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CROSS- BORDER OR | NTER- CURRENCY TRANSACTI ON SYSTEM
FI ELD OF THE | NVENTI ON This invention relates to a

wee@smsdIey der or, nore properly, inter-currencRCT/IB2008/002735

transaction system (herein referred to as a
cross-border transaction systen), that is particularly
suitable for use in the transfer of relatively snal
anounts of noney froma person in one country to
anot her person that is in another country in a sinple,
i ne& ~RORPER QR INFER{CURRENGY FRANSAETIQN SYISTEM
anount of noney transferred in each transaction is
irrelevant and the anounts of noney could equally well
be large or small. More particularly, but not
exclusively, the invention relates to cross-border
transfers froman account of a payer (who may be the
BieVbUSE THE IMGENTIORCE or an interposed agent) held
in a firnancr al Fransaction system that has the genera
characteristic of real tine settlenent in one country,
.a.siml'ar account held reci pi ent (who nmay be
RIS TiaaPerealales fo enpipssooriel Qe MiBeaichgaN JhteRcuTency

$iafshétort %@é%ﬁie‘?@in%ﬁrﬁéﬂ {0l BAB8S-bERAIEHFAhsaction system),
BACKGROUND TO THE | NVENTI ON The flow of tunds from

thajriamariedady suitalele foousadn the tnansfesofiralativelyrsralhamounts

t is an inportant source .of famly inco in.
SEMPrek tPod iR ADihe LOURIY P AaIiRt PRlsoRaReL IS in another
coanatwenh |y sirapry, liedxpehsi®e BAAT fabfN eRfndRDIICNREE! the actual
be considered to be cross-border person-to-person

gElaHNt of droney dransderjed o eashetrangagiipas intirrelgyantaand the
SRR | [ j qﬁq,r of safe,

%ﬁ?l Cl %Pf%@r?ﬁé’@‘ﬁ%@?ayﬂm{é%éﬁ%i Ve crré%"s:- bor der

transaction systens avail able to persons wishing to

ansfer, funds to their famlies or | oved ones in

Mﬂa’?h%ﬁ"@%‘ﬁﬂyy bu m&éeqmt@w%aitgﬁt igveniien delaias 1 §fassgporder
$aR8IerS flBRI 8ALCOUAY & ép@geP@&ry@ F‘détyt B tHEbRNRYr of the finance
countries and the use of agehci es that are not

entainr isltgrppeéd agentp heldr insa vitmanbial t@msactiomgystebatikat has the
draf t from'at cO r.ci al .bank, Pr . -
general characteristic of real time settfement in one country, to a similar
account held by a recipient (who may be the ultimate beneficiary or an

interposed agent) in a similar transaction system in another country.
BACKGROUND TO THE INVENTION

The flow of funds from migrant workers back to their families in their home
country is an important source of family income in many developing
economies. The relevant payments, frequently referred to as remittances,
may generally be considered to be cross-border person-to-person payments

of relatively low value.

At present, as far as applicant is aware, there is a dearth of safe, efficient,
and suitably inexpensive cross-border fransaction systems available to

persons wishing to transfer funds to their families or loved ones in another
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effecting a tel egraphic transfer through a comerci al
bank, requires a greater degree of sophistication of

w0 @59 der and ultinmate beneficiary and, i nPERIB2008/002735

event, is generally too expensive bearing in mnd the
relatively | ow value of the funds being transferred.

Al so, use of these present expedients usually involves

a significant delay before the funds becone avail abl e

to the beneficiary. On the other hand, insofar as the
gaUNWal Praseohexprdiesis dndiede @nfrusting icasbuter patgpns travelling

F)%E@(?&o e Félé’v%f(édt{ﬁ@%@‘eé/ %PS Fﬁ?yr% toflgdénic% ’tggz af not entirely

ne poss ace>wre
::eimbjm‘ hioc&tdsgmsrthlya;/i?biﬁinihgﬁ bahk yrafeflomh ar céehegrbiaheank, or
the gonduct ,of fipancial transactions hy renpte
shierth aﬁélsarqn%? v8 EWQPQB@SC%WGE@?| ok regten reater
%gﬁeé 8Rdb)NisiRionadd fﬁlet Srovier blﬁn%@éig'%ﬂﬁﬁcigsﬁﬁnd, in any
i'nCreasi ng substantially in popularity.” Such System

esgnhds gendrally tbe expensivienieedring brcmind thed relativedy ddw oralue of
ste ue to the charpacteristig that, at least.in

HR AT Brherfansliedd AR6, U8 Qrdesk Rismrt Soedisrs wsually

irolye & tsﬁ@ﬂﬁ@aﬁtl 8BRwy befdiar the Uliads tBSbThET Svdllfable to the

funds fromthat system nenber's account to an account

oengfigiaRer . One such system of particular note is
applicant's own systemthat is known as the
FUNDAMO(t m) paynment systemin respect of which real

Orirehe ajthéeand, iirssofasiaghibkel aatidndiesituation iBuebnéermed, single
systemis based on that described in our published )
cHirenpwiingnairl Faneactiapsysteats Biat Hivser as@t deast one possible

S LRSI RAT! VB ST coter

tglpphered, fos treevaoreductsefdfirancial dearshctidves pgrremmié aperation of

ational environnent of its hone countr

& CRURTHEICPEPER || BV, desirts Anaacteasly Avalale g the
Sl SN e SRy ERAERbAY £ R 06 St
areyobé seid tsf be isystanveemben aciivaied iateactian eysiebsr dige to the
Ehgl%sé ecrﬁsitﬁnthg’}f Satt“:fgz]ast in amongst other transactions, a system member
is able to initiate transactions, in particular transfers of funds from that system
member’s account o an account of another. One such system of particular
note is applicant’s own system that is known as the FUNDAMO™ payment
system in respect of which real time settlement is a significant feature. Such
a system is based on that described in our published international patent
application number WO/2001/055982 entitied “SYSTEM FOR CONDUCTING

COMMERCIAL TRANSACTIONS”.

None of such systems is, as far as applicant is aware, used outside of the
particular national environment of its home country for processing relatively
low value transactions involving a currency other than the particular national
currency of the relevant country.



10

15

20

25

30

that exhibits one or nore advantages over the
cross-border transaction systens nentioned above. It

WO g00a089ker obj ect of the invention to provi deP@r/1B2008/002735

cross-border transaction systemin which at |east sone
of the advantages of existing national system nenber
activated transaction syste may be enployed in a
cross-border transaction system DEFINITIONS In this
specification the followng terns are intended to be

T Q- ITHE INMENTIONhe fol | owi ng neani ngs: -

"cross-border financial transaction" neans an
inter-currency financial transaction in which an
Hds mmbbjiebiof s inventibnridsprogidega torestssbetdee dransattiien system

ransaction is maintained with the funds in on .
it SREPIS RN 108 BOKS AR QVeithBcTRShordpludrangaction

Q?ét@hfxﬂ Refivhdd abhge funds in a different currency
ITrespective of any international borders that may or

may not be involved; "reserved" as applied to an

Rewaabefher TR 0 riyBhlinh "G &R A st Sitinre” tapsaction
Eystenm WhRth 4t [8ast $d1Re dftAe Hdehh Byt bfa@te ndtMal system

account or the reservation is lifted. Reservation may
preraledli activpted transapljon sysiems maygbe rmplepedhin ¢ crassdyorder

f,ﬁg%@tid‘rj %ﬁstto?r%c_:count to a control/hol di ng account, or

anoun honey may sinply be suitably tagged and
identified as being reserved for a particul ar purpose;
"provider"” nmeans the person with whomthe anount of
P&FQD"T@N)% transferred origi nates and who may, but
need not necessarily be, a "system nenber";

In this specification the following terms are intended to be interpreted as

having the following meanings:-

“cross-border financial transaction”
means an inter-currency financial transaction in which an
account debited with funds being transferred in the
transaction is maintained with the funds in one currency
and the account to be credited with funds is maintained
with the funds in a different currency irrespective of any

international borders that may or may not be involved;

“reserved” as applied to an amount of money means that the relevant
funds are rendered unavailable for any other purpose until
such time as they are either transferred to another bank
account or the reservation is lifted. Reservation may be
achieved either by transferring the amount of money from
a first account to a control/holding account, or the amount
of money may simply be suitably tagged and identified as
being reserved for a particular purpose;



"beneficiary" means the final person to whomthe

anount of noney is to be transferred for that person's
wa@s@asnd2aho may, but need not necessarily be,PEI/IB2008/002735

"system nenber”; "agent" neans a person who nmay be

i nt er posed between the provider or beneficiary and the

relevant financial institutioh and who is necessarily

a "system nenber"; "system nenber" nmeans a person

having the necessary facility available to conduct
fPIRf8Mal  t r andBRANDHE PRSANWIEN Hiepe thexgmakt & money to be

fynancial LranseridtaibEYShARY Uf \GRB SMaPeHAh! Mled ot
of a communi cations devic 0 transter noney’from one
financi al accoumecessardy beparisystéémi metibiewti on to
anot her financial account; "person" includes both
natural persons and |egal persons; "member activated

5 MboRsdidly" t r anREAALMeT R Eﬁfsdﬁ%%hﬁnfth@%%lﬂt of money is to
transaction systemin which at |east one variety o
financi al trandsciraosferiedt faraihabearson’s edseoandi whonmay, but

in which a systemmnenber is able tqQ conduct financial
transactions byeteﬂgo:}%ﬁw%sal@ébgt?o%ysg?mdnember ;

conmuni cati ons device to transfer noney from one

financial account in a financial institution to

ad@®Mer fi nancina@angc GodAtsABy Whgy nody des dnteridsed bpivegen the

0 1P o L e e ey DD PR sttt

dat a typical | y amdiwheaisvestdsganlydatsystems engraber'd in
whi ch transactions, bal ances, and other information of
a particular system nenber are nmintai ned and which

EYst8% Phtber® héarid @ ettt RAVIRE TG neted85RMAility available to
conduct financial transactions within a member activated

15 financial transaction system by the remote operation of a
communications device to transfer money from one

financial account in a financial institution to another

financial account;
20 "person” includes both natural persons and legal persons;

“‘member activated financial transaction system”

means a financial tfransaction system in which at least one
variety of financial transaction that can be carried out is

25 one in which a system member is able to conduct financial
transactions by the remote operation of a communications
device to transfer money from one financial account in a
financial institution fo another financial account by way of
a so-called “push” type of transaction being one in which

30 the payer initiates the transaction;
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SUMVARY OF THE | NVENTI ON I n accordance with one aspect
of this invention there is provided a crossborder

WO pevansi92d transacti on system conprising a | ocedCT/IB2008/002735

financial institution having a conputerised server
facility containing accounts gf mul tiple system

menbers, and an account of a tToreign financial
institution, and a comunications facility whereby the
server facility is enabled to send and receive
cBpFRMtcat i ons RANGe8nsett Qfediatasiynicale maintaiged in a data base

financial instilion, WRER! r}{é&%cﬁgﬁ%?rbéléﬁé‘%é,tyar{ds other
enabl ed to operate a nmenber activate i nanci a

transacti on systfermatien ef a Fartigdbesystembmienitseraireendintained
conduct financial, transactions by the renote operation |
of a communi ca@@n¥ i@%yt@tﬁ%%stpepe ySYSIBM snmber’s
financi al accoygptoiit. the local financial institution

to anot her financial account and wherein the system
includes a funds reservation facility to reserve funds

SIBIPRE oF T RFERIION ot fon i ni i at ed by a
system nmenber, the cross-border financial transaction

system bei ng characterised in that the server facility
iR aseaplanser witheons weppelset this iventipnoiese dy previded a cross-

- : - hor i Ci t t. QR ..
TR, han G B SaBisH R3St Emrt o yotah i RERR JhSflution
thanihg) a esenpuatlised tesierifhsllityontsiavigvactduntd ev afifltiple system
fundg froman instructing system nenber's account; a
ERSMALEL: | BNy §br aGRAHRINOEaBi Rersign ofifRGialn ipslHeliem myd a
FORmbRBaiorn RAGRDNARIB, B YR fadfly, RO 1.8 and
recaive echamuhicajiohsrbateeen\itself and époiforeigrofintheial institution,

forei financial .instityti b of the . : :
e om e Betty R atied b gl edaetnbes activated financia
HaNBLYIGIP sbteni A Eralip 8CEy<hein Afhisbraignabie! tof &dhduct financial
for transférring reserved funds to the credit of the
Hewsastions by ke remeteyapeiatiancifal commurtications devicents transfer

FTR-r0R} ehedrbReR e By b B3R dietfution g gnoter
fieaatiataecount aimd WRErchRifees)sie inbledes sefinas ireserobtishracility
funds or returning the reserved funds to the account

&9 resprve fupds @vaikaple in any account during the process of executing a
financial transaction initiated by a system member, the cross-border financial
transaction system being characterised in that the server facility is enabled to
receive instructions from a system member to execute a cross-border
financial transaction and for such purpose the server facility includes a funds
reservation facility for reserving relevant funds from an instructing system
member’s account; a send facility for communicating information concerning
the financial transaction by way of the communications facility to the said
foreign financial institution; a receive facility for receiving a report from the
foreign financial institution by way of the communications facility as to the
success, or otherwise of the transaction; and a control facility for fransferring
reserved funds to the credit of the account of the foreign financial institution

in the event that the report confirms transfer of the relevant funds in the
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system nmenber in the event that the report reports
that the funds were not transferred to the

whewehseeary, as may be appropriate. | n accor deeiyB208/(02735

anot her aspect of this invention there is provided a
crossborder financial transaction system conprising a
| ocal financial institution ving a conputerised
server facility in which nultiple system nenbers have

each been all ocated an account and a foreign financial
FelenADLIOTEIANIAETeACY & fise RORFICGiat @bd for Grwsling, theagseyvation
i ; il i 2 S
R U E R Y e Yod i Rind= 0 B! Ao B! i hsticting
isysteini naembehin ther evgmt thab drec report reyidrisuthiad the fiinedeivere not

YA TR o ol ety AR B ARy PEanher o 1 8-

system nmenber is able to conduct financial
transactions by the renote operation of a _
do @egaideace with arethee aspectrainbisdnventiosytherevis rogided a cross-

. 3 j he | | fi . , ) , o
BSPEHC Rap Ot Rebodor SEa6RE Tantp B & el Tinegial dhtiution
haviresS cumputditbedoseriedicity h WRChaRGIEpR! sydterhngefibers have
process of executing a financial transaction initiated

SRch kean allesriatan aceruntrayk Besign flingastal anstitution has also

. o c . ot

ERNSARLRR 5Y 3LETHR09 OB ATHREREE Al DFerkF iy s

ffacilityds epableo tosaherandrepedeutammuicationd detesen itself and the
on; to reserve relevant funds from

financial transactj, N

fEIaT JaEt] (GoLyiemmREREE: the sep@trtacii is programmed to
, : : , .

EPITAE § Membf BEARALA TrEARe HARACaI? s AT Bl floin, 2 system

toemberisvabla to epoductffinamciah &rahsactioms Hyi thermeiadte operation of a

SPHRGNER G, BB O et molSy SR e fRane R in the

IGcapOfmdrici® instifufish td FRMdI MBaddidNatesurtf ahBethe s¥stem is
relevant funds in the relevant foreign currency to the
saabladc fargsenvaelinds availabfesin tamy aecmmieduringdke tayocess of

RSP oL b ATERAED DO 45 S BBRRED o crose-
hegddr fieandlalt frabsadtionepgstem bbilg therabtentadwWer ehdtothe server
%gﬁ]@f i%r {)?odgr;%ngehde to receive instructions from a system member to
execute a cross-border financial transaction; to reserve relevant funds from
the instructing system member's account; to communicate information
concerning the financial transaction to the said foreign financial institution: to
receive a report from the foreign financial institution reporting as to the
success, or otherwise of the transaction; and, in the event that the report is
positive in that it confirms transfer of the relevant funds in the relevant foreign
currency to the beneficiary, then to transfer the reserved funds to the credit of
the account of the foreign financial institution, and, in the event that the report
is negative in that it reports that the funds were not transferred to the
beneficiary, then to cancel the reservation of the funds or return the reserved
funds to the account of the instructing system member, as may be
appropriate.
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beneficiary, then to cancel the reservation of the
funds or return the reserved funds to the account of

w0 b@jos®ey uct i ng system nenber, as nay be PCT/IB2008/002735

appropriate. Further features of the invention provide
for the server facility to bﬁ programmed to send, in
response to the receipt of and instruction to conduct a
cross-border financial transaction, a transaction

summary to the instructing s%stem menber requiring.
EYRNET nigatyirst RhttheniveptidR abtavide SRbuihg sep@setRgiity oo be

RTRBAS5ERS, LGRS nRaREBRF L i A bt
css-border dimahgipl tahsactioeqgd trangactigyu suwimdrdostyet iestructing
er's P glg@ ersonal jdentification nunb% or the

o f
!gﬁ% MRS JURRGERBEIMREPTh had; Relranshe re%oﬁh%i proceed
Pﬁéﬁtcf cOMMAThi G inffFiiaiBn RonBEARhG trg,fe ﬁtg é@rtgééis‘ésﬁém to the

or the reservation of the funds t© t
foreigs Bnancigl institutiondsuch eanfimeationstypicatly mgqeiyisgeinput of the

' a contrpl .aor hol di nq accou fro .
SRRE! riePBBEs o, GedtePORt [dtinuRbatidh 21 Bhedf B8 thehStucting
agseHNePhbémMe BeositHednhé bfangéditsdlnsitad HieMa@ing! ¢h behalf of
returned to the instructing system nmenmber's account,

the praviders borithg reserdalipraet ngs te berrifectgsbby transferring the

. _ . . ) . . on: f ‘
FEES G M stEue 5T 8 MBS actdlin b4 BRtrol 8 holding
beoadntdranywhareliciscubsefadstly aithartranstdpad @ ttat gccount of the
?(ﬂ_r_eea,l e to the foreign financial institution with

glon upaneial ingtitutien of & ietugnaskin e Rstycirg sysiear meraber's

; Rl . .
SEB0 ARG B oo AR KTt Wi rom e
foretgnt finameigl, inatiitiboy farHeecguaninmcaf faregndewrerey payment to

FA N2 0 EAReR BLoN bk Shod Pasrii S REBJEE Soreign
grascial imstietidrhavifrPnge WkchaRgBCiatt bpfdrdIyt b&RgWohded on a

set up a cross-border funding account in its server
8ReCIfi¢ rpabexchange rmisat mgspeatiit time gdjustsict tedpihvideng suitable

ERIEHE Yoo 6T AU T P S R FrBhlioh® Bovces
enfploadilby BStibastt Bomainig dhendeasietdmi @enbers to be mobile,
typically cellular, telephones.

As a general rule the foreign financial institution will set up a cross-border
funding account in its server facility and that funding account is debited
during conduct of the transaction indicated above prior to a positive report
being sent back to the national financial institution once the beneficiary has
received the foreign currency funds.

It is preferred that the cross-border financial transaction system according to
the invention be employed between a national financial institution and a
foreign financial institution that both operate mutually compatible member
activated financial transaction systems, preferably substantially similar

systems.
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received the foreign currency funds. It is preferred
that the cross-border financial transaction system

wW@ewonsiory to the inventi on be enpl oyed bet weePCHEIB2008/002735

nati onal financial institution and a foreign financi al

institution that both operate nmutually conpatible

menmber activated financial transaction syst ens,

preferably substantially simlar systens.As in the

i nstance of the national financial institution, the

peniertheiiasipnaepf tlee aatigraldinaneiabistivatiar dhe beaptigiary may be
i pal _j Lt utd an : . 1at | A :

BREEhT ARkl o B rRomRChiHIEE [y Sllpro B atrmativel. the

pboeficiapy syt estaieaithe fohds sy weeorarf iagentivilo is a system

institution. In the event that a two-way facility is

m?rB'éerp‘Pfo\%ledc@EP'@‘P\Q“ﬁ'&@‘?'dﬂ%ﬁ'tu?'¢'?ranci al institution wll

typically set up a funding account in its server

facility that is to be debited in consequence of

tnr dimss aceinbrilsalt & dtvormgy tradilitypik doebé rprovided ether sational financial

direction, and the patiopal, banking.nstitutio | .

Bistfiflosc Pl sed hie Epcintlaroaht ihds setveracth et is to

badduitey iRfcohBEqlien@ Mrdfiictifls kirhhy tdplakd it e reverse

I nstance, the foreign banking institution' s account In

thvechien,i anththebnationa) bankingt institotionnd! thieealipaatethan account to

PEEYE Ryrdio i 4P RO BEind fosbioB Lfifing st RBlSEnoin each
Pistgfice, Whe! fareigmnbhakiag fiHs@etidn'enadcadunt Rhethe national banking
cross-border transactions in the relevant direction.

mstitinrcandiha eatignah #anking inditdiierbe aseeuntrin A fargigndranking
| ! . e Ay
Bl 4, 6 o A ook ot 8 LRI S pumutate

fur&isoﬁuo?hm&ipdé carsy;-bcﬁdai; traﬂsaz;iiunsrinyh? melexahidigestion. Such
typi ca the currenc f the financial institution
Bl Eigdi o) B aDEBNBRc N s TaaRiRla tillpla. refevant
?iHSnd:iBEﬁi%ttihﬁf&fn_t G&difkes Py B8% §aféeémhﬂ‘% SEcrRmEHS E9ency
cross-border financial transactions utilising a system
apddéfe rnuurchasa eofi anyt praquireducerrehay in lekclhanggi typically the

T R

In accordance of a second aspect of the invention there is provided a method
of conducting cross-border financial transactions utilising a system as defined
above in a procedure that will be quite apparent from the aforegoing and as
is more fully set out below and defined in the claims.

In order that the above and other features of the invention may be more fully
understood, a more detailed description of one embodiment thereof now

follows with reference to the accompanying drawing.

In order that the invention may be more fully understood one particular
implementation of the invention will now be described with reference to the
accompanying drawings.
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In order that the above and other features of the
i nvention may be nore fully understood, a nore
wa@leaoalose@ed descri pti on of one enbodi ment t her ecPCHTBR008/002735
follows with reference to the acconpanying drawing. In
order that the invention nmay pe nore fully understood
one particular inplenentation of the invention wll
now be described with reference to the acconpanyi ng
draw ngs. BRI EF DESCRI PTI ON. OF THE DRAW NGS I n the
cﬁ%&ﬁFnégs-CFﬂiPJdPél OF EHE DRRAWINGS | | ustrating a
cross-border transaction system according to the
i nvention in which national and foreign banking
ilm¢ihe drawings:-have reci procal facilities; and, Figure 2
illustrates schematically the progress of a
cross-border transaction being carried out froma

nat i r ovigdgrdi fi i L L} | alBdi

The ooarem o e U P o ittt qystem
DRAW NGS | n t aecwdingdieorghe inventien iimwehichonational and foreign
illustrated in_the draw.ngs, a cross-bagrder.financial
transaction s@@?'&ﬂg&% ytfog‘gshaa/qr Ewro?ﬁrfﬁﬂ[ﬁ'%ﬁ’ 3nd,
institution in the formof a |ocal banking institution
( 1) having a conputerised server facility indicated
by nhigsirai2 ( 2ilustiatglsi sehempticallye the spwaressindr @ Issass-border
each been all .an ouny: LY .
facility is pﬁ%@%‘%ﬁ%ﬁ’@dbéﬁao%%%é Dot T2 Falifbel arpyiser to a
financial tr afosaighi bhefigising atilizimg tHy sydtest ance, our

own real tine transaction system known as the

FUNDAMO(t m) paynent system The server is also

Mma%ﬁégbﬂﬂf’ﬂ' Wit ﬁEFHRE%EOréeﬁ-?E BRAWINGS

aval | in any of the system nenber’ s accounts
during the process of executing a financial

o RN e A g p—
tithnciAh@afSidtRn bl domhiisesas $tel AhaHcitl fndtitutiod in the form
communi cations facility ( 11) for sending and

oécai lpray banking institution (1) having a computerised server facility
indicated by numeral (2) in which multiple system members have each been
allocated an account (3). The server facility is programmed to operate a
member activated financial transaction system, in this instance, our own real-
time transaction system known as the FUNDAMO™ payment system. The
server is also programmed to provide the facility to reserve funds available in
any of the system member's accounts during the process of executing a
financial transaction initiated by a system member by transferring the
relevant funds to a control account (4). The server facility has associated
with it a communications facility (11) for sending and receiving
communications to and from a foreign banking institution (1*) as set out
below, the communications being sent by way of a cross-border
communications channel (12) typically of a wireless network, but optionally

also by any other means such as satellite communications or land line.
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conmuni cations to and froma foreign banking
institution (1*) as set out below, the comrunications

wheimngseent by way of a cross-border comuni cak¢DIB008/002735

channel (12) typically of a wireless network, but
optionally al so by any ot her (Eeans such as satellite
conmuni cations or land Iine. t% the preferred

i mpl enentation of the cross-border financi al

transaction systema simlar but foreign banking

imdbet piaferired mp@rnaﬂta#lpnr of dhey grogs- b@f@ercﬁn@wahtt@néactlon

YRR R R AT e .58 Bty AREBKRT £ i) HirbReah or e
egpippnahtsool thedoost systesn eobpame by agoéeimﬁetsftorthe gx:mal financial
i ke nuneral s

banki n nstit t on are indicated
TN Sahier e SRBSS ar BXpefion e MREGHT aRIaReNEHPf the
mg@adsgnﬁngq P 864 SR IAETHRIy bk hmbZN Ry i eRied .

nber accounts a control account
Hbuﬁuhedateuméraﬁ*@ecmm pystem mqludeseoa ctcrmplpinnpeé eseo«fer facility
anki

t hi t t fo .
B3t OB, el o BholMsn (4cofngorBy! | FEaadt s yepnd a
E@ﬁ'inhuﬁm‘at(o?dsf@lelﬁmﬂ* cal banking institution ( 1) and
t he foreign banki'ng |nst|tut|on sets up a funding

account (6) in its server facility (2*). In the event

RO R B bR Rl b8 g yron
'ah@d:étédt z‘anna(r,cmmitl(@airﬁdh@rsaoenolﬂmmtwm) of thbelocal bankmg
' institutions server facilit

foreign bzs\nkl ng g* and
nsttidutign ) poddha dergigrobarkipg instifufion sets we & Rﬂé’?g account (6)
I ky P f I
ERE sbher e ") CHLRREGRR i Gbs Bohd il fransactions
arats fber cariductedt in th@mwersgsi]rentlmmbm losabbawking institution is

| banki emnenber’'s, .
allGcife By SRSt TS b e panidag Ietfne e nataciily ()
uRdeess a9 % mhaﬁqgaaddogm t @ T mdlawhischvir ey @9,

direction may equally we take place in an exactly
anal ogous manner. Al so, the foll owi ng description

[ At h myand .of the
R RLAESSHR ARG a0rbe YEF B T olterBiating ponauet
bhat frankfeosf funtls frompd @gs@MTBfErhber £ agtomti dfsthé Ustalwthking
froma system menber to execute a cross-borde
institution fo a system member’'s account of the foreign bankmg institution. It
will be understood that a flow of funds in the reverse direction may equally
well take place in an exactly analogous manner. Also, the following

description combines a description of the system and of the method.

The server facility (2) of the local banking institution (1) is programmed to
receive instructions from a system member to execute a cross-border
financial transaction to credit an account of a system member of the foreign
banking institution (1*). The step is indicated as step (a) in Figure 2. The
programming is such that the server facility, upon receipt of an appropriate
instruction, inspects the instructing system member's account to establish

that the necessary funds are available.
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financial transaction to credit an account of a system
menber of the foreign banking institution (1*). The

W@ @p/05@®29 ndi cated as step (a) in Figure 2 . TPEI/1B2008/002735

programmng i s such that the server facility, upon
recei pt of an appropriate iniiructi on, inspects the

i nstructing system nenber's count to establish that
the necessary funds are avail abl e. The server facility
of the | ocal _banki niii nsti g_uti on then cal cul ates the

floeesyet faciliy o thelacal Hangineninstitulien|thea calgwaten diye foreign
t t '

SORdALy Bal o R % S o Y- AROR b8 g ot an

exchange ratet that & ggreendld o0 tas fafeign bamiiegl dgtituliored Such an

B GS ) bt SRB SodbchaflE bl o ame
eRchdhde PhiBSst PBRENNEGARE With th&b!\/\l%{htcbsfﬁg;t/@ ﬁgﬁkiﬁal ias@dtions

at the sane tine. 'rllhe server facili

beineubuittaine Al otharrzertioert igformaticnng alss catouldte at dhe same

%ﬁiabl i sh that the funding account (6) has the credit
q'lity to execute the requested transaction.

Thereafter a transaction sunmmary i s conmuni cat ed back

to the instructing systemnenber in order to obtain

dbersarwer fasHity may theb conamyaiseiowitbibalfareigrobanidng fmslitution

[1Sid RAL S [ LU :
B St AR St AaSiRR oL I e o orecute e
fejuestbd gransection. The public exchange rate used as a
basis. The exchange rate to be applied to the

transaction. The cost to the instructing system

TeiSAter 14 Qrefﬁ%%&tiér? shhﬁné@cﬂsp@hﬂﬁgﬂq tﬁgﬂqsrtheﬁﬁ%tructing

total cost. e anount to be Ite
spsienucnémbes ys bedermtenbleiairs canfimomiion et thedmrisaction should

REsr . AR SRR aidea Bl csfob OV 7 real 1 e

but possibly of the order of an hour

Such a transaction summary would typically include the following items:-
The public exchange rate used as a basis.

The exchange rate to be applied to the transaction.

The cost to the instructing system member.

The cost to the recipient system member.

The total cost.

The amount to be debited to the instructing system member’s account.
The amount in foreign currency to be credited to the beneficiary’s account.
The expected delay (typically in real time but possibly of the order of an hour
or so) before the beneficiary's account is expected to be credited.

The communication to the instructing system member preferably requires
clearance to proceed, typically by the instructing system member inputting a
PIN number. The step is indicated as step (c) in Figure 2.
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or so) before the beneficiary's account is expected to
be credited. The comunication to the instructing

waymvemorenber preferably requires cl earance tBRCT/IB2008/002735

proceed, typically by the instructing system nenber
inputting a PIN nunber. The f%ep Is indicated as step
(c) in Figure 2. Upon receipt -of the confirrmtory PI' N
nunber, the local financial institution's server

faC|I|ty (2) reserves the relevant funds
HUpansteseintf thasanfirpatonn £INHy4mber ithg |@%tf@@ﬂﬁ@hﬂ€rt'“§'0n s

Sﬁfé'tj%cﬁﬁ) é)oretsgﬁle‘éotﬁﬂﬁrr‘élle\%ﬁ‘f ARds gfﬂtraﬁséér]g@g t?‘éﬁ'l r85'n the

tutron IS 1IN
lmstﬂacgug&%ter‘nnrfnermmrlsoamcnmmd;e(emlt@ghehmrﬁndhmoaht (4) of the

ran lon is then_co ni cated to the serve
losdl PAnisingn3 o nEe SHeh GrnDaAIBRS Flgeniod i FigHrq 2+
this informati on nmatching the information contai ned in
the summary and communicated to the instructing system
fotreatiom csneern(ng) theTinagcial éparisecticml iis:ﬁtemdccanmmmtede}o the

shoe AL 42t Rt Re ek iR JSthilh | @D e Intbrmation
Aeitahing tRe nfofnaticle EonthRasafthe suhimarard @(Br‘ﬁnkhﬁcated to the

rel evant funds in foreign currency, its currency o
mﬁémmgrsysferramwmber imgliepg(ac chuiptstem s tngigated @@rﬁtepl(e) in

BRGRHE22) e OB o8B AR B0, hE0s 14 s, tat the
ascipient c(rSt)bnéﬁcharyStjemlrSSaIrenah coderl aFhstedftef it trahsfers the
Fi gure 2) At this stage, the foreign server facilit

frRRal folods i Gslan GITSSY: s CFEREY & oBPraaRe figra thepfunding
%gg%ﬁﬁﬁtﬁgeﬁ%t & oA Bbéodrﬁp@he(ih% &t%‘é"?énm?daﬁ?d E?% 86 () in

king institutrion step is indica
Figpe (Z))andfzhléngel e tt& rdaipiehiesyesiemt memdier's e coapio(St ) {the step
F)O.SItI e and, co flrgs tr%sfer of the relevant funds
eLPEIFR (9)dR Trency to the recipient or
beneficiary, the reserved funds held in the control
account of the local banking institution are
At dinis fsdagedthedoreign sere/er facility tgenesates intepos) asfo theesuccess,

n.fin I It i s 1nd e
of Bhiics RS Hapiralds S 3Rs BB P FRhBUNERIATy the toca
baﬁRin dRsttigeyiTae s@ép Mﬁdlcéﬁilﬁé@tst@(ﬁ)ﬁ@'F@Ir@@ aa the event
ep. (j) in Figure 2 and the national system
that the report is positive and confirms transfer of the relevant funds in the
relevant foreign currency to the recipient or beneficiary, the reserved funds
held in the control account of the local banking institution are transferred to
the credit of the account (5) of the foreign financial institution. The step is
indicated as step (i) in Figure 2. The beneficiary generally receives an advice
of the transaction indicated as step (j) in Figure 2 and the national system
member receives a transaction confirmation indicated as step (k) in Figure 2.
The advice may include all the information contained in the transaction

summary of step (b).

It will be understood that, in the event that the transaction is, for any reason
unsuccessful insofar as the foreign banking institution is concerned, that is to
say the report is negative, the reservation of the funds in the national.
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menber receives a transaction confirmation indi cated
as step (k) in Figure 2. The advice may include all

W@ b@ojsfoey mat i on contained in the transacti on BCHTB20§8/002735

of step (b). It will be understood that, in the event
that the transaction is, for_any reason unsuccessf ul
insofar as the foreign banklhﬁ institution is
concerned, that is to say the report is negative, the
reservation of the funds in the nationalfinanci al
finspcial indiiutiores reandio! srccount (¢h)is i ecancelied| ardl thadfunde are
e f

F%{gﬁﬁ%oa{ etHe éégonu%?(%%tgrg 1@% o dlb %%}%ﬂ mét'?]?)er as n&dlcatgd by
step (W)sar&mhm@meml memwerwakj\ﬂsexi)add:mgingly As i ndi cat ed
above, the instructing system nenber may be either the
provider itself or an agent acting on behalf of the

0 n [ i ek
B AR B™ Y B e HREinbpt Sty beoitner the
pridemitsedihorean ragﬂmt cleting oagleeiualf of tha/pramersam tie eecipient

d t .
RIFRLES Dereodaas 1heE of oy Sdant Aedie i BBRGLSS thahebPiery. In
ahth aRRhhcaM \ﬁ/hlchVﬁn a ént"?shhvd?@ecﬁ@ﬂi@étﬂ@tpréﬁé%hvé heeasures are
foreign financial institution' s account

paplepesd 19| enswedthat rtbeufwdswrrwayabél@@msuracé daﬁénatnon and
AR 0ss-border transacti ons. Such an

é@@gﬁﬂﬁét ‘ﬂﬂhéhB%ﬁagésbursed in any manner that the

foreign financial institution desires including the

sale of the national currency accunul ated and purchase

Biwih he aweﬂfet@af Hrecfospige lﬁmaeﬁ@ymst%lpaa #GEouRkin the national
?lﬁ%ﬁélgp lrfstfﬁ @I Rkl éi{e eﬂhganHd%aﬂ*‘c‘)h?‘lmulﬂglg LidskWdrder
an transac ent of

suc on w be quite I ndepe

‘ tn‘aas&ytaimm Puchy ad edchmutdiion damisntisborded lwamy r’nanner that the

TR R Ty Bertier ORbices TR Jhe S8e o B natonal Gurrency
het@RORRES drfbdbﬁﬁ%r%%ebdf BHYEe8Liréd fo?e;%n %ﬁréﬂé?t typically the

appropriately enployed in a system suc
fardignacweertyovkthal ﬁw@ugyhflmnmalepahtnéo(\ gndgany sugh bransaction

KRGS AP PR o fer ST UBEA pispaiprts” an

It will be understood that many different communications devices can be
employed and, most commonly, cellular telephones indicated by numeral (7,
7*) are most appropriately employed in a system such as that indicated
above although a telephone (8, 8*) may be used by way of land line; a
computer (9, 9%) by way of the Internet; or a call centre (10, 10*) by way of an
intranet, can also be used to effect that transactions in a manner that will be
quite apparent to those skilled in the art. '

It is to be noted that the use of telephones and telephone numbers for
identifying target system member's accounts, can automatically cause the
transaction to be routed to the relevant country by virtue of the existence of
the country code that may form part of the telephone number, and therefore
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intranet, can also be used to effect that transactions
in a manner that will be quite apparent to those

wWaRiobosd29 n the art. It is to be noted that theCTUE20e8002735

t el ephones and tel ephone nunbers for identifying
target system nenber's accoun% can automatically
cause the transaction to be fduted to the rel evant
country by virtue of the existence of the country code
that may form part of the tel ephone nunber,

Rer of d @p%t‘FQO%‘F igRBtifigationn nUMBeRt Ysade i itba rrwmmr activated
Wﬁlﬁﬂm&\ﬂﬂéﬁ@adﬁoﬁ%f tivated financial transaction

ercil se o hIS i nvention can negate t he need
for a formal "interbank settlenment process” as part of

ERereipe sef- Bus davepligmesan pegatss dhe | nees deala f@rmelctmterbank
SRA e‘f’n%rﬁ(p@w@#é’ teﬂseb%ﬁrbsf.ftﬁe Plsd- H&%@r fpagﬂie%? j?{(;é@%%' " overall

accoun orergn 11 nancla onto

tetﬁfeef dhﬁnegus diaupksi ?ggan’sﬁen ¢ftfunds $rome ¢iee! indivg a@bbmﬁa@?@f the
in the na ona anki n institution' s serve
ﬁ‘%ralqn tfu)ampeﬁ IRHAUGRR R iheatasBion ﬁnklaeesngﬂttﬁlpﬁan@qcaunt (5)
'a'ﬂé&éthttbQH the 'ﬁah hA%AKng HEitutieRld é&vsmaalgg%\ﬁthodh@%erau
as a result atera setup arrangenents
eetsamkﬁor@gn rfmnclai iimstiutiart reraainingthe bamewoSettiement takes

crrenC|eS|n ettled in co rcial

B Fesfo b SlirtSisheaetiiy, 3 andd e RB DR YRL ARG pAnking
FestingtiorX AN IcRNbfeed GaN &@re'ﬂ%l&g%dl%d €eing settled in
i ndependently of the nmenber activated paynent process.

Tremeici! fankanwnelyin st ieleuand hankisg dnstiiiiars witbolihany actual

SRR o L SR A0S e b R BYOAE moor

cretiedstetd pegniant thhecasschange rate to which the foreign
banki ng institution has agreed and which is based on a
rrarket rel ated reference rate and a nargi n determ ned

fore, gn&g' Ehﬁiln@r bﬁsﬂﬁp%n Ags! i %‘bﬁgr@kﬂ‘?"t‘érmgh& fhe foreign

instrtution can i s exposur
saat:lnamgp dalahge IltsmWrs cQaadcy i thefohding awcotiht, smd thls exposure

e by the SPenpa s g‘g\ﬁqiémhﬁg@é}gggbankmg institution
has agreed and which is based on a market related reference rate and a
margin determined by the beneficiary bank, as indicated above. The foreign
banking institution can limit this exposure by setting daily limits (and
thresholds) on this exposure.

It is to be noted that there is no cross-border charge structure or interchange
fees payable. It is envisaged that in the system of this invention an
instructing system member will only be charged for services rendered by the
national banking institution or member activated financial transaction system
whilst the beneficiary will only pay for charges incurred in the foreign banking

institution or member activated financial transaction system.

As regards the processing time, the system of the invention described above

is based on real-time processing of each individual transaction and the
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fees payable. It is envisaged that in the system of
this invention an instructing systemnenber will only

wheooghsvged for services rendered by the nati oP@l/IB2008/002735

banki ng i nstitution or nenber activated financial
transaction system whil st thf beneficiary will only
pay for charges incurred in he forei gn banking
institution or nmenmber activated financial transaction

system As regards the PTOCGSSIng tinme, the system of

trﬁ@saﬁmﬁummwsﬁntbf@d h?o@\ﬁérchn%a%létﬁfﬁﬁﬂﬁwef tingigates the
C f..ea
firC AR et caofiacbiabl) B xpbbRIPRE dellelh the beneficiary
(fantisnn |hmsacemﬂlst );ttbe etxampleﬁ nragmltf?ae Mmusea;ﬂggmdthlryehxbmour
ecte or | e enefi ci ar S In |1 S
TR SihYiners Bpd BenphrbribS thus have Aschts [ Gaseordgr pAyRents
aib&aHfiall ly .herearm%bd85§e@89 PeRebisH 6ﬁh&?le‘s@i¥ﬁ WAN & minimum
access tO0 cross-border paynents substan [Ty I'n
obebks.i ibe fhacess isriranspairentparkhhas adeqpatescmanmotection
1.ni mof ris The proces t,an
TS AR ke rER BB R ol Brh e R3S Rk BB AEE by way
whBank graFey &l iél’eérﬁ?ﬁi&'trérﬁs?@u_%fers taking place by way
of bank drafts and tel egraphic transfers. The
establ i shnment of the cross-border paynent system of
' Al [ t.
T8 LBt o RS EEbsabdtoBt LAVEIA SLIRT TR infention is

basead lon MIeteealr@%rsg&mehbagmabée@lto aHM\UItMEfa}reerartdwnent
initiative to establish a cross- border ar r angenent

Which i Ysvaliy S\ TRETSARTS toastavishnHEaIOT: thetinigatve to

SEA Tk ol ERASSE AT RERHL bn

cross-border financial transaction system conprising a

\ElGrrpUs A BtiBys (B berinalfith B BBHSCFSTOER above thout
BEbAHPGE Y IhE BLHFaRBFOf. and an account (5) of a

foreign financial institution (1*), and a

communi cations facility (1 1) whereby the server

facility is enabled to send and receive comruni cati ons
between itself and the foreign financial institution,
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wherein the server facility is enabled to operate a
menber activated financial transaction system wherein

w@2@9es@re menber is able to conduct financial PCT/IB2008/002735

transactions by the renote operation of a
conmuni cati ons device (7, 8, 8 10) to transfer noney
fromone financial account |ﬂ the | ocal financial
institution to another financial account and wherein
tge iég}en1includes a funds reservation facility to

- funds avail able in any account during the
process of executing a financial transaction initiated
by a system nmenber, the cross-border financi al
11ransd’cttmsd)mdemfmann'@lch'anamtmﬁ s&mﬁe’em tcbatprismg a local
server, faci d 1o receive  instruction
from dnepée dntiber P BRuict: & Fmoseli deve Tacilty (2
fi nan@bﬁka.mﬁgr&%ﬁh@(@m rhORipRUSS M tﬁx@%ér@eaﬁc?%\ﬁeéccount
facility inclfudes a funds reservation facility (d) f
reser \45%9f ae‘p@rgmtﬁnauwabmshwﬁrmf‘hwdmtcomn@ysatms facmty

ot or Wt} QRFRBRE R, 3B RS, SReoBE R ol roceive

way ofcobitausieationd Gatweds ifsetfi hhd thbofdr&ignStmahdi élf Ristitution,
financial institution; a receive facility for

recei Whegel thepsever Facility denanablathieeppardie mamanaber activated
| nsti S
L paehERL arkB] R OTRRE S SRR ALY Eatte o
cont r @onflact | financjat) tfamsabtimf by r ithg rremete/edpéltamda of a
to the credit of t he acc unt._ of éhe forel n financi al

h

| nst i €QOTDHNEAIGNS dByie (Thdn haOk dpdrandenmongy from one
transfghanefhl ta@@o%enﬁ"ﬁ\'ét IochPﬁﬁarg&?F Matif kbR H%nén(f)tﬂ%?'fﬁuﬁnmal

currency to the eficiary, cancel I'ing t
r eser aacoont a1d wherdin this systeneincludies g fuhds ressvatioh facility to

R L R T -

wer e Rofindricidl Sffisbeton tifidtedi8Ngishsiedt nerdiSerTiYe B ss-border
appropriate. 2. A cross-border financi al transacti on

syst efiinaoaigt iteinggction systemi bringi eharaelsriseditinothat ithe server
havi ng, &iGORPMAIEF 88 REENET insAttlidde rbfl o' Bystem member to

execute a cross-border financial transaction and for such purpose the
server facility includes a funds reservation facility (d) for reserving
relevant funds from an instructing system member’s account; a send
facility for communicating information concerning the‘ financial
fransaction by way of the communications facility to the said foreign
financial institution; a receive facility for receiving a report (h) from the
foreign financial institution by way of the communications facility as to
the success, or otherwise of the transaction; and a control facility (4)
for transferring reserved funds to the credit of the account of the
foreign financial institution in the event that the report confirms transfer
of the relevant funds in the relevant foreign currency to the beneficiary,
and for cancelling the reservation of the funds or returning the

reserved funds to the account of the instructing system member in the
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whi ch multiple system nenbers have each been all ocated
an account (3) and a foreign financial institution has

wWab®o/obwen al |l ocated an account (5), and a PCT/IB2008/002735

conmuni cations facility ( 11) whereby the server
facility is enabled to send d recei ve communi cati ons
between itself and the forei financial institution,
wherein the server facility is progranmed to operate a
menber actjvated financial transaction system wherein

a syse¥pnivabihe repogbreports thahingcunds vegigingt transferred to the
tr ansgghéﬁaaﬁp)égt[ﬁgy Bg@be%&%gé_at ion of a

communicati o evitce 10) to transfer noney
fromone fi nanC| al account in the local fi nanci aI
Lnsti Auti on not her fgn nci al accoupt and

Dot e QOB ot (hensiek, Ga A (IS afPISNg, @ local

any aggasdhl Witiihrl 1F) REOFGSS é’cﬁmS?ﬁfé?iébUnge@er facmty (2) in
financial transaction initiated by a system nenber

t he cwhich buliitde systeantieanbars hayaqddbnbegrsakonabed ag account

h r n that. the server,.facility I

o EhEOTE tateb inahgel Hatflice” Hag, pikoL Bepn llocated an
nenbeécé&lrﬁx@)ubﬂdaa GoRFRunieafichs ffaéilﬂac(iﬁb WH@@B?Qheoéerver
(a); to reserve relevant funds fromthe instructing

syst efAdiifirieenabledciousand and reeeive gpimimeaications between itself
'”forgﬁg ﬁﬂer Jotcian Bl nE{nﬂf\B@U{%héré@m”?r%tée‘?{)eF cfacmty is

t he sai el gn i nanci aI

a reppragranmmed hie fopefatgnafnmibveralactwatedtﬂmmm transaction
reporting as to the success, or ot her\gb e of t

t r ans8¥$IFBh WR§rein @, SYSiemh an@IpBRE 16h He P@B‘g‘r'(it figancial
p05| tir}éﬁsé iddsd y'tﬁe‘? bid ?Beﬁaﬁlﬁﬂséfeé ceﬁwntutﬂ%cél%r?své&tnce (7,

funds I'nt e re evant orelgn currency to
benef B¢ci%ariQ) tohémnsfertmansy dérom romer ésammaldat:mtd’sk inothe local

th edit. pf th t of the f. fi
 net 1 el (r9tiCit 1 ety B0gne Sl Retunte ARAR, sygom s

negat gWabled H‘%seﬁver PRIt &)t BakildOe ihuasy é/&b@nﬂQiurlng the
transferred to the beneficiary, then to cancel the

reser pERGass of exesutingds fineneiel dransekton dtietest byuAadsystem
to thﬁwember, the cross-border financial transaction system being

characterised in that the server facility is programmed to receive
instructions from a system member to execute a cross-border financial
fransaction (a); to reserve relevant funds from the instructing system
member's account (d); fo communicate information concerning the
financial transaction to the said foreign financial institution (e); to
receive a report from the foreign financial institution reporting as to the
success, or otherwise of the transaction (h); and, in the event that the
report is positive in that it confirms transfer of the relevant funds in the
relevant foreign currency to the beneficiary, then to transfer the
reserved funds fo the credit of the account of the foreign financial
institution (i), and, in the event that the report is negative in that it
reports that the funds were not transferred to the beneficiary, then to
cancel the reservation of the funds or return the reserved funds to the

account of the instructing system member (m), as may be appropriate.
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account of the instructing system nenber (n), as nay
be appropriate.3. A cross-border financial transaction

waempemas claimed in either one of clains 1 oPCRIB208/002735

whi ch the server facility is programmed to send, in
response to the receipt of ag instruction to conduct a
cross-border financial transi®ti on, a transaction

summary to the instructing system nenber (b) requiring
confirmation (c¢) that the transaction shoul d proceed

Br i or H@O@%ﬁ%@h@rcfmawl itiANSRERAN BYptedhae Flaimgd im gither one of
fi nangj t ot i rj j j P
i naci Ersnt GE R witiel e BenidRi1BLAN. o PREFaRmeq fo send, in
syst eresponskatorie ireceipiabmad instrubiiarn td heondoef iar ortsiseborder

requi res the i nput. of rel eyant syste nber's PIN.
5. A HreRiabbRERACON, SERISAC PN SURITADA S I Esiragling system

cl ai ”ﬁ%ﬂnﬁerﬂr{ﬁ%gﬁﬁuﬁiﬁgt BSnfithRiRAl (Y MA! e tanghtedh should

t he system ne ris either the provider 1tself or an

agent petdeasgpdar beltanimaicaling pnfornation cencerning the financial
cr oss;[bor de,(r f{ n@n | al. t};.ansaclt.i on fﬁst em as cl ai ned

in any@BRA“E" th eﬁJPEed%'a AR APHEUPR whi ch t he
reservation of the funds is effected by transferring

the funds fromthe instructing system nenber's account
fo a Aofrasstbasdendinaneigl Haa@@c%lon(asyste%%mmdi in ¢lgim 3 in
subse Iy el : acgoun f.th

forei (%lﬁ} [ ntéﬁcicéﬁﬁ{nﬁéﬁoﬁfj%ﬁg{ﬁg%t;h%otr'% ?)gt%rheé%v%r{g gystem
t he i nsmbeits PNsyst em nenber' s account (nm), as the

case may be and according to the report received from
the foreign financial institution. 7. A cross-border
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specific real exchange rate at a specific tine

6. A cross-border financial transaction system as claimed in any one of
the preceding claims in which the reservation of the funds is effected
by transferring the funds from the instructing system member's
account to a control or holding account (4) from where it is
subsequently either fransferred to the account of the foreign financial
institution (i) or is returned to the instructing system member's account
(m), as the case may be and according to the report received from the

foreign financial institution.

7. A cross-border financial transaction system as claimed in any one of
the preceding claims in which the quantum of foreign currency
payment to the beneficiary is calculated at an exchange rate
agreeable to the foreign financial institution with the exchange rate
being based on a specific real exchange rate at a specific time

adjusted to provide a suitable margin for the financial institutions.
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adjusted to provide a suitable margin for the
financial institutions.8. A cross-border fi nanci al

W@ e@pesHoee on systemas clainmed in any one of tPEI/IB2008/002735

preceding clains in which the comruni cati ons devi ces
enpl oyed by a majority of thi system nenbers are

nmobi | e tel ephones (7). 9. A ?oss-border financi al
transaction systemas clained in any one of the

%recedi ng clainms in which the foreign financial .

nst i Puiosh-besdenfipanaal ansrsation mysieny ascelsimed (s pnyrpne of
its s ol i * | [
debi ¢ S BLeeaiq, Sime i e the Eomitdif Ao i8HBEs einployed
posi t bya mejurity ob#engysiemtmbmblers ard mebilatélephabnes (7).
financial institution and once the beneficiary has
received the foreign currency funds. 10. A
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in any one of rétjhe l:iSrecK?edirng cllai %&/Si n vﬁ%h tﬁe 90ne of
nat i ofte preceting alaimssin widho theafereigre fihaneiabinstitution has a
financial .nstitution both operate, mituall i bl
menbe e At dtb R afeatr? FEA MG Shr ey s Bl 2y 3pd that
cr oss flplisls betotais Rdbitbt alFmegt doniuRY 6F BB BBnSAciofBSstior to a
in any one of the preceding clainms in which a two-way

f aci | PP§itive rpperiitging sanbaehta the nalionsh dinapcishinsititution and
i nsti ' ; ' ) L ryer
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transactions that may take place in the reverse

gi rection, and the national banking institution is

Pr oc 4y @@samosees inangiahlyansaclippyplem atuslajmed fve any one of
ser Vifhrrée ?Eéodgdgr%’g gf)airhg‘?n L& g H%éggirn'aﬁﬁfdl ﬁr‘réttihfﬁ?)'n and the

12. nducti ng cross- I hancl a
t r ans fmeigminandial imstitytian Hoth epesatecinatually caompatible member

of the preceding clains gonprising the steps of
recei 9Pﬁ\§§§$?'Qaﬂs%ﬁa%%%oﬁ‘gsyﬁfm‘gt ution (a) in which
a system nenber has an account (3) an instruction

communi cated to it by nmeans of a renmpte conmuni cations
dévi cé ¢rpssdorder fipangial itamsactionsystays Bhelaireed in any one of

fi nanﬂeabréée%fﬂ?g?‘%‘e{iﬁxg; inrv@ﬁ’lgﬁva{ Rﬁo-WaQ’@éilﬁ)t ist lB?ovided in which
the national financial institution has a funding account (6*) in its server
facility that is to be debited in consequence of transactions that may
take place in the reverse direction, and the national banking institution
is allocated an account (5%) to receive funds in the server facility of the
foreign banking institution.

12. A method of conducting cross-border financial transactions utilising a
system as claimed in any one of the preceding claims comprising the
steps of receiving at a local banking institution (a) in which a system
member has an account (3) an instruction communicated to it by
means of a remote communications device (7, 8, 9, 10) to conduct a
cross-border financial transaction; reserving by way of the
computerised server facility the relevant funds from the instructing

system member's account (d); communicating information concerning
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conputerised server facility the relevant funds from
the instructing system nenber's account (d);
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transaction to the foreign financial institution (e)

and receiving a report (h) f%;mthe foreign financial
institution reporting as to e success, or otherw se

of the transaction; and, in the event that the report

is positive in that it confirms transfer of the

rel eviift fingpaial itransastier| tevthe fewian Jinapgiad dpstitution t(ge and

benef i.cl ar: i ) : : Vieds: ;
Che cr &g e e 1A FE0rth OOt AhERGEM RSB TpbSiting as
i nsti tathesudsass, anadthervigdhef theetrinsdtiont bedy aptitet event that
negatiyve in that it reppr t hat the funds were not .
£t ansfi Fesprt 5 RIRENSLAGRPLR sPTEh HANEIEA OB NG FReYa funds in
reser yiad k@Bvat fohSighUiliferRy theihd! Pedificidly, fRFeiiRsterring th
funds tort h\é accougt of trﬁ,‘é/ instructihgd?gystemrnen‘ggr}ng ©
(m), #ssenagd Fendpdodpei anedit of the account of the foreign financial
institution (i), and, in the event that the report is negative in that it
reports that the funds were not transferred to the beneficiary, then
cancelling the reservation of the funds or returning the reserved funds
to the account of the instructing system member (m), as may be

appropriate.



