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transactions as between different financial
institutions, particularly banking institutions. 10
BACKGROUND TO THE | NVENTI ON The cl earing of financi al
transactions as between different banking institutions
has, for nmany years, been carried out through the

medi um o5 YGTEM FOR TISEARMNG FINMNOMLS TRANSACTIONS
banking institution, the collecting 15 banking
institution in this instance, that receives a request
(in any one of a variety of different forns) to credit
a particular client's (payee's) bank account wth
funds originating froma payer that is a client of a
di fferent bankingNinstitution, t he payi ng banki ng

i FELD QF JHE INVENJIONst ance, will initiate collection
of the funds by directing the relevant information to
a clearing house. 20 The clearing house will, in turn,

diThisc invemtionnfedatest Jtcloraa\ tsystene fpayd‘e@riﬁgaglda{wial transactions as
Ipstrtuti, t I w .elrLther accept. or e I he t.he
+ Pehisan pfRremttneneial insttilions SR euIaAY HAANG hisbtions.

cl earing house notifies the coll ecting banking

institution to this effect and the transacti on becones
cBACKGROUND T© PHEINVENHON 25 account at the paying
banki ng institution being debited with the rel evant

anount and the payee's bank account at the collecting

bRk Ndedriti | 61t filihdidll RearchefonSdayi Hetween r diffiréit banking
amount. Thi's system operates effectively and it has
binsdittionschas, dar many years, beaw camiad ewkirough de medium of an

o REPRREBRY g hoBsp TR 3 HEIRE JHEROEPL, (it Hjecting
I bahkiag inbttutibeadn ithie in¥¥an280tHat 466IVESCH &Rt /(0L dne of a

2 hquse charges _for their services and the charges may
buaiel/cafaiterest fams)do staditie pariauiar ahenks Keayee's) bank account

: m: f‘ﬂﬁsgﬁfigi@ﬁwr#@f* TRh{ Figabeﬁ%tngf a different banking

institution, the paying banking institution in this instance, will initiate collection

of the funds by directing the relevant information to a clearing house.

The clearing house will, in turn, direct the information to the paying banking
institution that will either accept or decline the transaction. If the transaction
is accepted, the clearing house notifies the collecting banking institution to
this effect and the transaction becomes cleared with the payer's bank
account at the paying banking institution being debited with the relevant
amount and the payee's bank account at the collecting banking institution
being credited with the relevant amount.

This system operates effectively and it has become accepted that such a
settlement procedure is a necessary part of all transactions between different
banking institutions. However, the procedure is costly in that the clearing



51t is an object of this invention to provide a
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| east to sone extent. 10 SUMVARY OF THE | NVENTI ON | n
accordance with this invention there is provided a

system for clearing financial Z2ransactions in which a
plurality of banking institutions are each enabled to
conmuni cate with each other and with at |east one

clhesuse nehaiges dorl theimskreiges ananthienchdrges innay bendélaterimus to the

ORI 35 TS TR0 SRR igion

institutions in the systemby way of a particular

route, the system being characterised in that the

c OBJES O ﬂ%ﬂUé’rENﬁgﬁ‘bspect of at |east one banking
institution in the systemis progranmmed to route

cl earance requests 20 selectively and, as nmay be

ndt &s sar pbjeseaqiethis @veption tonproviderar systérrs dord cketaring financial
| east ope other, banking institution directl nd .

o IEEPRHORS 8 SVRIRN { SRS OF GRS, 3R ECHRTS: 6FR be diminished, at
SgbLalth Qi ar@npassoci ated with the conputerised sewer

are provided for selecting a particular one of said at

| east one other banking institution and clearing house

a i lWmed 25 sequence. Further
fﬁmﬁﬁaﬂﬁﬁ@mﬂh@r ovi de for the selection

means to include a priority list in respect of each of

sai d banking institutions wherein the selection neans )

i intaegargares awths thisripvertiany there i prpvided assystent 4oy clearing
ot ' L nst| [ [ - At

¢ HLRng Wrchns 18, Wit f B Al o Db i fcHE are each
r ermabied tdeomeladtatewittessch dther eatitwith akleast sne cleawing house

either directly to econd of said other bankin
i g egc ohgnla%ganntsﬁwﬁam 'S%? VA {OMPUtarizsed Servel ﬁg%’é,mmed to

‘ . J .
t%dtdrggsn chéér%ﬁbé réq“u‘éﬁfédgcr R’ Rabh 2B fclibgf‘bmght Fgﬁ%ankmg

0
_ e used in the alternative and t are
pringtititione dn dhengydtem by heay dnkipegticulat iroute, dhe $ystem being

th riority . ligt;, for the priority list to be
comAratRERed anan JneLodmBur gt idvel T E3nBFL6f ateast one
a Baking afdititidndmf thel dysterh agpragrahfaed ith Youfe SlehRfiR@Clequests
of at |east one of said priority lists of said banki n? _

i rislectiyelloard, apmaybe ingeassary, spquendiabiydaiong or more of said at

(Pt BPgr ey *BAThpSRERs GRail Bhb 4 OReR il oduse in the
f calternativeo indavbeih eeldvtioki meahs Hssbuiatethwithatie tomputerised
the order of said _banking institutions in id

pric8YeR gre pEqvided fer splselintha Raybeular P@@t‘?fvéﬁiaés%t igasthone other
t N . . . oo . _
| LR SRR U Qi ALRe dickRdng] 16" Bgffetermines

f wedueinceeat ures of the invention provide for
sel ection neans to include a routing table in which a
sequence is set out for transactions on the basis of

ONEyrfier TBARIrESGF e iIenfioR hAGiGE &t ﬂh%sséféctfd?'?means to include a
particular transaction to be sent 15 for cl earance,

sapriprityclisir it gespeetr at taachs of c3aithebankisg| institedions owherein the

the identity of the said other banking institution .
L ol mspng oS85t il AREckeh & FEt 41l Bies banking
t hAstitdeohs tandf id RBe PaY&it: tHatethed palEladt SlanshBBtiRY@8arance is
and, nost inportantly, the cost of clearance by way of

al reigated foreany, egasainl, éhe selection mmansdherenftar agleaty a route either
itﬁ@tqeqﬂu?ﬁogﬁgeeéon%oo? légl?i bk ge{ﬁil?go?r%s'tmt?on%agk'arllt%rnatively to a
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may be nore fully understood further description and

sonme exanples thereof will now be nade with reference

to the 25 acconpanyi ng draw ngs. BRI EF DESCRI PTI ON OF

THE DRAW NGS I n the drawi ngs:- 30 WO

2008/ 146077PCT/ | B2007/ 002418 4 Figure 2is a schematic

i blammgmdm :ﬁcbmmen@/sltekm tafpclode more theansme claating house that

ORI GRed o ot b lecenl BTGRP REPHRSCRopgside other

THEnlaR@\/MM»&uMs Inhme%ﬁd?fty A&t forithe @irio@ify fidtab beSconflgured such
ilTustrated in Figure 1, t heoreti cal stem nma

i thatualelearingdigussr l§rﬂV€b|ahI@| ﬂ@ aj last retsm amlt)dq‘al@amwjfacmty in

b?%%%‘i ?\?ﬂ‘? %a]%gbﬁ hd &gé@ Mg?évgféﬁg%ﬁgﬂg&%&hogs, for the

C lickearttityr @ f hignes Bafiihg 'ﬁlsututloaeytor bguiteir bankipgt fnstitation number
of a financial, transaction from ggy Cgﬁe of t he an%<s .
t 6BEWotTAEthe Prigrity ik t9 iipglide a8 adilipes fpb gagd of said other

C'b%ﬂk‘nggmtéﬂﬂﬁﬁo%h%ﬁwdt ﬁﬁrnth(eoHFC%Z dg‘i ﬁéi@ %Qﬁklﬁéhlﬁ'étlt@ﬁﬂﬁs in said

The cl €arin use receives t response
ampdiofityr Nmttdsba hasen omeositFfantivengsbwitkithg Ieasitootstlrouimg being

e PR T D S LA g

theor etical systemaccording to the present invention
rrErl se the sanme six different banking _
i rssttlh futtheofeatuies afithe inyentioncrrovise feaseleatipnriuaanafe include a

(ST b 1 e 08 1 But Rt ng on the s o
( bhe oHewey elctoRSoptiwatiadeslistiys bhi the pawtemarqranmqbn @6 be sent

the banking institutions is furtherpore enabl ed t
cdemblereance, gaikRatgrsypr qaha:,raen@ﬂ@tl%Pem@sscflﬁahe@aﬂr@@ thg identity

ﬂmﬁégagﬁhe%éﬂﬂ% idWuticH ‘?lﬁg%ﬁlet@f C}h??ra‘ﬂs%@flbﬁ‘% be sent for

ere are“thus a fu ferent routes
g\dﬂla(e_irabbe thee ddentity eaft thmgpbwiénhg idestifyt of itbe gawe and, most
ankin stitutio |rec ett
r dapResagtlY, ot%s WOEg %ﬁ%gy.vmw alte r&ﬁhy%ayaﬁ%w.rﬂates and
' rféF 'tﬁ%*?é@?\g( fbld to B@es?é% GP YL Es thﬂ%é%@ltﬂ@%eﬁwkmglmstltutlons

di rect m the collecting banking institution
t cartd1depatyg hguses lare gdenimtedtmta seAYEntE; cemmanaing wnth the least

di d f { st t t hat
305 e <Beleriing Hiffthg ot Bae e (120 (13,
(15), and(16)) t hat |nturn|s able to direct the

same settlenment request directly to the pay |ngf banki ng .
i sterdar ihat thmm%mmmb@mvrsa‘zﬂmwgﬂmed urther description

and some examples thereof will now be made with reference to the
accompanying drawings.
BRIEF DESCRIPTION OF THE DRAWINGS

In the drawings:-

Figure 1  is a schematic illustration showing the prior art conventional

approach to transaction clearance; and,



5 (14) or to the paying banking institution by way of
a still further intervening banking institution; and a
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institution has a conputerised server indicated by

numerals 5 (21) through (26) programmed to route

cl earance requests to a sel ect®d one of the other

banking institution directly, or to the clearing

house, according to selection neans that, in this

i nst afé@ureizcl idded schemnatict yllustration hshoindngt theedappromch to

MeNory associ a | e _caonputerj.se erver.. 10The
priority |ist @93%@02’ #l%@g)csﬂcgp{ h9 ?‘? © pyrleny of the present
excl usi vel y onirveatibglentity of the payi ng banking
institution or it may be a nore conplex priority |ist

that is created for each transaction according to its

c

s PAILED DESCRIPHON WRIIRERERRNEE TRITIHE CRAWINGS
institution, the value of the transaction to be sent

for .,clearance, .the identity of 15 the payer, the

| b e S situgion A fkglrea,mofioBiLd) i irasgticalysystem
ofmay En¥RBEOYK @Iﬁﬁe@éﬁ‘@‘ﬂa\’\ﬁingomﬁlﬁitf@(é' 'irﬂi?%aqed by RGmerals (1)
priority list and cost could be cal culated In rgspect
ofthroagh (6 afedere emabled i transaatiwith gach otherseeadusivély by way

r ; tjQnsy, typically based on, the 20 . .
LRl PR TR B8R SN nanc
alttfa@lsg_eﬁ@mfrohehm?@hetdﬁ_hbafdﬁkﬁgo'dh’i:‘thérti%! RNthefivét Bface, routed
that, direct settlenent is agreed upon for transactions

bd? dlie LipaunR thausenibat tasn rauesalt (e . thenethegraaskentTheaglearing
b ol ' { toi .
g oR5 TeEaRs thel el BEFR s 2o h A (Bl e, fiecting
pdpaetingriastitutidet er mi ned custonmers, for exanple, a

super mar ket chain. Watever the ternms and conditions

agreed upon may be, the conputerised server of the

Coh lcoptraBtiRatidh 1@ thd ekistid 's?Eter I Gl fr&%nge to Figure 2 of
priority list for the 30 articular transaction or

wvithe dsawingg, @ theasetiealiaystany ddcerdiag dorttiengresent lirerention may
tr ti.on characteristics and . w ll generally route, a,

TR B8 SRS 5 L B L TS ot
t vy paigrdlst {1MANEd EILI)G),%Ta'tté)rb', A pefitl! Griabled t acr:&rinrr]ngunicate

sett| ement request be rejected, the collecting
i §6ttlementoeasesisnioud slqasing keusee(1 A | Howeveres providee by this

n equent 1,al e ] for exanpl be by wa
oS8 “Bact? ot 3He bbby " iioiine: She rdieibumkprighied to
| eetrirhunicate (iS¢t Withtdch bihelaas mdibfteadasy hamRithl (18) without
request is routed to the said 5 other banKing

i REYTEIRrEREE toLB)e ¢leding Reusd! | ecti ng banki ng

institution (11) and thence to the payi ng banking
institution (14). It will be understood that the
arheng ane thus atmeneiert diediffessnt gotieskavagablesto 4 wollecting banking

HR L0 e B a8 B P it 1o
t R . i . I i . 1 . i .

o RN AT TS A FARLIap 2 TR s e

s @t foweedirectyqfrom theycdilecng demking irstidutidn I(0We$d the paying

- RahkinBan®iGeo8 (T4 ieitS Brep e e iereht prakinscnsumtion (that
shouing die &f BANKIRS idsBtdtibRs T 2RI DY (TDUSRd (18Rith& hMufPis able

a las
to direct the same settlement request directly to the paying banking institution
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it is always possible that 15 settlenent by way of the
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conplex route. In any event, the priority list would
preferably prioritise the routes avail abl e according

to cost so that in respect of 8&one transactions, the

cl earing house may be the nost cost effective route.
However, as a general rule, it is envisaged that a

r ddé) 9y taithe payjng baokingoinstitationttyewapafka sill Zorther intervening

oy el apd e B Wy e e i e vo
banki ng institutions concerned. Nevertheless, it wll

be undgr stood, that whilst reference is nmade to only
onedd) eapking institdionnhas @ espricsisrdreasver inslicatedry oumerals

2?(@&?’}44@@@9\(?6} e@rﬁmm@%@%gﬁ{éﬁé&% feé(@e%géj tfh! d¥ected one

rent c g houses
profdhe witiserdoankiagrimeditutiarndiredtlye or teathe degaring house| assording to

S I Pl Sl mtre o
thd fnepisr arisBbiatéd WithtAg @ﬁg@&g@@&&&p' ementation of

t he present invention can 0 conpetition between
different clearing houses and that in itself 30 may

I i cleari.ng house hei.n N
1o R el S By B Gt S on thg fentiy of
altae pagingbanishganstititidn bh rlay eeta ARIrk| RMESIEX Priority list that is
transactions between banking institutions enables real

t iGreatededPr ngagh {raapaeian @esordnge tef fteccbaragteristics.  Such

at : i . i .

7 RaGRHS R AT B8 ol PAEN ith The Yol W ARS8 dner banking
t Haﬁitut;om,nbfam@of ﬂne\/\ﬂnaro:siac:tioags aetéetmwpdl:legl:‘aeﬁ:e&he identity of
t ou a ear | sSe on cone avall a e at a

| b8 e e iaen0f: SRS et Haeosthoboieatacs by way of the
oniloul G o RRA RSy ARBKS, Sel ection means

including, in this instance, the priority list that
conveniently assunmes the formof the routing table,

Wi |y Jdentif he var.i ous banki n )
e PRl RSCRG1 kst & nelcateliéRin P Sasttet emgh transaction or,
nuatieenativaiyy) inarskpdict lofi RfigedeoR rahBactididt hpRbAFY

(1 P) addr e}}s\l)s for ?é@ach of tghem The banki ng??nstwl;t uatsiegnOn the
n of therteafsactions an ulti mate default clearing

house may conveni ently be 00000000. 15 Sinply by way

of exanple, a sinple routing table could assune the

f oTHusniforgexaomple; aBldirdriyePiatetrbelRéed 8A8 Bethkity Hetifutions may be

( E%ﬁgk di?’gctlsettlement is agreed upon for transactions below a predetermined
maximum value. The agreement may be more complex and agree that direct
settlement is agreed upon for transactions in which the payor or the payee
are predetermined customers, for example, a supermarket chain.

Whatever the terms and conditions agreed upon may be, the computerised
server of the collecting banking institution will determine a priority list for the
particular transaction or will employ a fixed priority list according to the
transaction characteristics and will generally route a settlement request, in
the first place. directlv to the paying financial institution. Should this



10101003 10.10.10.3 (Bank 3) 2 00000000 10.10.10.4
(G earing House) default Routing software stored on

W@ b@s/einT | es associ ated with the servers at tPer/B2007/002418
banki ng i nstitutions may instruct each server
processor to read its own routing table and set up the
networ k connections to each b#&nk in the routing table.
These connections coul d use standard fi nanci al
protocol s such as |1S08583, Base24, Swift etc. The

setttleamenti nreuest wokl mjeated nstheuccoltdotingr dearddiog  tinstitution’s

o RElip i SpBr 59 dFScasihia e At peduenilT B5IR nat may, for
S¥exbRIple, SbéEBWWa?OOﬁ BAE sl bRk gAhkins indtititions, féaﬂlsbanklng

consults the software stored on the menory associ at éd

winglitytien (V) Joobist instamoeche) settlemeob reauest iv fpuiedrtpehe said

5 S SRR et Bt 1) an

t ieendestontite payiagdeahKing ingtituton €lely) viedvilbpet iiederstood that the

rel evant 5 banking institution, the BIN nunber of the
GG TISIDANCEShe PRV TG MSULIRACCIGY

tipanki r?gnﬁ‘@ ﬁi’u@ﬂ ('1§ hes Bd ddlﬁ’erteh? oY AR EﬁaWﬂ-:rrﬁ ‘beliiBen the

rout i tware t en sen the transaction

204, therjglervening

f icoectrgnizanking mtltmare(11)§mebihb| eaying behkingoostitutjon (14) and

table. |f nk r Jects the transactiqn wth an

10 | KarBrorel it aefiment refios s bt Blagpestilnd of loRgat cost
sends the transaction to 10 the next bank in the
routing table. It continues sending the transaction to

eddPneapnother stegeribgtprivgity sl \@I"s@d;lgatﬂ ihat settiemeentverespect of

“&e rBF@? SRS 'sﬁguldsbée&}é[c??eod t(wetﬁ? ocfi‘ 'JH& ?ghg% tysplcally as a last

1on error or

ex@mr‘st@mng for the settlement request. Of course, it is always possible that

15 settlement by way of the clearing house will be more cost-effective than a

more complex route. In any event, the priority list would preferably prioritise

the routes available according to cost so that in respect of some transactions,

the clearing house may be the most cost effective route. However, as a

general rule, it is envisaged that a routing directly to one of the other banking

20 institutions will be the most cost-effective and will generally be governed by

an agreement between the two banking institutions concerned.

Nevertheless, it will be understood that whilst reference is made to only one

clearing house in the description of the invention set out above, the system

25 may include a plurality of different clearing houses that may also be

prioritised in amongst the other banking institutions according to selected

parameters, typically, the overall cost of the transaction. It is envisaged that

this characteristic that accompanies implementation of the present invention

can lead to competition between different clearing houses and that in itself

30 may lead to costs of using a clearing house being decreased.
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in respect of a transaction having the foll ow ng
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(Bank 3) 2
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It will also be understood that the direct settlement of transactions between
banking institutions enables real time clearing of transactions to be effected
with attendant advantages, particularly to the payee in that the relevant funds
can be made available sooner than in instances in which transactions cleared
through a clearing house only become available at a later time and typically,
one or two days later.

In order to implement the above, selection means including, in this instance,
the priority list that conveniently assumes the form of the routing table, will
preferably identify the various banking institutions by way of their banking
institution number (BIN) and will include an Internet protocol (IP) address for
each of them. The banking institution number in respect of an ultimate
default clearing house may conveniently be 00000000.

Simply by way of example, a simple routing table could assume the following
form:-

BIN IP Order
10101002 10.10.10.2 (Bank 2) 1
10101003 10.10.10.3 (Bank 3) 2

00000000 10.10.10.4 (Clearing House) | default

Routing software stored on the memories associated with the servers at the
banking institutions may instruct each server processor to read its own
routing table and set up the network connections to each bank in the routing
table. These connections could use standard financial protocols such as
ISO8583, Base24, Swift etc. The software in turn will also instruct the
processor to monitor incoming connections from other financial institutions for
clearance requests. The banking system is setup so that each banking
institution first consults the software stored on the memory associated with its



00000000 10.10.104 (Cearing House) default The
routing software of Bank 1 looks in its routing table

w@ps3e0ds the transaction directly to Bank 2,P¢EHIB20¢7/002418
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been descri bed the nunber one place WO

2008/ 146077PCT/ 1 B2007/ 002418 9 for the "order"

al location and, in this instan8e, Bank 2 accepts the
transaction as being within the agreed characteristics

t hus saving cl earing house costs. However, the

chewn eesversiatiaer than the bleeungllm&lseftoawhmgréambuld normally have

Si ch 5instance the follow ng situation
co% d g?élasg?e%)gnsacti on Details Receiving Bank Bank 1

Payer Bank 2 Payee Bank 1 Amount 200 Bank 1 's

R IeRQat tr%lngactlon that is not intended for it is received by the relevant
banking institution, the BIN number of the sending bank is identified from the
transaction. Then the transaction is routed to the routing software. The
routing software then sends the transaction to the first bank in the “order”
specified in the routing table. [f that bank rejects the transaction with an
invalid destination error, the routing software then sends the transaction to
the next bank in the routing table. It continues sending the transaction to
each bank in the routing table sequentially whenever the transaction is
returned with an invalid destination error or until the routing table is

exhausted.

In practice then, and simply by way of illustration, in respect of a transaction
having the following details:-

Transaction Details

Receiving Bank Bank 1
Payer Bank 2
Payee Bank 1
Amount 200

Bank 1's Routing table may look as follows:-

BIN IP Order
10101002 10.10.10.2 (Bank 2) 1
10101003 10.10.10.3 (Bank 3) 2
00000000 10.10.10.4 (Clearing House) | default

The routing software of Bank 1 looks in its routing table and sends the

transaction directly to Bank 2, having been described the number one place



BIN | P Order 10101002 10.10.10.2 (Bank 2) 1 10101003
10. 10. 10. 3 (Bank 3) 2 00000000 10.10.10.4 (d eari ng

wowsa)ootef ault I n this instance Bank 1 and Be@ikIB2007/002418
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have agreed to the direct clearance of transactions in
respect of anmpbunts not exceeding 100. The routing

software of Bank 1 looks in it8 routing tabl e and

sends the transaction directly to Bank 2, as in the

previ ous instance. However, Bank 2 declines the

t righiectarder” edlopatienused ihdhisrivstance @awd’ ddsaptsahetthmsaction

<SSR o, BB A A8a5) MAELE cose

predeterm ned "order” by sending the transaction to

Bank 3. Bank then | ooks in its routing table and _
sﬁﬁa\yev%t ¢ ghadigeriticsimey fabautsile ghan agresdrsiivation in which
b ‘,w Radko such that the
t?gﬁ%ggte{%ﬁ@% a Fs I'n rf%%m%glrﬁg%hent_ in which

i nstance settlenments can take place via this route.

1 ver. jn the event that the transaction falls
ol Prlas

greement between Bank 3 and Bank 2 the

t 1| IRESRGi [T pedecl i ned i n which instance
th g Bank IEI%In1Rh1en bel at |ast sent to the
defPayer cl eari ng hBask 2eing the |ast route avail abl e
i =he—+outitng—table—+t—wi-Hl be understood that the
ir;\/ﬁ(@(ﬂeon can be Fﬁ’ﬁf‘@ﬁ‘ent ed in nunerous different

Y&kt that the|apgregoing is sinply illustrative of
t principles ofithe inventji on.

Bank 1’s Routing table

BIN P Order

10101002 10.10.10.2 (Bank 2) 1

10101003 10.10.10.3 (Bank 3) 2

00000000 10.10.10.4 (Clearing House) | default ]

In this instance Bank 1 and Bank 2 have agreed to the direct clearance of
transactions in respect of amounts not exceeding 100. The routing software
of Bank 1 looks in its routing table and sends the transaction directly to Bank
2, as in the previous instance. However, Bank 2 declines the transaction
because the amount exceeds that of the agreement between the two banks.
The routing software of Bank 1 then tries the second route in the
predetermined “order” by sending the transaction to Bank 3. Bank 3 then
looks in its routing table and sends the transaction on to Bank 2. The
agreement between Bank 3 and Bank 2 may be such that the transaction

falls in the agreement in which instance settlements can take place via this
route.
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A system for clearing financial transactions in which a plurality of
banking institutions (11, 12, 13, 14, 15, 16) are each enabled to
communicate with each other and with at least one clearing house
(17) and each banking institution has a computerised server (21, 22,
23, 24, 25, 26) programmed to address clearance requests to at least
some of the plurality of banking institutions in the system by way of a
particular route, the system being characterised in that the
computerised server in respect of at least one banking institution in the
system is programmed to route clearance requests selectively and, as
may be necessary, sequentially to one or more of said at least one
other banking institution directly and a clearing house in the alternative
and wherein selection means associated with the computerised server
are provided for selecting a particular one of said at least one other
banking institution and clearing house according to a predetermined
sequence.

A system as claimed in claim 1 in which the selection means includes
a priority list in respect of each of said banking institutions wherein the
selection means initially selects a route directly to a first of said other
banking institutions and, in the event that the relevant transaction
clearance is rejected for any reason, the selection means thereafter
selects a route either directly to a second of said other banking

institutions or alternatively to a clearing house.

A system as claimed in either one of claims 1 or 2 in which the system
includes more than one clearing house that can be used in the
alternative and wherein the clearing houses are also prioritised

alongside other banking institutions in the priority list.
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(BIN).

8. A system as claimed in any one of the preceding claims in which the
selection means includes a routing table in which a sequence is set
out for ftransactions on the basis of one or more factors or
characteristics of the particular transaction to be sent for clearance,
said factors or characteristics being selected from the identity of the
said other banking institution, the value of the transaction to be sent
for clearance, the identity of the payer, the identity of the payee and,
most importantly, the cost of clearance by way of alternative available
routes.

9. A system as claimed in claim 8 in which the routing is set up such that
the possible banking institutions and clearing houses are identified in a
sequence commencing with the least cost route and ending with the
highest cost route.
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