TI TLE: BANK DEPCSIT METHOD Field of the Invention This invention rel ates
to processing of banking information. Mre particularly, this invention
relates to the practice of businesses, particularly retailers in depositing
daily 5 receipts into a night deposit box naintained by a bank or

anal ogous institution. Back round of the Invention A typical retailer wll
deposit the daily receipts into a night deposit box maintained by a bank
or other financial institution. The curreht practice involves counting
daily cash, cheque and credit card receipts; recording the receipts on an
approved deposit 10 docunent; placing the cash, cheques and credit card
receipts into a night deposit bag along with the deposit docunent; and,

depositing the night deposit.. | blemw th the present
procedure arises fromthe ﬂhﬁgﬁgggévégg?&%ﬁﬁw?ﬁgﬂggposit docunent bei ng
filled out and the bank confirm ng and posting the deposit amounts in

t hei r reser\Eddagtiedatentiolpank custoner's account. 15 Until the bank revi ews
and checks the deposit docunent, the bank has no idea what anount the
customer 1S TIPEREAGelfl S ?F‘Jcﬁga{ng drtbaliBig tiflhaday b0 ranmblaflyy thhe

anount s whet y contract rf or in-house staff, Stil furtgernnre he
staff verif ynvnytlon tedntcarto thret pyaatiay oblusingeses PatieHarht wiflersn gﬁpf’ilF% ¥om t he
handwri tten BAiMIoF Shaf¥biisdndtitii®nt O process
|Ileg|ble5;e #gr %@gﬁuggﬁHgﬁﬂég?%@gggnggyéitr|es géon1the standpoi nt of the
bank, the bank cannot post the deposit anobunt to its reserves until the
verlflcatlodﬁﬁﬁﬂﬂ!ﬂi&ﬂﬁLéﬁﬁﬁﬂﬂﬁe. Simlarly the bank's customer has no
access to the anmount deposited until the bank finishes its processing.

Summary of t Reydiqy fRpilbonil deBospItesdily rdcal‘peﬁlﬂitb o nighedepggil how snaittainedtiye naj ority
of ‘a bank’s lga%EcaE)Ir lothcel Iﬁggrltc%l yntstlltlu{xgne '[%e current practice involves counting daily cash,

cheque and credit card receipts; recording the receipts on an approved deposit
10 document; placing the cash, cheques and credit card receipts into a night deposit bag

along with the deposit document; and, depositing the night deposit bag at the bank.

A problem with the present procedure arises from the time delay between the deposit
document being filled out and the bank confirming and posting the deposit amounts in

their reserves against a bank customer’s account.

15  Until the bank reviews and checks the deposit document, the bank has no idea what
amount the customer is depositing. Furthermore it may take days to confirm the
amounts whether by contract staff or in-house staff. Still furthermore, the staff verifying
the amounts may be faced with problems arising from the handwritten deposit
documents which may require extra time to process illegible, forgotten or non-éxistent

20  entries. From the standpoint of the bank, the bank cannot post the deposit amount to its
reserves until the verification process is complete. Similarly the bank’s customer has no

access to the amount deposited until the bank finishes its processing.

Summary of the Invention

The present invention recognizes that the majority of a bank’s retail clients utilize a



debit card system whereby a debit cardhol der may direct transfer of funds
froma debit cardholder's account to the retailer. According to the
present’ invention, a business is issued a deposit card readable on a debit
card reader enabling the business to transmt deposit information to its
bank or 5 financial institution for crediting rather than debiting of its
account. More particularly, a nethod is provided for facilitating bank
deposits for a business having a debit cdrd reader configured to send
deposit information to a bank at which the business maintains at |east one
account. The nethod conprises the steps of: (i) conpiling deposit
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Preferred enhodi ment s ofihe PLesSlld BSpi g0 are described bel ow wth

(i) compiling deposit information concerning cash and negotiable

10 instruments to be deposited in the account;

(ii)  transmitting the deposit information to the bank via the debit card reader

which is remote from an ATM;
(iii)  consolidating the cash and negotiable instruments into a deposit package;

(iv)  labelling the deposit package to link it to the deposit information in step
15 (ii); and,

) delivering the deposit package from step (iv) to the bank,

wherein said bank makes funds corresponding to the value of the cash and negotiable

instruments available to the business after step (ii) and before step (v).

According to one embodiment of the present invention, the deposit information may be

20 sent utilizing an access card issued by the bank to the business.

The identity of the depositor may be identified utilizing a private identification number

(“PIN number”).



t he acconpanying illustration in which: Figure 1 is a schematic
representation of a nethod according to the present invention. 5
Description of Preferred Enbodi ments A nethod of submitting bank deposits
for a business according to the present invention is generally set out in
the schematic illustration generally desi gnated by reference nuneral 10 in
Figure 1. Aretailer 20 during the course of a typical day will amass
various negotiable 10 instruments including.cash 22, cheques 24 and credit
card slips 26. The retailer has a debit card reader 30 which would
ordinarily be used to transmt debit information to a bank or other
financial institution 40 to enable a custoner to pay for a purchase by

di‘_rect! y trm@,fi%(rnidn)rgwggz fromthe purchaser's account to an account

mai nt ai ned Y e retaller 20 at the bank 40. 15 The retailer would
convention consol. dat e osit.infor i i TR j of an
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26 and pr epaicodpdaging iltispantn vbickn 50. The bank deposit form 50 woul d
typically list the nature of each itemto be deposited at the bank and
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20 Cbnvgntidﬁﬁ?ly, e negoti abl e 1 nstrunments would be placed into
a deposit package 54 which woul d be deposited in a night deposit box 42 at
a convent enBesg iptherhof Preferred Embodiments s pank 40. Sone tine after the deposit
is mude, a clerk at the bank 40 woul d open the deposit envel ope 54,
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A retailer 20 during the course of a typical day will amass various negotiable
10  instruments including cash 22, cheques 24 and credit card slips 26. The retailer has a
debit card reader 30 which would ordinarily be used to transmit debit information to a
bank or other financial institution 40 to enable a customer to pay for a purchase by
directly transferring funds from the purchaser’s account to an account maintained by the

retailer 20 at the bank 40.

15 The retailer would conventionally consolidate deposit information which may consist of
any one or more of cash 22, negotiable instruments 24 and credit deposit slips 26 and
prepare a bank deposit form 50. The bank deposit form 50 would typically list the
nature of each item to be deposited at the bank and would contain a total 52 setting out

the sum of the funds being deposited.

20 Conventionally, the cash and negotiable instruments would be placed into a deposit
package 54 which would be deposited in a night deposit box 42 at a convenient branch

of the retailer’s bank 40.

Some time after the deposit is made, a clerk at the bank 40 would open the deposit

envelope 54, reconcile the cash and negotiable instruments contained in the deposit



52. |If however there are any inconsistencies, steps would have to be taken
to reconcile the anmounts prior to any crediting of the account of the
retailer 20. 5 According to the present invention, the retailer is provided
with a deposit card 60 readable on the debit card reader 30. The deposit
card may be configured simlar to a debit card and contain an information
strip such as magnetic stripe 62 which may be read by swiping the card 62
through a reader such as the slot 32 in the debit card reader 30. The
retailer nmay al so be provided with a security code such as a private 10
identification nunber ("PIN nunber") for verification purposes. Sw ping the
card and entering the PIN nunber enables the retailer 20 to cause the
debit card eneelokmr 543@ith the depnsinshateomnieSOniAssuningthy apuntg recagedorthe hepkt o t he
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I nformation entry ans s as a be provided for entering
the information to be transmtted to the bank 40 Once the deposit
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financial institution that can nmalintain a deposit accoun on behal f of the
retail er arsitesing the PIN number enables the retailer 20 to cause the debit card reader 30 to

communicate with the bank 40.

According to the present invention, the retailer would enter the total amount 52
representing the sum of the cash negotiable instruments 22, 24 and 26 being deposited
15  on the debit card reader 30 to transmit the sum to the bank 40 for immediate deposit in
the account of the retailer 20 at the bank 40. Information entry means such as a keypad

34 may be provided for entering the information to be transmitted to the bank 40.

Once the deposit information has been sent to the bank 40, the deposit envelope 54

would be delivered and deposited in the night deposit box 42.

20  An advantage of the present invention is that it transmits deposit information to the
bank other than by a deposit slip attached to the consolidated deposit information in the

deposit envelope 54.

The expression “retailer” herein refers to any entity that provides wares and/or services
to a customer in exchange for money and should be interpreted broadly rather than
25 being restricted to merchants. Furthermore, the expression “bank™ includes any

financial institution that can maintain a deposit account on behalf of the retailer and



woul d include, without limtation, trust conmpanies, credit unions and ot her
institutions as well as chartered banks. Conmuni cati on between the debit
card reader 30 and the bank 40 may be by any suitable nmeans and woul d

i nclude, without restriction, telephone nodens, internet, 5 cable and

wi rel ess neans. Although it is expected that in nost cases it will be nore
convenient for the retailer to use the debit card reader on their prem ses
for transmtting the deposit informations it would be possible to nodify
the debit card reader of a bank in accordance with the above. In other

wor ds, the above capabilities could be installed on a banking machine 10
rather than on a merchant’'s debit card reader. The principle in effect

woul d remain the bt E‘&gﬁ led, chddft AR{¥RS hiothé idstiamions t t ed
directly atwﬁ‘fldbqﬂ“(sﬁi ‘P}?@?lmlr%m%’p%td & rcat her than being entered after

t he mat eri ajs v shireckdibanksevi ewed. A concern which may arise in using a
systemin accordance with the above is the possibility of fraudul ent
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such ris @ third party mght provide the debit information
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defined by tag&/ephxaétﬁ@ vﬁ)%s, Hdtanbel &W\bllﬁtes chad BS installed on a banking machine
10 rather than on a merchant’s debit card reader. The principle in effect would remain the
same, namely that deposit information is transmitted directly at or before the time of

deposit rather than being entered after the material deposited is reviewed.

A concern which may arise in using a system in accordance with the above is the
possibility of fraudulent transactions. In other words, deposit information may be
15 entered without an actual deposit being made. This presents a risk associated with the
system and as with other risks, it may be possible to insure against such risks. For
example, a third party might provide the debit information transmission services and
provide a bond or other assurance to the bank or other financial institution that any
deposits entered will be guaranteed. In other words, the risk of loss will be shifted from

20  the bank to an insurer or other third party.

The above description is intended in an illustrative rather than a restrictive sense
Variations may be apparent to persons skilled in such methods without depanfting from

the invention as defined by the claims set out below.



1. A nethod of facilitating bank deposits for a business with a bank at
which said business maintains at |east one account, said nethod conprising
the steps of: (i) conpiling deposit information concerning at |east one of
cash and negotiable instrunents to beedeposited in said account; (ii)
transmtting said deposit information to said bank; (iii) consolidating
said at Oeass: one of cash and negotiable instruments into a deposit
package; (iv) labelling said deposit package to link it to said deposi t
information in step (ii); and, (v) arranging delivery of said depos it
package fir dvmstteqn Of @cnlnmlr@abmﬁmdﬁmsmﬁéf &i husingss Witk ianbak @b Wiqesaiflunds
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i nstrumne 0 sal usi ness after step (i1) and before step
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by pl aci ng ade |th i
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3. The nethod (@ﬂraaamltmgesand depasitinformasion 2o gpidbank sai d deposit i nformation
is transm tte 'H) ggﬁsoﬁa ?éo U Yat 18ast e BELAGH AR RBYtME ittrufleptsThtola 2 or

3 wherein: sai p05| rmatron 1s transmtted as a total armunt via a
deposit card deeasibmﬂokaggz a debit card reader, at said business' prem ses.

5. The nethod o E Ia%nMrrlé) ??ig etpﬁj\rsighg%agjﬁ &1 it %o %8 ro%bGSIt ﬁﬁirﬂaﬁtﬂp@lsﬂtép (ii);

IV
i nformation |é rans _ e use of a deposit card readable by a
debit card readdr at a |ocation other than prem ses of said business.

(v) arranging delivery of said deposit package from step (iv) to said bank,
wherein said business receives funds corresponding to the value of said at least one of

cash and negotiable instruments available to said business after step (ii) and before step

(v).

2. The method of claim 1 wherein:
said labelling in step (iv) is effected by placing a deposit slip with said deposit
information in said deposit package along with said at least one of cash and

negotiable instruments.

3. The method of any one of claims 1 or 2 wherein said deposit information is transmitted

electronically.

4. The method of any one of claims 1, 2 or 3 wherein:
said deposit information is transmitted as a total amount via a deposit card

readable by a debit card reader, at said business’ premises.

5. The method of any one of claims 1, 2 or 3 wherein:
said deposit information is transmitted through the use of a deposit card readable

by a debit card reader at a location other than premises of said business.

6. The method according to any one of claims 1-5 including the further step of receiving

third party assurance that said deposit information will be honoured regardless of the

accuracy of the said deposit information.



6. The nethod according to any one of clains 1-5 including the further step
of receiving third party assurance that said deposit information wll be
honoured regardl ess of the accuracy of the said deposit information. 7 7
A met hod of accessing funds by a business having an account with a bank -
sai d nmethod conprising the steps of: (i) conpiling deposit information ’
concer gl 7y At megrat obnescedsimmsindm dynegbusingsisehaving epuagsabat Wih e baelhosi t ed
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of claim?7 wh sttinformation Is transmtted el ectron
. ( . ically.
9. The net hod deposit padkage;i ncl udi ng the step of making third party assuranZe

available to saj ank that sai i 3od Rf : gl
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(vi) arranging delivery of said deposit package from step (iv) to said bank; wherein

step (v) occurs before step (vi).

8. The method of claim 7 wherein:
said deposit information is transmitted electronically.

9. The method of claim 8 including the step of making third party assurance available to

said bank that said deposit information will be honoured regardless of the accuracy of

said deposit information.

10. The method of claim 9, wherein said deposit information is transmitted through the

use of a deposit card readable by a debit card reader at said business’ premises.

11. A method of providing funds by a business by a bank at which said business
maintains at least one account, said method comprising the steps of:
(i) receiving information from said business concerning an amount of cash and/or
negotiable instruments to be deposited by said business in said account;
(ii) assigning a transaction identifier to said information in step (i);
(iii) making funds available to said business corresponding to said amount;
(iv) receiving a deposit package from said business containing said cash and/or
negotiable instruments;
(v) matching said deposit package to said information in step (i) through a label on
said deposit package bearing said transaction identifier;
(vi) removing said cash and/or negotiable instruments from said deposit package
and reconciling said cash and/or negotiable instruments against said amount;

wherein step (iii) is carried out before step (iv).



mai ntai ns at | east one account, said nethod conprising the steps of: (i)
receiving information fromsaid business concerning an anmnount of cash
and/or negotiable instrunents to be deposited by said business in said
account; (ii) assigning a transaction igdentifier to said information in
step (i); (iii) making funds available to said business corresponding to
sai d anoupt Théimdthoe abickiimgl B whepsis isaidydepasijanfbrnaationds tecpived glestoriealai ni ng
said cash and/or negotiable instrunments; (v) matching said deposit package
to said information in step (i) through a | abel on said deposit package
beari ng 33| Ghé rmastsed bf olin denwhéreier saiq vahk hesni argermrr@ntwﬁ ahirdgrarty

negoti abl e instrunents fro ai d. i Ll hd cash
andl or @SBRI RSO 10 S5 FEN chrSRERaHE 0 Y SEARClcRi ST IS
carri ed QHethaekaiiaiepbsipinformatiorBcortedpoiideetorsaidrantowst. cl ai m 11 wherein said
deposit information is received electronically. 13. The nethod of claim12
wherei n said bank has an arrangenent with a third party assurer

guar ant eefiangrfeumeighdd of adlainbaBk wereiesgait dienysit oinfoamatieiitifeceiagavisl 8ss of
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of cl ai mCPRMINEAIEN RV infornation 1s recelved via a
communi cdankn network al so utilized for debit card transacti on between
busi ness and said bank.



