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That definition applies throughout this specification.

Inventory item tracking systems are widely used for the tracking and management of items in a
warehouse or retail location.
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inventory location.

Finally, there may be provided a consignment inventory management and reconciliation system
wherein there is tracking and reconciliation of second items shipped to the buyer by the seller,
that have not been billed by the seller and cannot be found at the buyer's consignment



including but not limted to itemusage, order, and
count. There are several ways the seller can be nade
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Figure 8 is a flow chart of reconciliztion process of Figure 1;

Figure @ is a flow chart of adjust excess & unbilled process of Figure 1; and

Figure 10 is a flow chart of order picking process of Figure 1.
Description of Preferred Embodiments

To first refer to Figure 1, there is shown an overview of the overall process. Reference numbers
starting with 2, 3, 4, 5, 6, 7, 8, 9 and 10 are for processes illustrated in Figures 2, 3, 4, 5, 6, 7, 8,
9 and 10 respectively.

The consignment inventory management process may be initiated by many different events
including but not limited to item usage, order, and count. There are several ways the seller can
be made aware of these events. Figure 1 identifies these events. It also identifies all the other
processes that impact on the several processes. In the first table is described the various
elements and the process of Figure 1.
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| cpderadsfoa plaoeteenti si thet buyiede eonsigpmeite
Pbecatidrpha, nuneric or

1.6

NebploaenlanishiStockThe cq
desired |l ength. The
zero, positive or

deci-nald

=3

dosnitp solbropleun st nptedioms a5 required
3t HRHYSr P swsazrgpw {rnveram lag

%b@s’tlhen go ﬁn%?ﬂ}o%gf%g r of

2.0

Updaie Cbnsngnment’ “Triventory
Process

Go To 2.0 —see Figure 2 and its description below

1.7

Transaction Processed?

If Bill or Order Transaction then go to 5.0 Billing ~
see Figure 5 and its description

If Order Transaction then go to 4.0 Restock Process
- see Figure 4 and its description

3.0

Purchase Order Process

Go to 3.0 — see Figure 3 and its description

No.

Business Process

Process Description

4.0

Restock Process

Go to 4.0 — see Figure 4 and its description

5.0

Billing Process

Go to 5.0 — see Figure 5 and its description

6.0

Stack Count

Go to 6.0 — see Figure 6 and its description

7.0

Returns Process

Go to 7.0 — see Figure 7 and its description
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Transactions (Trxn) used by this nmethod and system

include: Bill: the itemis no |onger at the buyer's
we@orgiognment | ocati on but ownership has to beePCT/SG2004/000032

transferred fromthe seller to the buyer. Use: the

buyer has used the itemantl the process of

frn 1S $rr|nn ownershi fr mtithe seller to the hLLVPr
Giljg

8.0 ien.P rpc:a8$. n 3 BEETIgui B andils desqrption, o o -
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consi gnment | ocation. Can be used as a starting point
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nurrbers based on the transacti on be| ng passed into

TranshttidndToba) esedbi tisghsvatant Bysem RciydePr ocess. | n nost

cases there is nore than one possible transaction

t hat can be processed. Wiich transaction is process is
°  BHktheriigimia o fapger ot e yrrearesignmset lneation bicovipaspbip hanib been

trér@fén@ﬂfrerﬁ%eeﬂ&rhﬁﬁeﬁw&t ems and methods used by the
t he tra sac‘tl ons processed ma

b
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track 0 nci |
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' s then go to
=l yhérfli i 28 i BEA TR ol B2, | on e

*  Trapsier-Qutifiem is mmcam heingtrieyed fiern therbuykss eonbigiiraent lockiion tatbe a
tht;agénymep vaHre’Péhinﬂll ;Eabeﬁarrsefﬁ.e@ ﬁbdw kidlsb @ tdARs Byel.f Yes

. glh q % lR No t go t
Recelve tem |s physically berng moved from the seller to the buyer's consignment
location. Ownership will not be transferred from the seller to the buyer.

* Transfer-In: item is physically being moved to the buyer's consignment location from a third
party location. Ownership will not be transferred from the seller to the buyer.

* Order: aresult has been made to increase the buyer’s consignment item(s) quantity.



2.3 Increment Unbilled by Bill 2.2 Yes: Unbilled =
Unbilled + Bill Transaction Transaction Amount Anpunt
wQ20b4Dearenment On- Hand by 2.2 Yes then On- handPE&I/SG2004/000032
On-hand - Bill Transaction Transaction Anpunt Anobunt
2 6 No then On-hand = On Hand - Use or Dispose
nsact jon Anpoynt Yes then On-hand = On- hand -
‘ ah I Fragty &#@ﬁﬁlﬂéﬁhe &gler ardARriyen agrpe ARahiba conpignmens logafion.
CEN[be Dsdsl dsmesthribrg pbinkipo®esignimentiaentonodizhdral qaadilged or

f
i e W
ngﬁrﬁéo'wgnmﬁmtmegontah@ﬁmgo to 2.7 2.7 Decrenent Unbill ed
The Jﬂb’thé’d &dYQStehh%ksUEHm hurﬁiﬁar -rteH"lbt' Auh®er anddfcth 9(pw5?|oﬁ99§t3 The

r.ansact |

vansf B GRS CPER0 2o NG T & (SmISL PHTETS Pesof i B gpassgton baing
passéxt intn $redifdete GansigmmoenT inventaypPiocesEND rfosB cddes there i9 more than one

possnEl% #ahefon Pk cdrhebrddatddl "whikh ﬂ:ér% 3&&)?{ fs p%geSSTIE @&éﬁ’rﬁr‘iég %8'

Transacti on? processed? hen go t
. ”lefagﬁgmﬁﬂé’ﬁm@@"fhﬁ bgyef gnd sglley; gnd 01 hand > 0 If Yes than

*  offer dysteds énd ihethdstueedbydRe buyerlanti salied.0 Recei ve or
Transfer-In |Is a Receive or Transfer-In Transaction

bei ng Transaction? processed? WO 2004/ 084111
Whilerisrirabegaiions meRgesse may vary deresdingemthg uyenaid seller thef desired result

is thetsBmB AQoﬁsﬁgn&eﬂn“lnveﬁtoMmdrﬁgQiannﬂﬂécohcn@aﬂbﬁ m\éﬁr%d EH@ stéfh that
track%and&co °"83 -ll-(l)}Iq haS d g‘é‘ p Ied 3[.’23 & écfe\s,%qwg% gh%gl\éeg\ tﬁ"ﬁ’

Tr ansacti on Anmount Transacti on Anpunt 2.13 Increment

No. Bagnéggrﬁ;ocggg Or=tranmd—— prﬂcéggbgscﬁ ﬂaﬁ‘bcl ve or—ftransfer=in
Transacti on Anmount Transacti on Amount Then go to END
21 |EdlTEAhsB¥@RT [r ansact | |d8 7 BllSransacliondRing pfodeesada | on el Ng
processed? If Yes then go to 2.2
li Mo then goin 2.5
2.2 Bill Transaction Daie Less Than |Is the Bill transaction daie before the last
Last Reconciliation Dais? reconciliation daie?
If Yes then go o END
If No then go to 2.3
2.3 increment Unbilled by Bill 2.2 Yes: Unbilled = Unbilled + Bill Transaction
Transaction Amount Amount
2.4 Decrement On-Hand by 2.2 Yes then On-hand = On-hand — Bill Transaction
Transaction Amount Amouni
2.6 No then On-hand = On-hand — Use or Dispose
Transaction Amouni
2.9 Yes then On-hand = On-hand — Relurn or
Transfer-Out Transaction Amount
Then go to END
25 Used or Disposed Transaction? | Is a Used or Disposed transaction being processed?
If Yes then go to 2.6
If No then go o 2.8
2.6 Is Unbilled >0 if No goto 2.4
If Yes then go to 2.7
2.7 Decrement Unbilled by 2.6 Yes then Unbilled = Unbilled — Use or Dispose
Transaction Amount Transaction Amount
2.9 No & 2.6 Yes then Unbilled = Unbilled — Return or
Transfer-Out Transaction Amount
Then go to END
2.8 Return or Transfer-Out Is a Return or Transfer-Out Transaction being
Transaction? processed?
If Yes then go t0 2.9
If No then go to 2.10
29 Is On-hand > 0 If Yes than go t0 2.4
If No then go t0 2.6
2.10 | Receive or Transfer-In Is a Receive or Transfer-In Transaction being
Transaction? processed?




If Yes then go to 2.15 If No then go to 2.16 2.15

I ncrenment On-order by On-order = On-order+ O der
wde@assati on Anount Transacti on Amount Then geCT/S8GERID000032

2.16 Set Transaction? If Yes then go to 2.17 If No

then go to 2.18 No. Busi n%ss Process Process

hoel'\rlhtlnh’)17m tion On-hand =
Set Transaction Amou E' %?19%0 %‘é END 2. 18 Count
Transaction? |If Yes 9 9 If No then go to

PR IEWJFV HE%E?PB% E“e“ tast—Count—=
Count Transaction ANPRNG th WY 13220 Set Last Count

2.12 | D&FementOn-Brder Byo UMt DEDR-ordel T Bn-drier TS IREeSdNE ot Fanster-n
Trargacea AmetntDat € | N f FagddcionAmdubere is il lustrated

2.13 | Ihdieméni OamhascbyOr der Proe@as =l GH-kandl # Reddwellof TREMEr-in
Pansettes dmoantder net hpTansanibngywustns. Pur chase O der
Process only focuses| Brenigndéo ENDcesses that are

2.14 | QrdepUiransectipit t hi s conlisiag ndenTransagtiontbeing pregessgd@ent and
reconci | iation systeplfYegthemgotogdp attenpt to go into

rnl ting to lof NeMepE@p lgade order systens. No
215 1%1_' @% ess Pro Qrdﬂ’?'s B ﬁS‘?”cQTd%Tia"P’?CEM'@O%d
2.16 &Nl he seller a purchasé

"Order (PO lHé’ﬁ{en

order that identifi ?terrs itemquantity, item

No. | BUEInG=s Prébass Ol NeT T EMprecaaNDedddpiont 1 0TS of —t1e
purchase. The purchase order can be electronic or

2.17 | Ovatratid e 9t TransAction T 1 acll Ok-harll-gFetErahsaclicnnduriom The Duyer
can included two typeEeobobdEND gnnent  Purchase Order

218 | Couptdrapsagtionhe pur chadbYesrtirargo T2)2.1@0nsi gnnent i tens

t hat _have been used.| iNethep using the purchase
219 S&P 'cPéPC‘iUBt 'ﬁaﬁnf%ﬂ'%e L98l Gt 1 Gount HARSPElon ARIRERTS hi p of
bt am ta t he seller hills/invoices the
220 %@ﬁuoﬁl@é%{%@ item ﬂ'ﬁ"ft %’f“fo’?%%r C?lfﬂi TR onal
hao ool l Ar At _+ hn
CUITST gIIIICIIl i l CIID l U UC |Jl Clbcu lJ_y L T le —CT ot L A

In Fngi‘é%ﬁ‘{he% is MRS W‘Ircﬂa%élﬁdepﬁmc&émﬁ\ﬁi%@ré’mQWfé?éni%itcﬁise

unt i uses he consli gnnen
orcer RS b g P R eSS riGes on B Brege at
requirath fl deisreonsignmerftdmvettory maregement anth escpnalliah@s gysterdelt does not
attempt to go into details relating o other purchase order systems.

No. Business Process Process Description
3.1 Prepare and Send Purchase The purchase order process is initiated when the
Order (PO) buyer sends the seller a purchase order that

identifies the items, item quantity, item price, and
other terms and conditions of the purchase. The
purchase order can be electronic or hardcopy.

3.2 Exiract Consignment Stock from | The buyer can included two types of consignment

Purchase Order orders on the purchase order:

2) Consignment items that have been used. The
buyer is using the purchase order to notify the
seller to transfer ownership of the item to the
buyer. i.e. seller bills/invoices the buyer for the
item.

3) An order for new/additional consignment items
to be placed by the seller at the buyer's
consignment location. Ownership remains with
the seller until the buyer uses the consignment
items.

A common practice in consignment inventory
management is for the items on the purchase order




WD 2004/ 084111 PCT/ S&2004/ 000032 10 to be treated as
both a bill and an order. This allows the seller to

wOo pwaioga1t he buyer and restock the consi gnmenkCT/8@1m04/800032
contract is usually in place to help manage such

arrangenents. 3.3 Invoicel®r Oder? Are the

caonsi ghnent Ltens on the purchase order to  bhe hilled

J

and/ or
Prepare I nvoice for
description If Order e"t iig

or der ed/ r est ouiﬁ%l{f?‘;ﬁﬁqed Bs p?thta iland gn prders T@ls allows
|
pthe

to i the

ace to
ra .

P,?}t I:r@r% é('“ p .

ets

Both—bitt—apgrs
33 Im&t‘egagrdness Process erﬁ?lfe@%ﬁd &Jréd%ét@&ke.
I nvoice for Billing Gegiithehg toﬂ@ﬁ%p&b%ﬁn@eér@inﬁgl ts
description 2.0 Updpt sceCidurd HanmmBidedofpnt ory Go To
2.0 - see Figure 2 aniflOrdesthelegorid i PDIPik Ordér @messs 10. 0

Pi ck Order Process GoBoFwbill BndlorderseecpoFsiljeindhid Gasand it s

No. | Rtsipessifyedesh The Rest plikeees Besosptions i | | ust.orated in

Figure 4 This is a standard nethod in {he managenent

5.6 | Rrepare.lgvpisederBiNG i nveh©e79/5.6 Ti8Re Figure §@Rd i ¢eseriolon ocijses

2.0

gmafﬂﬁ-‘enmw.wenm coﬁ%T@?rPrﬁﬁ?e FipYTG & R0b IS deseTipHen he

JOGeES,, + o the buver'ls cansianment |l og Rn No
eF chi rl%ure Tﬁ;li $q~esgr|!'pﬂ9 \143 o

10.0 | Rigk Order Brocess o or o

The %gg)ct? b&@@sglfg iffustr Int?-{'r‘gur'eeéiq &?sda éthotanqQQﬁ&‘éaﬁ mamg%ement of

uUsl Ness rocess rocess SCT t1on
consighrpRayt ITSRIAY; t Jherrestask degcediy gﬁ?ﬁeﬁ YOy Beemevemsni fle consignment
invenfofy fran 2l @eren theBugs’s coisignmentl Ibcalién. Ny eghsfer onovrieeship takes

s Sl g i L S BT B i 0

There are

aval ay to calculate

the order quantity such as average lUsage over a
No. | Bysippssdrossss ti me or st AIACES® Beﬁfé‘?ﬁl%t i on based on: PAR
T (r) l?énnrrgredf D@nf annf\/ an e?rﬂ nH-am ('\rrl r
%W “(?9 AT mum C él @{ieg iv %%Sr:&g nnthes ller
addi tion, the order % é{S%@,{él Tt,é (a]s 90N
buyer's purchase or dednﬁd?ém BRodd a’iyb!@iblmlt@é@ﬁ%él&m&ﬁw
the consi gnnment | ocaltdr@d gidntityRecsRlhetge Ustgabler e psas
an agreenment bet ween| df lime bustadaanidvistohlbesedwn] |
determ ne how and when red!AlRk orders are processed
¢ Reorder Point / Safety Stock
o Minimum Order Quanrtity
o Maximum Order Quantity
e lead Time
In addition, the order quantity can be denved from
the buyer's purchase order or the visual inspection of
the consignment location by the seller. In all cases
an agreement between the buyer and seller will
determine how and when restock orders are
processed
42 Order>0 If Yes then go to 4.3
If No then go to END
4.3 Order Approval Required? Does the buyer or seller require an approval for
consignment restocking orders
If Yes then go 1o 4.4
If No then go to 2.0
4.4 Approve Order There are many standard methods, electronic and
hardcopy, for approving orders. The order approval
must be consistent with the agreement between the
buyer and seller
2.0 Update Consignment Inventory | Go To 2.0 process order transaction
Process - see Figure 2 and its description above.
10.0 | Pick Order Process GoTo 10.0
- see Figure 10 and its description.




4.2 Order > 0 If Yes then goto 4.3 If No then go to
END 4.3 Order Approval Required? Does the buyer or
w@edosmes41iequi re an approval for consi gnnment rEGr/SGlu'OngOO(m
orders If Yes then go to 4.4 |If No then go to 2.0 4.
Approve Order There are ndhy standard nethods, .
The

e B Pl DR R, S BB P i e o
consfgamentdnventory.  Blgy bitlingipebcsssl inidate? @ pdiet ©f Constgnopanteintentory

ArahvEInPEY sérRr tdShedoulerPr OCESSs order transaction Process
owne Zpge |gurer2 ané&?rts description above. 10.0 Pick .

Order Process Go To 10.0 - see Figure 10 and its

No.

Biehess foceed. WO 2004] BRo6dst DebBrplion20047 000032 1T The
Billing Process is illustrated in Figure 5. This is a

5.1

Rirchag@xden@OhBequirad? hBoesaimagainahbetoéen toobyeigmaeie seller

i nventory. The billi ppagreccmsshaserddr &t ipigate khe bilirgnsf er
of consi gnnment i nvent BP§e S~°"bwnersh|’p fromthe seller to
the buyer. No. Busi np%¥esipendds sen ijewe 3 apbissdengrintion

5.1 Purchase Order ( | oV e |2red’? Does the contract
hot

3.0

Pﬁfdhﬂ’&e@ téf”ﬁoi,l%g?e' aL' 30"

5.2

Dt ﬁlneU‘éage e‘ténlg ! fthb the'r'Has ot \Hd’e‘ﬂap 'rdhase order he
g "Fe 3 apme Lo BB ﬁi}?% iﬁ Sy
t hen 5.2 3.0 Purchasg fﬂ:,éiﬁ[ye,Prmgmo ined

Det er mi ne Usage Det a) dobitradt bétReenaney/Riyehng thtelid! bvi ded

53

UsagaiDaaikse or der thepAn élbsrosiebr aFdcopisdf tidalems Didads What
itens _have been used| créated bydhemellarto infibie shenitinygulodess.

5.4

Aperoxdl epdi@ddby t he coPeesdivtbuperireguiathelsellebtoypeoviderdistdie
seller. 5.3 Usage Detta?P@dAﬁm%IOé@tbﬂleﬁfoéamowﬁlﬁrdcopy of
the itens used is cr%é? L d)

5.5

T R

used itens to be bil] %é?srel 2 ok 1 e
to 5.5 If No then gqom,.{g65. Approve”’ eDetalls

5.6

Plipzafe Ihwicd & EakHgar d hi¥a€l 2 BBnd=iECmBRsEE @{éﬁﬂéna@émenﬁ of
consi gnnent i nventor yconda@nnidn‘anmw AreldcRvic Giverdcopy
invoice is prepared.

5.7

Is 1.7 Transaction = Bill? Was the process that resulted in the Billing Process
being executed a Bill Transaction in process 1.7?

If yes then go to 2.0 Use Transaction — see Figure 2
and its description above.

If No END

20

Update Consignment Inventory | Go To 2.0 — see Figure 2 and its description above.
Process

Figure 6 illustrates the Stock Count Process. This is a standard method in the management of
consignment inventory. The stocking counting process can take place on a daily, weekly,
monthly, and quarterly or on a yearly cycle as well as at any time that the buyer and seller agree
fo a stock count.

The stock count process (or cycle count as it is sometimes called) consists of taking a physical
count of all or a specific group of items at the buyer's consignment location at a time. This may
also include counting the lot/batch associated with each item. The lot/batch usually contains the
item expiration date and thus the stock count usually includes the identification and removal of
expired items.

No.

Business Process Process Description

6.1

Count ltems A variety of methods and systems can be used to




approves, electronic or hardcopy, the usage details

for billing. 5.6 Prepare Invoice for Billing This is a
WG t@agsidl met hod i n the managenent of consi gnP@N$G2004/000032

inventory. An electronic or hardcopy invoice is

prepared. 5.7 Is 1.7 Trans%%tlon = Bill? Was the

2.0 gié@em:&fs nikéht rWertery B Transaathn < soet
%f ocess Fi QUT %s&)cn'aieh H&cflﬁﬁ)ﬁﬁbdve

pr 66eSssS 11' haf rncul f nd I n f hﬂ RI Iﬂ_ﬁ Dr nr‘QQQ hPI

executed a Bill Tr an<$n8ﬁ]tegzméﬂ a 'g'rtfdt A %@%
go to 2.0 Use Transagi %ci "
descri ption above. If p pg—jﬂb da B%rr?@ t

62 |MMOEgHEs? TN S 1S a S e Helén hamg tathted expled? TR Sy ey be

of consignment i nvenietiiyat rehbifes HeQddntim@tichd A6t oRl items
process can take pl a¢ mat)hmvaemtmedthamMeymatwmé){phéM,a

and quarterly or on apigeettimg. cycle as well as at any
time that the buyer aﬁ e%@‘l’ioe?FO%Q}rf@ﬁePfO@QsSaS@tl’@mkehnd
count. The stock cou k 6’6@% . cl g count as it
i s sonetines called) § %0 cgf'%!ﬁ' rﬁc?fﬁyy cal

7.0

8.0

| fh
SRt pRbR—or o —SPRED 7ov-sé§'|= qEPrina:_the
o F

ﬁ’ébbﬁ'dm Rorf“l’fb't%‘sé*""':"‘ "0" q: gn]. nd its descrigtio

h

T TTCt uue countTng—the uu batch—assoctatet—a+h \_ac

The Réteriz PFBB&S'lQMsHé’tb@ th Fi%}r'@b Lﬁhlsqgtﬁéﬁhd&idouﬁttﬁodu@?] anagement of
us he s

°°"S'P?{g?’lﬁ H‘é%“?‘f%dﬂ]ed 8tHi“| r9oEEs POReRHNe BRERMENt ?fFOHS&vmePféwentorv
from thedirger's KensigBusiitiesgiionfagkc ke fillerc dosrabeferaf bwhdrship ke place.

Variot® I QA& d fdwbeREauifBd RsSor@Rg, systems can be
e ?’g w > 52‘%8@1& 11 E?:T/ SG20047 000032 12 count

items including but not limted to an aut omated
An itgrpbarl ke brieddortrivay réasohaidelsdiny handdicted Regteem Ras Spipek is

bemg&:ﬂ%!é@d cAiPdha MRy BRIt RS Y E@é%o%?ﬁ 'ibgaigﬂe n/ pencil .

0 Update Consi gnnent I nvento Count
Trans +on - see Figure 2 and . its Process associated
No. B&’@'E% ;5?9’8%% above. 6| %’Q?@tsgﬁ?\e@'i'ﬂfof’es’? s t he i t em bei ng
adD_ A d Lres
7.1 d@ﬁl tt!nn tlll 5. ation o re%]'[:hefﬁm%s and sysleﬁ%ﬁ H‘Ei‘%sed‘fo
expi red but also i te AL ey b b ez o g,
time. If Yes go to 7| r@tuRﬁiaH BRE bPRRESSing papBant ipSihdhcil
2.0 | Updgls Cobsdgnaesidnizploryon| & TINR.O GetutroT r&hs@lﬁﬁc@wﬁguré@aﬁ@hw
Prroseess - see Fi qurledeBertiend its descri ption
7.2 Return Notification Required? Dogs the buyer require a notification, elecironic or
hardcopy, identifying what items have been
returned?
If Yes then goi0 7.3
If No then END
No. Business Process Process Description
7.3 Goods Returned Notification Seller provides the buyer with an electronic or
hardcopy return notification identifying what items
have been returned.
7.4 Return Signature Required? Does the buyer or seller require the buyer to sign,
electric or hardcopy, for the returned items?
If Yesthengoto 7.5
If No then END
75 Customer Signs Return Form The customer provides verification usually with a
signature, electric or hardcopy, that the items on the
return notification are the items being returned.
7.6 Signed Goods Returned Form The seller gets a copy of the signed form

Figure 8 illustrates the Reconciliation Process. Current consignment inventory methods and
systems refer to the need for a reconciliation process as a method for the buyer and seller to
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description 8.0 Reconciliation Process Go To 8.0 -
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is illustrated in Figure 7. This is a standard net hod

in the managenent of conddgnnent inventory. The

return process focuses on the novenent of consi gnnment
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the nEsing itgmsavet a perieénttmey Go To 2. 0 Return Transaction -

see Figure 2 and its Process description. 7.2 Return
Notification Required? Does the buyer require
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sellemhest nd teeord di aYippibe eese fiteinsir MaE?canl Hap)@s fot laenungh@r tob reaséhs
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and megtods haveob vey ofdtzcldn ihese itie. | t ens being returned. 7.6

Si gned Goods Returned Form The sel l er gets a copy of
ormFigure 8 illustrates t
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systemedf liedgesntinveniiet earks ihefraiesitgitdnisessisddicbieand dhe exira items as
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into thheomagigrment itkentoent net hods al so refer to a need for a

contract between the buyer and seller to determ ne who
shoul d bear the costs m ssing itens and the

The (RGRRIFIGR PRERSIEISEANS QEIESUToHEY A7 BRarse FRBHRS o coirately

reflect what items are actually at the buyer’s consignment inventory location at any time.

No. Business Process Process Description

8.1 Select Buyer The seller identifies which buyer’s consignment
inventory is to be reconciled

8.2 Select Buyer Location A buyer may have more than one consignment
inventory location and the seller identifies which
consignment inventory location is to be reconciled

8.3 Select ltem Category(s) The items can be grouped together in any number of
logical ways and the seller may choose to reconcile a
set group of items

8.4 Select ltem(s)/Lot(s) to be The seller can specify specific items and specific lots

reconciled for an item to be reconciled
8.5 Count Date Less than Is the last count date less than the iast reconciliation




The reconciliation process usually follows the Stock
Count Process. In current consignnent inventory
woreiohogiga1and systens, the supplier will then ePCT862004/000032
bill the buyer for the mssing itens or wite off the
m ssing itenms based on thel4contract between the buyer
nd _seller  This rpqulte in decrenenting the On-hand

iEeoneibation Batet he i ssi gge g, Amunt is
the di 1‘9f e?tenteb(rent \SR;: F’ﬁ eES‘EIT"i’tm%woseF% Or?aﬂas

anount. Currently thei‘}%g[ﬁggo&aﬁ]posev\%u 1(9t%n 7 tthe

m ssing itens over a he

8.6 | S6UHLt GSUMCESS Y 1 1T§hy A"" C
consi gnnent | ocation

8.7 Ed3t OgUntgsd tHaHOn-HArRITS H BstCadiht HeHAHS e \ >
reasons including: | guantig? ecor ed transfer from one
buyer's consi gnnent | t¥esihem8Bo another. In this case
the seller actually bliNgthend.1i0t em a non- consi gnnent

8.8 | IngreageiUnbijeciyn-kand cpUnhilled aiirbiled héOrelandi-dionntht 1 t ens.
WU?fG‘PL@t case the huyer actually owns the itens. The

8.9 ‘i?ﬁ Opdardy Uehand | RavendmOnsndsfORRyd nePURlo owns
min QUL and-the cur thods_have no

810 | HERl Pt RERE O hes pls ot CORE oLy giealtienie Onaendns
to Figure 2, update gifgventory process, the
method and system of Ingéﬁqeg@g’ﬂﬁls mBXRMd: @Burk LHRink Ne
m ssing itens as Unbj dde aajsinfch® afrbiured)t €N as

8.11 | Inoteass ExcebBbpCalnt OWs [ Beesel Extesd 0O(Calm {(Or-rErl) T NE
mingeui-sandver tine) ahd research the unbilled and

No. | Businesss reegspet t er det plPovese Debmaiptianct i on t o t ake. Thus

aqs roviding a nore accurate visibility into the

IpcseRsp GRrABRY bY ¢Rkaht or jyOn-ing 5 @e-bangi+ Caynt o®ndeadess

WA RO on tand [ Unbilled and Excess armunrq to

The /Qcﬁnﬁltlé?cte% é’ UnBlﬁJdl ﬁﬂ&%cemal ue{rale(? in, Fuf: ? gl%syeg rﬁwﬁralc ﬂ%ns at the

nven

tot 'O‘F% l—%@ H%’%iéo gfpw:@ﬁ@ t%@&@é@ﬁﬁ@@@wh@rﬁhwover@ mgnuediuse The Lot
also iBeNfigs fd RerfedbiRftion saat A%él%ﬁ wmma&mh@ WY:ESh ofdeF RS tcERE Blacily
wher{ g\ég o&fypA&% %reb ﬁgarteecﬁ lﬁ;taﬁgjraslﬁ E)tts g lgeﬁta mangge item
expirgtiqq @ﬁlecﬁﬂfmt@ea&tlgn@wmamsme beemved i¢ ddeveiidn wieratiieg fare more
likely GO BSI W[Hey lefprentLek)ard 0&atih @R haut=Riuhgy HIRGR %r{'@dLﬁs 3re

espe(? ql ﬁf\ ortant mr‘rhCﬁ ﬁﬂqﬂ%%%)f%qd mc{ualae%vgherwggucgﬁ-ﬁve E gh(g%hfq gpan,

and %h@@m@yb%atrﬂe'conm le a set group of itens 8.4

Select Iten(s)/Lot(s) to be The seller can specify
ecifi ecific reconcj |l ed for

The SBfRE bl giohf B AR e stipieg et e BB lan P AR RS by he
buyen reavtnot wask whigh fots dre gsedt THaus stlfee dbesgtot kr@eovhidhl Iota haverbedOused

and whitR P24 ilonRelghsE2004/ 000032 14 Reconciliation Date

date? If Yes then go to 10.6 - see Figure 10 and its
descri ption

The current methods and systems require the seller to bill a specific lot if they shipped a specmc

lot. Since the seller does not know what lot has been used they often bill the wrong lot. This is

usually of no concern to the buyer but it can be a problem for the seller since it gives them an

inaccurate view of what item/lots are on consignment at the buyer’s location

The adjust excess & unbilled process of Figure 9 uses the information from the reconciliation to

net out the excess and unbilled lots for an item. The result is an accurate view of what lots are
On-hand, Unbilled and Excess.
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If no then go to 10.7 - see Figure 10 and its

description 8.6 Set
itens
t he consi gnnent
On-Hand? Is the | ast
On-hand quantity?

| ocati on.

Last Count 0O This enabl es a
that are not found
8.7 Last Count |ess than
countlSquantity | ess than the

If Yes then 8.8 If No then 8. 10

( coOuPEESG2004/000032

3 8 |lncrease Unhilled by On-hand Unbilled = Unbilled +
No. ?'ﬁ‘f’eﬁ% 98 Count)  mil RIFSEBAFEPEOY Decrease On- hand by
I delnnd—f\'\[‘[\lnnd /('Y\hh b ;
91 ﬁ&ﬁ? ¥ 1o Last Counf m@??% @A’ Pg “Weés? @'QF'H%'}
92 | SHSTBuRYES greateh b
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9.3 S&éil ltérk Gategory(s) | NCT EATRE iEreREF bd¥ro tdgethéik af namber of
Excess + (Count - Onilagieslwaysanduse Seredy@hddle todfist eSS
Process Process Descfl sqmbifuogro&:dfﬂemﬁcrease On- hand by
9.4 | Sxiechitends)-th beradjusteOn- h ik sellérCanisgecily spacifitatechy to i atfusted
9.5 | Yylechbmi@) Wihe adidjtedst Ek Clessell cam$necifyspedfiicdote fog an #em to be
illustrated in Figureaduste seller may track itens at
96 | pqess Greatenthapadero?| ot s Eﬁr“%? Exsess quantiyr gsegterithaa#srof oget her
based on when they we hp?fg&écture The Lot also
n-dat e
97 l{ﬁbﬁ@?{Gt%eTﬂ]ah? éro?n or df?&r U"ﬁ{ﬁ'ggglﬁ’?ﬁﬁgfesﬁ%%?“ ?m%\/ner e a
H al on
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9.9 Ul itked UsBilRHE ol — F7G0

That consi gnment Tte
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In Figune I @istilayated e 00de? Selebtioh Brodess. Rlidr pakig l(ébn{etirﬁé’s called order

fulflln?@ﬁg i{ fhe p"o%s% f@l’r rﬁatH’ﬁr%gthe 'EP erp’g cg%n {n%ﬁt

rlésrteclﬂ

cger wnﬂﬁhe seller's .

chknealwarﬁhavse Jﬁa sellspthen sefeis W@@CM@F‘ éhqowaiwfsetwa\me buyars
resto@i@ddr. Tichezrs PRAY siaRBE ARk &1&irbliy S% HIRYoRCioPbiokd sSkciing.

The sel | er usual | y knows what | ot has been Shl pped to
e Bﬁot trac<SV\,h| ch Iots acese' .' hus sel I er does not
01 | d VAiRbIS? (IR ey BvanaBislin Wy Seliert Whrehaiise
still on the shel f. [Tingesahd §eotioREt hods and systens
require the seller tioffdtiHenaosp@@ fic ot if they
102 | Gybgrfipd a speci fic | De.sclir poerdidee pedhber ordo d@s ol
know what | ot has bedaauirsethetohysys exnigmmdyit Inbertidreloeationg
10.3 | GegerateflighsSlips  usual | yArogleqienie eirheedeapyt netiidationjsigeneratagito
it can be a problemf|f “ﬁ%@‘@%l‘ér‘”“%‘i'ﬁ@ét%eﬁg egled faf hen
o i Aa-G-CHF af Q A Q\A/ ntOl'y Iocatlon
2.0 'meiCoﬁ‘s hment |ove C Ny
RRETE" AT <RE dgrdl%eﬁ g%;gtg;v Teess
Eibors Idrheelrr&,e&%@rﬁs qff Uahs i on
from'the reconcili at 't&ﬂsécﬁon diee @H&tlvé hﬁ’éﬁ'@&ﬁ and
10.4 | PigRIBIipT ed T OTS 10Or an The@Bctronitorh notficatidndCCUT dl'®
10.5 | Pikdteam®T wnat [ Ol S ar|€The items are identified and selected for deliver from
the seller to the buyers consignment location
10.6 | Deliver ltems The items are physically placed at the buyer’s

consignment focation. Some from of electronic or

=2

hardcopy verification may be require upon deliver.

The consignment inventory management and reconciliation method and system described

above tracks and reconciles on-hand quantity which represents consignment items that were

placed at the consignment location and are physically located at the consignment location at a

given time; unbilled quantify which represents consignment items which were placed at the

consignment location and are not physically present at the consignment location and have not
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w®e®ensqti on 9.1 Sel ect Buyer The sell er identPET/862004/000032
whi ch buyer's consignnment inventory is to be adjusted
9.2 Sel ect Buyer Location 1A buyer may have nore than
one con nment inventory |location and the sel]er
boen’ quAESFY ég AnAiVe tmeo REPRM ALY Wiehtreprgeents diemsolquids & dhe
consiyamaut letatiancbd ai re barsidelet eondignir@aiitey(sSot aldh@nitir@BndRRl or

perp al%rugrﬂlﬁi\& éholgﬁlje%%{s lth cg}@ gg}ﬁgﬁﬁ{emg hlc'h cﬁg‘{ec Qéen%}(\fére%fqo the

conswn@ﬁ@'@atmnsbwwtmeen(s) to be adj ust ed The seI |l er can
speci fy speC|f|c itenms to be adJ usted 9.5 Sel ect
usted The seller can, spe
The {08 b R Rs Srenar uply SOUREELY e B ppler e
has nWabeeZ@r/@mblesbetomemeeww iguemiry trgckingesybtems tahd metiexde.? This
visibilify allé tﬁé‘ﬁférl%r 1o a{chrQ@Iytntb%Qgé;tlh@c&s%anm'nluvjeﬁg %ﬁg Ghd identify

l ed quantity reater an zero-
the PP*F"%@aP%ﬁX@S@eg"rée@Q@éys 1 35 QREAAGEINR IS 82196. Ec 5o =
Excess-199Unb|IIed:Unb|IIedmnusIUnbllled:

The k{f@fgh}l%ﬁi mvgitrrgﬁal; g nierng ca:Jéd; g&h%‘%ﬁonllgethid 5 %ﬁ{efna{vgrﬁ as an
enhapcgmegtdo adjiignal qom'sn"r%nw%m@th%dsmns éxs%%nsr rPrevided 4 mﬁjhod
and systenD oy @rdcessingnspegfidTeatsacidnas Aok irebes anti tdacrel® the on-hand,

unbllﬁglahgéxc%s%éjaﬂgﬁ}és' ‘?}b@o c‘éRBﬁéﬁSd le%e%?%étg irc?rfstbﬁﬁignt inventory

e war ehouse
procasgfeqogciliatignsprerers adpsiust exprss & uabledhRipspsst andar d
net hods, el ectronic and hardcopy, for order selecting

The Wsenﬁh\%bf{}%f‘aisg gc@ﬁqesstﬁ ta Blg?lﬁgrysel)eo?egr\r?éacf l# E%]Vénlgoa comﬁ)gter pl%gram
code dfift [scqoniigiEsd dp BrISe @ prgceyses tor gxecuip orspor Iaerg funetiong to paierm the
procs@® sttt db@eiBed hodz. Or der It em The seller generates a
purchase order the item required the buyers
consi gnnent inventory |location 10.3 Cenerate Pick
WhilsSiepe gy ledep clerwsibbd inolhe Heregtirgpyesaitrtiod pelnied mmbgdimenis of ihe
pres&ﬁﬁﬁnﬂﬂr\eﬁl wtll%e%h@éréto&fby‘ thsdl \skifdah tHeQedP{hﬁ&g idh8 %ﬁsﬂe@s Btems

consi
tat Ry iy of eiupne ey st eheeelen et sy Sepeging rom
the pigeeni vallign.- see Figure 2 and its description. The
Process picked order quantity will generate a receive
(Receive, Oder Transaction) transaction of the sane
amount and an order transaction of the negative of
t hat anount.
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The

10.4 Pick Slip The electronic or hardcopy notification
10.5 Pick Itens The itens are identified and sel ect ed

| ocation'10.6 Deliver Itens The itens are physically

pl aced at the buyer's consignnment |ocation. Sone from
of electronic or har dcopy17ver| fication may be require
upon deliver. The consignnent inventory nanagenent and
figeenci | i ati on nmet hod and system descri bed above
tracks and reconcil es on-hand quantity which

r epr melgmrsermmntglyrmmagemé‘ﬂﬁanﬁ hadonwifdtion spbtére Sherdin ke is

Coﬂé&kﬁﬁ@ﬁ@kcz#n%ﬁ hgp and are physically located at the

consi ocation at a given tinme; unbilled

qu@nt Wirelitafisi sbippechior & Beer Fom ms&"ghmglnfhatl arefesaighliat thevieuyer’s
pl ace&nagnmm.nvmb%&pnt | ocati on and are not

physi cal | ent. .a the co ne cation and

habe. Sobnaigs Shireseh et Ubesiidbe SR Bbts32 Pok Bepaiia by the
pur ¢ hseljerdind caraotdievaund af th@buyemsgrqlmnhvdmorw\lbcambn and

I e@r e@pditémd K& @ﬁlpﬁé?julBC{h@BuJep By trfé‘)&‘ﬁél? g%ﬁé BL fcluﬂ&%& 'th%rbuyers

but are .not consi dered consi gnnent
ti me; SORFIgNMest Hyentory '0%9%@99159 %U@ﬁ@mﬁwe\mv & fems provided on
r epr esesigrenenhiey tooosefiergoite buyert ens whi ch have been
deI ivered to the consignnent |ocation at a given

tipe. The tracking of unbilled and excess consi gnnent
quARY§IeY 38 Mg G!ﬂ"gﬂbmhﬁw e sysiem sispAdee the gl itemsahe
naodectreldtiema\aad thelhig itb@;or e i n previ ous i nventory
tracking systems and nethods. This visibility allows

the supplier to accurately manage the consi gnnent
i rfy 8YSiSAt 95 GIaimersin 413t 1.destein Yere isigacling efariesr moresgtesied from
expogron conistih@ofOfein) nubtbeVidrh loBBuned fafld AGREREY d4eSt
sal es. The consi gnnent inventory managenent and
reconciliation nmethod and system work as an
erfh8fEBRSRzINgS I8 Pl 3. MOEEIn tivslirg igkasmincs hersneror iansaction is
metrdteskedand systens by provided a nmethod and system
for processing specific transactions that increase and
decrease the on-hand, unbilled and excess quantities.
THh $ysiem asclaispast in SpiBd, whenintthretranpartierels cenresiegiastby a transaction
| rieedtiptidnyand B OR8N ame@RNCi | i ati on process and adj ust
excess & unbilled process. The present invention also
extends to a conputer useabl e nmedi um having a conput er
priogjieiem ascedmed mealaim $, whertingoe Bahsadion aeent gap be ces ser, a
t PoSiHRGBerDi aiegdE AurhbER Glith @MBImb&: dP8EdRY| Blabde
process steps described above. Whilst there has been
described in the foregoing description preferred
erfpdydiermeast clpingd intslaim By whaegin therirapseciiamis one ominbre sbiected from
U RiskegrSdpQeRsidiivig bR ‘ﬁs@ lishbsROratumh, B idr 86 RREIAS YraRRS-in, order,
bu3| ness systems t hat nmany variations or

moar F1o frf'ﬁhs in details of operation nmaybe made
WIthOUt departing from the present invention. W

20@5%1@%%111?@ h %@%Q@%Q%QP&#.S L%Zd Wﬂ& b %ms[ nd Ion@ér at the

?n nment | n ent o‘rgv managemnment reconci

g¥eé CosIoPBPH %Cﬁfaﬂ | awnefshipfes Ret begp transiasisd 'frp'rﬂa'aq gifer to

oﬁhe kayerf i rst itens shipped to a buyer froma seller

and that are |ocated at the buyer's
A system as claimed in claim 7, wherein use is used when the buyer has used the item
and the process of transferring ownership from the seller to the buyer should be initiated
or has been competed.

the seller to the buyers coPSI/§GIO#H00032
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10.

11.

12.

13. |

i4.

15.

16.

17.

18.

19.

consi gnment inventory |ocation; b. second itens
shi pped to the buyer by the seller, that have not been

buyer's consignnment inventory |location; and d. third
itens not shipped to the buyer by the seIIer can be
found at the buyer's condfgnment inventory Iocatlon
and are of the sanme identity as itens provided on

C OR%VQEPH%E‘ Elalméd H"&anﬁ &l Whdreih 9|s{3|$7s% upﬂfgé@ ﬁtheAteﬁ'&@ h& ﬁh&e? at

?@ inclaim1, wherein t tem al SO ages
fi PUY%&@S@PW@N lagation aad sellehis W"Bz‘rgooﬂtth%ﬂemnowvaerﬁ% wﬁ' not be
3. transteyrsd feom the selleaiorexbuyer. cl ai m 1, wherein there is
tracki ng of one or nore selected from the groups
consisting of: itemnunber, item|ot nunber, and item
exfisygern &6 elainpd In clali ¥ ewhegein eqcaiverisdised whbmihm itgm is physically
V\:hl@é‘ i) Movetl AGHitRdsdileie heufsre cHMMMMER lodktibr; dWREHSHip MM nbBbe
%ﬁggﬁm§m8ﬁa%¥%R% m.as clained in claim3, wherein

the ransact I M€%ent ed by a transaction
description and a transactlon amount. 6. A system as

g | Risy@Rdin b\ciGikndd 1A chaim WhEKSEIR rhddeertr |§l ﬂmﬂeﬁ RheATBRHE bRy
e_one:

o e B e D i A vor M purerni
sWI& hdlbnwanafetredﬁramMeclsellwmvhebwet he transaction is one
nore selected from the group consisti ng of : bill,
/g di sgo% retur n7 transfer-out, receiyv
59y as Jpimegt i glpim 7, wherein Lejyn in ysed when ige "‘9&" 5\Physiqaflykeing
c | moved dromrithes bwyiers dbnsigitmaané lonation lbiacki 18 tmmemm'fersrhﬂwu heibe
| Srdireh YR tnBbellb B oyl | S consignment | ocat fon but
ownershi p has not been transferred fromthe seller to
the buyer. 9. A systemas clained in claim7, wherein
us@sﬂs&m@@hmﬁan cleine?, nigiein thasiertmield ukdtewicheina iisanid phyaRally
prﬁé $oved fr ? uédrs 'cﬁ&@ﬂ%ﬁt&&d&h& t& ra%{tqt e&ﬁy ?o%gtko‘ﬁr O\fg?d"l%i’shlp

t
V@W@Uﬁﬁg%@%ﬁT?dﬁ@ﬁﬂ@@ﬁ@ﬁ%ﬁb@@@@? 18 10. A systen1as

claimed in claim7, wherein dispose in used when the

' tﬁ@s’taﬁ" %%Iélrﬂ&glﬁ rc:lal'i“ 7, v&h?fe I"P(#Xeq rlS l%e& ang’rl Qﬂgﬁlpﬁas b%%l‘ﬂ\'rlag%o

'S Wit
é"CF%%SSH‘ﬁfbéY%f é&OWSrgBWF@tﬁ@T@bwaéWyto the buyer. 11. A
systemas clained in claim7, wherein receive is used

sel %&s{en'ﬁas' cﬁﬁi\ﬂédblﬁ clg’?r}lﬁ Qe etnyset @%E%ﬁrﬂéﬂ\{ﬁe %Ja‘:i@% ‘F IP@%S lha the

S consi
wiSeller ga¢ thg duyey ﬁ@rﬁ% \S@F fhe aorfsrgawmtw@am angljis ysgd ehe S@Uﬂy@ pomt
1Zor cbnsigricaniaaiotd Gv-ieRE quantil ai m 7, wherein
transfer-in is used when the itemis physically being
noved to the buyers consignnent |ocation froma third
pa¥ BYstany atclaimed ipvataim Jhiwherell ¢quninistusp@d whem il eyantid can be

f ropgeidaeiotil dn@iveriied bye BeléPAnd bliger afths Y¥EyePEbHBIgRMaht TR ekion
[ rét&k m 7, wherein return in used when the itemis

phy5|cally being noved fromthe buyer's consi gnnent
| ocati on back to the seller; ownership will not be

t reas\tert 4edkihe® M ddiR 1SRhdréf réc@néilﬁﬁorptﬁk/e%rplace after a stock count

process.

A system as claimed in claim 18, wherein the reconciliation notes the second items as
Unbilled and the third items as Excess to enable the seller to track quantities of second
items and third items over time to provide a more accurate history of consignment
inventory.

sel |l er and cannot be found at PECESG2004/000032



whedngs4toved fromthe buyer's consi gnment

20.

21,

22.

23.

24,

25.
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28.

14. A systemas clained in claim7, wherein
transfer-out is used when the itemis physically

third party |ocation; ownership wll not be
transferred fromthe seller to the buyer. 15. A system
as claimed in claim7, whdPein order is used when a
result has been made to increase the buyer's
consignment iten(s) quantity. 16. A systemas clainmed
inclaim7, wherein set is used when the quant|t¥ of

i t BYSIPRAS daRed Befame R, Wheren e Brfipeyses dhestiackigs f therjiem lot
c omsnign Aed fiterh Gexpityl date fondetérmingswitichast tae Jitstahd Becopdiitaris are

f - tit 17. A
< SEROTROREP W R R MR AUE™ L V1 1< used

when the quantity can be physically found and
VeRisysted daycldified Mediaifr 1, aftéraiiHRY first itehn Qar® @iRpedS together in a

cog&rjaﬂggpcgeg%)r%gatl on at a tinme. 18. A system as

arm 1, wherein reconciliation takes place
after a stock count process. 19. A system as cl ai ned

| NA GYsAérNad laimdaan Bhifh 1, WhefRLMB %bédn@ﬁtérﬁ@ aRYr&ibel Rdether in a
Unbil'led and the third items as

Ex@‘é’ggyf’%c gﬁ%ﬂ?ﬁe the seller to track quantities of

second itens and third items over time to provide a
m)A% Rérh 4 Hefindd Bl 10ﬁfvh€r%ﬁ‘|3lll'19rimmems'eﬂ¥ SRIBEY togdfr in a
ﬁ@gdf 11 PCT/ 8(32004/ 000032 19 20. A system as
OficAeg" e m 3, wherein the seller uses the
tracking of the itemlot nunber and itemexpiry date

t op g Eéﬁ{ 5@ J‘ﬁm%x’n%ﬂmpﬁ Ereinlal @E Rds §&8@P\? td %rfergf' nfdteof the

approoach an expiry date an us nee
o‘jH §ll“é?f°a oM systemas clained in claimi, wherein
the first itens are grouped together in a plurallty

OfA %Eeﬁgﬁélﬁﬁed %?Clcflll'ﬁ“i W%&%ﬁﬁv&t&gw id 19? %&rﬁ‘bﬁhé first items

wherein the second Itens are grouped toge
pl BPHE FGERRITGFRE =P8, A system as clained in
claim1l, wherein the third itens are grouped together
[ alned.
| Sl oy kA { e rébnoiRidy S Aol Bl
wdfaék'ﬂﬂa'ldﬁéconﬂi'%”h‘{’i ty of categories. 25. A system as
cl(@ medirdifterad aiipped jo Abeyee from ans=lld\saa Har Mretiedattd =i Setdu@ers

sum of &H&%Jdeégﬁvekhﬁq&atl&ngné he second itens, |less the

third it hment inventory nmanagenent
arl®) r e SEPRAPItPES hiRped {psthe ByvRRR tBe pelleHbatdayesnot peenditled gy the
and r ecel bhd @inh@be luihd 4tale Buyérst cohdighiensiepfofdodaBorR
buyer froma seller and that are |ocated at the
bg%er' s consignnent inventory |ocation; and (b)
BYRPM pRARIMSR HpRin 26 W!’Pfémﬂéﬁféﬂs g0 tranking it egcondiligtion of

haM&i itedis Mt hiphddl toark byyet B@thesﬁlléremaﬁﬂéﬁ BAfRd abfhe buyer's

ofldns%;n%en{ El‘}‘i:ﬁngow ca’uonCon I W‘%ﬁ?ns@gé’ ?ci%ﬂt&(é?ht%&%éof%nc{eg on
aIOQGS'QW"@@kaﬁ@e %ﬂﬂa’m'@ebmﬁl i ation of

A consignment inventory management and reconciliation system wherein there is

tracking and reconciliation of:

(a) first items shipped to a buyer from a seller and that are located at the buyers
consignment inventory location; and

| ocarPCDRGL004/600032
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29.

30.

31.

third itenms not shipped to the buyer by the seller,
that can be found at the buyer's consignnent

itenms provided on consignnment by the seller to the
buyer. 28. A consignnment inventory managenent and
reconciliation systemwhel@in there is tracking and
reconciliation of: (a) first itenms shipped to a buyer

fr a

coBLi i it B trbDa o3R8 phiRe B T g Y YRS Ty o e
PCT/ sez%ﬂrlswmemz@ve@w loeatipR) anel @resofritr Sams igenily asgtems
the buymévided oh bensifinbret by the Baler ak lgerl ound at t he
buyer's consignnment inventory |ocation, and are of the
sane-identity as items provided on consignnent by the
seh bystem gs claimed iy elpim 28) whixeipyiBere iy also trackingwdd irecondiliation of

2 Sseczﬂgigfgﬁis RhibptRIte tHeSbuﬂJr %9 tﬁgrs@ﬁéf | that h@ﬂadnd't %Eé?{e’&lge'g 'b?ttﬂeosréller
t hae{'fj cﬂ'};{\?gb‘#&‘"d%g@ﬁ bB‘FeP? gapsiggm 'ﬁ@"%’é lé’FXthnd cannot be

found at the buyer's conS|gnnent i nventory | ocation.

30 c@nsﬁq?l%htgﬁ‘lo&ﬁﬂry 'rﬁé\ﬁﬁd&%ﬁ’y aﬁ@?ﬁe%ﬁ&n Q#E?iem wherein ihere Is

reconciliation systemwherern re Is tracking a
r 851 #194e50BRliaPn of a) second itenms shipped to the

buyer Hg) sdvendsidnseshippédiiatthdhibuyer inothe beler it hhvechot byentdied

seller an U 'S

hvent oy FECRMr o et fund BF i ke "o 0TS H Ghor
to the bulpedtiop@dhe sell er, can be found at the

buyer' gb)cthing iiternsractt shippsd i mreybubacw iheselledNéhnaieefotnd bihtde

sane | deany&P’s sghrﬁ&gﬁwgk% 860N %FLS th ki%n{“}r/]%ls

seller to't u "o usea
havi ng a @Eﬁﬁw@’ dB?@@P@Wﬂ@BEéhﬁﬁﬁﬁfmémﬁ%w¢ﬁgured to

cause a processor to execute one or nore functions to

P&{ g&ﬁdﬁeﬁ' WEedblOhEdn ﬁ&\ﬁr%sa ggmpuﬂ&fﬂrgg?%n Icode ‘l,ha lg] c%nﬂgured 1o
cause a procsssor 1o execute one or more funciions to perform the process sieps as
defined in claim 1.

and are of the sane i dentPCHSEH04/000032



