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financial instrunents. Moire specifically, the present invention relates
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This application claims the benefit of United
5 States provisional patent application No. 60/228,142,
filed August 25, 2000, entitled INVESTMENT TRUST by
Andrew H. Pritchard, which is hereby incorporated by

reference herein in its entirety.

Background of the Invention

10 The present invention relates to systems and
methods for developing and administering financial
instruments. More specifically, the present invention
relates to systems and methods which facilitate the
development, administration, and tracking of investment

15 trusts that may be traded on an exchange.

Among the various investment options
available, mutual funds, which offer a variety bf
investment options and which may be selected to meet
specific customer needs, have recently become popular.

20 Different funds have been designed to invest in
particular types of stocks, to invest in specific
industry sectors, and to track the performance of

market indicators.



determ ned by the total investnent in the fund. 10 Professionally managed
mut ual funds, however, have received criticism Sone funds have been

out per f owed2/peogeneral equity market indicators, such aBCTHSIASe2dard &
Poor's 500 (S&P 500) index, which is a relative valuation of the stocks of
500 |l arge 15 conpani es. The unsatisfactory performance of nmany managed
funds has created substantial interest in unmanaged investnent products
that track the overall performance of thexequity nmarkets. Such products
may 20 include indexed stock funds that invest in the stocks of the S&P
500 conpani es. These products directly track the perfornmance of the S&P

500 index and typicallycahgatBgnegnberedtbyntiegbnasset inesgaich fees and
transacti on costs. O her investngnt ro%ucts h?ie Zg als%_been offered to
track the perf®FfghEe BrtUaieltndpopEpght REFRBELY REEERCIYVEnER types of

i nvest ment proguetstoRavecB88BePERRYSBHovERE appesachsi witdprasented by the
Toronto I ndex Participation Units,gTTIPS"%. TI PS ii an 30 op%n end unit
trust structur@PRAFEWRHEY HesP§hEdCLB2tRoLPofPPRESTOPBREE LS5 T PRdEX. Anot her

rel atively gecgpt piodugt 15§ £Be. Shapdatdo& BeosushDepesi makybBeogept s’ "
("SPDRs"). These securities, which are traded on the Anmerican WD 02/19204
PCT/ USOL/ 25022t0- £3naregckegRaRaRgE L FARERY, tar 8°f PREARFAP FRECH-EAENt s

devi sed to packagesefuhtypbPrrYhibPk6rceaBANiFQadl Nt @ha peirFdlkahicst ed
security. SPDRs represent omnershégyln a SPDR Trust, a unit |nvestnent

trust, which hel @5VansPEeferslPBasLYcBARBACS: BEkY2Lhat ey B@Xs Ofhe price
performance andedivhdg8d HietdeOtothe $6P-80fchBdeX. the fund.

10 Professionally managed mutual funds, however,
have received criticism. Some funds have been
outperformed by general equity market indicators, such
as the Standard & Poor's 500 (S&P 500) index, which is
a relative valuation of the stocks of 500 large

15 companies.

The unsatisfactory performance of many
managed funds has created substantial interest in
unmanaged investment products that track the overall
performance of the equity markets. Such products may

20 include indexed stock funds that invest in the stocks
of the S&P SOO companies. These products directly
track the performance of the S&P 500 index and
typically are unencumbered by high asset research fees
and transaction costs. Other investment products have

25 also been offered to track the performance of select
foreign markets.

Recently, new types of investment products
have been proposed. One approach is represented by the
Toronto Index Participation Units ("TIPS"). TIPS is an

30 open end unit trust structure which was designed to
follow the Toronto 35 Index.

Another relatively recent product is the
Standard & Poor's Depositary Receipts™ ("SPDRs").

These securities, which are traded on the American



Much |i ke open end unit trusts (such as TIPS), SPDRs are rebal anced daily
and nmay trade at a premumor discount to the correspondi ng i ndex. SPDRs
may al soweod®bhel d |ike a stock for a long tine and entipcEUSHERS0120] der to
quarterly cash distributions corresponding to the dividends that accrue to
the S&P stocks in the wunderlying portfolio. Wile SPDRs provide desirable
di versification and conveni ence, they are only offered 15 in a limted
nunber of capital markets. Because of inheyent restrictions in their

desi gn, the above-described investnent products may not provide the
desired diversity, level of service, and risk/return ratio selections that
fsgnme insttor$ﬂm EZ&MI@@}[(-AME&C)OJfﬁm|ﬂindﬂcié§lddi_&$$ﬁzﬁhh§nt§_ provide a

i nanci al managenent  system for devel oping and . adm ni sterjng jnvestnent
ruats o th o SRR T TATAET VG BT I B R e LAYS S

gi vi ﬂend- pr Od@r{&esﬁi!s"weglﬁtmrﬁiﬁmt s%gmyRé)er_é;fm@@h@rbmeﬂmh@ng@.a
urthernore, it is desirable to have i nanci a nagenenf . system

of fering a fulSEPRRaNgd St Sertitides MY SRR gt%%ﬁﬁ'nir@}%%l‘ ﬁg‘,"{%n?tori ng and
reporting on pgda Aty o ofcdibon nrastenthdt ustsctdhathdrevide 30 investors
with versatile options to partjcipate in, difffr%g?t: margﬁts. V%)02/19204
PCT/ US01/ 2502 PeLiof MagiGamfif SN hERIDPT iFhfe o idant® WREs=t he
present inventhih 1iS¥Stien aith nathodsrdors | gl@en imges coogebrat i ng,
supervi sing, analyzing and reporting upon investnent 5 trusts which may be

traded as sec@i% iPHAFGOAHUSY TAhIRY | fEnt2 (RARESWAe9T be based on
underlying i RMeRidRY HSHHBRI Y% AindBdd Virked:ect egbitios Ph&Yi deso be

10 held like a stock for a long time and entitle the
holder to quarterly cash distributions corresponding to
the dividends that accrue to the S&P stocks in the
underlying portfolio. While SPDRs provide desirable
diversification and convenience, they are only offered

15 in a limited number of capital markets.

Because of inherent restrictions in their
design, the above-described investment products may not
provide the desired diversity, level of service, and
risk/return ratio selections that some investors may

20 prefer. ‘

Accordingly, it is desirable to provide a
financial management system for developing and
administering investment trusts with a variety of
underlying securities products and dividend-producing

25 1investments that may be traded on an exchange.
Furthermore, it is desirable to have a financial
management system offering a full range of services
including administering, monitoring and reporting on
the return of the investment trusts that provide

30 dinvestors with versatile options to participate in

different markets.



di vidends and equity, and the prices for these trusts may reflect accrued
i nvestment inconme, dividend return, 10 equity, and mai nt enance expenses.
The syst av® 0amto4 net hods may receive input fromthe rel evRat/usariser2s of

t he underlying investnent instruments and periodically evaluate the
performance of an investnent trust and its wunderlying investnent
instrunments to investors and 15 brokers. The present invention may al so
relate to a financial data processing systemfor admnistering an ‘

i nvestment group of such investnment trusts. The investnment instrunents
underlying the investnent trust of the present invention may be 20

sel ected by a dipanch & r sysd ey €foay use econonmic and financi al
variables, risk alfocation factors and ., data about individuaﬁ.investnent

instruments in the markbt 3ECPRIRNGSrEEELt She HESFERGNERLFEYREem may

then suggest inyestfentnd Ned bRt sowhigbl smynbengp opbravhbyisglected for
an individual 1hvestor to achieve growh in equity and produce a.yield

over a periodSWerVieing nyant AN r 43¢ s¥ FR9F &H 19 B@OEeEEX?E el t he
financial ngnagenent gysLEThAP O Fradedi AYestoRnttieyshrefl proustiad. 30 The
financi al managenent system of the present invention na ckage the
optimal |y sel cBrese imvesthent FREEFENMBAYSCEPRSEA ?ﬂv@gﬁﬁgiylp ust to be
traded on an e h i Rveptorsdat

Spectti ot meet B e Y 5500 ST a0, 25022 5
for instrumentéividendsiandteatitie sRAUENSFPTHESS| ABFVIFHEEE CAVESCHent

| nstruments, a&a%h§effé8€ QéCE?gd Lhsbtmeht alndone] t HedivahderePnengeds

fromthe redenption nay be rolled over into a new trust., 5 During the life
peri od of hh | agestviengnd maintenance expenses. The systems and

methods may receive input from the relevant markets of
the underlying investment instruments and periodically
evaluate the performance of an investment trust and its
underlying investment instruments to investors and

15 brokers. The present invention may also relate to a
financial data processing system for administering an
investment group of such investment trusts.

The investment instruments underlying the
investment trust of the present invention may be

20 selected by a financial system which may use economic
and financial variables, risk allocation factors and
data about individual investment instruments in the
market to make forecasts. The financial system may
then suggest investment instruments which may be

25 optimally selected for an individual investor to
achieve growth in equity and produce a yield over a
period of time. Investment trusts may also be selected
by the financial management system to form an
investment trust of trusts.

30 The financial management system of the
present invention may package the optimally selected
investment instruments into an investment trust to be
traded on an exchange. The trust may be redeemable to

investors at specific times or at any time for cash or



trust, the financial data processing system may provide continuous
nonitoring of the value of the trust and/or the underlying investnent

i nstrumem@ 02/ihe4 system may conbi ne current val ue i nf or npCT/@ROMISDIR
historical data 10 representing financial characteristics of each
investnment instrunment in the trust to generate the current value of each
instrunment, or the entire trust, at any tine. The financial data
processi ng systemnmay use financial charagteristics to estimte
information 15 about trade transactions or values of investnent

instrunents and thus may provide an accurate estimate of the values of the

i nvestnent i nsgdunBd sr@fehbe iNatne efusbeatrtisé. vBagedognthbe information
on each investnent 20 instrument, the financjal dat roc ssinﬁ_gxsten1nay
[

conput e the curkEH{idRRk eyAVRSTRPLE BESERESRVRst AentRet Vaste Fhi Ehe

aggregat e val ue- @y, her faet hescppdedi esh ko, refbestds! eashnghecust ody and
ot her managenent costs and incone_accrued fromthe investnent instrunents

to 25 gener at & SFLTHENPERT tBEYr PRer PO CE HRVET UsEt AR cReVsTFHES -1 i sted price

at which the trusts may beringdede 1Besapseidblieot nyastARAELhEHEtS My be
traded as single securities, investors ngg %aln exg?sure to nag% )
di fferent marKet&Sti thhe SiRgrelet udetacRiPFEsSing AXSFRTVeRRYr PhRBIHRY be

willing to seldodiEnudnyesbABAbriAYSHE Me SEAUuENSET UBLI @RGstOada/60 tO an
operator of the financial managenent system The value _of the trust nay be

redeened by r e VRREEHYERDyiRYSSTRGRE uHRRESURARERe t FOSt SYSFeByM#¥cei vi ng
cash upon WO QZ{:h9204 RGIELSP1L2P082infofnatebhi ROthhRiUREe LY Ndata

i ndi vidual investnment instruments,_ the trust itself, or by reaching a
settl ementl@aligpresenting financial characteristics of each

investment instrument in the trust to generate the

current value of each instrument, or the entire trust,
at any time. The financial data processing system may
use financial characteristics to estimate information

15 about trade transactions or values of investment
instruments and thus hay provide an accurate estimate
of the values of the investment instruments or the
value of the trust.

Based on the information on each investment

20 instrument, the financial data processing system may
compute the current aggregate value of the investment
trust. = This aggregate value may be further modified to
reflect clearing, custody and other management costs
and income accrued from the investment instruments to

25 generate a composite price for the trust which is the
listed price at which the trusts may be traded.
Because the investment trusts may be traded as single
securities, investors may gain exposure to many
different markets with a single trust security.

30 An investor who may be willing to sell the
investment trust may send instructions to do so to an
operator of the financial management system. The value
of the trust may be redeemed by receiving underlying

instruments in the trust, or by receiving cash upon



The financial managenent systemnmay provide a 5 real-tine update of al

the instrunments which conprise the investnent trust, and may supervise,
anal yze amao2/pend odically report on the investnent activi PCRESO1ZS822Ci at ed
with the trust. In one aspect of the invention, the financial 10 data
processi ng system may nonitor the performance of the underlying investnent
instrunments of the trust, as well as the trust itself, in order to
generate reports to investors and/or brokers on the value of the trust

and its underlying investnent instrunents, on the 15 present and expected
return of the investnent and other information. Such reports, which may

have differentschevebstat detairlyingyibaivabuabl envesitheast ors and/ or
brokers who follow the val ue_of thelr_%néfztnent and gg{ wi sh to optim ze

or alter theirlRRYEYRRBAE 2618t FAEEGYL noPhePYasFEEHLES fhe inventi on,
a system and gepethapdntokz0pki.m zed sel ection of investnment instrunents
underlying an investnent trust nay, be rovi ded. The performnce %f t he

, Y. p P :
system and the nethod 25Th&y LBB2BELRGNBANEECPEREK SYRE SPe PR REAYE ST 2t he

investnent EnstEyMept HeOVigHatel bl hed pBEI 9dsehukiel®s which teRbReseaspect
of the invention, a financial data processing system for adm nistering

i nformation ontRachRVAVERERENTTIASY r BRENREYN SHPEEVESCed 2180 YERY 88 nent

trust may be ppevigdadcahnyarepddit bangheaspeekidknthactivertiegn, a
financial data processing systemmy be provided for determ ning a val ue
for an invest neRECELasedsiad the FEPFEct the current aggregate val ue of

the investment WO 02/ 19204 BeE/ W3Pht25022tné ihRehtydRNt $handiasatyad

i ncone and expenses associ at ed ,
10 data processing system may monitor the performance of

the underlying investment instruments of the trust, as
well as the trust itself, in order to generate reports
to investors and/or brokers on the value of the trust
and its underlying investment instruments, on the

15 present and expected return of the investment and other
information. Such reports, which may have different
levels of detail, may be valuable to investors and/or
brokers who follow the value of their investment and
may wish to optimize or alter their investment

20 strategy.

In another aspect of the invention, a system
and a method for optimized selection of investment
instruments underlying an investment trust may be
provided. The performance of the system and the method

25 may be designed to track the performance of the
investment instruments over a limited period of time.

In a further aspect of the invention, a
financial data processing system for administering
information on each investment instrument in a selected

30 investment trust may be provided.

In an additional aspect of the invention, a
financial data processing system may be provided for
determining a value for an investment trust so as to

reflect the current aggregate value of the investment



with all instrunents in the trust. In another aspect of the invention, the
i nvestnment trust may guarantee a fixed yield or 5 variable rate of return.
In an addvo nwmeb4 aspect of the invention, the investnentPCT/wUSt1/258032 be
redeenmable at any tinme for cash or the underlying elenents of the trust,
at the value of the elenents or the trust itself, or at sone 10 settl enent
value. In a further aspect of the invention, the investnent trust may
conprise only a single elenent, and may-repsesent a specific value at the
time of purchase. The value of the trust may track in real 15 time the

val ue of the underlying elenment of the trust. |In one aspect of the

invention, theinipvestAEBt ahaUstcHBYAdCORBbNE efdi k¥pehesenkssvitihtbixed or
variable return elenents. In this aspect of taf i nvention, the investor

may have the OpboRtahityREBTBRANS® A hFGR §FBSFh stock, which pays a sl

dividend or no dividendrgtadbthnehikge8bt 8ENtHE @n@@ﬁtabﬂ nmcAemum  yield
per time period. The investnent trust may, track s valgg of the
under | yi ng eIeh%ﬁ?%tm%@tnﬁyuéEt%%Ylgﬁar%nﬁéﬁ/Qafaﬁe nYtfadi R§ t he conbi ned

el enents. The £5-1s88L pRYDSrredeepmbl e for the el enents or sone
settlenment value at anytine or fromtine to tine. _The elenents ma

be
di sassenbl ed, may each bélt#BdeddiFHeRei dBEPFGT| ﬁftﬁ@?r1P¥§BEéPPve¥Hﬁrkets,

may be kept togetbeheAaRdiifhddedadsblSreQEeiBY¥1beatebhlediher fseMeasio
val ue. In another aspect of the invention, the investnent trust_may

conbi ne equi t yOF niest Wedes1Ying. el??%%%ﬁr9fsEEﬁrFFPéE'aﬁH BBﬁdgalP?usts

alternative diyigends PeREHEsNgri ANESEARBES; taE1€t heE sui bahke VIO 02/ 19204
PCT/ US01/ 25022
10 settlement value.

In a further aspect of the invention, the
investment trust may comprise only a single element,
and may represent a specific value at the time of
purchase. The value of the trust may track in real-

15 time the value of the underlying element of the trust.

In one aspect of the invention, the
investment trust may combine equity elements with fixed
or variable return elements. In this aspect of the
invention, the investor may have the opportunity to own

20 a high growth stock, which pays a small dividend or no
dividend at all, while obtaining a certain minimum
yield per time period. The investment trust may track
the value of the underlying elements, or may establish
a new value in trading the combined elements. The

25 trust may be redeemable for the elements or some
settlement value at anytime or from time to time. The
elements may be disassembled, may each be traded
individually in their respective markets, may be kept
together and traded as is, or may be settled for some

30 wvalue.

In another aspect of the invention, the
investment trust may combine equity investments, U.S.
Treasury securities and bonds, trusts, alternative

dividend-producing investments, or other suitable



8 investnments. The overall conbination of investnents nay generate a
yield. Investnent devices that conprise the trust may be selected so as to
tail or awonoziteedbdual investor's risk and return requirenpr@rESOIR5II2 an
addi ti onal aspect of the invention, the investnent trust nay be
constructed within an electronic marketplace to facilitate tradi ng under
any nunber of rules based on tine, quantity, anount or any conbination
thereof. 10 In a further aspect of the isvgntion, matching and searching
systens and net hods may be used |ocate instrunents which will generate a
specific fixed return. In one aspect of the invention, matching and 15
sear chi ng Systﬁﬂﬁegﬂﬂeﬂeshoch@Bgvéﬁalmhcambmﬁstmaﬁkef51nﬁestﬁbﬁﬁents to
construct the investnent trust tn angt her S$§Ct of the ention

financi al mandgR¥eReReRtent kb tdnt at AV AAFECREr AV I GPS 5#8 HOEPIF8§S on a

variety of Inve&énEﬁﬁstn@éyum@néélé@téhasonay be tselotrnahhenatieatitan of an
i nvestnent trust an addj ti onal €$Eect of .t he igvention, the financial

managenent sys%%%?ﬁ%@rc%ngi? ANE HES FHER TRFULEBTEREP ng i nvest ment

el ements, pgovide for tradi ag 9&d£51©ﬁ§lté§§éctpbﬁvtﬁé inaektngnseemeces to
ascertain the  value of the trust itself or gsg based on the wunderlying
S

el ements of thénY?%E?enEnHrB?BV@ﬂﬁ ?%rc?ﬂé by 2ofRt he trust for

value if it isenegessRiy morkeesised. t§0f561§1£§téh@fa@&ﬁgchnaértBﬁy
i nvention, the financial nanﬁ%bnent system na autonatlcallg redeem the
n

val ue of the iPWBRehenf Frigs %%dt%% L6 r SHERL1BY aRPOBRENPTr 8P4ting to
the partici pangsm@insheoh tiséreot.

10 In a further aspect of the invention,
matching and searching systems and methods may be used
locate instruments which will generate a specific fixed
return.

In one aspect of the invention, matching and

15 searching systems and methods may search across markets
for elements to construct the investment trust.

In another aspect of the invention, a
financial management system may contain data for prior
growth or loss on a variety of investment instruments

20 that may be used in the creation of an investment
trust.

In an additional aspect of the invention, the
financial management system may construct the trust by
selecting investment elements, provide for trading of

25 the trust, provide tracking services to ascertain the
value of the trust itself or value based on the
underlying elements of the trust, and provide for the
disassembly of the trust for value if it is necessary
or desired.

30 In a further aspect of the invention, the
financial management system may automatically redeem
the value of the investment trust upon the occurrence
of any event relating to the participants of the trust,

the yield of the trust, or the overall price of the



the yield of the trust, or the overall price of the WO 02/19204

PCT/ US01/ 25022 9 value of the elenents in the trust, or any other

sui t abl e veoem9208ri ef Description of the Drawi ngs 5 FurtheeTAUS@I2502s of the
invention, its nature and various advantages will be nore apparent from
the follow ng detailed description of the preferred enbodinments, taken in
conjunction with the acconpanying drawi ngs, in which |ike reference
characters refer to 10 |ike parts throughouts and in which: FIG 1 is a
schematic of a financial data processing systemin accordance with certain
enbodi nents of the present invention; FIG 2 illustrates a flow diagramfor

the 15 devel opggEnic asd @k 81 sheatsoinothe nvessapnbrt gt sther accor dance

with certain enbodinents of the present invention; and FIG 3 illustrates
a flom1diagran%@%ﬁaéiéi?ﬁﬁn selling, and tracking investnent instrunents in
20 accordance with certain enbodi mrents of the present invention. Detailed

Description of_the_lnventjon The present invention is now described in 25
nmor e detaiI_iﬁ&%ﬁﬁ+Q@ﬁ$¥#9§%$¥—9£E%#§&2%$W¥¥%§ 1illustrates a schematic

of a financsal data processhef s¥ystepeknofacelsdaneenvibh, cetkahptuaspects
of the present inventjon. Ag shown, s s%em 100 i nclude financial data

0 ma
processi ng systi®in 1oRloys erd e HadrEeVt h,b%dﬂﬂﬁ%i%ﬁ??ﬁﬁgtlﬁﬁR? £68, and
conputer net wkidlfhg AdiSeI 1481 AgsUsept s i 62 404 pRyroeradbroker or an

i nvestor. User device 104 nmay be a personal |, , )
embodiments, taken in conjunction with the accompanying
drawings, in which like reference characters refer to

10 1like parts throughout, and in which:

FIG. 1 is a schematic of a financial data
processing system in accordance with certain
embodiments of the present invention;

FIG. 2 illustrates a flow diagram for the

15 development and administration of investment trusts in
accordance with certain embodiments of the present
invention; and

FIG. 3 illustrates a flow diagram for buying,
selling, and tracking investment instruments in

20 accordance with certain embodiments of the present

invention.

Detailed Description of the Invention
The present invention is now described in

25 more detail in conjunction with FIGS. 1-3.

FIG. 1 illustrates a schematic of a financial
data processing system in accordance with certain
aspects of the present invention. As shown, system 100
may include financial data processing system 102, user

30 device 104, communications links 108, and computer
network 110.

A user using user device 104 may be a broker

or an investor. User device 104 may be a personal

computer, laptop computer, handheld computer,



conputer, |aptop conputer, handheld conputer, WO 02/19204 PCT/USOLl/ 25022 -
10 tel ephone, cellular telephone, or any other suitable device capable of
per form mgooheduncti ons described herein. Comuni cati onBCTURK/ZEOR may be
copper wire, 5 twisted pair, telephone Iine, coaxial cable, fiber- optic
cable, satellite, radio transm ssion, mcrowave transm ssion, |ight wave
transm ssion, electromagnetic transm ssion, a cable nodem connection, a
digital subscriber line (DSL), a dial-uplfornection, or any 10 ot her
sui t abl e connection, or conbination of the sane. Conputer network 110 may
be any securities exchange, financial exchange, Internet, Intranet, Local
Area Network (téaNyphddeéyopelitharAteaeietmer kot Many, otiede spisablet wor k

(WAN), " Virtual ,Private rke( i e 3 Kk ] t her
sui tabl e conpu?%ylc%e?%%gérgogfcggg%ﬁg%ggﬁn%ﬁétﬁéngg%égéFF%%ﬁggéﬁadata
processi ng sysheneil®2 nmay include the follow ng subsystens: financial

report generator 112; n tmorgiggﬁgé%?c§%3ﬁ4%oéiﬁggrggugggégrp&gggssor 116

with risk/return nodel 118" 7HvES rust creation processor 120;
sel ection psocessoted2Bain t heSeprohieohinpt i abaaibdncaRdg, vdlibati-on,

ot runent 5 1285 Pt SHALE" of Zparf of Rnba hat B B SBEoPRoRS: BeRe I AYEr unent s
and trusts 130tramshilashavasel bfhti sauwedtrauesiasnoni r adestidRaghetwor k
networ k card, ERENPRLESIaRe. SsGFPAr Taver s BT or CrACE tace,
infrared inter$asscriladrolinequpaty, 38 dhaértpceponnectawnayeofr egyency
Interface,, pptical, L1 ELLRECLo8hEEE S RERCELEL ALEIEACE: RhePTYmdl NET

Computer network 110 may be any securities
exchange, financial exchange, Internet, Intranet, Local
Area Network (LAN), Metropolitan Area Network (MAN),
Wide Area Network (WAN), Virtual Private Network (VPN),

15 wireless network or any other suitable computer
network, or combination of the same.

Financial data processing system 102 may
include the following subsystems: financial report
generator 112; network interface 114, risk/return

20 processor 116 with risk/return model 118; investment
trust creation processor 120; selection processor 122
with selection optimization 124; wvaluation, tracking
and replenishment processor 126; database of investment
instruments 128; database of performance data of

25 investment instruments and trusts 130; and database of
issued investment trusts 132. Network interface 114
may be a modem, Ethernet card, cable modem, DSL modem,
network card, USB interface, serial interface, parallel
interface, infrared interface, radio frequency

30 interface, microwave frequency interface, optical
interface, electro-magnetic interface, or any other
suitable interface. The remaining subsystems may be
implemented using any suitable hardware (e.g., a

computer), software (e.g., processing or database



suitable interface. The renuai ni ng subsystens may be inplenmented using any
sui table hardware (e.g., a conputer), software (e.g., processing or

dat abase WD 200204 PCT/ USOL/ 25022 - 11 prograns), or POmbsewztshzzn of the
sane, and may be located in a single facility or may be distri buted.

Fi nanci al report generator 112 may produce a financial report. User device
104 may be used to input 5 a request to receive a financial report from
financial data processing system 102 on yal uations of investnent trusts
or the underlying investnent instrunments of the investnment trusts. Upon
recei pt of the request by financial data processing system 102, financi al

report 10 gener@éLimdil?2 8RYcEAbhRAtIbRABE! Bhei BAREMEHANMEKOBE dat abase of
per f ormance data of investment instruments and trusts 130. Database 130

may require valQ@RTem iproceiBele158Ci bl R qRF rBa¥uPreAt STALREEREN data as

avai | abl e on conputer nefyREkcid9. rbpeptcobheshiton oi21hadl broahevant
financial data, financial report generator 112 may transmt a fi nanci al
c

report to userfHexnedalouerayér ﬁﬁﬁn@%ﬁ%?%n%oﬁlﬁRY1§8 PASE RAYIBBUGI eved

by a user.sRigkiEgbssp PHOLESERY 146 IRYnE08E akBp8rR0 rEbak L ARHERaTDE!
118 to assist in evaluating the risk and return of a given selectlon of

i nvest ment i i FuRAPSCFRARINAYSEENUSRE PB YetHREACPAVEeSt ABKEStRERS: .

| nvest ment trU§£u§E§aé£OBh8rQﬁ@é%@glﬂéolﬁﬁastﬁén@elﬂgtkhﬁ@ﬁtgOoEOEHban
i nvestnent trust that na capabl e of being traded on an exchange, as

wel | as redeéﬁ%ﬂeétm%nbaFrﬂéﬁﬁar Ppae Becanptt phether sAAVEELeBYed
investment insg{umenis; hRVESHPBREssiASt 5YERBLS10RY RengRYighoskpokend,

security, d bt

generator 112 may gather financial information from
database of performance data of investment instruments
and trusts 130. Database 130 may require valuation
processor 126 to acquire current valuation data as
available on computer network 110. Upon collection of

15 all relevant financial data, financial report generator
112 may transmit a financial report to user device 104
over communications link 108 that may be viewed by a
user.

Risk/return processor 116 may contain a

20 risk/return model 118 to assist in evaluating the risk
and return of a given selection of investment
instruments that may be used to form an investment
trust.

Investment trust creation processor 120 may

25 be utilized to form an investment trust that may be
capable of being traded on an exchange, as well as
redeemed at a particular time or any time, from
selected investment instruments. Investment
instruments may be any stock, bond, security, debt

30 instrument, exchange traded fund (ETF), mutual fund,
currency, commodity, equity investment, futures
investment, dividend-paying investment, investment

trust or any other suitable asset or investment.



30 instrument, exchange traded fund (ETF), nutual fund, currency,
equity investnent, futures investnent, dividend-paying

comuodi ty,

i nvest newo o/mzest ment

trust or any other suitabl e assetPor/Usowassiznent. WO

02/ 19204 PCT/ US01/ 25022 - 12 Selection processor 122 may be utilized to
sel ect investnent instrunments to becone the basis of an investnment trust,
based upon the risk/return preferences indicated by a user. Selection 5
optim zation processor 124 may be used toilgptim ze the selection of the

i nvest nent

instrunments so as to best

user. Selection processor 122 and/or selection optimzation processor

may utilize the databasesefetbyestppotessist rupBnusy B8 h281lapdbotot he

dat abase of performance data 130,in order _to aid in %hgase ection_and/ or
t

optinization ofcl%F eHRYBRIBRNE L RSB WERTR sERENECPR

freRES o0 hredl

nmeet the risk/return preferences of a

124

t he

risk/return reguiéimans pfust)SBiseyabpati e tigrKragurand repl eni shnent
15 processor

per f or m val uatRTH HRI$RF sTBAL CRRGEsPHeht UF 75t r UnBhBSCOPRi nvest ment trusts

by using dat ad¢0om gt abaserotepesf o1 PBRNGLy doé audd@ ep bpemmigenputer

126 may have a variety of functions Processor 126 may

network 110. Processor 126 may track the 20 val ue of investnent iggtrunents

and/ or i nvest netectiorQf| FhgednVes Bt HoFFHUReArFySEBvas tPnBe

Val uation inf gfdet i0he PSR/ AEHULH CPrE¥e PENEESSOE A2fserBysbeettanan tted
to dat abase of performance data 130. Processor 126 may al so assess whet her

an 25 invest nEMOFHIIPTNLAL, 2RAT R RRYCOFIMRYORbIbE2pAPE BFOCESFATest nent

trust, may be phOULa§OueXPiEE. thE dREOELSS06F 128vaetREALNEEsthahedtls
i nstrument may be about to expire, processor 126 ngx repl eni sh

i nvest ment

t he
15
20
25
30

128 and/or the database of performance data 130
order to aid in the selection and/or optimization of
selection of suitable investment instruments to meet
the risk/return requirements of a user. |
Valuation, tracking, and replenishment
processor 126 may have a variety of functions.
Processor 126 may perform valuation analysis on
investment instruments or investment trusts by using
data from database of performance data 130<or from
computer network 110. Processor 126 may track the
value of investment instruments and/or investment
trusts in real-time or periodically over time.

Valuation information, once acquired by processor 126,

may be transmitted to database of performance data 130.

Processor 126 may also assess whether an
investment instrument, which may or may not be part of
a investment trust, may be about to expire. If

processor 126 determines that an investment instrument

may be about to expire, processor 126 may replenish the

investment trust with a similar investment instrument.

Processor 126 may purchase the investment instrument on

the relevant market. Selection processor 122,
optimization processor 126, and/or risk/return
processor 116 may be used in the replenishment and/or

purchasing process. After the purchase or



investnment trust with a simlar investnent instrunent. 30 Processor 126 may
purchase the investnent instrunment on the relevant market. Selection
processomwQa219200pt i m zati on processor 126, and/or risk/rRCTMUR0/302CESSOr
116 may be used in the repleni shment and/ or purchasing process. After the
purchase or WO 02/19204 PCT/ US01/25022 - 13 replenishnent of an

i nvestnent instrunment, processor 126 may update dat abase of investnent
instrunents 128 and/or database of isswoed3inmvestnent trusts 132. Database
of investment instruments 128 may 5 contain records of all avail able

i nvestnment instrunents that nmay be selected fromin the creation of an

i nvest ment tr ustphbenishineht naf an hmyeﬁbmembvenbbénmeatreanycgas@hased on

th I t bo

secur ty, debt o g, FHEILI A randst (MRS ORCAE BRK-PhACKCe PPl .
currency, connnﬂdiqr eguabgse nwbst sened imvasémenthEES nt32.

di vi dend-payi ng i nvest maﬂ%xtafng Sséf‘efﬁveéfﬂéﬁ OEnQEi‘u{RéH@E %é?ﬁ%’e asset

or investnent. Database 0 per ormance d I nvest ment instruments
and i nvest mentcentsis #80ondy cbHndhl navaktabde ohvpatmenhdipsfrements

financial ret Uyl BELEOLIROGE.OUE 28871 R0LAL ELOR:0Lnobt Lovest rent

instrunents t € a par current investnent
trust, and/or Idw&shmgnbrtnagtn@mdZ@hhehembgenrpmayhaeédhanetheenelevant

ket . DAt abase of gl Ssyed LOvESHICOL . LLURLSaAS 2B e cont D LgaL IS of

i nvestnent trusts oh an exchange presentl'y of nay have
been traded(mﬁnﬂtrmmeMEﬂgmaynbehenpastocfhthbade $éeunayyaldebtontaln 25

records OH_ he. ung erl¥n£g Lpve %@ﬁn{ragéérggggt§E@£ thﬁutﬁgirggﬁéy traded

i nvest ment” 1 rusts-and i AVEST
currency, commodity, equity investment, futures

investment, dividend-paying investment, investment
trust or any other suitable asset or investment.

Database of performance data of investment

15 instruments and investment trusts 130 may contain
records of past and current financial return
performance over a period of time of all investment
instruments that may or may not be a part of a past or
current investment trust, and/or that may or may not

20 have been purchased in the relevant market.

Database of issued investment trusts 132 may
contain records of investment trusts that may be traded
on an exchange presently or may have been traded on an
exchange in the past. Database 132 may also contain

25 records of the underlying investment instruments of the
currently traded investment trusts and/or investment
trusts that have been traded in the past.

FIG. 2 illustrates a flow diagram of a
process 200 for the development and administration of

30 1investment trusts in accordance with certain aspects of
the present invention.

As shown, once process 200 has begun, at
step 202, current financial return performance data

and/or past performance data may be collected on



trusts that have been traded in the past. FIG 2 illustrates a flow diagram
of a process 200 for the devel opnent and adm nistration of 30 investnent
trusts i waoroneance with certain aspects of the present PCWSNITAS022. As
shown, once process 200 has begun, at step 202, current financial return
performance data and/or past performance data nmay be collected on WO

02/ 19204 PCT/ USQOL/ 25022 - 14 investnent instrunents and stored in a

dat abase. An investnent instrument may-badamry stock, bond, security, debt
i nstrunment, exchange traded fund (ETF), nutual fund, currency, commodity,
equity investnent, futures 5 investnment, dividend-paying investnent,

i nvestnment trugstrestmany ohberusehtabbadasseredr ihndestiabbse.SekRecti on of
i nvestment instruments occur next at.step 204. The, sel.ectian be
based in whol et™BFS Weﬁg?¥n8§5ﬁm?ﬂg WP¥kPFe?8ynSBngérEﬁggé SFCEEq%é’

i nvestor and/ ogeBtbinkerumdhe, sekenthgs etadedestunEnt(ETENSt nutteatls may be
optim zed to achieve a desired | evel sel ected

I .. of risk, and ret%rn.tNeEt
i nvest ment i nstMiftenfErREYCEe CRTPRRAEEd SRUSELpI1BEES TRAB LY nsBFIRSSts may
be 15 autongticatbytpunehasediehagpaypugchasesgmahgor ihkestardtel ectronic

trading, or a trader could be instruct to place the correspondi ng
trades. At steErEGE,OFhényp8§Eﬁﬁs§Hl£ﬁ§g§t ﬁgtiﬁ§tﬁﬁﬁﬁﬁgge y be

col lected, and the recopdiettibg p@rehesetandtt hasttrunchtitenagl ceanh 20
i nvestment may be pl aced inzﬁédata ase. _Next, at stgg élo an i”é? t ment
I

trust may be BPEhtaH WRPEh2RAy bEREoRBOSEHIBE PR ecegd PnVeStfent
instruments. Ugenigreatikolpeh the ripyugskrerh birusbrehtegbyfbant raded on an

exchange, 86 investor and/or a broker. The selection of investment
instruments may be optimized to achieve a desired level
of risk and return.
Next, selected investment instruments may be
purchased at step 206. The instruments may be
15 automatically purchased using a purchasing algorithm
and electronic trading, or a trader could be instructed
to place the corresponding trades. At step 208, the
purchased investment instruments may be collected, and
the record of the purchase and the attributes of each
20 investment may be placed in a database.

Next, at step 210, an investment trust may be
created which may be composed of the selected
investment instruments. Upon creation of the
investment trust, it may be traded on an exchange, or

25 redeemed at a select time or any time for the value of
the trust as a whole, the value of the underlying
investment instruments, or for some other settled
value.

The value of the investment trust and/or the

30 value of the underlying investment instruments that
make up the trust may be tracked at step 212.

Valuation and tracking of investment trusts or
investment instruments may be performed periodically or

in real-time. Valuation data that may be obtained from



25 redeened at a select tinme or any tine for the value of the trust as a
whol e, the value of the underlying investnent instrunents, or for sone

ot her setwo®ez19204l ue. The val ue of the investnent trust apdli/wsotise22 30

val ue of the underlying investnment instrunents that make up the trust may
be tracked at step 212. Valuation and tracking of investnment trusts or

i nvestnent instrunents may be perfornmed periodically or in real-tine.

Val uation data that nmay be obtained from WD 62/ 19204 PCT/ US01/ 25022 - 15
the tracking process nay be stored and/or updated in a database. Next, at
step 214, an investor or a broker may request a financial report. If a
financial repadrtie trdcking prouest ehy the processamdfobrepdhted step 218.
If a report |%jre uested, a report may be conpiled at step 216 from
current and/or ap% @%@t uation information, and then may be presented to an
i nvestor or broker. 10 Wxts,tea;t?ﬂiﬂepaﬂi@;teammeémpmrbe Imedkens to

whet her an invest nent st rum | bo expir s t rust
may be conposélba%frer% n% nan ‘?jama Oifh Pfﬁ&% fe%(ff?rrl%fé(i %%r’gg%tfor

exanpl e, Mgy imveot xfeqnéaded,i ftehe n@r@sessmm&yeobmmcthlto ahepwel 8. 15
cxPI e, 2t he £ oL LR L4 LI LL, Do LNERT IR oo | BRENTERL o5 Nt
t he i nvest nentsteémstY&n®erdm i et amdéaplpestpvmt@atldmo at step 20
220, oy ol o BreARe S hn RL U0 SHPLLAC TR ATy e
i nvestment trust bEyker.
10 At step 218, a determination may be made as
to whether an investment instrument is about to expire.
An investment trust may be composed of investment
- instruments that may expire. A bond, for example, may
have a limited lifetime associated with it, and will
15 expire at the end of that lifetime. If the investment
instrument is not about to expire, process 200 may
branch to step 222.
On the other hand, if the investment
instrument is about to expire, process 200, at step
20 220, may allow for the substitution of the expired
instrument with an investment instrument with a similar
risk/return ratio so that the investment trust may
continue to be traded and/or valued as a security. A
database of investment instruments may be updated with
25 new information about the instrument which may be
substituted. A database of issued investment trusts
may be updated to reflect a change in investment
instruments because of the replenishment process.
At step 222, an investor may want to redeem
30 an investment trust. If an investor does not want to
redeem the trust, process 200 may loop back to step 212
to continue tracking the trust and/or the investment
instruments that make up the trust. If the investor

wants to redeem the trust, a retrieval of valuation



continue to be traded and/or valued as a security. A database of

i nvestnent instrunents may be updated with 25 new infornation about the

i nstrumremownieM may be substituted. A database of i ssueBCT/s@stsNENt
trusts nmay be updated to reflect a change in investnent instrunents
because of the repleni shnment process. At step 222, an investor may want to
redeem 30 an investnent trust. If an investor does not want to redeemthe
trust, process 200 nay | oop back to step-2U® -to continue tracking the
trust and/or the investment instrunents that nmake up the trust. If the
investor wants to redeemthe trust, a retrieval of valuation WO 02/ 19204
PCT/ US01/ 25022 infoifa tilwhoomattihen tomstthert thst uadere inmd il wa stgndnivest nent

i nstrunments of ., r.fQr S . i.0

i nformation naﬁkggr%@t%?]’%esﬁ 15} ?l%%é:tu %&t@%&?t@e bgggé%ﬁ%de;éaéeﬁéfng@ez} or
servers on a ciapubédonetindolkmad iNexmavabestrefr22deda ftmtre raridedtatmsaray be
made as to whether _an.investor would |i reinvest t.1,0on
proceeds. |f tﬁgcluﬁ\}géteor eé‘gglgnﬁ()et' %rsﬁ%%f}ggﬁeﬁklvgst%,onﬁgﬁ%\%ges orfkfr)'ay be
paid with c&sh or investemmt iatstseperl2s,f rokiettleemtinadti cat rtahe beal ue of 10

the trust, the_value of th der |l ying_investnment . i.nstrunents, Or_ .some
ot her settleneﬁ?g§aﬁﬁetgtW§F§§652§¥'ﬁ%vfﬁeo?ngggﬁgr%ﬁ%ﬁ:iqiﬁ&§%%$%ﬂﬂnvest
the redenptionhpr eededptipnogessc2d . .may fhitderc invesstoep RME ok selstct new

et et L UTROL S RRe ML ST A0 AR B R ANS S etur
may be the valineestmehe dedeenmenttsudiront hdevalrustofatt Hthe wrderd yiing
| pUest et MSEATROLS o (S LARCS ol Wiliordl iy SRR Vel ve for
instruments, or some other settlement value at
step 228. If the investor would like to reinvest the
redemption proceeds, process 200 may branch to step 204
to select new investment instruments based in whole or
15 1in part on the risk/return preference of the investor.
The proceeds that the investor may reinvest may be the
value of the redeemed trust, the value of the
underlying investment instruments of the redeemed
trust, or any settlement value for the redeemed trust.
20 FIG. 3 illustrates a flow diagram of a
process 300 for buying, selling, and tracking
investment instruments in accordance with one aspect of
the present invention. Process 300 begins at step 302,
and then proceeds to step 304, where a determination
25 may be made as to whether it is time to buy or sell an
investment trust or investment instrument. In the
instance that it may not be time to buy or sell, step
304 is repeated. If it is determined that it may be
Lime to buy or sell, the investment trust or investment
30 instrument may be bought or sold at step 306. A broker
or investor may make the determination as whether to
buy or sell. The determiﬁation as to whether to buy or
sell may also be automatically triggered on the basis

of the dynamics of the relevant market in which the



process 300 for buying, selling, and tracking investnent instrunments in
accordance with one aspect of the present invention. Process 300 begins at
step 302,woant2dhen proceeds to step 304, where a deter m Par/iUseL/2B22nay be
made as to whether it is time to buy or sell an investnent trust or
investnent instrunent. In the instance that it nmay not be tinme to buy or

sell, step 304 is repeated. If it is determned that it may be tine to
buy or sell, the investnent trust or inwegtmment 30 instrument nmay be bought
or sold at step 306. A broker or investor may nake the determ nation as
whether to buy or sell. The determ nation as to whether to buy or sel

may al so be auigpattmahtytirukggerednoasthenbashstrofmehite mdynar ¢sadkdt he
rel evant nmarket in which the WO 02/ 19204 PCT/ US01/ 25022 - 17 investnent
trust or invesPFehelPRStrunent may be traded or valued. Next, at step 308,

the investnment trust or neR¢gskEeBtebNSLBYUMERE ABYcbenagtedriu@tobrr enoved
from 5 the database containin % record of tgg trust or inve&tnent
r

th
i nstrument. ValB%EFbReREpIRESTHRePtNERY 8F 2Fdedr FopoFt SEMRNEE dEPY may be

retained insa gatabasebake kenusediher thet weeokal erenee. tAusst eg 310, the
current and/or past value of 10 the investnent trust and/or_.the gggerlying

i nvest ment i nsRVEAERENFa}EE TUFRked. VBAPE HEPBNTERETESaOk HdRaPFdEess of

step 310 may bgcpddRdpterardahabase thonayf BeURFethehetenge a Nexbbakke
process may return to ste 304, where a determnation is nade as to

R
whet her it nayt@sPBeugRdapproptitars tPAETEBCBuy or sell. In a preferred
enmbodi nent of a trust inAtag%gbdgqgg @%@hchggeg&egg@yo&nﬁgg&iQ@iuhh@ftrust

may Contaag a%hgegggegt%gggl@%hg%nagg/gg %ﬁglh%d%k%g%%%’investment
instrument may be tracked. Data from the tracking
process of step 310 may be added to a database for
future reference. Next, the process may return to step
304, where a determination is made as to whether it may
15 be an appropriate time to buy or sell.

In a preferred embodiment of a trust in
accordance with the present invention, the trust may
contain at least a combination of an equity element,
i.e. a common stock, combined with a fixed or variable

20 return element, such as sets of coupon strips from a 30
year U.S. Treasury bond. Such a trust may provide an
investor with the opportunity to own a high growth
stock, which may not pay a dividend or a sufficient
dividend, while obtaining a sufficient yield per time

25 period. Such a trust preferably trades like stock
having a value that tracks the value of the underlying
investment instruments, or it may establish a new value
in trading the combined elements.

In another preferred embodiment of a trust in

30 accordance with the invention, the trust may contain
multiple types of elements, e.g. the strips of coupons
from 30 year US Treasury Bonds, combination of two year
treasury securities, common stock in a technology

company, and copyright revenue generation potential



i.e. a comon stock, conbined with a fixed or variable 20 return el enent,
such as sets of coupon strips froma 30 year U S. Treasury bond. Such a
trust maw@opwide an investor with the opportunity to ownCHURIIgSOZY owt h
stock, which may not pay a dividend or a sufficient dividend, while
obtaining a sufficient yield per time 25 period. Such a trust preferably
trades |like stock having a value that tracks the value of the underlying
i nvestnment instrunents, or it nay estabki 88 a new value in trading the
conbi ned el enents. In another preferred enbodinment of a trust in 30
accordance with the invention, the trust may contain nultiple types of

el enents, e.g.fidre atcapslof cbupongs feonsGoeyparivls Tiehsuey Bougs,

conbi nati on of_t t e ities,. .c stgck in a technol ogy
conpany, and 6%b§??%ﬁ?ﬁ?¥vé%ﬁgyéﬁ% r%#é%%i%o?%ngggﬁeyt)8%/19204

PCT/ US01/ 25022intellBectuain prepent pgr bfhsosgshf ar rsght per kededfeti ne. Such
a trust may simla opfaLn Ly I | e a r 1y ki ght
such a right t'o” %%%¥%% 8#oéa?$$%§9%%£a?%g%y?%gﬁﬁkbrggapg?gng?gg%doghe
strip of 5 Toupmysofisofir80 §eayedr ebseryuBpndsndSuchSachi & may mggnerate a

mnimumyield, i.e _jnter .1nco pot enti ' : al i zed gain.
Q her investné%ﬁ%er%%ﬁlﬁ ﬁ?é%mﬁé s%%déu%hgasg#gggégggﬁﬁéggg'property,
art, collecti besentidlir esconatoactsabnze@vgairs oPtherlOnbestmesss etc. A

trust in accordan i th the invention e_rede I e
i nvest nent i nsTFU n%%é%fE?hgsegrgéégo?gg%%%gggt?ﬁeggg? §5F§érgp’anytine or
fromtinme to dite.cdheechik$tapnfutuses unentsaofstbe reushueayof5aal so be

disassenblﬁg qu each trg ed individually in their respective markets,
kept together A tTaded as:

A trust in accordance with the invention may
be redeemable for the investment instruments of the
trust or some settlement value at anytime or from time
to time. The investment instruments of the trust may

15 also be disassembled and each traded individually in
their respective markets, kept together and traded as
is, or settled for some value. Such a trust may
enhance the ability of fund portfolio managers to meet
seemingly contradictory return requirements of a

20 particular fund. For example, certain fund managers
may be required to guarantee a minimum rate of return
that could be achieved through the purchase of
government bonds while those managers also desire to
purchase high-growth, high-risk equities.

25 As can be seen, financial management systems
and methods for development and administration of
investment trusts are provided. It will be understood
that the foregoing is merely illustrative of the
principles of the invention and the various

30 modifications can be made by those skilled in the art
without departing from the scope and spirit of the
invention, which is limited only by the claims that
follow.



is, or settled for sone value. Such a trust may enhance the ability of
fund portfolio managers to neet seemngly contradictory return

requi remwio 82/0204 20 particul ar fund. For exanple, certai hPCT/URE/25022a0€r S
may be required to guarantee a mninumrate of return that could be

achi eved through the purchase of governnent bonds while those nmanagers

al so desire to purchase high-gromh, high-risk equities. 25 As can be
seen, financial managenent systens and-netheds for devel opnent and

adm nistration of investnent trusts are provided. It will be understood
that the foregoing is nerely illustrative of the principles of the

i nvention and wiet vasi OUsiméd nbgli fications can be nmade by those skilled in

Which s 1imted only bylthe APMFEORREEE ABTPORPLN® 98810200
ichis limted only by e
PCT/USOl/25022admiﬂ£st&%ﬁﬁglEh&lé&m@ﬁklSruétspcﬁﬁphﬂglﬁ@f devel opi ng and
adm ni stering investnent trusts coqfr|5|n selectlgg%an i nves

{
instrument from a plurality of18vatPabRR +RVesSHAsh %§FFHW§ﬂFn¥r8m

cregting ﬁn i nvestueatityust dWéi&é%EbSﬂﬁﬁ@é@ﬁen%nYﬁ§tﬁEﬁént§$;fUﬂEnt,
tradi ng the i nvestnent trust on a I nanc exchange fo Vi ae an
owner shi p it €FeSTHHRI Rl PYREEERR TS thEﬁdtﬁﬁ F%ﬁ%%ﬁ?ﬁg t he ownership

interest in thﬁqvégﬂﬁéﬁﬂEﬂﬁsﬁfﬁmén{pr at least the investnent instrunent.
2. The nethod of claim1, further qPrlslng creating a database of
i nvest nment trad 1ng the 1nveéestment trust on a
financial exchange to provide an ownership interest in
the investment trust; and
10 redeeming the ownership interest in the
investment trust for at least the investment

instrument.

2. The method of claim 1, further
comprising creating a database of investment

instruments available for selection.

3. The method of claim 1, further
comprising optimizing which investment instruments are
selected to produce a desired growth in equity and

yield return at a selected level of risk.

4. The method of claim 1, further
comprising tracking the value of the investment

instrument.

5. The method of claim 4, further
comprising storing value information related to the

tracked investment instrument in a database.

6. The method of claim 1, further

comprising generating a financial report.



instrunments avail able for selection. 3. The nethod of claim11, further
conprising optim zing which investnent instrunents are selected to produce
a desireav@ooyzv in equity and vyield return at a sel ect eBCT/@s@l25082 ri sk

4. The method of claim1, further conprising tracking the value of the
investnent instrunent. 5. The nethod of claim4, further conprising
storing value information related to the tracked investnent instrunment in
a database. 6. The nethod of claim1, furtlRer conprising generating a
financial report. WO 02/19204 PCT/US01/25022 - 20 7. The nethod of claim
1, further conprising: determ ning whether the investnent instrunent
expires; and 5 repl aci ng7t he Tho es¢hipotd ofAstianent, withtharsi m | ar

i nvestnent instrunent.when the investnent instrunent expires. 8. The

met hod of clai AW +uttPer conprising creating a database of investnent
trusts. 9. A system for developéngiandgadnehhstethaginnesesimapht trusts

conprising: a neans for recei¥igg a, el ection of an investnent instrunent
froma pIuraIth?/S FUBGRE | 3PP 785 1 nvBSt ment instrunments; a mnmeans for
creating ansinvestnent trust rapllécihe tkheeimedsseéett inatoimehé watbst ment

e ehanaet b ordvenRi 19 LABLPAR s hOYERhERE  whE e ! EnflstnbbRANC! @

instrument expires.

8. The method of claim 1, further

comprising creating a database of investment trusts.

9. A system for developing and
administering investment trusts comprising:

a means for receiving a selection of an
investment instrument from a plurality of available

5 investment instruments;

a means for creating an investment trust
with the received selection of the investment
instrument;

a means for trading the investment trust

10 on a financial exchange to provide an ownership
interest in the investment trust; and

a means for redeeming the ownership
interest in the investment trust for at least the

investment instrument.

10. The system of claim 9, further
comprising a means of creating a database of investment

instruments available for selection.

11. The system of claim 9, further
comprising a means of optimizing which investment
instruments are selected to produce a desired growth in

equity and yield return at a selected level of risk.



interest in the investnent trust; and a neans for redeem ng the ownership
interest in the investnment trust for at |east the investnent instrunent.
10. The syaormoef claim9, further conprising a neans of PCT/@8t1/25022a

dat abase of investnent instrunments available for selection. 11. The system
of claim9, further conprising a neans of optim zing which investnent

instrunments are selected to produce a desired growth in

equity and yield

return at a selected level of risk. WO 02019204 PCT/US01/25022 - 21 12.
The systemof claim9, further conprising a means of tracking the val ue of

the investnent instrunent. 13. The system of claim12,

further conprising

a neans of storing the value information of the tracked investnent
instrunment in a database. 14. The system of clai2;99§further conprising a
S

means for generating a fihandi® FEpest . of 1&lamm

Yeref claim9,

further corrpréo'i&;ngi:siaﬂdg?arﬁeatxoé Seterddni g whetheTuarno£i snest ment
n

i nstrunment expires; a

a neans for replacing the investnent instrunent

with a sinilarffHRE(RSRENIBHSTERRNt when the i nvestment instrunent

expires. 16. The systemof claim9, further conprising
a dat abase of investnentlBtrusts

a nmeans of creating

The system of claim 12, further

comprising a means of storing the value information of

the tracked investment instrument in a database.

14. The system of claim 9, further

comprising a means for generating a financial report.

15. The system of claim 9, further

comprising:

a means for determining whether an

investment instrument expires; and

5 a means for replacing the investment

instrument with a similar investment instrument when

the investment instrument expires.

16. The system of claim 9, further

comprising a means of creating a database of investment

trusts.



