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(54) Title: SYSTEM FOR ENABLING SMALLER INVESTOR TO MANAGE RISK

(§7) Abstract INTERCONNECTION MEANS

A computer-based system for reduc- [ ———-
ing market risk for a given portfolio by ex-
amining the expected market risk, pricing it,
and transferring some or all of it in exchange
for consideration, which can be either cash,
other property or part of the opportunity cost
forgone in connection with or an assignment
of part of the portfolio. A user (1-1) will se-
Tect a portfolio of securities to be protected, USERS
and the account to be shielded is devised 1-1
by the computer—based system and executed
and transacted for the user. The portfolio
is then analyzed and prices the requested
shielding in a varicty of different manners.
The user (1-1) then selects the protection
desired and the payment methad, and the se-
curities shielded are then held in the system
or a third party custodial arrangement (1-7)
or noted as the selected reference securities
in connection with a virtual portfolio.
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