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d Summary of the Invention

In a first preferred -aspect, there is provided a payment method for purchasing a
product from a redemption merchant in a loyally programme, the method
30 comprising:

reading a device of an account holder to determine whether a redeemable
amount of loyalty points for redeeming the product has been acquired in a points
account of the account hoider, the loyalty points of the account holder being

écquired through purchases made at issuing merchants in the foyalty programme;
35 wherein if a redeemable amount of loyalty points has been acquired in the
points account of the account holder, transferring said loyalty points from the points
account of the account holder to the points account of the redemption merchant,
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25.
The predetermined settlement period may be one day or until a redemption is
made.
The product may include goods or services.

30

The redemption merchant may be one of a plurality of redemption merchants. The
redemption merchant may also be an issuing merchant.

In a second aspect, there is provided a payment network for settling loyalty points
35 in a loyalty programme between a plurality of issuing merchants and redemption
_ merchants, the network comprising:
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The issuing merchant may transfer funds to the fund pool when the account holder
redeems an amount of loyalty points corresponding to the value of the transferred
funds.

35
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30
Detailed Description of the Drawings
Referring to Figure 1, a payment network 10 for settiing loyalty points in a loyaity
programme is described. The loyalty programme involves the interaction between
35 a plurality of issuing merchants 11 and redemption merchants 12 and account

holders 13. The network 10 comprises: devices (not shown) of redemption and
issuing merchants such as card reading devices for obtaining account holder
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30 Participating redenption

The account holder 13 is able to eam points from multiple issuing merchants 11
and redeem points from muitiple redemption merchants 12 through the payment
network 10. The network 10 is open and allows for seamless transfer of funds.
between entities. The settiement system 30 in the payment network 10 facilitates
35 funds transfer easily between various issuing 11 and redemption merchants 12
even if the merchants 11, 12 not recognise each other under the same loyalty

programme.
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20

5. | The method according to claim 1, wherein the device of the account holder
30 is a mobile phone. '

6. The méthod according to claim 5, wherein the mobile phone is read by @
reading device of the redemption merchant via Bluetooth.

35 7. The method according to claim 1, wherein a merchant discount rate or
merchant fee is subtracted from the amount of funds transferred.
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3 16. A payment network for settling loyalty points in a loyalty programme

L between a plurality of issuing merchants and redemption merchants, the network
comprising: -

reading devices provided to the issuing merchants and redemption

30  merchants to read devices of account holders in the loyalty programme and obtain

account holder identification information for identifying points accounts of the

account holders; '

a fund pool to receive inward funds from monetary accounts of the issuing

merchants, the inward funds corresponding to the amount of loyalty points issued

35 by the issuing merchants, and to disburse outward funds to monetary accounts of

the redemption merchants, the outward funds corresponding to the amount of
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account whereifeat theiend of a gheaginteniped settlement period, transferring an

amount of funds comresponding to said loyalty points from a monetary account of
the issuing merchant to a fund pool of the loyalty programme.

30
20. The method according to claim 19, wherein the issuing merchant transfers

funds to the fund pool when the account holder redeems an amount of loyaity
points corresponding to the value of the transferred funds.

35 21, A method for issuing loyalty points to reward purchases made by an
account holder at an issuing merchant in a loyalty programme, the method

comprising:



for products at redenption nmerchants in the loyalty

progranme; wherein at the end of a predeterm ned

settlement period, transferring an anount of funds
corresponding to said loyalty points froma nonetary 30/11/2005
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