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' En a first preferred aspect, there is provided a payment method for purchasing a
- product from a redemption merchant in a onalty programme the method

| 30 comprising:
' reading a device of an account holder to determine whether a redeemable
. amount of loyalty points for redeeming the product has been acquired in a points
account of the account holder, the loyalty poinis of the account holder being
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235 .+ wherein if a redeemable amount of loyalty points has been acquired in the

= points account of the account holder, transfernng said loyalty pomts from the points
__"account of the account holder to the pomts account of the redemphon merchant
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monetary account of the redemption merchant may be a bank account.

25
. The predetermined settlement period may be one day or until a redemption is
made.
~ The product may inciude goods or services.

30
B The redemption merchant may be one of a plurality of redemption merchants. The

. redemption merchant may also be an issuing merchant.

_ " The method may further comprise presenting the ona!ty'poin’ts acquired in the
'35 " points account of the account holder in the form of monetary value fo the zaccount

holder, at the point of purchasing the product. 5_ o
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© - An example of the invention will now be described with reference to the . |

'accompahyi_ng drawings, in which: L

-




b agaBssef t he i ssuance process;

nerehd) 5%%"“%?@&

o correspon

5 Figure 1 is a transactional flow di agram of the

paynment network; Figure 2 is a transactional flow

_ I Figure 3 1S ®R1/562005/000231
transactional flow diagramof the redenption process;
Figure 4 is a interactivity diagramof a primary and
secondary points issuer and 5 account holders; Figure

5 t | d
|t S B T

- proces@urg %Wadfaagﬂcmﬂatﬁowgm of thalssiranes profdgsgure 7 is

a pr O‘Fi?ﬁlﬁa5lls@Waﬂéa%ﬂJn@mostéb(Pérﬁ‘Bﬁhét%ggrﬂﬂbh ;bceéso Figure
8is & ro ess % rankg settl enent I SSui ng
e

g ap‘i"B‘@E’s%"df"reﬁWd&rya%‘rﬁ?H%Pef and
seft. BGWEWWON@B,redenptlon merchants. Detail ed

: Descr F@Br‘e@ isoat lnEéF&tiHyadAéd?Qﬁ o;? pr?\fselEMeF?n& Ertrﬁér? lél;‘ng S%C(mdary

paynent network 10°for” settling |o

f -onal??m“ﬁ M8YFame i's described. The’ onalty progranne
~invol B‘lesretﬁhea potessdo idaraaedf\poRR issdafkur al i ty of

account o QEPkets Yo BRERERRL BB T Ces. devi cos

(Hbt - ’H‘Hﬁﬁ)‘s BPropesd da diagiamend getti¢nsentfon igsuivg mbrabards; soch
‘as . CaFigure 0ah prgcade oW 8Bkl of 98tlidkhdht 130rREGINAtM IS HE!

20 information from account holders 13, a fund pool 20
and a settl enment system 30. The card readi ng devices
are provileddRpscaptidneofithsBiamingser chants 11 and

redenption nerchants 12 to read the devices of

aGC O LReferhiRY @6 Qhré-3 4 Ba)ln’(t%t hé&waki1s e éégﬁr%%i% pSRE P UGV aity

deV|c n. S evi c
b (oAl i GRE oo Porere iles e Mttt between
card asbimalftarofuts:suvap peEcienisel it enderedsimnptivg raereldhrits 25 and account

car dgoighfd L hﬁé n%%?%ﬂ?)ll@ﬁom{v&%s Afegﬁéss 8199%,&\%2361‘ b efhption and

chi p-based card such as a snmart car

r eadiFYAUTERSISOBIH; 37 SRTE JERinchevires Terdelieining @seeusk holder
i20f orinfetriation fedth atroatitthoriete1d, @ fiseithol 0/ aide s&ﬂérﬁktrﬁ system 30.
acCcoiL 3%[2 Eﬁardpg g@ﬁge%%pé #39 lﬁgaet{r) The IS]'SI% ggﬁ?ﬁera%ct%gq d redemption

hol der ornmati on

- conmil§TEanE Ag taees fheﬁvﬁ@&:@m@ﬂﬁwmﬁein(tl’mloyaﬂsrmz)ramme
“whi Cbnsbﬂcﬁrﬁ‘@ev@bhs B¢ RENEBE CEQJ dﬁfer Seﬂ&sw moBfe phone. The

cei ves inward funds

: f
f ronBERLL 00rg £ rledictc b, o BTG Ko SereBParala Sdsiing credit

Fypi eas. yn othheesmpisactharircas@amhtray de @ ¢Hiebdsadkard such as a
acCogdre @fd. t'hﬁe chr3iS Wiagh ”Eé\ﬁ&@nﬁﬁalgrl? v!ﬂ'ﬁ %r %entlficatlon

funds_coryespond |n% to t e _anmount o é
| s s UBBTERFOF RBTENALT Ahlg toiopiii fiesPoins 2009wt ahibe ssepun dolders
al sol3aliTbdarcoast hoklatrmmfbailbmﬁﬁ)rmﬂloh ﬁbﬁ)mtb@rﬁmﬂﬁﬁi@é{ﬁb&lth

of . té}weaéc@%‘ﬁméﬂagéﬁeqﬁ&cﬁ%ﬂﬁ %ﬁ Ftore la{f a%%égﬁﬁ]g%ld?r 5 C‘@ @c@aunt

t he annu oya
t ipfermaition. -

The fund pool 20 receives inward funds from moﬁetary accounts of the issuing
‘merchants 11. Typically, these monetary accounts are the bank accounts of the
issuing merchants 11. The inward funds corresponding to the amount of loyaity

35  points issued by the issuing merchants 11. The fund pcol 20 also disburses

_ outward funds to the monetary accounts of the redemption merchants 12. The
: outward funds correspondmg to the amount of loyatty pomts recelved by the
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met hod conprising: 5 reading a device of an account

hol der to determ ne whether a pgdeenable anmount of
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acqui red through purchases made at issuing nerchants

in the | oxadaﬂ(%?rﬁrrgg{hﬁm Rui? %ﬁé 8 drddud ﬁ&.ﬁﬁ@é&h{pﬁm n‘berchant

am)unt of een acquired in the
'~ poi ning ’QB@GBEWEFGW?HEB @@H@Hﬁ?mﬁr&'@er transferring
sqai d | oyaldaging @idedvicefof amabiinploidyr $o daaaﬁmnﬁrheﬂferhlmieemable

~account hol der,. to.th t [
ror oHAR o Gy g Er B in e Rl LERREPI Spoins
“set t haaenitof phe jaodours didlder.ntiet lnr;e*tpj Gtoiftss Obél?oﬁﬁrﬁwafm'dﬁ{ ebeing
r Ede%ir%hrﬁﬁﬂﬂﬁ%ﬁa&\é nhdcRns fselifd mgrcﬂéhtﬁmﬂmbyakﬁ( pfodisiame;

o correspondln oyal t

" of the'l OVE‘F %ﬁﬂﬁé’etag‘ogx@g%/?ér 'S’/O“gs oune(en Q’F qﬁr%éj in the
tthe ﬁc&xdeaq:nnumrmf tnreraﬂcam holler, Thesferdndheaill lavaity peintsdromghe points
cl ai Qc&unt\ﬁ’ﬁﬁ{eedcgoﬁr“%o'fd%q%@%bdo%t@%&ﬂﬁt d?fthe Je@é’rﬁﬂ)tfold merchant

points 1 s determ ned utln% nmonet am% % :

of t#¢ atgeANPf B cﬁfﬁ?%e”"?‘?ﬁdﬁ?é"eﬂl? h?eé"’%‘eé& TaheRRnts sScount o

CONPRE kdd@niptidremérehbiteytensferrpl ahenopniod fiotls c@esBondiigeto said
_ net ACC i t o t of

o RS ) B s AR S TS oo

ic c oberedgmptidianeiebanint hol der are transferred to the

poi nts account of the redenption nerchant. 25 4. The
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is a card object such as a magnefic stripe card, chip-based card or Radio

" Frequency ldentification {(RFID) card.

5. The method according to claim 1, wherein the device of the accourit holder

30 . _is a mobile phone.

6. The method according to claim 5, wherein the mobiie phone is reead by a

reading device of the redemption merchant via Bluetooth.

o 35 7. The method according fo claim 1, wherein a merchant dtscount rate or

' merchant feeis subtracted from the amount of funds transferred 5




information is transmtted to an accounts database to
retrieve the bal ance of the' points account of the

VAo 6idloksskpl der. 5 9. The nethod according to h??sgv‘zgtiamoozsi
wherein the fund pool is a centralised or i

poi nts issuer bank account. 1055 The net hod accordlng

- to claim1, wherein the nnnetary account of the

redenpti on a
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13. The nmethod according to claim1l1, wherein the
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is one ural ity of redenption nerchants_ 15.

- The nethod accordlng to claim1, wherein the
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t!:e points account of the account holder in the form

of nomet armhe nvahddCadettdhB @ 3BHEPYNhEh @R pre@dtertiiRdP M ment
of. purch S|n t he product. 30 17. The net hod accordi ng
‘to clP&l "§M her conprising providing a points

‘rebate to the account holder in substitution of a

perceapt ag erhg'nﬁéﬁ%rﬁcc&&hg 1 Elal] C\ﬁhé?ém tt% &H&&é‘rmg settiement

product of fered % he 1T ssui ng nerchant
rh@t h&& IR Uil FRgeBioRIsIPATeL 7, “wher ei n the p0| nt s

-rebate is offered on 35 selected products or for a
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The A®YHA®I according to claim1, further conprising
-providing a cash rebate to the account hol der by

nverting the amount . of |oyalt res 0
R e A PR A
at 't plea physlity efgedemmtiohmenchanis.o a m)net ary val ue.- 5 20.

The met hod according to claim19, wherein the cash
_rebat; isTded ed
. . he method according to claim 1, wherein the redemption merchanrt is also

an issuing merchant.

.25
ot The method according to claim 1, further comprising presenting the loyalty
points acquired in the points account of the account holder in the form of monetary
value to the account holder, at the point of purchasing the product. '
- 30 7. The method according to claim 1, further comprising providing = points

rebate to the account holder in substitution of a percentage discount off the price of
a purchased product offered by the issuing merchant. . L

18. The method according to claim 1.7 w'herein. the points rebate is offered on

: 35 . selected products or for a predetermrned t:me penod for a predetermlned number

- af products
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or individual points issuer bank account. 25. A nethod
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S 30 28 The method according to claim 25, further comprising providing a points

' rebate_to the account holder in substitution of a percentage discount off the price of

-a purchased product offered by the issuing merchant. ' '
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account holder at an issuing nerchant -in a loyalty
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