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SYSTEM AND METHOD FOR AFFI RM NG OVER THE COUNTER
DERI VATI VE TRADES Reference to Rel ated Applications

WO 0@3/4]J2100i s application clainms priority to U BCT/US2008/002910
Provi sional Application No. 60/833,793 filed July 28,
2007, and U.S. Provisional Application No. 60/906, 530,
filed March 13, 2007, the contents of which are hereby
i ncorporated by reference. Field of Invention [0002]

glh 'aff 'op\gﬁ% hg%% ANBMETHOB fmkmfﬂmm@bovmﬁn ¢THE
nmessagi ng servic g’“&ﬁ?@ﬁtﬁ@%ﬁﬁ%&éﬁ%u es to
affirmtrades with their counterparties prior to
processi ng. Background of Invention [0003] Currently,
conventional credit derivative markets include a user
base of larger institutions. These larger institutions
use the credit deRefeaéncedoRulkted Applicationsari ety of
reasons. For exanple, commercial banks, both donestic

angobdOr ehig Bpplicatiof Blaah§ pLoHYi th TL8MProewMaNAgplication No. 60/833,793
regul atory, and capital relief fromselling credit

[ i
a5 00, SHE0HS, ASUANEM MEIRIE o, BOORESH b gnin 13,200
cr ortfo s.an alternative to
the ot bE D ephep) IncRBiHAPLbY F8Rpll: al Iy "posses
excellent credit evaluation skills, primarily use the
credit derivative narkdfigld of Inxgntiofy credit risk for a
prem um | nvestnent nmanagenent conpani es and Hedge
FUR062] Bhis orvieation ralatss gansrallyde mdﬁl@octsw@dlpdatﬂ@msmanpv‘@ﬂde post-trade
markets to both take on and shed risk. [0004] The
affirmiteineihd Gosssaging yervieps. hesdesvisoalboved parties loaffigs ttrades with their
financial internediaries in the world. The dealers

coumte%gtlgsq)rg,@td Proggssitpul ti-national institutions that
make markets in creditderivatives. The scal e and scope

\(I)\Idglai:/’h Sme?Ler s cr eg Ekﬂ%’b'nli%?'lﬂ@exmb%' ness varies

[0003] Currently, éonventional credit derivative markets include a user base of larger
institutions. These larger institutions use the credit derivative markets for a variety of reasoﬁs.
For example, commercial banks, both domestic and foreign, can obtain significant economic,
regulatory, and capital relief from selling credit risk in a credit derivative market. Commercial
banks can also use the credit derivative markets to add credit risk to their portfolios as an
alternative to the lending market. Insurers, who typically posses excellent credit evaluation
skills, primarily use the credit derivative markets to take on credit risk for a premium.
Investment management companies and Hedge Funds, or other investors, use the credit
derivative markets to both take on and shed risk.

[0004] The dealer community represents some of the largest financial intermediaries in

the world. The dealers tend to be large, multi-national institutions that make markets in credit
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sonme deal ers having extensive credit derivative

oper ati ons, and other being occasi onal market
w@asosiicdipant s. Sunmary of the I nvention [ 0005]PCT/US2008/002910

Currently the trading of credit derivative contracts

occurs by direct contact between a deal er and a buyer.

FIG 1 is a flow diagramof the current new trade

process. As shown in FIG 1 the dealer and the buyer

then each submt the trade details to a matching

derivatiedsf am@ssale AndscdpepPehdlndaalertsesdditdedvaaveé Bigsiness varies widely, with
Corporation (DTCC) DERIV/ Serv for execution. If the

somd dcafles HRLRE Eﬁeﬁ%@vé‘ﬁ%di?ﬁé%‘tﬁ% 3§Exlaﬁoﬁ§,‘ SndPbiHer B&hY BEcasional market
does not execute the trade and the trade fails. The
. |es then have to reenter the details, assum ng
pmﬁ@ﬁaﬁ£it was an entry error, or renegotiate the trade
details if the error_was an ynderstandi ng between the
parties. FIG 2 is o vERtOme ¢y 1 ent
novation process. The errors in this process are even
o080 ohwmentlytihe trading of eveditrdegivaiyereandracisiogewrs biidirect contact
trade details of three separate parties need to agree
betwéemra dealaradd atbmybe HGe ¢ us e dlowrdizgmam éfhths eureent dew tedde @rocess. As
the time of the trade can be difficult and

showh € FIG C1 Rldealtd &R fHe Ml ¥r then BERGuBIiSthe th@é d@ailely #@Mtching
to affirmtrades. [0006] One enbodi nent of a nethod

platfcggfét?%g 2§ @5@8&3’[0‘” ?F&t %Cleﬁfihg %S&%Jrgt‘f&{ Wﬁ%(e:i ! ggg?{/ geér{; $4r execution.

fra etalls concern cred

trade, transmitti t r etails to secon

1f thegfaPe Feras BTG} gtk e ZEECE S s ool bkt gl and the
or.a rejection, and notifying the first party of the

trade faifs. [Thgtnagiiesdhen bavete resatdr dhe detaidn aysuming that ttives amepptry error, or
be received fromthe second party along with a reason

renegotiatetthetrady datailsaf the®meor wets o dinderptandinigbdeveendbe pantigs. FIG. 2 is a
nodified trade details fromthe first party foll ow ng

flow tiagrahepdit icaftent oo atidi prodesynyhalesord inGhidPRocess are even more
transmtting the nodified trade details to the second

comniH thin 814 néw ¢alY hﬂﬂ:eisrs?x'i@_etthg tra8E A1 PS thike@Bparate parties need to
affirmati on of the nodified trade

agree for a trade to be executed. Fixing these errors after the time of the trade can be difficult
and inefficient. Accordingly, a need exists for a new way to affirm trades.

[0006] One embodiment of a method according to invention includes receiving from a
first party trade details concerning a credit derivative trade, transmitting the trade details to a
second party, receiving from the second party an affirmation or a rejection, and notifying the
first party of the affirmation or the rejection.

[0007] A rejection may be received from the second party along with a reason for the
rejection. The method may include receiving modified trade details from the first party
following the rejection. The method may also include transmitting the modified trade details to

the second party and receiving from the second party an affirmation of the modified trade

details.
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details.[0008] The nethod may further include

transmtting the trade details to a matching trade
waeishieament system [0009] A net hod of novati NBCEHUS2008/002910

credit derivative trade may include receiving froma

transferor details concerning an original credit

derivative transaction between the transferor and a

remai ni ng party, transnittiﬁ&'the trade details to the

remaining party and a transferee, receiving fromthe

I q0B08) THe Rethby nidy fafthéri@hiORa¥ifing@h€ thd®details to a matching

receiving fromthe transferee an affirmation or a

trade Eﬁl&ﬁgﬁt(ﬁ?steﬁ{‘d notifying the transferor of the
aftirmatron or rejection received fromthe remaining

and the .transferee. [0010].Th t hod ma Qs
P dbdden A theRi bt BV g et T RBULE o Y iR receiving from 2
affirmation i s received fromboth the renaini ng pa ty
transiafog deiRdls EPRAFSTIBE @B origal ¢redddcAERiye IEnEAClion DaRTGeR fagtansferor and
novation may be transmtted to a matching trade
a remgiping parentragymitteng thetraderdetadsitonthy reghajningmartydad a transferee,
rejecting the novation if a rejection is received from
receivihg from thbeerhaifigpary dnadtfismaifontdia rejeation, @eastving Gdii fhe transferee
The nmethod may al so include receiving a rejection from

an affitafitiof ‘PR h FLjREt RA LAY nBifyitteht HARSER) € RN FRSRINVérNEjedtion
reason for the rejection along with the rejectlon.'%he

. et fur. [ I.ving nodified trade
raﬁ“%@#gﬁggﬁ5¥gﬁ$§%€8%$%%§ ggg?ksgﬁ?bmﬁgg a rejection,
tr i.tting the nodified trade details to.th ..
- ABREE s pilied Maavctorchs St tudiSpErBie the Sei Bidng ap atfirmation i
~affirmation of the nodified trade details fromthe
received fenmbai theranyaining nary and siestransteace. ghle raderdstailsigisy affirmed
the nodified trade details to a matching trade :
novatgmtrhhyeberansyistd m a adhdlg ttadesttilethent systan-- Zhé imethiqdgmay also
trade details may include receiving froma first party
includd refekctifig BRkenodetion IS reRBEEH Rirdeei vedCi @flicitheethe verhaiving party or the
trade, receiving froma second party second trade
transfdfkai | s concerning a credit derivative trade,
transmtting the first trade details to

[0011] The method may also include receiving a rejection from the remaining party or
the transferee and receiving a reason for the rejection along with the rejection. The method
may further include receiving modified trade details from the transferor following a rejection,
transmitting the modified trade details to the remaining party and the transferee, receiving an
affirmation of the modified trade details from the remaining party and the transferee, and
transmitting the modified trade details to a matching trade settlement system.

[0012] A method of auto-affirming trade details may include receiving from a first
party first trade details concerning a credit derivative trade, receiving from a second party
second trade details concerning a credit derivative trade, transmitting the first trade details to
the second party, and auto-affirming the first trade details when the first trade details match the

second trade details.
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the second party, and auto-affirmng the first trade
details when the first trade details match the second
wo e@dalzed ai | s. [ 0013] A nethod for exercising BPCEUS1008/002910
derivative options may include receiving details
concerning a plurality of credit derivative options,
recei ving weekly fixings concerning the plurality of
credit derivative options, dT%pIaying the weekly
fixings to a first party, and receiving fromthe first
P03 A heWbE #br cxereingbeuh leril &iv@dptiohs fad icl@de NMDIreceiving
of the plurality of credit derivative options. The
detailSEbROTR Y phfRRORST 2t SR ol DR oDy kP RidRgs concerning
nmore of th lLurality of credit derivative options
the pGRPuF seedf dBveroalio R pTbine MR RV Apgr by i ey and
including a first party.interface configured to )
receivipg Soethe fsshrartyiandpdigation of whdberde £46reise 0BRERMATG R the plurality
credit derivative trade, and a second party systemin
of credigrderimativet apsionsyi The methdd may fuysthet incdetteansmiiting frca segend party the
- a second party interface configured to receive froma
indicgawTivhedicr Yo axereibé bnerat more ¢ffthapluedlitg bf oredit@eri eativengptions.
the trade details. [0015] Another enbodi nent of a
t f[@@’ﬁlé SA Bh @& yHRm S| iHABd&a firdt PhartP 8 dtdin SNQLAAR a first party interface
including a first party interface configured to
ve f. . r
contif FEFHdt egb? Bofh o 61 bafig tale LEAALoAEL A s CRBAREALAR Grade, and o
omuni cati.on wwth.the firs rty system and
seconf eIty v ignn SOBGRHRIIIO BVl hE Rt Bt SHAP g anetide a second party
) receive froma second party an affirmation or a )
interfpes) onfigpred do freeivei frn @Isecqndansty et adiimation s agejestipyconcerning the
party systemin conmmunication with the first party
trade detstlem and conprising a third party interface
configured to receive froma third party an
af[d0 13yt noPher @inbv dirgé Aif iaGrhde P& mdidint fude b fasteparty system
details. Brief Description of the Drawi ngs [0016] FIG

inclu&n%§ fﬁst@a{éw i%ﬁgéeaéan‘?i%ukj?ﬁo GE e R ol QWirkt A6 PIdR(RESIs concerning
[0017] FI 2 1s a flow diagramof the currént

a crediCdeVafile Rarlcf)ec,: %%2cond party system in communication with the first party system
and including a second party interface configured to receive from a second party an affirmation
or a rejection concerning the trade details, and a third party system in communication with the

first party system and comprising a third party interface configured to receive from a third party

an affirmation or a rejection concerning the trade details.

Brief Description of the Drawings

[0016] FIG. 1 is a flow diagram of the current new trade process.
[0017] FIG. 2 is a flow diagram of the current novation process.
[0018] FIG. 3 is a flow diagram that summarizes a new trade procedure in which a trade

is executed at DTCC.
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[0018] FIG 3 is a flow diagramthat summari zes a new
trade procedure in which a trade is executed at
w@Ig1[0049] FIG 4 shows a screen that can bePUEE82008/002910
a dealer to enter new trade details into the platform
for a single nane trade. [0020] FIG 5 shows a screen
that can be used by a dealer to enter new trade
details into the platforn1fdé'a new i ndex trade.
[0021] FIG 6 shows a screen that can be used by a
dqed ] RIG. 83heWws Ae¥ebl GAecaltbeuded biynidealddto phtad fieww trade details into
for a new index tranche trade. [0022] FIG 7 shows an

thep?gggg?ﬁéﬁ%gggngﬁg%§ggent advi sors main blotter screen.

ws an all ocation screen that can be

Eﬁ@@%@g&, ﬁﬁvt\’gﬁgﬁ%%lg %{; g%{q‘gss r?e cgetaﬁeg % Igrggrr nésvg Q'?Iég details 1ntov

for e?terlng detalls for tern1nat|ng a single nane CDS
the platfgrpp foragpyEindex #2de.0 shows an exanpl e of the main
deal er screen after a term nation has been received .
f 1803 FIGn 6 showeascraey thabean heowed byr dsaler o prieppew trade details into
exanpl e of an investnent advisor's position blotter
the platfbmefor q 2ifldek biénchkdrdds. an exanpl e of an i nvest nent
advisor's screen for entering details for novating a

Si [0@12?] HI&TEsHRR S0 Xahld of drAinseEib M hdvis8R2Bhinf16kter kdreen.
shows "an exanpl e of a deal er screen after receipt of

ar[()@ﬁ] qq%d 8 @88\% Eu?QHoJaggg %regﬂ {fat &h l’)esus%F 6%2%?@'&{"% Qgc:llcgacross

broke -up acceptance screen
It da VIeM/Of the |nvestnent advi sor screen after a
Inu‘PVgH%Shas been rej ect ed.

[0024] FIG. 9 show an example of an investment advisor screen for entering details for
terminating a single name CDS trade.

[0025] FIG. 10 shows an example of the main dealer screen after a termination has been
received from an investment advisor.

[0026] FIG. 11 is an example of an investment advisor’s position blotter screen.

[0027] FIG. 12 is an example of an investment advisor’s screen for entering details for
novating a single name CDS contract transaction.

[0028] FIG. 13 shows an example of a dealer screen after receipt of an alleged
novation.

[0029] FIG. 14 is an example of a prime broker give-up acceptance screen.

[0030] FIG. 15 shows a view of the investment advisor screen after a trade has been
rejected.

[0031] FIG. 16 shows an example of an investment advisor screen during a trade void.

[0032] FIG. 17 shows an example of a dealer screen in which an un-affirmed

transaction is being recalled so that the transaction can be modified and re-alleged.
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[0031] FIG 16 shows an exanple of an investnent
advi sor screen during a trade void. [0032] FIG 17
wab@sga1am exanpl e of a deal er screen in whi ch BET/US2008/002910

un-affirmed transaction is being recalled so that the
transaction can be nodified and re-alleged.[0033] FIG
18 shows an exanple of the capture new trade on an
i nvest ment advi sor screen. r@034] FIG 19 shows an
exanpl e of an investnent advisor screen of an
ayooB3pHIG! 1®shovear éxaeele bOMS Thptatemew? ffaddh@van investment advisor
i nvest nent advi sor screens used for reconciling a

screef.f @de that was not auto affirnmed. [0036] FIG 2 1is a

| owchart summarizing the auto-affirmation features.

[ / 21s aflo Fagr am. of . )
AP £t LT e O RESR el i Rh 58T od & augatfirmed
is a view of the option screen for an option buyer.

new tgdeq; | ed Description of the Invention [0039]
Definitions [0040] Following is a list of terns used
hd035h FiGd20 Hedws inrestinansadvisoo saensfuseq fratrpenacilipge trade that was
positive acknow edgenent of a derivatives transaction

not athy affirpetdt y on the Platform [0042] Allege: The initia
nmessagi ng of trade details through the platformby the

P36036] WG, D Nidtd AbRehdrhamBikiih® e 1RO TImALibR Ealired:

The distribution or splitting of a trade between two

1001 1615 TASRgB R PSS Brichsshens ARA¢on o

platfotrr(r)l. provi de platform

[0038] FIG. 23 is a view of the option screen for an option buyer.

Detailed Description of the Invention

[0039] Definitions

[0040] Following is a list of terms used herein and their meanings:

[0041] Affirmation: The positive acknowledgement of a derivatives transaction by a
party on the Platform.

[0042] Allege: The initial messaging of trade details through the platform by the party
who initiates the workflow.

[0043] Allocation: The distribution or splitting of a trade between two or more funds
managed by an Investment Advisor.

[0044] Authorizer: An individual designated by a participant to provide platform
authorizations.

[0045] Counterparty Authorization: The approval given by a dealer to transact with a

particular investment advisor fund on the platform.



aut hori zations. [0045] Counterparty Authorization: The
approval given by a dealer to transact with a

w@arositcaibar i nvest nent advi sor fund on the PCT/US2008/002910
platform [0046] Credit Derivatives Physical Settlenent
Matri x: A spreadsheet published by I SDA that specifies
all legal terns for a particular credit derivatives
contract. [0047] Dealer: A criedit derivatives deal er
or market-maker. [0048] Fund: A hedge fund or other
| 60446] Utrc8it PeriaaGRid PhysRaloSHedehidht MAtfix XapRlaésheanpublished by
i nvest ment advi sor that can act as counterparty to a

ISDAStﬁ El!f\é? 81 e, lggpt%ﬂﬁg f&rlr arQfH cr@ﬂ’ GertutiVELLRrtraby.

a Ives t nsacti on ent ere et ween an | nvest nent

A rand r.t |ve rime
ol DBy R Bl It PRk £ 1T,
incl udi ng asset managers and jnyestnent nana
| J00dmnZ achedes B °&§ﬂ§gé‘?ﬁtlt‘?t&na} SeOUR TR ES by g grample, an
on behalf of, a fund. [0051] New Notional: The
5 investont edwiSorahwiaan agf aseouaterrartyi taatdesivabyesritansadtion. has
occurred. [0052] New Trade: A new derivatives
t reuH aGive UpeTiiade el derivaivee trareitibmentpediticeseen Eni Iavestment
occur outside of the platform [0053] Notional Anount:

Advisb8né 8ldeMbAthOR dAERUIH tolapriin€ bRfket. deri vatives
contract [ 0054]" Novation: The transfer by

j . ﬂ{’és%el’?fA %??Xhﬁgéi{l grﬁfsi%ghfcﬂﬂi r%e?s%&qﬁﬁla Ql% an 1nvestment

i'ng par ror art executron o

neM/ ontra be na|n| r
mana§igy {EROs BRNOT GBI T NP s Mol pF eand.
are derivative contracts that are traded (and
10 prIPQaH Yew Netienalat bepotipnabampyntadicna dermingioparmogation has
[0056] Platform The connectivity and el ectronic
occurm@ssagi ng systemthat is used for the

[0052] New Trade: A new derivatives transaction entered into between two parties.
This can occur outside of the platform.
[0053] Notional Amount: The calculation amount in a credit derivatives contract.

15 [0054] Novation: The transfer by cancellation of an existing contract between the
remaining party and the transferor and execution of a new contract between the remaining party
and the transferee.

[0055] Over-the-counter (OTC) derivatives: are derivative contracts that are traded (and
privately negotiated) directly between two parties.

20 [0056] Platform: The connectivity and electronic messaging system that is used for the
post-transaction processing of trade details, the functionality of which is further described
herein. References to “Platform” may include related software and documentation. The
platform may include the user interfaces and the server system, which implements the

functionality of the platform and which delivers and accepts data to the use systems.
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post-transaction processing of trade details, the
functionality of which is further described herein.

woredosneiees to "Platform may include rel at ed BOF/USENNE002910
and docunentation. The platform may include the user
interfaces and the server system which inplenments the
functionality of the platformand which delivers and
accepts data to the use sysféﬁs.[OOS?] Prime Broker: A
credit derivatives deal er or market-maker

| POOS7)Peingd Brket: 12 6dh tdeflNgiee Uuslenordaadker-makérdntermediating
i nvest nent advi sors. [0058] Product: A financial

transaf.g(grgsr Wégn dddfdrs &ﬂf‘wb@stﬁfeﬁ?ﬁﬁ'f’s%gs via the platform

Re] ect1 on e rejection of a derivatives
r b art.y on th :
AT Pty oA cRaBf s AndtiheE (8L ke Y Pl
atformprior . to affirmtion of a

i Reieoring Ehsmsincapn app PRIV ga@%a&lmagy B\R/L‘ﬁlé sPﬁhe platform.
to interface mnth the platform The software ma ‘
i 100604 Regally Ehsiriceal] ofl ssderiviatives transactioaly)a pz{rcmrzi/he platform prior to
Term nation: Early settlenent of a derivatives

affirna€ibh bAatrad®l so known as an "unwi nd" or "tear-up."
[0063] Trade: A derivatives contract between two

C Wl? IS Rak & Sthe EBIpufd¥p ?l@&ﬁbn@thhﬁdllﬂﬁv Qéert fifinterface with the
pl at f orn1 [0064] Trade Details: Information relevant

[ and
patol, 355815 A5 6L SORBREGURF AL s 0
ssoci.at th e t he Tr bIotter
ST e TP o OE B S SRR T P as an
urlsdlctlon specified in the credit derivatives
unWﬁﬁy@IC@ﬁr%@ttlenent matri x, which specifies all |ega
terns for a particular credit derivatives contract. '
[ Q0B8] Tvaded A derivafivés crmtract betweant twsrcounterprsties. ais may occur
that has been agreed as invalid
outside of the platform.
[0064] Trade Details: Information relevant to a trade, including economic details, date
and counterparty information.
[0065] Trade Status: A status associated with each trade in the Trade blotter portion of
the platform.
[0066] Transaction Type: The jurisdiction specified in the credit derivatives physical
settlement matrix, which specifies all legal terms for a particular credit derivatives contract.
[0067] Void: An affirmed transaction on the platform that has been agreed as invalid
between the parties.
[0068] The disclosed methods and platform allow counterparties to a transaction to
dramatically reduce operational risks and costs associated with the trading of financial

instruments, such as credit derivatives, particularly over-the-counter credit derivatives.

Although the following description of the methods and platform is specific to the trading of
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bet ween the parties. [0068] The discl osed nethods and

platformall ow counterparties to a transaction to
waolc@saiieal | y reduce operational risks and cosP&I/US2008/002910

associated with the trading of financial instrunents,

such as credit derivatives, particularly

over-the-counter credit derivatives. Al though the

foll ow ng description of t he %vet hods and platformis

specific to the tradi ng of over-the-counter credit

over-S@ldovafet ¥i@8it defivathvas, similpossthaaslam flhffemiscaade witized to improve
utilized to inprove the trading of a variety of

i i al ] Exfcrg D968 The platform hel ps
theﬁ%%@%?éé? §#QEFFH eilzg%%onlgldetaifs of a trangaction
ar r.ee on by the count arties to,a.tr . .
o R eS bR SR el el G mpspstion are
execution of the transactjon bet the ) ) )
agreed ynei By Hherqouaisrpartieso a tre; Pacigsably . opis fyascomglished-fpunediately after
pl atform reduces operational risks by ensuring _
the exacutivmefahe fravectapbetmeen the dopnisrpartiel nige-comthedtaiapfithe trade. The
to support downstream processi ng of transactions
platfoRtitreiélrs operatiendd rizkd by hsukid@ 40¢urdieerade asftorerandsyspraviding
affirmati on nodel to obtain electronic verification of

conndcliff tcﬁﬁ%hﬁ%o%@ﬂéﬁ? Hdc@%iﬁ@oﬁrérﬁ@&%ns SRR dfehéplaform.

are de red in real-time to each party's trade

ggg‘?'{ﬂ;} gl;]h’séy;{%t?og]%nv%%ts %.X%hﬁ%atu%'gzg é:F{Q éﬂtﬁg%tieglcrtgﬁilcrvgriﬁcation of trade

Fa arf's can Ivere

.parties, includin i e brokers, fund admi nistrators,

detail§ g At ik $6iso TARGARAD BF e RUSTHO TUSRRINE LORG pary's trade
DERI V/ Serv. The Pl atform may incorporate established )

captursasyglem win shistemde-syseminksg IRpdditipwriyads dgtarls pan be delpvered to third
The pl atform may support single-nanme CDS, CDS indices

partics sinclhdag frone brokers| findialnanisiratOBXamBoonfirmaiony @aching platforms
LevX, and CMBX ) and index tranches . The platform may

such &DPOC DBRPEARE). MDhedPlatfith ifaydasorpbratedstublisiostsmarket standards
novati ons and anendnents. In addition, the platform

e B L ot Torm mmy i nel ude & {rade. ¢

e)ﬂ%)‘; 1t ] efhetpcfgtlforgnhr%%y %Lﬂ)poo%siﬁé’lg-n %t@I%,Z@BbGI‘ndices (such as for example,
iTraxx, CDX ABX, TABX, LCDX, LevX, and CMBX ) and index tranches . The platform
may support processing of new trades, terminations, novations and amendments. In addition,
the platform may automate the allocation of trades across multiple funds.

[0072] The platform may include a trade exporter tool that allows for customizable
trade activity downloads, in real-time, to a file stored on a users desktop or network. The trade
exporter may permit clients to designate which trade details are needed and at which time
intervals the information is needed. The trade exporter may provided users the ability to apply
trade details to trade capture, risk, accounting, or fund administrator systems thereby reducing
dual entry risk and operational efforts. The trade exporter software may provide pre-configured

trade data extract requests that return data in, for example, a comma separated value (CSV) file
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trade activity downloads, in real-tinme, to a file
stored on a users desktop or network. The trade
wepenian may pernmit clients to designate whi cPCT/D82068/002910
details are needed and at which tine intervals the
information is needed. The trade exporter may provided
users the ability to apply trade details to trade
capture, risk, accounting, or'%und admi ni strat or
systens thereby reducing dual entry risk and
form@p eMtsoftate @by alsb allowTer §dudckec s RAstbMizatioh fyemerem@yphisticated
provi de pre-configured trade data extract requests
urn data in, for exanple, a coma separated
eXHa§§?ﬁ3£ CSV) fileformat. The software may al so al | ow

f e code custom zat.jon for nore hi sticat
eg[{Ongjtuﬁ?ee%lﬁgg 15 'ct %LPETU eanrsil messaging pga?igrmstflat can %Q used for the
connectivjty an ssaging platformthat can he, use

post-frage Plﬁéesé’c%to-fttﬁagﬂ ggta% CEQ%P%%@P M3y dngyeRodipgud
platformmay or may not include trading and |ega

execyiiomiaiedrange romsce functions. Platform- Basic
Operation [0074] The Platform may provide

Platfast Basierymedtiomnal affirmati on services to market
participants in the over-the-counter derivatives

4] TREPIEDrR Atay! frbAaB bdstithmk R naeiffiMAktidteservices to market
deal ers, users (for exanple, hedge funds, asset

prs TR L WAL PRIBALREL 5L PR Bp OB v
LB TN AR TN R —

entered into credit derivative transactions outside of
brokerfPrigpebrokenn etad aaq service Projgderh { yengdorsy adraingjtragprs, custodians,

transaction counterparty, a client enters the key
clearpgthmubes, eff.)t he trade that he wants to all ege agai nst

such counterparty into the platform The transaction

C 00T Piay plyitfoine barebd idlizedblyiusem whiehakleageel into credit derivative

transactions as valid or rejects the alleged

transdctidNS B&kide T t1RSplaitddl.| Afte AL AN a addd WilRatand&ltRn counterparty,
that may be required. The data is then nessaged back

a clieéf eerit%}g t ke%JAc&%lisnoq th@tﬁdet t'ﬁtat! l?enWa&E tt(bgﬁegte Q%Qﬁﬁ%u@ﬂ counterparty into

roni c

ing and legal

the platform. The transaction counterparty then either affirms the alleged transactions as valid
or rejects the alleged transactions as invalid, adding any additional data that may be required.
The data is then messaged back to the originating institution, either through an electronic API,
a graphical user interface (GUI), or an e-mail message. The platform can also be integrated
with a client’s internal transaction capture platform; this may eliminate the need for the initial
manual input of the trade details by the initiating party by routing trades automatically across
the platform and onto the relevant counterparty’s trade capture platform.

[0076] The graphical GUI interface of the platform can run on one or more computer
systems including, for example, a PC with a Pentium/1.0 GHz or higher microprocessor,

running Microsoft WINDOWS, and having a connection to a network, such as the Internet.
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a graphical user interface (GJ ), or an e-mai
nmessage. The platformcan also be integrated with a
w@hkiosni21g9 i nt ernal transaction capture pl atforpPgT/UK2088/002910

may elimnate the need for the initial manual input of
the trade details by the initiating party by routing
trades automatically across the pl atform and onto the

rel evant counterparty's tradédlcapture platform [0076]
The graphical GU interface of the platformcan run on

The }Q%rﬁ{ cdPA18o MeIAE0RE of Ui &5arvérS ebitibuied tdf e SHBERI&ant
PCwith a Pentiuml .0 GHz or higher m croprocessor,

transgclfireﬂ%ﬂnigf ki8S Foln éﬁ%lggg@pmo‘%]g %Me? PRAGGE 'tl%nref&ant
Wor such as the I'nternet ['atform can
one or nore s rver.s conf ed to.acc
inforingiiast 118 Pie A RS ErRerpt B oAtebRok Eomh Rt E%?m&e an internet
nore counterparties and reroute the rel evant
conneqtiogy ¢aRt hegiset &0 Providscanneshinndetwen the GBF OF gre gervers and the
networ k connection, for exanple an internet
diffecotheremtarparfieccan be used to provide a connection
bet ween the one or nore servers and the different
COO0THr Pacd 4 B5nsabiélyiélafesl, dadh narepdrgntoithe ahdd liaye,accurate
each counterparty to the trade has an accurate

electx%hﬁ:%&&ﬁ'o? tﬁeggf%r &heffs thﬁe Kﬁsa@t%rﬁéﬂdscaﬁfdehb@r these details to

transacti on can deliver these detail

downaf)rgzn#ﬁ %5/ ﬁ,}am SXt%td%m% él? ;5:10 fggn ofl"hé Fl%tfp}n?% ylm:lu-dr? gOIHICCtIVIty to these

nclu NNECt i VI se ou
.Systens. or ex le, clients can sen ransacti on
outsi

VIS (19T SFFBPIROFH T TSP %?ﬁ“%a%‘#%tq S cqpfirmation

| egal |y execute the transacthon. In addition to this
vendéng me pidsntd fegglly exesuisithe fransecidem k additiangadhs fungtiopality, the

transaction data onto other third party platforns such
platf@m ¢natlfootrarsmif clant eansadési databee ateerktbird party platforms such as

intermedi aries (inter dealer brokers, dealers to

platférhisTtcliBritQiesH gﬁat@ﬂ nitirkétantefrAkEisds (i€l dealer BRskiedd, idedlars to client
vendors (fund adm ni strators, risk nmanagenent,

R by g
G v A RS
t r[%(r)]’?t?]c’}llleoastfgrrm ?r}agﬁ)evgeglzngg not to execute or clear any transactions, engage

in market-making activities, take proprietary positions in such transactions or otherwise hold
securities, hold or receive client funds or securities and does not carry any customer accounts.
In addition, the platform may not provide investment advisory services to users or display live
or indicative prices for the purpose of price discovery or trade execution.

[0079] Clients that utilize the platform may include dealers, investment advisors, prime
brokers, fund administrators, and other third parties such as custodians and vendors.

[0080] Transactions that can be made on the platform may include new trades,

allocations, terminations (including partials), novations (including partials), and amendments.

The platform can also indicate in real time the current status of the transactions to users. Status
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securities, hold or receive client funds or securities
and does not carry any custoner accounts. In addition,
w0 b@splavd or m may not provide i nvestment advi SBCTUS2008/002910
services to users or display live or indicative prices
for the purpose of price discovery or trade execution.
[0079] Cients that utilize the platform may include
deal ers, investment advisors,!? pri me brokers, fund
adninistrators and other third parties such as
1ndlc§t6§§ 19@1'11@@&1@%36 MBOHRE Saffitied Qrnlinates ativardsrejdeadd, estalled, and
be nmade on the platformmay include new trades,
voidedl 1 ocations, term nations (including partials),
novations (including partials), and anendnents. The

0 @b%ﬁr@})gaﬁggl g’l‘fgsgglp‘i? %{?%Xlt%nhlgegltradegﬁla% ﬁg ISS ?tbly the platform.

|nclude aIIeged anmended, affjrned, termn , .
Detaijsihat ay be entreddar a paglaname CQ.Sdrags i%dnclpgegwréﬁ‘gﬂotechon%
CDS i ndices, and index tranches trades may be
tradedawpsnibeﬁbfwotvhfeor}al effgctivendatered¢rence: ansity meafuly datg, sefergnce
for a single nane CDS trade nay include buyer (of
obligpticit, €@stipan Hatet REDePaACHD, mmeatt freqienpy CISENT CUSIP, Bloomberg, ID,
effective date, reference entity, maturity date,

upfroh€feR! faifRalRbireAL fe@ Qatefl fik&d raRYrafgicAon Bige, Rairicttdih® confirmation

paynent frequency, ISI'N, CUSI P, Bloonberg, | D, upfront
I f fi xe
e 35l a@gﬁ s T

%h%ﬁl laﬂal Emg?{be ehte ?f’:ﬁ}g’? %@?ﬁq@% trt]rﬁgea gwg)}nca clie' buyer (of

entered for a CDS index trade may include: bu
proteghias)eetfacyiy dates sellet (af orefaetion)spiugty dase. B @gﬁtupamiate RED ID,
maturity date, index, first pay date, RED ID, paynent
paymenefijeprogy, noGbhalnepfrony e, smtead,e@;frogpfeeald;e dpfﬂ ispreadf teansaction
date, deal spread, transaction type, initial margin,

type, G€iti&ll thifgid, @On il A, mehod)i margayedyer, agreearenndatelatadle date, calc agent,
trade date, calc agent, and calc city. [0083] Details

and chlR&@litymay be entered for a CDS index tranche trade may
|nclude buyer (of protection), trade date, seller (of

I Bﬁb%t f)&nl)ls th%I In%?to \égtege%t for al (€ ndeNHHE R t¥ad%%§y inSFedde: buyer

(of protection), trade date, seller (of protection), effective date, index, maturity date, RED ID,
first pay date, notional, payment frequency, tranche spread, upfront fee, deal spread, upfront fee
date, attachment %, transaction type, detachment %, confirmation method, initial margin,
agreement date, margin payer, calc agent, and calc city.

[0084] FIG. 3 is a flow diagram that summarizes a new trade procedure in which a trade
is executed at DTCC. In FIG. 3 a dealer alleges a new trade against a buyer at 1A. At 1B, the
buyer rejects the trade because the trade details contain one or more errors. The buyer’s
rejection includes a message detailing the errors. At 1C, the dealer corrects the errors in
accordance with the buyer’s message. At 2 the buyer affirms the modified trade. At 3 the

dealer and the buyer both submit the exact same trade details to DTCC for execution. Instead
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first pay date, notional, paynent frequency, tranche

spread, upfront fee, deal spread, upfront fee date,
wa@rdaament % transaction type, detachnment % PCT/US2008/002910

confirmation nmethod, initial margin, agreenent date,

mar gi n payer, calc agent, and calc city. [0084] FIG 3

is a flow diagramthat summarizes a new trade

procedure in which a trade & executed at DTCC. In

FIG 3 a dealer alleges a new trade agai nst a buyer at

of subirfittirf tht Badé B&afli6aD TCE] tBE Healéhmdibugeemag eretate thB@rade using paper
trade details contain one or nore errors. The buyer's

domnﬁ%#§§%é3§géﬁ&thes a nessage detailing the errors. At

er corrects the errors in accordance with

t r's nme e. At 2 the buyer.affir t he
O e aPatireiag s i Sy ARt PrLoT s fgias for cach
submt the exact sane trade details tgo DICC for )

trade gy dacpwered by dheplagorn  Fes q&ampée,tf%r?ﬁég%wp@ffs ffades, if DTCC adds
DTCC t he deal er and buyer nmay execute the trade usin% )

any oplagatory duatcimble Selds taa Rendust/thatdssupfoned by thitiplatforuethe Tield in the
fields are only exenplary additional or alternative

platfoimelitlbefeXtendad fo éovetl sudieaddiibnabotsigatbrip yndtdiablel fadldor m
For exanple, for credit derivative trades, if DICC

Affinstthh FhevwPRAdsSai R YndRdalidRloasf i el ds to a Product that
I'S supported by the plat m the field in the

oT
pl I il X e i 14 .
DA 2R G SRR AP IR0 L AR ramsacion o
transactions and term nations [.0086]. Pl.atform.users

s B e Byt e e BB A S RS 365, o v
transaction or a transaction that they have agreed to . )

completgsiai transegtiomaeenrd sefting eupthgidetsilmof the ney ede qf the termination details.
conpletes a transaction record setting out the details

The reford fseheresent teathe tansdchion teuntenpatty owhidlcan Either Rfferm or reject the
record is then sent to the transaction counterparty,

relevaiid trafsa6@dh @éthile Windnf lefedted! the@kjeetingd ety élt€r¥ afomment explaining the
transaction details. en rejected, the rejecting

reasof? Rirtife ﬁi@c@ 'éﬁ% theGOLBTR S (Herd ?.h%h@é%dtrgﬁlﬁnﬁﬁ%@ By ey ch&e%arty.

reject and the record 1s n amended and reSubmtte
by.the other party. Tra ti,on r I .
Transpfei e OR SRR b rosd LRGPl Bibd SRS e BuRP plfictpant o
L {
voideg ?{ rLIe)? hge nto b%ramended after they have already been affirmed by both parties (all

—

parties have to insert a comment to explain the reason for the record being voided). After a
transaction is recalled, rejected or voided, the initiating user can amend the details of the
transaction and resubmit the record to the relevant counterparty.

[0087] For example, in a new credit derivatives trade, a dealer may first enter all
relevant trade details into the platform and allege them to an investment advisor. The
investment advisor can either affirm or reject the trade. FIG. 4 shows a screen that can be used
by a dealer to enter new trade details into the platform for a single name trade. Also shown in
FIG. 4 is how this screen can be accessed from a new trade drop down menu on the main dealer

screen. FIG. 5 shows a screen that can be used by a dealer to enter new trade details into the
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voided if they need to be anended after they have
al ready been affirnmed by both parties (all parties
whaws/ 112109 nsert a conment to explain the reasoPCT/UR20081602910

record being voided). After a transaction is recall ed,
rejected or voided, the initiating user can amend the
details of the transaction and resubmt the record to

the rel evant counterparty. rd687] For exanple, in a

new credit derivatives trade, a dealer may first enter

platfél fof 8 neWandex tralde 166 shdven INFIG. 5HE hewahik @Erde@Bsh be accessed from
all ege themto an investnent advisor. The investnent

a newgﬂ%()c;ile\g&Bp ?lgaln%érﬁﬁd'n @E Tnhdi eQéfleIr | %}?}t g{l €6 Fl‘i(ﬁ)@’sea sdrb&dt tht can be used

a screen that can use ealer to enter

ew trade details.into.the platformfor a single n
by a §Kals 10 EiPeRce frogeas Alinte e R Qordl 5 A fendafblfgnR e atso
accessed froma new trade drop down nenu o é%he nmai n
showgdmF I &5 emnthiSFCEsenis g g s oA ek k@B 4 Refiarade.froB doyadgent on the
by a dealer to enter new trade details into )
maindhalpt srdenr mAif glegad trade g indigated ontiodeatesand iinvesingnt advisor
5 1is howthis screen can be accessed froma new trade
screeflf fop exianyle /BNplacifg bligestinmakalert tosthe @ede. FI G 6 shows
a screen that can be used by a dealer to enter new

t rg088]1949G27 Lo YrPedatp1O bRkl RVEIthCht ViKY mBEBlotter screen. From

tranche trade. Also shown in FIG 6 is how this screen

this n‘frfag:ﬁ] Rpo g??c%gélsaﬁldin%s?m&ﬁ‘t zgﬁ"[ﬁotr %%9?10% ?(Paﬁj&: Wg?@gt félgﬁch reports,

al'er “scr een. ege rade nmay be In
. on .the deal er and i nvestnent advisor screen; for . )
view gsifiniiSe IMigte 9P U R PTACRHIDAG T ANTAF IO NS eSEpate Fiadiy qllogafion strategies,
[0088] FIG 7 shows an exanpl e of an_investnent

submgdiadspiosD R Crfopleget eanfismatian, vigy 8 A TG degehronfimation status.
screen an investnent advisor can chose to all ocate new
t r[608%Y, If tretinedstmentcadvsor desres poalidcaterestraderdctdsamaultiple funds, it may
novation or termnation transactions, create/nodify

be re@lited@aldb @6 psibf & Llir@ation obflik tratlé detals.t BIAIBEHofaranlatigedtion screen
confirmation, view a DTCC | egal confirmation status.

that ch 88 Aked © all0Eatk AVEAE ABIYSS ﬁﬁ‘l’ti’lpﬁ@ﬁlr{a@s ThScte@n @hh BE 8t &s&d from the
trade across nultiple funds, it may be required to do

. rior to affirmation of the trade details. FIG 8
Inmn?ﬁggﬁs%ﬁmhllocation screen that can be used to

?e[h(?%ﬁtl:zre%eélé 331?@ %aﬁgrts sﬁ:éergrjll, tthie %legleI HQ? %1150 rallives thsecarb‘lal?tr)]' to recall a
trade prior to affirmation of such trade. The platform may allow the dealer to modify and
resubmit recalled trades.

[0091] If the investment advisor affirms the trade details, the platform may generate a
single trade ticket for the trade if the trade was not allocated or a separate trade ticket for each
allocation where the trade was allocated across multiple funds. Affirmed trades may be
indicated on the dealer and investment advisor screens; for example, by placing a green
checkmark next to the affirmed trade.

[0092] If the investment advisor rejects the trade details, the platform can send a reject

message back to the dealer. FIG. 15 shows a view of the investment advisor screen after a
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mai n bl otter screen. [0090] Fromthe nmain deal er

screen, the dealer may al so have the ability to recall
wa@2asadaoprior to affirmati on of such trade. TPET/US2008/002910

platformmay allow the dealer to nodify and resubmt

recall ed trades. [0091] If the investnent advisor

affirnms the trade details, the platformnay generate a

single trade ticket for theffade if the trade was not

all ocated or a separate trade ticket for each

trade Ahd BéeatreRBted dhe sérben i PR 15a6claliésecaiddwefor fpat a reason for the
multiple funds. Affirnmed trades may be indicated on

rejectidle n’gfegln@ stl‘ﬁ ddO}’sS?gﬂg%‘e r@(fm Qb 238 L @6 et Qiplamlng why the trade

exa pl aci ng reen c ecknark next to

was rFJSftS‘ét uflhreejcic %{iotgc%i(%g yI { 1}151%%&%' e”E&ﬁer%ﬁM 1l§\%atment advisor

I orm can se
rej ect ness%ge back to the deal

screeiy, 05 SHRMPIR PP R FRY RHAS010 &ﬁ@éﬁwéﬁag‘f B¢ Baflommanay allow

been rejected. The screen in FIG 15 includes a w ndow
the ddabar to mpgtifyaand gesubmif e rejhefed Bpdet i on. The i nvest ment
advi sor may be required to add a comment expl ai ni ng

WP093) EitHea gartyvasa tradembe aveShe hbiley ect@d attradd eshos@rade details
be indicated on the deal er and i nvest ment advi sor

have B&nSANfned. OP‘n(?r)Q@riHbﬁlmgbé’ tr@deﬂ%'ﬂ%gvo@derdegothé Rthayt B fef@ired to
rejected trade. The pl atforn1nay al low the deal er to

agree'meﬂ'tﬁé/ %rgc[kdshtoﬁﬁfg%r@c}ldé ind tgj Q%Hf.nr)?g %lLi %)ggvlvh@tﬁeht? de was

ave fra

e details e been affiromed. Prij
vmdeﬁh m e e Bard o GuSeimepAdi RS serren i bigde void. T
required to agree that the trade should be vojded an
SCreeg i m 14 inglndesi windomaioninytting the easen feydheeidy Jibg @éatfom may
FIG 16 shows an exanple of an investnent advisor
allowgbe dealerdumaotyfysandrrasibmivivoided tredesc fden17 shdwsGn exgmple of a dealer
i ncludes a wi ndow for inputting the reason for the

screelY @i @hichh@ upl Afitmedramycadn BWweirdperedsiRidan tha theoghdsdctivitcan be
resubmt voided trades. FIG 17 shows an exanple of a

Inmhﬂ&ﬁ&ﬁfﬁﬁﬁkg&n in which an un-affirmed transaction is
being recall ed so that the transaction can be

[0094] If the trade is in either an alleged or affirmed state, the platform may allow the
dealer to allege an amendment to modify the trade detailé. All parties to the trade must affirm
the amendment.

[0095] Terminations can be initiated by an investment advisor, who alleges the
termination details to the dealer. FIG. 9 show an example of an investment advisor screen for
entering details for terminating a single name CDS trade. If the original trade was affirmed via
the platform, the investment advisor may select the option to terminate the trade and enter the
relevant termination details (as defined below). The investment advisor may have the option to
terminate (a) a single allocation, (b) an entire block trade or (c) multiple allocations within a

block trade. If the original trade was not affirmed via the platform, the investment advisor may

enter the original trade details, as well as the termination details, into the platform.



10

15

20

nodi fied and re-alleged. [0094] If the trade is in

either an alleged or affirned state, the platform my
w@bdosmizibe deal er to allege an anmendnment to noPCT/YS1008002910

trade details. Al parties to the trade nust affirm

the anmendnent. [0095] Term nations can be initiated by

an i nvestnent advisor, who alleges the term nation

details to the dealer. FIG -96show an exanpl e of an

i nvest ment advi sor screen for entering details for

t q0096) ateriehafiof eI nkdTRcIEESteihaR€on kinouh€ té@igitidalspread,
trade was affirned via the platform the investnent

temﬁéigan%eg T @%9%@&1&&%@ rlaffegt&ee%eﬂ% geﬁ&ﬁ % %@ 4R, and

€l evant tern1nat|on ef | néd

he nt .advi sor.
tem?aémv%sti o STt e o8 iRy SaviCo po} st che o
trade or %rrultlple al |l ocatjons vvlthlnabloc
terminatippeamaqunt.; Ker partjrlismminatien: thpiaveasmentadvisos mayjegter the partial
platform the investnent advisor may enter the
terminatiog angdunt.r ade details, as well as the ternmi nation
details, into the platform[0096] Term nation details
MgP097) Citiedavdsahentdtisonmaybuid the optich wagithen ester @@dermination fee
term nation fee, payer/payee, term nation date,

or thee(&?ﬁ‘ﬁﬁﬁcyx? Jgé’é@ If Hﬁrlml%bﬂrhdfvﬁs%r SALR th&Remirkith @?&h@ thstead of the

ley a U term natlon an i nvestnen

termi aglotnsfg? theYthe rc]l% ? bﬁ li'é(%unleﬁ { {hggem&ﬂ;n fek! Obtn@e the dealer

ermnalon nes Vi sor
the partial ter i.on anount 0097]...The nvest
has engered dbs terrRipat gy gée,_, ﬂlé’ lBﬁ?ﬁt’BﬁnttatSlV’éL’E B IR ST Teject the
term nation fee or the termnnation spread. If the
termingiipadeerent advi sor enters the term nation spread
instead of the termnation fee, then the deal er nmay be
r §008] dfall cclevanefields ere promidedt the platfeen cansend the tateahasion to the
has entered the term nation fee, the investnent

dealePfbY afi¥nation. TIGNEY shivfwfsi an® Plﬂﬁﬁ& niaiYedéaérBcreadh iaftBr a termination
fee. [0098] If all relevant fields are provided, the

has b&ndki Q048 £ 2GRkt AL EbAAE GbvirPint K18, 10, the dealer is provided the
opportunity to affirm or reject the termination with a single click.

[0099] The investment advisor may have the ability to recall a termination prior to
affirmation of such termination. The platform may allow the investment advisor to modify and
resubmit recalled terminations.

[0100] If the dealer affirms the termination, the platform can reduce the notional
amount of the trade to the new notional. If the notional amount is reduced to OMM, the trade
status can be set to terminated.

[0101] If the dealer rejects the termination, the platform can send a reject message back
to the investment advisor. The dealer may be required to add a comment explaining why the
termination was rejected. The platform may allow the investment advisor to modify and

resubmit the rejected trade.
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dealer for affirmation. FIG 10 shows an exanpl e of
the main deal er screen after a term nation has been
WO e@8i1vaa f rom an i nvest nent advi sor. As shownPCTUF10@8/002910
10, the dealer is provided the opportunity to affirm
or reject the termnation with a single click. [0099]
The i nvestnent advi sor nmay have the ability to recall
a termination prior to affirfétion of such
term nation. The platformmay allow the investnent

'Either Y%de RSB to Veidal tbesinkiesiihaeldsQeen affirmed.
[0100] If t dealer affirns the term nation, the

Both ngif?ﬁg)bg Ju%q Y& ?gxteF? ttkmﬁbtlmrgdd%fc et Eﬁunmg why the

tl ona e not anount 1s re

.to. atus c set_to term nated.
temfa?swalg'yﬂwfﬁ%[fﬁg BleBbAp Al e s B PR piRodity and
platform can send a reject nessage back to the
resubmifitbe voidad TgHpingden. The deal er may be required to add
a comment explaining why the term nation was rejected.
Novafipes pl atform may al | ow t he i nvestnent advisor to
nodi fy and resubmt the rejected trade.[0102] Either
PRN03] i passibletfbetvwalpdrtiey whoe huwd ehtered ataianginsaution hatrrange for
has been affirnmed. Both parties may be required to
this tl\%ﬁs&@ﬁ% eR) B e 10v Rl RAS tH3R R apig} 1ﬁst§1‘1’d@ B inveXRicat Qd\ﬂébr T may have

term nation was voi ded. The platform nay al

the, i nvest Vi t
entere omg)eadtrq%sgﬁ \fvﬁﬂ d%%% giﬁagf {%&f@%ﬁb{ %%ﬂgrmgoé[%gq?vestmem adv1sor
t
o L BR300 e 0oL 50 L0 A 0SSR 9D s, e
third party. For instance, an investnent advi sor (}/
contrash betwean diedavestimentadyisenand theoniginal Healerde sgrayinaied and replaced with
behal f of a nunmber of funds. The investnent advi sor
an idemfigalwiontradt betweearibé eriginal deafrysind ttemeawndealert Hdig isacferred as a
a new deal er. In order to achieve this, the contract
“novadidhWethe h&%tibﬁ\h@%ﬁbﬁ%tr eclioi 5 the aivdstnltdt advigiraal thkewdve dealer
and rep

Is termnated aced wth
outside of the platform. The novation may then be affirmed using the platform.

[0104] In order to affirm the novation, the investment advisor enters the new
transaction record into the platform, which is then affirmed by the new dealer and accepted by
the original dealer. Although the original dealer (remaining party) may not always be aware of
the novation prior to receiving a message through the platform, it may be required to consent to
or deny the novation in line with ISDA Novation Protocol II. Once affirmed and accepted by
all the parties, the original dealer and the new dealer become party to a new transaction under
the terms set out in the transaction record, and the transaction between the investment manager
and the original dealer is terminated.

[0105] Following is a more detailed description of the novation procedure between an
investment advisor and two dealers. A novation can be initiated by the investment advisor (the

“transferor”), who alleges the novation details to both the original dealer (the “remaining
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an identical contract between the original dealer and

the new dealer. This is referred as a "novation." The
woonwatiiam may be agreed to by the investnent apwi/E82008/002910

and the new deal er outside of the platform The

novation may then be affirmed using the platform

[0104] In order to affirmthe novation, the investnent

advi sor enters the new transittion record into the

platform which is then affirnmed by the new deal er and

party’8GA@ Bicedbaly stePpin@lihtdi thétradle@heTranflerbe)IRIG.NG i9ah gkataple of an
dealer (remmining party) nmay not always be aware of

invesﬁxf}ﬁt ?@Xﬁﬁ’s%sﬁfdn lottd? sERER! YhidScReMBRAGIS INEQHSh: écﬂ/?ser s
or It e reqU|red to consent to or deny t he
vation in Lin Novat | Pr ot
outstaE mpdion A Bdtusblrash pise iy gLt o e of o
deal er and the new deal er. become party to a new
position affismed visrthe plpttormfpom giggcre’t out in the transaction
record, and the transaction between the investnent )
nf@heGje If thedriginal tredgwanaffigwad sia the plasioninnthe éayesingerg 8flvisor may
Following is a nore detail ed description of the
selectaf\6ptibw L svaceths tade ahdester e rélovas hoeationadbtdibdas discissed below).
two dealers. A novation can be initiated by the

The ilva¥ERhIEN s ySIRdve thd8ptidnl B HOVBE Ofa) h 1Slﬂg’l@alﬁlcb§&? $b} difentire

novation detail’s to bot'h the original dealer

block t{aﬁg&l % Qéll a%%qs mﬁlrng @o‘éfi il%&g pﬂ" tﬂé}oh %%Fletu?% was not

rade rans er ee an exa
advi.sar's position blotter screen

afﬁrm&@?@i egf?&fﬁgmawe SR aBPegFnEr YR e g S, s vl

positions. An investnment advisor may initiate a

the noyafjen desailointe dhapladermynk i 12 ipan pxaraple of An inNestmgng adyjgor’s screen
platformfromthis screen. [0106] If the origina

for enterind eletails farf fidvatiegla vinglet ieeneqCBSfoontractittagsaativast nent
advi sor may sel ect an option to novate the trade and

g01€7] (Tihe nbeAtRynadeiai RANA! includdehr@isfded, advatidcais@an, novation spread,
bel ow). The investnent advi sor may have the option to

novatl%ﬁ\féé %ayc(rﬂ)a ée, ?1'00& cﬁl Bld, QERLHANdaté, BbvAfoefek 'd%?e QxllcPﬁ(L‘vatlon ref.
dé or Y rrul tiple al’l'ocations wthin a blo

dpfq’ﬁog‘r%spg f PRUBARRLioh " ALt iPha Ald: 'W%nyg ifle llPnovation

i nves advi sor

origi nal de details,
amount of %he trade 1nahe novation amount ﬁgﬁ IFor a partial novation, the investment advisor

may enter the partial novation amount.

[0109] The investment advisor may have the option to either enter the novation fee or
the novation spread. If the investment advisor enters the novation spread instead of the
novation fee, then the transferee may be required to enter the novation fee. Once the transferee
has entered the novation fee, the investment advisor can either affirm or reject the novation fee.

[0110] If all relevant fields are provided, the platform may send the novation
simultaneously to both the transferee and the remaining party for affirmation. Both dealers

may either affirm or reject the novation. FIG. 13 shows an example of a dealer screen after
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the novation details, into the platform FIG 12 is an
exanpl e of an investnent advisor's screen for entering
waleaoailtka0d or novating a single nane CDS contr aBCT/US2008/002910
transaction. [0107] The novation details nmay include:
transferee, novation anount, novation spread, novation
fee, payer/payee, novation date ef fective date,
novation fee date, and novatidn ref . [0108] To specify
a full novation, the investnent advisor may enter the
receipt @ bn BRYRI RV a@eR UTHhe @daldrits tHeaMBice df bty 8t tedtting the novation
amount field. For a partial novation, the investnent
using ﬂXb fQf nay enter the partial novation amount. [0109]
e I nvestnment advisor may have the option to elther

e .novat i an fee or tion,spre

Sk R et AP Py RSN D re&ﬁﬂgﬁfw%g o1 piplidftrirmarion
of the novation fee, then the transferee may

of suqhermyav@a The platferm iy allowathe sy esiarent esdgorA énodlfy and resubmit
transferee has entered the novation fee, the

recalletnewttiopnt advi sor can either affirmor reject the
novation fee. [0110] If all relevant fields are
P2 P dflthetro@atpbroisfadfimmetly bathdeilbs: (&) Taeiptarform may reduce the
simul taneously to both the transferee and the

notloﬁa? ﬁﬁioﬂhﬁ& tR&irhde h@Wwedh tHe tPaRfePt-anBReMatd ﬂg Iﬁﬁ%’ B¥Rihe novation

her affirmor reject the novation. shows an

amougf( qme no?lo?alegag&lr& fis Isé {u?e%q %}M {h%ct%dgtstaﬁscaaﬂ b%l sle{elg)etg)vated (b)

nova eal er
The pﬁaﬁ{pe 3 }egtg\ﬂnr%\é\?'}r%%]bettuﬁlggna@? {r]eerflé:llnin%k gl]f%e transferee of the
novation prior to affirmation of such novatjon. The
novatiginamaeynvidallef thosame tradg defileasithe eigigal trads- nodi fy
and resubmt recalled novations. [0112] If the
n@143] dfeitler dedler repattothe moviatice tegratforfrainai kendx eejdcd message back
may reduce the notional anount of the trade between

to thetdligeride@ias AR e i@t viseg TiRrejectiyg déuternaabé tequired to add a
anount. |If the notional anpunt is reduced to OVW the

comrﬂe‘i@gygplﬁh%%hfﬁ{é o%at&t whOrefQY&L ethe fifforkh@aR lafbivAh&nvestment

a new trade between the remaining party and
advisct)rqg mdd PySf % rggub(r)mt }'el}gcted trades.

[0114] If the novation is affirmed, either party has the ability to void the novation. All
three parties may be required to agree on the void and add a comment explaining why the
novation was voided. The platform may allow the investment advisor to modify and resubmit a
voided novation.

Prime broker “give-up”

[0115] A prime broker “give-up” occurs when an investment advisor enters into a
transaction with a dealer and informs the dealer that it is “giving-up” its transaction to a
designated prime broker (usually a dealer in order to obtain margin or collateral relief). The
dealer then enters details of the transaction into the platform and indicates that his trade

counterparty is the prime broker. The investment advisor and its prime broker each may need
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novation amount with all of the sanme trade details as
the original trade. [0113] If either dealer rejects
wo b@snmied i on, the platformmy send a reject PEFESE8/002910
back to the other dealer and the investnent advisor.
The rejecting dealer may be required to add a conment
expl ai ni ng why the novation was rejected. The platform
may al |l ow the invest nent advi€or to nodi fy and
resubmt rejected trades. [0114] If the novation is

to affehd of h&ect) ﬂietdéﬁﬁls RAKkHe/trAtRor the piiftfolit YFIGO14/ R 4k dxtimple of a prime

novati on. three parties may be required to agree
broke? divh ~a conment expl ai ning why the
o %\l/aeth'i‘ﬁ)o \/\gts Vol ded. The pI atformmay allow the

nt adv nd resubmt a voided
BB OF Becsplefly sl TR s HBRs-p B B, w}’lﬁsn%ﬁnswé%de between
-up". occurs when an |nvest ment advi s ente rs
the dffa?ﬁr&na t}t?er SRR WHOr RelRg deYanarP Wb Prims igkarigad replaced by (1) a
dealer that it is iving-up" its transaction to a
transatéion Grtaesd the denter btng Klagr pr@ms rzoKey ard (iDramsadtioncs) befweep the prime
obtain margin or collateral relief). The deal er then
brokeg ah@ th: iledsanéist adivisbhactinganmsiahinlfef onebombhefupldat The phatform may
and indicates that his trade counterparty is the prine

also Héh@fé%erﬂ—lﬁ}ﬁcdtﬁ\ﬁ%ttéfﬁﬁhatﬁﬂlvdnﬁq{ovﬁﬁ&l trhfsaPid I RIRHRAKSA to prime
each nmay needto affirm (or reject) the details of the

broke‘i‘g. algr?mg 'Brcf(l&?s IBlaf;Bé Qfaggéfggcg a%\g% £ g?&é ?%@ gt?gl ? A stay-in prime

broke? ?‘[gne <$, Ieag }}/fgq%n{a?rg Ipfa)}é}? i))g‘rsa?ﬂow%qﬁhllgg drté')rggag 1%13:1{'88 ntﬁtré %y liflhelr cllents whereas
i nvest ment advi sor elng given-up tq the prinme broker

a stepaoi Drias broker Wijl @it thy tiade Métdhe ¥ B BtakeT HBcrEgiralient novates.
and the prine broker and (ii) transaction(s) between

The pldtforprmay himdik the maesdagihg of thed sansation aldtails specafat forthe type of prime
behal f of one or nore funds. The platformmay al so

brokeh anthe@ragaviivn) cati on of term nati on and novati on
transaction information to prine brokers. Prine

{(ﬁ'i‘?]" FRWiREareleaRblds 8¢ wolk o ¢ Rivb WRtGSa paiRbréid: and
ay A stay-in prime

New trade workflow (dealer versus investment advisor via prime broker give up)

[0118] The new trade affirmation process may be initiated by the dealer and affirmed
by the investment advisor and prime broker. The dealer may enter all relevant trade details of
the trade, including the prime broker to whom the trade is being given-up. The investment
advisor can either affirm or reject the trade. If the investment advisor desires to allocate the
trade across multiple Funds, it may do so prior to affirmation of the trade details.

[0119] The dealer may have the ability to recall a trade prior to affirmation of such
trade. The platform may allow the dealer to modify and resubmit recalled trades.

[0120] If the trade is affirmed by the investment advisor, the prime broker may be

notified of the trade give up and a clock may start running for that Trade. The clock indicates
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broker can act as the remmining party to a novation

transaction initiated by their clients whereas a
we@pAmID9 prime broker will exit the trade w tPCT/082008/002910

executing broker when their client novates. The

pl atform may handl e the nmessagi ng of the transaction

details specific to the type of prime broker in the

transaction. [0117] F0||OMAH§ are exanpl es of

wor kf l ows involving a prinme broker: New trade workfl ow

the résp&iRk BmewRiBMSYAIBlY 8RR bl ERIto MbttorPthe iRJO gBkalp. The prime
give up) [0118] The new trade affirmation process may

broké?%aﬁ Bitidr F6ith BYre L&?ﬂfé alger and affirned by the

I nvest neni advi sor an prime broker. The dealer may

e re e ,det the . .tr
B et e 5 Pl R P B s Sirpdr St i hgier: @ P
gi ven-up, . The i nvestnent advi sor ca ei t he firmao
the nwe}te@tlt advisor' the latprmBRy oRgERe REmEIcIErcdiske fo‘reg ﬂtﬂégad?éf the trade
all ocate the trade across nmultiple Funds, it may d
was not aldocated, af 4 separaté tadofickeh fortenchiellatation Wherd the trggle wne sallocated
deal er may have the ability to recall a trade prior to

acros@hdulltipTafinds. 0f) Fotche Primd@roRérethel patfarnmmanpgeadratow sidpde trade ticket
dealer to nodify and resubmt recalled trades. [0120]

for thE ftraHQ ggélﬁﬁ% inYe@bhf ARKOPY thd Bad WS hoBINocRdY] A separate trade
he prime broker may be notified of the trade give up

tlcketafF) %%hcallgga&lc{ng}g}tleﬁ% e tra[dé'WAs ofcgt%d B{kﬁgs &m'ﬁ%?%ﬁEﬁE The platform

e response
| Ve

rime broker the trade .
may %ﬁfq FeBoR smelrpdstiche fogr tFadlegeaing e iS51gE T gional amount on
[0121] If the trade is affirmed by both t he i nvest ment
this trad«:/ tiglest maycbedhe memiof dreedllocptgyl tIlﬂé?S if e npgsdmepigagvisor allocated
advisor: the platformnmay generate a single trade
acros$ imuiktiyile fiordst K@ Ror slteddalert the platfoche meys gererate isorgl watle ticket for the
or a separate trade ticket for each allocation where

trade ﬁnﬁtrtﬁéjpnfﬁ@?or(ﬁtelr OThE actiatl amsunidd thiy adeuivist by bé&dfe sum of the
the Prime Broker: the platformmay generate a single

alloc&t%@ggdés'lfgﬁtl%\tégf rg%d{/ﬂ's@ldﬁlo@%ﬂ Refosd Rl sagent

VI sor e was not allocated, or a separate

@gghtlé g}k Eac%géreljﬁﬁ?ed %{ ?Eﬁ Oﬁvé‘#& & efa#lfsgg E)m?ﬁl% p‘fﬁx‘?e broker, the

platform may send a reject message back to the parties on the trade. The party rejecting the

trade may be required to add a comment explaining why the trade was rejected. The platform
may allow the dealer to modify and resubmit rejected trades.

[0123] If the trade is affirmed, all parties may have the ability to void the Trade. All
parties may be required to agree to the voided trade and to add a comment explaining why the
trade was voided. The platform may allow the dealer to modify and resubmit voided trades.

Termination workflow (dealer versus investment advisor for prime broker give-up trade)

[0124] Terminations can be initiated by the investment advisor, who alleges the
termination details to the dealer and prime broker. If the original trade was affirmed via the

platform, the investment advisor may select the option to terminate the trade and enter the
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may al so generate a single trade ticket for the trade
agai nst the deal er. The notional anpunt on this trade
WO c@kai2inmy be the sum of the all ocated tradesPCT/Us1068/002910

i nvest ment advi sor allocated across nultiple funds (c)

For the dealer: the platform may generate a single

trade ticket for the trade against the prine broker.

The notional anpbunt on this g fade ticket may be the

sum of the allocated trades if the investnent advisor

relevalt h@fahfibnaletA8ad 18 firied 11w dthe ibtk@Rdnt lalivisbemby Bge the option to
IS rejected by either the investnent advisor or the

Io Ién
termii B, AN Bllocain U ah Bt el oR R %’Zf#“?@@%?*é’a. oy ithin a
t equi r 0 _agdd. ai.nin .
block fffe; Fné%s ngéwﬁﬁgéq ‘g’F%B?te"‘éhmﬁ R AT ) B Eeepadvisor may
deal er to nod and resubmt rejected. trad {$é£3
enter fhe qrpginal trpde dp@ﬂ&farslw%%ﬁ thg qub%ﬁtlpp éigta#aynwa'f}% P
ability to void the Trade. parties may be required

t 013§} ckhetterminatiooietaids mamrechaded terminatigdn ameontrgrmination spread,

expl ai ning why the trade was voi ded. The pl atform may
termifdtionWet payeigpdyee, teomitatdon Jata udfectseiate ttexnindtich feealdes and

Term nati on wor kfl ow (deal er versus investnent advisor
termih&lon¥ef, M broker give-up trade) [0124] Term nations

can be initiated by the investnent advisor, who

tdl%'f)br 0%1) ff? |amﬂtl ﬁéﬂnqgatfé)‘fl%ﬁie 1? gnérﬂ %dgl":s‘ frﬁﬁ)ﬁglgkgr the full

e origl was a
t he vestnent dV|sor sel ect the

pl at f
temaﬁtqncﬁﬁl?w?{ Ebr peatial ermimefiadbe iy dmeat 20 i Sray it the partal

term nation details (as defined bel ow). The investnent
termipginsaspoumhy have the option to ternminate (a) a single

al location, (b) an entire block trade or (c) nmultiple

a[013Zht Therisvestménitradaisot b havathe optibn theithsr iegienlie termination fee

trade was not affirnmed via the platform the .

or thd tBMEiRbAGNEpraatl | If tie ifRystRBhEddvidoe emeisghd tdrminatida spread instead of the
details, as well as the termnation details, into the

termlﬂétﬁ)tnffgé rfher[ Pt 2Rklel B tb%rrgﬂ#ﬁ@d' t0RndetRl tEﬁmHﬁthd ¢! UfiRe the dealer

termnation anount , erm ation spread, termnation

has elgtgred thE%Eh ’l ?XS % % ee’r 1rr§lv sglga{:gtndd@%% rna feﬁtgg Afﬁ?m %‘?Eeﬁ ect the

ermnalon erm na

termination fee.

[0128] If all relevant fields are provided, the platform may send the termination to both
the dealer and the prime broker for affirmation. Both parties can either affirm or reject the
termination.

[0129] The investment advisor may have the ability to recall a termination prior to
affirmation of such termination. The platform may allow the investment advisor to modify and
resubmit recalled terminations.

[0130] If the termination is affirmed by the dealer and the prime broker, the platform
may reduce the notional amount of the trade to the new notional. If the notional amount is

reduced to 0OMM, the trade status may be set to terminated.
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[0126] To specify a full term nation, the investnent

advi sor may enter the full term nation anount. For a
w@aro8i1#d109 er mi nati on, the investnment advi sor negQT/EH1068/002910

the partial term nation anmount. [0127] The i nvest nent

advi sor may have the option to either enter the

termnation fee or the termnation spread. |If the

i nvest nent advi sor enters thé3term nation spread

instead of the term nation fee, then the deal er may be

I AL 9fefifer M &aldr R phBiBroRér refecis ke teRbRLibAANE PREBIM may
has entered the term nation fee, the investnent

e 8. el :
send §EbctRsp ¥ ik Rhe Bl pEARE, TE} iy LRRUNBRE REAS Ry be required t0
platform .sen he termnatio b t he deal er, .
add a amniqRt eﬁq?%@w@vk trask R de P%%@ﬁma‘m HTQY fhejnvestment
~either affirmor reject the termnation. [0129] The
advispmipasedibrandagsubswit rajesiech@gdest he ability to recall a
termnation prior to affirmation of such term nation.
Tfd3p) df therternmagtica is affitniel, al pesicssry hase thembility to void the
nodi fy and resubmt recalled termnations. [0130] If

termihdtfont EINpatéits MAy ibe réffitednigebelty volibthd eghtinationchindhe add a comment
prime broker, the platform may reduce the notiona

explaﬁgilt?éjgvhgﬁﬁe fePfinkfigd Fak Qof‘dgg. ?EW&T\E/\I@\gohH RRdy alldw te€nvestment advisor to

amount 1S reduce the "trade status
. be set.. to.termnat.ed, [0131] If either the dealer
'nmhgaxfﬁfﬂinBP8%8??%8?33%gn%he termnation, the platform
may send a reject nessage back .to .t he. ot
Novatren wogkila caler wersus iygstmentiadvisar for prime ot Sy
comment_expl ai ning why the trade was rejected. The .
plBBbrinllesngaredwo trkflpwe Serrmovetieniof aBrde givemup fg/a prime broker:
and resubmt rejected trades. [0132] If the
(a) Thieeprithe btdkenadts asthe iremmiingapdrtypiarthé mevanay; drabe Thérprime broker steps
ability to void the termnation. Al parties my be

out of A€ lﬂliaﬂtg gy 3 @finkSusyPicmitding ehdirart it RN Avdsemeadddaisor and
comen

novating the trade with the dealer on the other side.

[0134] The platform may automatically select one of the two workflows based on a
preference specified by the prime broker. In both cases, the novation may be initiated by the
investment advisor and affirmed by the dealer(s) and prime broker. If the original trade was
affirmed via the platform, the investment advisor may select the option to novate the trade and
enter the relevant novation details (as defined below). The investment advisor has the option to
novate (a) a single allocation, (b) an entire block trade or (c) multiple allocations within a block
trade. If the original trade was not affirmed via the platform, the investment advisor may enter
the original trade details, as well as the novation details, into the platform.

[0135] The novation details may include: transferee, novation amount, novation spread,

novation fee, payer/payee, novation date, effective date, novation fee date, novation ref.,
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expl ai ning why the term nati on was voi ded. The

platformmay all ow the i nvestnent advisor to nodify
wapasnedobni t voi ded term nations. Novati on woPKF/US2008/002910

(deal er versus investnent advisor for prinme broker

gi ve-up trade) [0133] Followi ng are two workflows for

novation of a trade given up_to a prine broker: (a)

The prinme broker acts as thezfenaining party in the

novation; or (b) The prime broker steps out of the

t [0896] b §ietif) b FNE avedtion! BeThwiRinhdid aliViSort thagentét th full@ovation
i nvest nent advi sor and novating the trade with the

amoufle&t tBE 1r2fe Hkg/ie AbMlons t bglgdﬁ Zeﬂotr\-%gﬁ\rlt\gc{rl E\Hf%\fl\%ﬁ‘, artial notional

autonati ca sel ect one o ased on

a pr.ef erence specifjed by the.pri br oker,, ~1,n both
amou S ROV maRBF shera e 1 Bridtion B Bheitfly ect ment
advisor_and affirmed by the deal er(s) and prine .
bi0dRE) Thepnygstnentiadyvisal may have e OPHPY 19 ¢HAteT ghitgr thgovation fee or
platform the investnent advisor may sel ect the option
the navatiowspread. t Héhe mydesmentiadvigos entetsethe abeationtspreadansgtead of the
details (as defined below). The investnent advisor has
novatidnefe@phérothe tt@ansfor@trRay by requised @ ental tho fatdtion, fed. bPnédnthe transferee
entire block trade or (c) multiple allocations within
has erftefRl WndvaRER fed, thelilPetnbat AR sof FAYRitHESaNA oftdjédtMRdnovation
via the platform the investnent advisor nay enfer the
original trade details, as well as the novation
details, into the platform [0135] The novati on

detail s, ma incLu e:. transferee, naqvation anount,
bk&@§@¥%Pﬂ§¥ﬂ%é¥gﬁﬁégg@¥§@3%ﬁ@¥@@¥gﬁé¥g%/payee, novati on
date, effective date, novation fee date, novatijon
r 0438) desdie werkélgucyhere she prime Rkt pgnas thedemaang pasty the
advi sor may enter the full novation anount of the
platformaniey send tlenmatianb tothearamsfereef (dedler) afd reraaipangtpaatly (prime broker)
novation, the partial notional anount being novated
for afffBiation. Btk pedicy RS eithBLaffim@\ciréjest tAdRoVHtionf | el d.
[0137] The investnent advisor nmay have the option to

elifOtlﬁﬂr T8R RV esiiént RAVAL! A%y hek BE abiley AN QBo%Rfoﬁgﬁlior to
I'f the investnent advisor® enters the novation spredd
afﬁrm'r'slﬂg}n of guc%fné}vg 6012 g'r%% }I)l?l 01tn§ %ag:atfl%gv t%ng gn\;e%fr]‘r?esﬁft ?{%\Zlgor%%odify and

erequire e novatil on . ce

fee.

transferee .
resubmit recalled novations.

[0140] If the novation is affirmed by both parties: (a) The platform may reduce the
notional amount of the trade between the transferor (investment advisor) and remaining party
(prime broker) by the novation amount. If the notional amount is reduced to 0MM, the trade
status may be set to novated. (b) The platform may create a new trade between the remaining
party (prime broker) and the transferee (dealer) of the novation amount with all of the same
trade details as the original trade.

[0141] If either party rejects the novation, the platform may send a reject message back

to the parties. The party rejecting the trade is required to add a comment explaining why the
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has entered the novation fee, the investnent advisor
may either affirmor reject the novation fee. Novation
wowookfilkawe (prine broker is the remaini nR part ypCT/03883/002910
For the workfl ow where the prinme broker acts as the
remai ning party, the platformmy send the novation to
the transferee (dealer) and remaining party (prine
broker) for affirmation. Bof?ﬂSDarties may either
affirmor reject the novation. [0139] The investnent
trade MY k§&tedTBFhd 5l Eorinh hagtdilloint the irfvestafent hdvisor@y atdddfy and resubmit
prior to affirmati on of such novation. The platform
rejectdPHa sl ow the investnent advisor to nodify and _
res recal l ed novations. [0140] If the novation is

mt
U Ao PR R, o e R0 BV .

_transferor (investment advjsor). and remainin r
partieg agej IgguiFddR @AYl agemment ﬁasnlém"aﬁq%van@mﬂqvatl?n PRe Vﬁ@ﬁt’% 4 platform
amount is reduced to OW_ the trade status may be set
may ajlowrtbe anvestmenb pdvitkay tp Inaadifyrandrrasubatibveidedneieafions.ade
bet ween the remaining party (prinme broker) and the
Novatisrawsflgloee(friheabeker Dépstdig) novati on ambunt with all of
the same trade details as the original trade. [0141]

| fo183]t FRF (RANSKAGRI WEEre thBrife BAIKePSteps SR oPkiad fradeth¥latform
send ‘a rej ect nessage back to the par}t)l es. The party

r t] . | ST ' . Lo
may G4 PRS0 BE AU (GO ShnlRn Brifhe S in remaining party
| Low.t he inv ment advi sor nodi f nd resubm t
(dealef Lo Sptgiation el PsaBn EREG AL Doty h AR Errec,
all parties have the ability to void the novation. Al
pl d4le I hginvestpent adwiseomay have e gty tosseptlhp AP YRjIORHRYIOT to
the novation was voi ded. The platformmay all ow the
affirmiatioe of seoltnoavdizors of he platforin inay=ahlow the inestmeand adiggor to modify and
novati ons. Novati on workflow (prinme broker steps out)
resubmit recalled novations.

[0145] If the novation is affirmed by all parties: (a) The platform may reduce the
notional amount of the trade between the prime broker and the investment advisor by the
novation amount. If the notional amount is reduced to 0OMM, the trade status may be set to
terminated. (b) The platform may reduce the notional amount of the trade between the
transferor (prime broker) and remaining party (dealer) by the novation amount. If the notional
amount is reduced to OMM, the trade status may be set to novated. (c) The platform may create
a new trade between the remaining party (dealer) and the transferee (dealer) of the novation
amount with all of the same trade details as the original trade.

[0146] If any party rejects the novation, the platform may send a reject message back to
the parties. The party rejecting the trade may be required to add a comment explaining why the
trade was rejected. The platform may allow the investment advisor to modify and resubmit

rejected trades.
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[0143] For the workflow where the prine broker steps
out of the trade, the platformnay send the novation
wo eooshe210y ansf eree (deal er), transferor (pri mePGr/okmo$/002910
and remaining party (dealer) for affirmation. Al
parties may either affirmor reject the novation.
[0144] The investnent advisor nmay have the ability to
recall a novation prior to affirmation of such
novation The platform may allow the investnent

qu R dRdiidrY st &S HD?Bhﬁld’s @63 Haed tiabilityad Soid the novation.
[ 145]) 1f the novation is a rmed by all parties: (a)

All pz%vm S Rllagtbg Qs ¥o b IQ?(?V% J‘Hé\}aﬁgﬂlaﬂé‘w&thoﬁiﬁnehhéxplammg why

er an e | nvest nent

1 SOr oV on ano | f. th t|on

the nlipg §f thg 6%&4?%&%%@9 't e e Ry GRP (oY and

term nated (b) The platform nmay reduce the notional
resubgiypymdedroviatians. r ade bet ween the transferor (prine

broker) and remaining party (dealer) by the novation
Platfeammofmto-affifmation not i onal anobunt is reduced to OV the

trade status may be set to novated. (c) The platform

M 48] SRhtforen Arvaffirmtitiongirovdes buyesideolents (for @ainipte, an investment

(dealer) and the transferee (dealer) of the novation

adv1s BHPbr Wokdloftht fowil f@zﬁﬁﬁ%s Td)RHE abiBEyaHol e?eo'&%nic'aﬁy capture new trade

iginal trade. [0146 any party rejects t he
nov
deta11§ av@haéﬁ)ﬁgt}c%ns (Rn %tﬁxﬁeo E@}}%%yég@g tvﬂtnhé)ﬁt ﬁlgittmgff&sg&?er? g)cxlﬁessage trade

uired to addaco I n thetrae S
detail ¢ LA RIATPRSTSRRRTOIT AHIT AR oW HE PGy Rk pa el Rew rade
advi sor to nodify and resubmt ected trades.[0147]
details pgaingt dealgnmessaged ngwriarlﬁéatallm ¢) éia%tfqré% mesSPEHIRRS IRYRstment
ability to void the novation. parties may be
advisoematerdidcatiorado dealéroconatetparties mpnnaautmnatmafﬁaddtlw d) Exception
comment expl ai ni ng why the novation was voi ded. The

procefdiag fodMores! W hnuffirirdicap@sdd@iisa@ibnssor to nodify

and resubmt voided novations. Platform

AfﬂlQ9]afT£(; &{H?JIE ?ABw trades on the platform using auto-affirmation, the following
procedure is performed: 1) New trade and allocation details from the investment advisors trade
capture system is delivered to platform (for example, via the platform API). These details are
captured and used in the auto-affirmation process (In ‘captured’ status). 2) Upon capturing the
trade, the platform applies a unique UTRAN# trade identifier to the captured trade and delivers
an acknowledgement that the transaction was successfully captured. 3) The platform displays
the captured transaction in the transaction blotter for the investment advisor (which may be
recalled by the investment advisor if not already automatically affirmed). FIG. 18 shows an
example of the capture new trade on an investment advisor screen.

[0150] Captured trades may be automaticaily affirmed by the platform. Upon receipt of

the captured buy-side new trade, the platform may automatically compare the block trade

details against all dealer alleged transactions and automatically affirm transactions where all
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[0148] Platformauto-affirmati on provi des buy-side

clients (for exanple, an investnent advisor) one or
woroos/106109 he fol | ow ng features: a)The abilityPCDUS2008/002910

el ectronically capture new trade details with

all ocations fromtrade capture systens w thout waiting

for dealers to nessage trade details b) Automatic

conpari son and affirmation of’i nvest nent advi sor

captured new trade details against deal er nessaged new

key cbinpaiabReAdd &re G afeeMERQBased 8RS fr@kA@pRf piodves biifsiiseller legal
advi sor trade allocations to dealer counterparties

entltﬁﬁﬂfks QIR tlgt/f)bll Bhi e dsd a a%&gééh HFoRhARES §h QGtomatic 50

to reso |rms transactrons.

To capture new trades. on t.he at
BUR L 505 btetnial pied e omisninR gr o 860 - J5 4800 an example of
_ perfornmed: 1) New trade and all ocation details from
an inyesEngnt pdwseressreca o a8 gpt-atfigned W irade systemis
delivered to platforn1éfor exanple, via the platform
Afa151] PaedwvaendilGs 19ri amamqqrrmradvmrmd found; the platform may
auto-affirmation process (In 'captured status). 2)

automdpiesl 1y A tAffinng thedealer atlegedithlepttangey tive @pthredsn@estment advisor

uni que UTRAN# trade identifier to the captured trade

trade #Afka88oh MGHS At AGIHRARVA SHORRRNIiHR 2 2f ﬂﬁpﬁd‘s%ﬁ@@h{/é}g allocations to
was successfully captured. 3) The platform displays

the defaPe“? ?t?l%el'c'lrt?a%e (w‘riltﬂsn%? hglrbréﬁc(d \/\2'% hﬁc?&?fyag{d'e ?ﬁdp :Ilﬁge)g 938 Enriches the

t'ment advi sor € reca

oS S50 B S S 5 B QTBL o g .

trade on an investnent advi sor_ screen. LOlSO Capt ur ed
Refergnegadhe phatfonye UTRAMNE Of thel qaptused iransaetiqnt %‘éaﬁoquﬁ@méwfﬁlly affirmed
Upon recei pt of the captured buy-side new trade, the
using plealef providedytradatdomisi cal | y conpare the bl ock trade
details against all dealer alleged transactions and

a1 SPRITCRL bk Rfun-dffirthe @ RaatiiOmis thetigvestaditiedyisors can either
conparable fields are in agreenent (based on, for

recon@%@ﬁ‘%e@ noPth 61 cang#ﬁ &hd fRloWes io%gsaindﬁﬂééetdﬁrerémlbed with respect

reference entity/obligation, ates and paynent

o AP e A A b R S g o o
auto agé{rgean? }'q? ;eﬁ;ggm %glealg\tg tl?edlvnltesr ace 1 i}f(.?.rEOOtLe ?r?vestment advisor: 1)
Selects the captured trade in the transaction blotter to view the captured trade details. 2)
Selects the ‘compare’ button of in the details section to open a position reconciliation screen.
The screen can list all un-affirmed dealer alleged new trades for the product type and trade date
by order of most to least number of fields that are in agreement. 3) Review the buy-side
captured trade details that don’t agree with the dealer alleged trade details (highlighted in red)
and either reject a dealers allege (with a reject reason) or repair the trade details in the buy-side
trade Capture system and re-capture the new trade details. 4) Should the buy-side trade capture

system not support trade cancels, users may purge erroneous un-affirmed captured transactions

by selecting the Recall button on the Platform GUI
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[0151] As shown in FIG 19, if a new conparable trade
is found, the platformmy automatically: 1) Affirns
wo b@sderaber all eged trade; changes the capt ur eBCT/US2008/002910
i nvest ment advi sor trade transaction status from
"captured' to "auto-affirm" 2) Applies and delivers
allocations to the dealer affjrned trade (wWth
noti onal breakdowns and buyig’# te trade IDs). 3)
Enriches the auto-affirnmed deal er block trade with
CRHS%‘]V FIGI Pt & RdwElaattind&idihg tieratchffematioe fdanges. Following is
fiel 4) References the platform UTRAN# of the
a des&gﬁ‘bﬁ ro?ﬁletﬂ(ﬁ)oﬁﬁ%}dn?n § Natia J@@%d@lﬁe?ﬁpﬁﬁc?ﬂvkéin@fx{ AdVIRA execute a

ng deal'er provided tra et al
o S5 P PR T M AR, S
rade: dgglgBERd emEnt SyIsoR repmp g LS q‘ﬁqﬁ@égﬁ%ixﬁ%t'féi%@. Mege/capmre

screens used for reconciling a trade that was not auto
transagfiéi:rtheplatfoon delivars theedentes delemiitsid iegde Hetailn (adlegelde thgrinvestment
FIG 20 the investnent advisor: 1) Selects the
advis@rathelsitorin Grdstes o trah@ctior (fagthired newltaide etatusa) foriipvestrhent advisor
captured trade details. 2) Selects the 'conpare'

cap tulQth'éWhéH‘es uSed 3 a@tBhAkik 2fF@ttiod PulDsNan C@nﬁ)@ﬁhdd &Mrade

reconciliation screen. The screén can |1st al

detall%J/ autgkghé gﬁ?‘g%?%h e’{'hea]%laﬁgr?lg ﬁﬁl'ﬂ Jn%F 1 aég)t?nﬂr%a%gtffg fnvestment

offle s th ael areement
advis Dbt timb i et aany i flﬁélfr Hisied néyg Fage rppspetions and
the dealer alleged trade detajls (hi hllghted in red)
automgigallyf affiems thej deater alleges) teansaciionarfien(all kieldgaredp agieement; the
reason) or repair the trade details in the buy-side
captutedantees@agit adeiseysive tradmstatue icsep tautastor 4firmawb t AHoeations
details. 4) Should the buy-side trade capture system

appliddntads UgdiRitierd dopital: ganslalfsmm,ipen sumatip uffienionpmeomatically copies
un-affirmed captured transacti ons by selecting the

the 1n§?sgxﬁ£: t RAYEbPRIQALRE tRIATH Q! fad Ment Bl id1d3 frémkhé Saptured auto-

art summrlzmg the auto-affirmation features.

afﬁnq tﬁ:iu}s?c\:’ﬁo 'tRe gea & ea EQ& a&fxoﬁ g}f‘d (iéh%\fsgh@gﬁ@c%lo&)to the dealer

rade Nt aadvi sor execut
IR L= M azgss{s S5 B B icmen
dealers, upon receiving the affirmed trade and allocations, submits its internal trade ID’s for
each allocation leg.
[0154] In the auto-affirmation system captured new trades may be 100% allocated to
either a block entity (i.e. no allocation) or to established funds on the platform. The platform
may not allow captured new trades to be modified. The platform may allow trades to be

recalled; corrected trade details in the investment advisor’s trade capture system can be

messaged to platform as a separate captured new trade.
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trade: deal er and investnent advisor submt the trade
details to the platform 3) Allege/capture

wo e@sasdd on: the platformdelivers the deal erPCT/US2008/002910
submtted trade details (allege) to the investnent
advi sor; the platformcreates a transaction (' capture
new trade status) for i nvestg?nt advi sor captured new
trades used for automatic affitmati on purposes. 4)
Conparison of trade details/automatic affirmation: The
ploas5jo Capaitt @ néf tiat b BngMg vidblead ey s/-§ie firm; upon auto-
i nvest nent advi sor captured auto-affirmtrade details

affirnfA8i8h k] ed +1]a€ %giﬁ’ee d fa%ﬁqe&‘ f%4d A1RRASHSRORSASE Qe?i_eal%ithe dealer

aut omat 1 ca firnms e deal er alleged transaction

when all fiel. re _in agr : e

messalt Bef ey (G0 el s T BENE Plrple 2o A8
"auto-affirm. 5 | gcati ons. applied/trade
IS8T A aspeipr eal canke Roriaiis BRUGS e GRRasdool may allow
affirmation, automatically copies the investnent

users toowiileast tradel capture details inrashweadshest fomat £for examplecpy &mat) for use
fields fromthe captured autoaffirmtransaction to the

with alieahffirmatibeg®He tplandaicddtails maybaleleived iss a tiapspmirieog@ivienrUsing the
to the deal er (captured investnent advisor new trade

transp?h@f USloaBtode lus¥Bmes) sava thiRtade c@btu@girezﬁﬁhéeﬁ lA6RMIE to a server

eal ers, upon receiving the affirned trade and

directglll}Jl \gﬁ&[a k%@gégﬁfp(#fgﬁltsﬁ%é ft?%cf‘er Aditstih ?l?eleglhgoﬁn.flg’gerseﬁﬁgqbe able to

ocatl on e auto-a mat 1 on syste

ce G EATA5R 5  5 3L 50 b iepones

~ funds on the platform_ The platformmy not allow
vieweg Ry seleding ibg approgeatetfsldse nodi fi ed. The pl atform nmay
allow trades to be recalled; corrected trade details

Credif optidneexpinyegstemnt advi sor's trade capture system can

be nessaged to platformas a separate captured new

tj0as®. [0t pHtfdcaphay aldo heshader asietenitiy eqedcisinpecredis dadieative options.
to the buy-side firm upon autoaffiraiation, dealers

NRYSHNIODS 66tidhiGesPiRldkpRE ohP8Markh! 26 AleOPS SEHtBMbYE RO December
copied to the deal er nessaged new trade (as if the

o s B0 ERHELE R ATE AP SEFE R A ot on
these Eiarlyasr}rsl Fr)glgltti(()er{ tot the ldemngi n?cl) legé,}/cise and option (or otherwise).

[0159] On maturity date of the option, the buyer of the option typically has to decide
between 9am and 4pm whether to exercise any options they have bought. To do this, the
exercise price on all options that a trader has bought needs to be compared to the current price
for the underlying CDS contract in the market. Currently most of this work has to be done
manually and each option has to be exercised individually. The platform may provide a more
efficient process for exercising CDS options.

[0160] FIG. 22 is a flow diagram of the process for exercising CDS options on the

platform. In FIG. 4, Step 1 — is the load and affirming of the trades. This can be done in a

similar manner to the method for loading other trades onto the platform. Where possible, the
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users to upload trade capture details in a spreadsheet
format (for exanple csv format) for use with
W@ei0sA &1 r mat i on. The upl oaded details may beP@i/e8mds/002910
in a transporter viewer. Using the transporter upload
tool, users may save the trade capture spreadsheet
details to a server directory where the transporter
delivers the trade details fgothe platform Users may
be able to see a list of captured, auto-affirnmed, and

platfoliaf®y atRksratrafiht-SHirSugi peodessomsilutivas el tHer safepodst that it may for
file viewer by selecting the appropriate folder.

typlcagc{?e%ttdeﬁggﬂl% ﬁ)f)?l'll{ Up1XSE iRt diPdodded TH811HN 36 QUMpMPHades to be
m

include a syste or exercising credlt derivative

qulckﬁ)fgqnggerég%{lg cg d fcoﬁgﬁ %g%t{%sﬁgézriégg tb§ Iler f% at52Q)nce all trades are

ear esult there is a | once atlon 0
loaded ey reiabe HBEREd vbths&sb%lrm%mﬁ{egefgw tﬁﬁég@ grergized. En step2,a

relation to the decision to exercise and option (or
creditdedrbiswiesived fon 3oyw@redisfixings gongardrom asieilassonsa, Thisdeed

buyer of the option typically has to deci de between
provi@snhasshrdpriatehetkigrcrédit fixiap dorsdl aaditsopirteatly covaryd bpve fixings

bought. To do this, the exercise price on all options

procebd)&hisprbViaeein %ﬁré@@#&)’i‘éseﬂﬁﬁ% of e REarkENMPAN @fh 4 dal®e used to

current price for the underlying CDS contract in the

dec1dg%h:%lt ptlgH“ e&el‘ sem)@ e:y %{aﬂél t WAk ideeSvHich (2& id398E exercise and in

y and eac be exercise

di vj.dual | The Iatfornmna ovid
step 4&5? PERQARIO BF Koy Bi° SPUPUTEH D CIRnssbtRg. [ 0160
22 is a flow di agram of the process for

ewéﬂ:ll SilHg2Ti3s WpYiarise epriarwrssnder yt pptionbyyets, Eagh trade is listed

Step 1- is the load and affirmng of the trades. This
eitheremrthd buylonsell tab,;andimay enly feadisted onee itthas hegrhaddirmed by both

| oadi ng other trades onto the platform Were
count®asgicbl e, theplatform may accept

straight t hr ough- processing solutions in the sane way

fodb2] tBL%@bé dafilsele¥ AL ViR 'trﬁdéj@)réx\ééﬁtb %?%ele@tuﬁ-’ih@ tickbox against
upload t can be used to allow for i pl e trades

that trage gr? h%til ﬁlﬁfﬁfd gor m@ﬁ{elnéqgsgln%qﬁg ?XJI‘%I Qb SH. %@}tetrs E‘Pé%%ve the

es are

option to filter the list of visible trades by, for example, credit, counterparty, status, and %
difference between the underlying market and Strike on the Options.

[0163] Buyers may also be able to elect to bulk exercise all selected trades, all trades
“in the money” (i.e. that have value to the owner by exercising the option), and all trades “in
the money” by a certain percentage. On the sell tab dealers may automatically see those
options that they have sold, where the buyer is exercising the option.

[0164] Once a trade has been exercised, a message may be sent to the appropriate
counterparty on platform. The platform may also automatically generates the standard ISDA
confirmation for this trade. Exercise of an option results in the creation of a new trade, and this

can be automatically created and booked on the platform if requested by the user.
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| oaded they may be affirmed in the usual manner before
they can be exercised. In step 2, a credit feed is
wo e@sitvaa from ww. Credi tfi xi ngs. com or from aPGT/B51088/002910

source. This feed provides the appropriate weekly
credit fixing for all credits currently covered by the
fixings process. This provides an accurate
representation of the mar ket 34t 11 am and can be used
to deci de which options to exercise. In step 3 the

Credibeyepk sétocegles whi ch options to exercise and in step 4
the options to be exercised are comruni cated to

5 ﬁfﬁh% ramt?&m iy Qfgtl; fé@n 3alue§y 8¢ e mfenmstl&et(cms) CENs

an optlon Each trade 1s |ste

er on the u t ab hsted
are coalﬁrégtuﬂ Cofigsp 9%&&6 PP BT Bk PRl Shen the
Buyer s can se ect an |nd|V|duaI trade t

deﬁn@mﬂ@lweg@é cad; ing traded ﬁp@wﬁéwaagép%@w%?m&t gyentgspchas a

the left hand side and then pressing the exercise
bankrigptcy on defBulieen a paympmtye t he option to filter the |ist

of visible trades by, for exanple, credit,

C[BA66E rHfdrtiie CENAS tie, delineredo(auall e méthca dichebpubtiioaotice detailing

underlying market and Strike on the Options. [0163]

the e\,%HM Ghd a@ﬁ%v@b@éﬁdbﬁro?&ltl%nboﬁy@ﬂs %Ginrﬂtﬁ‘n&% ﬁeﬁ’é@t“tl@hﬁ:ﬁt eferences to

sel'ected trades, all tradeS "in the noney" (i.e.
prote&ﬁ\(lese li'l? a tlthe‘i‘ Q%le?ivmg NQ?'}\é% oFf Fﬁ%lédtl ggtrtlltetgmgpg Q\? ('t)ﬁgi , S@&nem

prefer%ggqsgﬁtléllu@% g?fe?q%g?; E%rgg?(ﬁn&%gtigﬁ t%q,tg %‘% pgﬁg)@: Qli(l) indication of cash or
exercising the option. [0164] Once a trade has been

physieal setélement). a nessage may be sent to the appropriate
counterparty on platform The platformmy al so
al¥d 6 tHrocssing gad estd¢reenttdferatitavdatsdypiSily mostfierdomt ibegtween
for this trade. Exercise of an option results in the

specifid Bmklifds DU térnieoy proReigon Buerd Eduid Gae tikr st ednait pasdereyces or the
created and booked on the platformif requested by the

t [
L I e O

whichis Ichentrahzed and largely manual (fax, email, mail).

[0168] The platform can include functionality to permit the electronic delivery and
affirmation of CEN’s and NOPS in order to reduce the risks associated with processing credit
events and help centralize the process.

[0169] More specifically, the platform may allow users to upload event affected trades
using, for example, Excel, Flat File, or FpML, of which, can be validated against DTCC. The
platform can also include a counterparty contact database with, for example, an Institution
name, address, and event central point of contact (name phone, fax, bloomberg, and email
addresses). This database can be accessible, for example, via the GUI and third parties website

(ISDA website).
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are contractual correspondence used between credit
derivative buyers and sellers when the defined

wap@snizgng | egal entity in a traded default SHEPUS2008/002910
experiences a credit event (such as a bankruptcy or
defaults on a paynent). [0166] After the CEN s are
delivered (usually with an attached public notice
detailing the event) and ackﬁ%mdedged, protection
buyers conmuni cate their settlenent preferences to
g L(HWOFtTIWSpl%Mﬁﬁy lallow degletseto efettrlogidally delNal ICENOwith attached

Physical Settlement (NOPS). Settlement preferences
Publi%l?f%%ﬁléf)legﬁ%ﬁﬁmﬁg?Ig,g{l mfﬂ(gx]{ ﬁ?g?s%ﬂgéﬁ gﬁ;/asn??g%tfcﬁm%ﬁtered position to

s RSB L S b dh e B ) i o

tinmelines and terns or protection buyers could | os

Bloomhergdeljuery (canbpavilableortinns §wih (¥aS Aike ppdicaters of éwﬁn
at all; an inherent risk. This risk is further

also layg theevadtlityl tyecaH € ENsrdehiverpd orerser. whi ch i s

decentralized and | argely manual (fax, email, mail).

[ ph98] Theeplaferd @aycaRtlateidudisplayrepidining tinieytotdeliver NOPS to

permt the electronic delivery and affirmati on of CEN

3. and NOPS in order to reduce the risks associated

W th processing credit events and help centralize the

p 01 . iLfically,. .

CI3EF Tuntels AoprafiPlich M7 bt alyindy bt fidtepionicall

oad event aftec

xa e, cel, Flat File, qr.F of .whi ch, ..can be
over R?ﬁamﬁggéﬂr@dﬂ%gﬁ? i Broalowinpdging Hghrictense S gty gash or
a counterparty contact database with, for exanple, an
physiralsettiement auefiareeligibilitve $SDAsredibdefitionsn prdypseri [P Aghndex
contact (nane phone, fax, bloonberg, and enai
settleaddtr geses)). Thi s dat abase can be accessible, for
exanple, via the GU and third parties website (I SDA

98] ePhel fldtféHn g ppdadd APTsupYrtafdre hgrfsr &xample, Bloomberg
e ectIroni chI ly del ?\I/)er CENs (ﬁvgi)t haatrt ?élﬁgg %’ubl i cl yp

(jnqﬁ%ggngkﬁv&.fornation; in PDF or DOC format) for any
plattormentered position to

). Pealers may

parti

[0174] Protection buyers may have the option to net positions across counterparties to
reduce multiple settlements due to off-setting positions. The platform may also allow net
positions to be used in market order calculations for auction process.

[0175] The above description is presented to enable a person skilled in the art to make
and use the invention, and is provided in the context of a particular application and its
requirements. Various modifications to the preferred embodiments will be readily apparent to
those skilled in the art, and the generic principles defined herein may be applied to other
embodiments and applications without departing from the spirit and scope of the invention.
Thus, this invention is not intended to be limited to the embodiments shown, but is to be

accorded the widest scope consistent with the principles and features disclosed herein.



I nvest ment Advisors (not a legal affirmation but

i ndependent delivery guarantor). Email and Bl oonberg
waledosuex1yd can be avail abl e options (wth CNOS PCRES2008/002910

i ndi cators of such). Dealers nmay al so have the ability

to recall CEN s delivered in error. [0171] The

platform may cal cul ate and display remaining tine to

deliver NOPS to parties. [OI?QT Buyers of protection

may be able to deliver settlenent notices

F(ﬁ%[ aniheAtmPodiRhtstdhe L1 tBE Mvehtién RAlRbE BppRréMYo those skilled in
| ow updating of the reference obligation, cash or

the axg ?r%?i{nlgctﬁllsg%gﬁtolnﬁn g‘?ﬁg sépe Ita{é%g\axfcl %’qit%sée(ﬁt e heﬂv%n brfdi€dbled herein.
r ot ocol 0173 m rqvi de API

Al GRSk phrei Hetydine 8l T ST ARle bR S et goRlons o
nessage delivery. [0174] Protection buyers may

publigaiions geqd ehes @men&x imaterals, A& spesiticaliy pad wrrﬁh.‘/éser%hy incorporated
reduce nultiple settlenments due to off-setting

by refsogicei ons. The platform nmay al so all ow net positions
to be used in market order calculations for auction
process. [0175] The above description is presented to
enabl e a person skilled in the art to make and use the
invention, and is provided in the context of a
particul ar application and its requirenents. Various
nodi fications to the preferred enbodi ments will be
readily apparent to those skilled in the art, and the
generic principles defined herein nmay be applied to
ot her enbodi nents and applications w thout departing
fromthe spirit and scope of the invention. Thus, this
invention is not intended to be limted to the
enbodi nents shown, but is to be accorded the w dest
scope consistent with the principles and features
di scl osed herein.[0176] O her enbodi nents and uses of
the invention will be apparent to those skilled in the
art from consideration of the specification and
practice of the invention disclosed herein.
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Al'l references cited herein, including all U S. and
foreign patents, patent applications, all publications
wa@p@soitiey docunmentary materials, are specifi ceCT/YSzN8002910

entirely hereby incorporated by reference. What is
claimed is: L A nethod conprising: receiving froma
first party trade details concerning a credit
derivative trade; transnitti'dd-the trade details to a
second party; receiving fromthe second party an

whatlsf dsifRig ien or a rejection; and notifying the first

— party of the affirmation or the rejection. 2. The

.ai.m 1, wherein a rejection is received
L Aﬁ%ﬁﬁj%ogg rggé id party. 3. The nmethod of claim 2,

further conprising receiving a reason for.the .

F detsiting ey ifrstnar Sogh ey Bopceinig i diGatiye trade
claim2, further conprising receiving nodified trade
deiramsmitting dhe trage defailstto gap¢andim3rtyowi ng the rej ecti on.
5. The method of claim4, further conprising

t rraceiving tfromg thetsecoralpariyeuh affiadatiaietra fefection;tand second
party and receiving fromthe second party an

affotiffmg tienfief pirheoie affirithtion ad ehedejeatidss. 6. The
met hod of claim11, further conprising transmtting the
trade details to a matching trade settl enent system

2. THe m&hBB bPERiR INAKEleiMIrefeGioRds FecBiRbd Yidki the skédideparty.
conprising: receiving froma transferor details

concerning an original credit derivative transaction

3. Tl?eflhg\ﬁlga os Birh ROREIE Qémg{g?g? réc%m%‘%] RAsHffdr Yhe rejection from the

ansmtting the trade s to the remaining party
d a transferee; receiving fromthe remaining party

secong patlyt i r rati on or a rejection:

4. The method of claim 2, further comprising receiving modified trade details from the first

party following the rejection.

5. The method of claim 4, further comprising transmitting the modified trade details to the

second party and receiving from the second party an affirmation of the modified trade details.

6. The method of claim 1, further comprising transmitting the trade details to a matching trade

settlement system.

7. A method of novating a credit derivative trade comprising:

receiving from a transferor details concerning an original credit derivative transaction
between the transferor and a remaining party;

transmitting the trade details to the remaining party and a transferee;

receiving from the remaining party an affirmation or a rejection;

receiving from the transferee an affirmation or a rejection; and



receiving fromthe transferee an affirmation or a
rejection; andnotifying the transferor of the
w@bdosnnad® on or rejection received fromthe rebP€l/n52098/002910
party and the transferee. 8. The nethod of claim7,
further conprising affirmng the novation if an
affirmation is received fromboth the remaining party
and the transferee. 9. The méthod of claim?7, further
conprising rejecting the novation if a rejection is
I efoEifeg tHd edhs®irdN&Tthé BEirfRtiBh b Rfeddioh rycedvedtfiim the remaining party
transferee. 10. The nethod of claim 7, conprising
[V arejection fromthe remaining party or the

andﬂ%ﬁ%%% égge. 11. The nmethod of claim 10, further

conprising receiving a reason for the rejection along

i ' ron. 12. T bm- .
R
.t foll owm j,ection.,. 13. Th hod of
o IS o oSS 8 LSl foReda, The mechod of

trade details to the remaining party and the
transferee. 14. The nmethod of claim 13, further,

9. Thegngthpd phelaine defupthercmPRTRG Faieating thenovatign ppyrejgetign is received
trade details fromthe remaining party and the
from titlershereaminihg paifper thettremdfeode. cl ai m 14, furt her
conprising transmitting the nodified trade details to
a matching trade settlenent system 16. The nethod of
10. Theahdthdd of ¢lainh @) conprisingieo vingagjection fignt the rémaitiéng party or the
details to a matching trade settlenent system17. A
transfdRlchod of auto-affirm ng trade details conprising:
receiving froma first party first trade details
concerning a credit derivative trade; receiving froma

11. %%%&ﬂ?cp &f él%ﬁrn’z‘ gg,%pth&r iGor oAb SvingRHGRAOn r the TEjREH AN along with

erivative
the rejection.
12. The method of claim 7, further comprising receiving modified trade details from the

transferor following a rejection.

13. The method of claim 12, further comprising transmitting the modified trade details to the

remaining party and the transferee.

14. The method of claim 13, further comprising receiving an affirmation of the modified trade

details from the remaining party and the transferee.

15. The method of claim 14, further comprising transmitting the modified trade details to a
matching trade settlement system.
16. The method of claim 7, further comprising transmitting the trade details to a matching

trade settlement system.
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transmtting the first trade details to the second
party; and auto-affirmng the first trade details when
wWo b@sfiizigs trade details match the second tradeCT/US2008/002910

details. 18. A nethod for exercising credit derivative
options conprising: receiving details concerning a
plurality of credit derivative options; receiving
weekl y fixings concerning tﬁé6ﬁlurality of credit
derivative options; displaying the weekly fixings to a

17. AM&Eomwd-aﬁliﬂliﬁ%ﬁ@dé/&idl&liddmprtshig:fi rst party an
i ndi cati on of whether to exercise one or nore of the

b fﬂége[elwn 3frogﬁ ?’{5 ?Jah g t‘x‘ﬁfe@é@aﬂ@%ﬁ&?ﬁn? ll%red]-ﬂfer%ﬁ{?@gade

conpr|5|ng transmtting t

second. party the |nd|cat|o t r e, on
ororgysEgfon Sty e g G R oty lgéécgep t.(%f‘%wg‘“ve trade;
20. A trade syste npris Irst party system
corRpPmatting the st ggaffp%t%@ﬁ mﬁﬁ%ﬁqcaei aur ed to
receive froma first parté trade detail s concerning
c raad-affraving eifiret tradgdistailsrwhea the bt traé%\dqtyll%lylgtcbﬁhq Wcond trade
communi cation with the first party system and

detaisonpri sing a second party interface configured to

receive froma second party an affirmation or a
rejection concerning the trade details.21. A trade

18. A WA P BRIriSingEredit ddrivative BptiohsopipeiRingdnpri sing a
flrst party interface configured to receive froma

rEé&ng ddails Egﬂ&nﬂﬁé alpl éJ gﬁ{&gfte&%l‘i‘ Berdvltive Yptions;

derivatFve tra ty systemin
fi
c o PaE tyeRDtibi irrynd e Bl AR BRSarivg optons
N o EOHEH R et HeR RSB hens | & and

receiving from the first party an indication of whether to exercise one or more of the

plurality of credit derivative options.

19. The method of claim 18, further comprising transmitting to a second party the indication of

whether to exercise one or more of the plurality of credit derivative options.

20. A trade system comprising:

a first party system comprising a first party interface configured to receive from a first
party trade details concerning a credit derivative trade; and

a second party system in communication with the first party system and comprising a
second party interface configured to receive from a second party an affirmation or a rejection

concerning the trade details.



athird party systemin comunication with the first

party system and conprising a third party interface
w@oemBilgpiped to receive froma third party an PCT/US2008/002910

affirmation or a rejection concerning the trade

detail s.
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21. A trade system comprising:

a first party system comprising a first party interface configured to receive from a first
party trade details concerning a credit derivative trade;

a second party system in communication with the first party system and comprising a
second party interface configured to receive from a second party an affirmation or a rejection
concerning the trade details; and

a third party system in communication with the first party system and comprising a third
party interface configured to receive from a third party an affirmation or a rejection concerning

the trade details.



