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CHAIN SYSTEM

INTERMEDIARY ESTABLISHES CONTRACTS

WITH SUPPLIERS STATI
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*  INTERMEDIARY wnu_ STORE Goons

*  (POSSIBLY INTERMEDIARY WILL
PROVIDE VALUE ADDED SERVICES)

. lNTERMEDIARY WILL PAY FOR
600DS, AND

»  SUPPLIER WILL PROVIDE
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F GOODS

OPTIMALLY INVOICES WILL BE
ELECTRONIGALLY ISSUED

INTERMEDIARY ESTABLISHES CONTRACTS

WlTH MANUFACTURERS STATING:
MANUFACTURER GUARANTEES
PURCHASE OF A SPECIFIED
QUANTITY OF GOODS IN A STAED
PERIOD OF TIME

* INTERMEDIARY WILL SUPPLY GOODS
ON A JUST IN TIME BASIS UNDER
PURCHASE ORDERS

OPTIMALLY, PURCHASE ORDERS WILL BE

ELECTRONICALLY TRANSMITTED

|

INTERMEDIARY USES OWNERSHIP AND/OR
CONTROL OF INVENTORY COMBINED WITH

§2~

53 | GUARANTEE FROM MANUFACTURER TO
ISSUE A SECURITY
S ' —l
st~ FINANGIER RECEIVES SECURITY AND

PROVIDES FINANCING ON HIGHLY
FAVORABLE TERMS
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(54) Title: METHOD AND APPARATUS FOR MANAGEMENT, FINANCING AND SUPPLY IN AN INTEGRATED SUPPLY

(57) Abstract: A method and apparatus for providing trade financing to inventory
suppliers, manufacturers, or both, on the basis of a zero inventory model.
method and apparatus involves the generation of a security on the basis of inventory
ownership combined with either or both of a purchase guarantee from an inventory
purchaser and an assignment of accounts receivable by an inventory supplier. The
invention also involves an integrated supply chain process and event notification
interface that can perform financial transactions and electronic proof of delivery
in support of such zero inventory model financing.
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Abstract: A method and apparatus for providing trade financing to inventory
suppliers, manufacturers, or both, on the basis of a zero inventory nodel.
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