A SDM -conpliant portable nediumand a non-SDM - conpliant portable nmedi um
can be selectively connected to a |licensed conpliant nodule. Wen
transferring copyright- protected encrypted content data fromthe |icensed
conpliant nodul e, whether the destination of transfer is the

SDM - conpl i ant portable medi umor the non-SDM - conpliant nmediumis

determ ned. Wen the destination is found to be the SDM -conpli ant
portabl e nedium the nunber of tines the encrypted content data can be
transferred is restricted. Wien the destination is found to be the
non-SDNI-coani%n
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ABSTRACT OF THE DISCLOSURE

A SDMI-COméliant por;able'medium and a noh-SDMIf
compliaht portable mediuﬁ gaﬁ béfsgleCtively cqhnedted.to
a licensed-qoﬁﬁliant'mbdqie. When-transferriné copyright-
protegtgd e#cryptéd_gonﬁégt data from the liceqsed
écmpliant ﬁﬁdﬁ}é, Qhefher Ehé desEinétion of transfer is
thé.SDMi-comﬁiianttbb;pébie medium or the non-gpMIfﬂ
complianﬁ médium-ié determiﬂed. Whéh.;he destination is
found to be the stIjqompliaht-pq;table_medium;.the
number-of timeg_the epér&bted content da;é can be
transférréd ié;réétricfed. Wﬁen-thé destination is found
to be fhé non-SDMIfépmbliant.bortable medium, the=réturn
(or check-in) of;tﬁe enCrthed cqntent data from the non-
SDMI-compliaﬁt pértabie medium ;§ the licensed comﬁliant

module is disabled.
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