wO 2004/010247 A3 |10 00 0 0000 O 0O O

Title:
Abstract: A technique for
i nstruments

CONSTANT VOLATILITY OR RI SK | NDI CES

[err]

i npl emrenting a financi al
i ndex mai ntains the

(12) INTERNATIONAL APPLICATION PUBLISHED UNDER THE PATENT COOPERATION TREATY (PCT)

(19) World Intellectual Property
Organization
International Bureau

(43) International Publication Date
29 January 2004 (29.01.2004)

(10) International Publication Number

WO 2004/010247 A3

(51) International Patent Classification’: GOG6F 17/60
(21) International Application Number:
PCT/US2003/022223

(22) International Filing Date: 17 July 2003 (17.07.2003)

(25) Filing Language: English
(26) Publication Language: English
(30) Priority Data:

60/397,145 19 July 2002 (19.07.2002) US

(71) Applicant: RISKMETRICS GROUP, INC. [US/US]; 44
Wall Street, 22nd Floor, New York, NY 10005 (US).

(72) Inventor: MELAMED, Nitzan; 44 Wall Street, 22nd
Floor, New York, NY 10005 (US).

(74) Agents: YEH, Luke, J., et al.; Hale and Dorr LLP, The
Willard Office Building, 1455 Pennesylvania Avenue, NW,
Washington, DC 20004 (US).

(81) Designated States (national): AE, AG, AL, AM, AT, AU,
AZ,BA, BB, BG, BR,BY, BZ, CA, CH, CN, CO, CR, CU,
CZ, DE, DK, DM, DZ, EC, EE, ES, FI, GB, GD, GE, GH,
GM, HR, HU, ID, IL,, IN, IS, JP, KE, KG, KP, KR, KZ, L.C,
LK, LR, LS, LT, LU, LV, MA, MD, MG, MK, MN, MW,
MX, MZ, NO, NZ, OM, PH, PL, PT, RO, RU, SC, SD, SE,
SG, SK, SL, TJ, TM, TN, TR, TT, TZ, UA, UG, UZ, VC,
VN, YU, ZA, ZM, ZW.
(84) Designated States (regional): ARIPO patent (GH, GM,
KE, LS, MW, MZ, SD, SL, SZ, TZ, UG, ZM, ZW),
Eurasian patent (AM, AZ, BY, KG, KZ, MD, RU, TJ, TM),
European patent (AT, BE, BG, CH, CY, CZ, DE, DK, EE,
ES, FI, FR, GB, GR, HU, IE, IT, LU, MC, NL, PT, RO,
SE, SI, SK, TR), OAPI patent (BF, BJ, CF, CG, CI, CM,
GA, GN, GQ, GW, ML, MR, NE, SN, TD, TG).

Published:
with international search report

[Continued on next page]

(54) Title: CONSTANT VOLATILITY OR RISK INDICES

Obtain
Desired Risk
Level

Rl

Allocate
Assets

'

Set
Acceptable
Range

104

1108

Fi—-112

d
il

116 — 1A Monitor

A4

120 —1<4 Maintain

(57) Abstract: A technique for implementing a financial instruments index maintains the
level of volatility or risk associated with the index at a specified level. Specifically, the
technique includes establishing a level of risk (104) at which a risk associated with the
index is to be maintained. In at least some embodiments, the level of risk may be quan-
tified using one or more of RiskMetric Group’s RiskGrade measure, standard deviation,
variance, average shortfall, VAR, or any other similar or analogous measures. Once the
desired level of risk (104) has been established, the technique monitors (116) the level of
risk associated with the index for fluctuations. If detected, the technique rebalances the
index by reallocating index components.
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