ADVISORY THRESHOLDS AND ALERTS FOR MANAGING POSITI®

CONCENTRATION RISK

CROSS-REFERENCE TO RELATED APPLICATIONS
[0001]  This Application claims priority to US Provision@atent Application No. 61/048,989,
entitled “Clearing Member Large Position Alert Symst” filed on April 30, 2008, the contents of
which are incorporated herein in its entirety.
FIELD OF THE INVENTION
[0002] The disclosure is generally related to managingtipasconcentration risk and to
establishing thresholds and generating alertsa@lat levels of position concentration risk.
BACKGROUND
[0003] Clearing firms supervise the risk of accounts ofchithey manage, administer, and
otherwise oversee, but the clearing firms may kmmame of the overall concentration risk of the
total account position for one or more of their@ott customers. Position concentration risk of
an account that clears multiple clearing firms npage problems and uncertainties for one or
more of the clearing firms individually because leatearing firm lacks information related to
the aggregate risk of the account across the niltifearing firms. An advisory alert or
indication to advise of or provide an update reldtethe overall concentration risk of each total
account position is thus desired by clearing fiemd/or other entities. A further desirable aspect
includes providing clearing firms, account custosnemnd/or other authorized entities with the
ability and flexibility to request information angbdates related to the overall concentration risk

of each total account position based upon estadiglarameters.



SUMMARY
[0004] A method of managing a position concentration rgkan account includes the
establishment of a threshold level for an aggretyatier position. The aggregate trader position
may be associated with one or more customer aceohat are managed by one or more clearing
firms. An actual parameter value associated wattheof the customer accounts is aggregated to
determine an aggregate parameter value, whichrgamed against the established threshold
value. If, based on the comparison between theeggte parameter value and the established
threshold value, it is determined that the aggeegsrameter value meets or exceeds the
established threshold value, an advisory alerutsraatically generated. The advisory alert is
then communicated or otherwise provided to one @emuthorized entities.
[0005] A system of managing a position concentration ois&an account includes a server, on
which a position concentration risk software apgiiien is stored. One or more user third party
terminals are coupled to the server for acces®therVarious modules comprise the position
concentration risk software application and includemputer-readable instructions for
performing the operations. The instructions aoeest by a memory component and executed by
a processor.
[0006] In another aspect, a method of managing a posttimeentration risk of an account
includes establishing a threshold level for a tragesition, where the trader position is
associated with a customer account and include®om®re contracts for the purchase or sale of
a commodity. The method further includes compaang@ctual parameter value associated with
the trader position against the threshold level amwmatically generating an advisory alert if it
is determined that the actual parameter value noeetsceeds the threshold level. The advisory

alert is communicated to an authorized entity.



[0007] In yet another aspect, a method of managing a ipnsdoncentration risk of an
account includes establishing a threshold levelafdrader position that is associated with a
customer account. The trader position includesayrmaore contracts for the purchase or sale of
a commodity. An actual parameter value associattidthe trader position is determined and an
actual parameter value associated with the tradsitipn is compared against the threshold
level. The method includes determining, basedhercomparing step, whether to impose one or
more intervening measures to regulate transactibas impact the trader position’s actual
parameter value.

BRIEF DESCRIPTION OF THE DRAWINGS
[0008] The foregoing summary and the following detailedaigption are better understood
when read in conjunction with the appended drawinggemplary embodiments are shown in
the drawings, however, it is understood that théadiments are not limited to the specific
methods and instrumentalities depicted hereirthémdrawings:
[0009] FIG. 1is a flowchart illustrating a method of mgimg a position concentration risk of
an account according to an exemplary embodiment.
[0010] FIG. 2 is a block diagram illustrating a system rfimnaging a position concentration
risk of an account according to an exemplary emhedi.
[0011] FIG. 3 is a flowchart illustrating a method of mgimg a position concentration risk of
an account according to an additional exemplaryashmbent.
[0012] FIG. 4 is a flowchart illustrating a method of mgimg a position concentration risk of

an account according to yet another exemplary emizd.



DETAILED DESCRIPTION
[0013] A clearing firm may manage, administer, and otheewdversee the accounts of its
traders, e.g., account customers of the clearimg, fand may also track traders with reportable
positions. A reportable position may be definedhesnumber or overall value of contracts held
by a trader. A large-trader may be defined as@etr that has positions that exceed a threshold
of a reportable limit. Hence, traders with largsitions are known as large-traders.
[0014] A large-trader account may be defined as an accthattincorporates each of the
multiple clearing accounts used by a large-trader tfading, such as accounts for various
exchanges, products, asset classes, and theRiner than reporting each individual account of
a large-trader, a large-trader account collectitedgks and manages all positions of the large-
trader.
[0015] A large position alert system and method may maaagesition concentration risk of
an account and may be utilized to establish thtdshsuch as open interest thresholds, by
contract for a large-trader account. Upon thebdistament of the thresholds, large-trader data
may be utilized to determine if the open interbséshold has been exceeded. If the threshold is
exceeded, a message, i.e. an advisory alert, mageherated to inform the clearing firm
customer and/or any other authorized entity.
[0016]  With reference to FIG. 1, a method 100 of managirgpsition concentration risk of
an account, according to an exemplary embodimeiitustrated.
[0017] At 110, athreshold level for an aggregate tradsitfpn is established. The aggregate
trader position may be associated with one or rsastomer accounts that may be managed by
one or more clearing firms.

[0018] In an embodiment, the aggregate trader position coayprise two or more contracts



having correlated risk profiles, in which case twmtracts having the correlated risk profiles
may be associated with the aggregate trader positio another embodiment, the aggregate
trader position may comprise two or more contraetgng opposed risk profiles, in which case
the contracts having the opposed risk profiles rbayassociated with the aggregate trader
position. In yet another embodiment, the aggretyatier position may include a combination of
long and short contracts associated with a padicabmmodity. The trader position and
contracts are not limited to financial instrumestsch as futures, options on futures, and the like,
but rather may also include cleared, physicallyvéeéd commodities, such as over-the-counter
(OTC) and various asset class positions, for exampl

[0019] At 110, each of the one or more clearing firms reatablish one or more threshold
levels particular to it. For example, the aggredgedder position may be associated with a first
account managed by a first clearing firm and a sécccount managed by a second clearing
firm. In this situation, the first clearing firmay desire, and accordingly establish, a particular
threshold level relative to the aggregate tradesitipm, while the second clearing firm desires
and accordingly establishes a different threshelel

[0020] The method 100 is not limited to clearing firms the only entity capable of
establishing a threshold level for an aggregatetrposition. According to an embodiment, an
owner of the aggregate trader position may estalbhie threshold level for the position as, for
example, a range of a predetermined level. Otheties and individuals may also establish the
threshold level. Moreover, the establishing, ai & modifying or canceling, of the threshold
level may be implemented remotely via an Intereeasible interface. Upon any modifications
or canceling of the threshold level, a notificatiay be sent to any authorized entities, such as

the one or more clearing firms or the owner ofalygregate trader position.



[0021] Each threshold level may be a percentage of a faedmed value, a percentage of a
particular clearing firm’s obligations, a combiratithereof or any other desirable parameter.
For example, the threshold level may be a percentafga speculative position limit, a
percentage of a hedge position limit, or an accahihty level. Additionally, the threshold level
may be valid for one processing cycle, after wtdaatew threshold level is established.

[0022] The threshold level may be established at a vdiaeé renders the aggregate trader
position reportable to regulatory authorities itegded. In an embodiment, the advisory alert
may be generated prior to rendering the aggregadert position reportable.

[0023] In an embodiment, when a threshold level is esthbl, an indication is
communicated to an owner of the aggregate tradstigo to inform the owner of the threshold
level. The owner may either accept or reject tisgaldished threshold level and may
communication either the acceptance or rejectiomchvmay be further communicated to an
authorized entity. The threshold level may bevat#id if accepted by the owner of the
aggregate trader position. For example, if a acigafirm establishes a threshold level, an
indication of such is communicated to the owner.turn, the owner’s acceptance or rejection is
communicated to the clearing firm that establistiexithreshold level, as well as to any other
entities as authorized by, for example, the clegfirm or the owner.

[0024] According to an additional embodiment, an ownerthed aggregate trader position
and/or one or more clearing firms may be notifietheé owner no longer has a trader position at
a particular clearing firm. For example, if a clag firm, at 110 of the method 100, establishes
a threshold level for an aggregate trader positibat particular clearing firm, as well as the
owner of the aggregate trader position, may befiadtif the owner is no longer utilizing that

particular clearing firm. In such a situation, fherticular clearing firm may not be eligible td se



a threshold level for that aggregate trader pasitidccordingly, the particular clearing firm may
be excluded from receiving communications relatethé aggregate trader position.

[0025] Returning to the flowchart of FIG. 1, at 120, attparameter values that are
associated with each of the customer accountsechdjgregate trader position are compiled and
aggregated to determine an aggregate parametee.vallhe aggregate parameter value may
include, for example, a total number of contradtthe aggregate trader position, a net value of
the contracts, a risk value associated with thdraots, a combination thereof and/or any other
desirable parameter.

[0026] At 130, the aggregate parameter value associatbdivg aggregate trader position, as
determined at 120, is compared to the thresholdl lestablished at 110. The comparing step
130 may occur periodically, continually, on-demafailiowing a predefined event, randomly, at
least once daily, or a combination thereof. Ineambodiment, the comparing step 130 occurs
once daily after processing all contracts assatiaiéh the aggregate trade position.

[0027] At 140, a determination is made as to whether gigemate parameter value exceeds
or meets the threshold level based on the compateyy at 130. If the aggregate parameter
value neither meets nor exceeds the threshold, ldneecomparison and determination operations
may continue to be performed, at 130 and 140, coatisly, for a predetermined number of
times, or after a predetermined period of timediapsed.

[0028] At 150, if, based on the comparing step at 140s idetermined that the aggregate
parameter value either meets or exceeds the thdeheel, an advisory alert is automatically
generated. The advisory alert may include, fomgXa, predetermined account details relating
to the one or more customer accounts of the aggrageder position. In an embodiment, the

advisory alert may be anonymous insofar as it admg¢geveal the identify of a clearing firm or



other authorized entity associated with the agdestyader position.

[0029] At 160, the generated advisory alert is commungcatean authorized entity. The
authorized entity be one or more of the clearingdi, a regulatory entity, a third party, an owner
of the aggregate trader position, or a combinati@neof. The advisory alert may be in the form
of an email message, a text message, an instasagessor another form of communication.
[0030] According to an embodiment, the aggregate tradsitipp may be a large-trader
position that includes a plurality of contracts ass a plurality of customer accounts. The
customer accounts may be managed by a pluralitieafing firms. In this embodiment, each of
the customer accounts and related positions magseciated with a single large-trader account.
The communication of the advisory alert is accagliccommunicated in connection with the
large-trader account. Moreover, each of the abgafirms may be authorized to anonymously
communicate or otherwise obtain notices and/orrmédion relating to the large-trader position
to and from one another. This authorization maynbine form of a contractual agreement, for
example, entered into by one or more clearing fiamd an owner of the large-trader position.
[0031] According to another exemplary embodiment of mamga@ position concentration
risk of an account, two or more threshold levelsoamted with the aggregate trader position
may be established. For example, one clearing firay desire alerts of the aggregate trader
position related to two or more thresholds. Upba éstablishment of the multiple threshold
levels, the aggregate parameter value is compareddh of the multiple threshold levels.

[0032] Another aspect allows for a determination of whetbe impose one or more
intervening measures to regulate transactionsithaact the actual parameter value associated
with each of the customer accounts of the aggregatder position. For example, if it is

determined that the aggregate parameter value meeteeds, or is within a predetermined



range of at least one of the threshold levels, the® or more intervening measures may be
imposed. Examples of intervening measures mayudecldisabling or limiting certain trade
registration access associated with the tradettiposidisabling or limiting access to a trading
system, disabling or limiting access to a clearsygtem, freezing one or more customer
accounts, and the like.

[0033] In addition to or instead of an advisory alert,agproaching alert function may also
be implemented based on the result of the compate 130. If it is determined, based on the
comparing step 130, that the aggregate paramehee & within a predetermined range of the
threshold level, an approaching alert may be géegrand communicated to one or more
authorized entities. This may serve as a usetfiitation that the aggregate parameter value is
close to the threshold level. The entity thatl@dsthes the threshold level may also establish the
predetermined range for generating and receivingpgmoaching alert.

[0034] An exemplary system 200 for managing a positionceatration risk of an account
may include components for performing some or attipns of the above-described method 100.
With reference to FIG. 2, the components may ineJudr example, a server 210 on which a
position concentration risk software applicatior028 stored. The system 200 may further
include one or more user third party terminals 23& are coupled to the server 210. The
terminals 230 may be coupled to the server 21Qutiir@a wired or wireless network, such as, for
example, the Internet.

[0035] Each third party terminal 230 may include, accogdio an embodiment, a data
interface 235 for accessing the server 210 anddftevare application 220 stored on the server
210. Shown in FIG. 2 are four third party termgaB0, including two clearing firms 230a and

230b and two traders 230c and 230d, respectivelyding a data interface 235a, 235b, 235c,



and 235d. However, the system 200 is not limitedhis arrangement, and more or fewer
servers 210 and/or third party terminals 230 mayirmrporated within the system 200.
Moreover, the third party terminals 230 are notitéa to clearing firms and traders, but may
also include other users and entities. The thadypterminals 230 may communicate with one
another directly via a network, for example, ootigh the server 210.

[0036] The software application 220 may provide users i functionality to manage a
position concentration risk that is associated witle or more customer accounts. The software
application 220 may include, but is not limited ¢othreshold level module 221, an aggregator
222, a comparer 223, an advisory alert generatéy &2d/or a communication module 225.

[0037] When the software application 220 is executed awdssed via the one or more third
party terminals 230, the threshold level module @&ables users of the third party terminals 230
to establish one or more threshold levels for agregpte trader position. The aggregate trader
position may be associated with the one or moréoousr accounts that are managed by one or
more clearing firms, such as the clearing firms&230d 230b.

[0038] The aggregator 222 operates to aggregate an guAueineter value associated with
each of the customer accounts to determine an gafgreparameter value. The comparer 223
may operate to compare the aggregate parameter wéthi the threshold level.

[0039] If, based on the comparing step by the comparer, #2% determined that the
aggregate parameter value meets or exceeds tlshdtatdevel, the advisory alert generator 224
may create an advisory alert.

[0040] The advisory alert may be communicated to an aizhdr entity by the
communication module 225.

[0041] It is noted that the various components descriein with respect to the system
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200 may include one or more computing devices, #aid communication devices, mobile
computers and/or any other electronic communicatiosans. The components may be
described in the general context of comprising oaatepexecutable instructions, such as
program modules, being executed by a computer. e@éy, program modules may include
routines, programs, objects, components, datatates; or the like that perform particular tasks
or implement particular abstract data types.

[0042] With reference to FIG. 3, a method 300 of managirgpsition concentration risk of
an account, according to an exemplary additionddagtiiment, is illustrated.

[0043] At 310, a threshold level for a trader positionoassted with a customer account is
established. The trader position includes one orencontracts for the purchase or sale of a
commodity.

[0044] According to an embodiment, the trader position rhaya combination of long and
short contracts associated with a particular comiyotbr example. The contracts may have
correlated risk profiles, in which case the cortsadth the correlated risk profiles are associated
with the trader position. The contracts may happosed risk profiles, in which case the
contracts having the opposed risk profiles are@asal with the trader position.

[0045] The threshold level may be a percentage of a saieail position limit, or the
threshold level may be a percentage of a hedgdigodimit. The threshold level may be
established at a value that renders the tradettigogieportable to a regulatory authority if
exceeded. The threshold level may be establishadralue that triggers an advisory alert prior
to rendering the trader position reportable.

[0046] At 320, an actual parameter value that is assatiatgh the trader position is

compared with the threshold level that is establisat 310. The actual parameter value may
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include a total number of the contracts of thedrgabsition, a net value of the contracts, a risk
value associated with the contracts, a combindkiereof and/or any other desirable parameter.
[0047] At 330, a determination is made based on the pmegecdomparison (320) as to
whether the actual parameter value meets or ext¢bedBreshold level.

[0048] At 340, an advisory alert is automatically genetatt based on the preceding
comparison and determination steps, it is deterthihat the actual parameter value meets or
exceeds the threshold level. According to an enmbext, an advisory alert may be generated if,
based on the preceding comparison, it is determiinadthe actual parameter value is within a
predetermined range of the threshold level.

[0049] At 350, after the generation of the advisory aldrg advisory alert is communicated
to one or more authorized entities. An authorieatlty may be a clearing firm, a regulatory
entity, a third party, and an owner of the tradesifpon. The advisory alert may comprise
predetermined account details relating to the enstoaccount, for example. Other details
and/or information may also be included in the adry alert. Moreover, the advisory alert may
be anonymous. The advisory alert may be commuadceia electronic-mail means or other
communication forms, such as a text or instant agss

[0050] The establishing of the threshold level, as wellasr modifying or canceling the
threshold level, may be performed remotely by a o$a third party terminal, for example, via
an Internet accessible interface. Upon any maifins or canceling of the threshold level, a
notification may be sent to any authorized entjteegh as the one or more clearing firms or the
owner of the trader position.

[0051] With reference to FIG. 4, a method 400 of managirgpsition concentration risk of

an account, according to yet another exemplary eimient, is illustrated.
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[0052] At 410, the method 400 includes establishing astiwkl level for a trader position
associated with a customer account, where thertfaaigtion comprises one or more contracts
for the purchase or sale of a commodity.

[0053] According to an embodiment, the trader position rhaya combination of long and
short contracts associated with a particular conmityotbr example. The contracts may have
correlated risk profiles, in which case the cortsauth the correlated risk profiles are associated
with the trader position. The contracts may happosed risk profiles, in which case the
contracts having the opposed risk profiles are@ats with the trader position.

[0054] The threshold level may be a percentage of a saieal position limit, or the
threshold level may be a percentage of a hedgdigodimit. The threshold level may be
established at a value that renders the tradetigroseportable if exceeded. The threshold level
may be established at a value that triggers arsadvalert prior to rendering the trader position
reportable.

[0055] At 420, an actual parameter value associated Withttader position is determined.
At 430, a comparison operation is performed in White actual parameter value associated with
the trader position is compared against the thidsleoel. The comparing operation 430 may
occur periodically, continually, on-demand, follogi a predefined event, randomly, at least
once daily, and/or daily after processing of altcacts associated with the trader position.
[0056] At 440, a determination is made based on the pmegetbmparison step 430 as to
whether the actual parameter value meets or exd¢bedstablished threshold level. If the actual
parameter value neither meets nor exceeds théhthidelevel, the comparison and determination
operations may continue to be performed, at 43044@ continuously, for a predetermined

number of times, or after a predetermined periotihoé has elapsed.
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[0057] At 450, one or more intervening measures to regulensactions that impact the
trader position’s actual parameter value are imgposé is determined (at 440) that the actual
parameter value meets or exceeds the threshold.valu

[0058] The determination of whether to impose one or matervening measures may
include several factors, such as determining if dbial parameter is within a predetermined
range of the threshold level, if the actual paramit equivalent to the threshold level, and if the
actual parameter exceeds the threshold level.

[0059] An example of an intervening measure includes geimgy an advisory alert that
serves to notify an authorized entity. An authedizentity may include a clearing firm, a
regulatory entity, a third party, an owner of treder position, and any combination thereof.
[0060] Other intervening measures may include disablinigngting certain trade registration
access associated with the trader position, disgldr limiting access to a trading system,
disabling or limiting access to a clearing systém@ezing one or more customer accounts, and
the like. If an intervening measure is or will ingposed, a communication may be sent via an
Internet accessible interface to one or more aizbdrentities.

[0061] In an embodiment, the trader position may be aekairgder position that includes a
plurality of contracts across one or more custoawounts that are managed by one or more
clearing firms. Each of the customer accounts r@tated positions may be associated with a
single large-trader account. The threshold levedy thus be established for the large-trader
position.

[0062] Each of the clearing firms associated with thedargder position may be authorized
to obtain information relating to the large-tragsition from one another. An authorization

process may include entering into an agreementdsstthe one or more clearing firms and the

14



owner of the large-trader position. If the ownerlonger has a trader-position at a particular
clearing firm, an automatic notification may be geated and sent to the owner and the one or
more clearing firms.

[0063] The foregoing examples are provided merely forptingose of explanation and are in
no way to be construed as limiting. While refeeenc various embodiments are shown, the
words used herein are words of description andtiltion, rather than words of limitation.
Further, although reference to particular meangdenads, and embodiments are shown, there is
no limitation to the particulars disclosed hereirRather, the embodiments extend to all
functionally equivalent structures, methods, andsussuch as are within the scope of the

appended claims.
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CLAIMS:
1. A method of managing a position concentratisk af an account, comprising:

providing at least one computing device comprissngiemory for storing instructions
and a processor for executing said instructiond, witizing said at least one computing device
to perform the steps of:

establishing a threshold level for an aggregatder position that is associated with one
or more customer accounts, said customer accowitg managed by one or more clearing
firms;

aggregating an actual parameter value associdatadeach of said customer accounts to
determine an aggregate parameter value;

comparing the aggregate parameter value withhiteshold level;

automatically generating an advisory alert if, dghson the comparing step, it is
determined that the aggregate parameter value bbasrmrexceeded the threshold level; and

communicating the advisory alert to an authorigetity.

2. The method of claim 1, wherein each of the onenore clearing firms establishes a
threshold level particular to it, the method furtbemprising comparing the aggregate parameter
value with each of said threshold levels and gdimgydhe advisory alert if at least one of said

threshold levels has been met or exceeded.

3. The method of claim 2, wherein each thresholkllecomprises at least one of a
percentage of a predetermined value and a pereenfagarticular clearing firm’s outstanding

obligations.
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4. The method of claim 1, wherein the aggregateetrgosition is a large-trader position
comprising a plurality of contracts across a pityabf customer accounts, said customer
accounts being managed by a plurality of clearimgd, the method further comprising:

associating each of said customer accounts aatkdepositions with a single large-trader
account; and

communicating the advisory alert in connectiorhvite large-trader account.

5. The method of claim 4, further comprising auttinog each of said clearing firms to

anonymously communicate notices and informatioatirgg to said large-trader position to and

from one another.

6. The method of claim 5, wherein said authorizisigp comprises entering into a

contractual agreement between one or more clediimg and an owner of said large-trader

position.

7. The method of claim 1, wherein the comparing stecurs at least one of periodically,

continually, on-demand, following a predefined eyeandomly, and at least once daily.

8. The method of claim 1, wherein the comparing stecurs at least once daily after

processing all contracts associated with the agdedgader position.

9. The method of claim 1, further comprising:
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automatically notifying at least one of an ownéthe aggregate trader position and at
least one clearing firm if the owner no longer hasader position at a particular clearing firm;

and

excluding the particular clearing firm from redeiy any future advisory communications

relating to the aggregate trader position.

10.  The method of claim 1, further comprising:
communicating to an owner of the aggregate trguaesition the established threshold
level;
receiving an acceptance or rejection of the estadd threshold level by the owner;
communicating the acceptance or rejection to ooeerauthorized entities; and

activating the established threshold level if pted by the owner.

11. The method of claim 1, further comprising:
automatically generating an approaching alertbdsed on the comparing step, it is
determined that the aggregate parameter valuetisnwa predetermined range of the threshold

level; and

communicating the approaching alert to one or naoitborized entities.

12. The method of claim 1, wherein the thresholallés valid for at least one processing

cycle, the method further comprising establishirigrashold level after each processing cycle.
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13. The method of claim 1, wherein an owner ofdbgregate trader position establishes the

threshold level as a range of a predetermined.level

14.  The method of claim 1, wherein the aggregadeir position comprises two or more
contracts having correlated risk profiles, the rodtfurther comprising associating the contracts

having said correlated risk profiles with the aggte trader position.

15.  The method of claim 1, wherein the aggregadeir position comprises two or more
contracts having opposed risk profiles, the mettwther comprising associating the contracts

having said opposed risk profiles with the aggredtder position.

16. The method of claim 1, wherein the thresha&wael is a percentage of a speculative

position limit.

17. The method of claim 1, wherein the threshekkl is a percentage of a hedge position

limit.

18.  The method of claim 1, wherein the aggregatarpater value comprises at least one of a

total number of contracts of the aggregate tradesitipn, a net value of the contracts, and a risk

value associated with the contracts.
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19. The method of claim 1, wherein the authorizetityecomprises at least one of (i) one or
more of the clearing firms; (ii) a regulatory ewtitiii) a third party; (iv) one or more clearing

houses; and (v) an owner of the aggregate tradstigro

20. The method of claim 1, wherein the thresholellés established at a value that renders

the aggregate trader position reportable if excgede

21.  The method of claim 1, wherein the thresholeliés established at a value that triggers

the advisory alert prior to rendering the aggregiader position reportable.

22. The method of claim 1, wherein the aggregaigetr position comprises a combination of

long and short contracts associated with a pagracdmmodity.

23. The method of claim 1, further comprising elkshing, modifying, or canceling said

threshold level remotely via an Internet accessiltkyface.

24.  The method of claim 1, further comprising:
establishing two or more threshold levels assediatith the aggregate trader position;
comparing the aggregate parameter value with ebshid threshold levels;
determining, after each comparing step, whethemtpose one or more intervening
measures to regulate transactions that impactdiualgparameter value associated with each of

said customer accounts.
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25. The method of claim 24, further comprising irsipg one or more intervening measures
if it is determined that the aggregate parametduevdnas met, exceeded, or is within a

predetermined range of at least one of the thrddeokls.

26. The method of claim 1, wherein the advisorytat®mprises predetermined account

details relating to the one or more customer acsoun

27.  The method of claim 1, wherein the advisorytake anonymous insofar as it does not

reveal the identity of the clearing firms assodatéth the aggregate trader position.

28. A system for managing a position concentratiski of an account, comprising:

a position concentration risk software applicatistored on a server, said software
application providing users with functionality tcarmmage a position concentration risk associated
with one or more customer accounts; and

one or more user third party terminals coupledh®s server, said third party terminals
comprising a data interface for accessing the seawe the position concentration risk software
application stored thereon,

wherein the position concentration risk softwguplecation, when executed and accessed
via the one or more third party terminals, enabksys to:

establish a threshold level for an aggregateetradsition that is associated with
the one or more customer accounts, said custonw@uats being managed by one or more

clearing firms;
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aggregate an actual parameter value associatdd esich of said customer
accounts to determine an aggregate parameter value;

compare the aggregate parameter value with testibld level,

automatically generate an advisory alert if, dasa the comparing step, it is
determined that the aggregate parameter value Bbsrmexceeded the threshold level; and

communicate the advisory alert to an authorizedye

29. The system of claim 28, wherein the aggretgaider position is a large-trader position
comprising a plurality of contracts across a pityabf customer accounts, said customer
accounts being managed by a plurality of clearimgd, wherein the position concentration risk
software application further enables users to:

associate each of said customer accounts artédaglasitions with a single large-
trader account;

communicate the advisory alert in connection thit large-trader account; and

authorize each of said clearing firms to commait@&cnotices and information

relating to said large-trader position to and frome another.

30. The system of claim 28, wherein the compareratjp;en occurs at least one of

periodically, continually, on-demand, following aedefined event, at least once daily, and

randomly.

31. The system of claim 28, wherein the compareatjp® occurs at least once daily after

processing all contracts associated with the agdedgader position.
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32. The system of claim 28, wherein the positioncemtration risk software application
further enables users to:

communicate to an owner of the aggregate tradmsitipn the established
threshold level;

receive an acceptance or rejection of the estaddi threshold level by the owner;

communicate the acceptance or rejection to omeaoe authorized entities; and

activate the established threshold level if atzgpy the owner.

33.  The system of claim 28, wherein the positiomcemtration risk software application
further enables users to:

automatically generate an approaching alertagell on the compare operation, it
is determined that the aggregate parameter valwéhs a predetermined range of the threshold
level; and

communicate the approaching alert to one or raotkorized entities.

34. The system of claim 28, wherein the authorezetity comprises at least one of (i) one or

more of the clearing firms; (ii) a regulatory ewtitiii) a third party; (iv) one or more clearing

houses; and (v) an owner of the aggregate tradstigro

35.  The system of claim 28, wherein the threshelellis established at a value that renders

the aggregate trader position reportable if excgede
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36. The system of claim 28, wherein the positioncemtration risk software application
further enables users to establish, modify, or ebsaid threshold level remotely via an Internet

accessible interface.

37. The system of claim 28, wherein the positiomcemtration risk software application
further enables users to:

establish two or more threshold levels associaiddthe aggregate trader position;

compare the aggregate parameter value with easéidthreshold levels;

determine, after each comparing step, whetherntpose one or more intervening
measures to regulate transactions that impactdtualgparameter value associated with each of

said customer accounts.

38. The system of claim 37, wherein the positioncemtration risk software application
further enables users to impose one or more in@rgemeasures if it is determined that the
aggregate parameter value has met, exceededwihia a predetermined range of at least one

of the threshold levels.

39. A method of managing a position concentratisk of an account, comprising:

providing at least one computing device comprissngiemory for storing instructions
and a processor for executing said instructiond, witizing said at least one computing device
to perform the steps of:

establishing a threshold level for a trader positassociated with a customer account,

said trader position comprising one or more comsréar the purchase or sale of a commodity;
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comparing an actual parameter value associateld said trader position against the
threshold level;

automatically generating an advisory alert if, dthson the comparing step, it is
determined that the actual parameter value ha®netceeded the threshold level; and

communicating the advisory alert to an authorieetty.

40. The method of claim 39, further comprisingosmoatically generating an advisory alert if,
based on the comparing step, it is determined tivatactual parameter value is within a

predetermined range of the threshold level.

41.  The method of claim 39, wherein the parametdmnescomprises at least one of a total
number of the contracts, a net value of the cotdra@nd a risk value associated with the

contracts.

42. The method of claim 39, wherein the authorieatty comprises one or more of the
group consisting of a clearing firm, a regulatonyity, a third party, and an owner of the trader

position.

43. The method of claim 39, wherein the threshelel is established at a value that renders

the trader position reportable if exceeded.

44.  The method of claim 39, wherein the threshelel is established at a value that triggers

the advisory alert prior to rendering the tradesifjon reportable.
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45, The method of claim 39, wherein the tradeitmsscomprises a combination of long and

short contracts associated with a particular conityod

46. The method of claim 39, further comprising bks&ing, modifying, or canceling said

threshold level remotely via an Internet accessiltkrface.

47.  The method of claim 46, wherein establishingdifying, or canceling the threshold
level comprises:

determining a threshold value for one or more tpws and associating the threshold
value with the customer account;

notifying the owner of said threshold value anguesting the owner’s confirmation;

the owner confirming acceptance of the threshalde;,

notifying one or more authorized entities respblesior managing said customer account
of the threshold value and of the owner’s accegahereof; and

activating said threshold level based on the aedeghreshold value.

48.  The method of claim 47, further comprising awdtically notifying at least one of said

owner and said clearing firms of any modificatidmshe threshold level.

49. The method of claim 39, further comprising camicating the advisory alert via

electronic-mail means.
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50.  The method of claim 39, further comprising:
establishing two or more threshold levels assediatith the trader position; and
automatically generating and communicating ansady alert after each threshold level

iS met or exceeded.

51.  The method of claim 50, further comprising awdtically generating and communicating
an advisory alert if, based on the comparing stap,determined that the actual parameter value

is within a predetermined range of either of shi@s$hold levels.

52. The method of claim 39, wherein two or moretlod contracts have correlated risk
profiles, the method further comprising associatihg contracts having said correlated risk

profiles with the trader position.

53. The method of claim 39, wherein two or moréhef contracts have opposed risk profiles,

the method further comprising associating the @mtér having said opposed risk profiles with

the trader position.

54.  The method of claim 39, wherein the advisosrtatomprises predetermined account

details relating to the customer account.

55.  The method of claim 54, wherein the advisogrtak anonymous insofar as it does not

reveal the identity of any clearing firm associatéth the customer account.
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56. The method of claim 39, wherein the threshele! is a percentage of at least one of a

speculative position limit and an accountabilityde

57. The method of claim 39, wherein the threshele! is a percentage of at least one of a

hedge position limit and an accountability level.

58.  The method of claim 39, further comprising:

establishing two or more threshold levels assediatith the trader position;

comparing the actual parameter value associatédsaid trader position against each of
said threshold levels;

determining, after each comparing step, whethenmpose one or more intervening

measures to regulate transactions that impactakertposition’s actual parameter value.

59. The method of claim 58, further comprising irsipg one or more intervening measures
if it is determined that the actual parameter vdlas met, exceeded, or is within a predetermined

range of at least one of the threshold levels.

60. A method of managing a position concentratisk of an account, comprising:

providing at least one computing device comprissngiemory for storing instructions
and a processor for executing said instructiond, witizing said at least one computing device
to perform the steps of:

establishing a threshold level for a trader positassociated with a customer account,

said trader position comprising one or more comsréar the purchase or sale of a commodity;
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determining an actual parameter value associaiibctie trader position;

comparing an actual parameter value associateldl seid trader position against the
threshold level;

determining, based on the comparing step, whath@mpose one or more intervening

measures to regulate transactions that impactakert position’s actual parameter value.

61. The method of claim 60, wherein determining thbeto impose one or more intervening
measures comprises at least one of:
determining if the actual parameter is within agatermined range of the threshold level;
determining if the actual parameter level has tmethreshold level; and

determining if the actual parameter has exceduethtreshold level.

62.  The method of claim 61, wherein the intervenimgasures comprise at least one of:
generating an advisory alert notifying an authexdi entity;
disabling certain trade registration access aatatiwith the trader position;
disabling access to a trading system; and

disabling access to a clearing system.

63.  The method of claim 60, wherein the parameédnescomprises at least one of a total

number of the contracts, a net value of the cotdya@nd a risk value associated with the

contracts.
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64. The method of claim 60, wherein the authorieatty comprises one or more of the
group consisting of a clearing firm, a regulatonyity, a third party, and an owner of the trader

position.

65. The method of claim 60, further comprising camimating imposing said one or more

intervening measures remotely via an Internet atdokesinterface.
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