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security that is designed to make effectively tradable
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fncome flows, assets or clains that are

|nd|V|duaIIy di fficult: or i mpossi ble to buy, hold, or
(093] (ilhe Prgsgnt digclosure generally relates to systems and methods for managing

a novel Proxy Asset investment vehicle and the institutions necessary to implement the
Proxy Assets. More particularly, the present disclosure provides the self-hedging multi-
layered investment system and method using internal contractual relationships and
capable of creating, distributing, managing, and maintaining a plurality of Proxy Assets,
linked to account activity in accordance with pre-determined criteria, and also executing

trade, issuance and redemption of such Proxy Assets.
BACKGROUND

[0003] A Proxy Asset is a new kind of security that is designed to make effectively
tradable existing broad categories of illiquid assets or claims on income flows, assets or
claims that are individually difficult or impossible to buy, hold, or sell directly. The
Proxy Asset is designed to have a traded market price that reflects the true liquid-market

value of the illiquid assets or claims.



Proxy Asset is designed to have a traded market price
that reflects the true |iquid-mrket value of the
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aI | om ng owners of local real estate to hedge their
GORPSUF& leRahfFid] o5kt AssetsSkanl et bidhte@i tht a6 Pesletd make
allom1then1to see in the Proxy Asset share price an
- investimeatson leal reshpstate ime 8iver cikBand gllowinggwaers glglocal real estate to
ot exa I
R PG BN By rr ke MR, a0, ARG RO Wpbitp@hyflee in the

Pedxyn&dseghate pﬁ&mﬂiﬁn@mﬁﬁbr éﬂl‘balreeta}ee@i@s of the eitp. Forwnbthyr example
or to allow people_to hedge their own incone rlsk an
Pepayolssstssesa be grariRéto pUoWw Deglc S amest o) AP msdeiaevh ﬁhares of the

ﬂgai r?aho;l;{fluiﬁc?lﬁéo Sﬂtl@@&@d@ of Edifie E@p{;@ hém%yam@g%@le to hedge

assets and to on I n
tishuswer Sncomﬁchslasanh wihsariol sab carmarkethpxmmfcmph taadlainfes never before.

till oth | I ] d t
Thhe 854808 TSt priB JorAs Sk Asseh Pediplingp dTidsty GiParge R clpims on
119!0111 n%fugoneﬁﬁéhyast Bﬁﬂﬁg 14RF RPAhBNSLPRES . Fblngt'il?%‘ﬂ%‘?téxﬁmples of

ds, ships and aircraft, rare coins, precious
11ngslt oaes thataste |’op| the dagiaioftRrogs Askéty,efbr cukmplen grivately held or

PSS R e S RSORH S SE e, e
cbits hﬁ@&%u&%bﬂx@tohé@%is‘t&{ﬁ ¢ paidangy 1%&8@1@!@&&}101[069%&(1 horses.

A Trustee or Prox Dat a Processor

Tep oy s rpalesiogs, o e, s and e Bireltorppesible to hedge
uglﬁlg traﬁm ﬁf%ﬁgglgtrﬁéchglgrﬁg ing, distributing, managing,

arnmi roxy Assets. The trustee or new
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reinforce and confirm these impressions among investors, by facilitating the basic

functions necessary for the Proxy Asset's essential equivalence with other assets.

[0007] Making otherwise illiquid assets liquid is extremely important. With illiquid
markets, investors may be stuck with an inordinately risky exposure to some illiquid
assets and at the same time unable to diversify their portfolio into other illiquid assets.

For example, in the market for single family homes, people may be excessively exposed
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ortfolio, even when their overall portfolio i's doing

t force investors to focus on their losses from individual portions of their portfolio,

even when their overall portfolio is doing well.

[0010] Thus, for example, investors who hedge against losses in holdings of an asset
by taking short positions in the futures markets can be very upset by the repeated margin
calls that would be the consequence of such hedging should prices increase. They tend
to feel upset by the margin calls even though their losses in the futures market are

compensated since the value of the portfolio of other assets is increasing, since the
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h r .t t to remain
e 3 o B AR o Bt e o M Rl R Rt share
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"Home Equity Insurance,"” National Bureau of Econom c

ar Wor ki.ng. Paper 1994, faqrthconm pg, .Journal of )
(i QR S AT T EcBiTGRiTE RO ob sl B AU, Weiss
"PnteS RAG RS iranc?, "Aatl RSB HREE o FRESHOARE RREEaRM Working Paper 1994,

i ndi vi dual home that pays out if the price I ndex ?%r

fortlecomang, ofousied LdfoR ¢4 | Hstate fRinanice rantl yEconomics, incorporated herein by

reference, is an insurance contract on an individual home that pays out if the price index

for the region should fall sufficiently.

[0014] In 1994, Barclays de Zoete Wedd (BZW) started Property Index Certificates
(PICs). These are bonds, with maturities of two, three, four, and five years, whose
principal at maturity is tied to a commercial real estate price index. BZW owns
companies like Canary Wharf and Imry as a result of bad property loans, and has issued
the PICs as a way to insulate itself from further moves in commercial real estate prices.

In November 1996, BZW also created what are essentially UK commercial real estate
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sk.
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|ssuance rules enforce market price co pondence
mirkét phiee wdir thet upterlymgopottfodiounddeel gssaty heldt drel the. ackhad stocks

Baclborsul], G- Sonif 8Ll 3 i Su Bt AL e olach o to nsure

tB4t ARK ARt becé BSMEPohdiedt ANEmBPIKAE vRfue T tﬁ@BEsfk%P@Pﬂécks The
at all tines to the value of the basket of stocks.
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t%gﬁ%ﬁg’bonputeri zed trading systens, such as that

used at the lowa Experinmental Markets at the

[Obi A er Ekttyinotomputeribal arddeen syseds,i sudtheaspésit . udedr at the Iowa

npl e, hei r idential election trading.
Pgsvglﬂ@ﬁaﬁalaﬁ\@é@ﬁmtyt Pgﬁ@w%fa%& filgwaclyayieyb iﬁnegsre@em fhe| past.  For
ek am Iedi‘ﬁ ﬁleng?%sidtenﬂﬂﬁyeﬁecﬁoﬁ ti‘efdlﬂéj@stéﬁ?r@%&drﬁ}( %d eRhRd for every

presi dent ce only one person can be electe
ppesedsintielntapdidhte, amdmma,gs 81 sft thah peasvnas ebewdipredidont.c Seme enly one

p%?s\é)vn can be elected president, the trading system can automatically create new

securities whenever buy orders for all presidential candidates come in with combined

offer prices equal to $1.

[0018] See also, "A Goal-Directed Financial Asset Management System" invented by
Robert R. Champion and Basil R. Twist Jr., awarded U.S. Pat. No. 5,126,936 on Jun. 30,
1992, and a System for the Operation of a Financial Account invented by Charles A.
Atkins and Amelia Island, and awarded U.S. Pat. No. 4,953,085 on Aug. 28, 1990.
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University Press; Oxford England, (C arendon Seri es)
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i ncludi ng: [0022] (A) establishing ap up-holding trust
[0¢rald iﬁb%ﬁ%f‘é’%l’%ﬁrﬁ( spafiodumends. g systegniehges pomputghpTogragymodules,
£6:% %?ﬂ’l nfehti ahﬁﬂ{o f'i‘ﬁdl{ﬂdah%: greater portion of the
assets 0 e other holding trust under the contract
described in B) as a function of a positive nove in at
[0@223t Ohke chtabléshjngmn wehddingdusbthat ingeaasesiih oabinde.g., meaning it is
e i shing a down-hol ding trust that. jncreas in .
oG oto S Py on e 4R R Bshlef Buighats the BisFRRE Ind, Pngrpotding
thBCHRRS KNI tIBEE@6ibdddn tBYORy Dfunkchien 8568 @bsitidé niode in at least one

other holding trust under the contract described in_ B) )
indexaprigment Gognompic vgriable and establishing a down-holding trust that increases in

value (e.g., meaning it is entitled to a portion or an increasingly greater portion of the
assets of the other holding trust under the contract described in B) as a function of a

negative move in the at least one index, price or economic variable.

[0023] (B) entering a first set of contracts between the up-holding trust and the down-
holding trust that provide for a transfer or reallocation of assets on a specified settlement
date or dates to reflect a positive or a negative move in the at least one index, price or

economic variable;
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[p0181e OA) esabIling &pluiaipy 6f ul-R039ihaf fakreasd Rvah@ A aSfhction of a
of contracts between one or nore of the plurality of

Pepitive Giowe iypfdeash engindgpmaice pr @qﬁ)@owﬂqmmaibfey of

down-trusts, the set of contracts effecting a shift in

[gﬁiﬂ © fhgf \égcgﬁl}%gg éJ}glrL]@d“ﬁy P4 l-ErHsi Thak %c&&%&%é%l&eoas% function

1
ge i'n e I'ndex, price or econom
of amiegditve maredn 08 1¢ast M)e ioddxe pricgorseonomid wedblel ai s,
as investnents, against one or nore of the plurality

p-trusts .and/or the plurality of down-tfrusts...
Bers; bt SR Re s «ng Bioin SR a s PR T P iy gfpp-trosts
a8t Dak O Wide off tl{ﬁd’ﬁl‘il@dﬁ'\}t\ﬂ@f dbwWatee, MBYeNoNMBSiiradls effecting a shift in
processi ng devi ces, ich may be networked over any of
vglue between the up and down trusts in response to a change in at least one index, price

or economic variable; and

[0031] (D) offering securitized claims, as investments, against one or more of the

plurality of up-trusts and/or the plurality of down-trusts.

[0032] In any of the embodiments according the present disclosure, a system may

include any number of processing devices, which may be networked over any of a

variety of wired networks, wireless networks, or both, and which may include and access

any of a variety of memories, databases or both. Such databases may include third party

database systems providing current or historical information and data, e.g., market, stock,

exchanges, currency or other financial or related information or data. Real-time data
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variety of wired networks, wreless networks, or both,

and whi ch may include and access any of a variety of

wWOore0ve138883 dat abases or both. Such databases nBgT/US2006/023684
include third party database systens providing current
or historical information and data, e.g., market,

~ stock, exchanges, currency or other financial or

nia§l Rtreckivef ardneeni vdn cOﬁurdmicatmthaks inchied Mihrmgyst@m configured in
received and_sent via nmuni cat i on I|n§? inclu

aggordange sk cthe cRFFI Lﬂ’l SUFF- acBY dn i JPHEROPRe Omputers links,
B o o e R R T e AR ot {8 gubsequently
dkvaibwedg rsot ﬂmagaras they penfosm $hd3£pe<apﬂ>esmg,y stdmage| apk diongunication
| ong.as they perform:t ro n storage and
155 &8¢ eéﬁgt%‘aﬁﬁvﬁt{q? 883 ‘ﬁ’é 1?&"8 i npl enent the
present di scl osure. [0033] In any of the various
[60830di TR ALy of (4 vaiehsTBmbadinRatsOff)etiaind b bel aff@éd publicly or
privately or both; (2) the one or 'nore indexes, price
puwa‘rekymrdmﬂ@, @nthieateor mme rl@kﬂxes @rice e pfaroran Farible ean represent
pSI‘ ?[Iglilaﬁltgg I 8%3(1 18%183’[81&5 ﬁ%} Ol'r& m&ﬁﬁe&tﬂ%ﬁ 0?1I %rllqn %{)m'bﬂlauon one

0P oRE ONDEdrBpIsaE irdiek q;ndelw leUdﬂEb!t:tﬁb NG AT mcﬁwﬁﬁdtl@s&ocm‘ a pll‘i(ye of any
comodity, a nmarket or market segnent, event,

comanesityy 2 mprksls o ket peaESNt, £VERln dudusipn BRISHTies, bonds, a fund,
e&&h%nﬁ@tlﬁalﬁﬁto% o?tcl?l%{{ 1%181%5{6?4 QF ?eﬁgmpﬁr % Yt r@ggﬁoﬁ’f 1t% market,
erson Yy, market, conpany, | ndustry, geogra

c@ﬂhpmo}} lidusealy, g@gi‘aphicafr miitichlyregiod Jor tehtitye (3 the clmyls taydake the
the formof, for exa

t_or, .
f@m of. forcxamale, shiges d%gp top ée%‘Elﬁ?tﬁ% ang@g thp Flatmay Fggssent proxy,
?ﬁsoggf 808 le, of AHIMIE assRfs, | Nt angi bl e assets. [0034]
systerrB and nethods herein can al so |rrpl enent
“earnings distribution agreenments” and/or "futures
[Q@¥#] r adhe systeinsl@nd suethodsgheseimeransalse mmplegnt Geprnings distribution

under | yj,n ash.or assets hg the.trusts y
oifiearndy " oallie® SPREES | CURmre ik ERpRY 1R8ER on e
uRBRRaE 8dsha. ass-Eﬂeheii’d bpant ingsfs Ahy ERABSAteRIIN Dt GerRi8 o @€teive types
bet ween the up and down hol din rusts is defined in
of tepisdrapprrgiatianst Fisoatlocston gf é‘gwé rAtRounty easgedwpetivest e up and
V. t. ! n .
Rt Hhe FERST et i Bnd AL EHER kiR n RO B WBEE with other
rélevam aspasts\if Iﬂie inerappraci @Iohcéahyngshbﬁﬁblﬁidrﬂ dge@bmdmtst daa take any
art. Also,. clains y be i.ssued and redeened in pairs,
of & VRHEM AL ders, gs W 15@%@39%%‘[ he thase Ssﬁag By the PEr i"’ﬁ??ar‘? ims may
b%?éfsh@(? ShPRA&MS 1ﬁfpgfr£‘§r RARSARAIyd scl osure, various
exanpl es are provi | at er hereln whi ch are intended
to be illustrative and not I|n1t|ng BRI EF DESCRI PTI ON
(@93 STHEFORAAINNG® s§ 00 8BfifEnGeertatn iaspeatstdfdhk prgiseny daselosure, various

elx‘l:l;rlnlpjl%ts Etraetﬂrg\%ded RAYe hgrré}nf WhicH 4t Eﬂt@rﬁied%ﬁ &uSative and not limiting.

BRIEF DESCRIPTION OF THE DRAWINGS

[0036] FIG. 1A is a block diagram illustrating a system for creating, managing,
offering or trading securitized claims on related positions in accordance with the

disclosure;

[0037] FIG. 1B is a more detailed block diagram of an exemplary embodiment of the
system of FIG. 1A;

-8-



offering or trading securitized clainms on rel ated

positions in accordance with the disclosure; [0037]
WO-2@Bs/134883 s a nore detail ed bl ock di agram of aPCT/US2006/023684

exenpl ary enbodi nent of the systemof FIG [|A;[0038]

FIG 1C are exanples of closed paths the data

processor of the systens described in connection with

[6038%. FHG.abhd 4B exanplateof cloged [pah3She Fata pPodessod of the systems

relational block di depj ¢t ing.the Proxy Asset

dﬂ%"@%ﬁ%fn Wg@t@nw%g%?r?ﬁgﬁf @Wg\}‘& a functional

bl ock di agram of the conputer hardware avail able to

(003Gt | RSt Dejsdh SElaBshUl Shlobld ebart! depidink! ¥ PR%yaAsset Account

| ogic flow diagramfor the Proxy Asset ner at or ;

Naegei; FIG 5 provides a logic flow diagramfor the

Account Manager; [0043] FIG 6 provides a logic flow

) Agra t he Di wi dend r : 044] FLG. 7.1s a .
(PR Fl whueSh P R Rl o R ol afe Bvaitae
t@F@@ﬁ@étﬁéﬂisbﬁ)@&’é] FIG 8 is alogic flow chart
illustrating an enbodi nent of the Proxy Asset Trading,
| ssuance and Redenption System [0046] FIG 9 .is a
[Pd1dt | BHz14 progides alogis Hew deasran fordhe heoxpssgt Gensegtor;

Bundl e Manager; [0047] FIG 10 is a bl ock diagram of

e i ; 3]
(PR CTTR TEOL0B% ol B0 dRGREh (ARG ATo RN,
enbodi nent of a proxy asset systemincluding a shift
[6@A3] r oFIGrecpramidssra 14ed0 Aoy diagrarh derl the Péviderdiebentenasar; by
one skilled in the art that the enbodi nents depicted
. he . are il us k i At ‘
(D o B A3 iRk Rl B RS S L o
herein may be envi sioned and practiced within the
[6@4)e BIG.t §ds di lvgicofiow echafDEvdttabie RinSEkbddineN O roxy Asset
The fall ow ng cifscri tign refers to several possible
Tapdingilpwance Bd Redemprien sttehi scl osure. It shoul d be
understood by one skilled in the art that variations
[0046] NeFRED OB N3 tRIRSC HldRRIGIAERRI MepRHnDGhE MhRY OARE: Bundle
and practiced within the scope of the ,
Marggbmsur e. [ 0051] Aspects of the present disclosure
are directed to systens and nethods for

[0047] FIG. 10 is a block diagram of one embodiment or a proxy asset system; and

[0048] FIG. 11 is a block diagram of a portion of an embodiment of a proxy asset

system including a shift control mechanism.

[0049] It should be understood by one skilled in the art that the embodiments depicted
in the drawings are illustrative and variations of those shown as well as other
embodiments described herein may be envisioned and practiced within the scope of the

disclosure.

DETAILED DESCRIPTION

[0050] The following description refers to several possible embodiments of the present
disclosure. It should be understood by one skilled in the art that variations of the
embodiments described herein may be envisioned and practiced within the scope of the

disclosure.



creating, managing, offering or trading securitized

clains on related positions. In accordance with an
wex@apssasy enbodi ments of the present di scl oSUPET/US2006/023684
systens and nethods for inplenmenting a nulti-Iayered,

sel f-hedgi ng i nvestnent system are provided for

creating, managing, offering or trading securitized

[005] MBA §iecisedfathedpeait tdiwisurd 8R5ajectal ts ayktéias @nd, methods for
the term"C aing," can includes_neferfnce to ilains,“
CEREIRSa 1A RgIRY s Olprings Rh teading sepugitized clagms 1qntglated positions.  In
aﬁ&ﬂﬁﬁf&% {tH Gn® 14t %ﬁﬁ(‘)&ifn@ﬂ@ diilehSre¥edt Wscsufe, systems and
specitied reference rndex, price or econonic vari abPe,
méthédspioe irhplgmestingf a tuitstayeredy sebfehddginpeidyesHoew \systemi are provided

the exanpl e sho i.n Fig. .1, twa.hoJdi.ng trusts are,
forrwitng. iRBagitp ofisrng ﬁ@gwlagﬁwuﬂﬁze;dréaw%&nfeﬁ%m positions.

Hol di ng Trust" 14 (each, a "Holding Trust"). The Up

[b9di Ngs TEdiherdia, Mel dorrh SEIAmsYcal! idblNBes deferéh® tbQlaMns, such as
in this case, of shares that wil| benefit from any

shares ensshares,'t inea pailr 9 tofstst tepresattiog exppesiieriphskiong in dee gelue of a

PSRt Ao M GrufRgs St et iy, SPCRtEShuckilplos moy ve

foivhdd. DEBREVEr, ff G@eRBiMpReshoeasia Fip. 1,heoviaidiag afustsh@e formed, the
ref erence i ndex, @(ﬁ)ri ce or economc variabl e
B

such

Coriiolimedirus! 12 el hagDepg TR DETrGHAI 6 4earh, TR Trust”). The

. | S .L.QP f.0lal.0wi ng .
G BEhAE PholTRGATE0 Sub EhupdP e R, 7P 828t shares that will
behéfittfraaaan eceqapd incttle hlng loy therreferenaa ynderniriceatrieoondmic variable,
the various epbodi ments of the present disclosure
apgdha]l?mélpﬁgg LISk g isestha Bwac e, Ra s fPripggt shares
Wb RE %@npﬁn? debitate s Q2168 ABE frRf@ B dindex, price or
manage the assets of the holding trust(s). A trustee
ecyyingia viagiable (gl sertifieates diet "Hadfing Heust Sbaesy) and
perfornms related cal cul ati ons. [0055] Two (Hol di ng)

é[rug’t, ?ructtyrle‘:t.gl\ﬁb\% lgsn be structured to i ncl ude
%) é éf‘fﬁgqr ra %’ﬁf: an Up- MACRO hol di ng trust

a - MACRO hol di ng.trust. [0056] Depositor: Eac
[ﬁ{’;%di nﬁ%ﬂ%‘f"“@éﬁ%@“ﬁ& TR asheck %8%? %rﬁseﬁaﬁﬂz@ % which can be

a%FEed S r SEC Y bBBirlABBRSI! Me: virtdas &HBodhiehlsi 8f €he present
of MA Securiti'es Research, LLC [0057] Limted Life

difcl@heec e: | n exenpl ary enbodi nents, each hol ding trust
can issue limted-life certificates or shares, which

out.st andi for RI ternin rm_and..whi
b EhER” b b R TR L, b P B e S e
wid b&i palforllt ah€Ghdnape tikaasseR0obihachdldig trSaE). | MY @Skteé Mypically
desired instrunents, ' rates short term

e.qg., highl s
manggerctha pssetsof thenkari(E) @l@d??rﬁgnﬁfﬁ){%té‘@i caleyetionst r easuri es

obl i gati ons.
[0055] Two (Holding) Trust Structure: MACROs can be structured to include two

separate trusts, e.g., an Up-MACRO holding trust and a Down-MACRO holding trust.

[0056] Depositor: Each holding trust can be formed by a suitable company, e.g.,
MACRO Securities Depositor, LLC, and affiliate of MACRO Securities Research, LLC.

[0057] Limited Life of Share: In exemplary embodiments, each holding trust can issue
limited-life certificates or shares, which are outstanding for a predetermined term and

which may be redeemed if a termination event occurs.

-10 -



Exenpl ary enbodi nents can thus offer principal
protection (giving effect to changes in a reference
WO pabes 3868 soci ated with the coll ateral deposi t BCI/US1006/623684
particular trust. [0059] Underlying Value: The val ue
of a holding trust can be determ ned by a formul a,
whi ch can be subject to change/revision/nodification.
[6@883 Priripal Peoteétiond Eactpholiing thet thicingss ah Hedfeddastfuments, e.g.,
hol ding trust tq determne the underlylcgg val ue

f
highiy raien horigerm ﬂ@ﬁnmaﬁnestmewaerauyh Ay Uuie taiggftrogsuties obligations.
Ege()%g%p%}]g ,eltnéggla e(ﬁgh cﬁlﬂg}rxﬁg}fﬁ? hélg?otggﬁ El?éct F]o changes in a
refesmt s index ) mmem@mmlmang deposited amtd aapa;ctmutar orastor
none of t he vaI ue of the asset sin t he Down- MACRO

" of th i ng.
(P03t Ondertiies e , biiaiberoh s Polding Futt G Pe ciptenttined by a
fQHﬁﬂIQ gwﬁllaﬁ‘ chh 18 sﬁﬁjeétl"'l% ﬂ@@ée/rebl@fonytﬁ%lﬁ@é{loﬁm %chthefognula can be

“interest amount” of the holding trusts are shif
aaphiect trethediss¢ts iof ieachl holfling tnstdo| daterpineathgeurglerlzing value of each

S e B PR M Nabie of o B i GR-REEOR et an

fblhe;ahﬁﬂ | dqfalsdrBsOS pitioh BPﬁh% Rdfet dfaHé agseehﬁrﬂ@esup@mcm holding
redeened on that distribution date, but no actua

teist 4nd :hgor@pn anpoif of thesaue akdie @B%@@em ﬂmBowndﬂACiR(h golding trust.
l. , be det. b L t
e e e L

duFiag viad lufe o(ffthet deal, Yonmsrgd eslyehd “iatetest amvaitt of Hethoddih g trusts are
based on the then current |level of the referenced

shidtedsang ﬁhetnﬁgftﬂalateé dhe Yadelving Yelusof ahoddng trsw any distribution
BY @ﬂ‘i%gieseﬁt*}hg&gg@%&%mﬁm&ﬂiﬂﬁ%ﬁhu%&hﬁ | dhag Pon the holding
trust can enter a swap agreenent wth the ot

shaeslifipose paticuler gha,resawem redgehred cdrathiat thstrfbuabh aatef buigno actual

vai | abl e earnin t wee d|n

SR o U, P L P il o R el e trust can be
del B8 thyCAROARAB th OB of FEABHEL &épogi'té!ﬁ% tﬁ@&ﬁst%ﬁ@ the value of
expenses of each trust. Avail abl e earnings can be

thaIswap atgrekbnant endh farwdidy cohdesctst bagst @r the tlesmeeyrrdnt level of the
exenpl ary enbadi nent af t.er.avail abl e earnings are
f8’§fe§§?§¥‘§8’f °’E‘ﬂbﬁt§€t iO?S%tF%n 8%{[}% ngs may be all ocated

bet ween the holding trusts, e.g., based on the |evel

[006(] heSwxRA grRGIRABITER exeiRplast@ibodiMetits ccaShVBplda gy tBefest enter into
if the referenced index I s above its starting_|evel,

2 Frep agrecrupt MtRtbereshen hadding G@et, eth oy WaypRchrsm T allocating

PP B3OS BRI MDA 08 b o s

ede&iotb ithe thtdrestompoaent @ntthe treasud esrminuspiees zirm]rm@enises of each trust.
as a

1§\fa|1 @gf%a%ﬁr%%&no%ggﬁeuq ﬁnﬁmteach 1r}/(\f5l %dgaﬁctpu%p IorS tr?ugtee In exemplary

embodiments, after available earnings are calculated, the available earnings may be

allocated between the holding trusts, e.g., based on the level of the swap agreement.
Pursuant to the swap agreement, if the referenced index is above its starting level, then
the Up-MACRO holding trust can pay a portion of its available earnings to the Down-
MACRO holding trust.

[0061] Forward Contracts: Holding trusts described herein can enter into multiple
forward confracts with one another as a way/mechanism of allocating the “asset amount”

of each trust between the holding trusts. The “asset amount” can be essentially the
-11 -



of each trust between the holding trusts. The "asset
anount” can be essentially theprincipal anobunt in each

wao ewsti3868he asset anount of each hol di ng trustPOEHYS1966/023684
cal cul ated by an individual trust (possibly with
har dwar e/ sof tware/firmvare inplenentati on of various
enbodi nents of the present disclosure) or the trustee.
privonml emowiitin asdhstrgsdn T sdsel dincuns bfitdchholdisdires nas Bdwlculated
swap .agreenent, except that in ex | ary_ enbodi nent s,

t
fhan shfiviquag et Roseiply BabuREAY (oY afsciimvars inplaparation of

ot on : o
Rt SRR o e el BlooRhukl B RAZATY ohafivar gpngacts can
wérktihe sipHdiEikidphad itie syap agsementdexospinthMAGRReInplatdy agbodiments,

rust..may. be issued after the initial_ issuance of
(5P PEHIRH O trarts BEOFCR I S YS SR HOREE SSITEUH OB Idhe doal or the
e B be perforned in pairs an in

proportionate amounts of Up- MACRO shares and

Down- MACRO shar es. Subseg.u_ent | ssuances may occur
(0RO Sebsequent bisnanenst Addisionalrshareap! B Pp-0EAEREWhddfing trust and

AR R G B ST it e

TR exxongiiily agib aTeslis i stqudnb 95 a6 &SRt b perBBYed@n pairs an in
perfornmed in pairs and in proportionate anounts of

RpPovEierey Reolnts @ MACBArhBEdrnlAZRe-ioAGREysharesy eSubsequent

SR8 B LG 1 GLBLABEER,

Trust Structure: Each holding trust can issue limted
0063 cRedeniptvas:e SptMaACR@ Wholdngyshards ent @avib ¥ ACROI rodding shares

ar or deposited into twq.tradeable trusts, th .
B e iF o BB RS (oSAe RO Pisd dgegformed in
gaidd Shd iPPedpottiREeAlhSurdd U8 US-NRCRM ﬂsfdﬁr%]sﬁa%s;@h%own-MACRo

hol ding certificates and may be present Tor
hoidipgp ssheres.n Brésmpptiony mapodcwennder ¢eD@B5 cirfypsisnasf and may be

Col | at eqr%,ath/ ynv stments: Each holding trust may hold
PP eht ™ Béseeof collateral or a system designed by

a third party could hold a different type of
[00b4]at Bval (TrddRQ8I6] TihsB Sthubtirs: aE4ehaeddidly a8is@ Pan issue limited life

depicting a system 10 for creating, nmanaging, offerlgé ust
e trusts,

csFtiiGatesithal naaye 6ig-thie sl by aithied party @n depesitedgator twerizade
. U
BRSO NShEm ML e Do O SILAT . 0h e

ttuses tdpy Turstiab t@ holdulsdldihg destificated ahd niayalstepiesait Wor\Gs glusposes in
for ihe Uf))g&-_lol ding Trust 12, while the Down Tradabl e
oFCmptary gmpAIRER§- t o trade Proxy Assets for the Down

Hol di ng Trust

[0065] Types of Collateral/Investments: Each holding trust may hold different types
of collateral or a system designed by a third party could hold a different type of

collateral.

[0066] FIG. 1A is a block diagram depicting a system 10 for creating, managing,
offering or trading securitized claims on related positions. As shown the system includes
an Up Holding Trust 12 and the Down Holding Trust 14. As will be more evident, the
Up Tradable Trust 16 is used to trade Proxy Assets for the Up Holding Trust 12, while
the Down Tradable Trust 18 is used to trade Proxy Assets for the Down Holding Trust
12. Market Makers 20 provide assistance to Investors 22 and 24 with buy/sell Up and

Down Claims.
-12 -



12. Market Makers 20 provi de assistance to |Investors
22 and 24 with buy/sell Up and Down C ai ns. [ 0067] The
WO 20060888 enents of system 10 may be resi dent PONUS2006/023684
i mpl emented with any of one or nore conputers, e.g.,
servers, which in turn nmay be connected to other
conputers or conputer networks such as those
[0089] UditOvartiik olientd & §yebnt 00 hdyebd\éssidiny/bler ablenteneed with
Internet, any suitable |l ocal area network (Lb%
anphdf one anyIose COMBIEISWEGe SEFEES. AMEHGho Ik Uy, bertnnggled to other
the .various funct] Lt t: yst dnat:ho
o s g e B AR b e 1By TR, EITRCENERTR] g8 World
Wids Weéb, €he Thieinesedng,suititdé ticabartd netwerlk €LAJN), asd/ohamssuitable wide
h ful for r '
ar?@p %%gﬁ%i&m)pﬁ@&gg}p %ﬁ@rﬁui!f&&?ﬁgéiq@g\r}gj tl% S}Ilstclén?sr Qx?ci methods
r I 19 :
ABeBHEd He P Bl hlionied 1 ant RuABICHAYGALE: Srmware, andlor
s&ftwares (epy behensi tHose tsefuleded womplitdr, plelepbetiye and/or internet
payment§ on a date (a "Distribution Date") at the end
applicalie’¥)-quarter |y, semi-annual or annual period
runni ng from (but not including) the current
[@6%3 ripyd | ORinkRtBayl Have | preddi@niasE Witutihes fé.%§tup to 99 years.
Distribution Date,” the initial issuance of the dains),
Deeper{cimgi onnthk uaibagimertie af dhvestdrndg br Sdr i Glaiwp mex de gnditled to
t he ampunt. equal to.the net . er
e BT T o RPRIRYS OF s O arpis B DA, M the 3 of cach
quattdriie sepspatial b abbudtiqletion guiitig tirok2 (but hsvincldding) nige current

Trust 14 during such period, adjusted Bursuant, 1o the
DisiribntingsDase 05 iith theicase ofghe &rg MistphutionePaisethegaitighjssyagee of the

af | ect i f
S e i
aflbang@fien pughere off expbsses)edf canings ireadizrd oprthe @obateral held in the
econom ¢ varjable on_each business.day, on which a . .
reRPRIEA? OGN THist V0T DoUR Rpldineersiohy rf%ﬁélﬁh*} PRHe¢ @djusted

. . s pubLi - / . ;
p%{lglﬁ;w gtggd]‘j it § PRt érﬁaﬁgaé %egn@l_g:bgl:é@%r {r%glse?ts c,: anges o

at termnation o
tlee Pntitlansenh Asiaume (asfdefined Below) o€ aaat Haldingnirusirbased pn the average
| di.ng Trust, as .adjusted pursuant to.the. Futures .
chige B IP Lo EL e S AH RS P B GFisplfeotl &2 business day
oh&H LIS R ERIcLIRESX of BleivaficT (RS RiTEEI¢ Mast, fbice oPBednbic variable is
Cal cul ation Day preceding the last Distribution Date

pSbidghed i(gy € slcvlation Betetlorndnii ebtermimation ofjthetHolging; TyHsts, a pro rata
S| the it : o r i
B 0Pl IE AR sAGAT T p LBE piypee o e

Fusfe06@rdets Kdsed o the@hhipeastvalus of GeRTeréilcaiindexs pricdd@ economic
sold in private placenents tq rrulti,pl%Private . .

verghls pp the galcplgtion Day preceding the last Distribution Date. Such rights will be

documented in the distribution provisions of the trust documents and such Earnings

Distribution Agreement and Futures Contracts.

Initial Issuance of Claims to Investors

[0069] Claims can be sold in private placements to multiple private investors or in
public offerings. In the case of either a public offering or private placements, two
additional trusts may be but are not required to be formed, the "Up Tradable Trust" 16
and the "Down Tradable Trust" 18 (each, a "Tradable Trust"). The assets of the Up
Tradable Trust 16 will be the Holding Trust Shares of the Up Holding Trust 12 and the
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public offeri ngs hi the case of either a public

offering or private placenents, two additional trusts
worenpehsseRut are not required to be forned, thePCTJpS2006/023684

Tradabl e Trust" 16 and the "Down Tradable Trust" 18

(each, a "Tradable Trust"). The assets of the Up

Tradabl e Trust 16 will be the Hol ding Trust Shares of

alBR PhEDEI Tradabket Tt a8 avitlRahs deldly Trhet Seares of the Down

Tradable Trust 18 will be the Holding Trust Shares
Hohdin3wist Hh diThgy Unr fzadably. Tmﬁtelfuﬁvﬁhl%a Up-Glairgs” amres and the

Dvgrwﬁls f 1‘%(%.%% ITILIJRSTtSlsgle §£@“ﬁ§ov?§@liar e%%\(()%ugﬁﬁﬂapérﬁﬁcates, the

"’aﬁﬂh}ﬂé 'rle I (E}‘grtlfﬁdh&s“)l'fﬁx&dn&bwd #il B¢ estitle@eo tpafs thedueh'distributions of all
ich w e entitled to pass through distributi
appousis | disiribHied onhe Al pie chrug Shakes %&.%&ew%étngsﬁafdé@ Trust.
r o) I st

HaibE e SiERRORAL T SR RLIE! 2 Era IR Cetfcates and vice
vestarf anyammianmmdn\nam subjestap setisfartipnRédbepiiniornDit egquirements
sub ec atisfaction of, the nm.ni,num| ot .
ap%aw AP R T for&E?)P%rpeglﬂﬁremV%%?ﬂ ipyehestt s for
the particular investor involved. [0070] Initially,

[@7@9 ”Bhﬁ'ﬁ%ﬂyb @lalﬁfs'rﬁ%dbe Oprided® oRané Baddé oftalfBniMh qthet"Batitlement

"Entitlemenf Fornula"), established in certain future
Fountle3¢ estalflished du oeitiin dubes omiraciehias lepaihied dretovilpuhich reflects

cha S|n he val e ref yence 1.n ri ce, ar

h88fo ‘,ﬁn? XB Ug o, Lfi]'aeé E?é:rte lee tndex, price forpeggrrlr%m¥ \}a%%bl(% affect the

ah R 6ﬁﬂ enta@ediBd t6 B @iads ubdersOcH écﬁﬁﬂa&tsfﬂ‘cmﬂbmHoldmg Trust to
Hol di n rust to the other Hol ding Trust.

then othen ldma el'mt i tHoeriavienceo theu Fatidensny liqmula goyld pnitle (in a

CHERIEE L8 HESES NS00 0PhS 1R ) sl SELEGSM 5100 o
Ulp'ZHbmmgéTﬁisVQZSSd rédedve $héroﬁom ]Bb)\lvletgdﬂigu&‘tlstlm fooreach 1 point
each 1 point |n reas in the value of the reference

inGieRsy in g BluG PF SREoRETFFRES RIS BTES AR Ao REN DR B dop Down
I—ird'lfi’iag }ésttlgf tb g'&%nyeeﬂ;ﬁ%ro{rf @Uﬂ‘ﬁomnﬁmt RE ehEW S tpoiRrdecrease in
po nt decrease in the value of the reference
thmdzﬁue o:btheaefemnce ddeanpdcesen écahdmic vatiables in easbecasg attthe time of
rre of e%&t of the Hol ding Shares. The Futures
Ht188t0§ﬁ[ ﬁ!ngl ayegrl ous enbodi nents cont enpl at ed,
each Hol di ng Trust 12 and 14 can enter into one or

TR Eulwes'Congeets' acts with the other Hol ding Trust in
speci fied m ni mum noti onal doll ar denom nati ons which

%d Revariuk efhodR @ty cdnfengAstBd alach PR1diSE MRA12 @R 04 can enter

contracts. The futures contracts can obl i gate the
1mp ddel cotimere Tutsttes tontrastsywidh thp Q’éllet Hehfbng Tpesy ire secifipd minimum

1o 1o%aqgi\§ﬁ?rg%§8mﬂrﬂatghgs\i}g%ﬁ ou& ?ﬁe §oé 49 ; I Qasﬁlhgthe t%%matmn of
sBEN 66ntRctsE COMOMItErey dbmtedetsCcAVElighteaht QIp"IHﬁfdlng Trust 12 to make a

settlement payment to the Down Holding Trust 14 at termination in the event of a
decrease in the value of the reference index, price or economic variable over the term of
the futures contracts or on the last Calculation Date prior to their termination, and the
Down Holding Trust to make a settlement to the Up Holding Trust 12 at termination in
the event of an increase in the value of the reference index, price or economic variable
over the term of the futures contracts. Funds raised from the initial sale and any
subsequent sale of Claims (as discussed below), net of up-front fees and expenses, can be

used to purchase treasury obligations or other highly rated assets maturing on or before
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the futures contracts or on the last Calcul ation Date
prior to their termnation, and the Down Hol di ng Trust
W 006888888 settl ement to the Up Hol di ng Trust RQI/ES2006/023684
termnation in the event of an increase in the val ue
of the reference index, price or econom c variable
over the termof the futures contracts. Funds raised
e R0t tivBtribatibh Matd alFaciaMbldiny Tusisemussiresi®d ebldations under the
Clains (as discussed below), net of up-front fees and |
fuswyse resniracts 2y IBeanting dot Ge pethen Mokding e'lg'ﬁﬂr? sseIty ainfesest n the

or .ot her hi.ghl t S [

<R R P P S38 PR POYRE LR PEIGLELD Upon
tlid Geqlohni gfaiddiosaluidins frbm the samne Hotding Tacts theyHolding Trusts can
granting . to the other Holding Trust a security

cjigt Ey@addifional FEUISREQMTaCtSes account hol ding the

treasuries obligations or other highly val ued assets.

[(@?g tRe %&ﬁlﬁﬁ&lbﬂ?ﬁ gfe I_ig.ﬁgést sRabts Qe difent bWt heSABRIng Trusts

ing Trusts, ing Trusts can enter into .
vall diet funded withtthe psoceedst ofithesmatitiog 2ieasry tobligativas i agrotledr highly

the futures.contracts, settlenent he n .t | di.n
ratpdasotlo G FRiey ol AR bdenPoh ot Al ss bt BUplq Harde Tt

mat uring treasury obligations or other highly rated

Feifadie Adjusthekty §f tHe ERtitlehfRAatAmeaner ot her assets

hel d by the Hol ding Trusts. Periodic Adjustnments of

the Entitlenment Armount [0073] On each Cal cul atjon

(043¢, Preachifalstifompateatheeundurlyingvales" Rftee hplding Trsts 12 and
At SRRSO Sl S Shal BBl SR Ok Mgence n,
peice O ’ktononaic ivatiblle an thhamdadyng wiahg ofadack Hdldmgchrust to its own

| ding Trust to its O col | at eral .to.the I

celaterat éng) tondheq ol BBy e Q}ﬁﬂgﬁ%f‘lﬁ%ﬁ ﬁft"ﬁ.e(the Entitlement
Attt a8 Te B 1ATRHE F1b1d8s: Brus@Siits Qlded WelFutdPéstoR@acts written by

Trusts rights under the futures contracts witten by
thehethet HeldingoTdish gudlr thet theskmgilenteat Antoantof thel Eprtedding Trust 12

\nount of the Y | di.ng Trust, 12 will.jincrease as.a .
willaifeagt o, A Trl, abat fileashdf b Fatdse o6 18 pEREReIReS. price or
cbMiRNic VRHABIE 288 RERRRMSCa YébuitadTl £detichs€ &F KRR ST the reference

result of a decrease in the value of the reference

indege pricy o ceonpmie yeriahte angddhe dtidemprt Ameumnes theeRawp Holding
t_.of. t ' il : :
TR P Bk s R et S Bect it nd ottas ot AFPAARE ffinroase n

the¢4188 6L tHerrefchehcy ahder, pificd reedoabmicenaiablen dEhe, rapy dét&ljustment of
econom c variable. The rate of adj ustmentgé)i{ t he . .

e Entitemeni A nprsit hetvssr e Holdieg ipists Wil iy deftned\gt the igeption of

TR o5, GEPAR A8 brblt Dbl STy 3phNd Dol

vatildcatramail thei futurescoutracts biel settled of titelfinal Rudamption Hater(@s defined

Y TR TN
Rl Ut echi&htidn @Tele PRRUME WitdrbstOBayments (the "Periodic Earnings

Entitlement").

Earnings Distribution Agreement and Periodic Distributions of Earnings

[0074] Each Holding Trust may enter into an earnings distribution agreement (the

"Earnings Distribution Agreement") with the other Holding Trust the net effect of which

will be that each Trust will have an amount equal to its applicable Periodic Earnings

Entitlement available for distribution to its holders. Each Earnings Distribution
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used for calculation of the periodic interest paynents

(the "Periodic Earnings Entitlenent"). Earnings

wor®bnsdsss i on Agreenent and Periodi c Di stri but PONESWN6/023684
Earni ngs [0074] Each Hol ding Trust may enter into an

earni ngs distribution agreenent (the "Earnings

Distribution Agreenent”) with the other Hol di ng Trust
Agrecmeit will podvidd fovhia glaymiehl bpeortehHbldége Mrist ustthwidiher on each

ﬂ%ﬁ?ﬁﬁﬁ unt equal to its applicable Periodic

3’% itlement available for distribution to its

hol ders. Each Earnings Distributi onAgreenent w ||

POP3i dehtWp BoRBY sty n@i}ﬁdlbﬁlbg}tenlﬁe hetighot? df hs‘ﬁrnmgs received

other on each Distribution'Date. [0075] The Up Hol ding
Ofy ugttremlrwheatmnsl dsuether highlyeratesihassets, plus eeewrpaygsmt it receives

recei ved i t.S t atl ons .or ot her hi

g B8 it DAY PRkt O BB, 8L ek s under

thé’l Eaﬁ@ﬁgﬁl Diitkioh A ek, AGr @R @fuctén 6T fo¥S aRd¥xpenses, pro rata
ment it makes under the Earnings D stribution

Qah«ﬁéms of fie Heldingelyaictherasdnclading deesUn ddaderblerigug 16, and any
B L0 ok S i 1B s, o

tHé radablet Txass Shaes of ¢het Uip Thhia’ﬁ[ea'@ﬁist €6, ihusikch Jzﬁse\/\bdtbtallitﬁng on a
]%glg% rorata to_the hoI ders of the Tr adable Tr ust
d

op Dt e Thp DevgubipldinerTst lievﬂl distalgty thygmount of earnings

SLSAGI P SPIELEREY 00, B e QUL Beion i

mmmsvpﬂsmt itb sthe rangey Ihhhqun Agseententtoln amnlus gink ypayment it
t ed sets [ us distribution it rece

s e 5 ErBings, MIHRBN Gh PobRerioriah HBe dErkctiop of fees and
XbEESs, BP1Y R B he hBId@ﬁk&StHénﬁ@fdmg TR SHaRES including the Down
Distributi on Agreenent, after the deduction of fees

Reldingxrostsks ang rpy rsaelapamantepio to éhes Dowvnt Fradstdé drusy 18 will be

u har es | u t he ,,.Do d
BT St T oI OF 1 EeBle” S it iionls” g Down
mdia{blérm@t BY, filh B&&ﬁﬂs@dﬁtﬂstﬁlﬂi@g b®0a Digrib@idenseof the
Tradabl e Trust Certificates of the Down Tradable Trust
18, in each case outstanding on_a Distribution Date.
Sibseayent/ssyanen of Cains 10 %?V'( vesfersivest ors [ 0076]

Addi tional Cains can be created within any tine
[pefGlod Additipnal Edaimsc parbbsi ¢reated daiphin Suoh tlm/vaqﬁr eag.edn each

851%6&% Sguc%en%xllga%gaczed 1478k L ufs?ib(a%? ge'cfa 1no?a1r6 dfdﬁﬁ%lms and

Shar &5 speC|

D@N@C@Tﬁlnﬁ 3h4res,Chaysd i drlital fgecHied Upitib. of U}ﬁ Mainge tdDIE Claims
air of Cla i ms i ssued on any Cal cul ation Date other

dopstiutingy g, (TRerPrisatad thg Pai 96 Glaigrscsmied oyanyhealculation Date
AR YR § Diribhifod TRk Wi Be ikiBased by the amount equal to their pro rata

share (after giving effect to the subsequent issuance) of earnings that would have been

received by the Holding Trusts from the last Distribution Date through such date of
subsequent issuance (the "Pre-Paid Accrued Earnings"). The Pre-Paid Accrued Earnings
will be included in the Periodic Earnings Entitlement on the next Distribution Date, and
investors in the additional Claims will be entitled to a pro rata share of the Periodic

Earnings Entitlement (for the entire period) of the applicable Holding Trust.

Redemptions
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share (after giving effect to the subsequent issuance)
of earnings that woul d have been received by the
wododis8y83r usts fromthe last Distribution DatBCT/OSM0¢0R3684
such date of subsequent issuance (the "Pre-Paid
Accrued Earnings"). The Pre-Paid Accrued Earnings wll
be included in the Periodic Earnings Entitlenent on
[obhgl neple Blafihé nbiyt boRedRh@bleand chtly Betlangtiom Dabeein pairs of Up
additional Cainms will be entitled to a pro rata shar

) o bt R e, .
Clyims ped Pewnddpignseanstiwgas ERpIte.| Smipy i errsied p rpdeeming its

eriod) of ' I 'ﬁ-g% 8112 and 14 b ired t

C g&%%{)ﬁ tgnﬂsl% wﬂ#ﬁeg%ogitﬁngéhgniay 'gfu?edeear?abll emg?'/] gg%%nre °
pUREKIREI @ibebalf €laimspaiths opfosip pGhitibmin recarDovmt nEtessary to form

constituting "Units." Any ipéfsto% in erigted in
oneRtanerefiisead prespmdheroaged't Glaphe qré‘?(fﬁlw Pon date of

the Holding Trusts 12 and 14 may be required to
[db%fhaéﬁ Be "YWERled OfenfiAliBR ddle L€ BOPRSILS RAGhEL Oflhe "Final

I'n the anmount” necessary to formone or nore Units and
Rpdesgivn Date"), paich ddsld@igaTmst f18r anddénean vfe thoorajrign treasury

the specifjed.term nation date for the e .
ot PR oo THER PR et i g e et Bhe Hoing Trust o
the dfdr HeldARATh GiRSuMs & tHeefufRéUIEIMGot 1288 ShiE Barnings Distribution

obligations or other highly rated assets to settle

Agrasunent antlidistribure e aepiniigepstnr tagethergvith any cashy payment received
Hol di ng . Tr ust rsuant .t f .
tipie T Piter O FHAT o) o b el SRR ndOhe Bormings

Dﬁé%ﬂ'ﬁ&t[ﬂnn&%@aﬁ&n, ifegehdesdustiomofifegs ambéxpeasssepio rata to the holders
received fr

_ ] om the other Hol din Tr_u%g) pur suant t%rt h%
of uitsurFEaldias nirust t Shaserd 2pf eatzarsHFlh gdistpputionsy ppsss through to the
AQr f I ti P illb
APSFEMIL RS L0l 014 BT S v
paiddp@nyats ue hheliheidetd of ithe Trpdebbe TrashrShaggs 00 sedhe Tradable Trust,

correspondj ng Tradabl e Trust 16 and 18, and any ot her
OH@Ta&émg@Pt%lg‘B?%e H’é’?‘@gbﬂ%?'l be paid pro rata to the

hol ders of the Tradable Trust Shares of such Tradabl e

TErHihatiOH Ty £Ng on the Final Redenption Date.
ermnation~Triggers [0079] In various enbodi nents,

[ng@!lg CHWLBNE EnBEaisRAG! e RYERE 8 spRiffel REMs)Whigh bReferred

ermnation triggers, can cau_se an_au_t omatl C .
té easni'teahinatiorn firigdees, b arani nayse dirs tantomatic otermipradieneef thm¢arnings

ok ST BRaSEh SR Bl pirs
hELdgi%aﬁla?essﬁa KESUP AR AaSEDSvn-MATR @ Bh@dblé Eigires (Proxy Assets).

edge or receiving notice of the occurrence of anty i
Upfontdbéaifing koowledge er receiaingomwtics o§herascutrenice o aippéthe following

t%r&?ngt{o%%ggersﬁ or éxlg:?nrf)l& itl\lleetr&)srté)e% &t é&g pl%fmﬂt htic€YEMht event to

each holder of paired holding shares of any of the following events:

[0080] the index, price or economic variable is not published a certain number of

business days;

[0081] the index, price or economic variable rises above a certain dollars amount or
falls below a certain dollars amount and remains above or below that level for a certain

number of consecutive price determination days;
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each hol der of paired holding shares of any of the
follow ng events: [0080] the index, price or economc

WO 2006488683 | S not published a certain nunber of POIEFIVEEE23684
days; [0081] the index, price or econom c variable

rises above a certain dollars anount or falls below a
certain dollars anpbunt and remai ns above or bel ow t hat

[bE8eg! EieHer Bf ARPaded hold s, tHAUSBEACRErffablarust or the Down-
det erm nation days;[0082] ei ther of the pai red hol di ng

MA@g‘Q"m‘ia’b@ st WP@R@St%ﬂaW@F‘@@F GRmPEY FHEIDE I regigigmder the
Ili;vea ekfllt § ing%ﬁ%A%te é{]ﬁ&ﬁ%‘rﬁem conpany"

I'nvest nent Conpany Act
of 1940 as amanded or [0083] ei ther of the paired

d)ﬁﬂ3qii neitlier 0§ tie, pairbé hbldiri‘gﬂtﬁt%@ tlree{dp»MACRﬂmadabre truséor the Down-
Down- MACRO tradabl st .a ged to be bankrupt )

mcmaﬁ%ﬁﬁ gt aﬁ%eﬁhéeqﬁﬁe &e\)@alaqua?t Polnalventyorecome hvolved in

e B B e o O i B R 08 nOA SR within

90idays.i buti on date foll ow ng the occurrence of a
terrri nation trigger, which can be referred to as an

t at e e tlustee can ca
(PP caohghanng duftBh e folOyira 5 SipbieSPt S Rblifign weeer
vAREH ERChSrefiitbd 3aR BT R tdninRakioflidatel thetiuide @in aédse @lie paired
their shares. [0085] Other termnation triggers

hapsiing trusss 1 hiagd NBGRerttle gl faturasecontraats amtBﬂ@nMeamﬁna distribution
ment, of an exenplary nulti-Ilevel trust

ogtrgﬂlf? §ha?er§ this exanple, the offering of Clains is

I|mted to institutional investors, but that is not

[e@ss@nt Osher tdimginatidretrypes inageyplyptol thés MAEROstiucture.  FIG. 1B

vari abl e_used is the S&P 500, of a_nu
shews Ariepbadisent of ap spEarlpy mﬁa@i%véi%msea urscéﬂéﬂ;?(?xmple the
oYi%lélhngfQ?laﬁﬁéj 0BG ed 36 GastiftRn¥Plivestofs, bReHaEiehoNE&Rential. The

price or econonmic variable at the inception of
refeeente mdsmairicomnr somwetic variabloysed grathn SEH $00y dlough gy of a number
illustr. e purgoses her.e bu 1&ou

f
ol e Btk oreR e i REEBST STonntt YIS Ryl Moty e value
olf BYRS 18 £ o Gkt QcdImik hﬁnéﬂﬂe & 1Bk Mcdpbrt dhe transaction is set

Down- Cl ai m 03| ion in this index, price or economc
ty dPPadgain ﬂnsj vakie Bhubed frdhustREyernimosdsdiers duisconld §p different in
OSIE%QXCh n%e of one point (or one percent) in the S&P
FHEDi stri bution Dates occur quarterly, and the
transaction term nates when the futures contracts
[0@84]r e ItdR asshimed elen tibrdissignalkiehiand f@aheUpF(éllaim dnd thddd@en-Claim
when earnings are allocated and distri eF
position in this index, price or economic variable and an 1tlement ormula that is $1
for each change of one point (or one percent) in the S&P 500. The Distribution Dates
occur quarterly, and the transaction terminates when the futures contracts mature on the
second Distribution Date. Periodic dates when earnings are allocated and distributed are

"Distribution Dates." Any Distribution Dates may also be Redemption Dates.

[0087] With reference to FIG. 1, the following example is presented in the form of a
timeline and involves one additional issuance on Day 4, a partial redemption at the
option of a holder at the end of the first quarter, and the Final Redemption Date being the
second Redemption Date. All of the foregoing assumption have been arbitrarily chosen

and are not essential.
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"Distribution Dates." Any Distribution Dates may al so

be Redenption Dates. [0087] Wth reference to FIG 1,

W b@ofizgdeBOW ng exanple is presented in the formeDiUSH06/023684
tinmeline and invol ves one additional issuance on Day

4, a partial redenption at the option of a hol der at

the end of the first quarter, and the Final Redenption
BEXAMPLE hg t he second Redenption Date. AU of the
foregoi ng assunpti on have been arbitrarily chosen and

[6088]NODag9s &l Up!ClENANBLENd TrisO&B) Ddwh-ClaifrHblhing! Brusb can be
Hol di S&Tr ust and a Down-Cl ai m Hol di ng Trust can _ be
forade dlbeTH Hodding Tansi gnterg o @ Aptares copirert avith g gpéenal amount of

A ' [ I - - j t :
0785 P i IS ARl £R00 L PSRt s
abedrahinagor $USor etery @oiiit kak S &P 500 declines fionp d00tantlubligates the

the S&P.500 declines fraom 100,, agtd obl i gat.es, th
|

TyqsvnFlelting distst o pwje ths Yhlolgingdirest /g teppiation b1 for Svery point
L i8R ; @it P 500

(TR S8 500 sibrcs o B0 U LB e e 3 0osol

The Up Hol ding Trust and the Down Hol ding Trust each

[DeRAJe ThoWmiHdkdingi RgsTrané ttheHeves HadingsTiustierdnagsue $100 of

I nyestors. ..'he praoc s fromthe issuance qf ;Hol din
HOHER B SEEs % AETRUReLSMa G e i st gh (i fsuance of
HAldidg T2634 Shhde§ S BCOH Hbﬁdiﬁ%l Prispuve dapbsieln 3 sbsikritidf decount of
| edged as collateral under the Futures Contract. The

the GosadEoldingnliriss andspledasd asf colletes!ignder dlee FotisgseGorgract. The

t he Hol di ng Trust . l.eg ] | i 8%
AREstE ) B SeTRL o RUAP AT S B35 UL Wi oot e
depbdiRl &1 akedufides adcbentFoftthe B8 Heddihg deist aldpledbied &b soflateral under
Trust uses the cash_to purchase short-termtreasur

-g;qr@ treasury

th Frigeasi Candragh Egeln dlolding Hiryst uggsdhie sashetospuiphase shest

' j [ NGl paln;
Hphls B phehASE) AUl Q54TRARs R NS DAIRIn Bhi. Th
pBihoipal IO I tollatdralshebdbye cachirdding Maudt denmitialyr$d 6601 ds
bi nd the upside and downsi de of the securities; this

hat th ' I . ts .get t h
B3 S By S B Y SR Do 3B o i S0 ot
sbéutfties; WRIdnSurdé Bt ARACTsAIWING RBhEH BEsts eBv&eAMBS trusts to cover the
expenses related to adm nistration of the securities,

enfitlethery adntbe diwieming” tivel, tivlesHesl dencaatisigs earniggs,tlRagovien expenses

vent the. S&P 500 4.nd S Ve . t
Y R A ST RN By Qg e st
thatah revertatie SXer 500 QL] gdeayvibae Jieov el OethefFublies Contract will be
reference index, price or econom c variable goes up to

temygnatqthandethe relpted S Arimagedasmeds the Up Hol di ng Trust
increases to $102 and the

[0091] Day 2: The value of the reference index, price or economic variable goes up to
102. The Entitlement Amount of the Up Holding Trust increases to $102 and the
Entitlement Amount of the Down Holding Trust decreases to $98. No collateral is
actually exchanged. By virtue of the Earnings Distribution Agreement, for Day 2, the
Up Holding Trust will be entitled to earnings on $102, and the Down Holding Trust will

be entitled to earnings on $98.

[0092] Day 3: The value of the reference index, price or economic variable decreases

to 97. The Entitlement Amount of the Up Holding Trust decreases to 97 and the

Entitlement Amount of the Down Holding Trust increases to 103. For Day 3, the Up
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Entitlenment Anount of the Down Hol di ng Trust decreases

to $98. No collateral is actually exchanged. By virtue
w@booshaseEanr ni ngs Di stribution Agreenent, for DeyT/BS20061€23684

Up Hol ding Trust will be entitled to earnings on $102,

and the Down Holding Trust will be entitled to

ear ni ngs on $98. [0092] Day 3: The val ue of the

Hbfcfiﬁé/?ﬂ%ﬁwiﬂ[‘ f®¥ue iBterdsEoR B9 E GAN G Dowa Hokdihg Tesc wilhbesntitled to
to 97. The Entitlenment Ampunt_of the Up Hol ding Trust

eateinge and 08 byoirtemell e dlapngs Destrlitionaarpemett- e adpighment of
I Tryst | t . : .

b eyt ohieb? G ARGRe Rt iy Bbfindss bl e maper on cach

ceruntibaiDdtd)g Trust will be entitled to earnings on

$103 by virtue of the Earnings Distribution Agreenent.

The adjustment of the Entitlenent Anpunt and. i nt.e{;es%
(0981 uelay AeFherlefthrirsents IpgF¥s PREHAFCOBNTIEAGHADIC stays at 97.

A%*tﬁﬂhlatﬂcﬁ@inggfl(’ﬁlst [G0R3] aldaYssfled, TEGeCYRLINE dQibIEE the amount of

d
rererence I n , price or economnic variable stays at
offétandingiHolding| Trisks|Shareg. ThepticShithepairs of Hoyliegl Trust Shares to the

ef fectivel oubl i ng _t he. amunt.. of .out st andi | di

b EeohE e S LU BTN Yy Blea Ot SRR R O R coruea
s to the purchasers of the Additional Securities

I's adjusted to include the Pre-Paid Accrued Earnings.

[0094] The Down Hol di ng Trust enters into a new .

[Ga94lir eShBommaldolding Fruat erersdnial a aes intures Copert writhh a notional

t he U di.ng.,T ' i it . .
bR R ol e el 8 4518, b Horing
Tkt att BENIDSFD D fon Gveds psint rthan the IS&P dSbincgmbes fihe 100 and
OlL)Jﬁgl—lol ding Trust to an to the_Down Hol di ng Trust

#HPnieilEnHelding Sruselrenay i9dhnDoraoldng Bt aigemitation $1 for
eg%g(r?%?ﬁ zliatifﬂ'timﬂ ) dE&?&beE'ﬁJoﬁieﬂg)d E&éﬁt}m@ﬁg%s‘i dEBWRits the $100

receéives fromt t1ona ssuance
thavtitoretdigessipa the adeléticamat Baurnca mte ik kedueitiad accnumrastdotateral under

Fut ur es ntract. E .Hol _di T t th ...
o BB PRI ¢ B B oL ot R ek GisUHREHESE he additionsl

iéﬁﬁ{&'%\'ﬁu_@ﬂaﬁ@ H-rR Rl da Bl | BB atRins Frtfiher THigH1Y Yateatagebts which
assets ich mature on the next Distribution te. The

ntineainpthe neroDistritoftiop dPdtat dha iprineipal fpown e cpbatgiahgeld by each

rust 4s now $2 Eagh I.ng Trust. allocates the .
Gt T By R AR A e ORI TR ioBpad I Bl gt Pro-paid
ARl A Lnidks ttf}aceqs&eaiugsn teedl€l 8f tHeeCIRRRd ffkiagdsehe Pierigdic earnings
payment on the next Distribution Date. [0095] End of
papracntan the npdistabuieoroPatehe ref erence index, price or
econoni ¢ vari able goes up to 110. Under the futures

[86§3t]r aghd of bﬁiﬁnm il SRR AP R rerRle iﬁ&@(, Hﬂcé"@ &of8mic variable

goes up to 110. Under the futures contracts, the Entitlement Amount of the Up Holding
Trust is $220 and the Entitlement Amount of the Down Holding Trust is $180. The

treasuries obligations or other highly rated assets purchased by or delivered to each
Holding Trust on Day 1 and Day 4 mature. The actual amount of collateral held by the
Up Holding Trust is $200 ($100 received on Day 1 plus the $100 received from the
additional issuance of Holding Trust Shares on Day 4) and the amount of collateral held
by the Down Holding Trust is $200 ($100 received on Day 1 plus the $100 received
from the additional issuance of Holding Trust Shares on Day 4) excluding any earnings

on the collateral in each trust.
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Trust is $220 and the Entitlenment Amount of the Down
Hol ding Trust is $180. The treasuries obligations or
wothen3dssyhl y rated assets purchased by or del POBEUSZ0G/GR3684
each Holding Trust on Day 1 and Day 4 mature. The
actual amount of collateral held by the Up Hol di ng
Trust is $200 ($100 received on Day 1 plus the $100
[0096Fi VIEdh HuMihfe Taddi makesalpajmentanurdenf tidolEhirmiggsTrdistribution
Shares on _Day 4) and the amount of _coll ateral hel

d.th d by ..
AgpremoBivatgho Kt rf@ch'_r}@%lfhnigsT@QTo ag g&% 3 dhe ,aglé)&}n‘b Qf Eﬁygpphcable
By LRI, Lot gt s o

ravd té tiee espéaiveriadidérn of dtshHoldingt TR0 SBhreEadter Hoymentgof fees and
Trust makes paynents under the Earnings Distribution
ORP&Ement such that each Hol ding Trust has cash in the
anmount of its applicable Periodic Earnings Entitlenment

[®ots aRhollceBal 0o EafdbNGe HRIMding Thst iSABtes Bf BitcDown Holding Trust
Interest pro rata to the respective holders of its

wikblesl it gedEemssucBHdeldingafrush Skragsredhe dpldes @yrchagps 100 units of the

enses 00971 A ho o) i t ' .
oG8 T8 bt fl R ORERRinE b 4P sheorfnyl b hd opticable
c8 Ugshorilgd] frestsér Bleamarket Percepidion ther dikrsies of th
n{lag%&?rﬁtg@%% t ﬁemjlf—%ledi ng Trust S_r?a:aeés egf t he %p e
refictieanndrruBticd AT epenosEe giEakly thsraraeungweyld be $110) though the

lic e r i G i gNOLI n ] of,.:the "
S LS K 8 R RIS P Shut s
rédeei®Kion pIOneeofahe EatunanCentraatsiveiti e nbtiosal amount ofi8200cketked early

$110) though the actual rket price nmm hi gher or

RBAEL0 By thd o0t fﬁ@%%ﬁﬁ%?@ﬁ@@ﬁ&r st "3 et Fof te Down
Contracts with a notional anount of

P@cggggg%s?ﬁeggﬁelg? yr'and $ 110 in cash is paid out from

the Up Holding Trust and $90 is paid fromthe Down
[663I8Hi nGheTransaining $100hofhellldieral i @agk8 Holding rlenstiiniugefl to purchase

$100 of collateral,.in each.Hol ding Trust is. t
teogey St e S he gy FRE sl aie Rboliiot iftptfature on the
nkXMERETHRAbn Dagd eTl cigal eotiti oFlRoN@Etal Beldbytdaeh Helding Trust is

Di stribution Date. The principal anmount of collateral
apain$169. duecte the refienptive @ad given aelicct bthe cbaes ig thegalue of the
redenpti.on [ / : h [ :
TP S et A D e PhchUo 8 60y Hlding
Teadt iigbddaced foe$ Hiot froh 9220 tandnine Bhti tdfmdrit A rhipuritiolf dhanBown Holding
Trust is reduced to $110 from $220 and the Entitl enment

Taps isrtedweditn S908RM $1510%i ng Trust is reduced to $90

from $180. [0099] End of Quarter 2: The value of the
(O8I ERAE of OfiGRter PrTHeS/afle ST IMEnEThESD bfce or economic variable

goes down to 75. The remaining futures contract is terminated and settled and the

Holding Trust Shares are redeemed. The Treasuries or other assets purchased by each
Holding Trust at the end of Quarter 1 mature. Under the Futures Contract the Up
Holding Trust pays to the Down Holding Trust $25 in cash. The resulting $75 of the Up
Holding Trust and $125 of the Down Holding Trust plus the Periodic Entitlement
Amount, is distributed, after payment of certain fees and expenses, pro rata to the

respective holders of the Holding Trust Shares.

EXAMPLE Il
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goes down to 75. The remaining futures contract is

term nated and settled and the Hol di ng Trust Shares
wa@e@onssgeenmed. The Treasuries or other assets PUF/URNS€023684
by each Holding Trust at the end of Quarter 1 nmature.
Under the Futures Contract the Up Hol ding Trust pays

to the Down Hol ding Trust $25 in cash. The resulting

[60E000f Wlﬂﬁrdﬂ&eﬂrw tdiFIG. TBYah efibddibdstd 10fshowe aBelaﬁonshlp s shown
Hol di ng Trust ﬁ @s the Peri od| c Entitl] enégjt
b@tvgqenuaEJtH@MAﬁ traglgghie fusiofo, @ LnMAGREN0Mne irust 12, 3 Down-

Wg Fid a?%tsa&dt R’F&?%’eBg‘? ‘%&E“E{e éP@}%g Jhe Up-

MACRIG5 hold@ng asshaesb adpartion o]fOtthDﬂWnd\/Mé]MlImiélhgpshaﬁes will be

R 0 B WA i i 1
tltlé'ré‘ $¢ nd %oﬁtﬂ& 1 mé{‘ﬁbn é’éndl.‘hg C})lt’l Mg?@Ré‘kradbhlhg tfu8€16 and the

shares, a porti
meergCR@dtoérhngvtth 1de dep03| ted into a Down- MACRO
tradeabl e trust 18. However, in thi s errbodi ment 10,

[WCE% H?e Obﬁlgcﬁtuﬁjsg@é @ﬁé‘lhﬁlg 1o8; z}%eement
thd %IMA@R@ QQ@Q@ trIFS‘iJUZtVﬂﬂ e@tﬁ’é&o(@b BE%quﬁ‘fed 'Ed ﬁy h1Bor Hpeftion of its

the Earnings Distribution agreenent, the -

arvrlmlﬂahlmgammas to the Rewn-MAECREY hc(lda)lg eist & oF ) &et@tlﬁa«}/ to receive a
ol PR B AMRERL SRRl RS RAME ety Bom o Down.

MACBOI @oldirgotiist @4, sed be fﬁl@%ﬁﬁcﬂﬂ%ﬁﬁcﬂl@ DlseivnQSW Ls§ Asigeles Home
aval | abl e ,earnings fromthe Down- MACRO hol di ng trust
Prige IndeXepricsiPriecoRamgigvpa#e n t he Fiserv CSW Los

Angel es Hone Price Index, price or econom c variable.

@b 2irnd oes. lTr@asuﬁEseﬁ? l(‘) bglﬁga?lﬁns @bn& ti a&'tO&%ll of the res of each

consﬁ)ltutlng part or eres o ch trust are
tlsisbam shdwe. dihhethen hbhilerssofdﬁp NtacmahmldMgcslhalnesl §O0sind rogter Hi0lders of

e VAR TP s TR BP8mo g CIEF J1 T 7 24 in the Up-

Md&@ﬁ@ DBV NBRIRAri d-asR ahh@s &Q%‘ls%ﬁn@ibﬁe@' SO

i ndi cated. [00103] Under each futures contract, the

Up- MACRO hol di n rust 12 wll either (a) bere
[e&mkynaers@ph A eh fonsEip it UBIMAGIQ hldinatioist {9 will iher (2) be

PSR | S0 dATERT L R 0 BB DDA S s

tmmmtmm tHo®1iho wnstMACRQH) dledintiged tal sdceilé a)sﬁttlﬁﬁent payment
the maturity procee of the Down- MACRO hold

frqmy e ?We%% 310963%% ggsioht PHECR W @turlsvelroce?dSt Hethe Down-
MASRCY hbfYdd-Rist's treasuries, based on the ending level of the Fiserv CSW Los

Angeles Home Price Index, price or economic variable.

[00104] With reference to FIG. 1C, the drawing shows an illustration of the kinds of
closed paths (complete sets) that the swap system processor identifies among the orders
to buy and sell shares. The first set, set A, is just a San Francisco-Denver swap proxy
asset paired with a Denver-San Francisco swap proxy asset. The second set, set B, is a

complicated closed path involving three cities and three swap proxy assets.

[00105] The proxy asset data processor applies these more complicated definitions of
complete sets and searches the data to find opportunities to issue, redeem, and allow

trading of proxy assets, a process much more complicated than was the case with the
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Angel es Honme Price Index, price or econom c vari abl e.

[00104] Wth reference to FIG 1C, the draw ng shows
w@roosi138e83 r at i on of the kinds of closed paths ¥CDOpi004/€23684

sets) that the swap system processor identifies anong

the orders to buy and sell shares. The first set, set

A, i1s just a San Franci sco-Denver swap proxy asset

upabwe Grovyt fssats DRoweraniple) skitiapahs averagapecounidyalasd the system
he second set, set B, is a conplicated cl ose at h }
(YiSubaiv Hyp -1t deldars iper eiargniiPppiceleas e gP@&y{l%f@& q the trading
dx{ﬁglgéggr]eer-l”ﬁ}% aQEszWn ﬁ?ﬁ%.tfoﬂ@\{lfﬁgpr ocessor applies these
e Co icated d

np efinitions of conplete sets and
searches the data to find opportunities to issue,

L edeem anr] aL| Fa\V.VER 4
much nore gopplicated t@%tﬁ\@s thecp@se W t Ryantit

theup/down proxy assets. For- exanple setting th
aver age account ' FOR (WSt) at
$105. 50 dol | ar SB%%!O% }ECA, Big 0 t three book

the fol | oM¥g: Bid Quanti O fer on
Chi cago BAt&l419980101 11028 100 12848650 11014%0
12016 50 11@B3 50 12018 160 Mar. 03018999 10: Y

Chi chfyo. @ dioObaOBEse 19980101 8593 50 8594 50 Mar. 02,
1999 10: 53 Seat tdlgcdgosSeattleBRse 10PBOOAD1 12042 50 12043
50 12045 50 1204% 10U w~ar. 02 1999 10:53 [00106] The
proxy assegsgystem and prggessor wogHod di scovegp that a

bi d r t@ne; Chi cago shares at $110. 15 mat ches
vvithf\{%ﬁ'e@%f e? jt%%:t% 5[0 %oasgq 9 '(ﬁago shares, and
so this trade \/\Q%_Z_aﬁgﬁ%:-iai—m‘—execut ed. Thus
the match shown on the hypothetical w_ndow above woul d
not persi 4294%r nore than28n inst aHO.“gTo exec 5% t hese

orders, there 1204
12046 100

W ndows on d;ge t radi ng di]@ | ay scr are as shpown by
X g ﬁtity Bo

Mar. 02 1999 10:53

[00106] The proxy asset system and processor would discover that a bid for 50 Boston-
Chicago shares at $110.15 matches with the offer to sell 50 Boston-Chicago shares, and
so this trade would automatically be executed. Thus the match shown on the hypothetical
window above would not persist for more than an instant. To execute these orders, there
is no need for issuance or redemption. The computer will also discover that there is a bid
for Boston-Chicago for another 50 shares at $110.15, a bid for 50 Chicago-Seattle shares
at $85.93, and a bid for 50 Seattle-Boston shares for $120.42. It will discover that the
sum of these prices is $316.50, or three times the average cash account value per share (3
V.sub.t/S.sub.t), and so it automatically fills these orders by issuing the new proxy assets
and allocating the proceeds from the sale into the respective cash accounts in proportion
to amounts already there. Once again, these orders would not persist on the book window

for more than an instant.

[00107] Note that in interfacing with an electronic trading system, such as the Globex

or other system, embodiments of the invention include some modifications in the
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is no need for issuance or redenption. The conputer
wi Il also discover that there is a bid for

wBo®bosseehi cago for another 50 shares at $ 110PABUSH06/023684
bid for 50 Chicago-Seattle shares at $85.93, and a bid
for 50 Seattl e-Boston shares for $120.42. It will
di scover that the sum of these prices is $316.50, or
dldutesict tratirsg §seena it age egaspleatadusnivoukl hemefiefroshar émbodiment
(3 V.suyb.t/S.sub.t), and so,if automatically fjill %
wihigh anaintaigs anqgp thays one, joelk, @i R 4he s tisa Sifg, because of the
ifHetRG8h bF gr(feﬁe\ﬁﬂﬁiﬂ%%ﬁ%%té LA %nétﬁl‘nee)daﬁ%@e %Bfers who have asked
respective cash accounts In proportion té anounts
tht tredidy sydtemdo aleridheragdien,the pesehasrhiter speeifiel ldvelpalso benefit from
persj s on the book w ndpow for nore.than an.instant.
PovRb R WhEh AR et B 735610 TN GH i, o other proxy
dsS RN NirSHE LA cSHBEe 38t WHAd Sh8RBKaPspRitiflty 3 bR the specified
enbodi ments of the 1 nvention include sone
prizd by isspneeny redemptal & dthe specified paidé. s gwbedimeBbio woeide such

oitehretes ot e e RS SR Y P RISGh O T th orders.

screen at a tinme, because of the interaction of orders

[0010%] N Thesedveipepro LY SssefsOwiliBneik adry velinfol €host idetetoss Wh already
have asked the trading systemto alert them when the

hold bethirsal estate and pher Mmviestmepis) butavheseryerlestate fuvesment is largely
. ] C
SPIRLIREy Wy Th LS BTSN EATULABH. P cxamp
acperieel whe etvnswe $H00,00@ hemt imhooApgelbumid iy warried hidoun pbisible poor
speci fied price by, issuance or_rede i O t the i
ReploBPace Pl ral Gatateryy ko SHEHIVE &0 BieBi 1 ek <ahcAvash $100,000 in

p%%ﬁ%%ssé@hhfé 1iRE o€ jlﬁgg&gﬁmib%v@hh&rhré 8RF-C1h TR Angeles and long

ete sets anongt orders. |[00108] These swap
ipMNew Yass dhss aedtes asitiative iy whedh the arvestoo sseeffastivgy aneested in the

who, al ready.hol d both real est d ather,. .. . .
TSl Eiiek ooty iR i Rt 3 SP0 00l Rietiyaly nvested in the
N&w Ol ndgkR YR tRAatheintBf $200/00007: HYBRS: wihtifeReb3 Bversify risks

too concentrated in each city. For exanple, a person

aptiallyohpisvean $0DV@OBiehoRke persemw sowld pddoeimvesi B40s00foinr gaghl of four

about sSsi,b oQRr _performance of .real. estate _in, Los
Hage 2. NPV Qi B RheRE MRS Slot Rlia§RE B8 SiigPiel Siap proxy
REDXY Cakags-Lobamgslek iswap phaseashétsind dEDEMviebEds 20ReRs swap proxy
that _are short in Los Angeles and long in New York.

aptfits The dmestor avidli thaweby SHYerpixviToah ap rREClusiye sk Angeles real estate
ROt ¥ ool ey LSRR b B PRI BAIRE S BB 1

the New York market in the anpunt of $200, 000. The
(001493t dhewivhp progmedsis ate vplicially bnndlkd topgthet hnyd spdd welgras a group

t t cities. The person_ could alsa invest $40, 000
Elfgattrect et osHEBESE" N Soreltof diereutichpmand amone
1B4i@Hs 85&8h citP tddvdP thbi® SitNAGHE LRt INRR BF AX RS alldther cities,
Chi cago- Los- Angel es swap proxy asset and a Denver-Los

thergey efectingp divessified investment, then the only assets that need be marketed are
the bundles of swaps that respond positively to a single city. Under certain conditions,
these proxy asset bundles will provide the underlying swaps to the public which then
may be disassembled later if demand appears for the individual components of the

bundles.

[00110] If there is much demand among investors to invest in how well each city's real

estate index will perform relative to all of the others combined, the relevant assets are the
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asset. The investor will thereby diversify froman
excl usive Los Angeles real estate position to a real
w@saoatizsepdsi tion that is equally diversified aRPCDES2006/023684
five cities. [00109] The swap proxy assets are
optionally bundl ed together and sold only as a group
(called here a proxy asset bundle). For exanple, if
pkd¥ar sssetsbundids afesveupcbraxp agsetsesfi ebehteityofersiaciil aff thy dileers. In this
swap their city real estate. index for an aveyage, of
335 Coplste sefy Vita onltwpeeiirﬂ@#% werid gt gxigh GOMB|efs et would require
r gseeﬁt]a%gtof gfl s @lﬁ:h‘%ﬂ]uk’t hﬁlttl tof d%obﬁn?ﬂ{ {h%tcﬁgsen city
re undl es” of swaps t respon positive
wdiilegtequicingyno bneldéo hedge anyn cxty)nSImdh angnctuteesanlp rbnaxtyf value if the
sseé buﬁales .W L. provide the underlying swaps to the
dg for %lﬂgt”fﬂé‘ﬁ“ﬁ’ﬁ be di sassenbled |ater if denmand
appears for the individual conponents of the bundl es.
EXRMPLE 11l beHii‘-}l@séﬁPBbﬁhg@ﬁ&WAs?éB?Bg investors to
invest in how well each city's ' real estate index wll
erformrelative to all of the others conbined, the

[P 1V adt thisk &rm af eroyepseapay deerelttnddicess srultagsst pools. This
a ﬁoé(éf%egﬁf ‘;h%g Sho%qv%?%@cél% 1@/ o) ﬁﬁgs e@\L:{ltle%f tlf hﬁ%g%iﬁ%&%s lﬁl) a given

index fandtio; alMMo@hﬁe&ﬁit&:s \f&rithel othéﬂ;btb gethereHersNraty assets, each,
of all cities. Such structures@germt i nvestors %&) go
cPEREordingHe aHBden i &5l whi b & 2k gimert syaproths paeipdex against the

%ﬁﬁgﬁ%@; ) dﬁl%ifc)és ﬁgg%?%%tef%{ frén Q)trx]llg :cT)g e&&%ﬁk/gﬁ Eﬁ{)ﬁ s, The account

fhﬂldt'toh-ﬂ@asieﬁnébmlelha@nék poaryshAssates tfafefarli] cath bvionot 4 e time t may
be, r ferred to as nmulti-asset
§§%§¥H?§iﬁwwa%§g has no down securities, only

up securities; the up securities for a given index

function al so as down gecurities for the others
[00d&] her. Here, B%hpanxg;&dsefE}jggqig=€brﬂéspondlng to

an index lat, a=l g t, swaps the one

i ndex agai nst the remai ning N-1 indices. A conplete

f C

(FEHiR17 B8P BrteIBF s e and aPe e TASdhy o] BEpAEFaM el pairs of
abdet) af @ithithe mqurazyz augetk dascaibed bb®vel Fomahotter gxanqﬂe Y N=5, there
the follow n Equatl on 1: [001 1@ Bal ance. - Y
areaﬁve, proxy assclsy/fag ee(gpl e > P fgl}e 1e esg’g%l%q:aé;h of ]the,\fgze largest cities
o&‘??é%oﬁﬁﬁ'g.%ét%%ﬁat i§ f I PGPNFed e SURRS- E%gﬁ\ﬁﬁﬂlt grtétal value of
of assets, as wt e swap proxy asset escri be
aﬁbmzelmtﬁaﬁelatmmdfm sﬁH aqphle the fotdi=bmoutrhen ellaaceonty before transfer

roxy assets, r exanple, one for the real estate of
(E WﬁﬁﬁaVWg #@9 ‘largest cities

[00114] Another account formula defines the balance in the cash account a at time t

with a nonlinear formula:

[00115] Balance, =+ D NDEXy |y
* > w,INDEX,,
a=1
[00116] where the weights wa, a=1, . . . N correspond to the relative amounts

outstanding of the various assets. (For example, cities with more people in them would
get more weight.) A complete set is again one of each of the N proxy assets. With such a

formula, the individual proxy asset accounts would never hit zero. Note that this formula
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of the country. Note that this fornula satisfies the

addi ng-up constraint; the total value of all accounts
w@bdoensgesansfers still equals the total anountPCTUSI006/023684

accounts before transfer (but, after payout, if any).

[00114] Anot her account fornula defines the balance in

the cash account a at tine t with a nonlinear fornula:

aoQatisfes| thBah@gﬁ%le Jndraih¥i-the tota&i vb],ue of le‘acwhﬁﬂmttransfers still
[00116] where the weights wa, N correspond

qayals ke ftplagmeuant awum@W@ b@@ﬁ@ trﬁ@sf%rr (bup eafies mpyei, 1f any). The
ﬁr?o%% m tgmg Q;angﬁ%am%ﬁ?ts Q;J/oil'lcf ﬁl\xy%yg Qoﬁgg %nfl) %8 Fﬁlleev.@tlﬁest fﬁe various
nor e I'sS again

1&&1@@5 (I1hu$ Hikger &bl bxj{esasﬁ ethsed thdue selmhltlas ﬁvu]hm.ﬂem betsb @ear as time

|nd|V|duaI pr.oxy asset accounts woul d never hit zer

8958 en¢ s mpylfi=assed pRoting Proxy saset sequEty Wﬁli eddiorky: \eps volatile than
9858 éﬂn@&b tﬂﬁehﬁéﬁi zP:Lue of all accounts after

trans ers sy equal s e total amount in al

accounts before transfer (but, after payout, if any).
[0AE1 A ndVath ¢hd foreduingy dedcoptionad oind, satteotidbnl iahway(ﬁrected to FIG. 2
COr.r espong tot t@g vgl ues | the various indices. ﬁ}‘? /d
RIREe g Soperpatq Rigek diastenya t&‘e%‘”ﬁys"ﬁﬁ? AT PP ity up/down
FoRENdsBABEINE H 118S edniR g &N Sdment N ¥ hss@i§ 9 created, and the
pool i ng proxy asset security will tend to be |ess

el canstiteteatrampldiesdne defined by the |inear fornul a.

[00117] Wth the foregm ng description in mnd,

0 .
Bb} 51 Bkl Y S0 S S BBy et (1) Glock
TN &gRiwing) ordwes qﬂd‘ﬂd\’m ﬂfeomteﬁs 2at bahatfsoOinvebiors By Sconventional

exenpl ary arrangement assets are created,
bipkeregreatangemens (hloek éO)a wﬁ% he sygem I[remqt 81 alpg,isstes, at block

74k o BB S 10 Sl s on

Hehelf Y stvestorsn Irhpdmedrﬁlyoﬂla shures msbd:);ssm@tmﬂm tin ooaplete sets which

k m |l arl t he
1885 Sl BhiaBr SRR BBl DSt sBted gt gl fhe mumber
ey yo@%%ﬁé@ls&f’e)d R@beﬁ sTERInh o e Qf‘ﬁ&ﬁ%heph?%ﬁ@ tﬂend&vhﬁsecuntws
system by brokers on behalf of investors mpor t ant

arp posled by shenggster eprograaieniingthi ypahk and thsnethe ls@VsiuaMSg faccounts

nb
Rl KOO o TRk Bbo AR BRSbr s g s s
;j]@sal}edl.thae@e&@m&,fromthe sal e of both the up and the

down securities are pooled by the system proprietor in

the bank and _ then the individual cash accounts
[00119] As provided above, it can be recognized that no actual underlying illiquid asset

has been identified or purchased by the system proprietor and, accordingly, no
substantial transaction expenses have been incurred. The system operates to provide a
proxy to real estate. The up proxy assets are marketed with a set of defining parameters
including a link to an established index and the account, ACCT A, tied to these account
balance would grow in proportion with the index. In a reciprocal manner, the down
proxy asset's cash account balance would drop in value in proportion to an increase in the
real estate index value. This is practically implemented by taking the actual capital from
ACCT B and depositing it in ACCT A in correspondence with the changing index value,
as shown at 70. ACCT A would grow and ACCT B would shrink by a like amount. As
the underlying index is capable of both growth and retraction, FIG. 2 depicts capital

flows in both directions.
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credited with shares of this pool, block 30, in

proportions to the anounts per share already in these
wW@ewousse83 [ 001 19] As provi ded above, it can PET/US2006/023684

recogni zed that no actual underlying illiquid asset

has been identified or purchased by the system

proprietor and, accordingly, no substanti al

[D0ER03 adh hevdrdmpevith Stodad/grobmenldgivg ter systemifeeeisgssihpuh on adjusted

operates to provide a prg(w, to , real estate. The lg) )

agey balameessand detgpningt af1idend aagmento ad@frrﬁﬁpmﬁ g to this new
r:Sod-nG1 Udk:Rg [k S i b

RRREETAR b HAERS o Redl IR SRA0: WATEE: UEARR stroam of

AGQOTdBgtinked to fireopow isecuritiies.nAs hreali esthbex markets appreciate, funds in

AR T eI s 518 S PRI B AR on Gesppaton ' and thus

d RALEAL Bish:bulife &Rk BRIA 6f tHedgwY g&d@- asflts B b¥en as the pooled
practically 1 nplenmented by taking the actual capital

résounaeAGEW B valde. dhessproky gssets, howan@GBhouldremain in demand at some

correspond e wth the ch i ng ingdex val.ue, as.shown .
ERe P RRESE U BT G G A A RGO Y B R h REE vehicte
alghiSt AARP M real\SstdtbQalegler | yi ng index is capable of

goth grom h and retraction, FIG 2 depicts capital

flows in both directions.[00120] In accordance with =

[89'H1d o Ipplsgeatatipa pfcthet foecaojng &nfureds besl pepmplished via digital
B gL A0 L8550 v s
ih¢luddst mdintegtatdd marwbek Bedwosh hel me@y thh @atiodeparticiparthin the proxy

di vidend stream of ACCT B, |linked to the d ) o
23 SO L hisNs depigtedenerally i FIG LA AppsFee ia%k diggram highlights

tfflél Dhdpbnéht@ & h' uedr! %%téﬁ&‘tusefu?ﬁfg} triglylc%ﬁéltiﬁgpfhte?é assets. The

or drstribution generation W, a s a reduced
odirpuiter systerons bHeonviertidmal design, dbvinge aoal rocssyorgd €& Ddlock 100

i i LR, e, BBRE T Pz Piebe e Gl data on
B vESousDREANUSR, ahd hllGvABPENnalPuléfion dThd ﬁﬁ&éﬂﬁ/ﬁldg%arameters in
their useful ness as a hedgi ng vehicle against a drop

aceprelange vadh sitsteny pigise sThe[datrbase] stuapireiseutlined dm defpil ihthe database
regoi ng feat uresyi est acconplished via digital,. ..
LB et gb I e OB ru G TRET PhAT Bniieaf i e i disret

rh@gory,blodker2®i N t he conputer system i ncl udes an

i ntegrated network between and anong the vari ous
ticipants in the proxy asset security. This |s, i

[gﬁﬁzﬁt esRest0f| theifqragping wyatenmodyss he gnpekolgprgs gimincome

R A D A Cinor TSR Shar IR implement

cbingee mv prikiy@sset achesntynAcdoadingly, thesgstemahclpdascessdink, block 140,

A % S R 3 PE581 B s
involved in the proxy asset. These participants have separate workstations, block 150,
located at remote locations, but in communication with the system. It is expected that the
bank, the index provider(s) and the brokers handling trades with individuals, as well as
possibly the investing individuals themselves, will each communicate with the system

proprietor.

[00123] The actual hardware configuration used is not particularly critical, as long as
the processing power is adequate in terms of memory, accounts, periods of updating

indexed values, the number of proxy assets and their respective cash account formulas
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the various securities, and allows proper manipul ation

of the underlying paraneters in accordance with system

WO o@h3868he dat abase structure is outlined in PEL/EB1006/023684

t he dat abase structure section below The |ogic

controlling systemoperation is stored in discrete

menory bl ock 120. [00122] One aspect of the foregoing
ayistiedendpayoueforinnbs) aqzimrdmexpmti@a edemptiaand isslianes A network

ﬁgggge or di.n .enen and/ or incone chan F
b SR E Gartian st N Rofited [ 8 agospiaBie performance,
@f‘a‘élé%h‘s& dAeB&e tindfley allbﬂ%uﬁé‘tﬁﬁtﬁdpabwﬁly @Sﬁr&%&’&ﬁd B¥pansion. The

bl ock 140, to a network for proper contro
wotrilingdagicarses o lauguiage snd wempilert ioometchritiat o et 6PF 100. These

| ved t. Th t ts hav
IR Bt e ST RS BT ek s o B kit software
doRGRddig§Ns, but in conmunication with the system It is

expected that the bank, the index provider(s) and the

brokers handl i ng trades with i ndi vidual s, as well as
[98524] b |Anothes embodismanh gt saranujerdaedveare v asistwark is stiawn in FIG. 3B.

e [ 3

SRS TSR WL RLSYRLE T RLAIEEL ALy LG ith which an

guabodiment af ke iawedtionahay bsinslagedsd. tCumpuitacsseingdRRbes a bus
adequate in terns of nemyry, accounts, 1_etper i ods of

@dﬁt"? 6 COMPRYRIcgtIgn Meghanisip @rﬁemm@rmgﬂ W%@@e@@ a processor
R SR wi SBE§ tgoy eree ce@&ﬁg Lﬁﬂforﬁlg.flgﬁ” g‘%ﬁl‘gtgtleg 'ns\ﬁljgt%%n 900 also

payout fornmu and order ex@écutli on,
ihslgdmmmammlmonycﬂ% gfchRE€s ravidom aa:cwsndmsryMRAmmamatthﬁglynamic

t ect 0 gl Ve .accept ahl er.f or
BT Beliie et 2B YT Ao SEhE dn EuStom g msiructions to e
e%@éiﬁétﬂb?r PRIRERY ©03NMaBX PRSP D06 IRE rﬁé%nlgé Réeldi fag sﬂoﬁ%%%mporary
uses a %ua ge and conpiler to match’that on

vRO@bles s set Ql‘ellletéltn’l@h@e vinfarmpiéors efuring cenedutian t06 ipsfrucgiens to be

Bkt HhsERaY ST ChPnis S5Rot S0 HRURr RETHER acih only memory
(REMPIHSi 61 ﬁﬂﬁt\ﬂstaﬂib Ftdeage3 Bevitd Goupldi & Bub! IO for storing static

diagramthat illustrates a co%ut er system 900 upon

ipforEatioandpemctiens fosmregeasor A M sf@rag@aiyme 910, such as a magnetic
dé{kﬁ H@gtta?%sk H&dedS gdﬂ%?ego 'Q&J 9'@ ?or §tQH1§g ?1%21‘1’1?81101’1 and

nlta on nec I confmuni ca
ihstﬁmtlmM| on, and a pr ocessor 904 coupled with bus 902
for processing information. Conputer system 900 al so

R I N il S AT SN T T

daholltFayHiBe [ORTRIBF Ui3Plalinf SRR BNcdrilirifsbs
beoexecysljfﬁeeélt by %r ocelsglg%’l : |\/Htl n nen%rn;i/ﬁ%% al gg§ln W device

HBé, nshdireozlphanyiienig a[nérqu@rakws is coupled to bus 902 for commumcatmg

information and command selections to processor 904. Another type of user input device
is cursor control 916, such as a mouse, a trackball, or cursor direction keys for
communicating direction information and command selections to processor 904 and for
controlling cursor movement on display 912. This input device typically has two degrees
of freedom in two axes, a first axis (e.g., x) and a second axis (e.g., y), that allows the

device to specify positions in a plane.

[00126] The invention is related to the use of computer system 900 for proxy assets.
According to one embodiment of the invention, proxy assets are defined and managed by

computer system 900 in response to processor 904 executing one or more sequences of
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vari abl es or other internediate information during
execution of instructions to be executed by processor
wW@s/18888put er system 900 further includes a repemUSI023684
menory (ROV) 908 or other static storage device

coupled to bus 902 for storing static information and
instructions for processor 904. A storage device 910,

0B OR nise thstragtiveik icontdinslt i maiptienmiy 806G Kuch sngtuotiombaray be read

iR 9E D T SO0p QBT B0ss FOPUIEr S bl S G0 45 ssege devioe
9?8%%?%@&%? Bf ?}%r ?eggérﬁgé Y irdtifetjcd RnAed i83hNRFE @Y 906 causes

Isplaying information to a conmputér
puscessor A4 toperforohethe pepcedsdsteris iekwribied dexein fa aliereative embbdiments,

ot her keys,. i s cqupled. tq bus. 902 for. conmuni cating. .
R S O QO TR Seredtor Oh eorRpnE G Uk Gy instructions
t6\MbR&lent HRENGEntidR EThls) BrhbodigientsCorl the GifeiiBbn 6@ MdtAlmited to any

916, such as a nouse, a trackball, or cursor direction

skeppfic éambinatieruefiheadwarg cideuiby andsofiwdrer mat i on and
command sel ections to processor 904 and for

olling cuwrsor. nove t inSRI : | S, t .
GG by BaE D e R Ry PRt 3B e et 1163 B Y imedtiom
tRat Particdatdslif pravidifig (Btrfctions o pridessos 80Ol eavdusiof Si@h,a medium

y), that allows the device to specify positions, i

ivateke nfany fosns, TREuding Sit nefnlinied &, spadotayle HEdigs golgfile media,
and %gglﬁfsm,(%}{sr%l&fg% WO AR RN ARBGIS fof S le,ngpticgl Bf'fhagnetic
enbodi ment o e ef 1 ned

I nventi on, proxy assets are
didkd, sohaggesiofaye devipe920. VyhtiEnmeda includessgyprassc tooemory, such as

pr.ocessor 904 execut|ng one .or re sequ&;ces of one or

TR SnsTRRIY 1 {Hor TemsmassionamAda eludrsiceaxiaherteso seppeg e and fiber

ogﬂ\%, Gh AR Shd B eLBaf ERbhriseitRs TBb NTHABIREY 0P BRdld &M also take the
not her conput er-readabl'e nedi um such as storage

folew of ecoddtic oight waves) such asthossegrneratadsdugingiradio rwayeiapd gnira-red
g$tained in main nmenory 906 causes processor 904 to

4% OIS ocess steps described herein, m

al ternative enbodi nents, hard-wired circuitry nmay be

[06ER]i ToRlmGie finsOsf édnpifeiicadibleothedat ckaé,! M@rexample, a floppy

instructions to inplenent the invention. Thus,

diskp galilvebleglids herdediskvimagnedis tapce or G |9thar ragnelC apgplium, a CD-

if1.C - r t : .
ROFE iy ERTBD) hfiu, MACRIRAE rBhirbile B B physical modium
veish pateand1ef Boles,reRAM, 4 PROM, melERROMiad FPASH-EPR@Msany other

in providing instructi.ons to processor 904 for .
TR G OT GHEH 28 HeHTEh VA af dgseribreniereigpling, or any other medium
ﬂ&ﬁ 'H‘agc&%ﬁut&(btanlréﬂ ted to, non-volatile nedia,

vol atile nmedia, and transm ssion nedia. Non-vol atile

medi a i ncl udes, for exanple, optical or magnetic )
[605383, Vawiohs fogms 06 cemyputdercadablompdiavetyald ingolyed imcarrying one or

i ncl udes d nm. c_nmenpr .
more sequencesy YRk br Miors 1n¥,trugﬁjo%g toagrocessor 904 for execution. For example,

the instructions may initially be carried on a magnetic disk of a remote computer. The
remote computer can load the instructions into its dynamic memory and send the
instructions over a telephone line using a modem. A modem local to computer system
900 can receive the data on the telephone line and use an infra-red transmitter to convert
the data to an infra-red signal. An infra-red detector can receive the data carried in the
infra-red signal and appropriate circuitry can place the data on bus 902. Bus 902 carries

the data to main memory 906, from which processor 904 retrieves and executes the
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mai n menory 906. Transm ssion nedia i ncludes coaxi a
cabl es, copper wre and fiber optics, including the
wWowRMed3geBat conpri se bus 902. Transm ssi on nmedPEI/US2006/023684
al so take the formof acoustic or |ight waves, such as
those generated during radi o-wave and infra-red data
communi cations. [00128] Comon forns of
I1ReREER! TheRdmidtonsestetel B e meh®iry 986 ialy@ptiondllydzmored on
di sk, a flexible disk, hard di sk, magnetic tape, or
staragedlerier Ohe gitearibefone of afier executrioly PEIFFsSE At opt i cal
medi um punchcards, papertape, any other physi cal
AP e bt RE R aRD Sl HRUR s #oithba i Mlr 018 coupled t0
bagra02i dgenmanication dntevfacee 948 pieyixtes ba divlvewey ndetd exomnmumication
any, ot her nmediumfr whi.ch a conputer can . re
cpOHTRGD AT BT I P (U 16 GRS EN 9 oAb EnTRag S22 gy example,
BRIV YR thtbracs VT RID A LRI dtBY SordREGRAS Ao RNESDN) card
or nore I nstructions to processor 904 for “execution.
oFar medamid groville ai desd comtrivoivstionn gonmsctipalio y ¢nerespondingitype of

n.a neti c djsk of renpte .c uter. The,renote

(658 SecAn OLE T RCCTURETGROR RGP 3 fngece local area
nEBRFIRE YLANY caRing drbadé B abiatohinditc 68 cofndcBbe B @ RE6mbhtite LAN.
usi ng a nodem modem | ocal to conputer system 90 o
Wiaelesselgnkiswaay hlso dwet impdementcd. the [aa) soeie implewicaiation s@nypunication

Jdnfra-red transmtter to _conv he d to.an .

i 918 ru AT Mok RPN lepeordp bRt Ba.Bi8l siepgs tat cary
didiR] dah sty lepfsédtingharibwyf thpest Fdndirgaidn. and

appropriate circuitry can place the data on bus 902.

Bus 902 carries the data to main nmenory 906, from
[OMi3dh Debrakdisk B0 4ypl@qlgfl Roudesdata €@ tion through one or more

s AIn g%kf QRS delftes.| MRt E)lé? DRt gk Qlnkeshb PYroVRIed a connection
menory 9

may optionally be stored on storage device
tRdOgleidchenctivefko922 tar a Absteomputec 924 on thyatprequipswot oP@ied by an

0013 Conput er. s e 0 I i ncl udes . o

G NFEAT ST ol Phed2b1 BI5 5B Batih Rl agodeta communication
SERABIY DALk Y WARr FRIBSHaBRE P ¥bHBRInR ativyD n¥EOrk &od commonly
comuni cation coupling to a network |link 920 that is

reforred it asdthe STderneid A28 nlevcabretwork2922-ard Iateangd| 988 both use electrical,

0 ni cation j.nt.erfa 18 . n.nt
SRS SRl S el RSB0 sp SRRk g troveh
Vvarieyd dewardabad GReiphhkadd @Btvwaeknakt bOm ahd through communication
_corresg ndi ng type of tel,eghone line. As anot her
inteefagst 818.cwhirlinfarnt ithen digitebdptacty 9nd Ay qempataroygiem 900, are

RETRERFIARS St RS RSB, | el ess

links may al so be inplenmented hi any such

[DOFH2¢ mEphpliten Bystem Hdvian atndomessagesr drdcrec@i8daendsludmg program
ves

crgﬁéﬁ ough | elge%\&{)ﬁcgsl),’ ne%\lvgr tlrir&n?ﬂ)na%}dl gom%mg]lgatlt{o%allnterface 918. In the

Internet example, a server 930 might transmit a requested code for an application

program through Internet 928, ISP 926, local network 922 and communication interface
918. In accordance with the invention, one such downloaded application provides for

values of pooled resources as described herein.

[00133] The received code may be executed by processor 904 as it is received, and/or
stored in storage device 910, or other non-volatile storage for later execution. In this

manner, computer system 900 may obtain application code in the form of a carrier wave.
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digital data streans representing various types of
information. [00131] Network link 920 typically

W@e@eisks83 dat a conmmuni cati on through one or noOPET/US2006/023684
networks to other data devices. For exanple, network

l'ink 920 provides a connection through |ocal network

922 to a host conputer 924 or to data equi pnent

[opiSdat ad ditgrnative cdndignertiofénwalves, Hsiead déthe (168MorRadtion linked by

| SP 926_in turn provides data co M cation services
Windawg N 8 Sigebvp a!ge @l&& Sivsci2ade Qs Ar 486 hferhet Use of the
A d_ t Ml . il
G100 SO TR L U BiCA DL At prsverd

pedcedtres.cal , el ectromagnetic or optical signals that
carry digital data streans. The signals through the

ri-ou et wor k d the signals on n i 92
o oA b St P Rm SR B g
thdBrokiydask@! dAatpRodeSsorNUhis! @bl Cshaeti8E reoosdeand Fldsathet will be

exenplary forns of carrier waves transporting the
nicpdseA rde! Iyaper homaganentyapertthis espedErand00 can send
messages and receive data, including program code,

I. g , I | f . .
LR it B o of e 1883l insiruetipns. The firs
i@ te afllver c&idfdlled ghtation asts pioky sassets) Uiy tdefiniag deewf @roxgnassets from

application, programthrough Internet 928, |SP 926,
SPIBEH DR LRI SOS TR RICES ARG At oY AR liBE cyihe proxy asset
bﬁﬁ&]lgg,dcﬁ'%ﬁcdﬂlﬁiﬂinkrkgnie%eﬂf bPhe BBFe. StHelscdM]s0BABMsfer balances
appli'cati"on provides for val ues of pooled resources as
adesg racbmutsher tianthe [2001B8 forfhwda iscwtisiasidbyc e atmgeddhe third is to
execut ed..b rocessor 904 as it is.received, and/.or :
defins ap AlloceiofitiiEndeon die PGy 25t PG B ATty controlling
datadhdd Be sRked BiRS }gl@ﬁ&@}uédrﬂﬁurddrﬂafdbiaé?e. manner, conputer

system 900 may obtai n "application code in the form of
a carrier wave.[00134] An alternative configuration

[POAATI v &b firsi ot dbase slree fenctigns omperiart ahsUGeRtecs Tipy management
| el i 1e L. .
DRI Bl APl 1, UL, i

thé tihde. Dot exainpile; timebstod denmakeérfsy, piokytaksts insreéahestate may suddenly
obj ective, by suitable Qass % pr.ocedures. [ 00135

y
siidte ¢ %bﬁ%@g%@f% Rfs g‘ﬁ"’é‘ﬁe i ZHights PP afFg d by a
1 8 f y . dat. a: . .
Sl SHESR FaIEBEN B886 o R AESpRy fdsied
to edlows theycrbaionpoDpew praxpgesebngs aneraticdllys ae pbssiblednt a trained

SRR P AL 15, OF Bl Bop AT PPring URTSOSY Rl wh Brosrratior oven

pokaBly bk dIRNY tBEBEIIPes. PYthe @bitndMPedtRY RWOKNxF 2§RESis made
from scratch, by bundling eX|st|n8mgroxy assets

venglowh dren rhanydedrg saeh prgxe resstsishgulg begieateds et

[00138] The first function is accomplished in accordance with the logic flow chart
depicted in FIG. 4. Logic conceptually begins at start block 200 and continues to block
210 wherein the proxy asset under consideration AST(I) is entered by the system user.
By AST(I) we mean, for the real estate example, a definition of the geographical area,
identification of real estate price index, base year, cash account formula, and dividend
payout formula. Since users will find it difficult to specify these, the system may provide
tools, such as maps showing locations of zip codes or census tracts, and some summary

statistics about the price indices for each of these.
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bundl es, or by conbi ning sone or all of the above. The
second is to transfer bal ances anbng accounts so that

w0 bwoassseaint fornula is satisfied by the bal anP€BUSZINE023684
third is to define and all ocate dividends on the proxy
assets. In each case, the critical controlling data

must be stored in the properly configured database.

[POIBD 7 Thd bystdm st tedts whether thé etereklymoty awst definition AST(T) is new

i pportant, as succe in, ri sk managenent requjres
an é‘ﬁ{“il‘?t;l?% FPRRETRREL B Pﬂ%?reewtm% RIRK¥ gisie Al Wgktpal proxy asset
aﬁ@ﬁcggﬁéﬁfe?l, BYprBgy GRARTE aﬁ'sfi%ﬁtﬁ,edfffe%t tasd yBas ggbrebundles of

I nvéstor denmand for proxy assets’in re estate o
existitg proxysisséls, ¢camponsntaldf existing guosat asset indles, or by combinations

ei or hoods t hat  mj be. represent ed a ..
B o SR ap e AL SR gutr (b afistag Brogy asses, the
PREiBiELbNEIr GRS prok§ aSt b@iildsSiréla Txfiag phdkydss@Wahd 8omponents of
creation of new proxy assets as autonmatically as

episting braxymgseh bundipniodlispder e eharaetenistics fof theeprays assats that may be
roprieto er.ating the preox sse a pPLocessor, Qr

Blo RSBl I 3015Y s Rhihaltn BhaithE B FERBRRY bihnce tat

veddd bOImpslicdator 1@ prewy BEEidas®abidelafioEFdRsi¥BY Yorh®¥émbination or

then many nore such proxy assets should be created.

divsien®f prevey assets (withymskiglly differeat bags| yeshawyile close enough to the

th : | . : _
ASHRLEFESS A8 YIS G EPLS) S Bty
meontf oneest the gussiblitied Puifeweidby e gatopyocessoetis sidéictory, logic
IR SIINEETCE RO
LV : . Cdent L on of
L7440 RE-ORERHANIEE! LBLOA, AP GALAOD P

siiomomtih@, and di vi dend payout fornula. Since users will
find it difficult to specify these, the system may

BGEKL S, PSSP, TR G driBE 6y EBPE B herein he

pab@ititer BE tH MeweploR(liaRs alk @htet@CtdOthetshsieR, bitDh3 Phrahiers of the
systemfirst tests whether the entered proxy asset

repapingig slemems of the eamplely sghepeeidisdoln e cagpelbsimpla erfdeyyn proxy

. PNe X {dent i .
SIL% FULBLLR PLOS BES6hpIRTe ST S RIPHY 856%4 by u
sgétéﬂlspmvidib@aeieﬁﬁﬁ‘ronfdfetm proxgH asset qfaire(zéiﬂt“ﬂ)mg{(pg,lciaojh elements of
ssets, conponents of existing proxy asset_ bundles, or
VBCIE it REW) RnereRtAibr AbS pAmat PHiSt baidoridel Whgder Sisgnew proxy
S - :
P PSRN 85 B SR 0 OE YRS o sl e
defingt ang ProayyAssst Busdland teompofientlsstef ofxompomegt pudises. If the

(B, e SPdrE hrirends APE 0SSR T Sl vanglse §g block 270,
wied weesuhdlé Q8 MBLh&d) dp’ﬂ@ﬁldfy by enkAsp R NddesPiatARResystem, and
that would be inplied for "the proxy asset under

updaisigdbe datpbase, Hods?2¥H).y, sone conbination or

[00141] At test 310, the system queries about a default cycle for the asset adjustment
period. A negative response to this allows custom entry of a controlling cycle, CYC(D),
setting the time interval between adjustments for the accounts and dividends for the
up/down proxy assets. The more common response to test 310 defaults the controlling
interval to a system stored value, blocks 320-330. This completes the first portion of the
processing with logic shifted to the next sequence, block 350.
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di vi sion of proxy assets with a slightly different

base year may be cl ose enough to the proposed proxy
w@s®et3s868F the user signals that the entered pPORYS2006/023684

asset is not sufficiently new, if one of the

possibilities put forward by the data processor is

sati sfactory, |ogic branches to block 230 and the

[60142] | Qecation ©f dhe andaer]:yinhg ealshf acoowith end assloasel tanputhefiles and

al ready ext gnt 0 0X ass t bundl es,

diplays fgniee i folsdiie Tor afrdai%e R0 B 15 PergiRdished by the

1(%@'0&%%@1 ¢S %ﬁﬁes}fo%lt ﬁ?FI@ZS) Eégﬁﬁhgsatls%i ®1dcR 08¢ Kogic first

erein arameters of thé new proxy asset are
caaliles thd entry of tﬂaepesqimgqnpxyaa@et pedr, P Ta PAR(Dsbloek 1 AED. The system

c[iﬁ;ga Cvg%eglg%ﬁing Ir{eﬁglt rievﬁgyoé&\iﬁg%n%*rsgtetgéte@gﬁpggnew eloglc contlnues to

blddkUsiah v Béeinthé b4sh aécodih? %aﬁﬁ&@lb&tsﬁax@e&smﬁ(@ is entered for both
aut omatical |y defined by the system providi

ethaiants of the peit. Thrse brlangesasedde ﬂm ﬁn@mgirb@khpme) 9f thb PLOKY assets.

TR 6 o, PR P59 06 Db oo

Sbovhd) kad deECTBA)I Bpdratids aﬂéwﬁth‘d agheof ﬁdﬁdmoﬁccount parameters
whet her the%(fal r should be defined as a Pro

X
(Breatite tesh 14&)-randogntey ah bleele1439) elomibh eﬁprff-?%%@s defpplt values,
b{l&?{ 1f4%5rrer t he system branches to bl ock 290. If the

t'e the system branches to bl ock 270, where the
bundl e I's defined, possibly by entering new indices
[00K43] t Ae Eyddwshy dascdlbed;dhb ispgiemhiacldd¢sab asmmupicatikn 288, between

[00141] .At test 310, the system queries. gbout a
vBBP BLPATIEPRTIE 3pd EOYdrEdeduien®, A bhslr VideY d cieated, block 1500,

OeQ&lek Y M %Qﬁ'l?%yh@mt Nagcafthy, QWS ikt e &NdsN a8doudt balances per
controlling C . setting the time interval

Shab\ﬁelebpth@fm@tasmﬁs 1l momatrhefeact tno shags gl eden@ederpmay now

t he up/.down . _The e1£9amnn.
b gt 1y BRI tof RAT ey 3R PRS0 PERDS TROAGE g B prony
aSdcPElRfle, \6@lcH Bo shAre€ k& xR0 1BSRadidf bt ﬁﬁdsﬁﬁﬁﬁldeh@fyf d dosiiplete set
ortlon of the processing with S%tc shifted to the

Wiébm thsoepdersceiospvebke <3sals[(onaxrepdsitismeqrapined cagheaccount balances
AU YR A0 i A 951 UL L shd Sresand

Hyl’ﬁhdﬂngi&ﬁﬂfiletﬁ akts anﬁ)ngmdm‘pl\thled c&nylplehﬂek oofitst cre:m:dl ahe bank or
conmmands . shown in FIG 5. Beginning at Sqtll
SYRR, FEPRSHPEY O GaBtaldR ApPQEt fori MDY nofifipd %e‘ﬁla? Frgnsfer of finds

a@ﬁ géﬁoﬁ S t&ﬁée)[rah{l%] P?Fg&éﬁﬁ%gcu%QG& 1n]-£d]vgnce-rﬁere§§6§§cef8 the order.

ew proxy asset pair at test
D@, robifineeperationgif theonokyy assetssystenb Ithekysteadpropripter wilhbe directly

TERPBTER b FOBGPHE AL G CTRHGH e PY U B apagiidform only)
RN cS@plchesets wiihedhakBskRANRs 8bverifle Ricxro@dfset s.

[00144] Returning to FIG. 5, after the database is updated with the current (and new)
AST(I) information, logic queries on the next AST value (I+1) at test 1530; if another
batch is ready, logic continues to the beginning and the process is repeated for the next in

series.

[00145] Day to day operation of the system requires analysis of a variety of time-
varying inputs and selective calculation of a number of distinct variables to allow

operation of the proxy asset. In FIG. 6, several of these operations and routine
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I mpl enmentation is made at bl ocks 1450-1460 setting up
the two correspondi ng accounts ACCTA(l) and ACCTB(I):
Wop@rasieeh al l ows the entry of custom account PCT/US2006/023684

paraneters ("yes" to test 1470-and entry at bl ock
1490) or entry of pre-selected default val ues, block
1480. [00143] As previously described, the system
provetiude sradgRselias eadnpes of sykicheproeasingardcogsizing that many other
participants and_governing institutions. A book w ndow
vegallpeare digckedt ipdike fabpn. f or traders on the trading
system indicating, the initial defined cash account

| @nc e ; t1fb ' [
80 BE e PR Blon 1 GOR 1P PFIGARRL Bulliknk SR date, date(),
aptl acieds thys intesthe pescesd, blck ol 0. Hppemrentprokfi@sdsbpkir file is recalled, .

iR RRED aca, G heindSsh bredisis! b RER pAGHEE for PLFISS: camed by
theBAHL. f%e?ae?i@ﬂiél BtLisSR®mpitddionthé Peeseritdfiis to\dQeniM@ ifie current

equal s (or exceeds) the conmbined cash account bal ances
dpteris snaavent ddte feraddiusting theeproyy taeset aeqouhis| A pasdivegesnonse to test

B0 ST AP o 3 AR P U AR ROy, o

coh®aie8do bldtk PRIOKarArths isdtérd re¢@18AB¢ toiroht Ghdexailbelorithe tracked
account formnust be notified with wire transfer of

apsohdD (). A timaentextsthe gewnien Yagiable Heesds ascycle—and thus absolute

%@Eélﬁt‘f&gtﬁﬁ%g&dsn advance in response to the order.

ring routtne operation of the proxy asset system
the systemproprietor will be directly responsible for
[o@byl] adohtiguihf evide TGN, sth¢ npitahaipptics the ¢dsk abemint-formula to the
ool ed form onl wi.thin conplete sets with the .
dgﬁ’é‘nﬁﬂ’féf Rsseh 3%%31@66@% APAgnE H%e RABGR ST $hgtF1adyel the combined

b\%ﬁi%lﬁésn;?]é?ghﬁﬁ ifiltfe two a@lbfE tellfte 93 RRRARE hisud Iﬁ@ailtn@ék, and applies

the current (and new) AST(I) i1nformation, |logic

thriaacoust formulado thexip STy eskt block4090,anaking thelmd@ce pér share just
angt her batch.is ready, | ogi ont i s,to the .
B R aar Nt hof o e GRS 1 e vichanssd by
1518 lt#a@Sfer, [80thd PlanéBY ist Away fe@fBleabvdNthOhg! B doyat Sidky asset cash
requires analysis of a variety of tinmevarying inputs
ageing dhadagice vimay: diec upgativen Then ghe fetsgpings calpwationst are applied to

ri.ables_ t 0 ' f y. S
AR kP FRBATH T B SoRERR 27 S bl i

distibutivayayoeforfelasieletkpl 670 £ihe 3gstenx ajpti @swiadthesthd Balance in the
rocessi ng, recognizi gﬁ t hat many ot her variables are
WACRIOHY | 4§54t iR 1eafbiei Shnoty b AETErBAERSsRinhE Riocks ppgjand 1690,

A bt I
gL, LG 0 iR B R TPES S g b
td éockul 708nWwhereaky uvpps@ty gsadtris fefiged s divedeallegual tbIRRE) times the

céG g}ergg\? lquV\llglrﬂgg rtlgg fatcgngl?lﬁetagcg)l?fo%'i{rleﬂb, %ﬁgr%t ’chgJ adloevrr]lcp?rgxy asset is

given a dividend of 0. These values are then stored in the main database, DB(x) at block

1720, and the entire process repeated for the next proxy asset under management by

incrementing index variable I, block 1730.

[00148] As previously described, this embodiment of the system includes a
communications link between various participants and governing institutions. These
participants include a bank or similar repository of capital in account form, with wire
transfer of funds and automatic structuring of accounts particularized in advance, and

individual brokers or even individual investors who might place orders directly with the
-34-



the bank. The periodic date is conpared to the present
date to determne if the current date is an event date
WO 2006a48§68%t i ng the proxy asset accounts. A posPCT/US2006/023684
response to test 1630 reflects the match of dates and
need to update the accounts. Accordingly, logic
continues to block 1640 and the systemrecalls the
sydidrh eDuring dwimad)pemtfoﬁlr of the froey kelagessett,sybtEX( the)pank will be
In this co t he co nter vy abl e tracF t he .
dergetlyerespRist M dor b bTinedng egoled Tpoes of s frshiageRunts, while the
cggflégs]:t th WD %ev‘feﬁﬁbﬂ: tb(ﬁ: 8 rﬁi"l?cam B 3R 'a@&suhﬁefor the
h account -f ornul a t proxy asset, bl ock
iridbGiyal ngrkiky) gssetse tlhmd:‘ta/nmeeﬁﬁmt <hhdmg lemtlwl baliesecionthe foeuk among
bal anc hare in the two accounts before the
pf‘?xé(r?é?ezﬁhqeﬁ $he i ndex, and applies the account
formula to the up proxy asset, block 1660, meking the

[GRl481C Expatioh N Rddrs By Relkate ‘éﬂi tedemptiche ¥r mhengt dhdtclearing of
t he conbi ned bal ances of the two accounts is unchanged

bby andi sellt erdeest der, tl@opxom aspein ¢ @ecqnaplishodpy thealogis and control

ﬁl\é‘gﬁ%ﬂtgsh gtg@%& he Fﬂ;?%'g ng HeS ot sh%% h[h?ﬁo%?}én ‘Iissgta&%@xc ﬁrocessor

e foregoi’ng ca trons

%@'Hﬁlir%dattsfartdﬂb@wh@l 531 Flh} TRl i catry sdbwudﬁélﬂ; d&a&&ﬂ Orders are
per share for each, proxy asset pair, .using

refiessteliabblople A1) EpBLINY e0TEQE hrqlﬂersw%wr@@mns ﬂﬁ%(FsI% by Internet
hﬁge(a) &?s fpfg}? %&%ﬁst o@?lhatﬂ@ét &S (1B vl or géﬁ"@ sB%cl‘?fé%’ E@ﬁ?é‘g Oﬂ aspecific

e system proteeds to
p&n@ a]sﬁéi&,t am_hpl‘lee)&&dhnmoamm(to ibay @i specifia ntimbied efiproaty assets at or

the rate DR(Il). If s the. s em branches t
bElosck cariain P“\%Fl &F do p¢f a@}ae%g%;aymggly Q.;fﬁ PIPXY @ssets T pbove a certain

pﬁbé’ iesheoral, hig Ha(thl)ce@ | dBsdstibl &Héftlhﬁ&‘éjof" &ldeRS Théke buy and

heé two accounts, and bl ock 1710, where the down pr oxy
se1$ grlers age giovegln atebléhy4-2fs mula pending fﬁldeshst\fat ersh paoxy etsmtnn what is

cfisally oo/ e BopE s Bntatin B el Mo 0 Sun@fhent they

a8 6@ A SRRk mdbw%ﬁﬂﬁﬁtmmsu midex thefdpadfl dhelcolumn and the
bl ock 1730 [00148] As previously described, this

highseidhiffee At the fopt efeansihst eqtrncyithesces i derasadiaavalygHelow these.

i nk between various part| ci pants and gover ni ng

[5(5535‘0 t Wl{hofb%ere%&eﬁ)eF 'ptﬁ% gfil&{yc“ adsBf lcrh'(ﬂﬁg 2303k %% redemption

Si m ar repository o I“’n"account~form wt
systera Hepime f dtockfS00uUhds sabl(d»u‘anﬂ bafmﬂmng at block il Dnthegfending order
accounts particularized in advan and |$Fa| vi_dual

S GREFOBHING R FATHhBROY deef aieUS ALY Affss Gl Spteled At block

5000k $udi 'ofcfe? tf(Lrya ﬁﬁ‘okfl‘ aiRER VS v A ch®4] s&Border for that proxy
operation of proxy managenent system the bank

apgel,| thbee shiares care yradeck pbhbpblSéOfmthqunWI@tsswglcc loe redeoipdign of any
| ances of ash accounts asse .
sdfipah et T SEftn BRGPEOYE! SR E APPAG orars BLaf processing
r&GERURL Blober520h® search for additional matching orders. When no additional
matches are present in the pending order list for the current proxy asset, the NO path

from block 520 is followed and processing loops to the next asset in the system.

[00151] When all matching orders in the system have been processed, logic extends to
block 550, whereupon the buy orders for all proxy assets in the system are together
searched for a complete set or closed path. As discussed in Example I, a complete set is
just an up/down pair. In Example II above, closed paths may consist of reciprocal swap

proxy assets (e.g., ij and ji) or a more complicated set, such as an ij swap, a jk swap, and
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i ndi vi dual proxy assets, thereby in effect dividing up
the bal ance in the bank anong proxy asset

wGbh@oasssBiler s. [ 00149] Execution of orders, byPCHESHNEE3684
and redenption or matching and cl earing of buy and
sell orders, for the proxy assets is acconplished by
the logic and control commands detailed in FIGS. 7 and

a&i sWwh>(or/anS MG gaticbadinatys asd eidigg dletheperaﬁm&ss@) The combination
Begi nning at start bl ock 400 in FIS. @i e_order

15ouss

of fherroxypiseistn e nadh bpvea ot valep @@ Rl I Tho sum of
t}%ggﬁ}(q{ﬁég %;&@dﬂf&tﬁ eﬁgﬁl é}rexgé&gﬁgéfragie%f;’/&gﬁtts 1?1?&199@0 branches

marﬂfﬁtesﬁﬁgi eduting] bedimninget bleck 580sfeedsshing wavnblearesndf these proxy
speci fic proxy asset or |imt orders

o35 BPAYSEGILRS RecaunvooF o opEclye Bioke paselsin e Biapatoy o Smounts

aft&d, h@re Pfiief Qe festtl‘i’esé %h%r ofePPREM  thE pQMﬂ’P{? brdef LR B&re returning
asséts at or aove a ceftain price, bids and offers,
tchlobp 540do semkasipr addmm shom@/pahlnsh éﬂtemamﬂs iHthe @umeqféhe buy orders

q}?i’r%&ﬁ?% ‘ﬁ?%@r 9 g%{e g eag gtpa{hh?%g%tg 1genr%1ﬂed in

bfo%ﬁ%fsb i@l St A0H 'téé%@ﬁéndtcﬁff@reﬁ%&fh %rﬂﬁlﬁmdﬂ’s abd\@atchadi ng
system In one enbodi ment, they are arranged in the

book wi ndow with the hi hest bid at the top of
[QI53im Wheet rxor@dmoghle@mgete sets ggloged pathsp ar@fIO%tﬁﬂit lﬁéﬂbroutme 550,
col um, wi.th
pf%i%leﬁ cW]thes? l(.g ) e?@ﬁé‘gl@}%&%ﬂ{%% b;fﬁélé" ob‘§éa9¥1&1£€ forclosed paths
of kéltlbrigrs inghelpakEngader ke opall pfostﬁeearmuhg syssenatThe sum of the
bl ock 500. In a_ subroutine be i nning at bl qck 51(%§ éh(?
splb ey osemapared & theciorl aisrdi the PrEeaths pr dhs 1deatified path at
d
VR UL e SREES S antegsepslind ol gRR o Pt
ekidting ishmés csfehdase @ragrasbats, uphaingghexgcoasts ¢o reflehiohe redeemed proxy
shares ed, at, bl ock 530 'thoHt thg, ssuan%b i
SR UGS a1 R peCrer ] drbrapg Taprgontinues

t6 8RRN8Ca1f ﬁ@é?ﬁbﬁ@@lo 891 1R el dibsel it 4¢ RIBffibd)dhe subroutine
returns to bl ock to search for additional natchi ng

eods:lair‘réock\mé)n Anhtorrateébr tthem@rome: PEBlGa Bemapy besperformedtipe different
ndi n rder. | i st rent r XY t
08‘%% efgg’oﬁ]e PRl %tZB qc f{)il% d%5r2 pg%csggir;%g dﬂ)% Bdourrent

shirotifigesnext asset in the system [00151] Wen aII
matchi ng orders in the system have been processed,
i c extends to hl ock 550, whereupon ihe buy orde
[%lr 341 iThe rszse@yﬂa% ek the fuy andesell psdeaningy @lsorgetomagpeted to procedures

ﬁ;}%ﬁ eﬁ@éﬂqﬁlnetfrﬁsﬁ IndfketG tﬁétﬁﬁlxs,pﬁ&ﬁ‘ to ﬁx% circuit breakers of

a conplete set’ 1s just an
om@rﬂmdn’exp@nges I’J}he Eexeaupion off thealingvand sellax@]‘s pey e limiyed to certain
onsi st of reci ocal .swa rox ss s (e.qg., ij.,and
o5 HSBEE B e B0 LB LES st repyiian gshe By and sen

dr&er§‘f@28h AROWR donnsHEPd Qrmﬁﬁé‘t QirhQTlaRat fysRRYi1Me1 tAscitdexisting
endi ng“on the sane asset). The conbi nati on
exchanges, to check for attempts at market manipulation or other illegal trading

practices.

[00154] FIG. 9 is a relational block diagram depicting the proxy asset bundle manager.
In this diagram, four proxy assets, proxy assets A, B, C, and D are shown for illustration.
In this example, only proxy asset D is sold directly to the public. Proxy assets A, B, and
C are bundled together as shown, and the bundle is sold to the public. Since the accounts

for proxy assets A, B, and C are already in place, and their account formulas and
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of the proxy assets in the path have a total value as
di scussed in Exanple Il. The sumof the buy orders in

W0 b@of3soB3 must equal or exceed this value. |f BOI/USHE96/023684
bl ock 560 branches to a processing routine, beginning
at bl ock 570, for issuing new shares of these proxy
assets, updating the accounts of the respective proxy

d@aasitenipaysitdopiposlidadn defnedipeoplewil] haadymieliésataf the effects of
t hen deletes these buy orders fromthe pending order

taking thipatosy assebbundle apatt at 3 ép dgiso Kngwitsheh R GFoxy asset bundle
i 1] . AL ¥ i f
SO g e RE mRTHR e i ARl tif S s 0

the total value of the path, the path identified in
[00155Kk Falei2sappendst lsnteiatshows tin D8dingruf the fifretiont oftheiproxy asset

conbi nati ons ar.e searched. .| 0015 n no additjona .

debnpogessorsecerding b one ﬁ&%é&n@iﬂ%%&&% 2 PG e basic
FhAd [ . ,

PR 58 SR IRANE 3 BBt M) OB oe s

thzrtarmlmqméicﬁnrtgllyoomeﬂeslsiﬁsqserxbbaa?il proxy assets in the
system The sumof the sell orders is conpared to the

al ue_of the proxy assets |. e i dentif]
9190 o 5Ty v Batlhoc T RELS il LRSI a it B Y e
B8 0Ty Wstisytee K 06@Of TIG! e0leRnduel ®Xémbodigest)ar @8 of proxy
of these proxy assets, updating the accounts to .
asecty Q12 istdelingd sadwalajsddryongsasanareanulegyingt aspejs t1A¢0, which may
.sel ro -nendi . . f eyys s
ke S0 T4 SR ARRLESE phf by BEBmRiat o i
adhey) ol donel @sstsin@idnhthefoo€ Fatesxandpile dindtive sutvap wifilineitation, the
ends .at block 630. Alternately, the.subraqutines of )
yedeslying assgispd4B anaoinpiude PRe o dPTe oy sither Buklily ofgpryvately available
. i , e
B e R Sab o 250, SRRt S vonds s vl
of strdamsbay iacens elelg. oraensesmay acowtheeccnvabde)t dunt @orporations,

RHPRSRIDS ol B R PPb e MRy B dRBHs cgiptes. contracts,
R I8 THAR IrRAGIIRAYRS - assRemBY BsH tihdPdnyt StBlepévidfsly ®intioned or

orders may be limted to certain classes of custoners,
igpbind dypes exfi asseis.cButitheninere, dlex badaslyingh esselecway itaeludg other proxy

t he bu nd sel.l orders y al so be connected to a

31%%(8{ ﬁ?@?%}]ec?ﬁl%%rgxgﬁssste{eg?n i ke those at existing
exchanges, to check for attenpts at market

[0S M ulCaidedying rasseth aiayi Bel @geeserttedatly me prandiecasset indices that are

[00154] FIG_ 9 is a.rel ational bl ock diagram depictin
dither pRBRPnRYsawh AU AFERGEr Of ponE WP@%&&&@P& togio i F1G- 10,

éfﬁEﬁ’ é%ﬁtﬁﬁéﬁéssarc Q%P}ééén%a%gltaﬁo’% l(ﬁF &se 165, 38t SRV indices may
or i1llustration. In thirs exanple, only proxy asset D

insludo| chedior embtey dbmestive qoufiiréign dmapogitassices,AsudB, aangh index
representing S & P 500, NASDAQ, DJIA, NYSE Composite, Nikei, and so on. An asset

index may also represent a single asset, such as an individual corporate stock or a mutual

fund. Additionally, the set of proxy assets 1012 is represented by a proxy asset index,
denoted as "I" in FIG. 10. The value of the proxy asset index is responsive to the asset
indices 1042, and is a function thereof. The proxy asset index may completely mirror the
asset indices or may be a weighted function of the asset indices. In some embodiments,
the various asset indices that comprise the set of asset indices may be weighted
differently, i.e., by one or more leverage factors. In any event, preferably, as the values

of the asset indices 1042 change so too does the value of the proxy asset index.
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C are bundl ed together as shown, and the bundle is
sold to the public. Since the accounts for proxy
w@as®en3se#y B, and C are already in place, and PEEUS2006/023684
account fornulas anddi stribution payout fornulas
al ready defined, people will have sone idea of the
effects of taking this proxy asset bundle apart at a
(bG5B aBé §et ?Myﬂ@sé@ﬂﬂﬂﬁ@luﬂé@ﬂea@ﬁﬁﬁi sublsmdbﬁpmy abiets, a set
deconposed | may facilitate its marketing to th
of dewnresdasyets L0025 8nd Faph &f W piepeAwel 19428 @h%rv@n%mhments
ut i
t G %eéegﬁrogcfyaa(sgegsr flt;)jfnfgﬁ'ifag ﬂgcrlllgc{ee n‘El% Jﬂﬁﬂ) ﬁ%/ Q.?[ﬁgtts o‘f’gf&ky assets and the
a8detOndedi nve befchideteliasi 4 'Sloepd ahbatp't, fbm'SptéﬁrablprImvesane type of
nmust handl e, on a continuing or daily basis,, and t
vghugrhaseth aglatignehipn sdeteik enchsnes i r'ihf‘aPFE%’saSF? é&ﬁ@h@auses different
P%zée’? in [{HOVRBks Bf %ﬂé¥n@§§fﬁ{eg§?§%§ 'ﬂékse[‘ SREEOTERRE Go Whi I?11fferent
resent ‘invention nmay take the Torm of proxy asset
saIySBt efrperQsta:fs FbGexahiple, Im oRel eimbadlrrmrbmh stb¢ets ofidewh assets and

pr.ox ts 1012 d | at
e SR TR GE ey hrcAea Qi CHE) SR HENBtd TR g low risk,

1"&%%3& n?odé?e{té aky aﬁ& 1%Bsét%|fl/ug?1r &rﬁrsﬁtsdsyts B b Ried, and so
I quli N QUI assets, or sone conbl natlon
anh&r ewdh. caer, eectnsyiiset, may dffaoe dffereatyrigkf remiapd taatheoinyestor. In the

RBRE A R, BB, Dl A NG ctles i e

fERdtRRE q&g SfuRGlchs REMURSYIPTOZD LR TS, tmqsmsmgsetatbelow) that
funds, and bonds, as well as streans of income (e.q.

Cpgvelrtbeﬁalgﬁ ofithe sorespordinsipvexdy asyet Shases. c or por at i ons,
partnershi ps, joint ventures, sole proprietorships,
[t?igfiébi ﬁ#é 1d i sfga;fész %re %i’fe?édetl% Slg&%{ryg% gtgjglﬁg%sa&g tl‘%ose{ of fn]&xy assets
IIO)I‘IEVTlmﬂiayeSn‘ﬁat}t lb@diﬁded)publ[mj/ ipeiyatelsn @8 sahe asmbinatlon thereof. A set
Furthernore, the underlyin ssets may include other
doxp nrexepsset dhargs iidd it REF sa.aﬁ@natrtawogs@é?s agig 1834 and 2
r
e b M, BBl PR EE SRAIAM, B (R BRES 1128, The
mieketnedhes af thodewn prdxyrws@tcshanehéf)bfbﬁnd the v Boxy (asses slmaﬂes 1016
ass i ndi are repres d arrow.104
oB5aqpreson o B Broy L SRR, FouBonisy P hercd esvohe purchased
SORY, GndleFRahédindifitRhEaRn ¢ BRISH b dﬂﬂéﬁlﬂn@ eftiticsUAI0AShaReY related
i ndex representing S & P 500, NASD, DJI ASNYSE
todiffsittsets ofitexy aseld (66 oR. shayes as@ owp ﬁh@szS)rmgzy b gffered at the

glgggigx? e[%tlé af 1% g1t of mes. %u%%messfg %ggn %é(} d)f{ﬂ%xyaagg (et %édown shares

1981) flay Meqmed&ﬁ&ﬁ‘édeé&k& ak giffegitabrdnt @g. hnc@nﬁﬁﬂﬂy, periodically,
asset 1 ndex, denoted as . "I" in FIG 10. The val ue of

otk Vphasher offesak atithayws tgn@ e5pldered pediffsrenhimgs gsperally, any proxy
sl a?rés %{Qi%e oftBRalas pdn %ﬁ%ﬁto!f Bhe Bmﬁfeogondl-{ 136is {.9XMhe value of the

asse may conp y mrror
resource pool reaching a certain threshold, the value of the proxy asset index reaching a

certain threshold value, the value of the asset indices reaching a certain value, and so on).

[00160] A purchase of down proxy asset shares 1014 anticipates a fall in the proxy
asset index, while a purchase of up proxy asset shares 1016 anticipates a rise in the proxy
asset index. Therefore, as the value of the proxy asset index changes, so too does the
value of the down proxy asset shares 1014 and the value of the up proxy asset shares

1016. A down account 1018 may be defined that represents the value of the down proxy
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asset indices or may be a weighted function of the
asset indices. In sone enbodi nents, the various asset

WO pabb38s83 hat conpri se the set of asset indi ceBCTHS2006023684
wei ghted differently, i.e., by one or nore |everage
factors. In any event, preferably, as the val ues of
the asset indices 1042 change so too does the val ue of
abdee stprexxh0 1d sme taniupdeEodnd 002Bhay be defitiedahatpepreyenssihe tvalue of the
1012 inclu s at Ieast two subsets of proxy assets,. a
UPEHOBY 3% 048] 6 Yehen dhey proxx agsel indegoen flovp, %p JRlpe of down

p?@éﬁ%%e’%%ﬁ‘% 1sI 5113 {:He glg@?fgﬁg% ?&1?1 v% hdgf}@%g fﬁﬁctlgﬁoé% function

Fesbatosnali2 25 dmai Vhs srellus ofi ﬂledlprshhreb eo bhaoeacloemni cnaﬁs;nmdmgly When
" down" ef erably have so of
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val ueS of different défined proxy asset shares rel ated

shares h@lﬁlcgdefSépwntcogamadmgl‘y proxy assets. For exanpl e,

in one enbodi mrent two subsets of down assets and three

BT T8 optBreP L MR El o To? BrdLAB gl R g wp prony

akdeb Khar& D156 i ithslefented At § bhlﬁirfgl@f@ﬁmsyasaes Bick dnd)folik between the
defined, and so on. In such cases, each subset mm

typfapposeddpasitionent.c.x beleen kg é!lbtsétsthequﬁ\/B@tXéfrassqtﬁ\{Ph?eAx and up
f t

p?é%?s'as gple?ée n@hg"shl#ﬂi%fsqgé‘gs uke?tlﬁé%g&zl 100% *:‘m(? fs £{flfd&mn of the

proxgu issekoimded (B2 whiich fs. & filmctipn O 2de dssst:uﬁ]mel 1942 O¥herefore, as an

that, control the value of the corr ondi n rox
¥ATRle. WhigpRnse (9 @4 3areasp Tfhg, asiq, indiggs, die sV gpsekindge will also
1ﬁ&eés@V@§ﬁs%gha e r\V§1u9 R’ ieciBRte Af (e rp?&%f ék%éteihéex correlates to

012. The § may be offered ublcy privately,
""" psapeassetsitheraXi oxy assete efill ba skifted dﬁfonddwpopt o&@ovasmeky assets

SRS R S E R, MRS, P B3 oy s

sRirkenert aaIinsdast REd U RIRXYT ESHE ﬁ)xirchl%@shérrgﬁl@ﬂ Al decrease,
val ues of the down proxy asset shares 1014 and the u

spiceflie tatad spmbereidssued dewaad Bp praxotasesh sheres amphanggd. Although,
agﬁxﬁlgtﬁ)g Sd1e gﬁg(sed Itl.'?%l (%%reﬁaﬁan%%mggegﬁ}ef% e %? shares 1ssued may be
alteddor by di fferent entities. Also, shares reI at ed to
different sets of proxy assets (e.g., up shares and
down shares) may be offered at the same tine, or at
i(nes o r v

[gH A%@%&or& E%; 3 OI\%E&"&L azi‘ieafsrﬁ 118? % bor E€ pglgéhlaésgs g&e)sgﬂ ?fcg(y asset shares
1|Oé¢'emd7(ml uptprdxj fssetedhbires i1 1606 a(é tige curremcy ﬁsmhtbqiulrghase those shares

eri etc Whet her offe e samnme nme
gFOIB ?Prﬁﬁefi?gérbé’n‘% TeSPYES Poﬁle@%a pg,a &H@ntﬁlaaipufposes the

ré®ufle p%BP‘i@% RYudee aﬂfifcﬁﬁﬁfimﬁs e dowACAdcOhital018R8d Ye yp account
nmore conditions (e.g., the value of the resource pool

1086.cHiahs, a@geeﬁcsalorﬁ thdnhesgﬂsllm thetviabnes aff the upf prokieagseioshgres and the
f}%%ef)rolx?fdaes)s(etr ares ' B esource pool 1026 constrains the value of the down
account 1018 and the value of the up account 1020 such that the investor can not lose

more money that the investor invested.

[00162] The constraint provided by the resource pool 1026 is a function of the way in
which the currency that comprises the pool is invested, i.e., the way in which the proxy

assets are collateralized. While the set of proxy assets 1012 represents liquid or illiquid
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certain threshold value, the value of the asset
i ndi ces reaching a certain value, and so on). [00160]
wo2pansdesse of down proxy asset shares 1014 anPCTURHDE623684
a fall in the proxy asset index, while a purchase of
up proxy asset shares 1016 anticipates a rise in the
proxy asset index. Therefore, as the value of the
aBdeBx Yheapioel absetier01ohae gesferably dollatettied,t i deasaliniparafby relatively
the down proxy asset shares 1014 and th ve& e_of the -
stARISE Gxyow Jiskt redighle aate 1) 1t S&B‘%Hwé’c%’&ﬁﬁﬁ -g-lﬁr“ﬁﬂ&ry [jgcurities.
[ n d :
S e ypal of SRLARENIS n0 BN R MRe il 10 BBt havp predictabl,
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r ! g [ a fundtio ti
ARSI VAR o oo DEOE B camed
ogoths Ttesmry sscueitiponstidnigl gollatidizet the spir ok proag sassets AEX In other

es. up, the val pye u I OXY. set shares, is. adjusted .. .
AR JBE sPapharey S RaBey 3R Colig PRyt by tiauid or
iftiq@i0 asts1 9k adBfbckd)emy@al Gurldls, biesdOMprayaaRsts1Qlr types of
goes down correspondingly. [00161] The transfer of
oyaletshirbiatanest ar dehip qysemy cambartiemtee®l1014 and up
proxy asset shares 1016 is inplenmented as a shifting

[8616%? Oﬁya@séﬁhé f&géﬁagg%bgﬁé{eﬁtsb%%ﬁﬁ J’fg%e 12080y 99(?161@)26 may

positions,” 1.e subset's” of wn prgg

bedekt subiQiZAlyacoastdapt, pribdisteibstidns niAle 2B anif barairgkiohtthéignderlying
is represented by arrow 1044 and_js a . fungtjon of e

o esigecs S repatueoql paisadisied. WenAEreSH (6 vele obth% resource

o8P Glay BLGESed A% fuRALE TR £ trigdiri e%éﬁﬂﬁ*hg’ui?%eeﬂng event may

response to an increase In the @asset indices, _
ipclodey oms eemoradex phirblityalfsayentscsushss.a ©ominetjoe of aypredetermined

t he l.ue of ..t he nge in.th ro et .ipde ..
et B K S4cite S IR0 an. B BBy 56 o 35%h infiGeSla ptve vaiation
iMishid do€ oB MHdides dorf drPMdbR €rdpEIR), 206hadl REEXF @eS&idore economic

1012A to the pool of up proxy assets 1012B.

im_i:ile?imi mghapge ithe 1@779L@|feri&kf rewprdp psR§NEIB dhe wAliag efsonppr gnore of the
oSSR 200 M Bl B HLR. S BB Fncss o

rea I ssue

plewnasaacshdfes [(6.8X Yippdswh os et sThese Wi biroade, Abichoegiples and
as wll be discussed bel ow, for rebal anci ng purposes
anfeof uppebertf eCRBEIBIS ¢vsBise T FENIHBAENG @R egonqupi¢spact, that may

s Rl\éea%tepg%%glg% g‘{enk.@lfcﬁttﬁ%%%ﬁg”gvﬁggé‘gﬁé% BE nRIniBHCEHAS Droxy asset

own pr shares p proxy asset
cohmpues sifidm' 1@E0dartdhthequrox g maesgt ussedrct poplil 2@ aenyt b setomatically

hares.i s conbi ned and represented by a resource pool
a%ﬁ*é d o FesRPSe; iqr FirtisCUemE nrtﬁwé@sy #et cawBHicE ewgtsm- In other

KRRk, YELERs0rRBChSPI626 HaPBe nidSalPFuRGEOUNt 1018

and the up account

[00164] Additionally, in any of the preceding embodiments, the offering of proxy asset
shares may be terminated as a function of a termination triggering event. The termination
triggering event may be one or more of a variety of events, including predetermined
events or events not previously determined. For example, such termination triggering
events may include a termination of a predetermined period of time, a value variation in
the set of asset indices 1042 (or an index therein), a change in rate of return of said proxy

asset shares 1014 and 1016, a change in the level of risk reward to investors, a change in
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1020. That is, regardless of the changes in the val ues
of the up proxy asset shares and the down proxy asset
WG b@wa38683 he resource pool 1026 constrai ns t hePUHUS®0©623684
the down account 1018 and the value of the up account
1020 such that the investor can not | ose nore noney
that the investor invested. [00162] The constrai nt
the valirel ofl tHeyresduece jEd 1026 aprdmhgeilﬁazﬁlei @& ok widchd waledfing assets, a
he way.in which the curre conpr.i ses the pool
chagerfouias BEMe ping TG ay TENEG P o6 AHGLI Ry OaeRY Geset shares
(age upQlbdh earaddﬂ;)e%emhbl%s E&iRe 86 be Bfelt Oty a8 Heputéidied from
sents liqui’d or il I qui dasset s, t he proxy assets
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liable

b st o8 ot SadiiSepaPls oAbt FpnE B e gfered to o
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ear RS
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pay dj vidends as a function of the interest earned on

appranatically o panwadiyraceqrarlishedd to col l ateral i ze the set

of proxy assets 1012. In other enbodi nents, the set of
FRE GhrSxyt AdisWUrdiEmP ok Fhibligly! & "Pa)fltd}?errdf le. Th

[Péf%ﬁd or ?ﬂ}qw asset s&}p g; aslyst og]ﬁ eg‘u jo o sate. e

shamsi mayéhaxuashasn‘d qmdcmyl 1a$>3@¢ag¢s @b Itrepa1tsyfn£$xa1hple) or independently

ovvnersh Jnte t or 0 conbi.n

ERora PoyoE ] i SheBror ePeg: FatdHpIhF aNpgroxy asset

shi¥@s Y@iﬂﬁl@ﬁletukﬁ)r&@}s%ét%ﬁaﬂé@ @blé@ﬁ? b%Yfei%% g 't}ié same channels as
substantially constant, with distributions nade of any

mlhhdmgeﬂahhe stheksu fihgls,| l;pnndg apd |sp anePrixy asset shrses mey be ofered on

aﬁg?ga géetgo ?/tOIggeraX?\h 3(2 ead ogz ogle§t1(§n%)%ech\élﬁgleg&o§'fex%mple shares
dfrpr@geassa@ BVRIMe offéted bhitBYBIVSE) @ﬁaﬁuanrmyck BeiHidge, Mr@ny of a
nore of a plurality of events, such_as

rwarhﬁ AR exchAnESEs, s mlbb%ﬁmreﬁlﬁé@ b dhoss ék’é]tEdtm the arh ddiergoxy asset
ti f
Plreb £GP el S 1014 8 Tonde 18107387 be dUGESy, afly number of
firaaciel m)sntlmoah alrigs, istcha as dlanky, ianestraentnfirmes, esrokersi and the like.
ators, in aIeveI of risk revvard a

§€N%“ﬁ s ey vgmﬁf Terenorplesoin GrertmSar SRS RigHe pIs§isngefining the
B8HLS bR wHIAN YR VAL NS PlokPBass&NHaRS LR GoterMin®, managing the
change 1'n the attractiveness of proxy asset sharés

résougre, pooh brelenng proxycistet sharepsed sg Brthof course, nerely
exanpl es and any of a nunber of econom c events, or

ﬁﬁ%&g;&? ?? 'eg de %n%u:g::h gagg Ela O\Igigﬁf’% %%@f(%vﬁ a proxy asset

siystamt Prosdmay cﬁﬁﬁé Qx%t % E‘;ﬁéx;ﬁ@iﬁ”@t@td&npﬁfﬁéd emtk01? ae@ subsets (or
the proxy asset resource pool 1026 may be
PRals) AR PTAXY| assets, e.8., down proxy assets 1112A and up proxy assets 1112B. Each

set of proxy assets may be related to a common set of underlying assets, such as the one
or more liquid and/or illiquid assets described above. In such a case, as described above,
a proxy asset index I is based on an asset index 1142 (similar to asset index 1042 above)
that reflects a value of the underlying assets 1140. Also, a set of down proxy asset shares
1114 represent claims on the pool of down proxy assets 1112A and a set of up proxy

shares 1116 represent claims on the pool of up proxy asset shares 1112B. As described
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adjusted in response to such events by the proxy asset

conputer system hi other enbodi nents, the resource
wWEowb/13886 may be manual |y adjusted. [00164] PCT/US2006/023684

Additionally, in any of the preceding enbodi nents, the

of fering of proxy asset shares may be term nated as a

function of a termnation triggering event. The

wied f@s?éﬂt it FIGT 1ol VilhecPite doh P@x9NRselrshams §s détefnined as a
variety of events, mcludmgp redet erm ned_events. or
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di stributi ons made accordi ng the then market val ue of

sybemsipaPldn such aedserat lenst ensciismeighipsiiftuion acting as or controlling the

BN b AETALGM 1 1800 gy puson o
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B 003 5 SOTRAHRp 45 AR ety mey
fot fekaimlbia,t bmpmlalyzddeasapemtlg dal dlgments ethialdayhed line box 1160,

C?lp&#'l%rse 0B Hig éR‘i‘F‘i? shhefiog Peindgedo ﬁ%natréesf?ggﬁgpﬁwsws to
8 RUCHRSEH FNdbwR &ﬂo;bn a&%@sk@gﬁ% (@éplétéu A a§ub1é Qfrow 1144A.

exanpl e) or independent’ g., as in buyi' ng
Hioveves Hbere sie rooper e ahbga@ons §6‘ihe é‘mamaalensttth@ordmdplrgdmsfers of

50 T S S AR L L AR By B st

13%2iah@ Bl eSrirfhbiakmstifuti Bl SFheRFDRS traiifdls 5Pp Ry ab¥elXty 288 FiRn the set
shares may be offered on any of a variety of public or

qfrup\mpéy ?sSQWSélé%B grouddmetbs eovexeshbintheelafipnrshin hefjiean investor A
I Era%?a% S@ﬂaﬁéﬁb@ﬁsﬁg\%ﬁﬁg‘: %egto?se i $l£) Zﬁrﬁg%‘gagsrett% ?hé}lgss F116' have a

xehndeg reladonship (ehe, amnaay W&lhehie ﬁiyarici‘ab mtmklolnloedcdpmalized as
the art. The proxy .asset shares dawn sh

SR oAkt ohed i b O ity e s includes
gﬁcﬁﬁ %}E}t ﬂ‘fg z?gﬁ?ez &g&gxy 2886 t%salﬁaﬂgfﬁ the set of up proxy

Fest ment t he Sever al
assrttstllég degacqadhyddulﬁlﬁerrewtlméBes |n cr eat i ng a set of
proxy assets, defining the

[00168] In the case of FIG. 11, the financial institution may or may not also be the

broker 1128, or may be one of many brokers involved in offering proxy asset shares. In
various embodiments, the shift control 1110 may be used to otherwise manipulate the
values of the up and down shares, by inhibiting the natural shifting of proxy assets as a
function of the proxy asset index (or set of asset indices). The proxy asset shares of FIG.

11 may be offered in any of the manners previously described (e.g., on public or private
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functions by which the val ue of proxy asset shares are
det er m ned, managi ng the resource pool, brokering
wpe@xs3sasset shares, and so forth. [00166] | n PCTES2006/023684
enbodi nents, such as the enbodinent of FIG 11, a
proxy asset system 1100 may define a set of proxy
assets conprised of two or nore subsets (or pools) of
fereiznyorafpafistc efch@ngesy Bach REIVNPrass siséts ShdradNeanoddayn shares 1114
proxy assets 1112B. Each set of proxy assets ?gﬁgﬁq
apd upishares bl k) avavrhsiirestad asfoeingdeletiyely dndeperdest. shages and up
| FQfueltih | L e?s and/or by different
sl PG S nfBfet, L Dofles VRl ih Y ERERARLSS apor by gifforen
eptitbosy Adss aharendedated to diffease dets of pnoxasawmets i(@gexp shd4@s and down
simlar to_asset index 1042 aboy that reflects a .
ShaArDemet bt AECTAS S, $y HEEeRrstt tifibetiaues ggafgé Orgt given set of
p%&éﬁa@)?@g& asRSh Shadefoilf %ifﬁ@{s@é&mmcmb&ﬁe@ Bt §ffRrent times
pool o 0 proxy assets” 1112A and a set of up proxy
(sbarieseméritelly,qpriediealtly, cita). Whethert tiferpd et thef sams tnoxy offered at
difgesrgttﬁgnh%gg%ée% y2, B %élés%gore?ssgﬁrté %ggdmgégpre ;ﬁ%fe tsasitagfm':l!:t%n of one or
st QORAIRSHs Sg.atHeitid 81 tHereSourcd POSIt de@idhify & Werti@Whreshold, the
1122) of the proxy asset index | and the value of the

valnenfdky Prosyarsses hidea seachinges eertain dgesholdvalun dhe galue of the asset
é‘ﬁ&% 5 unct i on: F. iub. up 011 4) of the proxy asset
RHEFELIE WA Yot AR™ EnbYdi ment of FIG 10, the

change in value of proxy asset shares is acconplished

[0019] h#n afy bf ihegfotdgoizosyborlsmerits, ibafayetenddstrablp oo traied money for
down proxy assets 1112A and the pool of up proxy, . ... )
one paelof praxymssels, rather than Bethisgts aFiug ay Pesccquaplishad at initial public

oﬁ%ﬁ,@ﬁr sble fdfe ﬁg&ﬁ&%ﬂ% Sanfpl & if Jd%w[napl%gy fabset QRbre®!cease to

IS Inserted tween these two pools of” proxy
bas®®¢ an (attraetiyve IdvkRitneandud 1d, 28y exadmplehanmaybalaice ihhe relationship

forma nodul e of . conmputer system 110Q (which is
bR e BoWRanpies e TR s, S5 FoRo0Ry o OF balnged at any
poRi8n tigle. h{%ﬁﬁan&ﬂ{nfaitynﬁ&cﬂhalfoﬂr@ of dodifv 23 tAE boMEtié Bider which

controlling the shift control 1110 enfers into
aswstraged tsbifted |betwesnshe peol(af . dgwn proxy essetss013Atandidesvn proxy assets

1@?%]2;&%%213%; gﬁczlggés %{q%)gt?frm%(h ! ¢ Poglﬁ f}‘gsgutblo o\év%ig(gi? iaﬁg/oy e*“.sub.up

142t frbsy I,&&S@éiﬁlﬁhl%rtﬁéinlié)l 3, or R glftitig@he hd3ktdndices upon which the
relationship with the financial institution regarding

index Igpbrsedi Bhrsrebrlaerdngmpy 6lep iacuds rederaniag propgyjagset shares, modify
AR TofFOY Frod Gl i WhiEh (R RE LU0 1 rowy ascets.
Tieeatleilamcidtemaehlad imehslsiiguingareddsnobltipgeny asa shares from the pool
ertaining to e transfer of proxy ass to and from
of AavagroRt asa%ig%iv af wp PRI A Se&elﬁéﬁear ¥-doubl e
arrow 1144A. However, there are no per se obligations

(06170 e if 8RB EnModiisid, taghinORd k&Pamei B6xF B ERIrss 8 competitive
proxy assets to pools of proxy assets not covered by
mvestneents, rthe tisquer wé dhe proxyi asgetssheres may, from time to time, reset the

settlement price for the proxy asset shares. For example, this may be done periodically or
in response to economic factors that undesirably alter the attractiveness of the proxy
asset shares as an investment. This resetting may be done to redistribute the proxy assets,
and consequently rebalance the resource pool 1026 between the down account 1018 and
the up account 1020. It may also be done to alter the account functions 1022 and 1024.

At the discretion of the issuer, the point in time when the resetting is accomplished may
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1152 and the financial institution. Therefore,
transfers of proxy assets to and fromthe set of up
wEe@xgssasset s 1112B woul d not be covered by theCT/US2006/023684
rel ati onshi p between investor A 1152 and the fi nanci al
institution. Investors in up proxy assets shares 1116
have a corresponding relationship (e.g., contract)
sidvk histthe pbinb am ¢ingd (e $54 mewt start oc ditislpd Merirgz@mepfom which other
pertaining to elements within dashed Iine_box 116ﬁ,
aggramk peiivityels relaiad; é?@h?spd?t?mlﬂlé‘gssugiﬂqil@&t Ghgpges n the proxy asset
: t ai_ni I m
iRRE R apbSheie Kb RuBuRoPBHER SRaRRS 1% ALY
arrow 1144B. [00168] hi the case of FIG 11, the
[00 174 cVationsnembaditmients nmeyyaley indhiyle mgchadisos e adfusting the offering
roker 1128, or .be one of .many braokers involved in
BRI HEAI 25 B AR 0S YHhICT PR Ao B AL sothe other
thiidehotd¥ dr &ARpIOlin 33 dTa¥oReaddstEddd:OnRVBREN §fsuch a case, there
mani pul ate the val ues of ‘thé up and down shares, by
mayHiehant ddiastmenes thattheepsd the rite dHaproKy pessk shass &g sumshages or down

uncti on of. t he,proxy.asset index tor. set,of_as .
St e Tarer i YRR BES o SPEE" of PR 48" o P Blewte, primary
dcheniads invoRRyeifier HiveddMEMRa S pEhEphlostSloMlirgeser ileestincipal into a
(e.g., . on 1pub| ic or privateforeign or donmestjc
newc pEferjess ) Theppidneiplet exais i dhey resgdiee Pooh gewerally, Byt may be more
SRR RS P RO, 8ok e, an
aBthibtRe toathe bealipdl o€ AS edrreg@ndingaprdkgrasvet! shacksi As an example, a

di fferent manners and/or by different. entities. SO0, .
dyidpndsscrrariar waulddPegmerehean thesip¥y gisehindsy hagmeyed significantly in
8 P PaF BE S 40 AR R s o o
oy wethesside winnprgofg., dssap shares gr. Jovdosharsh at dmt pOibY jo rehglance to

be issue d redeened at different. tines (e.q. o
PRLF B S BEPOTEaPes) Sk U5 it RCE e o hplogoyity Gc.

L{ntl@rlyﬁﬁ?ﬁss'éf) NRatYProRf heeeRphkeds biERAIVid8RE, that out proportionally.
generally, "any proxy asset shares nmay be offered as a

Aumcedaople if theessst index avas sepa¢sentofive ¢lethg SR $@0, fhen psoeseds from

b s R Sbcl BROvy e 0P 1t SPhRsr g o S Bap Rfhanee waded

sk g haliflit Wadrel Geprédestaiiod bifarOindividiabs@pbratdistoele shen proceeds from
reaching a certain value, and so on). [00169] In an

the respirce poslsdieised i bey Fharrsof that camppraiongstacKaki aofher example,

e R e T L
e iesuerd praxy ssetehiresret thivgrodafwitr a ndvo sha fompkset) price. Otherwise,
down proxy asset shares cease toQ becone glﬁelgg_t active

thrprasesds ﬁ’El?Yd‘BFem(”S,ﬁ IRigrother VRSP OF IYeSIHNAY T ex@mple, it may
HeChRUAORIREP tRRINEERAE N AQWRiSRT &2daBdhy MRy YRk securities (e.g.,
shares, the relationship nay be rebal anced at any o

Treasuties)nhigh migk s@etisics (wg niyigheigk mkmltﬂmmd)f or imvestments having risk-
rgv?/grldffgétﬂtges tspn%la?‘?g a{otsé OFthe lf)?oc)lg/ras\s/gg Isﬁar:}es. As will be appreciated by those

skilled in the art, there is a wide variety of manners in which such proceeds may be

disposed.

[00172] In the embodiments of FIG. 10 and FIG. 11 (or in other embodiments), the
function of establishing the set of proxy assets 1012 (including the up and down proxy

assets), the proxy assets index, the up and down proxy asset shares, the resource pool
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assets get shifted between the pool of down proxy
assets 1012A and down proxy assets 1012B. This may

WO pbaskss3 nodi fyi ng the functions F. sub. down 1BRRUS2006/023684
and/ or F.sub.up 1124, the index I, or weighting the

index |, or weighting the asset indices upon which the
index | is based. The rebal ancing may al so incl ude
(IhERERIF tAE up 268 Yo e tousl) rrﬂ@r berrmﬂ:loﬁiphkm anddeariagedyy the proxy

resources or nodi fying that which is us

agsel m@anégffm@é QORPUT oG teas 4814 Computer ﬁﬁ?‘%ﬂﬁcfw gy be a single
h

T

miy erexys s deus to Oystd 1010 hod hhe ﬁ@@ﬂl)&}xyl sssetoshares and up proxy

eShyBreRCRaIs MasAEHand SToRAa SBisg 10. TR iyiie) hSfumetions
n’?%?ﬁ ?cg)?xﬁ%lﬁflécpﬂ} Ef;}gﬁ)rke By SPRtenh 898D, Ildfud Islsl@dﬁ%é‘t redemptlon

r ox sset "shares. For exanpl e,
bn'ymgbeseﬂmge rpszmr@d ipoall Iayxdo pedonnt esqmggneltto(led@dmm Gebalanclng)

K eETR T TR RO —
tHELLhAd BOWHRYoLasHNBared. SYRENS 101 MDHHa ; g Ha$ ihdrederin@stFaces to third party

assets, and consequently rebal ance e resource poo
pi®2derd @cfweﬁqmntah@l @o\finaneieb mwtqmms mglidingebigkerse dwigh managers,

pplfiomaelRs dR fess Sl Rl isa PR on o ¢ ne

I ssuer, the point in tine mhen the resetting is

[@(SFJGGHTDAB shedtommysesyseng s/atibas aﬁbcbttlmlemtstrmayealloev fpr,or dacilitate on-
new start or initial offerln time) mV\/nl h. ot her

ligg dp anintgeet o5 Webibasedd iradimg, o ety %?ée ﬁChgnaY be public or

privaREY S)Qltt (ﬁhélﬁqgﬁl steh T}E@ﬁ% rﬁéysgé tig'B‘Ei?)%oﬁfrolled and only via

applyi the rel ev account ftorrul as
phivilegddomsest (22, amiuglﬁ)azs):cur[: O0dLy dite) \Var,i tmdm&mbm deravnilable to the

| J ud f sting. the off
eSS E RIS STl o Lyt To S DL EEEA8R  ne
pRbRE Knfeh Othe! ﬁﬁé‘&?c% 8PNE Rfrdepartyh rfﬁ}%ﬁélhldﬁnstft&{on (e g., Fidelity

exanple, 7in terms of proxy asset “i ndex novenent
Tseeshments as Wy fidelsy.oem). 0 this reajnds intenfaces ey hxﬁsewldeﬁeoffenng

Iglgseg%];ﬁ %f ﬁ]ép f%?t?silf Iée? evgﬁfggq tl{e E)/I%X%/ naLsf%) h&el%s sﬁ’c!h ?éj \M}‘orma‘uon

pPRaidthgay APhOxy PéseFBHdx HRCIRAMISKEroKY éﬂsM&h@ﬂets f’tﬁé underlying asset
di vi dendi ng out_principal or rolling over

ipdipese theaformpiap for aiystiaertbe valye Ofﬁbarﬁ P é.fbn@w@xqfsth% ProKy asset
1111&?( P C?l Bt]%fl tlcg%l%gfl?icl)lll%/ %rgg?gtasm%eépﬂlg 88%15 uP and down

speti i cal ocat e own account
PukdX yeLsE IS Hor kﬂa&ﬁ)ple fiaformsaomphenilabledhatigh a bompuatet Imtd:rfaee (e g., Web

val ue of the corres ndln ro asset shares
SHQRAY gcluge hm%mp @16 % ?&3& RFOB¥ agiks %ffé’? éﬁf%%q““ance of
t@é' ? S&lsh gfég EXatd Adte IR %Qs/fs' SRE&IIERRS bY pafd, %Bﬁrommate current

i'on and the Issuer then takes the réesource pool
vagld, prdvhmmnsj ustthq;)@ymcglm‘relsme far rspricing, tspesiali dizidends, rollovers,

p\ém%{]lﬁ{a%&q,cgglgp é)ﬁﬁ- étgcl%l gut oncalop er%r%mancseh nd SI)OJ Hed! pe?ftormance In

certain embodiments, functionality (e.g., in the form of an applet) may be provided at the

trading system Web site that investors could use to help them price the security or

compare proxy asset shares to other investment vehicles.

[00174] Also, with respect to any of the foregoing embodiments, or other embodiments

not disclosed herein, shares related to different proxy assets may be purchased, sold,
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resource pool, takes the resource pool and uses it to

buy the actual security (i.e., underlying asset) that
w@e@xi3sas8set represents and then di vi dends thaPCDUS2006/023684

proportionally. As an exanple, if the asset index was

representative of the S&P 500, then proceeds fromthe

resource pool 1026 woul d be used to by SPDRs, i.e.,

ahdI8r Ve P ABFEHR REMnkrsod@lbr B diffetont eBfitiést Aléo, whires related to
representative of an individual corporate stock, then

differnbseis dfrpsaxy leselscloctr de shiasen andhdows shares) Bay bsohferad at the

of that caorparation's I n

e e L o

101D RALY boRtal shbredseraéd & diffeichatines\(.gs snternéntpliyspgriodically,

asset shares at that point with a new share (or rﬁfe%% proxy
Yy, any

etsr)i Behether pEeiri gt therspme pimsc aviteredad) dufdereny) tinaes, SeRes?

ther Of eel . icl '
S PR 4 Rk D bR AR e o
rasg@@e poolneadiong b iceikain eluastiold, élse (aug of therppasuassetsipdex reaching a

high risk securitie e, g., hi, I sk tual f.
CR SR Ay g SHeS ol IS PALES fppri Tefbe, a8l so on).
those of the proxy asset shares. As will be
[GRB5FCABlitgnkY, thoRs Sikink! e t ffbRfifnentsN6F Sulistandally similar

s
wde variety of manhers in ich such proceeds may be |
entibeiomats, npOPIKY] askets (he., shevesdinnenellicogr wiately @ifgrd, foreign or

FIG, 11 i h di | .
SBEi PG Tare LB DR gkt eb ot SOy prowy asets
16 RRmMUPLhyBRd pHRYBf RESK YndERRY Sset $HAsPh HEpRSER Chihp 08 the hybrid

t he up "and 'down proxy asset shares, the resource .
ppolodf] assetsulil Fieght f 62s3ep thenBOTHBRAKY A6h Fhetey mayy by altered after initial

mlis B 2 .
oREHRERS U5 PR B 1SR TRORAEPL morid
poblngflagsetnput er systemor a network of distributed
conmput er systens cooperating. Indices 1042 may serve

G AR o SR e G LS B S AL PSR pupose o

i]?llsfn%{i&ﬂ ¥V i@t b8 LgdbrkRbE - thdth@kh | BtaiPisV@Nd19tiyr @fat purpose and that
unctions nmay be acconplished or supported by system

vifidihnsioan| hedinade ieseinryethoseslalipt iothe wtiyithgut departingfrom the

spER AHFEPRGY heRsREpTnotee ArBey Saioas e s made o saisty
ré’dlﬁlteﬁieﬂfétdf Q8uitofd] Wik GRIHISItiad) @xRENO it chafig@dsabioters and hAderwriters,

up and down proxy asset shares. System 1010 may | .
reqdlemngatsithatandyacesy throughhine aphacrgssoypiriger Thags, the mvention may

i nf o tiQ [ ' | NSt [ - W [o I
o RGREA 5, el BA0RL 2ol S, Rl ekt or con
chadsekstice X freef) ckheapidseno efmbodimenfsOfit ABrefse am be considered in all
aut omat ed system _vari ous, enbodi nents _nmay al

TesREFts iag Afustighve prbnqtaegTictiyes he foepe 8 thﬁéﬁvwg’%egn%r indicated by
dpp A cBimPEANY AT BY RO rESoinMUesHpiBY, ARt R Rhinfze@that come

within the meaning and range of equivalency of the claims are therefore intended to be

embraced therein.

[00177] It should be appreciated, in this example the rules for earnings allocation were
a function of the entitlement amount, but the rules for interest allocation could be
different in other embodiments. There is no inherent limitations in such rules, the
determination of which are largely a function of the marketability of products

implementing the present system and method.
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private, as part of a trading system Trading may be
tightly controlled and only via privileged access
wOeow/138dshr ough a secure Web site). O, tradi ngCmag216/023684
avail able to the public generally via a public trading
Wb site interface, or it may be available to the
public through the interface of a third party
financial institution (e.g., Fidelity Investnents at
www, fidelity.com). In this regard, interfaces may be
provi ded offering various types of information
relevant to the proxy asset system such as
information pertaining to the proxy assets, proxy
asset index, proxy asset shares, the underlying asset
i ndices, the fornmulas for adjusting the val ue of
shares as a function of the proxy asset index, and the
characteristics of shifting proxy assets between the
pool s of up and down proxy assets. For exanple,
i nformati on avail abl e through a conputer interface
(e.g., Wb site) may include the nane of the proxy
asset (or proxy asset shares), date of issuance of the
proxy asset shares, date interest was/is scheduled to
be pai d, approximte current yield, provisions in the
particul ar issue for repricing, special dividends,
roll overs, provision/expectation of stock out,
hi stori cal performance, and projected performance. In
certain enbodi ments, functionality (e.g., in the form
of an applet) may be provided at the trading system
Web site that investors could use to help themprice
the security or conpare proxy asset shares to other
i nvestment vehicles. [00174] Also, with respect to any
of the foregoi ng enbodi nents, or other enbodi nents not
di scl osed herein, shares related to different proxy
assets may be purchased, sold, and/or valued in
di fferent manners and/or by different entities. Al so,
shares related to different sets of proxy assets
(e.g., up shares and down shares) may be offered at
the same tinme, or at different tines. Shares for a
gi ven set of proxy assets (e.g., down shares 1014) nay
be i ssued and redeened at different tinmes (e.qg.,
increnentally, periodically, etc.). Wether offered at
the same tinme or offered at different tines,
general ly, any proxy asset shares may be offered as a
function of one or nore conditions (e.g., the val ue of
the resource pool reaching a certain threshold, the
val ue of the proxy asset index reaching a certain
t hreshol d val ue, the value of the asset indices
reaching a certain value, and so on). [00175]
Additionally, in any of the foregoi ng enbodi nents, or
substantially simlar enbodi nents, non-proxy assets
(e.g., shares in a public or privately offered,
foreign or donmestic corporate stock or nutual funds)
may be pool ed or conmbined with proxy assets
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to forma hybrid pool of assets and proxy asset shares
may represent clains on the hybrid pool of assets. In

W@ owh/13868RAse, the non-proxy asset shares may bRCHUSHDE0R3684
after initial offering, i.e., shares of non-proxy
assets may be bought sold in and out of the hybrid
pool of assets. [00176] Al though the invention has
TABDhESescribed in detail for the purpose of
illustration, it is to be understood that such detail
is solely for that purpose and that variations can be

made therein by those SKABE® iln the art without
d.e_p.arfing fr am t hg cr\irif ]

oo he I nveni it

| ndeed, sone vari %A’FIQEAQEVSTI@@@ e made to satisfy

requirenents of regulators tax aufhorities exjsting

eiggmrgges, brokers and underwiters, requirenents that
- ry through tinme and across countries. That is,

tgé_clﬁiaenti on may be enbodied in other specific forns

Wi f hout departing fromthe spirit or central

chigtdict eri stics thereof. The present enbodi nents are

t heareliQdder Infprpwtiebnsi dered in all respects as

illustrative and not restrictive, the scope of the

I Qugoienor BEemgl. DnNuadeed by appendi ng cl ai ns rat her

t Namely firke f oregoi ng description, and all changes

t patireg@me Wit hi n t he nmeani ng and range of equival ency

og%oggg%g%muﬁlglbw]ﬁg&gg i ntended to be enbraced
et ]iltrNu Q%%%]Shla{‘essbqqéﬂnme@%\@ﬁﬁ gChahed, in this

T

exa i or earnings allocation were a
f§ﬁgl%cgﬁn3ﬁi§lﬁ}é$§rﬁti tl ement anmount, but the rules for
i 1 2O could be different in other
enbodi nents. There is no inherent limtations in such
r freagactiondDg¥p@beiinat i on of which are largely a
f BrezyiAssetodr BiedlerdPiMumbatl i ty of products inpl ementing
t BaygriEsBombsy.st em and net hod. - 47 - TABLES TABLE 1
DAJIRBABENThBEICTURE For mat : Records Fi el ds Shar ehol der
Igfg@farﬂgé,ilgguan@si RB@dmlﬁIonQ ient LD. Nunber: Name or
f Daf and Time:

Number of Shares or Bundles:

Price per Share or Bundle:

Complete Set ID Number:
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Address: Proxy Asset or Bundle I D Nunmbers*: Current
Nunbers of Shares or Bundles Owmed in Each* :

wae@es3ss83 on | D Nunbers*: Transaction | nf or mat PONUS2006/023684
Transaction | D Nunber: Proxy Asset or Bundle ID
Nunber: Buyer ED Nunber: Seller 1D Nunber: Exchange,
| ssuance or Redenption: Date and Tinme: Nunber of
Shares or Bundles: Price per Share or Bundle: Conplete
Set ED Nunber: TABLE 1-conti nued DATABASE STRUCTURE Buy

and Sell Orders | D Nunber: Buy
Order or Sell Oderdré}m;s@fﬁﬁger or Bundl e

TO NUnDer 1T Narket o der. Nunbers ol onhares or
Bundles If Limt O DATAPASE SORUWKDRE of Shares or

o

Bulndl g S0 ok Gt el e G D e SO
t.e and Tinme*: Order Expiration Date

% g Sglp@rd order until 1:00 pm 1/5/98 Pool ed

Cash Account Informatl on: Total Investable Assets Held

decNumbetounts (in Bank) (Vt) : Total Nunber of

Bhatese IS Namghdtg i n Entire System (St) : Average

%%ShO%SQPBPtSe%atﬂ‘HQE per Share in System (Vt/St) :

Proxy Asset ID Number or Bundle ID Number:

If Market Order: Numbers of Shares or Bundles

If Limit Order: Price and Numbers of Shares or Bundles

If Stop Order: Price and Numbers of Shares or Bundles

Order Date and Time*:

Order Expiration Date and Time: e.g. fill order until 1:00 pm 1/5/98

Pooled Cash Account Information:

Total Investable Assets Held for Cash Accounts (in Bank) (Vy):
Total Number of Shares Outstanding in Entire System (S,):
Average Cash Account Balance per Share in System (V,/S):
Complete Sets:

Set Number:
Proxy Asset or Bundle ID Numbers in Set*:
Index Information:

Index ID Number:

Update Frequency: e.g. quarterly

Date of Last Update:

Market Description: e.g. single family homes in Metro Los Angeles
Price or Income Index: e.g. price

Date*: e.g. First Quarter 1980

Index Level*: e.g. 100.00
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Conpl ete Sets: Set Nunber: Proxy Asset or Bundle ID
Nunbers in Set* : Index Information: Index |ID Nunber:
wOpaati3868F equency: e.g. quarterly Date of LastPdpusioe6/023684

Mar ket Description: e.g. single famly homes in Metro

Los Angeles Price or Incone Index: e.g. price Date*:

e.g. First Quarter 1980 Index Level *: e.g. 100.00Cash
AcCadiA cdorhimBd@diuideash Account Fornul a | D Nunber: Proxy
AssEt—TYypEe—Swap, Up or Down, etc.: Cash Account

Foéﬁﬂﬂccoﬁn Forfrﬁﬁ f]@'Nu'ﬂ{bepaSh Account = index (index
DPlg& oPshnAGEOUNt 2 x Mt/ St, - index

or svvap Cash Account Vt/St + 2

nt

t: d d
Pa9 SW 5‘@911 ABFQHHH lr( t> F”a%/élﬁtq Indéxb dleC| dend

pai dipsex IBatigbess)o. 02 x (Cash Account bal ance) Proxy

AsBétidgal Rayout Biranidgs | nf or mati on: Proxy Asset Cash
Bal ance Change Fornula ID: Proxy Asset |ID Nunber:

| NDéviddnd MyohieFdrmuGaHh Ndedettnt Fornul a | D Nunber:
Proxy Asset Type: Swap, Up or Down, etc.:
Dividend Payout Dates*:
Dividend Payout Formula: e.g.,
dividend paid per share = 0.02 x (Cash Account balance)
Proxy Asset Balance Change Information:

Proxy Asset Cash Balance Change Formula ID:
Proxy Asset ID Number:

Index ID Number*:

Cash Account Formula ID Number:
Cash-Balance Change Frequency: e.g. quarterly
Next Cash Balance Change Date:

Historical Cash Balance Changes:

Historical Cash Balance Change ID Number
Historical Cash Balance Change Date*:

Historical Cash Balance Before Change Amount*:
Historical Cash Balance Change Amount*:
Historical Cash Balance After Change Amount*:
Proxy Asset Definition:

Proxy Asset ID Number:

Proxy Asset Type: Swap, Up or Down:

Initial Cash per Share: e.g. $100.00

Base Date: e.g. January 10, 1998

Current Number of Shares Outstanding: e.g. 500,000
Current Cash Account Balance per share: e.g. $100
Dividend Frequency:

Next Dividend Due: e.g. January 10, 1998

Cash Account Formula ID Number:

Dividend Payout Formula ID Number:
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Cash-Bal ance Change Frequency: e.g. quarterly Next
Cash Bal ance Change Date: Historical Cash Bal ance
w@h@agssss3 Hi st ori cal Cash Bal ance Change | D NuPdEDS2006/023684
Hi storical Cash Bal ance Change Date*: Historical Cash
Bal ance Before Change Anount* : Historical Cash
Bal ance Change Anmount* : Historical Cash Bal ance After
Change Anount *: ﬁ)ﬁﬁyézfet Rgefl pition: Proxy Asset ID
Nunber: Proxy Ass p_or Down: Initial
CasSh per Share: %ﬁ& $1OO 00 Date. e.g. January
10 1998 Current Ré}%i Qut st andi ng: _e. g.
0 Acco per share: e.qg.
$ ng[{@ 386 ﬁe & iy rﬁ%bsll@ggnd Due: e.g. )
e L Cash Account Formul a 1 D Nunber:
Pgﬁp Igor mul a | D Nunber: TABLE 1-conti aued
de bels RUCTURE Next Cash Bal ance Change Due: e.g.

(<]

h Account Nunber: Next Interest
3 P D! | D*: Redenption I D*: Proxy Asset
Egn DngJu Jﬂi ilgn: Proxy Asset Bundle ED: Proxy Asset

S S 3D N gr of Shares of Each Proxy Asset in

Wiiter of Shares of Each Proxy Asset in Bundle*:
Issuance History:

Proxy Asset or Bundle [D Number:
Complete Set ID Number:

Issuance ID Number:

Issuance Date:

Number of Shares:

Issuance Amount per Share:
Redemption History:

Proxy Asset or Bundle ID Number:
Complete Set ID Number:
Redemption ID Number:
Redemption Date:

Number of Shares:

Redemption Amount per Share:

*May be a multiple field
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| ssuance Hi story: Proxy Asset or Bundle I D Nunber:
Conpl ete Set I D Nunber: |ssuance | D Nunber: |ssuance
w®adioe/139d83ber of Shares: |ssuance Anobunt per SP@Er/ES2006/023684

Redenption Hi story: Proxy Asset or Bundle I D Nunber:

Conpl ete Set I D Nunber: Redenption |ID Nunber:

Redenpti on Date: Nunber of Shares: Redenption Anpunt

per Share: *May be a nmultiple fiel dTABLE 2 FUNCTI ONS

OF PROXY ASSET DATAPROCESim nctions Ordered by
System Proprietor Add Ind B 2r un rranual ly) Load

t=—tTrorieT

new—trrtex—rrto—rter—Recor ot atas T
gl el ds of FUNEEIOReS O PROIAYEA S SEETBATAFROSOESIORN

To Morfedsh Bal th
I nfjay&lns({ﬁ‘O X%CM Qéﬁ{l\lgx I nt er ezt aBgSo\g: t Due Pay
i HS% %%3!

ach ox Asset: | nterest
Deposi oag ecord ata ase

Fill in other Flelds of Index Record
Update Interest Payment (run daily)
For Each Proxy Asset:
Is Interest Deposit Due Today?
If Yes:
Adjust Current Cash Balance with Interest Payment
Fill in Next Interest Deposit Due
Pay Dividends (run daily)
For Each Proxy Asset:
Interest Deposit Run for Today?
If Yes:
Dividend Payment Due Today?
If Yes:
Use Dividend Payout Formula to Calculate Dividend
Pay Dividend, adjust Current Cash Account Balance
Fill in Next Dividend Payment Due
Update Indices (run daily)
For each Index
Date for an Index Update?
If Yes:
Receive Index Update Into Index Record
Update Cash Account Balances Using Cash Account Formulas (run daily)
Index, Interest and Dividend Update Performed Already for Today?
If Yes
For each Proxy Asset:
Look up Cash Balance Change Formula and Necessary Indices
Calculate Cash Account Balances Change
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If Yes: Dividend Paynment Due Today? If Yes: Use

Di vi dend Payout Forrmula to Cal cul ate Dividend Pay
woivicdesmd3 adj ust Current Cash Account Bal ancePEriusS2006/023684

Next Dividend Paynent Due Update Indices (run daily)

For each Index Date for an |Index Update? If Yes:

Recei ve I ndex_Update I nto Il ndex Record Updat e Cash

Account TRALRP BRsvdds! AoGas hudeeepmt For mul as (run
daily) Inglexs. I nterest and Di vidend Update Perforned

Al ready forMéE@ sférfs F@{sh%%@urﬁég&%r(ﬁﬁ & Look

up Cash Bal a and cessary | ndices
é ces angel s Transfer

iﬁfﬁg% &?f;ﬂ %Mﬁi&t ;Lg’{:r‘;lg Sl O BAE 48 il 2

Def i n& Asset (run manual ly) Sel ect the
Two | Al é’é?aieo] Blé %éﬂmak@%aﬁe@ Share100 on” Base Date
Sel ectFiltdt fasteATsAyat Epmuld n Base Date and Initial Cash
Per Sial én BividerdPageuhFosgwdrunt Formula Fill in
Di vi deéviakeHaigtonf alFGpmplete $4ike Li st of all Conplete Sets
DefDefiee New, UpflddemBrdyddsget AnsrefrurPaianualiyin manual | y)
Sel ectSeidaethleridées foObeddEsdds Bdscallas clDevnt Bast Mihton Base
Dat e Select Formula Type
For both Up and Down Proxy Asset:
Fill in Base Date and Initial Cash Per Share (same for both)
Fill in Cash Account Formula
Fill in Dividend Payout Formula
Make List of All Complete Sets
2. Functions Ordered by Brokers
Process Buy Or Sell Orders (run when an order comes in)
(If for a Bundle, treat each Proxy Asset in Bundle as shown below)
Receive Transaction Request and Enter into Database
Display Order on Screen with Other Unfilled Orders
Display Historical Values of Indices
Display Cash Account Balances
Search for combinations of non-expired Buy and Sell Orders of
same Proxy Asset
Identify Matches in Limit Orders and Numbers of Shares
If found, Execute Orders through Exchange of Existing Shares
If None Found,
Combine Order with other Orders of same type (e.g. Buys for same
Proxy Asset)
If a Bid for Proxy Asset
Search for Complete Set Among Bids
If Total Bid Prices in Set = Total Cash Account Balances
Then:
Issue New Shares
Create Transaction Records
Create Complete Set Record
Fill in Issuance Records
Create Investor Records
Fill in Historical Cash Balance Changes Record
Update Number of Shares and Current Cash Balance in
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Sel ect Formul a Type For both Up and Down Proxy Asset:

Fill in Base Date and Initial Cash Per Share (sane for
whoewoh)i3gesd | in Cash Account Fornmula Fill in D RCTESH06/023684

Payout Fornul a Make List of Al Conplete Sets 2.

Functions Ordered by Brokers Process Buy O Sell

Orders (run when an order cones in) (If for a Bundle,

treat each Proxy in Bundle as shown bel ow)
Recei ve Transactimg‘ug' UE el‘—_qﬁter i nt o Dat abase

oo 3 Fﬂ@i@ﬁ'@ LA AR B oR, Oy

Acco Sear ch for conbl nations of

non- ﬁ%‘y rﬂ,d Se Orders of sane Proxy Asset

| den egers and Nunbers of Shares
If f gh Ex e of Existing
Shar ﬁ n‘f-e{%dlh g%‘?fﬁl éz@cazg?n%%apa%cegt her Orders
of s %% Buys for sane Proxy Asset) If a Bid
for '%? for Conplete Set Anong Bids If
Tot al ﬁfg %n&aé)%;%f C§éqs Total Cash Account Bal ances
Then: & P&y eat e Transacti on Records
Creat g % *%%rd Fill in |ssuance Records

= eat is orlcai’oCas i::Ellance Changes Record

Update Number of Shares and Current Cash Balance in

Proxy Asset Record
Provide Information for Electronic Trading System

Order Processing and Confirmation

Provide Information for Book Window for Trading Screen
Provide Responses to Requests for Alerts - e. g., alert traders
when a specified price level has been reached either by a trade in
subject proxy asset or by trades in other proxy assets within
the same complete set
3. Functions ordered by Investors (Informational Web Site):
View Indices
View Outstanding Limit Orders (Book Window)
View. Composition of Bundles View Proxy Asset

Base Date

Indices used

Cash Account Balance per Share

Starting Cash Account Balance per Share

Cash Account Balance Change History

Dividend Payment History

Cash Account Formula

Dividend Payout Formula
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Fill in H storical Cash Bal ance Changes Record Update
Nunber of Shares and Current Cash Bal ance i nTABLE
wQ@2menssesdied FUNCTI ONS OF PROXY ASSET DATAPROOKSBOR006/023684
Proxy Asset Record If an Ofer to Sell a Proxy Asset
Search for Conplete Sets anong Ofers If Total Ofer
Prices in Set Total Cash Account Bal ances Then:
GEAIMS) Exi sting Shares Create Transaction Records
Create Conplete Set Record Fill in Redenption Records
@ﬁdﬁte lnvcgstor Records Fill Historical Cash Bal ance
) TBE&EBr d Update Nunber of Shares and Current
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(BN déREEngI8 Flst set of contracts between the up-holding trust and the down-holding
trust that provide for a transfer or reallocation of assets on a specified settlement date or
dates to reflect a positive or a negative move in the at least one index, price or economic

variable;

(C) entering a second contract between the down-holding trust and the up-holding trust
that provide for a periodic transfer between the trusts of earnings realized on each trust's
assets based upon positive or negative moves in at least one index, price or economic

variable; this contract is optional and may not be presented in each transaction;

(D) defining an up-tradable trust related to the up-holding trust, the up-tradable trust
issuing up-tradable claims backed by substantially all or some portion of the securitized

claims issued by the up-holding trust; and

(E) defining a down-tradable trust representing the down-holding trust, the down-
tradable trust issuing down-tradable claims backed by substantially all or some portion of

the securitized claims issued by the down-holding trust.

2. A method according to claim 1, further comprising managing the assets of the up-
holding trust or of the down-holding trust.

3. A method according to claim 1, further comprising forming the up-holding trust or the
down-holding trust by a company affiliated with the up-holding trust or the down-
holding trust.

4. A method according to claim 1, further comprising the up-holding trust issuing one or

more limited-life shares and the down-holding trust issuing one or more limited-life
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Payout Formul aCLAIMS What is clained is: 1. A nethod
conprising: (A) establishing an up-holding trust that
increases in value as a function of a positive nove in
siardspwh¢reimrthe linded lifpshaces ave owstanding dovapreddibeniaediterm or until a
est abl.i shing a down-hol ding trust that increases in
(GHIRRUMLCVRIE 04f8HS- on of a negative move in the at | east

one index, price or economc variable. (B) entering a

4.1 AShetB6d a&forcﬁﬂgtor AsilS1, FRENE @BmibpHSing Phd ¥ -Hb1fhelthlsBind the down-
and the down-hofding trust that provide for atransfer

lnlding &uptopwestiog imshoaistenn dingrrial isgamdntsed sett | enent
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b 838 DS08R SRR AR Bcumens

ifclndesial ehting in highly-@ned fimaacitbmb@lbdéntg trust that
provide for a periodic transfer between the trusts of

earni ngs real i.zed on, each trust's assets based, upan .
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NET : A0t [ : ' antract is optional
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defining an up-tradable trust related to the

& pAhmettiod gceardisg to tchamulp funtted abinprising sietersiingign underlying value

- L | ai back A hstanti al | [
35 PERORE Rt BT IR B e [osued by the o
up-hol ding trust; and (E) defining a down-tradable

9.r Asheth@PiRoRMNg ROc14iEes, doMier Rom@tiBigg shifigig intdested between the up-
downtradabl e trust issuing down-tradabl e cl ai ns backed

hpjding bystandithe dgvarbpldiig WHne portion of the

securitized clains issued by the down-hol ding trust.

c i t i .f. ~ ri.si . .
Ry AnTEALSR8D ! € 6 Ty 0y By
dovap dgréaineny withuthe do®n-baldieg trost fac eldoadting atalableadamiigs between

tilg r&p_ eorldi%g nt%gslt Se{nﬂgdcf)v%-ﬂ]ofgi%lgt ‘prﬁst,u Q&h%?e!igl ar‘]JScylilatl‘brléJ Setarnci)rrlgst H‘l%lude an

amount equal to the interest component on a trust asset minus trust fess and expenses.

11. A method according to claim 1, further comprising the down-holding trust entering
into a swap agreement with the up-holding trust for allocating available earnings
between the down-holding trust and up-holding trust, wherein available earnings include

an amount equal to the interest component on a trust asset minus trust fess and expenses.

12. A method according to claim 10, further comprising calculating the available

earnings for the up-holding trust.

13. A method according to claim 11, further comprising calculating the available

earnings for the down-holding trust.

14. A method according to claim 1, further comprising the up-holding trust entering into
one or more forward contracts with the down-holding trust, wherein an asset amount is

allocated between the up-holding trust and the down-holding trust.
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down- hol ding trust by a conpany affiliated with the

up- hol ding trust or the downholding trust. 4. A nethod
w@eweonskiesyy to claim1, further conprising the PCT/US2006/023684

up-hol ding trust issuing one or nore limted-life

shares and the down-hol ding trust issuing one or nore

limted-lifeshares, wherein the limted |life shares

Hr. eAouttbodactiondjng to claimrle fether pomprising thw dowriildingdrust entering

e o A DGR BRI HE e BB e g o gt amount i
1R atd@ BBivRLA tHéQloWl%ldin RSt dndGhé gp-ﬁbmiﬂgﬁrﬁ m
financial instruments. 6. A nethod according to claim
5 wherein investing in short-termfinancial

thsfrmebed scdonding de slaime ﬂtﬁh@g CPRPFiSigR Aspuingtagditional shares of the
@ R Fhusl AXSHIRO B sy QRENIREGAR L b8 6 G dfhat shares
el n inves s ort-termfinancia

a>frthé upmm@ truscbudicasn-haam&gttmm in United States
treasury obligations 8. A nethod according to clainll

UheAdpethe senii ot cih é%ﬁé?%w?w%q%&%ﬁwﬂ%mma s g of the

ﬁ}ﬁﬁ&‘l@fﬁ RELEHRAG-HAIR further conprising
shlftlng Interested b tmeen the up holding trust and

t he down-hol ding rust. 10. A nmethod according to claim
8. fAwrmeibed coeqrdingi tegclabe 1if- \hbﬁrcﬁnn@dcmmg lerldisgi sigres includes

b nile B o SR RE BT ot SRRl e bhi ol

trust and down-hol ding trust, wherein avail abl e

Ear nh ngsthbd ektstgingntoa sRimt I’ECWEérelhOreﬁE&nmgt m&mg shares includes
conponent on a trust assef mnus_trust fess

TEFrEHEe & Pronortignaie RvYnhet drmsef he vpthalding trursh pdh dewn-holding
Cgprising the down-holding trust entering into a swap
agreenent with the up-holding trust for allocating
avai | abl e earni ngs between the down-hol ding trust and

- Hohtﬁthog aqcusling wh elaiin 4, afuethbrabdrepréstng ieadrs of thel u;ﬂholding and

to..1he nent on a trus
B Sl S e H Sl SOURAER uB o bR wadcast
ta&eording to claim10, further conprising cal cul ating

t he avail abl e earnings for the up-holding trust. 13. A
nmet hod according to claim 11, further conprisin

g
Zal Aungthpd @cqqas@na\ﬁawﬂw b Wﬁnrﬁg@bhﬁnng pach of the up-holding trust
a‘(}l HM hg'lglrfgr tH?stt lntc €1 E‘ﬁ%%%ﬁ A2k 119% tfle rek e%hv? g‘rust.
Urther conprissi ng rust ‘enteri 't o
one or nore forward contracts Mﬁth t he down- hol di ng
trust, wherein an asset amount is
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al | ocated between the up-holding trust and the
down-hol ding trust.15. A nethod according to claim1,

WO e0obhage8Tonpri si ng t he down- hol di ng trust entRCT/I§R006/023684
into one or nore forward contracts with the up-hol ding
trust, wherein an asset anount is allocated between
t he down-hol ding trust and the up-holding trust. 16. A
2%t hod Aowmtrodicogplisingl ai m 1, further conprising
i ssuing additional shares of the up-holding trust or

0" BB migaBly SFOR RS Mo berphg o Yo ot HeBEN 57 a posicive
HOVOMNR G chelih@Sd pridelor cBoBihidArageor ding to claim 1,
further conprising redeem ng hol ding shares of the

(ﬁ- hol ding trust or down-holding trust. 18. A nethod
c 6etgbliging 2 plurplity19f, dewietrests thasdoenssey imokbiieras a function of a

BB RE o HER 57 SR B B orblR Bl 10, A

met hod according to claim 17, wherein redeem ng

()| eliteringsi set s comedctsdaswésiarniriigora of tigslnkalioNa w-trusts and one

am)unt%qof f{g'?{;fs of .the up-halding trust and . o

AoRAthol terjjuiatibis ot down-taisisethiowt 4€ cort@dyckiestivgan shiff, in value
[ - . :

LRGP ShT00RCT RphRs WRLAAAL DOAPR: e ndx,price o

ecentmicivagiblls; andt 0 one or nore tradeable trusts. 21. A
met hod according to claim1, wherein establishing each

t he .up- hol.di trust and .the down-holding tru .
B PR ST RRP G b Y SodBis” P! PRE of B OF frpepturatity of
Up-t#sdts Z%/orAhSBluROily 600FRV1-Sustd: (A) establishing a
plurality of up-trusts that increase in value as a
function of a positive nove in at |east one index,

Br i Aemsthodcaskonding tpaplpiab2a; frther semppbing inangeme the assets of the

]J?Jnld- ' - ' ases in value as a
un%@%dﬁ% 6t sgsd%\é%al{l%}?aﬁ%{/@on {'&eﬂ S‘%‘at | east one index,
price or economc variable; (C) entering a set of
Zontrmethed betandimg tordaior 22yofuethef cdnysisig foamidgy thefplurality of up-
up-trusts .and onge.or nore of the pluraglity of

tEfianer ot ,aﬂmfe dayn-gpsis dpt ¢ SePR Fg@]ﬂ‘%‘igw’éh%il‘?aﬁt phe of the
phdhlify JTRpWRRE dndths!Pludiliéy 800§t s i n response to a
change in at | east one index, price or economc

vari able; and (D) offering securitized clains, as
25nvasmethed saccergiientst claie 28y furthee comprisimgphepiirality of up-holding

B S B0 WS IR S BB e s

alm
isshir@gontgort MereaBMettd 1i6d sHahe, wherein the limited life shares are outstanding

for a predetermined term or until a termination event occurs.

26. A method according to claim 22, further comprising the plurality of up-holding
trusts and the plurality of down-holding trusts investing in short-term financial

instruments.

27. A method according to claim 26, wherein investing in short-term financial

instruments includes investing in highly-rated financial instruments.

28. A method according to claim 26, wherein investing in short-term financial

instruments includes investing in United States treasury obligations
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plurality of up-trusts or of the plurality of
down-trust. 24. A nmethod according to claim 22,
WO eoobhasssonpri sing formng the plurality of uptT/US1086/023684
or the plurality of down-trusts by a conpany
affiliated wwth at |east one of the plurality of
up-trusts and the plurality of down-trusts. 25. A
il peRording do (51141111412% Aurthefr edraprisingrdetesiingng e underlying

t Hodn :
PS50 LB DL SRR DR B RB nr

trusts issuing one or nore limted-life shares,

$heAenethodecdordihyg éslclainh @9 sfuatherscomtytisngt i @ingiineresRl batween the
term nati on event

redeternmineq. termor until |
@E@ﬁfysf? %bﬁgen&@m%wné&fdﬂaﬁaﬁ@ tslopmahaiding trustgr t her
conprising the plurality of up-holding trusts and the
Fll. unakictiododccd it ROLHiAD Y rHAdhes éo%i}ﬁ-& loNGe! i _holdi
short-termf icnanm al instr unents. : klggg]tei%%rahty of up-holding
taesto Pt tisfock siwiap 26reaniemt evith ithey phirality dfndehehbdldigyr trusts for

in ial .instruments. inclyudes investi [.N ]
HoGRRG! Rap bl eriniebieg o Rabs Resty 5% bp idifis imeia and the phuratiy
@cdonithoidineo trabte) Whéfin WATBI cAriNRS tihAbad %nsé}ﬁéﬁnéte%gi to the
financial instruments includes investing in Unite

1nfeEasbeOARQNERT Q12 HBstiagzet mintsaist fEshandwperses.or di ng t o
claim 22, further conprising determ ning an underlying

I : [ ' 1rusts and t .
H7 X p ot AeoRSHE R iatin 22, I LSBRL MR ARBHD o ovm-holding
tastsamttiring into acdvwaipragi@mehtiwith ée plorafity ¢ upshdlfing tiue for allocating
[ n@aﬁ{]est ed bgtween he plurality of up-holdi n((lq trusts
HRAPY hPIngs feivrerndhe abwity of dpwa-holding gusts and shayplurbity of up-
1eE j t Al f : . LS e .
ORERE MR, el efble B, MR bl bl gugl o, e interest

catiperens on atiushassbtemjmlus trastifess anfl exioamgednol di ng trusts
for allocating avail abl e earni ngs between the

| uryal j f ups:hol ding trysts and the, pluraglity of .
oo RSt e PR 40" et ot MR cobmtiohig Fileagartng the avaitabic
cemigsder the phBlithlof egbaldiddiridie | nterest conponent on a
trust asset mnus trust fess and expenses. 32. A
to claim?22, further conprising the

tggd ccordin [of
3%'Fu MetRpdopecgsiing Hel deiry 32r tathsr cemprising talewatings thepavailable
eﬁ&h‘irﬁg@"ﬁ%emlﬁﬂit&ggfi&k,ﬂ_midh%%g%&up- hol di ng trusts for

al I ocati ng” aval e earni etween the plurality of
down- hol di ng trusts and the plurality of up hol ding
36r uAtmethofh @cedrdingviai ¢lail 83 eArthiengsmptisihg diee phuralitd Witup-holding

al .to the interest conmponent on a. frust_ _asset n nus )
i FpeeriBe . o B e SVRY Sontiagiaih dbe 8RR of glown-holding
tiobte) Whédin rtidsbeimGaITRY hifdcafd GRkwatnahs Beirkig AURIRR Ssts and
the plurality of down-holding trusts.

36. A method according to claim 34, further comprising the plurality of down-holding
trusts entering into one or more forward contracts with the plurality of up-holding trusts,
wherein an asset amount is allocated between the plurality of down-holding trusts and

the plurality of up-holding trusts.

37. A method according to claim 22, further comprising issuing additional shares of the

plurality of up-holding trusts or plurality of down-holding trusts subsequent to an initial
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earnings for the plurality of up-holding trusts. 34. A
met hod according to claim32, further conprising
w@ 200638883 ng t he avail abl e earnings for the plRCHUB1006/023684
of down-holding trusts. 35. A nethod according to
claim 33, further conprising the plurality of
up-holding trusts entering into one or nore forward
isGRMEE dEtovighial Rhirbe op ki plukdlity @f whowsldingtrtistsgort plusdlsy of down-
wherein an asset anmount is allocated between the
heidingdrustsy up- hol ding trusts and the plurality of
down-hol ding trusts. 36. A nethod according to claim
3$4A rﬁ&ﬁ&&] ?&oﬁﬁ {d %ﬁﬁiﬂ‘gﬂ Bt léBﬁ’lb#‘iEi)ﬁg oddceA My didb BRares of the
rusts enteringIrnto oné or nore forward contracts
phot-dlity dfrep-holdirg) tiusys @fpluplityaifdowg-tioldisg gpstivherei n an
asset anount is allocated between the plurality of

own- hol di.ng trusts and t urality of up-holdin .
3 s eited Sogorii i ort yoier: cdieing, Rl ifes includes
réagé!iﬁfﬂgslbaﬁﬂ_ o5 S QYo PRI SN} of RPIRIIRE thubl ¢H pluddlity Yof down-
of up-holding trusts or plurality of down-hol di ng
holdings $rustdydetiuent to an initialissuance of ori ginal
shares of the plurality of up-holding trusts or

lural j of. h | u - . :
By meiper to-BRARR S, by Wi Red Qo) Halfing shapes includes
rdiebiinioa pheyoeisornte tfouml off statdsyofothe yutatitydofgp-holdngs trusts and
or plurality of down-holding trusts. 39. A nethod
ph@@ﬁvefﬁ@w%w@% #4%B, wherein redeeni ng hol di ng
shares includes redeem ng pairs of shares of the

lu i ' UonRridfid! dakd Ffthe plurality of up-
4(%1’0\/\5%1ﬁ}(ﬁt ?{%gé""?%g?‘l’ glra oéts;’w.%lg%e.r /gnﬁJet r%d aaccor d? r}1) to) P

to
holdaignrass anshglneility ofedtrerholdingstusisndppesiting thei lhnitwgﬁe certificates
.redeenin ortionate anmount of shares of the
“BPSP%PT¥§“%?£%%ﬁHHP8an trusts and plurality of
down- hol ding trusts. 41. A nethod according to claim
425, A bt diesccoRImY toSéiRien 2aChhatbint dveablihinglehdhyodthe yurality of up-
hol ding trusts and plurality of down-holdjng trusts

heldings irustmgnd Kee plpralipeef dowe-helding frpsts frcdudes placigea desired asset
. e rr trusts. 42. A nethod according to claim
nggﬁw eg%%ﬁﬁ?%§¥ablishing each of the plurality of up

hol ding trusts and the plurality of down-hol di ng

trusts includes placing a desired asset into the

respective trust.
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