
METHOD AND SYSTEM FOR PROVIDING ASSURANCE AND
FINANCING SERVICES CROSS-REFERENCE TO RELATED
APPLICATIONS [0001] This application claims priority
from co-pending U.S. Provisional Patent Application
No. 60/581,021 filed June 17, 2004 entitled METHOD AND
SYSTEM FOR PROVIDING ASSURANCE AND FINANCING SERVICES
which is hereby incorporated by reference, as if set
forth in full in this document, for all purposes.
BACKGROUND OF THE INVENTION [0002] The present
invention generally relates to assurance and financing
services, and more specifically, to a method and
system for providing assurance and financing services
to buyers and sellers involved in commercial
transactions. [0003] In business-to-business
transactions, buyers and sellers can establish
relationships with one another in a number of
different ways. For example, when the transactional
volume and/or amount reaches a certain level, a buyer
and a seller typically enter into a sales agreement to
minimize the risks of exposure and breach by either
party. In addition, when a buyer and a seller wish to
establish a long-term relationship with one another,
they also typically enter into a sales agreement which
includes the terms and conditions which govern the
rights and obligations of the parties whenever they
deal with each other, thereby avoiding the need to
negotiate terms and conditions for each transaction on
an ad hoc basis. [0004] While sales agreements are
routinely used by buyers and sellers to establish
contractual relationships with one another, the terms
and conditions of a sales agreement typically still
need to be reviewed and applied to each transaction
manually. In other words, even when a buyer and a
seller have established a long-term contractual
relationship via execution of a sales agreement,
whenever a transaction is to be completed between the
parties, both parties still need to manually ensure
that the transaction is compliant with the terms and
conditions of the sales agreement. The examination of
the terms and conditions of the sales agreement is
usually done by a human being on an individual basis
for each transsection. This manual examination process
is often tedious, time-consuming and prone to errors.
Therefore, it would be desirable to have a system
which is capable of storing andapplying in an
automated manner the terms and conditions of a sales
agreement between a buyer and a seller for
transactions conducted between the parties. 



[0005] Furthermore, a buyer and a seller may have more
than one sales agreement between the parties. In fact,
as between a buyer and a seller who have a long-term
relationship, various types of sales agreements often
exist and apply to different types of transactions
between the parties. Manually reviewing these various
types of sales agreements to determine which specific
sale agreement applies to a particular transaction is
obviously inefficient. Therefore, it would also be
desirable to have a system which is capable of
collectively storing and maintaining terms and
conditions of sales agreements between a buyer and a
seller. [0006] A transaction between a buyer and a
seller is typically completed in the following manner.
A buyer usually issues a purchase order to a seller
for goods and/or services which the buyer wishes to
purchase. Upon receipt of the purchase order, the
seller ships the goods to the buyer. The seller
generally simultaneously forwards an invoice for the
amount due when the goods are shipped. It is up to the
buyer to honor that invoice and pay within an agreed
upon period of time. Payment by the buyer is typically
made via check or money transfer. Alternatively,
payment can also be made via credit cards or similar
credit arrangements. [0007] A normal credit card
transaction involves a number of parties, including a
buyer who possesses a credit card, a seller, an
acquirer, an issuer and a credit card association such
as Visa or Mastercard. The acquirer is a business
entity, e.g., a commercial bank, that has a business
relationship with the seller and receives all the
credit card transactions from that seller. The issuer
is a business entity which issues the credit card to
the buyer. The credit card association such as Visa
maintains a network of processing applications, e.g.,
VisaNet, which facilitates issuance of credit cards
and processing of credit card transactions. [0008] A
typical credit card transaction involves the following
steps. First, the seller calculates the amount of the
transaction or purchase and seeks payment from the
buyer. The buyer then presents the seller with his/her
credit card. The seller then runs the credit card
through a point of sale terminal. The point of sale
terminal captures credit card and sales information
and sends such information together with an
authorization request to the acquirer. The acquirer,
in turn, processes the information received from the
point of sale terminal and forwards any relevant
information and the authorization request to the
issuer.The issuer processes the relevant information
and the authorization request to determine 



whether the transaction should be authorized. The
issuer then sends an approval or denial code back to
the acquirer. The acquirer relays the approval or
denial code to the point of sale terminal for use by
the seller. If the transaction is authorized, the
buyer is allowed to consummate the transaction with
the seller. Typically, at a later time, the accounts
maintained by the issuer and the acquirer are settled
and reconciled. The issuer transfers the transaction
amount minus a fee to the acquirer. The acquirer then
deducts a fee from the amount received from the
issuer. The remaining amount is then transferred by
the acquirer to the seller's account. A separate fee
is charged by the credit card association for use of
its network to facilitate the transaction. [0009]
Credit card transactions are generally well accepted.
Computer systems have been developed to process these
transactions in a reliable and secure manner. One such
computer system known as VisaNet is developed by Visa
to process credit card transactions. Therefore, it
would be desirable to have a system which is capable
of taking advantage of currently available computing
resources thereby further expediting and facilitating
transactions between buyers and sellers. SUMMARY OF
THE INVENTION [0010] A system for conducting a
commercial transaction between a buyer and a seller is
disclosed. The system includes a transaction
processing system for facilitating payment for a
transaction between the buyer and the seller. In
addition to the buyer and the seller, the transaction
processing system also interacts with an issuer, an
acquirer and a credit card association, such as Visa
(via VisaNet). The issuer issues and manages an
account for the buyer. The acquirer manages an account
for the seller. [001 1] Before the transaction
processing system is used to process transactions
between the buyer and the seller, certain information
is obtained from the buyer, the seller, the issuer and
the acquirer and stored on the system. Each buyer and
seller are registered in the system. Upon
registration, the pre-negotiated terms and conditions
which are to be used to govern the transactions
between the buyer and the seller are collected and
stored on the system. Such terms and conditions are
obtained, for example, from a sales agreement between
the buyer and the seller. In addition, the system also
stores pre-negotiated terms and conditions agreed to
amongst the buyer, the seller, the issuer and the
acquirer.[0012] The transaction processing system
handles a transaction between a buyer and a 



seller in the following exemplary manner. An
electronic invoice is first posted to the system by
the seller or another system. Upon accepting the
electronic invoice, the system creates one or more
payment instructions. Each payment instruction
corresponds to a payment transaction. Typically, one
invoice represents one payment transaction, and hence,
one payment instruction is created. However, it should
be understood that multiple payment instructions may
be created from a single invoice because a single
invoice may represent multiple payment transactions.
Alternatively, the buyer can cause the system to
create a payment instruction without a corresponding
electronic invoice. [0013] Each time a payment
instruction is created, the system applies some or all
of the previously stored pre-negotiated payment terms
and conditions between the buyer and the seller to the
payment instruction. For example, if terms for a given
buyer-seller contract state that payment is due 45
days from invoice date, that information would be
included in the payment instruction when the payment
instruction is created. [0014] After a payment
instruction is created, the system seeks approval from
the buyer. The approval can be provided by the buyer
through an interface to the system. Alternatively, the
approval can be supplied by a third party system on
behalf of the buyer. Upon approval of a payment
instruction by the buyer, the system schedules the
payment for the specified date in the payment
instruction. On the scheduled day of payment, the
system calculates one or more fees, such as a
transaction fee, for that particular payment
transaction according to a pre-defined variable
pricing matrix, which is determined based on the set
of pre-negotiated terms and conditions agreed to by
the issuer, the acquirer, the seller and the buyer.
[0015] The transaction fee is an amount used by the
issuer and the acquirer to compensate each other for
processing the payment transaction on behalf of the
buyer and the seller. The respective portions of the
transaction fee to be received by the issuer and the
acquirer may vary. For example, the transaction fee
may be shared by the issuer and the acquirer equally
or based on some pre-determined percentage, or
alternatively, the transaction fee may belong solely
to the issuer. After the transaction fee is
calculated, information relating to the transaction
fee and the payment instruction is formatted into a
proper message format(s) and submitted for
authorization, clearing and settlement. The issuer and
the acquirer then communicate with one another
directly or indirectly to settle the funds.
Additionally, thesystem provides transaction and
activity reports to all relevant parties as well as
access to 



status information for invoices and payments. [0016]
Accordingly, in an exemplary embodiment, a system for
executing a payment transaction between a buyer and a
seller, comprises: a first interface configured to
allow invoices to be submitted for payment; a second
interface configured to allow the buyer to receive and
approve invoices and create and approve payment
instructions; and a transaction processing module
configured to handle buyer account(s) and seller
account(s) respectively, the transaction processing
module is further configured to store a plurality of
conditions relating to the buyer, the seller, an
issuer and an acquirer; and wherein the transaction
processing module enables the issuer and the acquirer
to process the invoices in accordance with the
plurality of conditions. [0017] Accordingly, in
another exemplary embodiment, a method for processing
a payment transaction between a buyer and a seller,
comprises: maintaining a buyer account and a seller
account for the buyer and the seller respectively;
maintaining a plurality of terms and conditions
relating to the buyer, the seller, an issuer and an
acquirer; approving the payment transaction for
payment out of the buyer account; determining a
transaction fee for the payment transaction based on
the plurality of terms and conditions; calculating a
net amount using the transaction fee; obtaining
payment authorization for the payment transaction from
the issuer; and settling the payment transaction
between the issuer and the acquirer. [0018] In one
exemplary embodiment, the transaction processing
system further includes a number of additional
features including, for example, buyer payment
assurance, buyer bank payment assurance, buyer bank
payable discounting, buyer bank payable discount
aggregation, seller/receivable financing and seller
bank receivable discount aggregation. [0019] Reference
to the remaining portions of the specification,
including the drawings and claims, will realize other
features and advantages of the present invention.
Further features and advantages of the present
invention, as well as the structure and operation of
various embodiments of the present invention, are
described in detail below with respect to accompanying
drawings, like reference numbers indicate identical or
functionally similar elements.BRIEF DESCRIPTION OF THE
DRAWINGS [0020] Fig. 1 is a simplified schematic
diagram illustrating the process interaction of an
exemplary embodiment of the present invention; 



[0021] Fig. 2 is a simplified schematic diagram
illustrating an exemplary embodiment of the
transaction processing system in accordance with the
present invention; [0022] Fig. 3 is a diagram
illustrating examples of the Transaction Fee Terms and
Conditions; and [0023] Fig. 4 is a flow diagram
illustrating how the net amount for each transaction
is calculated in accordance with am exemplary
embodiment of the present invention. DETAILED
DESCRIPTION OF THE INVENTION [0024] The present
invention in the form of one or more exemplary
embodiments will now be described. Referring to Fig.
1, there is shown the process interaction of an
exemplary embodiment of the present invention.
According to this exemplary embodiment, a transaction
processing system 10 is designed to interact with a
number of different parties involved in a transaction
including, a buyer 12, a seller 14, an issuer 16, an
acquirer 18 and a credit card association, such as
Visa (via VisaNet). The buyer 12 can be a person or
business entity which has contracted with the seller
14 to purchase goods and/or services. [0025]
Similarly, the seller 14 can be a person or business
entity which has established a relationship with the
buyer 12 to provide goods and/or services to the buyer
12. Such relationship is typically established via a
written contract or agreement. For example, the buyer
12 may enter into a contract with the seller 14 on a
long-term basis to have the seller 12 be the exclusive
provider of office supplies or other commodities for
the buyer 12. The relationship between the buyer 12
and the seller 14 will be explained further below.
[0026] The issuer 16 can be a business entity which
typically is a financial institution such as a bank.
The issuer 16 issues one or more transaction accounts
to the buyer 12 and is responsible for maintaining and
handling the transaction account activities of the
buyer 12 in cooperation with the transaction
processing system 10. It should be noted that the
issuer 16 may issue and maintain transaction accounts
for multiple buyers 12.[0027] Similarly, the acquirer
18 can also be a business entity which typically is a
financial institution such as a bank. The acquirer 18
is contracted with the seller 14 to accept seller
sales drafts and instructions relating to the
transaction accounts issued by issuer 16. Furthermore,
the acquirer 18 also maintains one or more transaction
accounts for the seller 14 and is responsible for
maintaining and handling the transaction account
activities of the supplier 14 in cooperation with the
transaction processing system 10. The acquirer 18 may 



also maintain similar accounts for multiple sellers
14. [0028] Generally, the transaction processing
system 10 stores and manages transaction accounts for
buyers 12 and sellers 14 respectively. It should be
understood that a single buyer 12 or seller 14 may
have multiple transaction accounts from which payment
can be debited and/or credited. In addition, the
transaction processing system 10 stores and maintains
terms and conditions relating to those transaction
accounts. These terms and conditions are usually
provided to the transaction processing system 10 at
the time of registration of the buyer 12 and/or the
seller 14. These terms and conditions include, for
example, pre-negotiated payment terms and conditions
between the buyer 12 and the seller 14, which are to
be used to govern transactions between the parties and
can be obtained from various sources, such as a sales
agreement between the buyer 12 and the seller 14. As
will be further explained below, these terms and
conditions are selectively used to process the
transactions between the buyer 12 and the seller 14.
[0029] The transaction processing system 10 also
provides the capability to store information relating
to the issuers 16 and the acquirers 18. Such
information can be used to determine the appropriate
amount of transaction fee to be used by the issuer 16
and the acquirer 18 to compensate each other. [0030]
Furthermore, the transaction processing system 10 also
allows the issuer 16 and the acquirer 18 to create and
maintain buyer and seller transaction accounts
respectively. In order for the transaction processing
system 10 to handle a transaction for the buyer 12 and
the seller 14, both the buyer 12 and the seller 14
need to be registered or otherwise have their
respective transaction accounts established with the
transaction processing system 10. Additional details
of the transaction processing system 10 will be
further explained below. [0031] The transaction
processing system 10 operates in the following
exemplary manner. The processing of a single invoice
is illustrated below. However, it should be understood
that multiple invoices can be processed by the
transaction processing system 10 at the same time.As a
preliminary step (not shown in Fig. 1), when the buyer
12 decides to purchase goods and/or services from the
seller 14, the buyer 12 typically issues a purchase
order, or via some other means communicates the
purchase order, to the seller 14. Upon receiving the
purchase order, the seller 14 then ships the ordered
goods or provides a service to the buyer 12. [0032]
Referring now to Fig. 1, after receiving the purchase
order, the seller 14 issues an 



electronic invoice either directly or indirectly
through a complementary system (e.g., an eprocurement
system) to the transaction processing system 10. In an
exemplary embodiment, the transaction processing
system 10 includes an interface which allows invoices
to be posted directly by the seller 14 to the
transaction processing system 10. [0033] Upon
accepting the invoice, the transaction processing
system 10, in turn, creates one or more payment
instructions. Each payment instruction corresponds to
a payment transaction. Typically, one invoice
represents one payment transaction, and hence, one
payment instruction is usually created for each
invoice. However, it should be understood that
multiple payment instructions may be created from a
single invoice because a single invoice may represent
multiple payment transactions. The payment instruction
includes payment terms and conditions between the
buyer 12 and the seller 14 which are previously stored
on the transaction processing system 10 and relevant
to that particular payment transaction. Alternatively,
the buyer 12 can cause a payment instruction to be
generated by the transaction processing system 10
without any accompanying invoice. [0034] After the
payment instruction is created, the transaction
processing system 10 seeks approval for that payment
instruction from the buyer 12. The approval can be
provided by the buyer 12 through an interface to the
transaction processing system 10. Alternatively, the
approval can be supplied by a third party system on
behalf of the buyer 12. Upon approval of the payment
instruction by the buyer 12, the transaction
processing system 10 schedules the payment for the
specified date in the payment instruction. [0035] On
the scheduled day of payment, the transaction
processing system 10 initiates processing of a payment
from a transaction account belonging to the buyer 12
pursuant to the payment instruction. [0036] Upon
initiation of processing of the approved payment
instruction, the transaction processing system 10
first determines one or more fees, such as a
transaction fee, for that particular payment
transaction. The transaction fee is an amount used by
the issuer 16 and the acquirer 18 to compensate each
other for processing the payment transaction.
Theamount of the transaction fee is determined based
on terms and conditions previously agreed to amongst
the buyer 12, the seller 14, the issuer 16 and the
acquirer 18. Furthermore, the respective portions of
the transaction fee to be received by the issuer 16
and the acquirer 18 may vary depending on the
arrangement agreed to between the issuer 16 and the
acquirer 18. 



Determination of the transaction fee and these terms
and conditions will be further explained below. [0037]
Using the transaction fee and other specified fees, if
any, the transaction processing system 10 then
calculates the net amount to be received by the seller
14 for the payment transaction being processed.
Calculation of the net amount will be further
described below. [0038] The transaction processing
system 10 also prepares an authorization request which
is forwarded to the issuer 14 via a data transport and
processing network 20, such as VisaNet. [0039] Once
the authorization request is approved by the issuer
14, an authorization response is sent by the issuer 14
to the transaction processing system 10. Upon receipt
of the authorization response, the transaction
processing system 10 forwards a settlement file to the
acquirer 18 via the data transport and processing
network 20. The settlement file includes, among other
information, the invoice amount (gross amount), the
transaction fee and the net amount (the gross amount
minus the transaction fee and other specified fees, if
any). [0040] After the settlement file is received by
the acquirer 18, the acquirer 18 issues-a request for
the transfer of funds. The settlement of funds is then
sent from the issuer 16 to the acquirer 18. This
settlement of funds between the issuer 16 and the
acquirer 18 typically occurs within the data transport
and processing network 20. The settlement of funds
also occurs between the buyer 12 and the issuer 16 and
between the seller 14 and the acquirer 18. More
specifically, the buyer 12 forwards or credits the
payment amount (or consolidated payments) to the
issuer 16 to cover for payment and processing of the
payment transaction by the issuer 16 and the acquirer
18 credits the net amount to the seller 14. The
settlement of funds between the buyer 12 and the
issuer 16 and between the seller 14 and the acquirer
18 occurs outside of the transaction processing system
10. [0041] As shown in Fig. 1, in an exemplary
embodiment, the transaction processing system 10
interacts with the data transport and processing
network 20 in order to carry out certain payment
processing, authorization and/or settlement functions.
The data transport and processing network 20 globally
connects the processing systems for all participating
issuers16 and acquirers 18. As previously mentioned,
an example of the data transport and processing
network 20 is VisaNet. [0042] Referring to Fig. 2,
there is shown an exemplary embodiment of the
transaction processing system 10. According to this
exemplary embodiment, the transaction processing 



system 10 includes five components, namely, an invoice
pre-processor 22, a payment manager 24, an issuer
pricing engine 26, an authorization and settlement
interface 28 and a payment results manager 30.
Preferably, these five components are implemented in a
modular manner; however, it should be understood that
they can be implemented in an integral manner as well.
[0043] It should also be understood that these five
components are provided for illustrative purposes
only. The transaction processing system 10 may include
any number of components which collectively provide
the functionality described herein. [0044] The invoice
pre-processor 22 manages input of seller invoices and
consolidates these invoices into a standard file
format. The invoice pre-processor 22 is capable of
accepting seller invoices in an electronic format.
Alternatively, the invoice pre-processor 22 may
receive invoice data which is manually inputted.
[0045] In addition, it should be understood that the
term "invoice" as used herein includes a typical
invoice and any payment request pursuant to which an
amount is to be paid from the buyer 12 to the seller
14. An invoice does not necessarily need to originate
from the seller 14 but may be originated from a third
party system which issues the invoice on behalf of the
seller 14. The buyer 12 cannot create an invoice, but
can cause a payment instruction to be created without
having received an invoice. [0046] hi any event, the
invoice pre-processor 22 generates a standardized
invoice file which is then forwarded to the payment
manager 24. hi an exemplary implementation, the
invoice pre-processor 22 combines all seller invoices
into one standard file to be delivered as input into
the payment manager 24. [0047] The payment manager 24
receives the standardized invoice file from the
invoice pre-processor 22 and processes the
standardized seller invoices. For each invoice, the
payment manager 24 creates a corresponding payment
instruction. The payment instruction includes certain
pre-negotiated payment terms and conditions, if any,
between the buyer 12 and the seller 14 which are
relevant to the corresponding payment transaction.
Alternatively,the buyer 12 can cause a payment
instruction to be generated without any accompanying
invoice. For example, the pre-negotiated payment terms
and conditions may include payment timing information
such as 2/10/net 30, etc. Other information can also
be included to indicate that payments over a certain
amount must be paid faster, or certain types of goods 



can be paid over a longer period of time, etc. In
other words, this enables the buyer 12 to reference
important contract terms that do not relate directly
to calculating the transaction fee. If no specific set
of terms or conditions exists for that particular
invoice or payment transaction, then a default set of
terms and conditions may be used. It should be noted
that the payment manager 24 may contain default sets
of terms and conditions for various different buyers
12, sellers 14, issuers 16 and acquirers 18. [0048]
After the payment instruction is created, the payment
manager 24 seeks approval for that payment instruction
from the buyer 12. The approval can be provided by the
buyer 12 via an interface to the payment manager 24,
or alternatively, the approval can be supplied by a
third party system on behalf of the buyer 12. In any
event, upon approval of the payment instruction by the
buyer 12, the payment manager 24 schedules the payment
for the specified date in the payment instruction. On
the scheduled day of payment, the payment manager 24
invokes the issuer pricing engine 26 to process the
payment transaction, as will be described further
below. [0049] The payment manager 24 keeps track of
the status of each invoice or payment transaction.
Each invoice or payment transaction may assume one of
a number of status. A "scheduled" invoice is an
invoice which is scheduled for payment on a particular
due date. A "pending" invoice is an invoice for which
an authorization request has already been issued. A
"declined" invoice is an invoice which has been
refused by the issuer 16. An "authorized" invoice is
an invoice which has been approved by the issuer 16.
Finally, a "settled" invoice is an invoice for which
settlement fund has already taken place. The payment
manager 24 cooperates with the payment results
processor 30 to update the status of each pending
invoice or payment transaction. [0050] The payment
manager 24 further provides various functions and
services to the buyer 12, the seller 14, the issuer 16
and the acquirer 18. [0051] With respect to the buyer
12, the payment manager 24 allows the buyer 12 to
perform a number of tasks, including, for example, (1)
administering users belonging to the buyer 12, such as
controlling user access levels and roles with identity
authentication; (2)viewing and printing a listing of
open invoices; (3) viewing payment terms and
conditions for sellers presenting the invoices; (4)
approving or rejecting invoices; (5) selecting
invoices to pay from list of open invoices; (6)
viewing payment status of invoices; (6) creating a
payment 



for a seller if there is no associated invoice; (8)
entering or selecting payment variables, such as
amount, disbursement account and date, including
scheduling in advance for deferred settlement; (9)
defining and enforcing payment approval process and
authorization levels; (10) placing payments on hold or
canceling payments; ( 11) viewing historical invoice
or payment transactions; and (12) downloading invoice
or payment data. [0052] With respect to the seller 14,
the payment manager 24 allows the seller 14 to create
invoices and view the status of relevant invoices and
payments. [0053] With respect to the acquirer 18, the
payment manager 24 allows the acquirer 18 to create
accounts for sellers 14 and their respective users.
[0054] With respect to the issuer 16, the payment
manager 24 permits the issuer 16 to perform the
following exemplary functions, including, for example,
(1) entering payment account information for each
buyer 12; (2) providing customer service to the buyer
12; and (3) creating accounts for additional buyers 12
and their respective users. [0055] As mentioned above,
on the scheduled day of payment, the payment manager
24 invokes the issuer pricing engine 26 to process the
payment transactions. More specifically, the issuer
pricing engine 26 is invoked to determine one or more
fees, such as a transaction fee, associated with each
payment transaction. These fees may be pre-negotiated
amongst and/or between the various parties including
the issuer 16, the acquirer 18, the buyer 12 and the
seller 14. For example, the transaction fee is based
on several parameters defined among the issuer 16, the
acquirer 18, the buyer 12 and the seller 14. These
parameters are collectively known as the "Transaction
Fee Terms and Conditions." The transaction fee is used
by the acquirer 18 and the issuer 16 to compensate
each other for each payment transaction. The
respective portions of the transaction fee to be
received by the issuer 16 and the acquirer 18 may vary
depending on the arrangement agreed to between the
issuer 16 and the acquirer 18. For example, the issuer
16 and the acquirer 18 may agree with each other to
split the transaction fee based on a pre-negotiated
percentage, such as 50-50; alternatively, the issuer
16 may be entitled to receive the entire transaction
fee. [0056] The Transaction Fee Terms and Conditions
are negotiated between several parties, including, for
example, (1) the buyer 12 and the seller 14; (2) the
issuer 16 and the buyer 12;(3) the acquirer 18 and the
seller 14; and (4) the issuer 16 and the acquirer 18.
The issuer 16 is preferably responsible for defining,
entering and maintaining the Transaction Fee Terms 



and Conditions using the payment manager 24. The
Transaction Fee Terms and Conditions are stored in the
issuer pricing engine 26 or another database and are
accessible to the relevant parties. [0057] Fig. 3 is a
diagram illustrating examples of the Transaction Fee
Terms and Conditions. As shown in Fig. 3, for example,
Transaction Fee Term #3 applies to every payment
transaction for Issuer #9012. For Issuer #1234,
Transaction Fee Term # 1 only applies if a payment
transaction is made between Buyer #95 and Seller #22
using account #121212. For Issuer #5678, since no
account is specified, Transaction Fee Term #2 applies
to every payment transaction between Buyer #18 and
Seller #22. Other examples of the Transaction Fee and
Terms and Conditions include a set of five transaction
size ranges that apply to a hierarchy of
relationships. The set of transaction size ranges may
be payments between $0 -$500, $501 - $1000, $1001 -
$5000, etc. These ranges can be established by the
parties involved. For example, an individual matrix
can be established for (1) each buyer and seller
relationship, (2) for all sellers to a certain buyer,
(3) for all sellers with a relationship to a certain
acquirer, etc. Other Transaction Fee and Terms and
Conditions may include additional fees for new value
added services such as guaranteed payment. [0058] The
net amount for each payment transaction is then
calculated by subtracting the transaction fee from a
gross amount. The gross amount represents the payment
amount which is to be paid by the buyer 12 for the
payment transaction being processed. Optionally,
additional fees may be deducted from the net amount.
For example, the acquirer 18 may require the seller 14
to pay other fees in order for the acquirer 18 to
handle certain payment transactions on behalf of the
seller 14. [0059] Fig. 4 is a flow diagram
illustrating how the issuer pricing engine 26
calculates the net amount for each payment
transaction. At 40, the issuer pricing engine 26
receives the payment instruction corresponding to the
payment transaction to be processed from the payment
manager 24. At 42, the issuer pricing engine 26
attempts to retrieve a specific set of terms and
conditions associated with that particular payment
transaction for use in calculating the transaction
fee. At 44, if a specific set of terms and conditions
does not exist, a default set of terms and conditions
may be retrieved at 46. In any event, the set of terms
and conditionsinclude information, such as pricing
parameters, which is used to calculate the transaction
fee. 



[0060] At 48, for example, the transaction size ranges
and their associated pricing factors are obtained from
within the retrieved set of terms and conditions. Each
range may have different pricing factors. For example,
the pricing factor for the range of $0 - $500 may be a
basis rate which is based purely on percent
calculation, such as 1.5% of the gross amount; the
pricing factor for the range of $501 to $632 may be 1%
of the gross amount plus a flat fee of $5; the pricing
factor for the range of $633 to $999 may be purely a
flat fee, etc. At 50, the transaction fee is
calculated by applying the appropriate pricing factor
against the gross amount. As described above, the
pricing factor may include a basis rate or percentage
only, flat fee only or combination of the two with
specific and defined values. It should be understood
that other formulations or criteria may be used as the
appropriate pricing factor. [0061] At 52, the issuer
pricing engine 26 determines whether the transaction
fee is less than a minimum fee. The minimum fee is
part of the negotiated fees in the variable pricing
negotiation between issuers, acquirers, etc. At 54, if
it is determined that the transaction fee is less than
the minimum fee, then the minimum fee is used as the
transaction fee. [0062] At 56, the issuer pricing
engine 26 further determines whether the transaction
fee exceeds a maximum fee. The maximum fee is also
part of the negotiated fees in the variable pricing
negotiation between issuers, acquirers, etc. If the
transaction fee exceeds the maximum fee, then, at 58,
the maximum fee is used as the transaction fee. At 60,
the net amount is calculated by subtracting the
transaction fee from the gross amount. For each
payment transaction, the gross amount is the payment
amount to be paid by the buyer 12, the transaction fee
is the amount used by the acquirer 18 and the issuer
16 to compensate each other. The net amount is the
amount to be received by the seller 14. Optionally,
other fees may be deducted from the net amount. For
example, the acquirer 18 may require the seller 14 to
pay additional fees for processing of certain
specified payment transactions. [0063] Once the
relevant amounts, such as the transaction fee and the
net amount, are calculated, they are consolidated with
other information into a calculated payment file for
delivery to the authorization and settlement interface
28. The calculated payment file is stored on an
archive database or other storage medium for archival
and reporting purposes. [0064] The authorization and
settlement interface 28 is responsible for
transmitting and receiving payment transaction
authorization and/or settlement information to and
from thedata transport and processing network 20. For
each payment transaction, the data transport 



and processing network 20 determines whether such
transaction is authorized (by the issuer 16).
Authorization and/or settlement results are then
provided to the authorization and settlement interface
28. [0065] The payment results manager 30 then
receives the authorization and/or settlement results
from the authorization and settlement interface 28 and
further processes the results. The processed results
are then passed back to the payment manager 24. The
payment manager 24 then updates the status of the
invoices or payment transactions and allows users to
see whether payments for invoices have been settled or
have been declined. [0066] In an exemplary embodiment,
the transaction processing system 10 is implemented on
a server which is accessible via a computer network,
such as the Internet. Based on the disclosure provided
herein, a person of ordinary skill in the art will
know of ways and methods to implement the transaction
processing system 10 on a server or other
configuration. [0067] Furthermore, in order to
facilitate access by various users, the transaction
processing system 10 also includes a number of user
interfaces. The user interfaces allow different users
to view and/or modify different information or data
residing on the transaction processing system 10
depending on the access authority of such users. For
example, an issuer 16 via a user interface may be able
to view and modify certain Transaction Fee Terms and
Conditions relating to its buyers 12. A buyer 12 via
another user interface may be able to view invoices
issued by its sellers 14. A person of ordinary skill
in the art will know of other ways and methods to
implement user interfaces via a computer network which
allow information and data to be accessed. [0068] i
one exemplary embodiment, the transaction processing
system 10 further includes a number of additional
features including, for example, buyer payment
assurance, buyer bank payment assurance, buyer bank
payable discounting, buyer bank payable discount
aggregation, seller/receivable financing and seller
bank receivable discount aggregation, each of which
will be further described below. In connection with
some of these additional features, the transaction
processing system 10 also allows interactions and
participation by other entities including, for
example, a buyer bank and a seller bank. [0069] hi one
exemplary aspect, the transaction processing system 10
provides buyer 



payment assurance in that a buyer 12 has the ability
to provide unconditional, irrevocableassurance
(guarantee) that a payment will be made on a specified
date with certainty. As described above, the
transaction processing system 10 provides the
opportunity to a buyer 12 to approve a payment
instruction. During this approval process, the buyer
12 has the option to specify that s/he desires to
assure payment. Terms and conditions relating to
payment assurance are pre-negotiated and stored in the
transaction processing system 10. For example, a buyer
12 may agree to assure payment using a funding source,
such as, a checking account maintained at a buyer
bank. In one situation, the buyer bank and the issuer
16 may be the same entity maintaining both a checking
account and a credit card account for the buyer 12.
Information relating to the funding source can be
provided and maintained in the transaction processing
system 10. [0070] Optionally, the buyer 12 may also
specify a date in connection with the payment
assurance indicating that payment will be made on or
before the specified date. Upon providing a specified
date, the transaction processing system 10 informs the
buyer 12 of settlement timeframes. For example, the
buyer 12 can be informed that payments that are
settled in U.S. dollars will post to a seller bank
clearing account within one (1) business day of the
payment due date and non-U.S. dollar transactions will
post to a seller bank clearing account within two (2)
business days of the payment due date. [0071] Upon the
buyer 12 indicating that a transaction is to be
buyer-assured, the transaction processing system 10
"locks down" that particular transaction and its
corresponding payment instruction, i.e., information
relating to the transaction and the corresponding
payment instruction is protected against any
subsequent modifications. In addition, optional
notification can be provided by the transaction
processing system 10 to the buyer 12, the seller 14,
the buyer bank and the seller bank regarding the
buyer-assured status of the transaction. Should it be
subsequently decided that the transaction is to be
reversed, the reversal process is performed outside of
the transaction processing system 10. [0072] The
transaction processing system 10 further allows
transactions with buyer-assured status to be
identified. Information relating to such transactions
can then be provided to the seller 14 and/or the
seller bank for reporting purposes. Such information
can then be used by the seller bank to provide
financing services. For example, using the
information, the seller bank is able to flag
transactions that it has provided factoring for. This
enables the seller 



bank to recognize which transactions are financed so
that credit for these transactions will not be passed
onto the seller. Use of this information will be
further described below.[0073] In one exemplary
aspect, the transaction processing system 10 enables a
buyer 12 to request and/or obtain buyer bank assurance
from a buyer bank. Buyer bank assurance means that the
buyer bank has agreed to guarantee payment for the
transaction. During the payment instruction approval
process, the buyer 12 is able to issue a request for
buyer bank assurance. Terms and conditions relating to
the buyer bank assurance are pre-negotiated between
the buyer 12 and the buyer bank. In one embodiment,
such terms and conditions are stored in and used by
the transaction processing system 10 to process the
request. Alternatively, the request is forwarded by
the transaction processing system 10 to the buyer bank
for processing. The decision made by the buyer bank is
then relayed to the transaction processing system 10.
[0074] In the case where the request is approved, the
transaction and its corresponding payment instruction
are locked down against subsequent modification and
assigned a bankassured status. Optional notification
may also be provided to the buyer 12, the seller 14,
the buyer bank and the seller bank. [0075] In the case
where the request is rejected, the transaction and its
corresponding payment instruction are assigned a
bank-assurance-rejected status and the transaction is
put on hold. Optional notification may also be
provided to the buyer 12, the seller 14, the buyer
bank and the seller bank. [0076] Similarly,
information relating to transactions that have a
bank-assured status and for which payments are payable
to the seller 14 can be provided by the transaction
processing system 10 to the seller bank. Such
information can then be used by the seller bank to
provide financing services as will be further
described below. This enables the seller bank to
recognize which transactions are financed and
guaranteed by the buyer bank so that credit for these
transactions will not be passed to the seller. [0077]
In another exemplary aspect, the transaction
processing system 10 provides the ability to allow a
buyer bank to offer and handle advance payment to a
seller 14 at a discount; this is alternatively called
"buyer bank payable discounting" ("BBPD"). This
capability is designed to allow the buyer bank to
offer and provide payable discounting to the seller
for those future payments that the buyer bank has
provided buyer bank payment assurance for. 



In other words, since the buyer bank has already
guaranteed payment for certain payments payable to the
seller 14 as described above, the buyer bank may wish
to make such paymentsto the seller 14 at a discount in
advance of the payment due dates. This allows the
seller 14 to receive any owed account receivables at
an earlier time prior to their due dates. [0078] To
provide the foregoing functionality, the transaction
processing system 10 provides a graphical user
interface (GUI) to allow the seller 14 to display and
review all its transactions that qualify for BBPD from
the buyer bank. Qualified transactions include, for
example, transactions have been granted a bank-assured
status by the buyer bank. Optionally, when the buyer
bank determines the bank-assured status of a
transaction, the buyer bank may also indicate whether
the transaction qualifies for BBPD. In some instances,
the buyer bank may disqualify a transaction for BBPD
even though the bank-assured status is given. Using
the GUI, the seller 14 can then select one or more
qualified transactions that it would like to request
for BBPD from the buyer bank. Requests pertaining to
selected transactions are then forwarded by the
transaction processing system 10 to the buyer bank. A
status of the "BBPD Requested" may be assigned to each
selected transaction. Alternatively, the transaction
processing system 10 allows the buyer bank to identify
transactions that qualify for BBPD and forward
information relating to any identified transactions to
the seller 14 for consideration. Similarly, the seller
14 can then use the transaction processing system 10
to request BBPD for selected transactions. [0079] In
addition to the requests, the transaction processing
system 10 may also forward the selected transactions
to the buyer bank. Using a GUI, the buyer bank may
interact with the transaction processing system 10 to
review and approve or reject the requests. In one
implementation, the BBPD approval is based on at least
two (2) levels according to the value of payment
associated with the transaction. [0080] After
approving a transaction, the buyer bank then uses the
GUI to provide additional information, such as, BBPD
or lending terms to the transaction processing system
10. These terms include, for example, lender's name,
discount rate, start date, end date, total duration,
total discount amount, handling fee, net process
amount (i.e., original payment amount minus discount
rate minus handling fee). [0081] After the transaction
has been approved by the buyer bank, the transaction
processing system 10 notifies the seller 14 of the
approval. A status of "BBPD Approved" 



may then be assigned to the approved transaction. The
seller 14 can then use the transaction processing
system 10 to review the approved transaction and the
associated BBPD terms. The seller 14 can then either
accept or decline the approved transaction. If the
approvedtransaction is accepted by the seller 14, the
transaction processing system 10 displays a formal
agreement for final approval. The formal agreement
includes various types of information including, for
example, the BBPD terms for the approved transaction
and any other appropriate legal verbiage. In one
implementation, some or all of the information
contained in the formal agreement is specific to the
buyer bank. The transaction processing system 10
provides the ability for the buyer bank to provide and
amend its information in the formal agreement. [0082]
Once the formal agreement is accepted by the seller
14, the transaction processing system 10 notifies the
buyer bank and updates all records relating to the
approved transaction accordingly. For example, a
status of "BBPD Buyer Bank Financed/Seller Accepted"
is assigned to the approved transaction. The approved
transaction and associated information is then
forwarded to the buyer bank for additional processing.
[0083] In the event that the buyer bank rejects a
selected transaction for which BBPD is requested, a
status of "BBPD Rejected" maybe assigned to the
rejected transaction. [0084] As described above, a
transaction may be assigned one of a number of
statuses. The transaction processing system 10
provides the ability to allow different parties, e.g.,
the seller 14 and the buyer bank, to sort transactions
based on status. [0085] While the foregoing describes
primarily interactions between a seller 14 and a buyer
bank with respect to BBPD, it should be understood
that the transaction processing system 10 is able to
handle a number of sellers 14 and buyer banks working
with each other at the same time. In one instance, a
seller 14 may be working with a number of buyer banks;
in another instance, a buyer bank may be working with
a number of sellers 14. [0086] In yet another
exemplary aspect, the transaction processing system 10
provides the ability to monitor future payables to
individual sellers. This enables buyer banks to
develop tranches to be used for lines of credit to
sellers 14. A tranche is an aggregation of payables
which represents a line of credit that can be offered
to a seller 14. Typically, the payables in a tranche
are several related securities but need not be so.
Tranches usually have different, risk, reward and/or
maturity characteristics. This is alternatively called
"buyer bank payable 



discounting aggregation" ("BBPDA"). [0087] As
described above, the transaction processing system 10
keeps track of information relating to payables for
transactions based on the buyer 12, the seller 14 and
the buyer bank.In addition, payables for transactions
can be identified as "secured" or "unsecured" by the
transaction processing system 10. A payable or payment
is secured if it is bank-assured (e.g., a buyer bank
has guaranteed payment) or otherwise secured by other
assets. [0088] The transaction processing system 10
allows the buyer bank to develop tranches using the
available payable information. For example, tranches
can be identified based on a mix of secured/unsecured
payables, such as, a 30-day tranche having 60% secured
payables and 40% unsecured payables. [0089] Criteria
for a tranche can be specified to the transaction
processing system 10 by the buyer bank via, for
example, a graphical user interface. For example, the
buyer bank can specify that a tranche needs to have $
1 million due between fifteen (15) and thirty (30)
days with at least 70% of payables secured. Using the
specified criteria, the transaction processing system
10 monitors the payable information and builds the
desired tranche. When sufficient payables are
identified that satisfy the foregoing criteria, the
transaction processing system 10 builds the
corresponding tranche. All identified payables are
then associated with the corresponding tranche. It
should be noted that once a payable is used to build a
first tranche, it cannot be used in another tranche as
long as that payable is associated with that first
tranche. However, a payable can be made to associate
with another tranche. For example, if a payable no
longer qualifies for association with the first
tranche, it can then be associated with another
tranche. [0090] Once a tranche is built, the buyer
bank is notified by the transaction processing system
10 that the desired tranche is available. The buyer
bank can then offer the tranche to the seller 14 as a
line of credit. The line of credit may be subject to
certain terms and conditions set by the buyer bank.
For example, the buyer bank may discount one or more
future payables in the tranche. The transaction
processing system 10 can relay the tranche offer and
the associated terms and conditions to the seller 14.
[0091] In one implementation, a tranche corresponds to
only one buyer bank and payables associated therewith
belong to only one seller 14. In other words, the
transaction processing system 10 allows a buyer bank
to build a tranche using its payables that belong to a
particular 



seller 14. [0092] In addition, the transaction
processing system 10 allows a seller 14 to request
BBPDA. The request may include information, such as,
identification of one or more buyer banks and terms
and conditions desired by the seller 14. Once the
request is received and ifno buyer bank is specified,
the transaction processing system 10 identifies
payables that are owed to the seller 14 and informs
one or more buyer banks that have outstanding payables
owed to the seller 14 of the issuance of the BBPDA
request by the seller 14. The one or more buyer banks
may then use the transaction processing system 10 to
create an appropriate tranche and respond to the
seller 14. If a particular buyer bank is specified,
then the transaction processing system 10 accordingly
contacts the specified buyer bank. [0093] Once a
tranche is made available to the seller 14, the
transaction processing system 10 monitors and manages
the activities relating to the tranche, for example,
the seller 14 drawing against the tranche. The
transaction processing system 10 also provides the
ability for the seller 14 to push a credit back to the
buyer bank for any funds due the buyer bank (e.g.,
balance of line of credit and/or additional interest).
[0094] In addition, the transaction processing system
10 monitors payables in the tranche that have been
paid by a buyer 12. The transaction processing system
10 notifies the buyer bank when a payment for payable
associated with the tranche is made by the buyer 12.
When the buyer bank receives the payment, the buyer
bank uses the transaction processing system 10 to send
a message to the seller 14 letting the seller 14 know
how to close the corresponding transaction on its
system. [0095] In one exemplary aspect, the
transaction processing system 10 provides the ability
for a seller bank to provide financing to a seller 14
for a given payment. This is similar to BBPD described
above. The transaction processing system 10 allows the
seller bank to monitor receivables that the seller
bank is going to receive on behalf of the seller 14.
As a result, the seller bank is able to use the
transaction processing system 10 to create an advance
loan against a future payment/receivable. [0096] In
one scenario, the transaction processing system 10
allows the seller bank to proactively search for
transactions that the seller may wish to receive
financing. Optionally, to facilitate the search and
identify qualified transactions, the transaction
processing system 10 notifies the seller bank when a
transaction is assigned a buyer-assured and/or
bank-assured 



status. In addition, the transaction processing system
10 may provide functionality to allow the seller bank
to search for qualified transactions using different
criteria. Such criteria include, for example, specific
sellers, sellers that are willing to consider
financing, and transaction status, payment total,
payment date, etc. Alternatively, the transaction
processing system 10 allows the seller 14 to identify
and select transactions that it wishes to
obtainfinancing. Information relating to the selected
transactions is then forwarded to the seller bank. The
seller bank then determines which of the transactions
selected by the seller 14 are to be offered financing.
[0097] Upon the seller bank identifying the qualified
transactions, the transaction processing system 10
assigns a status of "Seller Financing Offered" to
these transactions. Optionally, the transaction
processing system 10 allows the seller bank to provide
financing terms and conditions associated with these
transactions. Information relating to these
transactions and corresponding financing terms and
conditions are then forwarded to the seller 14 for
review and selection. [0098] The seller 14 can then
accept or reject each of the offered transactions. The
transaction processing system 10 accordingly assigns
the appropriate status to each transaction, such as,
"Seller Financing Accepted" or "Seller Financing
Rejected". [0099] If a financing offer is accepted,
the transaction processing system 10 then collects the
relevant information and forwards such information to
the seller bank for further processing. Optionally,
when a financing offer is accepted, the transaction
processing system 10 may display a formal agreement
for approval by the seller 14. The formal agreement
includes various types of information, such as, terms
and conditions and other legal verbiage associated
with the financing offer. [0100] In one exemplary
embodiment, the transaction processing system 10
provides the ability to monitor future receivables to
individual sellers. This is similar to BBPDA described
above. This enables seller banks to develop tranches
to be used for lines of credit to sellers 14. A
tranche is an aggregation of receivables which
represents a line of credit that can be offered to a
seller 14. Typically, the receivables in a tranche are
several related securities but need not be so.
Tranches usually have different, risk, reward and/or
maturity characteristics. This is alternatively called
"seller bank receivable discounting aggregation"
("SBRDA"). 



[0101] As described above, the transaction processing
system 10 keeps track of information relating to
receivables for transactions based on the buyer 12,
the seller 14 and the seller bank. In addition,
receivables for transactions can be identified as
"secured" or "unsecured" by the transaction processing
system 10. A receivable is secured if it is
bank-assured (e.g., a buyer bank has guaranteed
payment) or otherwise secured by other assets.[0102]
The transaction processing system 10 allows the seller
bank to develop tranches using the available
receivable information. For example, tranches can be
identified based on a mix of secured/unsecured
receivables, such as, a 30-day tranche having 60%
secured receivables and 40% unsecured receivables.
[0103] Criteria for a tranche can be specified to the
transaction processing system 10 by the seller bank.
For example, the seller bank can specify that a
tranche needs to have $ 1 million due between fifteen
(15) and thirty (30) days with at least 70% of
receivables secured. Using the specified criteria, the
transaction processing system 10 monitors the
receivable information and builds the desired tranche.
When sufficient receivables are identified that
satisfy the foregoing criteria, the transaction
processing system 10 builds the corresponding tranche.
All identified receivables are then associated with
the corresponding tranche. It should be noted that
once a receivable is used to build a first tranche, it
cannot be used in another tranche as long as that
receivable is associated with that first tranche.
However, a receivable can be made to associate with
another tranche. For example, if a receivable no
longer qualifies for association with the first
tranche, it can then be associated with another
tranche. [0104] Once a tranche is built, the seller
bank is notified by the transaction processing system
10 that the desired tranche is available. The seller
bank can then offer the tranche to the seller 14 as a
line of credit. The line of credit may be subject to
certain terms and conditions set by the seller bank.
For example, the seller bank may discount one or more
future receivables in the tranche. The transaction
processing system 10 can relay the tranche offer and
the associated terms and conditions to the seller 14.
[0105] In one implementation, a tranche corresponds to
only one seller bank and receivables associated
therewith belong to only one seller 14. In other
words, the transaction processing system 10 allows a
seller bank to build a tranche using its receivables
that belong to a particular seller 14. 



[0106] In addition, the transaction processing system
10 allows a seller 14 to request SBRDA. The request
may include information, such as, identification of
one or more seller banks and terms and conditions
desired by the seller 14. Once the request is received
and if no buyer bank is specified, the transaction
processing system 10 identifies receivables that are
owed to the seller 14 and informs one or more seller
banks that have outstanding receivables owed to the
seller 14 of the issuance of the SBRDA request by the
seller 14. The one or moreseller banks may then use
the transaction processing system 10 to create an
appropriate tranche and respond to the seller 14. If a
particular seller bank is specified, then the
transaction processing system 10 accordingly contacts
the specified seller bank. [0107] Once a tranche is
made available to the seller 14, the transaction
processing system 10 monitors and manages the
activities relating to the tranche, for example, the
seller 14 drawing against the tranche. The transaction
processing system 10 also provides the ability for the
seller 14 to push a credit back to the seller bank for
any funds due the seller bank (e.g., balance of line
of credit and/or additional interest). [0108] hi
addition, the transaction processing system 10
monitors receivables in the tranche that have been
received from a buyer 12. The transaction processing
system 10 notifies the seller bank when a payment for
receivable associated with the tranche is made by the
buyer 12. When the seller bank receives the payment,
the seller bank uses the transaction processing system
10 to send a message to the seller 14 letting the
seller 14 know how to close the corresponding
transaction on its system. [0109] The transaction
processing system 10 further includes reporting
mechanisms which generate reports for various parties
for a number of purposes. Based on the disclosure and
teachings provided herein, a person of ordinary skill
in the art will appreciate how to generate various
types of reports using the present invention. [0110]
It should be understood that the present invention can
be implemented in the form of control logic, in a
modular or integrated manner, using software, hardware
or a combination of both. Based on the disclosure and
teachings provided herein, a person of ordinary skill
in the art will appreciate other ways and/or methods
to implement the present invention. [0111] It is
understood that the examples and embodiments described
herein are for illustrative purposes only and that
various modifications or changes in light thereof will
be 



suggested to persons skilled in the art and are to be
included within the spirit and purview of this
application and scope of the appended claims. All
publications, patents, and patent applications cited
herein are hereby incorporated by reference for all
purposes in their entirety.WHAT IS CLAIMED IS: L A
system for providing financing services, comprising:
control logic configured to monitor a plurality of
transactions between a buyer and a seller; control
logic configured to allow the buyer to assign a
buyer-assured status to a transaction, wherein the
buyer-assured status indicates that payment for the
transaction is assured by the buyer; control logic
configured to allow the buyer to request assurance
from a buyer bank for one or more transactions and
control logic configured to determine whether to
provide assurance to the one or more transactions
requested by the buyer and assign a bankassured status
to each transaction for which assurance is to be
provided, wherein the buyer bank handles processing of
payables for the plurality of transactions on behalf
of the buyer; control logic configured to allow the
buyer bank to offer buyer bank payable discounting to
the seller; control logic configured to allow the
buyer bank to offer buyer bank payable discounting
aggregation to the seller; control logic configured to
allow a seller bank to offer seller bank receivable
discounting to the seller, wherein the seller bank
handles processing of receivables from the plurality
of transactions on behalf of the seller; and control
logic configured to allow the seller bank to offer
seller bank receivable discounting aggregation to the
seller. 2. The system of claim 1 wherein once the
buyer-assured status is assigned to the transaction,
all information relating to the transaction is locked
down and protected against subsequent modification. 3.
The system of claim 1 further comprising: control
logic configured to maintain terms and conditions
relating to the buyer-assured status. 



4. The system of claim 1 wherein control logic
configured to determine whether to provide assurance
further comprises: control logic configured to
maintain terms and conditions relating to assurance;
andcontrol logic configured to utilize the terms and
conditions relating to assurance to determine whether
to provide assurance to the one or more transactions
requested by the buyer. 5. The system of claim 1
wherein control logic configured to determine whether
to provide assurance further comprises: control logic
configured to forward to the buyer bank information
relating to assurance requests for the one or more
transactions requested by the buyer; and control logic
configured to process responses from the buyer bank
with respect to the assurance requests. 6. The system
of claim 1 wherein control logic configured to allow
the buyer bank to offer buyer bank payable discounting
(BBPD) to the seller further comprises: control logic
configured to display to the seller transactions that
qualify for BBPD from the buyer bank and allow the
seller to request BBPD for one or more transactions
selected from the qualified transactions; and control
logic configured to allow the buyer bank to approve
the selected one or more transactions for BBPD. 7. The
system of claim 6 wherein the transactions that
qualify for BBPD include transactions having the
bank-assured status and/or transactions that have been
approved by the buyer bank for BBPD. 8. The system of
claim 6 wherein control logic configured to allow the
buyer bank to offer buyer bank payable discounting
(BBPD) to the seller further comprises: control logic
configured to maintain general terms and conditions
provided by the buyer bank for BBPD, wherein the
general terms and conditions can be modified by the
buyer bank; control logic configured to allow the
buyer bank to specify terms and conditions
corresponding to each of the approved transactions for
BBPD; and control logic configured to present to the
seller for acceptance the approved 



transactions, the general terms and conditions, and
the specified terms and conditions corresponding to
each of the approved transactions for BBPD.9. The
system of claim 1 wherein control logic configured to
allow the buyer bank to offer buyer bank payable
discounting aggregation (BBPDA) to the seller further
comprises: control logic configured to build a tranche
based on a set of criteria specified by the buyer
bank, wherein the tranche is associated with one or
more payables corresponding to one or more of the
plurality of transactions; and control logic
configured to present the tranche as a line of credit
to the seller. 10. The system of claim 9 wherein at
least one of the one or more payables is secured. 11.
The system of claim 9 further comprising: control
logic configured to maintain terms and conditions
relating to the line of credit, wherein the terms and
conditions relating to the line of credit are provided
by the buyer bank; and control logic configured to
present the terms and conditions relating to the line
of credit to the seller. 12. The system of claim 9
further comprising: control logic configured to
monitor activities incurred with respect to the
tranche. 13. The system of claim 9 further comprising:
control logic configured to allow the seller to issue
a BBPDA request; and control logic configured to
forward the BBPDA request to the buyer bank; wherein
the set of criteria specified by the buyer bank is
based on the BBPDA request. 14. The system of claim 9
further comprising: control logic configured to
monitor the one or more payables associated with the
tranche to ensure that the set of criteria is
satisfied. 15. The system of claim 1 wherein control
logic configured to allow the seller bank to offer
seller bank receivable discounting (SBRD) to the
seller further comprises: control logic configured to
display to the seller bank transactions that qualify 



for SBRD; andcontrol logic configured to allow the
seller bank to offer SBRD to the seller for one or
more transactions selected from the qualified
transactions; and control logic configured to allow
the seller to accept SBRD for one or more transactions
offered by the seller bank. 16. The system of claim 15
wherein the transactions that qualify for SBRD include
transactions having the bank-assured status. 17. The
system of claim 15 wherein control logic configured to
allow the seller bank to offer seller bank receivable
discounting (SBRD) to the seller further comprises:
control logic configured to maintain general terms and
conditions provided by the seller bank for SBRD,
wherein the general terms and conditions can be
modified by the seller bank; control logic configured
to allow the seller bank to specify terms and
conditions corresponding to each of the one or more
transactions offered by the seller bank for SBRD; and
control logic configured to present to the seller for
acceptance the one or more transactions offered by the
seller bank, the general terms and conditions, and the
specified terms and conditions corresponding to each
of the one or more transactions offered by the seller
bank for SBRD. 18. The system of claim 1 wherein
control logic configured to allow the seller bank to
offer seller bank receivable discounting (SBRD) to the
seller further comprises: control logic configured to
display to the seller transactions that qualify for
SBRD from the seller bank and allow the seller to
request SBRD for one or more transactions selected
from the qualified transactions; and control logic
configured to allow the seller bank to approve the
selected one or more transactions for SBRD. 19. The
system of claim 18 wherein the transactions that
qualify for SBRD include transactions having the
bank-assured status. 20. The system of claim 18
wherein control logic configured to allow the seller
bank to offer seller bank receivable discounting
(SBRD) to the seller further comprises:control logic
configured to maintain general terms and conditions
provided by the seller bank for SBRD, wherein the
general terms and conditions can be modified by the 



seller bank; control logic configured to allow the
seller bank to specify terms and conditions
corresponding to each of the approved transactions for
SBRD; and control logic configured to present to the
seller for acceptance the approved transactions, the
general terms and conditions, and the specified terms
and conditions corresponding to each of the approved
transactions for SBRD. 21. The system of claim 1
wherein control logic configured to allow the seller
bank to offer seller bank receivable discounting
aggregation (SBRDA) to the seller further comprises:
control logic configured to build a tranche based on a
set of criteria specified by the seller bank, wherein
the tranche is associated with one or more receivables
corresponding to one or more of the plurality of
transactions; and control logic configured to present
the tranche as a line of credit to the seller. 22. The
system of claim 2 1 wherein at least one of the one or
more receivables is secured. 23. The system of claim
20 further comprising: control logic configured to
maintain terms and conditions relating to the line of
credit, wherein the terms and conditions relating to
the line of credit are provided by the seller bank;
and control logic configured to present the terms and
conditions relating to the line of credit to the
seller. 24. The system of claim 20 further comprising:
control logic configured to monitor activities
incurred with respect to the tranche. 25. The system
of claim 20 further comprising: control logic
configured to allow the seller to issue a SBRDA
request; and control logic configured to forward the
SBRDA request to the seller bank; wherein the set of
criteria specified by the seller bank is based on the
SBRDA request.26. The system of claim 20 further
comprising: control logic configured to monitor the
one or more receivables associated 



with the tranche to ensure that the set of criteria is
satisfied. 27. A system for providing financing
services, comprising: a plurality of buyers; a
plurality of sellers; a plurality of buyer banks
handling payable processing for the plurality of
buyers; a plurality of seller banks handling
receivable processing for the plurality of sellers;
and a transaction processing system configured to:
monitor a plurality of transactions conducted between
the plurality of buyers and the plurality of sellers;
allow a buyer to provide buyer assurance for one or
more transactions conducted with corresponding
sellers; allow a buyer to request bank assurance from
one or more of its buyer banks for one or more
transactions; allow a buyer bank to determine whether
to provide bank assurance to one or more transactions
requested by one or more buyers associated with that
buyer bank, wherein a bank-assurance status is
assigned to each transaction for which bank assurance
is to be provided; allow a buyer bank to offer buyer
bank payable discounting (BBPD) and buyer bank payable
discounting aggregation (BBPDA) to one or more of the
plurality of sellers; and allow a seller bank to offer
seller bank receivable discounting (SBRD) and seller
bank receivable discounting aggregation (SBRDA) to one
or more sellers associated with that seller bank. 28.
The system of claim 27 wherein the transaction
processing system is further configured to: maintain
terms and conditions relating to bank assurance
provided by the plurality of buyer banks; andutilize
the terms and conditions relating to bank assurance to
determine whether to provide bank assurance to one or
more transactions requested by one or more of 



the plurality of buyers. 29. The system of claim 27
wherein the transaction processing system is further
configured to: forward to one or more buyer banks
respectively information relating to assurance
requests for one or more transactions requested by one
or more buyers; and process responses received
respectively from the one or more buyer banks with
respect to the assurance requests. 30. The system of
claim 27 wherein in connection with offering BBPD, the
transaction processing system is further configured
to: display to one or more of the plurality of sellers
respectively transactions that qualify for BBPD from
one or more of the plurality of buyer banks; allow the
one or more of the plurality of sellers to request
BBPD for one or more transactions selected from the
qualified transactions, wherein a seller is only able
to request BBPD from a buyer bank if that buyer bank
has one or more payables from corresponding
transactions owed to the seller; and allow the one or
more of the plurality of buyer banks to approve the
selected one or more transactions for BBPD. 31. The
system of claim 30 wherein the transactions that
qualify for BBPD include transactions having the
bank-assured status and/or transactions that have been
approved respectively by the one or more of the
plurality of buyer banks for BBPD. 32. The system of
claim 30 wherein the transaction processing system is
further configured to: maintain general terms and
conditions provided respectively by one or more of the
plurality of buyer banks for BBPD, wherein the general
terms and conditions can be modified by the one or
more of the plurality of buyer banks; allow one or
more of the plurality of buyer banks to specify
respectively terms and conditions corresponding to
each of the approved transactions for BBPD; andpresent
to one or more of the plurality of sellers for
acceptance respectively the approved transactions, the
general terms and conditions, and the specified terms
and conditions corresponding to each of the approved
transactions for BBPD. 33. The system of claim 27
wherein in connection with offering BBPDA, 



the transaction processing system is further
configured to: build a plurality of tranches based
respectively on sets of criteria specified by the
plurality of buyer banks, wherein each tranche is
associated with a buyer bank and includes one or more
payables corresponding to one or more of the plurality
of transactions, the one or more payables being
handled by the associated buyer bank; and present the
plurality of tranches respectively to one or more of
the plurality of sellers as lines of credit. 34. The
system of claim 33 wherein at least one of the one or
more payables is secured. 35. The system of claim 33
wherein the transaction processing system is further
configured to: maintain terms and conditions relating
to the lines of credit, wherein the terms and
conditions relating to the lines of credit are
provided respectively by the one or more buyer banks;
and present the terms and conditions relating to the
lines of credit to the one or more of the plurality of
sellers. 36. The system of claim 33 wherein the
transaction processing system is further configured
to: monitor activities incurred with respect to the
plurality of tranches. 37. The system of claim 33
wherein the transaction processing system is further
configured to: allow one or more of the plurality of
sellers to issue BBPDA requests; and forward the BBPDA
requests respectively to one or more of the plurality
of buyer banks; wherein the sets of criteria specified
by the plurality of buyer banks are based respectively
on the BBPDA requests.38. The system of claim 33
wherein the transaction processing system is further
configured to: monitor the one or more payables in a
tranche to ensure that the set of criteria associated
with that tranche is satisfied. 39. The system of
claim 27 wherein in connection with offering SBRD, the



transaction processing system is further configured
to: display to one or more of the plurality of sellers
respectively transactions that qualify for SBRD from
one or more of the plurality of seller banks; allow
the one or more of the plurality of sellers to request
SBRD for one or more transactions selected from the
qualified transactions, wherein a seller is only able
to request SBRD from a seller bank if that seller bank
has one or more receivables from corresponding
transactions owed to the seller; and allow the one or
more of the plurality of seller banks to approve the
selected one or more transactions for SBRD. 40. The
system of claim 39 wherein the transactions that
qualify for SBRD include transactions having the
bank-assured status. 4 1. The system of claim 39
wherein the transaction processing system is further
configured to: maintain general terms and conditions
provided respectively by one or more of the plurality
of seller banks for SBRD, wherein the general terms
and conditions can be modified by the one or more of
the plurality of seller banks; allow one or more of
the plurality of seller banks to specify respectively
terms and conditions corresponding to each of the
approved transactions for SBRD; and present to one or
more of the plurality of sellers for acceptance
respectively the approved transactions, the general
terms and conditions, and the specified terms and
conditions corresponding to each of the approved
transactions for SBRD. 42. The system of claim 2.7
wherein in connection with offering SBRDA, the
transaction processing system is further configured
to: build a plurality of tranches based respectively
on sets of criteria specified by the plurality of
seller banks, wherein each tranche is associated with
a seller bank andincludes one or more receivables
corresponding to one or more of the plurality of
transactions, the one or more receivables being
handled by the associated seller bank; and present the
plurality of tranches respectively to one or more of
the plurality of sellers as lines of credit. 43. The
system of claim 42 wherein at least one of the one or
more payables is secured. 



44. The system of claim 42 wherein the transaction
processing system is further configured to: maintain
terms and conditions relating to the lines of credit,
wherein the terms and conditions relating to the lines
of credit are provided respectively by the one or more
seller banks; and present the terms and conditions
relating to the lines of credit to the one or more of
the plurality of sellers. 45. The system of claim 42
wherein the transaction processing system is further
configured to: monitor activities incurred with
respect to the plurality of tranches. 46. The system
of claim 42 wherein the transaction processing system
is further configured to: allow one or more of the
plurality of sellers to issue SBRDA requests; and
forward the SBRDA requests respectively to one or more
of the plurality of seller banks; wherein the sets of
criteria specified by the plurality of seller banks
are based respectively on the SBRDA requests. 47. The
system of claim 42 wherein the transaction processing
system is further configured to: monitor the one or
more payables in a tranche to ensure that the set of
criteria associated with that tranche is satisfied.
48. A system for providing receivable discounting
aggregation services, comprising:control logic
configured to monitor a plurality of transactions
between a buyer and a seller, wherein for each
transaction, a payment is owed by the buyer to the
seller; and control logic configured to allow a seller
bank to offer seller bank receivable discounting
aggregation (SBRDA) to the seller using information
collected from monitoring the plurality of
transactions; wherein the seller bank handles
processing of receivables for the plurality of
transactions on behalf of the seller. 49. The system
of claim 48 wherein the control logic configured to
allow 



the seller bank to offer seller bank receivable
discounting aggregation (SBRDA) to the seller further
comprises: control logic configured to build a tranche
based on a set of criteria specified by the seller
bank, wherein the tranche is associated with one or
more receivables corresponding to one or more of the
plurality of transactions; and control logic
configured to present the tranche as a line of credit
to the seller. 50. The system of claim 49 wherein at
least one of the one or more receivables is secured.
51. The system of claim 49 wherein at least one of the
one or more receivables is unsecured. 52. The system
of claim 49 further comprising: control logic
configured to maintain terms and conditions relating
to the line of credit, wherein the terms and
conditions relating to the line of credit are provided
by the seller bank; and control logic configured to
present the terms and conditions relating to the line
of credit to the seller. 53. The system of claim 52
wherein the terms and conditions relating to the line
of credit are modifiable by the seller bank. 54. The
system of claim 49 further comprising: control logic
configured to monitor activities incurred with respect
to the tranche. 55. The system of claim 54 further
comprising:control logic configured to modify the
tranche in response to the monitored activities. 56.
The system of claim 49 further comprising: control
logic configured to allow the seller to issue a SBRDA
request; and control logic configured to forward the
SBRDA request to the seller bank; wherein the set of
criteria specified by the seller bank is based on the
SBRDA request. 57. The system of claim 49 further
comprising: control logic configured to monitor the
one or more receivables associated with the tranche to
ensure that the set of criteria is satisfied. 



58. The system of claim 49 further comprising: control
logic configured to allow the seller bank to specify
the set of criteria to be used to build the tranche.
59. The system of claim 58 wherein the control logic
configured to allow the seller bank to specify the set
of criteria includes a graphical user interface. 60.
The system of claim 49 further comprising: control
logic configured to inform the seller bank once the
tranche has been built according to the set of
criteria. 61. The system of claim 60 further
comprising: control logic configured to allow the
seller bank to offer the tranche as a line of credit
to the seller. 62. A system for providing receivable
discounting aggregation services, comprising a
plurality of buyers; a plurality of sellers; a
plurality of buyer banks handling payable processing
for the plurality of buyers; a plurality of seller
banks handling receivable processing for the plurality
of sellers; anda transaction processing system
configured to: monitor a plurality of transactions
conducted between the plurality of buyers and the
plurality of sellers; and allow one or more seller
banks to offer seller bank receivable discounting
aggregation (SBRDA) to one or more of the plurality of
sellers respectively using information collected from
monitoring the plurality of transactions. 63. The
system of claim 62 wherein the transaction processing
system is further configured to: build one or more
tranches based respectively on sets of criteria
specified by the one or more seller banks, wherein
each tranche is associated with a seller bank and
includes one or more receivables corresponding to one
or more of the plurality of transactions, the one or
more receivables being handled by the associated
seller bank; and 



present the one or more tranches respectively to the
one or more of the plurality of sellers as lines of
credit. 64. The system of claim 63 wherein at least
one of the one or more receivables is secured. 65. The
system of claim 63 wherein at least one of the one or
more receivables is unsecured. 66. The system of claim
63 wherein the transaction processing system is
further configured to: maintain terms and conditions
relating to the lines of credit, wherein the terms and
conditions relating to the lines of credit are
provided respectively by the one or more seller banks;
and present the terms and conditions relating to the
lines of credit respectively to the one or more of the
plurality of sellers. 67. The system of claim 66
wherein the terms and conditions relating to the lines
of credit are modifiable by the one or more seller
banks. 68. The system of claim 62 wherein the
transaction processing system is further configured
to: monitor activities incurred with respect to the
one or more tranches; andmodify the one or more
tranches in response to the monitored activities. 69.
The system of claim 62 wherein the transaction
processing system is further configured to: allow one
or more of the plurality of sellers to issue SBRDA
requests; and forward the SBRDA requests respectively
to one or more seller banks; wherein the sets of
criteria specified by the one or more seller banks are
based respectively on the SBRDA requests. 70. The
system of claim 69 wherein the transaction processing
system is further configured to: identify the one or
more buyer banks to which the SBRPDA requests are to
be forwarded. 71. The system of claim 63 wherein the
transaction processing system is further configured
to: 



monitor the one or more receivables in a tranche to
ensure that the set of criteria associated with that
tranche is satisfied. 72. A transaction processing
system comprising: control logic configured to collect
receivable information relating to a plurality of
transactions between a plurality of buyers and a
plurality of sellers, wherein the receivable
information includes information relating to
receivables due to be received by a plurality of
seller banks from the plurality of buyers on behalf of
the plurality of sellers; and control logic configured
to allow the plurality of seller banks to utilize the
collected receivable information to offer seller bank
receivable discounting aggregation (SBRDA) to the
plurality of sellers respectively. 73. The transaction
processing system of claim 72 further comprising:
control logic configured to allow a seller to issue a
SBRDA request; control logic configured to identify
one or more seller banks that can potentially fulfill
the SBRDA request; control logic configured to allow
the one or more seller banks to specify respective
sets of criteria to build one or more tranches in
response to the SBRDA request; control logic
configured to build the one or more tranches using the
collected receivable information; andcontrol logic
configured to allow the one or more seller banks to
respectively present the one or more tranches to the
seller as lines of credit. 74. The transaction
processing system of claim 73 further comprising:
control logic configured to allow the one or more
seller banks to respectively specify terms and
conditions associated with the one or more tranches.
75. The transaction processing system of claim 74
further comprising: control logic configured to allow
the seller to select one of the one or more tranches
for use as a line of credit; and control logic
configured to display the terms and conditions
associated with the tranche selected by the seller.
76. The transaction processing system of claim 72
further comprising: control logic configured to allow
one or more seller banks to build one or more tranches
respectively using the collected receivable
information. 



77. The transaction processing system of claim 76
further comprising: control logic configured to inform
a seller of one or more seller bank SBRDA offers made
respectively by the one or more seller banks, wherein
each seller bank SBRDA offer includes offering a
tranche associated with a corresponding seller bank as
a line of credit; and control logic configured to
allow the seller to accept or reject the one or more
seller bank SBRDA offers. 78. The transaction
processing system of claim 76 further comprising:
control logic configured to allow the one or more
seller banks to specify respectively sets of criteria
to be used to build the one or more tranches. 79. The
transaction processing system of claim 78 further
comprising: control logic configured to monitor
activities with respect to a tranche to ensure that
the set of criteria associated with that tranche is
satisfied. 80. The transaction processing system of
claim 78 further comprising: control logic configured
to modify a tranche to ensure that the set of criteria
associated with that tranche is satisfied.8 1. A
system for providing receivable discounting services,
comprising: control logic configured to monitor a
plurality of transactions between a buyer and a
seller, wherein for each transaction, a payment is
owed by the buyer to the seller; and control logic
configured to allow a seller bank to offer seller bank
receivable discounting (SBRD) to the seller using
information collected from monitoring the plurality of
transactions; wherein the seller bank handles
processing of receivables for the plurality of
transactions on behalf of the seller. 82. The system
of claim 8 1 wherein the control logic configured to
allow the seller bank to offer seller bank receivable
discounting (SBRD) to the seller further comprises:
control logic configured to display to the seller
transactions that qualify for SBRD from the seller
bank and allow the seller to request SBRD for one or
more transactions selected from the qualified
transactions; and control logic configured to allow
the seller bank to approve the selected one or 



more transactions for SBRD. 83. The system of claim 82
wherein the control logic configured to allow the
seller bank to offer seller bank receivable
discounting (SBRD) to the seller further comprises:
control logic configured to allow the seller bank to
identify the transactions that qualify for SBRD before
they are displayed to the seller. 84. The system of
claim 82 wherein the control logic configured to
display includes a graphical user interface configured
to display the transactions that qualify for SBRD to
the seller. 85. The system of claim 82 wherein the
control logic configured to allow the seller bank to
approve the selected one or more transactions for SBRD
includes a graphical user interface configured to
allow the seller bank to review and approve the
selected one or more transactions for SBRD. 86. The
system of claim 82 further comprising: control logic
configured to allow the buyer to request assurance
from a buyer bank for one or more transactions;
andcontrol logic configured to determine whether to
provide assurance to the one or more transactions
requested by the buyer and assign a bank-assured
status to each transaction for which assurance is to
be provided; wherein the transactions that qualify for
SBRD include transactions having the bank-assured
status and/or transactions that have been approved by
the seller bank for SBRD. 87. The system of claim 82
wherein the control logic configured to allow the
seller bank to offer seller bank receivable
discounting (SBRD) to the seller further comprises:
control logic configured to maintain general terms and
conditions provided by the seller bank for SBRD,
wherein the general terms and conditions can be
modified by the seller bank; control logic configured
to allow the seller bank to specify terms and
conditions corresponding to each of the approved
transactions for SBR-D; and control logic configured
to present to the seller for acceptance the approved
transactions, the general terms and conditions, and
the specified terms and conditions 



corresponding to each of the approved transactions for
SBRD. 88. The system of claim 8 1 further comprising:
control logic configured to inform the seller of a
seller bank SBRD offer; and control logic configured
to allow the seller to accept or reject the seller
bank SBRD offer. 89. The system of claim 88 further
comprising: control logic configured to present a
formal agreement to the seller upon the seller
accepting the seller bank SBRD offer. 90. A system for
providing receivable discounting services, comprising:
a plurality of buyers; a plurality of sellers; a
plurality of buyer banks handling payable processing
for the plurality of buyers; and a transaction
processing system configured to:monitor a plurality of
transactions conducted between the plurality of buyers
and the plurality of sellers, wherein for each
transaction, a payment is owed by a buyer to a seller;
and allow the plurality of seller banks to offer
seller bank receivable discounting (SBRD) to one or
more of the plurality of sellers using information
collected from monitoring the plurality of
transactions. 9 1. The system of claim 90 wherein the
transaction processing system is further configured
to: display to one or more of the plurality of sellers
respectively transactions that qualify for SBRD from
one or more of the plurality of seller banks; allow
the one or more of the plurality of sellers to request
SBRD for one or more transactions selected from the
qualified transactions, wherein a seller is only able
to request SBRD from a seller bank if that seller bank
has one or more receivables from corresponding
transactions belonging to the seller; and allow the
one or more of the plurality of seller banks to
approve the selected one or more transactions for
SBRD. 92. The system of claim 9 1 wherein the
transaction processing system is 



further configured to: allow the plurality of seller
banks to identify the transactions that qualify for
SBRD before they are displayed to the one or more of
the plurality of sellers. 93. The system of claim 9 1
wherein the transaction processing system is further
configured to: inform a seller bank of a transaction
that potentially qualifies for SBRD when that
transaction is assigned a bank-assured status, wherein
the seller bank is in charge of handling a receivable
pertaining to that transaction. 94. The system of
claim 9 1 wherein the transactions that qualify for
SBRD include transactions having a bank-assured status
and/or transactions that have been approved
respectively by the one or more of the plurality of
seller banks for SBRD. 95. The system of claim 9 1
wherein the transaction processing system is further
configured to:maintain general terms and conditions
provided respectively by one or more of the plurality
of seller banks for SBRD, wherein the general terms
and conditions can be modified by the one or more of
the plurality of seller banks; allow one or more of
the plurality of seller banks to specify respectively
terms and conditions corresponding to each of the
approved transactions for SBRD; and present to one or
more of the plurality of sellers for acceptance
respectively the approved transactions, the general
terms and conditions, and the specified terms and
conditions corresponding to each of the approved
transactions for SBRD. 96. The system of claim 90
wherein the transaction processing system further
comprises: control logic configured to inform one or
more of the plurality of sellers respectively of one
or more seller bank SBRD offers; and control logic
configured to allow the one or more of the plurality
of sellers to respectively accept or reject the one or
more seller bank SBRD offers. 97. The system of claim
96 wherein the transaction processing system further
comprises: control logic configured to respectively
present formal agreements to one or more sellers upon
their accepting their respective seller bank SBRD
offers. 



98. A transaction processing system comprising:
control logic configured to collect receivable
information relating to a plurality of transactions
between a plurality of buyers and a plurality of
sellers, wherein the receivable information includes
information relating to receivables due to be received
by a plurality of seller banks on behalf of the
plurality of sellers; and control logic configured to
allow the plurality of seller banks to utilize the
collected receivable information to offer seller bank
receivable discounting (SBRD) to the plurality of
sellers respectively. 99. The transaction processing
system of claim 98 further comprising: control logic
configured to display one or more SBRD-qualified
transactions to a seller, wherein the one or more
SBRD-qualified transactions are selected from the
plurality of transactions and the one or more
SBRD-qualified transactions are transactions having
receivables belonging to the seller;control logic
configured to allow the seller to request SBRD for one
or more transactions selected from the one or more
SBRD-qualified transactions; control logic configured
to display the one or more selected transactions
respectively to one or more seller banks, wherein the
one or more seller banks are in charge of receiving
payments on the one or more selected transactions
respectively on behalf of the seller; and control
logic configured to allow the one or more seller banks
to review and approve respectively the one or more
selected transactions. 100. The transaction processing
system of claim 99 further comprising: control logic
configured to allow the one or more seller banks to
respectively identify the one or more SBRD-qualified
transactions before the one or more SBRD-qualified
transactions are displayed to the seller. 101. The
transaction processing system of claim 99 further
comprising: control logic configured to inform the one
or more seller banks of transactions that potentially
qualify for SBRD when those transactions are assigned
a bank-assured status, wherein the one or more seller
banks are in charge of respectively handling
receivables pertaining to those transactions. 102. The
transaction processing system of claim 99 wherein the
one or more 



SBRD-qualified transactions include transactions
having a bank-assured status and/or transactions that
have been approved respectively by the one or more
seller banks for SBRD. 103. The transaction processing
system of claim 99 further comprising: control logic
configured to maintain general terms and conditions
provided respectively by the one or more seller banks,
wherein the general terms and conditions can be
modified by the one or more seller banks; and control
logic configured to allow the one or more seller banks
to respectively specify terms and conditions tailored
to one or more approved transactions for SBRD. 104.
The transaction processing system of claim 103 further
comprising: control logic configured to respectively
present to the seller for acceptance the one or more
approved transactions, the general terms and
conditions, and the specified terms and conditions
corresponding to the one or more approved
transactions.105. The transaction processing system of
claim 99 further comprising: control logic configured
to inform the seller of one or more seller bank SBRD
offers made respectively by the one or more seller
banks; and control logic configured to allow the
seller to accept or reject the one or more seller bank
SBRD offers. 106. The transaction processing system of
claim 105 further comprising: control logic configured
to present a formal agreement to the seller upon the
seller accepting one of the one or more seller bank
SBRD offers. 107. A system for providing payable
discounting services, comprising: control logic
configured to monitor a plurality of transactions
between a buyer and a seller, wherein for each
transaction, a payment is owed by the buyer to the
seller; and control logic configured to allow a buyer
bank to offer buyer bank payable discounting (BBPD) to
the seller using information collected from monitoring
the plurality of transactions; wherein the buyer bank
handles processing of payables for the plurality of
transactions on behalf of the buyer. 108. The system
of claim 107 wherein the control logic configured to
allow the buyer bank to offer buyer bank payable
discounting (BBPD) to the seller further comprises: 



control logic configured to display to the seller
transactions that qualify for BBPD from the buyer bank
and allow the seller to request BBPD for one or more
transactions selected from the qualified transactions;
and control logic configured to allow the buyer bank
to approve the selected one or more transactions for
BBPD. 109. The system of claim 108 wherein the control
logic configured to allow the buyer bank to offer
buyer bank payable discounting (BBPD) to the seller
further comprises: control logic configured to allow
the buyer bank to identify the transactions that
qualify for BBPD before they are displayed to the
seller.110. The system of claim 108 wherein the
control logic configured to display includes a
graphical user interface configured to display the
transactions that qualify for BBPD to the seller. 111.
The system of claim 108 wherein the control logic
configured to allow the buyer bank to approve the
selected one or more transactions for BBPD includes a
graphical user interface configured to allow the buyer
bank to review and approve the selected one or more
transactions for BBPD. 112. The system of claim 108
further comprising: control logic configured to allow
the buyer to request assurance from the buyer bank for
one or more transactions; and control logic configured
to determine whether to provide assurance to the one
or more transactions requested by the buyer and assign
a bank-assured status to each transaction for which
assurance is to be provided; wherein the transactions
that qualify for BBPD include transactions having the
bank-assured status and/or transactions that have been
approved by the buyer bank for BBPD. 113. The system
of claim 108 wherein the control logic configured to
allow the buyer bank to offer buyer bank payable
discounting (BBPD) to the seller further comprises:
control logic configured to maintain general terms and
conditions provided by the buyer bank for BBPD,
wherein the general terms and conditions can be
modified by the buyer bank; 



control logic configured to allow the buyer bank to
specify terms and conditions corresponding to each of
the approved transactions for BBPD; and control logic
configured to present to the seller for acceptance the
approved transactions, the general terms and
conditions, and the specified terms and conditions
corresponding to each of the approved transactions for
BBPD. 114. The system of claim 107 further comprising:
control logic configured to inform the seller of a
buyer bank BBPD offer; and control logic configured to
allow the seller to accept or reject the buyer bank
BBPD offer.115. The system of claim 114 further
comprising: control logic configured to present a
formal agreement to the seller upon the seller
accepting the buyer bank BBPD offer. 116. A system for
providing payable discounting services, comprising: a
plurality of buyers; a plurality of sellers; a
plurality of buyer banks handling payable processing
for the plurality of buyers; and a transaction
processing system configured to: monitor a plurality
of transactions conducted between the plurality of
buyers and the plurality of sellers, wherein for each
transaction, a payment is owed by a buyer to a seller;
and allow the plurality of buyer banks to offer buyer
bank payable discounting (BBPD) to one or more of the
plurality of sellers using information collected from
monitoring the plurality of transactions. 117. The
system of claim 116 wherein the transaction processing
system is further configured to: display to one or
more of the plurality of sellers respectively
transactions that qualify for BBPD from one or more of
the plurality of buyer banks; allow the one or more of
the plurality of sellers to request BBPD for one or
more transactions selected from the qualified
transactions, wherein a seller is only able to request
BBPD from a buyer bank if that buyer bank has one or
more payables from 



corresponding transactions owed to the seller; and
allow the one or more of the plurality of buyer banks
to approve the selected one or more transactions for
BBPD. 118. The system of claim 117 wherein the
transaction processing system is further configured
to: allow the plurality of buyer banks to identify the
transactions that qualify for BBPD before they are
displayed to the one or more of the plurality of
sellers.119. The system of claim 117 wherein the
transactions that qualify for BBPD include
transactions having a bank-assured status and/or
transactions that have been approved respectively by
the one or more of the plurality of buyer banks for
BBPD. 120. The system of claim 117 wherein the
transaction processing system is further configured
to: maintain general terms and conditions provided
respectively by one or more of the plurality of buyer
banks for BBPD, wherein the general terms and
conditions can be modified by the one or more of the
plurality of buyer banks; allow one or more of the
plurality of buyer banks to specify respectively terms
and conditions corresponding to each of the approved
transactions for BBPD; and present to one or more of
the plurality of sellers for acceptance respectively
the approved transactions, the general terms and
conditions, and the specified terms and conditions
corresponding to each of the approved transactions for
BBPD. 121. The system of claim 116 wherein the
transaction processing system further comprises:
control logic configured to inform one or more of the
plurality of sellers respectively of one or more buyer
bank BBPD offers; and control logic configured to
allow the one or more of the plurality of sellers to
respectively accept or reject the one or more buyer
bank BBPD offers. 122. The system of claim 121 wherein
the transaction processing system further comprises:
control logic configured to respectively present
formal agreements to one or more sellers upon their
accepting their respective buyer bank BBPD offers.
123. A transaction processing system comprising: 



control logic configured to collect payable
information relating to a plurality of transactions
between a plurality of buyers and a plurality of
sellers, wherein the payable information includes
information relating to payables due to be paid out by
a plurality of buyer banks to the plurality of sellers
on behalf of the plurality of buyers; and control
logic configured to allow the plurality of buyer banks
to utilize the collected payable information to offer
buyer bank payable discounting (BBPD) to the plurality
of sellers respectively.124. The transaction
processing system of claim 123 further comprising:
control logic configured to display one or more
BBPD-qualified transactions to a seller, wherein the
one or more BBPD-qualified transactions are selected
from the plurality of transactions and the one or more
BBPD-qualified transactions are transactions having
payables owed to the seller; control logic configured
to allow the seller to request BBPD for one or more
transactions selected from the one or more
BBPD-qualified transactions; control logic configured
to display the one or more selected transactions
respectively to one or more buyer banks, wherein the
one or more buyer banks are in charge of making
payments on the one or more selected transactions
respectively on behalf of the corresponding buyers;
and control logic configured to allow the one or more
buyer banks to review and approve respectively the one
or more selected transactions. 125. The transaction
processing system of claim 124 further comprising:
control logic configured to allow the one or more
buyer banks to respectively identify the one or more
BBPD-qualified transactions before the one or more
BBPD-qualified transactions are displayed to the
seller. 126. The transaction processing system of
claim 124 wherein the one or more BBPD-qualified
transactions include transactions having a
bank-assured status and/or transactions that have been
approved respectively by the one or more buyer banks
for BBPD. 127. The transaction processing system of
claim 124 further comprising: control logic configured
to maintain general terms and conditions provided
respectively by the one or more buyer banks, wherein
the general terms and conditions can be modified by
the one or more buyer banks; and 



control logic configured to allow the one or more
buyer banks to respectively specify terms and
conditions tailored to one or more approved
transactions for BBPD. 128. The transaction processing
system of claim 127 further comprising: control logic
configured to respectively present to the seller for
acceptance the one or more approved transactions, the
general terms and conditions, and the specified terms
and conditions corresponding to the one or more
approved transactions.129. The transaction processing
system of claim 124 further comprising: control logic
configured to inform the seller of one or more buyer
bank BBPD offers made respectively by the one or more
buyer banks; and control logic configured to allow the
seller to accept or reject the one or more buyer bank
BBPD offers. 130. The transaction processing system of
claim 129 further comprising: control logic configured
to present a formal agreement to the seller upon the
seller accepting one of the one or more buyer bank
BBPD offers. 131. A system for providing payable
discounting aggregation services, comprising: control
logic configured to monitor a plurality of
transactions between a buyer and a seller, wherein for
each transaction, a payment is owed by the buyer to
the seller; and control logic configured to allow a
buyer bank to offer buyer bank payable discounting
aggregation (BBPDA) to the seller using information
collected from monitoring the plurality of
transactions; wherein the buyer bank handles
processing of payables for the plurality of
transactions on behalf of the buyer. 132. The system
of claim 131 wherein the control logic configured to
allow the buyer bank to offer buyer bank payable
discounting aggregation (BBPDA) to the seller further
comprises: control logic configured to build a tranche
based on a set of criteria specified by the buyer
bank, wherein the tranche is associated with one or
more payables corresponding to one or more of the
plurality of transactions; and control logic
configured to present the tranche as a line of credit
to the seller. 133. The system of claim 132 wherein at
least one of the one or more 



payables is secured. 134. The system of claim 132
wherein at least one of the one or more payables is
unsecured. 135. The system of claim 132 further
comprising:control logic configured to maintain terms
and conditions relating to the line of credit, wherein
the terms and conditions relating to the line of
credit are provided by the buyer bank; and control
logic configured to present the terms and conditions
relating to the line of credit to the seller. 136. The
system of claim 135 wherein the terms and conditions
relating to the line of credit are modifiable by the
buyer bank. 137. The system of claim 132 further
comprising: control logic configured to monitor
activities incurred with respect to the tranche. 138.
The system of claim 137 further comprising: control
logic configured to modify the tranche in response to
the monitored activities. 139. The system of claim 132
further comprising: control logic configured to allow
the seller to issue a BBPDA request; and control logic
configured to forward the BBPDA request to the buyer
bank; wherein the set of criteria specified by the
buyer bank is based on the BBPDA request. 140. The
system of claim 132 further comprising: control logic
configured to monitor the one or more payables
associated with the tranche to ensure that the set of
criteria is satisfied. 141. The system of claim 132
further comprising: control logic configured to allow
the buyer bank to specify the set of criteria to be
used to build the tranche. 142. The system of claim
141 wherein the control logic configured to allow the
buyer bank to specify the set of criteria includes a
graphical user interface. 143. The system of claim 132
further comprising: control logic configured to inform
the buyer bank once the tranche has been 



built according to the set of criteria. 144. The
system of claim 143 further comprising:control logic
configured to allow the buyer bank to offer the
tranche as a line of credit to the seller. 145. A
system for providing payable discounting aggregation
services, comprising: a plurality of buyers; a
plurality of sellers; a plurality of buyer banks
handling payable processing for the plurality of
buyers; a plurality of seller banks handling
receivable processing for the plurality of sellers;
and a transaction processing system configured to:
monitor a plurality of transactions conducted between
the plurality of buyers and the plurality of sellers;
and allow one or more buyer banks to offer buyer bank
payable discounting aggregation (BBPDA) to one or more
of the plurality of sellers respectively using
information collected from monitoring the plurality of
transactions. 146. The system of claim 145 wherein the
transaction processing system is further configured
to: build one or more tranches based respectively on
sets of criteria specified by the one or more buyer
banks, wherein each tranche is associated with a buyer
bank and includes one or more payables corresponding
to one or more of the plurality of transactions, the
one or more payables being handled by the associated
buyer bank; and present the one or more tranches
respectively to the one or more of the plurality of
sellers as lines of credit. 147. The system of claim
146 wherein at least one of the one or more payables
is secured. 148. The system of claim 146 wherein at
least one of the one or more payables is unsecured.
149. The system of claim 146 wherein the transaction
processing system is 



further configured to:maintain terms and conditions
relating to the lines of credit, wherein the terms and
conditions relating to the lines of credit are
provided respectively by the one or more buyer banks;
and present the terms and conditions relating to the
lines of credit respectively to the one or more of the
plurality of sellers. 150. The system of claim 147
wherein the terms and conditions relating to the lines
of credit are modifiable by the one or more buyer
banks. 151. The system of claim 146 wherein the
transaction processing system is further configured
to: monitor activities incurred with respect to the
one or more tranches; and modify the one or more
tranches in response to the monitored activities. 152.
The system of claim 146 wherein the transaction
processing system is further configured to: allow one
or more of the plurality of sellers to issue BBPDA
requests; and forward the BBPDA requests respectively
to one or more buyer banks; wherein the sets of
criteria specified by the one or more buyer banks are
based respectively on the BBPDA requests. 153. The
system of claim 152 wherein the transaction processing
system is further configured to: identify the one or
more buyer banks to which the BBPDA requests are to be
forwarded. 154. The system of claim 146 wherein the
transaction processing system is further configured
to: monitor the one or more payables in a tranche to
ensure that the set of criteria associated with that
tranche is satisfied. 155. A transaction processing
system comprising: control logic configured to collect
payable information relating to a plurality of
transactions between a plurality of buyers and a
plurality of sellers, wherein the payable information
includes information relating to payables due to be
paid out by a plurality of buyer banks to the
plurality of sellers on behalf of the plurality of
buyers; andcontrol logic configured to allow the
plurality of buyer banks to utilize the 



collected payable information to offer buyer bank
payable discounting aggregation (BBPDA) to the
plurality of sellers respectively. 156. The
transaction processing system of claim 155 further
comprising: control logic configured to allow a seller
to issue a BBPDA request; control logic configured to
identify one or more buyer banks that can potentially
fulfill the BBPDA request, wherein the one or more
buyer banks are in charge of making payments on one or
more transactions respectively on behalf of the
corresponding buyers to the seller; control logic
configured to allow the one or more buyer banks to
specify respective sets of criteria to build one or
more tranches in response to the BBPDA request;
control logic configured to build the one or more
tranches using the collected payable information; and
control logic configured to allow the one or more
buyer banks to respectively present the one or more
tranches to the seller as lines of credit. 157. The
transaction processing system of claim 156 further
comprising: control logic configured to allow the one
or more buyer banks to respectively specify terms and
conditions associated with the one or more tranches.
158. The transaction processing system of claim 157
further comprising: control logic configured to allow
the seller to select one of the one or more tranches
for use as a line of credit; and control logic
configured to display the terms and conditions
associated with the tranche selected by the seller.
159. The transaction processing system of claim 155
further comprising: control logic configured to allow
one or more buyer banks to build one or more tranches
respectively using the collected payable information.
160. The transaction processing system of claim 159
further comprising: control logic configured to inform
a seller of one or more buyer bank BBPDA offers made
respectively by the one or more buyer banks, wherein
each buyer bank BBPDA offer includes offering a
tranche associated with a corresponding buyer bank as
a line of credit; andcontrol logic configured to allow
the seller to accept or reject the one or more 



buyer bank BBPDA offers. 161 . The transaction
processing system of claim 159 further comprising:
control logic configured to allow the one or more
buyer banks to specify respectively sets of criteria
to be used to build the one or more tranches. 162. The
transaction processing system of claim 161 further
comprising: control logic configured to monitor
activities with respect to a tranche to ensure that
the set of criteria associated with that tranche is
satisfied. 163. The transaction processing system of
claim 161 further comprising: control logic configured
to modify a tranche to ensure that the set of criteria
associated with that tranche is satisfied. 




