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Action

Leg A Leg B

Add Order  5lotQ 3lotQ
| 15-lot PR 9-lot PR
~ Leg A Quoting Filled
Send Hedge on B 15-lot PR 3-lot Q
Adjust PR of B 6-lot PR
3-lot H
Spread Fill 1 (LegB Hedge Filled)

5-lot Q 3-lot Q

Adjust PR of A 10-lot PR 6-lot PR

Leg A Quoting Filled

Send Hedge on B 104t PR 3-lot Q

Adjust PR of B 3-lot PR
- 3-lot H
Spread Fill 2 (LegB Hedge Filled)
| 5-lot Q 3-lot Q
~ Adjust PR of A 5-lot PR 3-lot PR
- Leg A Quoting Filled

Send Hedge on B

Delete Quoting Ord B 5-lot PR

Delete PR of B 3-lot H

OK of B Delete

Delete PR of A 3-lot H

Spread Fill 3 (LegB Hedge Filled)

FIG. 12
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Action Leg A Leg B
Add Order 15-lot Q 9-lot Q 1302
15-lot PR 9-lot PR
Leg A Quoting Filled 1304
Send Hedge on B 10-lot Q B-lot Q
Reduce Quoting Qty B 15-lot PR 6-lot PR ~1306
Adjust PR of B 3-lot H
OK of B Qty Change 10-lot Q 6-lot Q ~—1308
Adjust PR of A 10-lot PR 6-lot PR
3-lot H
- Spread Fill 1 (LegB Hedge Filled) 1310
10-lot Q 6-lot Q 1312
10-lot PR 6-lot PR |
Leg A Quoting Filled ~—1314
Send HedgeonB 5-lot Q 3-lot Q e
Reduce Quoting Qty B 15-lot PR 3-lot PR
Adjust PR of B : 3-lot H
OK of B Qty Change | 5-lot Q g':g;{ gR 1318
Adjust PR of B 5-lot PR 3:§ot H
" Spread Fill 2 (LegB Hedge Filled) 1320
- | 5-lot Q | 3-lotQ  — 1322
. _ 5-lot PR 3-lot PR
: 1324
Leg A Quoting Filled
Send Hedge on B
“Reduce Quoting Qty B 5-lot PR 3-lot H o Vo
- Adjust PR of B
OK of B Delete 3-lot H | ass
Delete PR of A
Spread Fill 3 (LegB Hedge Filled) 1330

FIG. 13



1400
Receive a fill of a quoted
order r
1404
Send a hedge order
1406
Isit a final disclosed | No

spread quantity being
processed?

Yes

h 4

Update guantities 1408
Reduce {delete} quoting orders | Yes " No
Update PR for hedged legs '

Y.

Reduce the quantity of 1412
other quoted legs and §—
queue holder orders

Maintain guoted
1414._ orders and gueue
holder orders

Don't change PR

FIG. 14
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1500
Receive a fill of a hedge 1502
order r
Y

Replace any fully filled quoting orders § 1504
by placing a new order in the market §-

at an appropriate price

1506
ts a queue holder order Yes

used for the new quoted
ordes?

h 4

Place a new gueue

holder order

No
A 4
Increase the quantity of other quoted
orders (if needed) 1510
Re-price according to the new disclosed
spread price

1512

Reduce the position reserve

FIG. 15




