasipreiabataton 16 BE displayed
requested report and displaying the credit derivative
i nf or mat it@the traddr bRerit fadiey crédtddgotifdlio. @ format  based on
the requested report. 34. A credit derivative
authority, conprising: a database configured to store
credit derivass.ve Thef @edintiérdntito buthoritp loBchitt 34, Qfherein the
reference entities; nenory configured to store
execut i ofinstriions!sit if@ftRe:r cafigud RS ORESHO procoldl B Hisal Rredit
t he dat abase and the nmenory, the processor configdred

t o execuiderivali®e | Mribtedd AR, idcRled NGE T %Hg@n%tin r  price
configured to cause the processor to receive pogtPol?o

criteriaifb@mion " F6BI d&l%%’ass%@faﬁzﬁtwigﬁée}cﬁ!({? édrxel geference

reference entities based on the receive Cri

create acpalet fohi forabiig ef erence entities that includes
the selected 32 2004/ 053657 PCT/ US2003/ 039394
reference entities, and cause credit derivative

i nfor mation tg5 be Wsplay asivhbvd Qlﬁhérftﬁ‘g)grcla(hlni SRR the

the created portfolio. 35. The credit rivative

aut hor i t ysRfctioh@ir8adther Wﬁl@i&@ljeﬁ td Qfise the éltorcéjs%lj tg i@lgsBﬁggredit

further configured to cause the procesSor to
credit  garNad in¥Emh L0 Lhak: i ack udes L
average rating o r&él??%g{hg?l%? lg?eﬁgpglglﬁ@g!rl%c&:c ?CFFdenvam’es

derivati Y& hdfsiy© géoﬁaﬁgicw s Bo& A Igregitc ratt'lﬂg fcgr(:"efacehr SRS reference

entities in the portfolio.

37.  The credit derivative authority of claim 34, wherein the
instructions are further configured to cause the processor to receive a
selection of at least one new reference entity to be included in the
portfolio, and updating the information in the portfolio to include credit

derivative information for the newly selected reference entity.

38.  The credit derivative authority of claim 34, wherein the
instructions are further configured to cause the processor to receive a
selection of a reference entity included in the portfolio to be removed

from the portfolio, and removing the selected reference entity from the

portfolio,
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entities in the portfolio. 36. The credit derivative
authority of claim35 wherein the instructions are

wo eoottlosdssTonf i gured to cause the processor to POCEPEAY3/039394
credit derivative information that includes the

di stribution of credit derivatives by industry,
geographical region, or credit rating for each of the
reference epd.itiHs crdithrpaivef olthoity 37. claime 3¢r elerin the
derivative authority of claim 34, wherein the

i NSt r uctijRAStGAE Brof fulidh esnfipartitg tuuedlthe pravesseetotrbeive a request
processor to receive a selection of at |east one new

r ef er engg; £Rpdt, oblath HEdit givardedniofindtios forperthih eéfbrenceantties
updating the information in the portfolio to include

credit gl ivAliiisd BARANGH itRNrefiREtel hepotg\thy dlcthe dredit
reference entity. 38. The credit derivative authority

of clairg, ge’atlv\é\mﬁﬂa@ioﬁ Rethe kA& 'cH&d: DD SorMBELakET S1MBE requested
configured to cause the processor to receive a

selectlogpgg a reference entity included in the
portfoli 76 be removed fromthe portfolio, and
renmovi ng the selected reference entity fromthe

por tfol [ 0. 330VD A004{0RARRT. RERbIGABARA0FR304 30

The credit derlvatlve authority of "claim 34, wherein
the instry zttbagéqéonﬁ%ﬁ'eé W LB réﬁ@crgeh%%fv@ GntbRnARHF6r dehin reference

processor 0 receiVe a request for a report, obtain
cred%&lderlvatlve |nfornat|on for certain reference
ent FY1"€% fromthe database based on the request ed

d di h . f
report | and, di splay. 08,67 S8llion ARG YR | nf or Tt o

ase

2 gﬂ;ﬁsg Ieggro[:e% %rctouplecg w1tﬁth r(%galbgse ag&lthe%ér}{cﬁ'y,at'l‘lg B&rcéstséfr configured

to execute the instructions, the instructions configured to cause the processor to receive a
position from a trader client, determine based on the information stored in the database
whether the position is a best position, and update a plurality of other trader clients based

on the received position when it is determined that the received position is the best

position.

41.  The credit derivative authority of claim 40, wherein the instructions are
further configured to cause the processor to update the plurality of other trader clients in

real-time.

42.  The credit derivative authority of claim 40, wherein the instructions are
further configured to cause the processor to update the information stored in the database

based on the received position.
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a database configured to store credit derivative

information for certain reference entities; nenory
w@onitiospssed to store execution instructions; aPdI/ES2003/039394

processor coupled with the database and'the nenory,

the processor configured to execute the instructions,

the instructions configured to cause the processor to

recei ve 43. pasé tieah dbriwiiva atthaitg rof claire #0, wHetiarthe mstructions are

based on the information stored in the database

wheghgér &diﬁfgﬁes ibi @isd Sheapldeskorps vilidat, thantceipdapesition before

plurality of other trader clients based on the

F eCehdRichiRO tHoirGddivel BBsifidn ik hededt gbdiiisied that t he

received position is the best position. 41. The

credit derivative authority of claim 40, wherein the

I NSt r uctqqons TaE RredftWetifi@ive GOMMbiitg T ethihol3c abseint the instructions are

processor to update the plurality of other trader

cl i gihS doRfighh &Pl chiddBhe foessbi® @ligdnterrdemiessagd tode displayed to the
authority o% cl ai m 40, wherein the instructions are

fur &£h‘%¥ LRADTAGURE iRt GRH IR el pOGeaERIls.t 0 updat e
the information stored in the database based on the

recei ved position. 34 WD 2004/ 053657 PCT/ US2003/ 039394

43. The gy edifthe GedditVativitRe authbatyl dfycldin 40, aiheteftDthe instructions are
wherein the instructions are further configured to

CaugmtNOnREREL R RbseltRe %’@éésﬂﬁ%@r_e&&@e 4 RERINVIOE pRtidnt frddone of the
bef ore etermning if the received position is the

besﬁ%#éﬁ?5gd@@rﬁéﬁﬂcﬁgﬁicredit derivative authority of

cla whereln the instructions are further
configured to cause the processor to cause an error

nmessage i@ berdi splieyedat@ duhiRrityt 6068Mm 49, vaiRteiniiRIndthetions are
val i dation of the received position fails. 45. The

cr eﬁl&held&%g&%& Voecagéét 0ot s R o GhRteTh BifortafELitred fifthe database

i nstructionS are urther configured to cause the
pr O%e?s%&%tﬁe?es%gﬁs%e‘ia%siﬁoﬁ esponsi ve position from one of
t he '
47.  The credit derivative authority of claim 40, wherein the instructions are
further configured to cause the processor to receive an acceptance of the position from

one of the plurality of other trader clients.

48.  The credit derivative authority of claim 47, wherein the instructions are
further configured to cause the processor to allow the trader client to interact directly
with the other trader client that accepted the position or with a broker once the position is

accepted. |
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plurality of other trader clients. 46. The credit
derivative authority of claim45, wherein the

w0 p®u0s8ss7T ons are further configured to causerP€TES2003/039394
processor to update the information stored in the
dat abase based on the responsive position. 47. The
credit derivative authority of claim40, wherein the
i NSt r uct490ns TaE @redft Wetitive anthbiitgwf ethirh ol 8¢ absreint the instructions are
processor to receive an acceptance of the position
fr o @BnBurdd ' chlsdfiidd frbdsssef toaipaste theriafbemativini senédsin the database
48. The credit derivative authority of claim47,

whegabdoh B leBiddUfcbdRiSe Addthe fikteiabiesn Kedndenglis @lder @lient and the
cause the processor to allowthe trader client to

I Nt g aGHal iehidr Yne Bibich the other trader client that
accepte&'the position or wwth a broker once the

position is accepted. 35 WO 2004/ 053657

PCT/ US2093/ 0393 UkeditdRrivAe abiBliyt oftiiiVAl, iviherehiithb dnstfuytions are
of claim 48, wherein the instructions are further

contj ol & SHsd € pRCOSESS Vcillttte PBRRIBIcARA between the trader
inf%#%é?ﬁbﬁég?oré%'fn tﬁe databa;g based on the

recel v esh af kEa0 Sﬁl%g Bﬁg&{lﬁ%ﬂ offef irafel Eihtbet ween the

trader client and er trader client or the
broker. 50. The credit derivative authority of claim

40, whergi n the i 08 ddRhERNARHE of dAilhey, ViR gldrigdructions are
to cause the processor to facilitate conmunication

bet ?@ﬁg{ %&g‘gﬁfeﬂd@ lcande! the %oc@é_%gr 2t k&3St RABeDpositlt from a trader

pl u other trader clients. 51. The credit
deriya&ive authority of claim40, wherein the

. cuient.. . .

i nstructions are further configured to cause the
processor to receive a defined position froma trader

client. 2. TR GL&didriviGle M@lokikeoBMEiRO51, Iwhe@in @ledinfiuctions are

51, wherein the instructions are further configured

: g e g Slre rc]:tcé%?guperdo%eéa%% tﬁeopr[)(':aegset‘)ir ME kel ‘?&ﬁlegt Qo 6L khe defined
position inactive and to render the position inactive in response to the received

inactivation request.

53.  The credit derivative authority of claim 52, wherein the instructions are
further configured to cause the processor to receive a request to reactivate the inactive

position and to reactivate the position in response to the received reactivation request.

54.  The credit derivative authority of claim 40, wherein the instructions are
further configured to cause the processor to receive a request from a trader client for a
history of trades engaged in by the trader client and to provide the trade history in

response to the received request.
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position inactive and to render the position inactive

in response to the received inactivation request. 53.
wab@4os3eit derivative authority of claimb52, MEUS003/039394

the instructions are further configured to cause the

processor to receive a request to reactivate the

i nactive position and to reactivate the position in

responsesst o tihe creditaleviedive aathbiityadfi aaimr4dg wdistein Be insfinetions are

credit derivative authority of claim 40, wherein the

| Nsturtket ¢oafigured € cduse the@roceef togracedet 4 mquast romt higader client for a

processor to receive a request froma trader client

f Or htorbB ke B d ERERScreNYagadtive al td pvideatkespread history in
client and to provide the trade history in response

L0 Idforketiny Reilanygnt, 36 WO 2004/ 053657 |
PCT/ US2003/ 039394 55. The credit derivative authority

of claim40, wherein the instructions are further

confi gursgl tos GRUDE férhdalify teaRg o el débatiespcanmBingest
froma trader client for a history of spread for a

certain r&eink a J6difioAdny & radd cigt;pr ovi de the spread
history in response to the received request. 56. A

met hod f@te&ﬂih@@hétﬁ@%e‘}ﬂsiﬁgn fraafdbitposi@bh; uad i ves,
conprising: receiving a position froma trader

client; ﬁ&%{aﬁ%éﬁ Eﬂ Rty eSS ral @ 1iRAS bdsk B 1 18ceBRE bosition when it
an u

position; ati'ng a plurality of other trader

clien : | Lk homnswhen it is
det gsr &rﬁ§eﬁgl gj%? %ﬁ? ﬁlte %%glrv écggﬂ%i}l\gg qlSpﬂgg ?%SF %%&im\ght he best
position. 57. The nethod of claimb56, further

conprisigg u pﬁ?ctﬁl@cgod Se1ath 86 Alrthey c&{lpﬁgiﬂgeipd_aﬁﬂg&g@ﬁlurality of other

clients in real-tine. 58. The nethod of cl ai m 56,

fur | sliRgupdating the information stored in
thet‘%g{rgg%gg{ngaésle on the recei ved position. 59. The

met hod of claim56, further conprising validating the
receivedsg  The method of claim 56, further comprising updating the information

stored in the database based on the received position.

59. The method of claim 56, further comprising validating the received

position before determining if the received position is the best position.

60.  The method of claim 59, further comprising causing an error message to

be displayed to the trader client when the validation of the received position fails.

61. The method of claim 56, further comprising receiving a responsive

position.

62.  The method of claim 61, further comprising updating the information

stored in the database based on the responsive position.

37



position before determining if the received position
is the best position. 60. The nethod of claimb59,

WO eoothsdssTonpri si ng causi ng an error nessage tRPCT/D82003/039394
di spl ayed to the trader client when the validation of
the received position fails. 61. The nethod of claim
56, further conprising receiving a responsive
posi t i org3. 62.The meethvelt dfathimf 56¢ Ifather 6dmprising teeqiving an acceptance of
conprising updating the information stored in the
dat pbasatikiafad ofdoftthepliRbgisiieetrgesdlientsn. 37 WO
2004/ 053657 PCT/ US2003/ 039394 63. The nethod of cl aim
56, further conprising receiving an acceptance of the
posi ti ong4. r orthemeetinl df il 681 Alrthéryconfprising @fowmg dier trader client to
clients. 64. The nethod of claim63, further
CONMidr&dt Agtectlyl With 0@ oifiee thdadgientahdt@nsepted thé pdsiticdodr with a broker
directly with the other trader client that accepted
t heoRRIhd pdefioRlis abkdpleda broker once the position is
accepted. 65. The nethod of claim 64, further
conprising updating the information stored in the
dat abaseghas erheOnethdte of €laph \6a( finthee porapristngamstiatitie the information
interaction between the trader client and the other
t I aggfedGh RNat®hsettagd Ok focei®&l acbepirRbiahd terintedttioncbetween the
trading system conprising: a credit derivative
aut BRddr tMent BndPthd bibd thadeitlichi® MeAbler.conf i gured to
allow a plurality of trader clients to interface wth
the credit derivative authority; and a standardi zed
i nt erfacgs.t hak cabil ows 8acthddfs siftem Poutpaikingy of trader
clients to interface with the credit derivative

aut hor i t y camiedaeveMvd safefigt i on on a plurality of
credit derivatives, the standardi zed i nterface

confi gur gdntPinbrsRhaald d&ﬁﬁ%@é@%r&ﬂb\i\f ARty 6eediePElientsh@interface
plurality of credit derivatives in a conpact and
uni {06 Mhd QEfBderivative authority; and
a standardized interface that allows each of the plurality of trader clients to
interface with the credit derivative authority and view information on a plurality of credit

derivatives, the standardized interface configured to display the information for each of

the blurality of credit derivatives in a compact and uniform format.

67.  The credit derivative trading system of claim 66, wherein the standardized
interface is further configured to allow each of the plurality of trader clients to customize

the trader client’s view of the information displayed for the plurality of credit derivatives.

68.  The credit derivative trading system of claim 67, wherein the customized
interface is further configured to allow each of the plurality of trader clients to

customized the trader client’s view based on region.
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67. The credit derivative trading system of clai m 66,
wherein the standardized interface is further

w@ooviiospssed to all ow each of the plurality of PCHUS2003/039394

clients to custonmze the trader client's view of the
information displayed for the plurality of credit
derivatives. 68. The credit derivative tradi ng system

of cl ai gH7, TeeereditrletiVigive tadiagbgeth of diier §7aeeiem the customized
further configured to allow each of the plurality of

t r agiRdrfacs 118 MuShedr CconfittED D ZBdwt BRIt sfader platalignbf Sradérewlients to
based on regi on. 38 WD 2004/ 053657 PCT/ US2003/ 039394

69. cddiinicE Rl fraddEicHBS V¥ thicadhRgiustist em of clai m 67,
wherein the custom zed interface is further configured
to allow each of the plurality of trader clients to

cust om zegl t hihetciadQleriGdtive Aladifig ¥y<B3th bRESiEh O) wheusihe Yustomized
70. The credit derivative tradlng system of claim 67,

wheggidhct N mMEd: ObnBREed 1Bt 8{aeRnl 6f fHér pladllity of trader clients to
configured to allow each of the plurality of trader

cli %H&(ﬁﬂ&@d the lﬁ%ﬁ&'@h@ﬁ@ \HQ\@ bhde@ AR at GakCie’ oF aVieRNénRE SRSty name, a
on at east one of a reference enti ty nane, a Cr edit

dur @'{eﬁﬁ’ Qluraﬁoﬁ &Plebt RYEl = ds@re%@,raefbgbruc@uﬂn%slwe‘l’ Cénua[sk#ﬁce, and a credit
| eve an ask price, and a credit rating. 71

cregh& derivative trading systemof claim66, wherein

the CuStomized interface is further configured to
all ow each of the plurality of trader clients to

define gf edi ”f‘hedc%dltvcﬁg{/éfﬁre RQSink isPisn BPLILES6 zfarere}-lhﬁle customized

credit derivative trading system of cl laim 71, wherein

the 11&&?408% gﬁﬂ rhéoq]&i gﬁrfa-@%e all Gy Fé&'ﬁtch he ﬁﬂfﬁflhgb'fr &t Blients to define

al | ow each urality of trader cliénts to

updat s wth a single click at any
eﬁggg%%ﬁog«mﬁﬁﬁ I)lggl?lvatlve tradi ng system of

cIa|n171 wherein the custonized interface is further

configured t léréﬁ{\( RACRRI i sPhedth 3k Eltaﬁfn o, V&Hﬁﬂl‘#@{h@ customized

clients to ren I nactive a or sone of the trader

f: :Tgn er%acg el; Lﬁﬂ%gr PO%%%ISIJ&? ?osamgv& Qacﬁ o%ltﬁb%lﬁraﬁjcy' &ktraﬂgr AMits to update

defined positions with a single click at any time.

73.  The credit derivative trading system of claim 71, wherein the customized
interface is further configured to allow each of the plurality of trader clients to render

inactive all or some of the trader clients defined positions with a single click at any time.

74.  The credit derivative trading system of claim 73, wherein the customized
interface is further configured to allow each of the plurality of trader clients to reactivate

some or all of their inactive positions using a single click.
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74. The credit derivative trading systemof claim 73,
wherein the custom zed interface is farther

w@ooviiospssed to all ow each of the plurality of PCHUS2003/039394

clients to reactivate sone or all of their inactive
positions using a single click. 39 WO 2004/ 053657

PCT/ US2003/ 039394 75. The credit derivative trading )
syst em ofs. cl aihecbit detrertiee mraditesyctest ofmlaimd6;, whetefnghe customized
is further configured to allow each of the plurality

of {ieaes isCluiteniconfigarddriandiaeteactoof the hieraliggoel tradenelidpts to transact
selecting a position and indicating a desire to

t r aps 8hbr pofifionsHyaseletifd o position W@l indlieatingadiesity te yratsach of

cl ai m 66, wherein the custonmized interface is further
configured to allow each of the plurality of trader

clients 1@ Vimwcadithiettaive Galding pystatofdlsitnofoy whereinathe customized
credit derivative. 77. The credit derivative trading

syst.aaRE iChighdn B8tigubeioeilldwt dieh of teqriiraligt of itntiardiate to view a
is further configured to allow each of the plurality

of §lRRREI sBlchEMESrylBr 4 Sb@E @kivatived t h ot her trader

clients or a broker via electronic nessaging. 78. The

credit derivative trading systemof claim66, wherein

t he cust oy zephe dretitetcliagRreitading syt of daifr 6f)véeireiothe customized
al l ow each of the plurality of trader clients to view

a  BiSHREYs RithiN@nEHR to AR ek iof thetpladiety of addrrchieles to interact
client has executed in the past. 79. The credit

der Wil diie rhdR A FUDHERL Gb efeb@in B6ssaghier ei n the

custom ze Interface is further configured to update

the information displayed for each of the plurality

of credi tgderinadbieserivitivetakiniisf@em 80 claibh 66,0/l the customized
derivative trading systemof claim®66, wherein the

CONPAEinRNY furthd {REBNEQ idTRllow BLhUdeRe RlufaBfyesfanaer clients to view a
entity name for each of the plurality of credit
C

derijyal it ddiAGiFd ©liel the Bhiier Blidnt Bad dxacliddOn BhesTagm
of CHYSZ(?%%EQF i\%ﬁer eljip‘%lt he gon‘pact aﬁd uni form f or mat
i ncl udes a schedul ed term nation for each of the

pluralitygof epedidit derivative trading system of claim 66, wherein the customized

interface is further configured to update the information displayed for each of the

plurality of credit derivatives in real-time.

80.  The credit derivative trading system of claim 66, wherein the compact and
uniform format includes a reference entity name for each of the plurality of credit

derivatives.

81.  The credit derivative trading system of claim 66, wherein the compact and
uniform format includes a scheduled termination for each of the plurality of credit

derivatives.
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derivatives. 40 WO 2004/ 053657 PCT/ US2003/ 039394 82.

The credit derivative trading system of cl ai m 66,
wob@resiest he conpact and uni form format i ncl udeGI/ES19031039394

and/ or ask price for each of the plurality of credit

derivatives. 83. The credit derivative trading system

of claim66, wherein the conpact and uniform fornat

i ncl udessxa delhe cteditelbritative gatitg sybtethvd claim 66 Whepeinfhe compact and

credit derivatives. 84. The credit derivative trading

systgifiref foemal chbes whed eind/ot hek pdopaut caahdf thaiflwrlity of credit

format includes a restructuring level for each of the

pl uyakyativesof credit derivatives. 85. A credit

derivative authority, conprising: a database

configured to store credit derivative information for

certai n gef ergrcediteiiivdtive sadingspiey afehfii§ar whkrtio the compact and

store execution instructions; and a processor coupl ed

W t hyichie GahARRaRlean etk ReclTently of thiiplupliooefssdit derivatives.

configured to execute the instructions, the

instructions configured to cause the processor to

recei ve gan iTudi gadit Rivaive aradiag bysent of daiargsawheréin thm cwmpact and

trader client based on a position, determne if the

t r ad@iforsl ifemiat iifcladek €a trestiut@fisadévedrfoi leechposithé @ihyralépdof credit

process the resulting transaction when it is

det g.midees that the trader client is able to transact

on the position. 86. The credit derivative authority

of claim 85, wherein the instructions are further

confi gur gl t 0AGRMEAeliNEvORABRES Rbmbhsitgpdat e

information provided to a plurality of other trader

clients fQhtaBasOHidurddad istond irédit a&saEvIneAmMtidfol b&tain reference
position in response to the transaction. 41

entities;

memory configured to store execution instructions; and

a processor coupled with the database and the memory, the processor configured
to execute the instructions, the instructions configured to cause the processor to receive
an indication of a desire to transact from a trader client based on a position, determine if
the trader client is able to transact on the position, and process the resulting transaction

when it is determined that the trader client is able to transact on the position.

86.  The credit derivative authority of claim 85, wherein the instructions are
further configured to cause the processor to update information provided to a plurality of
other trader clients for a credit derivative associated with the position in response to the

transaction.
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WD 2004/ 053657 PCT/ US2003/ 039394 87. The credit
derivative authority of claim85, wherein the

w0 p®u088s57 ons are further configured to cause PEEUS2003/039394

processor to update the information stored in the

dat abase in response to the transaction. 88. The

credit derivative authority of claim85, wherein the

i nst r uct§ons Tae ereditudetingive aotibiityusfedhinod s adswint the instructions are
processor to receive fromeach of a plurality of

t r ag@her hfigRtdtol cafirth@procssdr atpdatain infirmstiavhitarkd in the database
trader clients each of the plurality of trader

cl i glYespoaécto Welthanfi@tiér? deal with, and wherein the
instructions are further configured to cause the

processor to determine if the trader client is able to
transactg®n the pabi ddigivemgatyoot ddim 8% odiewddthe instructions are
information. 89. The credit derivative authority of

cl aigiiBP contdffeitd chite thdSilotdsedrito ReceBk ronf Bidhhefra plurality of trader
configured to cause the processor to store the

I dentiddy 1S miafRéP HiRideanfidseR Bl @dderf dliefits @acth oD thet flerality of trader
plurality of trader clients in the database. 90. A

et Rpdid 86 WAlldeNE debiadii) In@fwiefedtlihe iffubtictsiave further configured to
conprising: receiving an indication of a desire to

transactyd %‘35@ Sorlth YIRFminL iRl thaseHe@MNs AbleRO HHahiabNén the position
determ ni n |f the trader client is able to transact

on_41&BA% kAR eddbupgEeSS O the resul ting
niti1s

transaction e eterm ned that the trader
client is able to transact on the position. 91. The

met hod ofq cl adyp JQait gé{‘waﬁﬁg aft bBERsh P ORkdr&l the instructions are
information provided to a plurality of other trader

clientss 006 RArddl §UabisedGE k)ﬁ(ﬁggs&etoﬁégﬁﬁeafd%%iz% BnfoRation received

posi I'On IntTesponse to e transacti on.

2004, 053651 CILISRONRLAT0TA. Py Aot hod of clai m

ng updating the 1 ntormation
90. A method for online trading of credit derivatives, comprising:
receiving an indication of a desire to transact from a trader client based on a
position;
determining if the trader client is able to transact on the position; and

processing the resulting transaction when it is determined that the trader client is

able to transact on the position.

91, The method of claim 90, further comprising updating information
provided to a plurality of other trader clients for a credit derivative associated with the

position in response to the transaction.
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stored in the database in response to the transaction.
93. The nethod of claim90, further conprising
w0 e@eisdesy from each of a plurality of traderPCl/Us2ww3039394
information that identifies which trader clients each
of the plurality of trader clients are willing to
deal with and determining if the trader client is

abl e to ®2ansded nwthotl hef qhimi 90, AGrthd S@ehpeibing MPA4RE Shy @formation
informati on. 94. The nethod of claim90, further

conptdrad inghestatibhdgn td3gonselRrihd tankat@on.i Nf or mation
recei ved formeach of the plurality of trader clients
in the database. 43
93.  The method of claim 90, further comprising receiving from each of a
plurality of trader clients information that identifies which trader clients each of the

plurality of trader clients are willing to deal with and determining if the trader élient is

able to transact on the position based on the received information.

94, The method of claim 90, further comprising storing the identifying

information received form each of the plurality of trader clients in the database.
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