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APPLI CATI ONS This application clains priority to Australian Provisional

Pat ent ADI2081G66211No. 2009906029 i n t he name of Hol zha®SEAWRDIP/IE3 whi ch
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20 BACKGROUND ART t
' It is to be appreciated that any. discussion of documents, devices, acts or
‘knowledgé in this specification 'is included to explain the context of the present -
Invention. Further, the discussion throughout this specification comes about due to
the realisation of the inventor and/or the identification of certain related art problems
25 by the inventor. Moreover, any discussion of material such as documents, devices,
- acts or knowledge in this specification is included to explain the context of the -
invention in terms of the inventor's knowledge and experiénce and, accordingly, any
_ such discussion should not be taken as an admission that any of the material forms
part of the prior art base or the common general knowle;dge in the relevant art in
30 Australia, or elsewhere, on or before the prtority date of the disclosure and claims
" herein. . ‘ ' _
The financial industry is an amalgam of many different financial entities and
_trusts that offer a wide variety of sewldes, products and schemes." In general, the



financi al services industry generates revenue by providing a range of
services to its custoners. One of the best known processes of the
fi nanci alwondusispmiconsi sts of borrowi ng from consuner s pCraki2og/dnes r
deposits) at a given interest rate aned then | ending back to consuners
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20 on a variety of ratio bases (e.g. 1/2/1). If a |lender advances 20% of an
asset's value to fund the borrowers purchase, no interest accrues on the

| oan amouwD 2bomoesa 1l ong as it renmi ns outstandi ng (exceptTiav2o0tvmoesrent of
default), in return for 40% of any appreciation of the asset. At the sane
time, the | ender provides an "lnsurance service" by sharing in 20% of
depreci-ation of the asset's value. 25AI| financial Industry |ending
products available fol | ow the basic principal of advancing a sum of noney
(principal ), eatyfnenss pductsdiave anseRddhese W’%%tsc"’lﬁ'ﬁf"f’h'@tbeaﬂ lign thequi res the
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25 trading curren ui't fref nore, “Consuners have
been const r aidadustiery UP@hmdﬁngtmﬂaﬁﬁthedwgﬁgﬁa 8@@'%%@“@&@%@6@'& m ned
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calculating a value for their respective ongoing paynents and term V\D
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over which it is paid (if a termis applicable) but no prior art nethod has
the systens which enable an investor, or systemcustodian, to firstly

sel ect anwonuegiserils desired return for a given asset appreaizatoens7sate and
subsequent |y cal cul ate the ongoi ng paynent val ue, whether or not it is
subsequently I ndexed, that will achieve this 5 return. Concomtantly, none
of the prior art systens are capable of calculating or adm nistering
agreenents based upon- appreci ation share that also incorporate the

cunul ati ve vathaee ¢ffcapita)@ppreciptioprie an singaiieg wsset.hengf Som aiipeleve@a®art of the

redenption Va#dﬂ%x&ﬂélétﬁ RhidWhoSRIvatied veRfiperd@htibfia $500000 Akdet hagithel 0sses for
i nvestors or ext cost of fi n?nce for borrovver%g?( {hgefgnomc
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method f or cd'bo fteipyash W%@Qf@pamy%(be §é9%qpr%° P?R/%H LMY ti pl ying
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presel-ect ed i nvesasumems ave generallyr bepat @anfirained toydagfing mgh e fisgneidhe and in

relation to Elndu}sfmelﬁfhey%ﬁtd omaalonggerrmawﬁ@ r%ﬂ&@&ne%@ﬁillnmml a& [ OE
rate so t t a oan _a nt can e ett et we o an t he
e vestor thi dRdind BBl BT feskB o fadtf, Fighenfere BanslitGrsl Re Podn 2l |
bor r ower s coypn%lfamﬁﬂ haleoding GQFMB maéerelbysadm %wd@mmdmaxw yalfeer ence to

both the cumgy ahhdisal an@yrn& haamdadvmmm taHe, | @ﬁhrs @mémaé% 68 rfot i me and
the agreed appreciatjon share. Anot hgrxwgelto'ﬂect of i ment s Flescrl bed
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descri bed herP8YiRS PRIGNG FHER, Plymoney g aqpsset eWnandPABeRd" SHEPASHTE A wher eby
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agreed share yaf Qreté?%wﬁééﬁﬁ EBH ofifdsd- mmyﬁgcfwdéhﬁ &ct of the

enbodi nent s ESCI‘IE) ?To er el n s to provi de consuners Wt od for 15
creating di vio¢ndraihed eficeiculating ¢ Viiﬁ‘ebg’ & thelf respectiye 10B8g9ing; Bayatests et Meach

di vision of the asset capable of being treated as a separate asset under
enbodi ments of the present invention. A further object of the enbodi nents
described herein is to provide a system for saving or asset |nvestnent that
enabl es a capital guarantee-on all contributions and access to the capital
gain of the asset. - t



20The enbodi nents of the Invention described hereafter enable a borrower to
secure a periodic paynent froma | ender based on an agreed val ue of the
bor r ower 'woass@lsfa) whi ch may be cal cul ated in rel ati onpte/au2bangeds3
investor return in year n with said return cal cul ated by invoking
proprietary algorithnms, and upon redenption of the |oan the |ender Is
entitled to the greater of either an agreed 25 proportion of the

appreci ation of the asset, or qualify g} out goi ngs whi ch- I ncl ude t he
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pr edet er mi ne at .a.predeternine tur i The -dat abase
Yot om carr 1 gt o s BeCouaeiel B mord p8id ¥ Mo oo ool £
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opltl m fatl on dag &ﬁ%% n@én@W?am thtt:@rdffwl triesé ?ﬂér & sy%feﬂsiaioeﬁdnp%émsanartl ng

val ue to gnsu i m satiop al gor m us tinse upon

| ocal ?&urﬁye “Wﬁ&‘eilwg%al%@'@f?f'%ﬁ? W&lﬁ’f“’é% a'é"tﬁ? ?w?eé?'] ?ﬁ‘*‘?"{?? Y4 nput five
mandat ory st athare ofadssets appeaiation, asnpherefdcahatsic conditioms ivaiyt frerh expédles! f or an
asset owned hyrh{)g hlﬁéafn@\%%es‘m%@in{?esid?%r ?&?ﬁfgh@@éfof By 9orQhe S36f €ase in

val ue over tine, Zg (I't)a Horizon Gain l'ocation percentage, expressed in
favour of th&@WEHY pe thejregujt. 5 | ender's target return value (iv) a gearing
factor, . whered &%%}E@ﬁeﬁ m f orecasts a potentl al growth In asset
val ue and therefore a rizon I'n All ocation Value (HGAV) for any future

time intef¥al, fofistaneobipshef theyembedimentedessriey hepain fogvgrepmp 96 ale¥@ieesent i ng
t he nunber arud ISds¥ BneD bf ﬁssabv@hme@ldmaékéwf related afh&ystdaisadras at see3t em may
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_embodlments descrlbed héreun is to provide consumers with an income or borrowing
instrument having an ongoing principal that is provided as ongoing advances or a
30 ' combination- of lump sum and ongoing advances without the need for ‘a fixed
| maximum value or term, and independent of traditional interest charges. Another
object of the embodiments described herein is to provide the technological system to
enable calculation of an on-going payment amount to be made from an investor to



30The system firstly generates values in accordance with the foll ow ng
formul ae, before popul ating one or nore databases with the results of the
fol | owi ngwbannulesm1r WO 2011/ 069211PCT/ AU2010/ 001673 8 f ecTsal2emioeds7s ut ur e
time division(s) to generate a tine series table of data for each agreenent
est abl i shed over one or nore AD s before optimsation: (i)an initial value
for the periodic payment fromthe |lender to the borrower based on an

ongoi ng principal value (IP) Is calculated according to, 5TB x HGAI x R x

MRCco = | PeqnP Bpsehryner r{bomapricinorefation, terem (PaesSlegted dBNesiSt it At er i a
coefficient, prEUet@rma.eawﬁrblpeinemtumémhaanretamo@wa Medl nbrlebaﬁe:daauaagwm nat ed

| ender and bo turns at e nd borro d var ables
10HGAI is a h%}éel%é% ﬁsse c.1'a|t' }’e %r%hagla SrBIQTeSWE'\é{fca? f%?r%e%ed%e'ewf r ssed in
favour of t hebqﬂ@WG"eﬁnd ﬁndnveﬂgf mhich Hhas ar r&d@amon onlupdand thatefore invesiorf r om t he

asset val us agffi 6 BBrolvBrsABMQr ﬂﬁM)%Tcuﬁ@iLb?Qhe'sﬁmﬂ dirédt reeRN&d o t ﬁ5 TGO
i oni 11 cance JeRY ) G iver aigunt waped B Bk ppieR o MERB Ser TS BT 1Rt e
si gni fi cance agmeedadpemciafion ®@re. . AnothB0okjentpf ths @sibadiments dpscebed easinisnt
i ncl udi ng anyio RYrébe Bnstihérd Wit dTRERoP Yor lskingCRBE free RIEraged investment,
including ‘upside only’ debt free leverage, whereby the investor Is not exposed to the
10 magnified losses associated with prior art leveraged lnvestment methods. Another
object of the erﬁbodlments described herein is to provide a 'greater of borrowlng;
mechanism whereby borrowers are only obliged to repay either the amount they
borrowed or the agreed shars of horizon gain in the asset, not both. Another object
of the embodiments described herein is to provide consumers with a method for
15  creating divisions within their property (or other) aSsets. with each division of the
.asset capable of being treated as a separate asset under embodiments of the
present. invention -A further object of the embodiments described hereln is to
provide a system for saving or asset investment that enables a capital guarantee on
- all contributions and access to the capital gain of the asset.
.20 ' The embodiments of the invention described hereafter enable a borrower to
‘ secure a periodic payment from a lender based on an agreed value of the
borrower's asset(s) which may be calculated in relation to a target investor return in
year n with said retum calculated by invoking proprietary algorithms, and upon
redemption of the ioan the lender is entitled to the greater of either an agreed
25 proportion of the appreciation of the asset, or qualifying outgoings which include the
periodic payments. By this method, the lender is assured of at least recoveriné the
periodic payments made to the borrower, and will further benefit if the asset
. appreciation is significant. Concomitantly, by this method a lender accdrding to
embodiments of the present invention is assured the return of their qualifying
30 outgoings as well as potential investment return, bqt without the need for debt. By
contrast, financial products of the prior art expose prior art borrowers (who may
borrow to invest in assets In pursult of leveraged returns) to potential loss of capital
‘either due to asset depreciation or inability to meet Ioén repayments resultingl in
repossession of their asset by the lender. ' |



20 ADVO is the asset division value calculated fromthe equation, AVo x
ADP = ADVOegn (3) wherein, . ADP is the asset division proportion input by
t he user ,weandi1/dd21hs t he whol e of asset value, 25 and (iPCrayv2ermmond73payabl e
to a | ender upon occurrence of a redemption event, is calcul ated by
selecting the greater of, (i) an agreed proportion of appreciation of the
asset (HGAV), or (ii). qualifying outgoings (00) 30wherein the value of QO
and HGAV may be first adjusted by nultiplicati-on'with a coefficient

cal cul ated or sel'@c‘!‘@oP"-f‘a‘P‘tr%‘I ﬁ‘@i%w'qsarebefrmmsea& spesiiertioncitiis &0 jbg. WO

2011/ 069211 PGRHéeR6d @z Bibad@h @nnuation” aENesed abrIMAS &S batkepashwanhy ¥ accessed
and used by djsnlay.proce 1o te. in nce with a
predet er m ne ulgﬁt!é"t%r%fc‘fal?u%n&zcg'[at%g&gr%e%% ggé%\g/?'%far%g %l[)‘gpq%éyo;to gc%ggeaggct ed

i ncome deri véM¥3lym t he anticipated future benefit (Horizon Gain) -The

visual di splay nep aliestiaspeaitie SREHE MvEHtbn hRVIEEY ansdifidinaléd dySisin.indudingbl es,

gr aphs or cogg)tanat |son§ ther%o&l. onitori Th$ a-utpm.atfed ﬂet [god al so include
The step of BRSSP i MEa8 ] 1onheling oY (oY 8 TBRIRIIoNGEs i e at ¢ me
/' accor di ng- tell(39) iormatiohParidSdata idifpley-ar@Omeldrg (ehuisite whigvlatioiSHor thet he
cumul ative t GhaMagétheritahd RIS o ddsBCIRBEs. 2THb SsloMNAPhdapttdAS bt ration

charges and costs paid by a,l endsr. In direct réelation to_a particul ar
agr eement  betSRIGHAtIGNR o ‘I”E%ﬁel"c%fﬂ%l Hiyrd fofr an anticipated future benefit , referred to

. 10 herein as Horizon Gain, said database system having the capability to optimise
investor returns to a predetermined figure at a predetémﬂned future point in time.
The database systeth g:arrie's out a number of steps in order to firstly generate an
optimised ongoing principal (IP) which is itself varied throughout the optimisation -
‘process along with a coe'fﬂcieﬁt of predetermined starting value to ensure the

15 ‘ optimisation algorithm used does not optimise upon local maximums. The database
system requires a user to Initially Input five mandatory static values to user lnput'
fields: ’ '
()  aninitial value for an asset owned by the borrower wherein the asset may

increase or decrease in value over time, :

20 (li) aHorizon Gain Allocation percentage, expressed in favour of the lender,
(i) alender's target retum value

(iv)y a gearlng factor, wherein the database system forecasts a potenﬂal growth in
asset value and therefore a Horizon Gain Allocation Value (HGAV) for any
future time interval, for the gearing factor entered,

25 (v) a value representing the number and size of Asset Divisions (AD)

The database systeni may also accommodate optional user inputs to enable it
to calculate: ‘ '

(a) Forecast Term s
(b) Fixed Term

30 The systém ﬁfstly generates values in accordance with the following formulae,
before populating one or more databases with the results of the following formulae



The automated nmethod may al so include the step of establishing a | enders
hori zon gain allocation value at time / in order to run a | ender redenption
val ue" ("WeVvo)1/mbgarit hm whi ch i nvokes the greater of r®C&AU010/008G78Ct of
qual i fying 15 outgoings and horizon g&in. This step would apply the

followi ng: (ADM _TB) HGAI = HGAVIeqn (5) wherein the | ender redenption
value algorithmis used to sel ect between HGAV, and D1, .and said | ender
redenpti on val ue algarit ; apply further weighting to, both or either
oAV T and o 1o et is e inERED aebéreB i e 1fb fteBbl ffhappl 1 od 20
by way of a ocagedeiment esteblishad over abeear mare ADmetdeanaptimisatidm: t er ns of one or nore
agr eement - betyeenar Rfaljd RPH6 paAic gismbRAdAltne tondor to T4 orfSRbffiledray al SO
include a step for establlshing a maxi mum val ue to which a capital

guar antee al | nonfE3 9ngeipgaReirglvakia (R I calevaled #5oIR Ry r eenent of the
present irb/ention may accriixH3KRk MRete: IBe..neqapnr eci ati on or

depreci ation 25 | Phdrdl§ agreenment asset after settlement. \Were a value is
set value for capital 'guarantee at settlenent "CRX", It may be varied on a
rati o basis theretaf t MRCCois paandatey redsmpfion asitaria ceafficiest. depr eci ati on of the

asset val ue, so tdat Rid4 toeffRiehitPosHaS bptlizeAP B8ied PR MoMMHab] IBRUeH AR capi t al
' uce to ni I ven a negat| ve

t ft tt t 2O L4420
Qmount where So ai | OREIPLEUY o4 eR AP PRTIE SRR and (i 1) it he

anount where so allo
event of Heset appreBGALis arhotiom. gamiatlodan pragorionat trase / evptdssexbinupper [ imt

yet will be cal cul at%&?i?@gggﬁ tothe followwng limtations: at the

date of settlenent; CT/ AU2010/ 001673 10 Uo + CGo = ADVOegn
(6) where UC | sTRdiwthp fpnsaglien\pase ealeatesiign thihasset \aiue|acearding te
unencunbered by the agreenempwi- (MyrCr(BPRSHE TBNV.EHgh@2) and CCo is the

maxi num val ue of cap‘iNg;'e%inguar ant ee whi ch coul d be applied upon .settlenent
of an agreenent, or at anytinme 5 after the settlenent .date, should the

agr eenent1basset not appPCecorrises ansadtior costsCCo may be varied thereafter

whi | st an agr eenent 1Sflvi"l§téic¥5 cl%r{glefci%@ﬁ 'Eo %tﬁfglslgnﬂ%wﬁ%lug%f?co,l:'l ratio

(or some other ratio) for eac ar (or other "currency) anpunt that the
agreenment asset decr tad’arepiipiantehogen toweighf the signifigance velHe ellse: 1000 - CaG
= Uoeqn (7) and CCGo i ILs, dmprissesehy Wimpsuli gayfmdht I8tidoPig ah@ prnfiirier - ratio) for

each dol |l ar anmount (or Io%td'}pigrmaggw&qugdegfangppreC| ation 1n the ADV, ,SO t hat

20 o ADVyis the asset division value calculated from the equation,
AVo x ADP = ADVj .........eqn (3)

wherein, :
o . ADP is the asset divisioh proportion input by the user, and
* AV is the whole of asset value, . |

25 and

(i) an amount payable to a lender upon occurrence of a redemption event, is
calculated by selecting the greater of,

()] an agreed proportion of appreciation of the asset (HGAV), or

o (i)  qualifying b‘utgoings (QO) '

30 wherein the value of QO and HGAV may be first adjusted by muitiplication
with a coefficlent calculated or selected in relation to borrower or lender
criteria. '



Cc + (x)HG = CG egn (8) given that 16HG = ADVI - TBeqn (9) wherein, Hd
Is the total horizon gain for the asset division and (x)
is a coefwbpehemisoael ected to deternmine the ratio at whi eoT@GB20Wwidok673

20i ncrease In relation to appreciatiom in ADV CG nmay be varied on this
basis (as descri bed above) up to the occurrence of a. redenption event or
occurrence of other event causing conversion of.an active agreenment to an

i nactive agreenent” The resultant databases generated within the system may
be structuréd to D datehdsge ame toraferalreceassasdt aochtused Wiedistiay praedssarol uam

{ epresent Sdt ?ﬁeaﬂsaefdﬁﬁteé o oﬁerﬁte\lh %bw?ddﬂt:e ﬁlttb@@r@d@?énnﬁte@%%ﬁ’hctﬁﬁrseﬁﬁCh gi ven
ime period (]

years),; ena nt of
| nvest or ret u‘frﬁa%%? V‘f"ﬁlairﬂ's”t‘y °§6°dfr$ﬁ§’t'"‘§5le deivefhfromdne %‘giclf’%ﬁl’ng‘ 5‘?&‘ y be
optint sed to (plodzdodaein)edve vieghl idisplag may bedt anycaverientformat sucbiasdéxt ti me
period wi tdi qaglgggtsagpggrogﬁ in%n&ﬁ@ gented vertically as follows: 30 11
u

Field .Val ue e | nput ){ system operator before cal cul ating
paynent value | 1 es?m%%methgﬂwev as@l\lﬂ"l‘&@ the step IPSGStab"?B"Q éd‘?l‘de'f)
(ADVO) * ( 1+ gepuiiffing duigdims|(@Opvalue at time / according to

(M)TC; + (P)LSo+ 3OP; = QO................ eqn (4)
where YOP is the cumulative total of all ongoing principal and allowable -
10 - administration charges and costs paid by a lender in dlrect relation to a palticular
agreement bétween the lender and borrower.

The automated method may also include the step of establlshlng a lenders
horizon gain allocation valué at time / in order to run a “lender redemption value”
("LRV") algorithm which invokes the “greater of” rule in- respect of quallfylng

15  outgoings and horizon gain. This step would apply the following:
(ADV;_TB) HGA;= HGAV. .................... eqn (5)
wherein the lender redemption value algorithm is used to select between HGAV; and
QO;. and said lender redemption value algorithm may apply further weighting to both -
or either HGAV, and QO, prior to selecting between the two, such weighting applled
20 by way of a coeffcxent calculated in accordance with terms of one or more .
agreement between the borrower and the lender. .

The method may also include a step for establlshlng a maximum value to
which a capital guarantee all monies mortgage (“CGAMM") securing an agreement
of _the present invention may accrue, should there be no appreciation or depreciation

25 in the agreemen'tfasset after settlement. Where a value is set’ _value for capital
' guarantee at settlement “CGy", It may be varled on a ratio basis thereafter In relation
“to appreciation or depreciation of the asset value, so that;

@) . in the.event of asset deprecietion the capital guarantee after settlement “CG;"
" may reduce to nil or even a negative amount where so allowed for in a
30 particular agreement; and

(iiy Inthe event of asset appreciation the said CG; mey increase with no upper
limlt yet will be calculated with respect to the following limitations:

at the date of settlement
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" Cur r ent Reoadprishamder Def aul t Peri od") THEN PCT/AU2010/001673
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"Current Periodn" Lender Def autt Peri od") THEN Trevi ousPeri odBal ance
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- " Asset Division Value at outset of agreenent
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Cost 1 (TCl)

Tr anweberé Up s tigomdrtich vallED) ADVowtdohasil mmaﬁambnom(bil@d):y egoi ng

Princi pal (l FagrdiHRt of the present invention and CGo Is the maximum value of capital

5

10

156

20

25

guarantee which could be applied upon settlement of an agreement, or at anytlme
after the settlement date, should the agreement asset not appreciate in value. CGy
may be varied thereafter whilst an agreement is active, so mét: : '
CGp will decrease on a 1:1 ratio (or some other ratio) for each dollar (or
other currency) amount that the agreement asset decreases In value -
. ~until CG; = 0; in which case
Up~CG =Uporrerrirrenenn eqn (7)
and CG, will increase on a 1:1 ratio (6r some other ratio) for each dollar
" amount (or other currency) of appreclation in the ADV, so that
- CGp + (XHG, = CGi........... eqn (8)
given that B _
HG; = ADV, = TB....oeevrennn.. ...eqn (9)
wherein, | _
. HG; is the total horizon gain for the asset division
and , ' o .
¢ (x)Is a coefficient selected to determine the ratio at which bG. will
increase In relation to appreciation in ADV
CGimay be varied on this basis (as described above) up to the
oécurrence ofa rédemptlon event or occurrence of other event causing ’
. conversion of an active agreerhent to an inactive agreement
The resultant databases generated within the system may be structured to

"provide a time series of data, whereby each column represents the status for a

. division of a borrower’s asset for each given time period (i.e. days, weeks, months,

- 30

years); enabling méasu[ement of investor retum at time ‘n' so that. said time series
table data may be optimised to produce required investor return at time n.
A single time period within the table may be represented vertically as follows:
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a.
THEN " Pr evi ousPeri odBal ance OTHERW SE | F( AND( QcCG AS WEU- AS 00>HGAV) THEN

M NI MUM GE0Q0)1/@FHERVE | F( AND( Q0>CG As WEU

AS QOU>HGAV AS WELL AS (Q0- HGAVpopitive val ues only)>CG THEN HGAVpositive
PEV+" Sur pl us/ Shortfal | | nHG' OTHERW SE ( PEV+" Sur pl us/ Shortfal | | nHGT

val ues onl y+CG OTHERW SE MAXI MUM HGAV OR 00)))))))

(00- HGAVposi th, e val ues onry)<CG THEN 00 OTHERW SE |
r Payo ut Val




| Hum ourruvvers rtv - rreserveu state value (where negative); or added
(where positive) Preserved Estate Val ue (PEV) (unadjusted) Preserved Estate
Val ue ( PBVD 20Adjesmtied) TOTAL. OUTGO NGS FROM SALE PRI CEpOF/ARRORmRT6Y3 (i nC.
vonlife & 3rd party fees) ?Mt, 91159 LI CO W

2011/ 069211PCT/ AU2010/ 001673 15 WO 2011/ 069211PCT/ AU2010/ 001673 16
Accordingly, the value of a lenders all nonies security over the agreenent
asset which underwites his Q1 or HGAVI at any point in time (subject to
CG and "greater of rule"” and any variations thereof), will for an active
agreenent, Vi yp—a—upetom of U1, HGAVL1, the CA@ and the "greater of
rule" for th [ticular 5 apreenment. Upon occurrence of a default event,
a redenption 11, assignnmen} event, or any cal cul ation which assigns a
val uation to nder s I nn%ies security under an agreenent of the

il by refgrenck to the time period in which the event
pende of fhe LRV algorithm (which invokes the "greater
tki i [ (redenption) value to a lender will be 10

present inve
occurred; an
of rule"), t
determ ned agg

TotalOutgoingsaniSaleoﬁbm’p
_ <
o
c

-Fiold Value at Time Pefiod 7
-“ AD end of agreement

"ADVend of agreement

Arbitrage

20




(1) where 001> HGAV1, the maxinmum pay out (redenption) value to a lender is
the lesser of CGo or Q1; (ii) where QQ,> C&G and Q01> HGAV, and (Q1 -
HGAV1) < wWGQo11/dshmE1maxi mum pay out (redenption) val ue tecaAdwooaoiem| | be
equal to Q1; 15 (ill) where 00, > CG® and Q1> HGAV, and (Q1- HGAV1) > CG
0 the maxi num pay out (redenption) value to a lender will be (HGAV + CCo)
(iv) where HAAV, > CCo, and (), - HJAVI) < CX the maxi num pay out -
(redenptl on) value to a lender Is the greater of HGAV or QO as determ ned
by the "greater ofcopingly. $ig velyp ofadpnderscaihmoniescegsurin gvardg/posemet t he

Maxi mum pay Qigset (WhHaumBérivatey hisahOior HaAa, stengedinvmuing (bebjdch OBemtber of HGAV

The above docgenist o g pid oy VIRGRElefin i oy 8Bo Blcbibhr Uy U ')

The above doe Ica
i ncluding al IfUﬂFa@ﬁ &El%sHﬁh\étr é'i'ﬁ‘ CG r@"életb%r ﬂrﬁeﬁﬁeh@ftm@ &onthat srdedlaral ue

per.taini ng t?g%eﬂ@ﬁﬁ“b%oned&menc?& Qrdtefablﬁe%}’ aOr%HeMﬁloH%vérﬂ @g{slgﬁrﬂdﬁr ‘Upont
occurrence of a.redenp ainin n active .or inactive
agreenent ; b fveMtLPT LY w%@?’?"év%ﬂo ﬁﬁ?ﬁ T)‘éﬁ,u%ﬂ? ?°(? ’5985 8}95“3%5?‘7[5‘8&61 | ender
may receive iundersapagteemental thetpeesentdrveptiondy referets@mmesﬁm'peﬂm oavhichr om CGAMM
to CGFM as qRd eWdritidReurd; bR iriépdrRBR dRNe Qlﬂpélbérhﬁﬁw (mgﬁ%v%kﬁsoﬂﬁt ed et hod

can thus be ysed to facjlitate an arrangement he | end r an
borr ower | ncl 98MAY °%1§1‘°ebdh%1ﬁﬁx‘8’éﬂf'bB?yaP%tc"?S’SP‘&WE‘Sé’FE'e t?c?r lepder Wil e
arrangerre‘rasdam'mmwasfom\Msorromer and | ender may be based on the val ues .
gener ated by t ht W I sed as the
basis for a Tﬂg ‘F“é}{egagﬁsﬁltﬁ%ﬁﬁ’gkgg?g%pn%xéeﬂhgtme‘ﬁ%ﬁggnﬂgg r| 'gs WO
2011/ 069211PCT/ AUPD'EBIED0 ’ The systens of the present invention
consol i dat e i(#)f orwrate Qoi>pmotan¢mbas HGAVEmMA (QOSSKHEAY) ¥ C6) ahe maklhuinnt 0 an

Asset Sunmary n&iﬁg%utgég%p@'ﬂ?\%&%alQnd%F&u’ﬁ'bgﬁq@al 2 of asset |edger and

cash flow to de utco T'on to agreenents of

enmbodi mentSs @) t véepr @Qen®Co aRERRi>diCAV: ang @PIO\?@AVQ&(QGOADP ®AYMYMt he asset
as a whole. The %%uﬁr@umgrm;vguﬁltbu wm&a&m@ekm;\eﬂo@; any changes in AD

agreenent ta Ies a n an be

est abl i shed ?i &?fg?'ge(ﬁgh §§g@t?a$ndﬂmﬁﬁgﬁpé£ gr can operate a
pool i ng and/ or sdtﬁdpﬂnpﬁoﬂhvaluﬁ109rlews§Uwqfhﬂtwqfﬁwormdetqﬁﬁ“'ae(bref erred
enbodi ment t he asyid Gleaferdr Aag" Noni nal Iy divided i nt o 10 divisions, each

di vi si on conpr.i si 0 or une r . In a
preferredZ% %@dl rﬂr‘-}ﬁfe 'ggé\ﬂg\% ﬁﬁgéglt 8§‘3;‘6 W?’&’BF'@ pout '89%‘819“)[ he borrower
and | ender to faoiluettas dendbaewantsd be the greatecofirt@h Ve Qs as fleterminggdrby dhent

i nvention. For ex‘é@%?@fr@e hﬁ%b@nsﬁ%\’da or could broker an agr eenent
bet ween a ‘borrower and cf

er usli rg %étemo the c rrent n\{entlon
whi ch coul d be owlE® Y?%'Bb@?'&f cfpﬁly’a{' of thps igerafen Rt %‘?'Udg'@tﬁ'l enent of
t he agr eenmentvatidtionstheieof) inadetarmining tiealconuersibe valtd pertairingla atdetault @gsentg t he

syst em of, th%rmgg)zg t?alug@gghﬁohorp&ch%cﬁl&f%?é%mg %%oaatg,enanhﬂﬁwg ”‘e

dat abase system vent | on
cust odi an caftREn#t mesernimﬂlvesaas?emﬁnéuw sy, c’tqt%)ﬁsmé’l“m\i@r P&y QU oposed

bi ndi ng cont [@eérgtlonpIaRE NE NbAdeR rla@; rreoddie @redpdcevider 1H® Ulederptiorr or20 i Nt o

vari abl s caNah G Borl BN RENCRE by gl RS sRpY R 2T ©

vari abl es can have o par rms of an
agr eenent gedgedth®d and admi ni stered using the systens of the present

i nventi orgg Anvngatheaamaﬁatea YnddiodO BarP Wius, bd Bed @6 rfaoiRste ad?dalrﬁiyéméntcan see

t heir financi i on opposite various ra et C t|on
2551 i | ar 1y, PONEBE N SRS A TR P AR Fared e P8 TarNiird £
depi cti ons’ t exgorlenraagerhas betyesm ther bherowen aind enderf lya)abs l!mas%(bpre theender

havi ng borr oygiled §nfatd byahd ARbrRsted Jﬂ@ﬁ\o@éﬁh@&em InVértbAR bRy fdell aghtieh | ender
related vari gbl eﬁ and ex ecllgﬁtl ons. Thereafter the custodian can broker an

agreement bePaRR{er 2 fqmaplyiegally bindina AoPRHER °W°’é§‘§|p§ﬁ'ﬁg the lender to the

borrover within. the database systemso that the



30 .agreenment can be settled, nonitored, adm nistered and redeened in
accordance with the paraneters for the agreenent originally generated by

t he dat abseeosywdam vi a the optim sati on process and repcesantedoiast he

| ender via a borrowers offer docunent17(BOD). WO

2011/ 069211PCT/ AU2010/ 001673 18 Redenpti on by the borrower may result
fromoperation of conditions in the agreement and upon recognition by the
dat abase system of mandat ory redenption criterjia occurrence, which may

arise from borrowdhe RSAMS S hePRsARt inyeptien eRpselidateipioreaten PaBFUIRTR hor r ower
t hensel ves wheck Absue Rivision (AD)antd eﬁiAeseceerﬁmtw Moldgle USSM) ibotdei tepfozide a t he

dat abase YS!l dood epht A ot A bRl S LObuLNR, ARBbIGGAD! © Li e

perl od. It is envisage rocessor ramred to
facilitate tHe ae@pae@tsef prakasigiantsi qfﬁh%wremhmmrﬁewse@wémﬁr eAsh AP ey | a

OCCUrring Mms tH®ussdt Hea WHEIB! ThOASMIY alitdMaRRS @l itd fehectiahy thanged h | N
accordance w [%%%rnongeh E?f% Eg‘ft of *enbodi nents of the invention, when 10
mul tiple agr P BEPE £ WP %he or nore agreenent assets, a | ender can
cause sett|enent @fe onawooy agresresnts carhbe @giablisheshfos one Qccsmrelmlepmﬂtvm th prior
art interest 4385 MBusHR® len8&dh @Feraiesd podlifd Stc? sé&fnﬁﬁﬂ@rﬂﬁm@é%%thﬁo t hat

bor rowar . ANPHLUATE Bt BEnel appedment I saio) fop ap ALRPEDLAOR B ¢ no

| ender to1Q headivisionspaaeh division edragirising ohe twmer rasre awaiaoﬂ@aqp&aam&ﬂss If the
| ender holds all |B@p?e%n%€"é%¥b‘o&im‘eﬂt & cabtbdat a\éégﬁ SChitddigah' betwbsH ths, t he

resul ting asset derives gtm ng@lr ncone and hori zon gain entitlenents.
| n anot her a§‘6€€‘f‘eroF”(br‘ﬁ5‘Sﬂ" FPefﬁc Weedrg pfepmbodienis OF jtke preseitded a
conput er i nplismatidne Gosyxainple, b diharic didvsdr rguld Drkerard egresraeht foetveadia

anti ci pat ed T lLg G IHhb! ushg‘ﬂ{e sﬁ&@m%ﬂh@kun&?f?ﬁi} tich Wﬂ%h%é@& N

20(a)first registration ster arécterls I CS associ at ed
with a botx ov@8e apraraeds by the %ﬁ@%aséﬂer(wles'@etmfdhq ageerenthe ustedials f or

regi stering cbaldadinfistes tHet@an&aidIistigaith sysfel ofihe Prilé@tedlembadigRaiufithedat abase,

first autg L,udj fiel f | foll
Val ues to 25t el bR it odihedd Siye Bofsih® i PBMGRE of B8, 0 DI 2
bor r ower, vthreaent invention; dha cugigdidnneancganerats syfemariegsy viayal deniptionsvefr ti e,
(ii) a Hor | zq:amﬁalp%pﬁkémﬁémg%nm&a@eg@aﬁem@%mme%d iBnder¥oUM ertdr @ | ender,

the Lyst it £ a1 end pbmbriaeche it Y Seious Jenier néhr pid Aie” BredPnor o o |
Hori zon Gai n vAtidbtesaian daveva the ogteibAd/Jor bach party uhder thectetnisnaf anrageeemant, for t he
gearing. fact Qen&aics raﬁ(ﬁjadmlnistered using the systems of the present invention. Amongsta
variety of outputs. the borrower and lender can see their financial position opposute
various rates of asset appreciation. .
25 Similarly, the custodian can present these summaries and visual depictions to
potential lenders in order to identify a suitable lender having borrower related
variables that are an appropriate fit with lender related variables and expectations. .
Thereafter the custodian can broker an agreement between a lender and a borrower
by assigning the Iender'to the borrower within the database system so that the
30 .agreement can be settled, monitored, administered and redeemed in accordance
with the parameters for the agreement originélly generated by the database system‘
via the optimisation process and represented to the lender via a borrowers offer
| document (BOD),



WO 2011/ 069211PCT/ AU2010/ 001673 19 and (v) a val ue representing the nunber
and size of Asset Divisions (AD) (d) autonmated neans for generating a
second davehas@eoamd subsequent dat abases as-necessary, ppopu2etomdienst h

val ues for one or nore selected 5futuse tinme divisions for the borrower's
asset over one or nore AD s before optim sation, the values being as
follows and cal cul ated according to the follow ng formlae; an agreed
periodi ¢ paynment fromthe | r to the borrower based on _an ongoi ng

T ot bal vl o (RSpMplincon BB SRt ek ek b SorBpm e Mo -

| Pegn (1) wheageiement david@Cpon res:omtrmrbyahe)'dgtalraeeiequm oﬁmemdatow redleroptdhf | Ci- ent

Rls a Coeff'&r{eﬁgtoc&ﬂ%ﬁé‘é“ v&hﬂzhgﬂi y GHeCirdrt bpmq engi?nva“ A ﬁr‘But' @P%ﬁl and

borrower returns at orrower sel ect s a
hori zon gain %EP‘P‘HE’&PE B‘H HSF'B%rtP?’B?F'V&? whergethey rwémt%%w ‘ﬁ‘ they#fir of the
| ender, argd ifi&rfdce, thb databasesystbnomll baGufate alredehpticrifigure for trreeape&ﬁale val ue

? ?;ﬁgglcz? ?ohoc@gk%mé M‘T@nwsggéﬁgt su-{ﬁ?eegrﬁ?)é%%{ 'ﬁgg]f\@%ﬁhp e SI gni f rI(:Zﬁ(S:e in
val ue of TCo, facllitate the database recogmtron of mandatory redemption cntena occurring as
‘ would be understood by the person skilled in the art
In accordance with another aspect of 'embodiments of the invention, when
10 multiple agreements subsist for one or more agreement essets. a lender can cause
settlement of one or more ‘of the Aagreements In corrjunetiorr with prior art interest
bearing debt secured over a single agreement asset so that interest paymente dueto .
a lender on interest bearing debt provided to a borrower, can be netted off against
the ongoing payments due from the lender fo the borrower in relation to one or more
15 agreements. If the lender holds all the agreements in & single vehicle (e.g. a fund),
the resulting asset derives both ongoing income and horizon gain ehtitlements.
In another aspect of embodiments described -herein there is provided a
computer implemented system for predicting income derived from an anticipated
future benefit (Horizon Gain), wherein the system comprises:

20 (a) first registration means for registering characteristics assoclated with a
borrower in a first database,

(b)  second registration means for regisfering characteristics associated with a
lender in a second database,

(c) first automated means including user fields for inputting the following values to
25 a first database;

() aninitial value for an asset owned by a borrower, wherein the asset may
increase or decrease in value over tlme

(i) a Horizon Galn Allocation percentage expressed in favour ofa lender
(i) the lender's target return value, , '

30 - (Iv) agearing factor, wherein the system forecasts e potential growth in
' ~ asset value and therefore & Horizon Gain Allocation Value (HGAV) for
any future time interval, for the gearing factor entered,



P ls a coefficient chosen to weight the significance in value of 25LSo, WO
2011/ 069211PCT/ AU2010/ 001673 20 LSO conprises any |unp sum paynent

i ncl udi ngwenyiserium | oadi ng nade by the | ender, and ADYoRoiolB1ASSEL

di vision val ue calculated fromthe egati on, AVo x ADP = ADM egn (3)
S5wherein, ADP is the asset division proportion input by a user, and AVo
is the whol e of asset value, and . (i1) an -amount payable to a

| ender upon occurrence of a redenption event, 10cal cul ated by -sel ecting the
greater of, an a&Fbed ‘proportion of appreC|at|on of the asset (HGAV), or

aual1 11,09 9t 991 19 s\ B e A S b AR 0 ) "
Creating 5?&‘3?”é‘ﬁf‘vﬁf‘?‘éﬁ‘z”'ﬁ’a"“%sed"ﬁf“‘”f*‘e@""‘“"@*’%"s*’“’“ S T dat abases
to represent pr ed b@ﬁ GRSy PWEF‘?"%&V@H?#&WWQ&'W%??P §€ure benefit,
(f) ' -autobmated niumrﬂstime)divisienspfmttieh:gmmrsaassembserm:mnmemekns!hnjoreleterm ni ng

h | ue of. ' '
ety progor i o PR, 18 s SRl Bl o (L), T g

agreed proportion o ')5{)8
out goi ngs (00). followingfemmuyagh| e platform for the above descri bed system

voul 0 COTDIT 22 O O4n g TR bl 500D 16Uk, 025K o0

or laptop), a ser “term erver, and hel d
mobi | e device, or a pegongPEncieAl g@'@%ﬂ"’)&gbﬁ“@?@\mw%ﬁ%ect ed VI a a

conmmuni cati on network to o orrput er and dat abase servers.
i, B2, Qi A ARBE!- BOTPULE

WO 2011/ 069211PCT/ AU2010/ 0
wherein,

. MRCc{, isa rﬁandaiory redemption criteria coefficient,
¢ . Ris a coefficient chosen to optimize IP based_on hominated lender
and borrower retumns at year n and borrower _selected variables,
15 e HGAis a horizon gain ellocatlon proportion at time = / expressed
in favour of the lender, and
e  TByisthe transaction base calculated from the asset value
| accordingto ‘
ADVo - (M)TCp - (P)LSp = TBy ........ eqn (2)
20 ‘ wherein,
e TGy cohpﬁses trans_actlon costs,
*  Misa coefficient chosen to weight the significance in value of '
TCo,
*  Plsacoefficient chosen to weight the signlflcance in value of

25 _ LSo,



21 The first database, second database and optional subsequent

dat abases of the above system may be the sanme or different databases.

Typi cal | ywoheitfidepatt dat abase hol di ng records for the borcowanrommoss7sentral
server. The second database hol ding rm®cords for the | ender may be | ocated
on the same, or a different central 5 server. It should be noted that where
the terns ."server", "secure server" or simlar terns are used herein, a
comuni cation device is described that may be used In a conmuni cation
system unless the context Lhisempriseeanyderng susspayment in¢leslingdanyt oemin const r ued
tolimt the present invention to any particular conmmunication devi ce type.
Thus, - a communi cation devi dRPdR{Maday] En?e'e”%"'t%‘ﬂut limtation, a bridge,
router, - 10 bridge- router ( ot.her ni-cation
devi ce, which my or may no@%és @88&?"&““"?‘9"&?‘1&5‘%%&“%’6@81‘“%?“ bdi nent s
descri bed herein there is pr OXVQP&bIﬁDAB ppar ateHﬁ(:ﬁdapt ed to automate

| everagi ng of assets to generate I ncone conprisi processor
means adapg ed to operate |rww,prdance with a predeterm ned 15i nstruction
set, sai d apparatus; in conjunction with sai'd instruction set, being
adapt ed to performthe abowe d&m"dsihbeebemt/ibondpraﬁorﬂérﬁébwwdukm,raa’dn,| n-any
conbi nation of the nmethod steps (a) to (d) descri bed above. In yet another
aspect of enbodi ments descre béd, lsdnewhole df@ssset valugpr ovi ded a 20 conput er
readabl e recordi ng nmedi um havi ng conput er readabl e program code.  and
conput er readabl egngyst em code enbodi ed on said conputer readabl.e recording
medi um for |everaging assets to generate Income within a data processing
system ~ wher(® nasamelint payable & a leaded aibdreocpurorpcanh aedempdinulewat.d conput er
readabl e gyst em codecid fatedRHeRetin qheg,%gt@ybfng out any conbi nation of the
above described 25. nethod steps as disclosed hereinwithin a
data processi ng systeman agreed pfﬁbmumfhpﬁl-eﬂétwhhemahe&ememn.\mnt| on has nany
di fferent applications including the provision of: affordable housing
systens; a conbi medifyngatgoings kKR@) | nt engenerati onal retirenent saving
and retirenent 30i ncone s het er ogeneous derivative Market for
real property assetsWh e’ﬁ!ﬂg’@r‘ﬁ}‘-‘ﬁpfﬂeaﬁﬁ’ HEAY maybedirsh afiieteday covering t he
peri odi c paynent; V\Q.ulﬂﬁlﬂ:étlo(ambk@@%%&ﬂ&ﬁ&t&ﬂ&&@@c@&m rélationad em f or hol ders
of mortaljdy [<I‘I sk tgorgglggoerlésn% pcrﬁgﬂgk by obtai ning exposure to life
exten5|on ris t ’

(8) visual display means for creating visual depictions based on the values in the
database or databases to represent predicted income derived from the
anticipated future benefit, :

(f) = automated meane»for responding to a' redemption event by detemmining the
20 value of a payment to the lender that Is the greater of,

(i) an agreed proportion of appreciation of the asset (HGAV), or
(i) qualifying outgoings (QO).

A sultable platform for the above described system would comprise one ora

combination of a personal computer (be It desktop or laptop), a server, a terminal

25 connected to a server, or a hand held mobile device, or a personal digital assistant,
' connected via a communication network to one or more other computers and
, database servers. '



hone annuati on agreenent transfers ("HAAT"s) which have sone
characteristics of bonds and can be structured as indexed 'coupon' or

capi tal gwowvtvdebnanci al instrunents; a system for homecomnos/ooid/B prior
art interest bearing debt to offset sune of their principal and/or Interest
paynments via the periodic paynent of ongoing principal (1P) payable under
the agreenents; a systemfor retirees to effectively manage | ongevity
risk without having to 10forego any of their current net wealth; a new

form of asset fi nkwlsydatabase, sgeqndidatabareeand aatienal shsequeatdatabases ofr t debt
Wi t h agr eenmenthé sbove sydtbrnaniag gRsthp rsamedsrddiffdrert rdacasesnt Fypically e fastesent

nvention. t hahdkendlity BLAY AP, Bt APESE AR P g eol I AlGhaly br 0duct s

of the prior art 1nc enerat e

admi'ni st er arfpidingd@eeris nthe lendar naayrt@elm*ndsommcqqmpem a diferentgentsalgoi ng
quant um of s cr@ebet (tishéuld B8 BEed haDWhehs tHaabrinst-BéHier, 'ée%ur@lsbﬂerl” of Sigdrar by paid,

or paid In a u sum th ongoi n e a r 20 does not
have to be pu asrgas %’"}ﬂt@ t'onge?‘F?T@ B?rlggim?ii 8? u%l(g 08nt based
| ncone str earm)nmtawaﬂcmrsystembvnléssetbeIcentexta)g@nmse reqplresoranthlsmomymtm require

debt to. creat@nktried kRt th%t%"s@fﬁfﬁwbtht%nW&tyedih@ﬁlartébﬁmﬂfn%ﬁ%tdeheé’%é' on can
create substaptial |evels of ‘%ﬂ’f% 5need an i nvestor

e
(I ender) to bgtPol® cogaigption '"VYIF‘#B "é’hﬂ“‘ 'g'é,"é‘t"’”staap@gﬁlef"@'f?fed ‘
i nvest or f@t Lbrtdge-muteb(mutemeswlbmsdode,forfotlmrcommudoatnotdewe&:eﬂwﬁrmdyyorr equire a
pooling or u m and/or. .do not expose borrower or |ender to
di rect Intertr:-,}géysnrogtgggbrﬁépﬁ and/ or 30 allow bhoth | ender and borrower to
share In asset apBr¥Wihsr ispect of embodinments, dessrbec heralg therads ProyRe? &  nay
al | ow t he borappuetus tdartads batoinatallvgraging ofesséts @ genbite inddthecomgiidiigons upon

whi ch he wi shes tg,hatfWeardMHaRba té/\t?p&% 1h AR With &2 Brb L@ 63
15 instruction set,
said apparatus, in conjunction with said instruction set, being adapted to
perform the above described method as disclosed herein in any combination of the
method steps (a) to (d) described above. “
In yet another aspect of embodlments descnbed herein there is provided a -
20 computer readable recording medium having computer readable program code and
computer readable system code embodied on said computer readable recording
medium, for Ieveragmg assets to generate income within a data processing ‘system,
wherein said computer readable program code and said computer readable
systam code are adapted for carrying out any combination of the above described
.25  method steps (a) to (d) as disclosed herein within a data processing system.
The method of the present invention has many different applications including
" the provision of: _ '
o _ -affordable housing systems;

. a combined asset backed intergenerational retirement saving and retirement
30 income system;
o a heterogeneous derivative market for real property assets

* underwntlng of Insurance policies covering the periodic payment



23 can be nmade available to all borrowers regardl ess of their |ocation or
other credit scoring criteria as used by prior art lenders, and/or allow
bor r ower swoheriapbviion to effectively split their asset | pro/Ali2vionions’s so
that they nmay enter into numerous independent asset state financing (or

i ncone) arrangenments with separate | ender entities. Furt her nore,

unli ke preferred enbodi nents of the present invention, the nethods and
systens of the prior art do not generate the necessary data for

i mpl ement i ng | comsystas fopheldats efopstalitnriskde hedgersaid sisk byebtdiningexporyraind

borrow ng wher ei ny jifdbxEm¥ibmbskean i nclude, but is not limted to,

accunul ation of cash, or cash' wort SESY ed net hod conbi ned free of
the risk of exposHP@e@pnyefe rbqgégefnephtfaéugfeﬁ[]t ﬁ“’{"ﬁ@h PG8Mei al capital gains
of real pr operty mamtemstnosnfm\ueanmsbbsmmammmdaxedveommonmmmta!ed cash
paynents ‘age secu&,g‘gmﬂgg,%a”ns,mméggrrovm ng can include, but is not limted
to, lunp sum cash recel pts, ongoi.ng 15cash receipts for an indefinite term
or a conbi naty on ®ystast fer home ownes witiprigr art inferest hegring el tg @ffeat seme ofhe pri or

art that can pr OVﬂhdnﬁpﬁH%ﬁJarH?ﬁleﬁaﬁféét pliyinents QiaitRDpRIOWE paydrientiBidaging? COMbi ned
consuner ‘baSEd'ran“l“C'%gnZ%P ﬁ’?aﬂ&id reti reent savings system and/ or

consuner or business *HI " Conbi nation with the foll OW ng
advant ages ofet hea wsmmrellnﬁeehteffemlvel,@ﬁﬂamgedmgew rigkwithout evingtd nt erest rate

risk, capgtal gu,@;eggtaﬁﬁofq,gbnagu},e,qggmgan@orre contributions, including any
contributions later paid out as adm nistration f ees or char di rect

returns on real a%%%“(@"(‘gtﬂﬁﬁeté@aq"éé? Q}é‘ﬁt'?eaﬂ“aﬁ‘?%]ﬂ@f”? %mbmealpfl%art transfer of

savi ngs (I oans) tdebt eith agresnenlig)t r owi ngs) as i nconme for 25i nmedi ate use

O onCaKTe b, bR A Bor BB iBnlRSEal BEdor | 1 €7

conversion of the save rty security to

cash, wi t houtPrevided by databpse systerss gf %MPW“EP&‘“P ﬁt'Q!raééftc"{dS thedliver entity

(for exanmps e,to \Yoidrate] seitRs thahalje, BENAIEIRE A reBbend corvaereiapayiesMian@ Whiew Ot her
rel evant 30agreenent), a capital. guarantee upon all contributions as -

outlined above OF the return on real assets if greaten and WO _
2011/ 069211 PGT/ AUROX@PIDY geantunpaf credit(iret engeingerindipalidegtt h within fam |ies

assisting the intgr w&neﬁaéma?f;s!awtma@fw& Iyftip SN angoy Bfuikrs 1 nhi bi ted by
many of the current ra eq\? i nanci al industry
payments, and/or . :
20 o does not have to be purchased or bought ahead of time (cf annuity or
’ account based income streams), and/or
. debt free leverage '
o Prior art systems require debt to create Ieverage whereas the system of

the present invention can create substantial levels of leverage W|thout the

25 need for an mvestor (lender) to borrow
. dynamic combined, time and asset state weighted investor retums or
borrower cost of finance
. do not necessarily require a pooling or units mechanlsm and/or
_ e do not expose borrower or lender to direct interest rate risk, and/or
' 30 o allow both lender and borrower to share.in asset apprec_:iatlon (or depreciation

“if required), and/or
. may allow the borrower to substantially define the terms and condltlons upon
which he wishes to borrow, and/or



retirement incoMe, borrow ng and cash fl ow products. Thus, the
present invention can provide significant benefits to specific 5 segnents
of soci etwoasivebiiias the wider community. DEFI N TI ONSPCT/AU20f6m0167Bari ty,

the description and illustrations w |43 i nclude a nunmber of terns having the
definitions set out below These definitions are intended to assi st
under st andi ng of the enbodinments in the illustrations and are not intended

to linit 10 the broader scope of the invention as described or clained:
active agreerfent PadAMasn ayiakle fecalborpwnsy regprdiens of theirlerationsr @@Es hori zon

gain entitlement @éukgd&ﬁ@cﬁﬁhaw&‘deud?pmmsmmagﬁmnent under -whi ch the

| ender is in defa n e ccording to
the present i‘nve H°%'ﬁ'§ef’ﬁt@ﬂ3?j%@%ytsgﬁl%ﬁr ?eég'?ﬂs‘ﬁ‘(' 5% so i ?agreemant
asset neans the etbs)e’nayomterém@ettmmusiumepmdehmswfstataﬂnenclmpcihoonm agr eenent
i's secured appr%gqgmmith%pm%dgre\ﬁgﬁééat|on of the agreerrent asset..

For exanple ' the g%r oved va uatLon nmay carrjed -out a |icensed val uer
or ot her appropri pynosRy ke Pfeireé'adrﬁ'l‘q"g’mef‘ﬁeﬁctﬁ@t‘ﬁﬁﬁeah'""6'?“'°By thegr eenent
bet ween the methoseandasydtemsnafethe peisset doedul yeaerateothe Mecesspryoqeta fores owned
by the. borro"fﬁ{:le ﬁg gaognéu‘?{fé'r ﬁgﬁd'nfbdgl%rii’& ngrlge@rbomesabl ﬁdJan%&ingOf a -
security. asset bac I'ntergenerational system neans a I ncome System for
non- wor ki ng WheERINi dual s (such as pensioners and retirees) where

contri butions frcvawh@earaﬁclmrkutwogm@a@d |a66hnﬁidﬂoﬁ1&%€sﬁ or elishawirthy and
I medi ately fund the ben

gener ati on’ pay el 8 SraR methdt BRbhef nd bR B P BeoliBE B RRGRSRRELY 11 o
syst em hel ps guaﬂdthawqmlal'ogmﬁtmns aof real praperty@seats, oeotteriangst evates i n

dependency I at es wfchiRbladtinlibied chibHaynétiahie saslfby gy for exampl e t hose
aged over 60, relative to work i ndj vi dual s aged 20-59. 30asset division

means a propdrt i JRrBYing fan ‘O‘é{'i’q?e s noflimiteddg, “'E’Wh’f“"? cash racglpisc enpoing o
parti cul at5 agr eervast reteiptg for lan inglefinita tearhj aria cagbinetioaref both.assi gnrent  val uat i on

roans @ val uat i oty thi s3h Brieths Ho G e SR o6 fgtecidiiy euest of 2

| ender which contalns anon
2011/ 069211 P@I’/"MEDT@ / gorjpeqage a combined consumer based retirement income and

retirement savings system and/or consumer or business cashflow " solution, in
combination with the following advantages of the present invention;

20 o no direct exposure to interest rate risk,
. capital guarantee on all and/or some contributions, including any
contributions later paid out as administration fees or charges, |
. direct retums on real assets (such as residential propertyf),
‘ e - direct transfer of savings (loans) to retirees (borrowings) as income for
25 - immediate use without ‘leakage to the financial service Industry as described
earlier, L )
) conversion of the savers’ ( lenders') interest in real property security to cash,

without restriction, by assignment of his interest to another entity (for example,
_ without need for redemption of a * home .a‘n'nuatlon' or other relevant
30 - agreemént). .
e  acapital guaraniee upo'n.all contributions as outllned'above orthe retumon .
real assets if greater; and '



25 Dbalance of his qualifying outgoings at a tine proximate to the date an
assi gnnent val uation was requested and an estimate of the horizon gain

al | ocat i omovalmmomritt her backed by an approved val uati onpgfi/Atheicagi@snent
asset over which the agreenent |Is secdred or an estimte of sane; 5asset

di vi sion proportion neans substantially the sane as asset division;

af fordabl e housing means any real property dwelling over which an agreenent
| s secured; approved insurer means an insurance provider or:
underwriter feor imauieraneecigaliywithintamilies assisinaithe inter-gpnaiationaldrensiere | NS (see

fig. 22); 10assetofweamnich ietﬂmste §ny&>fh@d:9@ént?dh§é6ﬁﬁﬁbﬁ\:%ltrh@stﬁata hel d
within the asset S e to a system operator,

no | e
asset summary mod &t 8mﬁ[3¥ﬂ?§m?*8"%f'%ﬂréds‘@séﬁ]ﬂ”?rﬁ ¥ ace which consolidates
al | asset divisioffwsatie argsentnieventionr ehmtriroviglet significantagensfitsetet specifiet ;

benefi ci alg | egg}ﬁé,ﬁsgp@aayas%" SRhY widsFSRimusigler an agreement. The identity
15 of this I ender nmay change, for exanple due to assignnent, C

not wi t hst andiDEFINIMIONS | mary | enders security over the agreenent asset

remai ns superior g c?a?ié/r _ﬁ%rcfe%%%n Sﬁé ‘ilﬁ:&#a?@r‘ise\%m ﬁA\éPdﬁs? as)vu:ﬁ&‘&%‘?é’rmkher eon.

borrower neans a count gr eenent. For
exanpl e, t he ha¥omthe dgfg\ltpgs éﬁnmit rRPl'Q!‘Ge ThB%R d?fﬁ““ﬁtﬁ arg H‘F‘i"éﬂ‘ {888t di vi dual s,
| ncor por at ed uA@erstandily 6fQRS BABGRIIMShtHMCthe RlustRAGrEUaRAHe nbt IHRhdiSto Kiitsel f

managed sweqr%rmgéaatelrg&ﬁgg{;ﬁ@ayﬁgegsa&sg’%tehgpcl‘%‘e@ens| on funds or specialist

f unds. conversrio N neans a process carried out when
converting a capiacéive agneement énegné amppagreement rundergwhich @GIRNeN agcgieg capi t al

guar ant ee f i xgRkoRQaindRBfereHCARd doks hot IRcIRIedRy stich dgiderishtliief WRCV@bUE Of said
CGFM 25convgqn§8aépp({?f:n]tum means an of fset, surcharge or simlar offered by

either the b ‘ender counterpartles to be included in the
cal cul ati on of (Lagiredmeantgneans @oi agneenment Iamortmmtogﬁnemreﬁelnbmemtbn andl ue and

t he cust ogi athmgsﬁ‘bﬁﬂe%}g&,ye,@y conversion prem uny conversion vaI ue nmeans
that val ue calcul ated gs-ﬁé of the conversi-on 30 cal cul ation. whic

represents the veA%Re 1998 g AeseineresSeti RPN HBR PRfage” (v E@I@N/I) after
conver si on f ageementapsdcated,guar ant ee -al | ‘noni es nortgage ("CGAW'). WO

2011/ 069211PCT/ AﬁWcQ%ﬁZ&orﬁrﬁeans a valualibi{ &f glse%grdgﬁgﬁtlsar?%} ?Qrt éxfa?ﬁplwn 0

optionally perfor one or nore roles suc ormal I si ng or
pol i ci ng t he NgfAPEENRhyaluagion mey begamiad quty Hifeased yalugnps ofgr apmpRBtelsset (s) ;

20 qualified party, the custodian, or by agreement between the borrower and lender;
asset means one or more properties owned by the borrower which
appreciate In value and can be the subject of a security.
asset backed intergenerational system means an income system for non-
working individuals (such as pensioners and retirees) where contributions from the »
25 worklhg generation are used to directly and immediately fund the benefifs paid or
granted and where said working generation payments made are concurrently
~ secured upon a real asset. This system helps guard against ‘shocks’ or long term
trend increases in dependency rates of non-working individuals such as, for
- example, those aged over 60, relative to working Individuals aged 20-59,
30 asset division means a proportion of the value of an asset that is allocated to
- a particular agreement (e g. home annuatnon agreement);
assignment valuation means a valuation in the form of a statement
generated at the request of a lender which contains, amongst other information, a



default prem um neans substantially the same as reserve nonies premumb5
and is that premumcal cul ated I n accordance with the terns of each

parti cul avoagrigspant and applied to each ongoi ng paynentcTwheom/@id7ender i s
in default, so that a reserve nonies 13al ance is replenished to required

val ue; default coneultation period neans the day count, as prescribed
In each particul ar agreenent of enbodi ments of the present invention, with
day one 10 commenci ng when a lender fails to deposit a required ongoi ng
payment to t Halanes pblis gralifingsautasings aha it pradgate Ki te dale dyyassigamentd day of

any given pawsmaﬁomd r@&'udﬂiéﬂ'aﬁ@aﬁ Iaamna% B7 tRé hé2oRGih ocaGBnoRIBithdrsee Fi g.
20); $au|t convers at ement neans a ener ated as one

out put of th %er@lﬁﬁm(‘f alion ¢fiihe agsermEnhaseE! ?Vﬁfﬂaeﬁ'h{hf’ ﬁfes'aefﬁ as the

conver si on vasae}:uraﬁoahmasglmatetdﬁsmné)er i nstructions necessary for a |egal

sett| enentg provi dggee} &vﬂioﬂ?ﬁé r&&?mégﬁ'\!%é&tiw Oﬁ% ds@8Edt biwision;

defaultlng | ender neans eposi t a re uired
ongoi ng paynent tm%dﬁ"cﬁﬁ’ﬂaﬁ‘e?’ﬁjéﬂy dedopfapery TRveliRg oyargwhighy anpy ¢ he
nom nat ed dayagedenmntis gecussd; paynent period during the term of an active

agreement and 20 consuf’?ﬁ r means dnﬁn%ﬁ}sng% Bmclﬁgromg%ﬁrnﬁpﬁfl Cu?rgzepayrrent s

within the defaul 125 On out
agr eenent ; ar?é'cmated‘"@°§°r9éﬂ°°t“6hﬁ@é?duf%’é'squflgezﬁnount and number of defaul t

pr etrri g_m (1eeserve #gset e?nm:@nkuyér an&@eas?rﬁfﬂ@mb%d?%éd hm\ru]ragkleegent A
custodian in ition e _standard schedul e

ongoi ng- payrre ?3 Q M rg()n?oaﬁé &Sg %@Eﬂnﬁ styﬁgm(?g?rg recovery notice

i ssued by the cusasset awmmqm_ mdyh tnhrans emsdatabasneae@rlet@rfeqet wihich- vari ed so
that |enders afndMbLSl asSE1ARIsREs BRYAGReHrRnBYESRHI YSIRE layrebmeﬁttagfet reserve’
Tender by the. cu<bRNGR ‘eérert Megts iR Rosepmieran Pt TRSIRatbation
peri od anth t lof dhigleodér ménechaege fercexampleaitierte @sgignant, o mabpethstaddingtheeaf t er as
requi red and dihaAr R GRuitY (dVef i aBFRTeR! s8R MoRERd |Epdrf 18oAFETENt O

enbodi nents of the present jnvention; “di vision va ue neans the nonetary
val ue of an Agmsmentcprilicaies (MAAB'SherCYRgdIRONPCT/ AUZ010/ 001673 27
financial indust rl;orrmmmdaamhsc,ounﬂerma,ﬂbamlmel iavestor sindepranvagtiesnentf Féri nanci al

product s 1o b fipBShe Brk Bk ddhindie, buts nblififled B FAGRABRtNAL T or m of

gearing available to consu ent erally not in
t he busi ¥ s oHfuninspraeratgd %dteﬁ-omns\‘fé%'ﬂ- fresteagetft selfgmanaged éPP?fﬁ“’Hﬂ'!‘@ nmeans the
dat e on whi churdsesupsrahmuationvdtpeRsidrcfundsive spazaligtfunds. agr eed by the bor r ower

and | ender_' For e&%NQJSFdn cglcmonb%egrbseadp?gceoé] Cm%& Iaulth Eﬁ{ lélTEﬂt fOf

an agreenent is a?ene reat'er hod by
whi ch a.l endé&pait @d@fﬁﬁ??@ﬂ m%l%emp@aset(&%weéd tafa é@P'@h%ﬁi@'ﬁ?ﬁ ﬂ’g’dt he vaI ue

of bot h qual |nﬁdﬂga@ @GU;IQW) ngﬁdé,tm@ﬂamqe Hludershidosrani n al Focation val ue
(" HGAV") Jsor any & Yrgrrs]sidp O;I:rg;[mum means dn g#;et suraiarge or similar offered by either o
the borrower or lender counterparties to be included in the calculation of qualifying
outgoings or honzon gain allocation value and the custodian may also apply any
conversion premlum
conversion value means that value calculated by way of the conversion
30 calculation which represents the value of a capital guarantee fixed mortgage
(“CGFM") after conversion from a capifal guarantee all monies mortgage

(“CGAMM").



(a) the calculation nethods for QO and HGAV are particular to each
agreenent of enbodi nents of the present invention; and (b) the greater of
rul e det ewoioesedhiat a | enders redenption value will bepchawgosanes7zof QO
or HGAV. 16horizon gain neans the net26gain in excess of the transaction
base after the proceeds of the sale of the asset (or an approved val uation.
where the borrower is redeem ng the agreenment w thout sale), over which the
agreenent was granted, have been applied to necessary costs, expenses or

ot her deduct i ons. custsdian Wa3ns| FNirevhorptionally, pesforms QQﬁy?ra')‘”Pdes % 1 oadi ng
prem um- ( b) |aagmbketing tismalihgearpsolisiag the(ab)ectrest, or actithg esspeestodian ohthar red i n
repairing an%&h%sg%g t he agréenent asset; (d) agent sale comm ssions;
25 (e)taxes; prem uns”payabl e under an insurance policy; (g)any
custodi an fees ordefeufepregtiyn moans syvgtapialy thepame £ SeEepIeSTRNAR RRMIYEAI uat i on
plrlerri u[n_ ofd ersd ;b%t?]dt{wemi@npbarwwa@dihm%e@u_ Sddé ith rtﬁéjm}:icﬂrﬁacﬁﬁbﬂwlﬂoh g?i n
al l ocati on neans portion ori zaon gain.(nor . expr in favour
of o |ender) Sarseehl s elesp <8t Pealnd Prari iR  Paoet i BERER 8

hori zon gai n thatlageseregnpniasibalancedia repleniskedio reguisadyvalugl ue of a hori zon gain

al I ocation; WO 28eledub) eSistitRiion PeHEH RleBiE18d JayBount, as biaadrbby th eapheenent
means an agreengnt under which ,enrger I,S- i n def @‘ult andtr'% her eby does not
contii nue to APEIRYE" REEPIEMH Efa?'ﬁg%d‘ﬂ'? $ ohdif Presentc NP WK S Re terms of
an agr eentnt ;commeociogipabn @nlendearigisan degositeareeruirech dagoingh paymeat toathéat or y
redemption 5.cugblibfirhed abbuRtQia U2 HRE 2RHPINYAC BafoP Ly RMA hafiidHE Bendi0 OCCUPY &

real property asset over ° e %g egepent 1's secured. exanple, a
borrower nay QuERERe tesmgkan setivi-aaprirenbisee BaEMave to ful ly redeem any
capi tal guar ant eedefadit canvessiomsratengemeaiS@ $tbtbnentrgeaerpieti @is ogelautputt ee fi xed
mor t 929¢ (Ol IddB6Y oA QniifiiiNofdiGR budlf QPFHE UnBRRA vkl 0T ©
than 6 nonths in a given period of timne. In another

- 16 along with other instructions necessary for a legal settiement provider to process the

CGAMM to CGFM settlement; - | |
defaulting lender means a lender who has failed to deposit a requiredv

ongoing péyment to the custodian trust account (T A 402, Fig. 2), by the nominated

day of any given payment period during the term of an active agreement and
20 thereafter: ' '
is yet to recommence scheduled payments within the default consultation . -
period set out In each particular agreement; and ‘ _ '
is yet to meet the entire amount and number of default premium (reserve
monies premium) payments as scheduled by the agreement custodian in addition to
. 25 recommencement of the standard scheduled ongoing'payments at(a), as prescribed
in the default recovery notice issued by the custodian with which the terms of the
agreement are varied so that lenders scheduled'ohgolng' payments subsequently
include reserve monies premium payments. . ‘ '
‘default recovery notice means a notice issued to a_lender by the custodian
36 at commencement of the default consultation period and throughout the reserve
monles recuperation period thereafter as required and in accordance with the terms
of each particular agreement of embodiments of the present invention; '
~ division value means the monetary value of an asset division,



10 exanpl e, the borrower may cease to be in occupation due to death.
Institutions (financial institutions) means superannuati on funds, pension
funds or woheridesmas whi ch obtain fundi ng as contri buti eas/Afomvoorsuner s
either through contributions to superannuation or via taxation. |nsurance
means, in relation to 'procedure INS , a contract of insurance 15 issued by
an approved insurer and witten in favour of the borrower in respect of an
agreenment and whi ch provides that the insurer will pay the | enders ongoi ng

paynents under t h@nangiabdneuatryl meangshanks, nombankelendars.derpyidars hnangiah hi s
ongoi ng payrreabguctsmdr@ﬁa@am@mmmy be Subj ect to any conveni ent provi sos
| nvestor neans a r arté/p tﬁzgtfhe Pe[?ﬂ # der, an ag‘reerrrgtg For
exanpl e, the coun 3(1@ PSS T PR B §V 8y'e |19 $PRsaet 8¢ Rl vi dual s,
i ncor por at ed mtitltmtmmpmmllwotbmmeégﬂnmn@mmtmuumeééqdelﬁt sel f managed

super annuagi on f UpgiferadidhP8ded Mudad | trfaruaw oPRRh e mmaclmuerfo.sm@b@h St funds.
| eakage means a consuner tF?]gjug i nt ?‘Ctl ons with

: any costs |ncurre
the financi al aqr?ﬁﬁ’ué‘t e boensr @hY %‘ﬂ%[r d:é"é o, By aar"e not 25
recoverabl e bqﬂekﬂapunﬂattfomag:eﬁmnﬁmgs\emtddh the financial i ndust ry; |ender

has the same ”eanpmt&%f'rmg 0 tho method /ARt /bR redEiBUh @b an per i od

has the sane nean t consultation p der default

f1 oor means t’i’fﬁe"“m? | aftes C?'ﬁ!é{?ﬂnghfbﬁl‘@tb‘ﬁ S @Pi"@ﬁ‘!ﬂt PuigolRgs $8030an%ed when
cal cul ati ng hmruzarogfaurgaloeatmaw@a @IHGNV")foﬁan(paht intimef wiidneasgr eat er of rul e

| perfor m ngp CRRYSHAMAA rRkIPOUY Hoay ad ERETer LEASTRER G2l Ue Teans

t he anpbunt o under "an ag y- a et hod
t hat incl udes theOfQﬁ'Té’aﬁ'menféfOfﬁbﬁP@s%"M’"t'Ph@"égreenent were to be redeened

in full by bogy OV\%grealé@of?r%%@%MR&UIM&M&M&V&I&%H bethe | everaged

growt h of .ongol n r| n J'?éﬁ onstant yield neans a-growth in ongoing
principal (IP), W \gressed as- a percentage rate or nonetary

val ue, def%ved f rbmmheqalmdlems)mmgeteggifﬁenmss okthe transeclinn hage atgritesi on
thereof); (a)phsels of M8 sHR 1P H é&fsett(brearpé SB4 vaIDMRAWHRR: BY bassWeI N Ng

const ant val uea to the SCoeffl cients 1 er&] ot her va{l abl es. to

generati on daPEesMT e Igreamant witkeul 5piRk o¥r WIHE g 20E3ATIRD }ﬁ@%@fa"tegr di vi si on
thereof) is ahdveweeh applumtwnecbmmtsgexpenmlongtrar dedvatidns| [Thesegoang

principal; or é&)e P ath:’hg i ndexation to an ongoing principal where the
i ndexation rreasure IS e val ue of the underlying agreenment asset or

di vi.si on 2her@bf; '“TBSP'F"f"@d@RthW”’ﬂfeans the death of a borrower- or |ender;
l'i fe extensi o) nelagal cests anddxpemes;i N maxi mum or average |ifespan, or

increase in t('cfm &Js@s%@%xbg%éé médrufeg m%;pdlrfn\é’and maintaining the agreement

asset;

(d) agent sale commissions;

25 (o) taxes;.

()  premiums payable under an insurance pollcy'

(9) | any custodian fees or other charges and

(h) conversion premlum or valuation premium offered by the lender to mduce
early redemption;

30  horizon galn allocation means that portion of horizon gain (normally
expressed in favour of a lender) allocated to borrower. and lender under an
agreement; ' ‘

horizon gain allocation value means the monetary value of a horizon galn
alfocation; ’



| unp sum neans paynent by a | ender of a sumof noney in addition to ongoing
paynments under an agreenent of enbodi nents of the present invention 15

whi ch i s,wDypigmbily nade upon settl enent of the agreenmemrCyr/aAu2010/00ka78p sum

| oadi ng prem um neans a specified anmsnt, as set out in an offer docunent,
to be added to a | enders qualifying outgoings where a lunp sumis paid by
said |l ender and usually offered by a borrower as an incentive for the

| ender to contribute said lunp sumin addition to the ongoi ng paynents
prescribed; 20 rramqatfmgamerfmqaeﬁamaarﬁener&umwcbraul@r@ete'mgﬁswltvmu ch
occurrence anariGhégyRides Abtontie tdddciue heeR GRIA eRiitichiant ip BEdoRIeRde with favour of
t he I ender antg' %meref said criteria is equal for nultiple agreenents secured
upon an- asset " &M SANFILBGMEBvent s nust be redeemed in full;

not wi t hst andi ng afr emwntum oeansnaryagibentant ueder avhiohl 4 nbedat@mlwmdtmnl y upon
occurrences ofcrmadegew o'b@r@?e”@ﬁén@b&fdvx’e%éa@e@ﬁa GRUpy & veaRbrob

agreenent; - of f docunent neans docunent ge€nerated according to
systems of th‘e"ebY”QE"éWP agRomRGY ‘%?ch'ieﬁ't |Fr?be’iaﬁé"e abp RY RSO B 1P
condi tions ofomuqatuerpcmedwaagltceenmmdeem any capitep gesranitee dll emhias enortgdgee neans

esti mat od o SAY'or Bl AN Tee R4 florilol PEBFNE) iPhe oy BbchRtydt | 0 1T e

as net proceeds reene set uent to all said
agr eement s be'ieﬁ'gf’"?ﬁﬂ'ty)ﬂs?%(ﬁ@'éﬁﬂ'ﬂ than 6 mopth$ jRaf 9“’%198@“ Hes Ipreastheint ity
cl assed as06 éxamgelthe Borfawen ia® Bedsd totid rﬁgmpmnuuéwdebm excl usion of |enders

cortificate (- Fi nREgohs yfinh ifstietelchodte B BUTSLAR, befecmen!

qual i fyi ng oufudsi ergherdunds whith ehtai funding a5 wenttbutions from Gensymersusither | ender
under a {Darthﬁ%h@{c@%@@ﬁg” ms@gggn@n?gregta%@n& ch?rges pai d ‘pursuant to the
agreenent and spe ca ed in ocu n

transaction docuné'ﬁ{”g"c%d%%gp%le'f' '8b°8a&°a8'8§%°e"PPe { B et |rﬁa¢e | edger
of the PP$5 40ssugf by an approvedrinduead gad writtan infavedr of frechorrewerdn easeeqtrafrﬁiged whi | st

I'n the defaul fgrépitnt! h@tiniih PRV RN the' ﬁ§&1€r\/ﬂvnﬁ?£¥ @e rl%ﬁda@é?foaédi@ peri od;
redenpti on settlerrent st at enent ans a §‘P Ifl@ﬁner at d rding to
y'e

the present iRAYBRPS YRder dhe |aﬂﬁeﬁ'ﬁ?t 'h%@s% NI ARIEIING, FRON T P"9XM d enabl e
a legal 10 senayh\emtenThanmaml:elmaybeeutmntulpeanacd:rlyenuem@mispedenpt| on (or part

ther o) ©f (one nvBREPEAR] & ShurfbibAficfie Q:um\&@"i 5, 405 aegeé(%r

("CGAW"), or capit uar ant ee dlga e - as vcgl ued in
accordancgovm‘ixﬁmi’ﬁet"?é‘i"'f%e"&ﬁﬂy eaprinaiude s isaet Iy éﬂ"é’&‘fé'ﬁ't' PPRICh t hey
pertai n; redesrpinireorpemtadabodies, ROmIumen, trasteed oft eelhmeadedrsmdabwaﬂdwe

cust odi ans aqgnd]SS @g&mﬁog&gegg‘opﬁlﬁgse&tsgé&\ﬁgtqéﬂ n in order that a val ue

for qualifying ou estate val ue, CGAMM and
CGFM can be ascer{ea*arvedneans any opgt licyread By-A sensumaRthruah fiterastipns iR ¢ ot al -

bal ance in a thermanGalamaciy whskdby NcHaRis Chad® dipan fhe UBdns@ASI0@RE ,nofs

required atinme 1o th e generation of a trust.
account bank rlegodaréaf"eréeﬁi%ﬁaﬂn? ﬁgrP%T%ﬁs@ @ ﬁLa&\‘ orr'éugnfe 20 agreenents; _
reserve noni es nelenderrhenthesapwimeaning aslipwestas; by a | ender and hel d by t he

custodi an on trusienli&r B8ragi PhdrREIdNNt P& RaP HerBah® hédingVaNWemiit def aul t
by a | ender hi s ongoing paynent obligations. The custodian will apply

n
the reserve n‘%ﬁf"@g“@@ef‘%gt her ongoing paynents due, as well as costs, fees,
charges, as t hey k:nderedefault floor means the.'no less than' honzon gain allocation to be

30 used when calculatlng horizon gain value prior to application of the greater of rule_ 4]
performing a conversion calculation; ‘ '
‘ " lender redemption value means the amount owing to a lender under an
agreement and calculated by a method that includes the greater of rule as if the
agreement were to be redeemed In full by borrower



25 whet her schedul ed or as a result of the default; and where a | ender
recomrences hi s ongoi ng paynent obligations In accordance with the

agr eenentwWpebovw92ihe cust odi an has determ ned the agreeR€MARND/OLITIert ed
the | enders capital guarantee all nom%s nortgage to a capital guarantee
fixed nortgage, then the lender will be required to pay a reserve nonies
premumas a |unp sumor along 30 with his ongoing paynments over time in
order to replenish the rese e,.moni.es hal.ance to . its ni mim bal ance. .
esorve mon es pr IPRRPS LY 26 BRGHIEE erincia oF e e e Med A BRvE o or &
seri es of payinmengengnpinepdIPa wlmyunaarrbemiessedas agetcentagetate drynonplarycust odi an

I'n order to rgplecdrivby fr&ﬁ?ﬁa%\(:ﬁd SgrebiRert ASseNdlid HIBINISSH b6, Pal ance;
wher eby t hese, . WD 10/ 001673, 31 Iunga&sum or r| es of

2011
paynents are ‘Fb Bﬂ"%‘éﬁ 8 ?P'ieﬁ?{‘ 69“1"8% ¥ 2851919 ct in’dJeﬁé%} nts |
schedul ed $inder eexffivieatyrané fiximg otbercvaiiabies taigdnechtiorodabevahasavhidst thetvalugust odi an

under 3 type of HohE bt GRANSI r AL Barodt Baleito vl remains In

default until he has Treplenishe e reserve -noni es t ni mum required
bal ance 5 by rrakp‘?f&'a&P9°§T°V4'h'@°F%’!9rRF'é°Pﬁ5rﬂ'es prem um paynents required by
the custodi anp) applyingisdeeation toranorgsing pandpar widrethe frdloxatidn measuse istheer i od

during which an ree&%dgwé% L"E g;m&a ﬁer@ﬁ* abase and until such
a

time as the reserve nonil es en res ored'to Its m ni num bal ance
vi a | endef? paynen('fer‘P’M’ée#r@é@dﬁéﬂ?ﬁiﬁlb%OWQHPW 10retiree means a person

no longer in fullifel merﬁmﬁ ®eaRdtan hiredseain! MadmbIfT sroMRIrager Mbdpb® MBIt saver
means a pers nrgarseenﬁm%% 3@ ntggf\é Ixend money to a retiree; saver nmeans a
person or ent''t A t M &hder - settlenent date neans
the date on whi chlumescagmnemamwmlemw Bcputrcofmoneyain| additierr toand

borrower or td?@oﬂ@tpeyraémmdah ahfuardeﬁiaﬂteéf SHBsbdintsOdFRthe RFIBRSAvehforent er into
an agree

t; ied ev W thout limtation, sone
ci rcumst a wrb%ﬁ'ﬁfyp'f:ﬁ'yt"?aﬁﬁ”p?ﬂsﬁ%l}gﬁm‘gpﬁﬁpgeﬁ’@%urrence whi ch can be stat ed
wi t hi n an agr eenelvmpasum loaxdingn pramiumodennpta sneciied arpourd,; as, s @uY mreact i on
docunent s Meajier SREMERMoDeINTRF o Ritads blaifyig RblofiSETRbro al alllkhs sam) i ncl ude,

for exanple, p%") the agreenent | ncorporatin an contract and general
condi tions; ke 4" apd sty ef ef?ﬁ’cqy wer A3 anngentive forihe, lepden on
st at enent, orto pormhmm galtdump surh ihneeid tiorcottecorigeidg péveremtspresctdedany agr eenent

W th the gystodi %anéﬂ&rﬁ%ﬁe:%ﬁil&ﬁ%}lﬁﬂﬁ me@hf%ﬁt@ﬂaﬂﬁ& \{vlflll@ﬁ Clourrbitte + t' OUS and

rel eases. 25 transactio erw se

cal cul ated byP8fafEeal/BYE ke fully redaesprs trdbr %or@wertihéavgw&m'endﬁwwt%w f rom’
whi ch hori zorsaglaceraalscetuat fdﬁﬂﬁulﬁbﬁl afreerfiérts \s@lired upon an asbétuall sashcount bank

| edger report, el ﬁtsargus?'be d%Qch i gAY tnc>f\3v‘ﬂ|’1‘sts?‘nci n&r&@rﬁenl?saoﬁ q%fala”d

transaction borrome an Ve nDnles or 30 each
agreenent; - cnteﬂeurv@héeurm@pegd mbrmpoarvcag@ece ahmendatary mestemptieruerdefiapy a

fetter sumh apamay,qafegch dgPadient; rmrtgages or charges; except when t he fetter
isitself a nortg ecur'l'ﬁnlﬁ a tr%le %ara{%teefllxeg?ﬁ [‘32‘8?‘8
enbodi nent s of th& HriesEne ?/aéﬁ ?‘f“ Bereiee Geepsd! Y& 01673
present invention stating the.proposed terms and conditions of a proposed
agreement; , }
preserved estate value means estimated monies that a borrower would
30 receive at a given point in time as net proceeds from sale of an agreement asset
subsequent to all sald agreements being fully redeemed:;
primary lender means that entity classed as a .lender in relation to an
agreement to the exclusion of fenders under an agreement ceﬂiﬁcate (“MPAC") or a
fixed investment agreement certificate (“FIMPAC");



32 val
either the b

uation prem um nmeans an offset, surcharge or simlar offered by

orrower or |lender to be included in the cal cul ati on of

qual i fyi ngoauigepngs or horizon gain allocation val ue. Pom/Ameamploes73t he
custodian may fromtine to tinme apply3a val uation prem um 5variation
statenent neans substantially the sane as redenption settlenent statenent
ed In relation to a variation of an agreenent. ACRONYMS

t he description and illustrations also include a nunber of

only gener at
For clarity,
acronyns as

set oWalifing,qtaangs means thegracing payment eenidrytions by e leager

under st andi ngungér & haartitOlae atrecthent s algsfees ed chagesiipaidn@irsuant enthed to i nit

. . g _ : . rsual Ll al
PP abd pocBUD o C8 oFBE ot SO SeP kgt | & °°
dat abase AD20#cumRisset- di vi si on ADDasset. di vi si on proporti on ADVasset

t he br oader
i ncl ude the

di vi si on &l

and variatio

ue ALQRipéritine Uatsbase medMsMA 2a6driiNae leagestadt tibabrd ase(fig. 2)

nd var ot o ge o ufleh SRAERS A rreosd BORF KR B8Ry oot cbase

CGAW 31, 71
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15

,pegad antiyaseaysi roatliesgecupentioneredvd. noni es nor t gage A

redemption settlement statemeht means a statement generated according
to the present invention setting out necessary instructions that would enable a legal
settlement provider to execute a borrowers redemption (or part thereof) of one or
rhore capital guarantee all rhonies mortgage/(s) ("CGAMM"), or capital guarantee
fixed mortgage/(s) (“CGFM"); as valued in accordance with the terms and conditions
of each agreement to which they pertain;

redemption valuation means a calculation performed by the custodians and
systems of the present Invention in or.d_e‘r that.a value for qualifying outgoings,
horizon gain, preserved estate value, CGAMM and CGFM can be ascertained; _

required balance means the minimum total balance in a lenders account

within the custodian trust account, as required at a time just prior to the 'staiéd time -

for generation of a trust. account bank ledger report; in relation to one or more

20

agreements;

reserve monies means monies paid in advance by a lender and held by ths '
custodian on trust to be applied by the custodian in the event of default by a lender
upon his ongoing payment obligations. The custodian will abply the reserve monies

" to further ongoing payments due, as well as costs, fees, charges, as they arise

25

30

whether scheduled or as a result of the default; and where a lender recommences
his ongoing payment obligations in accordance with the agreement before the
custodian has determined the agreement and converted the lenders capital
guarantee all monies mortgage to a capital guarantee fixed mortgage, then the
lender will be required to pay a reserve monles premium as a lump sum or along
with his ongoing payments over time in order to replenish the reserve monies
balance to its minimum balance. '

reserve monies premium means additional amounts payable as a lump sum
or a series of payments made on a regular basis,'as determined by the custodian in
order to replenish reserve monles to the minimum required balance; whereby these



CGFMB1, 71, 91, 10lcapital guarantee fixed nortgage CTPl04conputeri sed
training programre CD102consul tant dat abase CPcust odi an paynent HAhone
annuat i onrwbladilijo622113, 4hone annuati on agreenent HABODhomreTa20B000673
borrowers of fer docunment HAC60hone amduation custodian WO
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. payments scheduled’ under each agreement and Instructed to be paid by the
custodian under a type of default recovery notice. Typically, a lender remains In
default until he has replenished the reserve monies to the minimum required balance
5 by making all of the reserve monies premium payments required by the custodian;
reservé monies recuperation period means a period during which an
.agreement remains In a quarantine database and until such time as the reserve 4
monles balance has been restored to Its minimum balance via lender payment of
the reserve monies premium,; '

10 retiree means a person no ‘longer in full ‘time employment, typically a

borrower; . ' ' i ‘
retiremen_t saver means a person or entity that may lend money to a retiree;
saver means a person or entity that may act as a lender;
settlement date means the date on which the agreement becomes binding

15 upon a lender and borrower.or the date on which the lender and borrower propose to
enter into an agreement;

" specified event means w:thout Ilmltatlon. some circumstance, point in time,
or identifiable occurrence which can be stated within an agreement as a mandatory
~ redemption cnterla

20 : transaction documents means documents associated with the agreement
This may -include, for example, (a) the agreement Incorporating any loan contract -

"~ and gené_ral conditions; (b) the offer document including any further ihformation
statement, or precontract statement contained thersin; (c) any agreement with the
custodian; (d) any valuations, disclaimers, terms, conditions and releases.

25 transaction base means a monetary (or otherwise) value calculated by the
systems of embodiments of the present invention from which -horizon gain
calculations can be derived;

trust account bank ledger report means an electronic report contalning the
balances and transaction history of each lender, borrower and reserve monies for

30 each agreement; ‘ ‘

 unencumbered means an asset which is not secured by a fetter such as
caveats, leané mortgages or charges; except when the fetter is itself a mortgage
'securlng a capital guarantee fixed moﬂgage of embodiments of the present

- invention; ' ‘



MRCcmandat ory redenption criteria coefficient OAPM 5000ffer acceptance
processi ng nodul e OLS501offer listing system OPongoi ng paynent OPDongoi ng
paynent dedaul 9211 pr of or ma convecsiAaanoandierari ati on
settl ement PCVSSst at enent PMLOOprici 3 nodul e PLprofit | eakage
PPS300paynent processi ng systens 00qualifying outgoi ngs QRquaranti ne report
RA50r eal asset random coefficient RMBreserve noni es bal ance 30, 90, 70,
100saver (lender/lInvestor/retirenment saver) SPsingle paynent -

TA302t ransact i on ¥e/egfinf: Rremipe mesnssen aifseb sHichaap Rr piavg«ffered Ryraithedupper

val ue VWal uathb ®armwsr ik lléhder to be Indutiell N theSemiRitieH oﬁdilﬂhfyiﬁ@bmbblhgs of
enbodi nent s of ention wll eco d%ti qu1 1e detail ed
e

descri ption: gl%ﬁté ﬂ@ ﬁ%ﬁﬁ({n yaue li-'/%\%?mple ! %ﬁg{ﬁaddaa'ﬁ'g rs hat the

det ai | ed descarpind @ivatigndorepiey fi ¢ exanpl es,
variation statement means substantlally the same as redemption settlement

5

whil e |nd|cat|ng

statement only generated In relation to a vériation of an agreement.

- ACRONYMS

v o v
- For clarity, the description and illustrations also include a number of acronyms

as set out below. These acronyms are intended to assist understanding of the

10 embodiments described and

invention as claimed:

are not Intended to limit the broader scope of the

The description will also include the following:

AAR ‘ ‘asset appreciation rate
ABD 404 active borrower database
AD 20a, 20b asset division
- ADD asset division proportion
ADV asset division value
AL approved lender
ALD - 405 active lender database
AMS - 400 agreement monitoring system
AOWS 100 agreement origination valuation and variation
ASM agreement summary module”
B 40 borrower
BD 103 , borrower database
CGAMM 31,71,91,101 capital guarantee all monies mortgage
CGFM . 31,71,91,101  capital guarantee fixed mortgage
CTP 104 computerised training programme
CcD 102 consultant database |
cp custodian payment
HA home annuation _
HAA ~ 1,2,3,4 home annuation agreement _
'HABOD home annuation borrowers offer document
HAC 60 |

- home annuation custodian



WD 2011/ 069211PCT/ AU2010/ 001673 34 preferred enbodi nents of the invention,
are given by way of illustration only, since various changes and

nodi fi catwonsiméediinn the spirit and scope of the di scl oparatheromons7si | |
beconme apparent to those skilled In ti3e art fromthis detail ed description.
BRI EF DESCRI PTI ON OF THE DRAW NGS Various enbodi nents of the invention
W Il be described with reference to the following non-limting .
illustrations representing preferred epbodi mnents of the present invention;
Fig. 1 1s a s¢ifematic flow charthodfongdinor art systens for nortgage
origination amGaecuritisation, mhAmngan dieakege” to the financial industry,
10 Fig. lais hematic fl ow [ or art consuner noney cycle
denonstrating FfbeAz}I:(age by way of q%ﬁioo;nigtg];‘ %(%%neva#ul%nanci al Industry, Fig. 2
is a schemati ¢!@nd flow chart ofhofizpd agigitesfemt ori-gi nati on val uati on and
variation, l'empler origination, ahnb&ifg@mepatance processing, agreenment °
nonitoring, p nt processing and .training systens of a preferred

enbodi nent, 15 Fig. 3a'ls a sche%?'?%pq‘ym?a’gchart of a divided asset with
mul tiple agred@dt s 8&cured t herlengar erigitationappeovalanadrle( | ender / i nvestor)
counterparty; ppi guregdss represenisibl ddtaate settl ement and throughout,

Fig. 3bis a sghematic flow chart of a. divided asset and nultiple
agreenents se gr ed thereon and é?%?‘&“ saver ( lender- / investor)

count erparty, MRC depi cted in 20 rhandato@aedeimption aritéviar , fi gure depicts -
redenpti on atmﬁf)letion of Ml tj ool O is a schematic
flow chart of a divided asset asrh%g%iog'?ée ﬁsﬁmF%e.n??gogTﬁéﬁl g.3b but with
subor di nate s@NEM ( $®hder / i nwalfet BeorPtapreRroressing o ur ed t hereon; figure
i s represent aidLge ofsmiett| ement offedistinyysystgout | Fig. 4b is a schematic
fl ow chart of di vi ded asset u ; i e agreenents 25 as represented
In Fig.4a; butO%r ather, figure de%gg‘(;:'?d;wlygg@] tion at conpletion of nultiple
agreenent/ (s) OPOFig. 5a is a sciesaelbg Ravresidefaylst of a divided asset with
di vision A agreenents secured t lpdferenia, comfersié dndaarighionisettiemedd si ngl e saver (
| ender / |nvegbgrs)s ‘count er party;stft(imgeq\?e is representative of settlenment and
t hr oughout,, 3 I'g.5b is a schermatic 1l ow chart of a divided asset with

di vision A an®Mli vi s1®nh B nul t i prieingigpeddrents in pl ace as shown in flg.5a;
but rattier, fprgure depicts redgygiieakagat conpl etion of multiple

agreenents, . | P}gg 2-01:;&006921~1PCT/p§§J'%gnJ(gmggs%%%ys eSms

Qo ’ qualifying outgoings

QR - o ' quaranﬁne report

RA 50 real asset

R random coefficient:

RMB " reserve monies balance ,
S 30,90,70,100 saver (Iender/lnvesfor/fetlrement saver)
‘8P single payment v

TA 302 ' ti'ansaciipn accounts

TABLR . trust account bank ledger report

uv ' upper value

VW : valuation workﬂow

Further scope of appllbabillty of embodiments of the present invention will
become apparent from the detailed description given hereinafter. However, it should
be understood that the detalled description and specific examples, while indicating



Fig. 6a is a schematic flow chart of a divided asset with division A
agreenents secured thereon, as well as division B nultiple agreenents
secured twenenmeofiigure is representative of settl enent pamchi2bromogdiout ,

Fig. 6b is a schematic flow chart of & divided asset with division A and
division B nultiple agreenents in place as shown In fig.6a; but rather,
figure depicts redenption at conpletion of nmultiple agreenents, Fig. 7 is
a schematic flow chart of an affordabl e housi ng home annuati on

i nter gener at | wefatred embadimants of$hey inventiom dre given ywat ofiillustration enliosinagent of t he

Pousi ng hone. Shotoheigss ﬂtde?‘%ﬁ%aﬁzﬁm‘tit‘f't‘%%% o e oot
i ncone errbodr’??é%’? Pegame 3ppa Btnt?"'l PR/ IFT’ B‘Hhe%g?’gwar%@lﬁ?&g scqugl% occupi er
has vacat ed BRI ﬁ?ﬁ%bﬁ%lONOFﬁl&RﬂN NGs? schematic flow chart of an

af f ordabl e housin annuation 1 ntergenerational retirenent saving and
retirementd i ncomeVaies® amhediments °ftth%i"!‘3‘t'ﬁfr willher deseribed Wity Fefergrsgite theng a

repl acenent homswingGetlinging l0stRtiGrseepredenthg pkéfelréd émisxin@inttdf thefpreentchar t  of

an af f or dabl emna%ysr ng fund assignnent of home annuation agreenent (borrower
end) to a consuner'(or other) HAAT investor, Fig. 11 is a schematic flow

chart of a home aﬁatﬂdsa@mamatiefmmhaavfmrMSWmfmmmgﬁgﬂ@lﬂtnaﬁQMance 20

Fig. 12 is a gphkedRtiddon, |s98erﬁt§]'q’efaRad%f'toﬁh&ﬂi%ﬁell\ltnﬂﬁ&tryapm i cation and. approval
process for the present I nve is a schematic flow chart

repr esent 1hg %pr ocEads ksehsmatic f!%mg“ B’Igaam?" Bt EYSHPEAPELY OYH& hi n AOWS 100
and PM 101 ( fdetnondtjatityleakaigh by ebypsfeprdfitstte tredinamnial adastyeed forward and f eed

back el ect 1oy ¢ SAITIRLSAIRle W BuhlRLe ) BTG Shorlaln Allapurdl |

conbi ned system 5 present 1 nventi o I's a schematic flow
chart represetiateq. bﬂ@ﬁ@dﬂﬁ@qumt WR’@G@&PW%‘@ WW&'@'@F@Q Wi thi n AOWS
100 and pm 1%yh&ht@mc3§slﬁgtand%mgemﬁdflatpeéfétﬁddldhrboarnrént eed forward and -

f eed back, el ectropi on., wt f the overall
conbi ned sist em 5'8%%&5_ @%4—? °“F%9’2%@Y'6#a8§?5“gﬁ Tiple a0te8eltS et |
flow chart r eqepmmerengam s@dsaverwenmrlomvestaﬁeeurmrm figueedomi nately within

AOWS 100 andg ,%e%%vggﬂsgm,ggm%n@mt& RoutUbor di nat e procedure to procedure W
or procedure , 069211PCT/ A62010/ 001673 36 Flg 16 is-a schematic

flow chart rebpr eseﬂrtq rt‘iga ﬁ‘?”@ﬁ@ﬁﬁﬂ"é’ opad Af afiyided gssetand pytting 2ge8@8MF nat el y from
wi thi n AOWS skbfledithdreBiVadd)dindlé sayer (dgndarvdniestor) csuriverpattynae depjeteddedur € t o

rocedure
Pepr esent | dr?g/;q{'? ocC 2"3“3?‘@{ eg f@ﬁm dﬁghg mg)%égfio?eaga@ﬁﬂ?{leggrg%ﬁﬂlaélg%rﬁgﬂérﬂs,WI t hin
AOWS 100 anc PM FigKBa(is # gchempticfipw ahart gf asttm@ﬁdonsaettaé dppigedimfie3a #dpr ocedure Y

or procedure pf smbutwﬁhgummrdtésaaeﬁ(maammsttabwrsdwna sEEPSRAEBSN; NY
procedure Zc redom gat e!Xth romw thin AOWS 100 and PM

101 (fig. 2) fQH@'??p%?sg'ﬁ%B?SFW&F@ optand b procedure Y or procedure

Yvon, . -Fig. 4b is a schematic flow chart of a divided asset under multiple agreements
25 as represented in Fig.4a; but rather, figure depicts redemption at eomptetion of
| multiple agreement/(s), . ' _
'3 Fig. 5a is a schematic flow chart of a divided asset with division A agreements
secured thereon, as well as division B single saver ( lender / investor) counterparty,
figure is representative of settlement and throughout, '
30 o Fig.5b is a schematic flow chart of a divided asset with division A and division

B multiple agreements In place as shown in fig.5a; but rather figure depicts
redemption at completion of multiple agreements,



10 Fig. 19 is a schematic flow chart representing procedure Zd which is
executed predom nately fromw thin AOWS 100 and PM 101 (fig. 2) and is a
subor di naWe 2prigsedre to procedure Y or procedure Yvon, PCEFAJ200P01&3 a
schematic flow chart representing pro¥edure 02 which Is executed

predom nately fromw thin AVMS 400 In close electronic comrunication with
AOWS 15 100 and PM 101 (fig. 2) and is a subordi nate procedure to the
nonitoring procedure shown on g is a schematic f|low chart
representing foni F'Qr‘?%@aﬁm?{?@a‘iﬂ%?mpe?? dig %&‘ﬂt"@ﬂ diyision ArAsreMens: £ r om

Wi t hin AVS 40€ecured tHeesoe, & vasditas division 8onaktiphd agrdeim@nts\sbéunedthbhBorit Guraisd PM 101

(fig. 2), 20 chart representing procedure INS
which Is execﬁkgée@g%jgfn%ggﬁgﬁ%{’lhgor?]fgb\n 'hin AOWS 100 and PM 101 (fig. 2)

and is a subotdi nﬁ'geﬁbdi3 eé@mwaécﬂwq@a@ebﬁ@lv'@d@ssﬂmew\owmd dpyisiopr ocedur e

Zd, Fi g5 28muRipie agﬁabﬁﬁﬁtb |ncp|afob@§Vs|€o%rm fid. 6 baTaAér Mrddepredure U which is
execut ed predo n, AMS 400..in cl ose electronic.

comuni cati on’ a%"?‘ﬁ”[‘ ﬁg%%g]%?fgqmpl?cﬂ?fﬁeﬁ‘gatssyst em 500 (fig. 2), Fig. 24 is
a schematic f4 ow Elgaf is arselmneio flaw chgrtof arcefthitable housingjeneraahiatign new of fer -

docurent s perihl%ig@hé}gﬂéngl r@ﬂénﬁ@rﬂ%ﬁ@ éﬁﬁ'r&i?en?én?ln@&?ﬁ‘&é’f%%irﬁéﬁf Gugdrout  the

overal |l conbine system 500 (tig Frg. 25 1s a schematic flow chart
representing o geres BAYRnERN.f or varyl ng mul ti ple 30 agreenents of the present
i nvent i onidetdrveenrigxs isaisoigenelit idvechariof aresffordabietdusiigchomeasmriiatidn t hr oughout

the overal | CR@%@R&%@\X tﬁ&}l? qga\ﬁn{?'a%%i ré}émenv\ﬁc%'p&%@o%%}&ﬂg AUZOlO/ 001673

37 Fig. 26 is OW C repre rocedures fo
assi gnment ofpfﬁﬁﬁ’t'm‘ﬁ"éomgff‘éférim hemepmnlprle@e/ﬁeatewé?ﬁtewtﬁé in a secondary

;f;“ ket, whl ch ar eF@)@@ﬁts@ﬁErﬁdﬂéﬁdm&}{émof&r?m%fe%hstlmer%ﬂueg%ﬁtelm Ngolo (fig.
ar esent i r ure cl ose

Which 5 & cobelpastofraliPHeR sr g and et X ARSEBRLHI M 101 (11 2)

and is a $ubaqwekentitenfioro demicting areplacemerddiame oZiupler oplader e ZC, or procedure

zd, Fig. 28 Js aggom L@éheﬁ%ﬁén@Wd&ﬂhﬁgf&rHﬁ@mbﬁlb h¥Hg % ﬁ;ﬁ%ﬁmérﬁ@f met hods

and systens of the'p erre e carrie Fig. 29 is a
schematic fl dW"@r?&P?atP@ﬁQ’é%‘E?ﬂtKWQ"‘&W@%BélcﬁmeEﬁeriUAﬁBfﬂXPﬂ%Ts prior art

i nterest beard ng Eigbt1 188 dehgthatid fowechag bELHEMY snnOétioh tcopibAafdH withnvent i on and
pool s resul t}n%ae’p‘i\t%frrent s, Fig. 30 is a schematic flow chart

denonstratin %n of heter ogeneous derivatives markets for
mul ti pl e -2@r eenenfig. 1@fis & hehematiciiomt cham obmedneuitant applicatidri apd aggroval a scr eenshot

of a prot otyqﬁoceggﬁpgh@%ggsgms,{@monwo In a system 15 state prOV| di ng :
gr aphi cal depl cti on asset summary nodul e’ wth nul El e agreenents

in varying statesFig e@d"f' %a"’\?(ﬂé?c flomeehagy Feé’éer?ﬁ"r‘ft”g Reasgqure Xhich taé‘? place;
screenshot ofpredopriratedy wighin AQWIS 1 0Tcahd NG 1 EIN(fig. 2P Butiwith alosqlateem:tion and

~ feed forward and feed back electronic communication with other elements of the

25 overall combined system 500 of the present invention,
o Fig. 14 is a schematic flow chart representmg procedure W which takes place
predominately within AOVVS 100 and PM 101 (fig. 2) but with close interaction and .
feed forward and feed back electronic communication with other elements of the -
overall combined system 500 of the present invention,

30 . Fig. 15 is a schematic flow chart represgnting procedure Y which takes place
predominately within AOVVS 100 and PM 101 (fig. 2) and Is a subordinate
procedure to procedure W or procedure X,



state providing graphical depiction of one of the borrower and | ender
conpari son nechani sns, 20Fig. 33 is a screenshot of a prototype 'conbi ned
systeni 580 20n/@98yst em state providing tabul ar represeRCRAAENIPN1673
conpari son outcones between agreenent¥ generated by one enbodi nent of the
present invention and prior are shared appreciation schenes, for both

| ender and borrower, Fig. 34 Is a screenshot of a prototype 'conbi ned
systemi 500 in a system 25 state providing graphical_ representation of one
aspect of a Borro@r'$ '%ﬁP%ﬁ\?ﬁ%ﬂ?&péﬁha’yeem‘ﬁappﬁ?ﬂ%’(%"("@t‘iﬂff’o | oan)
agreement, Fexgcut@fpredontinataly fe@n @it AOYVE 100 aridRN peet (ig.@ybndied system 500 | n
a system Stats%b@[iﬂé@e%”@dtﬂé%c%mmW&r"p?o%gaﬁrgs(i on of a |l enders outcone as a
result of investing an anount of nbney Tnto an agreenent generated and
admi ni st er ed undefig+1{ds decheaticliew chart rapeespitiag erpcedum/&whichis sxecutednpar ed with
an equi Va|£ntpr@d&ﬂh&lel@ﬁomWADW@$0(ﬁ§Hd\PW1(W(ﬂ?’.@)aﬁdiséeﬁﬁdﬂﬁﬁﬁté al property

i nvest nent .nmet hogs Fi ig.l 3@Is a 1§cr enshot of a prototype 'conbined -
systeni 500 iR %’%‘f% Tt eorrﬂrqgg ‘4? E)c"graphi cal representation of a
second hone annuafig.d8 ing schemstit flowvidbar Bpiaseiiag proPe&ilire LR [0 OXesutdd 38
secur ed over gy finl WHIPROPRS! 1S MAIFNl 11 (o 21 ERPRASuBHurhdts eCaSt

out comes at year reement for a system operator noninated rate
of asset appriERGedyre dprocegurp Y of pracedure ¥¥Geenshot of a prot ot ype ' conbi ned
system 500 ien a FEy.Sloasta schemaficropchart fbipRgeiting plocédike ZEWHiCSie Bketutedn of a

first hone a i : n VIS and
providing a %mn%?elg‘?g@gﬁ@égwgﬁﬁ%ﬁe@g 1 @%ﬁgi‘ﬁgggh%@}’%greenent for a
syst em oper atPiRceddRinripeaduieat er pricedise Xvcnappr eci at i on, Fig. 38 is a
schematic flquchagd, 20fis 26ceRERVoW HSDRHREEING BRCERIAEE Ahibl is lRe AR

\V

enbodi nent of the, sent % i ich have a fixed initi erm

conbi ned wi t W’@Mﬁ@a@m Y"@?’h&% r“%@%%g@gﬁ’”& ‘R‘?F“&“B'ﬁg“t‘)l‘é"l‘g&ﬁggﬁ DESCRI PTI ON

Fig. 1 depi%t sl0pahdPMaI0T (fignBand dsgresubpidipateairecedura tokhe ewuitdring patedure pr ocesses

whi ch are corgngp,pj,,apig__ém addition to nore traditional 'on bal ance sheet’

| endi ng practices. 15 Revenue derived fromthe loan is fromeither interest

paynents t hr Sughdi§- % 2 scbematiciiowshrheptesenting mopitaring prosedurewhicldls o t

depr eci at : on eslegltedtpredomiraitely frdtt @ItFSAMS 00 hfﬁrl]osaaréardn&]gﬁmﬁtuhmﬁoafwith he

nort gage | oan, I Shal Ryﬁ r,yeturn in the case of the investor 5, Is

cal cgl gt ed inrl\or&ga |0c?§1¥?o 1é948£n princi pal using either a conpounding

interest 2kt e or Figi2dds aschamatic flofv chart eepregprting orogedusmiNGeyhiahds at i on to | oan

princi pal, OrexMtda-pré’d%nhMéthwﬂﬁrOKQWS%bédm b@f(‘ﬂ@.‘&?bﬁd Baand submi t | oan
er

applications o ehalf o e borrower 9 to e len riginator 7 who
will approve SBQWF'BT%BPC _QWCSQ\%’??FWWI% 2P Re B@éd upon criteria set
by the issuer 6 |Ffig.@Bdea schematrfoivichart repragseanting pfocedurd g adhieb i dxatutedhn be
securitised, j | @ ' ' I | nvestors 5
who  t hen ultip%gﬁléh%@\éﬁ?%@n %’933% ﬁ‘%ﬁ%ﬁ%@ﬁ%@%ﬁ@gg?&g “{i{g“%ontract ed to
25 nmanage?horigahemiinadsysam 566(ieedt paynents from borrowers 9 and remit

]E hesehpay Ments t ig.l2e id @mmlailfc fov@hart &bfés&uhﬁlﬁmbéd&ék\feﬁdeﬂér&ﬁ@ nelkermuner ati on
or the servi | a : : e ri gi nators
7 gener at o ¢ 908 copub e BB L antpiiced HOlh P Db TS RERRETL ) Coe

| ssuer 6 genépabiaed systeant (fig-8n sel | ing securities to investors 5 and

cli ppi ng nor ,gagerig. 264 A1schemafid R Rt }eBFeQErﬂﬁu%; pRIcedUARY 16V aRirgihulfies ed. .
Utimtely the ma orlf% of risk is \%@ged onto the ' investor after credit
enhancenellt , SAFETRYF of (e Rregent inyaptiog BLPTING cQUTtRPates W 28t  based
nor t gage | oaexewteditivoyghogtthe overalegmbinedsygteov®d® (fig. 2under | yi ng assets over
whi ch shar ed appreci ation and depreciation nortgages |oans are secured.



WO 2011/ 069211PCT/ AU2010/ 001673 39 An inportant aspect to appreciate
regardi ng the existing nortgage | oan origination systens, whether
subsequerWPROBIA®M1It | sed or not, is that |oan applicati 863/AdR2e1040pi78ved or
rej ected based upon the lender's crit¥ria. O course in the case of

exi sting contenporary |ending nmethods this often reflects the nature of 5
the securitisation pool s for which there is investor denmand. Borrowers can

Phe hore: boying. oo JE RESTplebIRER Riredihd) REbEBIS Bk Rmdaf oy 2 1
financi ng, weulipld mmtqﬂfﬁvemr@yntora/eomgumﬁdamk@tewm9recan set out

the val ue at ék@étﬁéhthﬂ%ﬁdhomthéowfe%u'coﬁx%é&sﬁ%oﬁfmb gffer It to mllions of
potential purchasers f acceé)fcfance The 10 I nvention descrihbed herein

enabl es bor r dwer sFi§ 027t'%?<§°h3ﬁ‘a fomraart eapeospriting Biopedyee INREOsRNBIEN Binder whj ch
t hey w sh & 0 executeaivpreduchinatdheirons within AGYVIS 100aradPMIND1g8d.12) addddamar ket of

potentially e wel | as :

pr of essi onal rgluhé/rlej@%}alp (ﬁlﬁ%%? é"?? &&Jdu es réf%(%)‘ rgzﬁonst rate the effect
upon CONsumerss ofF'@rZBd?a mputeémtmdiggrgmw woplg enable the sethedgand npl i fi ed
depi ction of sg,gtemggﬁﬁep@feﬁ@algmmrﬁerﬁg@%bmbdomnt eraction with prior art

| endi ng systens I ch.the e |nve tion s 0.2l leviate by

al | owi ng consuma?'gg t’%h %%‘ﬁ@a’f‘ﬁ’@ ﬁgﬁé@ﬁfes? DA P'Bﬁ %9'15&’8% i on or

conbi nat i th wetrhings privr ad interést hekiring debt andmultipie dgreernéntsief theprgsentLa dep| ct [S
saver ("S") ],%gnm%ng%glé@sag;,gﬁsthn,eﬁ@pl oynent source (“ES") 721 in order

to derive I ncone. d which results 20 in taxation ("T") 730

payments to goverHﬂéqt's?S@V‘amwcm'fﬁe%\sl‘atﬁﬂt@avﬂ”*"?ﬁo al | ocated by said
G731 to penfﬂeﬁii’odetiétﬂ:s@ Riatives ffbitkets for milligle dypectmihtsat thatpeabehtimdentitin, 740 coul d

al so be deplcted erannuat i on | d receive a
m ni num of tHe sup%r g%%g 'S‘H {%?ﬁog p%ﬂmgm& %ls§g\7gq§lﬁg%y f| ci ent
deposit t1 pwaiheroddiag bopiica depigtion githe laesed sumamasy magule) “ntémi@iple( "L") 750 who
provi des 25 ngardetda® in Rying %’%c@é@o@%@%e%ﬁ(hsbéﬂ& and In return S 720

must make interest and r|nC| re 0 repl.eni shes
(or obtains ds tHE9G4dy ?Fﬁ?ﬁnﬁ t°H %’g‘ é’ﬁﬂm'gb' %‘E&%F‘ ?‘ﬁ@@ SYS'9h1a from
securitisati ctatspevidiag giaphig deplatien dixine of th&B&SWer @dxdlleider : mnanaag\ a security
and payi ng C%&ﬂ%ué sC ) 756 which will
20 . Flg 33 is a screenshot of a prototype ‘combined system’ 500 ina system
~ state providing tabular representation of comparison outcomes between agreements
generated by one embodiment of the present invention and prior are shared
appreclation schemes, for both lender and borrower, .
. Fig. 34 Is a screenshot of a prototype ‘combined systemy’ 500 in a system
25 - state providing gréphical represenfatlon of one aspect of a borrowers outcome under
a combination loan (combo loan) agreement,
e Fig. 35 is a screenshot of a prototype ‘combined system’ 500 in a system
‘'state providing graphical representation of a lenders outcome as a result of investing
_an amount of money into an agreement generated and administered under the
30 systems of the present invention as compared with an equivalent amount of money
invested via prior art residential prbperty investment methods,
e Fig. 36 Is a screenshot 6f a prototype ‘combined system’ 500 in a system
state providing graphical representation of a second home annuation agreement



have a | ower value than RP 754; the difference between the two is
represented by 30 profit |eakage ("PL") 755. There are of course many ot her
profit | embagesedniithis systemin the formof fees and ebargrsicasiEatities
managi ng the systemin reality nunber3sfar greater than the two shown as
SSPV 751 and L 750. The SSPV 751 obtains capital ("CAP') 741 fromPF 740 In

exchange for issuing a security with a coupon ("C') 742 which will. be |ess
than C 756, such difference. represent b rofit WO .
2011/ 066551 PCHPHED I RDSETAVE! FOARGING 3 BPSPoveS OTGEALINFEE 2 owiar d ¢ he

remuner at i on yshr $lofthecagredmentfof asysteshaperatorasminalde rate oftasset t r ust ee, rating
agency, credif,gohgscenment provider, nortgage servicer. The essence of Fig.
la is a represpgnt ation of a consumer having to pay the financial industry
to enpl oy norey wABCH, s diserrenshetiof 2 proftyre dqombisad ayste' §0&in ady#PRuat i on

contri b:Jt i@n&tatb@&vaingg&@mc@eﬁﬁesahtbmfadrsf] ﬁb’méiiﬂuétléﬁ%m?ﬁtol i nvest and
manage | n order imse.t.he val ue t hes ies avail a upon

et Fement arbetist ofer b ARt et Aitdia A SRBo[E bR BBl of
retirement whyeeeld oféhe agreamentior 4 susteat apgrates nominatgd rateeflagseler i vi ng i ncone and
profit from thpsRiatigH)i es. In respect of the PF 740 shown, Fig. la -
denmonstrates that _a | eakage to the financial 10 indust%@i s present and

that the consuner Figs3eds MLS HoMghar,et agieements genorpted 3 AUATAYSS YWher t axes,
| ower pen$d ormheandodimesta the prasbntddvebtivaiwhictiihapsthet ditiahteoweondshired t he. cour se

of their Wor‘lg,'bi@,ga kggs?te'qor%g&%i&foni_ nterest or "Interests' worth" to

the financial 1 ndustry. The present 1nvention, in various enbodinents wll
al l evi at-e t haDETMILED DESORFPOITEN S. | n one enbodi nent of the present '

| nvention, nortg f 1 ' d -provide h ' or
ot herwi se) fi r'langgis't1 c()’lé @gtg ﬁé?garrt sé%"ﬁgéeaggh%{ﬂoﬁ‘eanég?%ﬁ%# n?ﬁ e?éess_l earing
debt finance ag commenptaca imadditivate mere traditionalien balansel shaet landing pectigesnance to

CONSUME S18 S RBVBRueAdeHcITom B IdAlONEN eldk hterist paimenRARGuUgHIG: thedihect | y;  as
such arrangenent s ef'f e H vely | ower &onsur rq?gef aul i ri sk an ,her}‘ce | ower
the ri sk pr orft BRI ir179 pae of ERta doRBERON d59sHEn. SL TRsBRls PRI MR Gy st
beari ng 20 debdemptiopofthemortddpe Igano dbissewshug, loeretuny Bribe case afithetinvested | v
provi des meanss id Qiculdiid iR PEIARWRS tHeQoan principal using either a compounding interest
| " rate or using a 'ratio of asset appreciation/depreciation to loan princ!pal, or both.
20 Mortgage brokers 10 find borrowers 9 and submit loan applicatioris on behalf of the
borrower 9 to the lender/originator 7 who will approve or reject the borrowers 9
application, based upon criteria set by the issuer 6 In order to construct apobl of
mortgages that can be securitised, typically via a unit trust mechanism 'and sold to
investors 5 who then ultimately hold the credit risk. The servicer 8 is contracted to
25 manage mortgage loans and collect payments from borrowers 9 and reniit these
payments to the Issuer 6 who distributes to Investors 5. Remuneration for the
servicer 8 is generally based upon volume fees. Lenders/originators 7 generate
their revenue.from selling the mortgage loans as well as fees. Issuer 6 generates
revenue from selling securities to investors 5.and clipping mortgage retums whether
30 Interest or appreciation based. Ultirhately the majority of risk is passed onto the a
" investor after credit enhancemenf. whether risk be; borrower default upon an interest
based mortgage loan; or low, zero or negative grbwth ‘of underlying assets over
which shared appreciation and depreciation mortgages loans are secured.



di vide real asset into equal or unequal portions so that they can
concurrently obtain finance froma nunber of independent |enders on

subst ant iwbl2y1dichfier ent terns. In addition this instrumeot/AiRes/e0od73
restrict the borrower to licensed crexit providers, 25 banks, or the liKke,
but instead allows the borrower to borrow from ot her consuners, various
entities, or licensed credit providers and banks in conbination if so

desi red where engagenent with more than- one financing entity is sought. By
this system or nedmduporieninaspeel tp peuiediate segaidingr thecexiging raorigage lo@ndl or ds)
can access h#ginBbnf isptding WhethérPsassBalentl fsB6UrtivR Rt hdte M Nthats d&hng 30

(i nvestnent/| engi P‘ﬁ'} and reti rementtﬁbncgme (tBorrovm;,nﬁﬁ Wt hout -niecessari |y
having to end®RHEalqrs 5 FProypq oiepted Rasgd YReHRR JSF T HiteR; FAGRY™SG i ndust ry,
whi ch can r edbé caserpf ‘ekisting xgatemporam lerdingrmetizods ihjs oftendreflevtsotre nature of Fi g. 2

descri bes gioypg sQébﬁ%ﬁorPPod@%#'\Wicrﬁﬁv_%keigﬁmjegﬁﬁ%ﬁéﬁd.t BofroWdR che beCOMDI ned
system 500" which collectl veII\Z/r conpri ses -t Re S ‘

, steps, nethods, WO ,
2011/ 069211 PCIPHeH B Wheferg Feeh 1o st & PRy Q/aéﬁh(ﬂr‘ﬁ‘}%@?sé? g‘ﬁd”l“ﬁst runent s
whi ch enabl e hulieg pr essling processnivhioim at mottgagp dodnoisnefténl finantisg, Wehieire e

enbodi nent s. ; gﬁm ' yehad | a largely
aut omat ed basal-;gﬁ\%et Ilénﬁg %ﬁgrztgsngh slé'%gﬁ% ﬁgél}t% Bﬂﬁé%@%ﬁ%ﬁﬁ@ﬁ'% i nclude &
prompt for hitihhemped gfier hio,iliRng qf polentia) purchesshe fostasrertance.sadhe | f

requi r ed. 10Thiisvehtin dsaribeli hereeénables fbondwens &i fake1gn aidtivel relsEintseitifig thaman
"comon senseg. r ol i : th ]| i t of the
"conbi ned syg?rg*%hur@g'g%)ﬁ H?eg %ﬁ%#%-gidaﬁ%énsg&ngﬁ%qétag?]ﬁdgéré Q@HFor :
exanpl e, t hedearket shepienialvanliong,of| leaders (ravay hinvestarei ascvallAspaafessiondls

bor rower s angneekerititks iftRéy VREIFe.t 0 substantially set the terns and

condi tions under ich th WO 10 choose to borrqw. ,.in rast to prior
art -l endi ng syst e&d%oggﬁyeregdeg&pg%g?q%%? ogsrbqriagg?r?dé S %Q‘é’cﬂ %‘pon '
combi nat i Bns. 1efis geinmiified depician & dhehlossstogorsupetidomatheisinterggion wife pedr aphi c

let ca on ng]m awgqamﬁr@%ylb@ﬁ.b%nd thﬁrthéb Présént BS&Hibn isBei8Né Iam?aaté by %W{n@e_ t]pet "
ender 0 subsequen accepts a. borrower's proposed terns 0 p o e
gener al  t er mEORMers A inveke e RresertinuaninR i ol e cmgRtRn e pRoral S00 | s
capabl e of cderidingisygeme nokmethadsl Bigr teodapicts $aver(i’d 120 ahe gericipates indescr i bed
herein as a %lo?&eﬁ%ﬁr%&'("&g")%gm Stdertb H&%Fh%m_eggl??i bPwhiBlY es@@e and

indefinite termflnancing arrangenents, to provi a nmeans for stand-al one
or conbi.rfdd e{a*piarehnt’) ggQ/Pﬂ(j',‘e olPsFNETMPRIE R, 73hnith Bt Pé?ﬁé‘gfr f cone.
20For. cl ari t wllcaled, bytdal G 3V & pdnisiovi daidqfFF") B10ddt Will beadppreciatbdttitat PEr ei N can

i ncl ude, but 4 I [ ' . : eaaged '
super annuat i gﬁéfﬁ\%g'%%é{pﬁcgr@%soa?%?}aé@ aﬁcrm tﬁ’ﬁ%%?ﬁégﬂfﬁmﬁj&gr annuation or
pensi on fund® migige fithessupeigHpsantes: frBr ER A21.t Pace S T{thassyficisiisterositet erred to
her ei ndcan i f&ﬂpud:ﬁas_ebaﬂhfiné Ofrw% 762,nid efbahes wilo dEE('E") 750 ugioegevidds sel f
manage per t et he of . :

super ann?aét i Sﬁo“ggﬁp,é)ggi( S)F\mf ﬁsr?d ,°“'tse§e‘£°f’§ﬂ 2& 3 '{'Jaﬁi s{et%?hée?ﬁeﬁ‘ ig'{tlrlﬁ l'e%.- As
di scussed t hénteregand peering) spaymersO URRDY Shak d5& rapenisbes @ chtgispathec onponent s
Whit ch i {l_t egr 3h&s may B8N RnGIRGEBRSIG @d_:Am}itrhmffr&ﬁ lsé&lﬁtiﬁ_ilj% 8pdcial aMséseit on. These
i nteractions_an re summari sed as foll ows: Tk r eene ‘
origi nati on \Y%'%ﬁ?%%hsﬁa?\%ﬁsﬁmn”g ¥ 2P cgme(h&&;ﬁ%yvﬁigaw yst ent
("CS") 500 i dave aiower vdlye thpe REt 754 thg diffecance between tha twiis representdd byyst-em -

oper at or- 4" Sglc)nt le?%eﬁ@@)oﬁsﬂ?'\/ﬁ%ré BR Midéur%é n%ﬁ%ﬁ%rbﬁ:ﬁ?%ﬂ%@@ﬁﬁ fisof the CS
500 and at the outs

t the SO grants potentjal honme annuatjon consul tants
access to th&SRDB irb&‘?ef%fm'@Jﬁ%??%ﬂ?’&?é?ﬁﬂﬂ&sﬁﬂﬁwa‘?n&i?sy {eﬁtﬁﬁ"?a 04.
Because CS 5@0mberdai greatbotien thentwatshown esriSSEV MEhtanduLe7500 Thei SERY, 78pt i mal |y

pot ent i‘ al mog@ﬂ%/cgﬁggé’éggylwzfrgﬂpﬁp%@l?\%xcﬁange for issuing a security with a

coupon (*C") 742 which will be less than C 756, such difference represented by profit



42 consultants will need to pass a (web based) CTP 104 training and

exam nation process before applying to the SO for registration as a hone
annuat i onrwoansulsbamt . Regi st ered consultants are enter egcirmuaotong1673
"consul tant dat abase” ("CD') 102, from where they can consult with
potential borrowers and generate entries in the 5 "borrower database”
("BD') 103. In direct reference to a valid entry in the BD 103, the.
consul tant can request the "agreenent origination variation and val uation

systent (" AOVigehage Pl 7% which tases towpsdfe thanmemanerationpefr sustheanitiass (rat
docunment” by snow tdsl DBdefditer, tRisteBE ralyVagehE orédit tehﬁamahaﬂfﬁsadd?rovi ded

for registered consultant egues ocesses the

| nput data anﬁ'°§??98§??"8?r %ngsgﬂ?ea#%ni @gsrgqjéqmgﬁoq%/\sqon ﬁé Y% it has
recei ved, in torphyrthe dinanciak indestnti to i esiploysmaniey whicht with p@mulaisrsfstem toer ed by
the borrowgr ﬁfpe?dﬁﬁwtlbﬁ Morﬁﬁbhﬁ‘on@&'ia%eaﬂ@élfyb@ﬁﬁfc): @f&@ﬂﬂ%ﬁiﬂe@‘t&iﬁ%st\m' ume and
type of data requi.red- the " r|C|n no 6’% abéqfnrecelpt of
the data by ABAERIRS, "a°i‘,i'ﬁ’ &fh aximiss; H‘Q @H‘fj ffe these °é‘é??e‘&" YBP"PM 101 for
each di vi si onretiteatentvang which stleelwonld bngnably dgrow tocaNergessurvefal refifemastadiereat AOVVS
100. Each of r r

cal cul ations @ggﬁ cmg?]%ﬁ?’]g d(?%'%}l}ﬁ@g@glﬁ‘%é H@Wﬁh% nf'd?lregs;] may have
initially beef®seRehelthe £F 148 shewn. &g 18 Semptibptep thet aleakaga; to the financlal i que to
the ‘presend | invasiy isopresedit arid that the tonsyrasrasralwggs syt dorahib toakatecthrougit s based

contemorory P BBEhd MRELAY GRF Bipnp W ok SAFe A Al B,
pref erences i ¢pussecef rth?‘i weriing divess via payaents pbintergst or “erssts’ worth” 1o the
financial industry. The present invention, in various embodiments will alleviate the
cost to consumers. In one embodiment of the present invention, mortgage funds are
15 established to provide housing (or otherwise) finance to consumers that combine
prior art interest bearing debt finance with home annuation so that the immediate
cost of finance to consumers is more affordable, through both direct means and
indirectly; és ‘'such arrangeménts effectively lower consumer default risk and hence
lower the risk premium a lender (the fund) needs to charge upon the interest bearing
20 debt component.
| The process of the invention additionally provides means for the borrower to
divide real asset into equal or unequal portions so that they can concurrently obtain
finance from a number of independent lenders on substantially different terms. In
" addition this instrument does not restrict the borrower to licensed credit providers,
25  banks, or the like, but instead allows the borrower to borrow from other consumers,
~ various entities, or licensed credit providers and banks in combination if so desired
where engagement with more thah one financing entity is sought.
' By‘ this system or method, consumers (such as owner occupiers and
landlords) can access housing finance or implement effective retirement saving
30 (In'vest'ment/lendlng) and retirement income (borrowlng) without riecessarily having '
» to engage In prior art systems developed by the financial industry, which can result in
‘leakage’ from their savings and income.
Flg. 2 describes how a number of modular systems integrate to form the
“combined system 500" which collectively comprises the systems, methods,



| nput. data, PM 101 cal cul ates the ongoi ng princi pal for each division of
the real asset, as well as nunerous forecasts and charts as to tow the
borrower wodoiiemwemn will fare under a variety of econompcTaniambessand for
each scenario, provides conparisons oft hone annuati on agai nst exi sting
prior art systens as they mght 25 apply to both | ender and borrower. The
PM 101 generates those tables and perforns those cal cul ati ons descri bed
above under Summary of | nvention for each division created in an asset by

t he -dat abase fefatatians, taghralagias and instrymeis whieh enablg thespreseshinvantieis BSor r over ' s

of f er documengerfornddBeis Variods dmdmbm& OrThef“egmihi@isystemt 50008 capableéf asset .
AOWS 100 consol i.dat es ach of, the, PM, 1% 1 vi si.onal ggtﬂo% ts to create

a whol e of as spgfat'g% e frqeéydﬁlét?matﬁ?j b? %f) imig ap H%P“ 5

I'viSlons,
whet her or notesignechtodnalidsi & mrosest far dwman lawarsight rpravider i angyistepneneratora di gital

represent ag i Q'“s@? ifaflehuit‘ea.pufh?’s ARl s Rt bf m%fnt%lirﬁﬁb w. telamamt &a\tﬁg\-{vs 100

indefinitely so

hat a eco can rt her
cal cul ati ons GYBROR FE1SES %P”&"\sta\"gn‘?m BWE? Jai ‘ﬁ@) Vﬁﬁﬁa?ligg'ﬁ 'ﬁp?)fnu‘i
est abl i shed Hoorsbiseunsyatemd 1500 With 20<rio0 6B RAI1PC TaaSa@Ia03 1 678 edt@nlalg.r eenent or

creation of Qn&&@@%‘% af Eﬁ:ﬂue@'%&ﬂﬁﬁ%gﬁ@&nrﬁnﬁﬁﬁ"o&"ﬁ&?w%@% r2BIirggr eement

over one of the asset djvislon rowers hone annuation o fer
docunent s gerROTAVER tisuhgtantiphyesebiihe terme Shf sARRiHons unden wrich BiY Jyoulds ybni t t ed
to an "of i@r dhbsdel th HosywstiebntiasGoJripr @Dbndingisydiedistthat maygejatt tooovérat t hey

be of f 301
T e o o bk SN b bR 3 SR PN B o 0 5 01, 12
docunents ac (,@HPE@PU? efcePiin autpated kagis e indgr dhea msenbfweéﬁoraés G@pjpaﬁ@
processi ng naghdetwhd sUbSEYMenty e 8l bsvwer's Slopdsed tenMs n EoplLif @@ deferiine

"agr eenent ni ste "A ") 400. Each of these workflow routes
represents a nqgrr'ﬁasn%”ﬁ%@%antefq’% T°%t a division in a real asset and as such,

each stat#®& changlhe ‘somkipast sysemp J8& istcgpakipaiTombdingolepgatsped borowars asset
record accordj 'i‘:ﬁlhh(e aéreérh&lt@%@énb%&‘ ml’nYasr@Wdy ®f bcabSith ongomg pnﬁ@bél owi ng

1011 n or der 468! (EEIERE SreisAnfe B paryS PERTET RS SR TRl time
, for stand-alone or comblned retirement saving, housing finance, and retirement
_ income.
20 Fof clarity sake, the “saver (investor/ lender)” referred to herein cah-lnclude,
but is not II'mited_ to; consumers, trustees of self managed superannuation funds
. (whether corporate or individual), superannuation or pension funds, specialist funds,
.other entities. The “borrower” referred to herein can include, but is.not limited to;
consumers, trustees of self managéd sup'erannuation funds (whether corporate or
25 individual), superannuation or pension funds, specialist funds, other entities. .
As discussed the “combined system® 500 may have a number of modular
components which integrate to enable commercialisation. of the present invention.
These Interactions and systems arée summarised as follows: - '
- The “agreement origination valuation and variation system” 100
30 The “combined system” (“CS") 500 is ultimately operated by a custodian in the
role of system operator (“SO*). The SO apprbvés individuai access to components
of the CS 500 and at the outset the SO grants potential home annuation consultants
_access to the web based “consultant training programme* (“*CTP") 104. Because CS
500 and its home annhatlon embodiment are so unique, optimally potential



15 series data tables in otter to identify an optinmal value for ongoing
principal (initial value thereof), with reference to a |l ender return at a
noni nat edwdurbureeilime i nterval ,which in Itself represenPsTAWROM0ICSA

| ender in obtaining potential asset appreciation on a debt free | everage
basis with a capital guarantee over sonme or all qualifying outgoings. PM
101 generates said tables and opti m sed ongoi ng principal 20 (I1P) by

i nvoking an algorithmto find an optinmal solution to the IP equatidn, which

contai ns coef $ANEHIBAISSWIL MEe &9 fass  LuabgbasshCTR A4 itEining: and: examatielent  uni que
rel ati onshi psprbedsapeforevappiying<o tHeS0 for réyistratonsassd Bothe a'rhﬁamrtﬁhﬁlltarftor m of the

0ng01 9P | NCHRGhorGA UL LMY o Bielsll By ‘ol By Hdbool Fody VR | Pear

(1), 25 vvhere e transaction base represen TCI)-

(P)LSo = TBoeWrere Aheyafan oRudl with pﬁ'entwh@emm anéd@mtareoﬁnfdes ﬂna

coeffici elns debinwesd dfafaeéaeeqsat)moasut Akt r’éﬁféﬁc@ﬁﬁ@b&ib%wﬁh théleopl@rst i cul ar.
comer ci a

te eerre ner at e d r edeened
by an enbodi n{ebﬁtw(r)'?u'@ﬁq %\'é%qé'ﬁf ﬁh%vgﬂrtefﬂgﬁn a gng@on'_'@@tl% aﬂﬁ Vaﬁ’(?&?nzon gain
al l ocation préyglem ([ORVHE")t10fdo generada pr'eameeannuationahogawersfofferrdoctreerder . The
random coef figj gimiting aa@btbetﬁe QBVVE 760 Liann@fintérfack rbr&wﬁ‘de@tfbpﬂgfsféréoe”der and

borrower returns at rrower selected varjables. In

equation (2),PRutagiss (ei?m&l ?Hcagl"?)%’e?}a hﬁeﬁ(é‘(\g ﬂ@o JRaRTEE theninputdata 0 is

cal cul at ed0f r parfotnrecalnylationiscrased poR BtielinoS:ion PE3s AICRIOED I0Dd6 I cbliteAVo x ADP
ADVoeqn ( 3)dh\/lé1&{sewﬁs9°thle$reé| %%sé&%?f@.‘eg ‘i‘»%:‘fﬁeg b&HoweF QQQ&édnﬁ/"tth%Sa%'r&%Qt by the

borrovver to a pal’tICU ar aqreemen resent i nvention way -of | nput
to the AOWS ¥60!):ARd 9aRerpie the,wolypr, prd type ofdaia reguiradeby. eeP"P'P?rﬁ‘%\‘Sm mate to
an agreenent ¢RMgral.i ponladceipt of the alatosydaDVWS W00, amiquepicig etgikalisuat i on

where such '“cﬁéﬁ??@rﬁmﬁ’ g@tpfg%géi’a dW{n&Pﬁ\ Msoae&emmn qé’or)%w'e snﬂe%Pera' Ly

consi st of al ose co urre 0 ac | eve se

transacti &h c388EUAARYVEHE0f Fachyof thege upiguerrsisiag pegings withipfh 11 prfaensat
?ett: e(rjrent WailduRitiorls Jsase® Rp6rs @iel Gatd eredehlet Gronf A@wsltmput hrsaﬂmtaﬁ%smt ‘ o B

I NCl udl ng a S re (0] € apasge system
as an i npgt g?—{'f"%’ﬁ’%??f‘# oge[%qlr)r?@gﬁ bgrﬁow%}heﬁeée "§y§?g]ﬁn'§,¥a‘q%%tﬁg?g %sr?f‘ gai d by
t he | ender atinvgstiqn asreriar. ar\pystems genefatd offesrrocunenie hased laraely Hipon me
si gni ; i cance. lérﬁdeV@'pk&er@rfoeg_ GRhigh th Belo%s@of:ma&tfwte%bmwﬁﬁ&ng fpfaci@isght t he |
significa Ol ri nci pa
(B 1 catl - der oy batdp reesir ey o StgtfingdRpecoese S008%or hor 1 von
gain ("FIG") iBMrdetav&MmOhcalttulam thelhmgeieg atrdpshd dagh dbisbhef det eabse
system gi VerhssétMsT\gell as rﬁ:ﬁ)et'o%g'\'or&go s and @érﬁ% 16 fldw e oRrowiiankiSerlaBe

cumul ati ve tot? se nom nat ed anpunts of,.ongol nI%
il fare under a vanety o economic variables and for each scenano provides

comparisons of home annuation against existing prior art systems as they might
25 apply to both lender -and borrower. The PM 101 generates those tables and
performs those calculations described above under Summary of Invention for each
division created in an asset by the databasé System and subsequently generates a -
home annuation borrower’s offer document (*HABOD") in digital form for each
division of the asset. AOVVS 100 consolidates each of the PM 101 divisional )
30 outputs to create a whole of asset summary ledger and report, comprising all -
-divislons, whether or not each division secure_é a home annuation agreement. A
digital representation of all inputs and outputs is stored within the AOVVS 100
Indefinitely so that a real asset record can be called up for further calculations upon
'the asset divisions, Including variation upon an established home annuation



princi pal and al |l owabl e adm ni strati on charges and costs paid by a | ender
in direct relation to a particular agreenent of the present invention (i.e
honme annuaDi20n/06211agreenent). A | ender's horizon gai n aciraaabviomoieral ue at
time | nust also be established in orgder to run a | ender redenption val ue.'
("LRV") algorithmwhich invokes the "greater of" rule in respect of.

qual i fying outgoings and horizon gain. Using the equation (ADVI_TBI)HGAI =
HGAVI egn (5) 25 the | ender redenption value algorithmis invoked by the PM
101 conponent agseenment of gealipase a hartowrist effes dpeumenbior Retew hee/AARPNQD1. and
sai d | ender ra&jiedmint &Ver yd sfeherdsgdrdivisions.may be invoked to apply further

wei ghting to bot hBorro eel tnglae t?&'%’\ﬂg K 8€er0°%8 rrﬁo%?t 0 goellv%;. "QTCJP@ queen t he

two, such weighting ap r‘°1| calcul
accor dance wttqmmean’mf dpvél§dﬁoa@rsebm#ﬁ¢ tocen “pffas 'l?ﬁf@s}tﬁ*ﬁm"dtpusn)\@ntviaon and

Sﬂt ered ing Otd@ﬁl SlgHapOAHEt tﬁw(ﬁﬂgrgatt@ @@W&hbmm&ggc@s fohe tine
e agreenen e e data s ) vary.
based upon d ‘Pmat’f % o oj¢po ¢ ?hee%%fsﬁaba?%dw V\/lvl\!'°|m°be

appr eci at ed tmuatbheﬁamcmnems aseptedly IPhdiepsl ara sowtedcdethi i“affep atceptincEB i n

cequation (1)oiaeihiiahaatt Goamirs 366 Rl Bicorduhiad, drd rilfidh t3hd!Holdfhent/ar [ ati on,
WO 2011/ 069211PCT/A 2010/ 0 1673 45 redenpti on 'cal cul ation of any ot her

operati on on TPRiong YaieRn(AMEH 400, Ferh °ft"393§§1°f'1ﬂ%‘?‘rﬂ’n‘fes repesea§ EAPRAE used to
det er m ne10/RGa Gtatus| df avdivigioru ipcanreahassetygnd asfsuch redett statys chakgeid reportet i teri a

[ nput to the GRIEABAS L8ftodARE 8o BeedAbtors bbookdiigh Aind VU /Pt et s

system parameters.to e expiry criterl nes a
function of tReAUSIARMRr s 1ife expectancy: 1/(Dt- Do)*(xf) = MRCcoeqn (6)

where Dt is a futpdliowipgiinputsireceived ot NOVWSCH0D] taercaleditisreivhith fake glageect ancy

tabl es and Dy ey 454 oMt AR’ HuAS0 AABITLERLAR el dln blind ABCD, and

(xf) is-a coeltici en sone. ot nunber
chosen by 1% hese§gss daitabtpsdp erder @rid@@fYaﬁ'doiPﬂm&djéWmfqngn@'mflﬂgpaué‘g'ﬁ‘ent of a

partic ;JI ar tendamél {HBreb), lb\ttﬁ %e?etntee Wf&n&&orduﬂﬁt’éts? rmmreetdt ; tlRe It gm
araneters Q criterli a sSSse SO O econes a

Pt on of | HteBRGcn A Rl foreskiEs i gt I o feodS R obtairing Binet gk iy

(7), and. 1/ n*gppfegiation\dRCr del fre¢ Biverage basiswéth & capital guardnth@Roess somme er ﬁt esent

i nvention WHYqthllfﬁﬁ’g bttta&.lfé% pri tdtedenalaeersaia kebfes Ad Qéﬁﬁ&bdﬁ?@&nﬂ; Pitidlpal t 0 AOWS

t d d
Conbi nat | B P B THEKER o AR P IR P SPUPPLEOLHE BLOR T SRR

generati ng "a duRISms, coaffielehtsr themeelas abpsed rupotl | equaﬂtmgematarwraekteynlqta er m nant
of 1 PO and CafafenifObstvadd alibls ﬁmtbﬁg Q&gﬁ\eﬁtgg e?@ P o éoutdte present

| nvention requires; or generate on a ke o aS|s by the
system operat%‘f‘c'@ﬁtﬁq"ﬁy%ﬁﬁsé‘ﬁ@% subsequent ly discl osed | n the home .
annuat.i on of fer docunmentrBy x HGA x R MRGch =#Ral.n.be..aqupr(eci ated that, although

limted wher %?%Mlmm@ns%ﬁ&tn%ﬁggmb\%sén?{) 4B regul ated market, horre

annuation retalins conmerc Ptower and | ender and assi sts
t hese counterpartles i nfBYiteMige +MiSogBangerent-s-adA&t) may be in relation

to det ai | ed . ding MR iethefmdnastoROkEemiptiah cRE®] tdeffRidet aueieed flom equations
that vary accordlng to the particular commercial terms of an agreement generated,
settled, managed and redeemed by an embodiment of the present invention and
30 HGA is the horizon gain allocation proportion at time = | ex;;ressed in favour of the
lender. The random coefficient \, R, enables optimization of IP in relation to lender
and borrower retums at year n and a variety of borrower selected variables. In.
equation {2), the asset division value at the generatlon date, ADVyis calculated from
~ the equation



25 outcones for both under a variety of conbined nmacro and mcro forecasts.
Description of an overview of the nethod and system procedures The

st eps of wonsuldsemit applicati on and approval are descri lped/Auvrotoe1d7el | owi ng
paragraphs with reference to Figure 14Q: Input #1: An aspiring consultant
("AC") 105 (fig.2) who wishes to 30provide home annuation consul ting
services popul ates a formon website A ("WA") (fig.2) of the conbi ned
system 500 with data concernin nane, address, with all fields set as

' mandat ory' Process #1: vaW @iégBPFIA@VdS of-ent+PIN BN f true proceed to next

WO 2011/ 0692 1dtieed ABRIZOHE/ 8651 QikiSiof Propbitiod adsfped BY thelbokrOwar dipafiduldmput  #2:

AC i nput of 0 for mat i on’
fields of enté@/lem?rp#1t {’f%ee&g%ht:@geé& Cyﬁia)yto#ng%t\t?*‘h ?@\R@ 1%@%6&;% '89} nput #2
Process #3: Aol af persl vam@ et dc e praximate te jan| agseament pensatigmdateciment s and
regi st er eds f GiccérabricBewir R étfpi'dv@d‘ \)MubﬁbnawH&Gn?JEﬁ A hd30bébn entered.

| nput #3: AC.‘. ut.s ex m n an wer s L &xamn t | on Ogue tlonnalre

I f result rpnisaglion Gogts, E&o‘ﬁ'@ 8"%' i cﬂ'ﬁﬁt gil those posts;. fegyjfed 1o’ gollave true,
proceed t o prestlementsof thmtmmsaqttan exolDding phet frstesnd reny sseva IR paywants mardeo

exam nation ci4egtibmemakhist &%br@sefnt’sst% Valud é‘f'atnx |G Et':’rﬁgaﬂﬁé?t@@ﬁ‘éﬂ:&r% i nput  #5

If result 'pass’ = true rocess # 5. AC I nput's
exami nation MM%SH"?\PB"'E&&W> eBt‘?P ed jpfe dhe; ‘tﬁ‘ﬁ?ﬁ??%yﬂem as an input prior

10 to optimisation of the system and subsequently paid by the lender at settiement. M
is a coefficient chosen to weight the significance in value of TCp, and P is a -
coefficient chosen to weight the significance In value of LS,.

Solving for optimal ongoing principal (IP), neqt:ires that a lender's qualifying
: outgomgs ("QO“) value or horizon galn ('HG") share value at time / be established by
15 the database system; given : v A '
_ (M)TC; + (P)LSo+ ZOP. QO .o eqn (4)
~ where YOP Is the cumulative total of all, or those nominated amounts of,ongoing
principal and allowable administration charges and costs paid by a lender in direct
relation to a particular agreement of the. present invention (i.e. home annuation
20 agreement). A lenders horizon gain allocation value at time i must also be
established in order to run a “lender redemption value® (“LRV") algorithm which
invokes the greater of” rule in respect of. quallfymg outgomgs and horizon gain.
Using the equation
: (ADV,_TB)HGA, = HGAV. ............ eqn (5) ‘

25 the lender redemption value algorithm is invoked by the PM 101 component of the
database system to select between HGAV;, and QO;. and said lender redemption
value algorithm may be invoked to apply further weighting to both or e’tther HGAV; '
and QO; prior to selecting taetween the two, such weighting applied by way of a
coefficient calculated in accordance with terms of each agreement of the present

30 Invention and entered into the database system and stored within AOVVS 100 at the
time the agreement was priced by the database system.

MRCcowill vary based upon data input to AOVVS 100 at the outset, though it
will be appreciated that the MRCco is used by PM101 as a coefficient of TBq in
.equation (1) and thereafter are used by PM101 in any valuation, variation,



If result "fall' = true, proceed to input #1, or end 200 If result 'pass' =
true, proceed to process #4 Process #4: AC applies for registration upon CD
102 (fi g.wd)011/069211 if "approved' = true, proceedTiAw20EVi6746

I f 'approved’ = false, end process I43put #6: AC details entered into CD
250 CD provided with accreditation and registration that allows him

to .consult with consuners in relation to hone annuation The new HABOD
generation is described in the foll ow ng paragraphs with reference to Fig.

24: Input #1:"EmRiaN teRlckiationof anvaether PRsTation/ vy e Aomement sibsequRalcle i el ds of
entry if trusttementcelthd equatian uséd tof ddtertinecMRCE; Wil viaRpuontithe yiset 6fm St at e

bor rover - det ArpSeiEsRob i Bo b blt &8 S6ierhRtbe SdnergiBf i, HbrathiC,

fields of entAQVVY10Q inpig spiesytemn pergmatery to spielyfie sxplry” aitariethasdYReser (" B")

ontered to AGNE T ff“-“ifff’bﬁ‘;" sgggg?g;@dfa?mﬂg?éggzz Lo process #3- 1t
B RhpHeMRCG bPOL

'sel ect proceed on estimtge ‘E°r‘0'e';""p'|° d to "Il nput
. where Dy is a future point in time derived from relevant life expectancy tables and Do

Is a date proximate to the generation date for the HABOD and (xf) is a coefficient
which may be set equal to one; or some other number chosen by the system
10  operator to aid in defining a market segment of a particular embodiment. Alternate
AOVVS 100 inputs may set the system parameters to “upper value” criteria for the
asset, so that MRCcy becomes a function of both asset growth' and time, where:
ADVo(1+AAR)" = UV (7), and 1/n*(Xf) = MRCCo ...ovevrevnrerer eqn (8)
, Is solved for n and MRCco. The present invention may also invoke further algorithms
15 based upon lnbuts_ to AOVVS representing borr'ower preferences so that MRCco can
be derived from a combination of mandatory redemption criteria. These algorithms
for generating a MRCcg, whether two stage or multistage, are a key determinant of
IPoand can bei consistently applied where the embodiment of the present invention
requires; or generated on a bespoke offer by offer basis by the system operator and
20 variables subsequently disclosed in the home annuation offer document. |
It will again be appreciated that, although limited where embodiments are
‘used to fomn a regulated market, home annuation retains commerciality between
borrowerAand lender and assists these counterparties in entering into arrangements
that may be in reiation to detailed disclosure of the potential profit and wealth
25 outcomes for both under a-variety of combined macro and micro forecasts.
Description of an ‘overview of the method and system procedures ‘
The steps of consultant application and approval are described in the
. following paragraphs with reference to Figure 12:
' Input #1: An aspiring consultant (“AC") 105 (fig.2) who wishes to
30 provide home annuation consulting services populates a form on
website A (“WA") (fig.2) of the combined system 500 with data
conceming: name, address, with all fields set as 'mahdatory’ .
Process #1: validate flelds of entry. .
o If true proceed to next



#4 Process #3: valuation workflow ("VW) routed via

el ectronic signal to 10valuation platform I nput #4: enter 'acceptable

val uat i orwoanpaicofyst em state #2: all required fields pepwisanedodb data
required to generate asset sunmary nogul e ("ASM') Process #4: execute
procedure 'new ASM 150 Generate user interface of ASM GCenerate uni que
nodel for each HA agreenment, Systemstate #3: ASMcreated to reflect
inputs #1 to #4 Input #5: ADP's, HGA each asset division, MRC each HA
agreenent, indexation neadifplee refusm odnpub#! macro & nicro conparison outputs
(see 20annexure 1) | npipiut #5 ACiidpul GFphyrhdént mimdgtiohon' = true, |nput val uation

data to ASM Process #5; ‘ "X ce f er Fig. 13
Procedure "X" In thi sgpﬁgésg%gg&gﬁé%%ﬁ% éosrmgtl'%'- 6@38@%&%; 25procedure "Y"
see further Fig. 15; procddmedrocgedtgaexti irther fig. 17; procedure "INS' see

further fig. 22. Systemgstighige fbtim OMPupst put screen displ ays suggested

configuration for acceptance bor r r Inpyt #7: borrower acceptance of’
"ASM st ate" 300 |f trgg"_cﬁ?so%eg%g PE 'dﬁfm?$%° °?’§f‘°?§‘1"spé°9(%f? urn to input #5
Process #6: submt " ndedundAB@Dd gegistered S diiie ¢xaminatich) withrgusemé®e ahd\SM st at e

stored in AOWS dat ab@gs Process #7: Approved |ender ("AL") accepts HABCD

at CLS .
Input #3: AC inputs examination answers into examination

10 questionnaire
o |If result ‘fail' = true, proceed to input #4
o If result '‘pass’ = true, proceed to process #4
lnpu_t #4: AC inputs examination answers into examination
questionnaire .
5 o If result ‘fail' = true, proceed to input #5
‘ o Ifresult ‘pass’ = true, procéed to procesé #4
Input #5: AC Inputs examination answers into examination
questionnaire
‘o If result fail’ = true, proceed to input #1, or end
20 * o Ifresult ‘pass’ = true, proceed to process #4
Process #4: AC applies for registration upon CD 102 (fig. 2) .
o |f ‘approved’ = true, proceed to input #6
o If ‘approved’ = false, end process
Input #8: AC details entered into CD
25 o CD‘provlded with accreditation and registratidn that allows him ~
to consult with consumers in relation to home annuation
The new HABOD generation is described in the following paragraphs with
*reference to Fig. 24: ' - o
Input #1: consultant inputs data to AOVVS
30 . Process #1: check fields of entry
o [f true proceed to next
o If false return to Input #1
System state #1: consultant logged into AOVVS interface
Input #2: consultant input borrower details



WO 2011/ 069211PCT/ AU2010/ 001673 48 Deposit paynment processed Process #8:
"Accepted' . and 'deposit receipted’ HABOD routed to OAPM If 'set to

val uat i onwo=20twase211pr oceed to process 11 50 |If 'accept albce/arbuwabican range'
= true, proceed to process #9 Process#7#9: execute VW and i nput val uation
upon receipt If "within valuation range' = true, proceed to process #11
If "within valuation range' = false, proceed to process #10 Process #10:

Query borrower and Ie§der for 'settlenment to proceed at 10val uation outside
of acceptabl e val uati Wcﬁiﬁf%ed‘ec’fﬁe'qsc%ﬁﬁfyer party approval unani nous' =
true, proceed to process #itheprdceedtonatter.party approval unani nous' = fal se,

end Process #11: executeg | — Skt %@é? " Al @W L.l settl enment
data input to AMS 400 by Cﬁ%ﬁﬁ 3%8é b!o‘ v alt‘iB tlng)r? or'g’aJeaQig%(aB;B?’eenent _bet ween
counterparties is descri h&UPf PAE# 0| | owi ng paragraphs with reference to
Fig. 25: 8nput #1:. binpuecasserdetailyettéred pADWYS/ari ati on request Process #1:

check fields of entry V%'si'fg?fggﬁfﬁggﬂ°wyﬁueoéﬁ§g¥’§°h%@%% If false - return

to i nput #1 Input #2: A nsmts d 00 OIf 'set to
val uation' = true, proceedf seipchirorsed gn gdimate of value' = true, proceed to “Input
. #a '
Process #3: valuation»workﬂow (“VW") routed via electronic signal to
10 ) “valuation platform' ' '
' * Input #4: enter ‘acceptable valuation range’ v .
System state #2: all required fields populated with data required to
generate asset summary module (“ASM")- -
Process #4: execute procedurs ‘new ASM’
15 o Generate user interface of ASM
o Generate unique model for each HA agreement,
System state #3: ASM created 1o reflect inputs #1 to #4
Input #5: ADP’s, HGA each asset division, MRC each HA agreement,
indexation measure, rates for macro & micro comparison outputs (see
20 - annexure 1) |
Input #6: if ‘set to valuation’ = true, input valuation data to ASM
- Process #5: execute procedure “X"
o See further Fig. 13 .
o Procedure “X" in this instance subordinates sub-procedures;
25 . procedure “Y" see further Fig. 15; procedure “2" see further fig.
17; procedure “INS" see further fig. 22.
. System state #4: ASM output screen displays suggested configuration
for acceptance by _bbrrower
Input #7: borrower acceptance of “ASM state”
30 o Iftrue proceed to process #6
o lffalse return to input #5 .
Process #6: submit “new™ HABOD's to OLS 301 (fig. 2)
Input #8: "ASM state” stored in AOVVS database
Process #7: Approveﬁ lender (“AL") accepts HABOD at OLS



If 'Select proceed on estinmate of value' = true, proceed to input 25#3
Process #3: Valuation workflow ("VW routed via electronic signal to

val uat i onwplatffeepam | nput #3: enter 'acceptabl e val uati orcrangeionoos73r esul ts
of VW (dependi ng upon Vari abl e out put4sof 'input #2') 30System state #2: all
required fields populated with data required to generate profornma
conversion and variation settlenent statement ("PCVSS') Process #4:
execute procedure "W/ Yvon / Zc / INSclose / Z/ INS See further Fig. 14
WO 2011/ 069211PCT/ AU2010/ G88%sitPayoent progessedire "W may In this |nstance
subor di nat e sub Pr OC e Bricess #8PABRPRUTMA "déposit recof®Ry’ HABOD esutdditg. 16;-
procedure "Z.," see fp ;,B‘er fig. 18; procedure "INS," see further fig. 27,
procedur e "Z" see fur F‘l‘er fig.17; procedure "INS" see further fig 22.

51 nput #4: AOWS 100 |nputlfsse&itwtvaluat@premmonged'wanopeasn@n statenment" ("VS")

to AVS 4005 as wel | as DBOHf%saiamm.&Wang@Wtwpaﬁé&ﬁmmce@mess #5: VS
and HABQOD i ssued to b rro

' |l ender and borrovver V\%a?xecme%db?p&fb@ggﬁ?rb"pﬂpw@% #6 100 If
| ender appr oval ' = fal se Ifwgthinrvalubtionl ranget = #de, poceasitd process#i1' bor r ower
approval ’ false, rew(y”lft'ﬂthknrual&%tuﬁ]r Og%‘ = GRd, ﬂ&@&%ﬁpr#&ss#ﬁﬁcel@t ed’

variation, and ' deposi . recej rocessed at If '"set to
val uation' = true, prbPEE§H %ed’mwﬁ@“ﬁﬁ?d?’ff“ %@@FPE\‘BPE’CW &ati on
range' =.10ue, pr oceedaliaiopousidsef sfcepliblRoakiatiohfanggxecut e VW and i nput

val uation upon recei pt Pi‘ f'éo%th%&/éﬁ ?fdn%m&?é"%rue p{JCF ggseed to

process #9 ion ran proceed to
process #8 Process #8: Qué&'Y borrower and Iender proceed at val uati on
out si de 200of accept abl eov#l'dsantearty @peal unanimous’ = false, end

Process #11: execute legal settlement workflow
15 Input #9: settlement data input to AMS 400 by OAPM 300
Variation to the HA agreement between counterparties is described in the

| f

following paragraphs with reference to Fig 25: _
Input #1: borrower or lender inputs variation request
Process #1: check flelds of entry valid
20 ‘ o Iftrue proceed to next
o Iffalse — retumn to input #1
Input #2: AMS 400 transmits data to AOVVS 100
o If ‘set to valuation' = true, proceed to process #3
: o If'Select proceed on estimate of value’ = true, proceed to input
25 | R |
Process #3: Valuation workflow ("VW") routed via electronic signal to
valuation platform _ ‘ .
Input #3: enter ‘acceptable valuation range’, or results of VW
(depending upon variable output of ‘input #2')
30 ‘ System state #2: all required fields populated with data required to
generate proforma conversion and variation settiement statement
(“PCVSS") _
Process #4: execute procedure “W /Yven / Zc / INSclose / Z/INS
o. See further Fig. 14 |



If 'counterparty approval unaninmous' = true, proceed to process - #9 |If

| counterparty approval unani nous' = false, end Process #9: execute |egal
set t | enenvoworikfsbniv 25Pr ocess #10: execute procedure " Upciuzbmvoong3
(incorporating | ender default managem®nt) w || be described in the

foll owi ng paragraphs wth reference to Fig. 21 and other figures as

I ndi cated: I nput #1: upload el ectronic bank | edger report for TA 402
(fig.2) into PPS 401 (fig. 2) 30Process #1: Query |edger report and 'match’
with trust |edger |n PPS BogedurglY dpay imtisdostance syhedinategubgmocedwes unt

nunber s | " mat ch' asset gnd@&éqﬂi-agr,,"\é& aﬁwp@s@m@.ﬁr@fz@&/@mﬁm 50 I nput
fequired bal ance (~RE") wLHSHERRROVE ANy RPER b5 2705055 7 B ank | edger
report bal ance < RB' = tr tudherfigd¢.quoredure JNSCeepdut@r fig23.f ' bank | edger
report balsance, < RB' mpht#SLoVVE famsts dutdrepieenting dariatibrPftadmetd: Query PPS
401 reserve moni es baa,,\%],s:t% A%l%% a?s well as pro forma HABOD for new HA agreement
Process #5: VS and HABOD issued to borrower and lender for
approval ' ‘ | _ )
o If' lender and borrower approval’ = true proceed to process #6
10 o o If* lender approval' = false, retum to Input #1, orend -
o [f ‘borrower approval’ = false, return to input #1, or End
Process #6: ‘accepted’ variation and ‘deposit receipted' HABOD

processed at AMS 400 _
o " If 'set to valuation’ = true, proceed to process #9 _
15 : o If 'acceptable valuation range’ = true, proceed to process #7

Process #7: execute VW and input valuation upon receipt
o  If ‘within valuation range’ = true, proceed to process #9
o - If ‘within valuation range’ = false, proceed to 'process #8
" Process #8: Query borrower and lender 'proceed at valuation outside
20 of acceptable valuation range’ _
A o If ‘counterparty approval unanimous’ = true, proceed to process -
" _ RS
o If ‘counterparty approval unanimous’ = false, end
Process #9: execute legal settlement workflow '
25 . Process #10: execute procedure “wr
Monitoring (incorporating lender default,management) will be described in the
. following paragraphs with reference to Fig. 21 and other figures as indicated:
Input #1: upload electronic bank ledger report for TA 402 {fig.2) into
PPS 401 (fig.2) _
30 . Process #1: Query ledger report and ‘match’ with trust ledger in PPS
a0t ‘ . _. 4
- o 'match’ account names
"o 'match’ account numbers
"o 'match’ asset underlying



olf "RVMB > mininmumclosure costs' = true, proceed to process #5 100 If RMB
> mnimum closure costs' = false, proceed to process #6 Process #4:

expedi t e wB 2aneh6@1 | P paynent to borrower (fig. 3a - fipgI/Akd10/001673

OP paynent to HAC 60 (fig 3a - fig. 1) Process #5: expedite IP and OP and
execute procedure D2 15Process #6: execute procedure Zc Procedure D2 is
described-in the follow ng paragraphs with reference to Fig.20: For T =0
| nput #1: data input received fromPPS 401 into quarantine database _
20("QD") Process #1: b&wutrfcset tgroee arantined|files’ 2ttaseecach” HAA  Decl are: tender

default consultation p%&%(.hggﬁ"apsg,&oquqtgrggb%,%gE‘.gsg u}itﬁ.bgfr}{lg&bgr' ength for

a particular. HA agreenent) Process extrac articular to each HM
250 Declare: next |P PR®RORTAGBR to borrower (IPD') = TO + 4n (where n is
period |l ength for a parbi tftdahk leiferagiordamnde)< RB'ear®Sprcked GXprocess dat a
particulargto each HAA Dgglare: reserve nonies recuperation period
("RVRP") = TO + Xn (where n is period length for a particul ar HA agreenent
and 30X i s discl osed i nce{dankledgereencs balppceffR srfalpr, proveetlePeocess:  ext r act
data particular to each HM\ ~ If "insurance -policy' = true, notify

i nsurer Process #5: eggeutes] gnderodel AULL MREKE Qiknbs RVE)
‘ o If'RMB > minimum closure costs’ = true, proceed to process #5
0 - o If ‘RMB > minimum closure costs' = false, proceed to process #6
' Process #4: expedite IP and OP '
o IP payment to borrower (fig. 3a - fig. 11)
‘o OP payment to HAC 60 (fig 3a —fig. 11)
Process #5: expedite IP and OP and execute prbcedure D2
15 ' Process #6: execute procedure Zc
_ Procedure D2 is described in the following paragraphs with reference to
Fig.20: | ‘ |
ForT=0 _
: Input #1: data input received from PPS 401 into quarénﬁne database
20 (QD") - . ‘
| " Process #1: extract data particular to each HAA v
o Declare: lender default .conlsultation period (“LDCP") = TO + 8n
.(whére'n is period length for a partiéular. HA agreement)
_ Process #2: extract data particular to each HAA |
25 - o Daclare: next IP payment due to borrower (“IPD") = TO +4n
| (where n is period length for a pérﬂcular HA agreement) '
Process #3: extract data particular to each HAA
o Declare: reserve monies recuperatiqn period (“RMRP") = TO +
Xn (where n is period length for a particular HA agreement and
30 _ ' X ig disclosed in each particular HA agreement)
‘ Process #4: extract data parfiCuIar to each HAA
o If ‘Insuranc_e policy’ = true, notify insurer -
Process #5: execute lender default workflow (“LDW") |
o Default recovery notice to lender , -



o Default recovery notice to Il ender. WD 2011/069211PCT/ AU2010/ 001673 51
For T =0 + 1 n4n Input #2: Upload trust account bank | edger report
(" TABLR")wBnoroemws21#6: Query TABLR for records natchi ng @t1/AwthoiolbBlzR | ender

bal ance < RB & T < 0+4n' = true, procded to
bal ance < RB & T >= 0+4n' = true proceed to

Process #7 if ' TABLR | ender
Process #8 | f ' TABLR | ender

bal ance >= RB, proceed to process #9 Process #7: execute |ender default
wor kf Il ow ("LOW ) 100 Defaul t recovery notice to |l ender Process #8: execute
procedure: W/ Y 14, fﬁ’eﬁ‘ﬁ*‘o’é’eed 0o process #10 Process #9: renove record
from QD and restore I‘Qmmﬁd! SlblaémﬁusaéocGWbér&OengH’ép&O(iTﬂﬁlﬁ’pcess #10:

execute LOW revised g’?%ﬂﬁlﬁf&%@%?%t&ﬁé e to | ender stati'.ng

revised OP sum i ncl u5| ve ve noni es

execute quarantine report 'f("”@hﬂ lendgribalengecs<
| ocati on: "20ASM AD, VHAAN [eagchbss#Bn | nput #3:
Query TABLR for records

remu RVP') Process #11:
éTa‘?Wv%tf@ﬂuai’Oa?ﬂdlt@re report at
upl oad TABLR Process #12:

bal ance < RB, & T >= 0+8n’ f‘{%'-?ﬂ?%)?{%'@’é‘?d‘ ‘t‘%&igpr%égs's‘"ﬁl@gé; JF"'R. | ender

Process #8

o If TABLR lender balance >= RB, proceed to process #9
. Process #7: execute lender default workflow (“LDW")
10 o Default recovery notice to lender -
Process #8: execute procedure; W /Y | Zp then proceed to process

#10

Process #9: remove record from QD and restore record status at AMS

400 / PPS 401

"~ 15 Process #10; execute LDW: revised OP :
o lIssue default recovery notice to lender stating revised OP sum
inclusive of reserve monies premium (“RMP")
Process #11: execute quarantine report(‘QR*) . | i

o Generate and archive quarantine report at location:

. 20 _ ASM/ADYHAA,
ForT=0+8n
Input #3: upload TABLR

| _Process #12; Query TABLR for records matching QD
o [f‘TABLR lender balance < RB, & T >= 0+8n’ = true, proceed to

25 . process #13

o If ‘TABLR lender balance >=RB, & T < TO +Xn' = true, proceed

to process #14

o I 'TABLR lender balance >= RB, & T>= TO+Xn'’ = true, proceed .

to process #15

30 Process #13: execute valuation workflow (“VW")
Process #14: execute ‘do until’ loop containing process #12 as Do
o Loop until ‘TABLR >=RB, & T>=TO+Xn’ = true, proceed to

, process #15



| f “TABLR | ender balance >= RB, & T < TO + Xn' = true, proceed to process
#14 if 'TABLR | ender bal ance >= RB, & T>= TOt+Xn' = true, proceed to
process #i6 280Rwoness #13: execute val uation workfl ow ('PeWAU2Prom0ess #14:
execute 'do until' |oop containing priacess #12 as Do Loop until 'TABLR >=
RB, & T>=TO+Xn' = true, proceed to process #15 WO

2011/ 069211PCT/ AU2010/ 001673 52 Process #15: renove record from QD and

restore record status_at AMS 400 / PPS 401 Process #18: executg g‘rocedUre
W Y/ Zo Procesgin b: 'ﬁ@wec%?ﬂ?‘éf’%‘?@ﬁaé‘f’é?%ﬁmrpﬁﬁﬁﬁs V5. 400 by
AOWS 100 at 5conpl et 4oV RHS 410cess #16 Process-#17: execute quarantine

report ("QR'). Generg §eé§9ﬂaad{x ahé/&,ogdag‘reav?,twg report at | ocation:

ASWADNn/ HAA, , Process nsurance =true, informlnsurer
10Process #19: Query {ngutsd: ennyersion eteﬁea'emwsp 'WS R0y IADS 1088 r ed.
Procedure §X is descrb&ﬁﬂetbnotﬁrecéseMa)w ng par agraphs with reference to

Fig.13 and other figu I C : data input to ASM from AVS
400 or AOWS 100 15Pr E%%%%ﬁﬂ ewi%ﬁt%éa"k ’%E""# Rgure from'ASMinput

screen' with subordinate Geoereteand arehive Guaﬂﬂilﬂﬁ@lpemﬂmﬁé&@ss '#2: 'select' ADL
ASM/ADy/HAA,
Process #18. if ‘Insurance policy' true, inform insurer
10 Process #19: Query to BD and CD (via AOVVS) if new HABOD
required. . -
Procedure “X* is described in the following - paragraphs with reference to
- Fig.13 and other figures as indicated:
) Input #1: data input to ASM from AMS 400 or AOVVS 100 o
15 Process #1: execute head procedure from ‘ASM Input screen’ with
subordinate processes #2 to #11 below '
Process #2: ‘select’ AD1
Process #3: execute procedure “Y" from AD1
| o See further Fig. 15 |
20 ' _ o Procedure “Y in this instance subordinétes sub-procedures;
procedure “Z" see further Fig. 17; procedure INS” see further ’
Fig. 22 ,
Input #2: AD1 returns data to ASM database
: Process #4: ‘select’ AD2
25 4 Process #5: execute procedure “Y* from AD2
o See further Fig. 15
o Procedure “Y” in this instance subordinateé sub-procedures;
procedure “Z* see further Fig. 17; procedure “INS" see further
Fig. 22
30 _ , lnput#3 AD2 returns data to ASM database '
Process #6: 'select’ ADn
Process #7: execute procedure “¥Y" from ADn
o See further Fig. 15

~



Process #3: execute procedure "Y' fromAD1 See further Fig. 15 200
Procedure NY" in this instance subordi nates sub-procedures; procedure "Z"
see furt O 2RIY6IAMT; procedure "INS' see further Fig. 2PCIA3iz010462167AD1
returns data to ASM dat abase Process ¥4: 'select' AD2 25Process #5: execute
procedure "Y from AD2 See further Fig. 15 Procedure "Y' In this instance
subordi nat es sub-procedures; procedure "Z" see further Fig. 17; procedure
"I NS" see further Fig. 22 30l nput #3: -AD2 returns data to ASM dat abase
Process #8: 'select' AD® Fﬁ'@@é% ¥ thisnstance sybopinatagsub-precedurdsm ADn  See
further Fig. 15 WD 2011/ QeRt2durCT s RARNFROLE prochdre NSaREitRer' Y in this
| nst ance subor di nat es sub J%edures procedure "Z" see further Fig. 17,

procedure "INS" see further aystem state #1:
'display asset state §V$t¢(smatﬂﬁ1pdtsp'9ﬁ?éﬁﬁf%té@a¢6$hﬁ@§@ ifadace faraprre (vi ewed

at AMS or 5\O\NS) usaéceg@ﬁ@@@,@wg@atmséru@wsgl new HABOD = true proceed
to process #8 'user accept ancc%e Lk A@ Ort]r toroeX' ting HA' =
true proceed to process O MSPHR ‘ﬁ%@? c‘@@ﬂseﬂ%&i l# al"ygp ﬁ?e&s}%ed to
process #11 , process #8
© o ‘user acceptance = true and 'variation to exlsting HA' = true
_ proceed to process #9
0 @ I ' ’ o) user acceptance’ = false, proceed to process #11
' Process #8: submit “new” HABOD to OLS 301 (Fig. 24)
Process #9: submit “variation” HA to AMS 400 (Fig. 2)
Process #10: “ASM state” stored in AOVVS datebase (Fig. 2)
- Process #11: enter altemative data at user interface {viewed at AMS or
15 AOVVS) '
' Note: Some combinations of procedures beglnnlng with procedure X
1. X—> Y+ Z-» INS
2. x,-. > Z INS‘,k,,,'e
Procedure W is described In the following paragraphs with reference to Fig.
20 14 v | v
' Input #1: data Input to ASM from AMS 400 or AOVVS 100
Process #1. execute head pmcedure from ‘ASM input scresn’ with
subordinate processes and lnputs below
Process #2: ‘select’ AD1... ) )
25 ' Process #3: execute procedures “Y*, “Yyen's and éubordinate
o procedures “Z", “Z.", “Za", INS, INScose, from AD1.....n
~ Input #2: ADT....... n returns data to ASM database
Note: Some combinations of procedures’ oommenclng with procedure W:
1. W= ¥+ Z-+ |INS :
W— ¥Y» Zs» INSye
W—s ¥»  Z;+ INScos
W— Yir> Zr  INSuose
W— Y Z» INSciose
W— Yag>r ZH INSaose

30

o0 s 0N



Process #8: submt "new' HABOD to OLS 301 (Fig. 24) Process #9: submt
"variation" HA to AMS 400 (Fig. 2) Process #10: "ASM state" stored in AOWS
dat abase Wbi2g11/623211 Process #11: enter al permakommotata at
user interface (viewed at AVS or 15AG4VS) Note: Sonme conbi nations of
procedures beginning with procedure X 1. XZ--* INS 2. X-+ Y-* Za-+ | NSdose
Procedure Wis described In the follow ng paragraphs with reference to Fig.
20 '14: 1 nput #1: data input.to ASM from AVB 400 or AOVVS 100 Process #1:
execute head ptocBBERdrg Brﬂes‘ﬁgﬁﬁ 'PM?'“?W@@WW%W“@G@W&?Wate processes

and i nputs betigwsProcess #2: 'select’ ADl ..... n 25Process #3: execute

procedures "Y", "Y"; u Ay I NS, '

| NSci oso. from ADL. ﬁ‘ﬁgﬁ#ﬁ 9&5@5&1 n re urns d";%rmomﬁ?égl\/lwﬁat abase Not e:
Sone conbi nat i ons of BWG@%&Ur@@P@Wcr ng with procedure W 1 W*Z-* | NS
302. W* V6 Zr* INatic, o #‘actie ?trve, plocded tbipaeesstis W-+. Yydr, INS, 5. W-

Yvdr Z. 1 NScbse 6. W-e. oGl)fraectiget’ Qrdréé'sﬁjr%e%d té’%?o@e%}lé gr?dggrg‘ée C;é AU2010/ 001673
Process #2; evaluation HA2
o If‘active’ # true, proceed to process #5
o If ‘actrve' = false, proceed to process #3 and process #6
10 . . Process #3: evaluation HA3
o if‘active’ = true, preceed to process #5
o If‘active’ = false, proceed to process #4 and process #8
Process #4: evaluation HAn ‘
o if ‘active’ =true, proceed to process #5
15 - o If‘active’ = false, proceed to process #6 ,
* Process #5: execute procedure “Z", “Z.", “Z4", then proceed to process
#7 - _
o See further Fig. 17, 18, 19
o Procedure “Z” in this instance.can subordinate sub-procedures;
20 - - procedure °INS", “INSqose” s€@ further Fig. 22 & 27
" Process #6: retumn data on status of HA to ADn
Process #7: return HABOD data to ADn .
Procedure Yve is described in the followrng paragraphs with reference to
Fig. 16: _ : '
25 Input #1: data input to ADn from asset summary module ("“ASM”)
Process #1: evaluate HA1 o
o if 'active’ =true, proceed to process #5 .
o If ‘active"'= false, proceed to process #2 and process #8
Process #2: evaluation HA2
30 _ - o If‘active’ = true, proceed to process #5
o If ‘active’ = false, proceed to process #3 and process #8
Process #3: evaluation HA3 '
o if ‘active’ = true, proceed to process #5
‘o If‘active’ = false, proceed to process #4 and process #8



54 Procedure Y |Is described In the foll ow ng paragraphs with reference to
Fig. 15: Input #1. data input to ADn from asset sumary nodul e (ASM

Process #l02ev@evatte HAL 50 if 'active' = true, proceedptyanonaws7d> |f
"active' = false, proceed to process #2 and process #6 Process #2:
evaluation HA2 If 'active' .= true, proceed to process #5 |If 'active' =

f al se, proceed to process #3. and process #6 10Pr.ocess #3. eval uati on HA3

if '"active' "= true, proceed,to Q¢ ‘S_Ii "active' = false, proceed to
process #4 and pr ocesg% sl*r“o@é@%a éval uat i on HAn i f

"active' true, proceed tféadivededrss, phtﬁ:eésﬁtb prdcesawf»t ive' = false, proceed to
process #6 Process #5: %xqpé& Qrfggee d L@, 4", then proceed to
process #7 See further l\?‘37 g%é& rgrgge ure "Z" in this instance can

subor di nat e sub- pr oceﬁ[ﬂcéisg#smﬁF'ﬁEBG’ﬁ?‘%"ea'lzNéhe“ Prpgesd taprecest# her Fig. 22 &
27 Process5#6: return dat a‘,eemrmémgjsaof HA to ADn Process #7: return HABOD
data to ADn o Procedure “Z:" in this Instance subordinates sub-procedures;
- procedure “INSquse” see further Fig. 27
Process #6: evaluate HA,
o if‘new factive’ = true, proceed to process #7
10 o If ‘new factive’ = false, proceed to process #8
' Process #7: execute procedure “Z" . ' o .
o See further Fig. 17
o Procedure “Z" in this instance subordinates sub-procedures
procedure “INS” see further Fig. 22
15 o Process #8: retum data on status of HA to AD,,
Process #9: return HABOD data to AD,
Input #2: data output from HA's received into AD,
Procedure Z is described in the following paragraphs with referen'ce fo
Fig. 17: , ' T o
20 : Input #1: data input received Into new/active HAA module from ADn
Process #1: Declare embodiment ‘
Pnocéss #2: Declare mandatory iedemption criteria (MRC)
Process #3: Calculate asset division value at time=0 (ADVo)
_ Process #4: Calculate MRC coefficlent
25 Process #5: Calculate transactlon' costs (TCs)
' - Process #6: Calculate transaction base (TB)
Process #7: expediie optimiéatlon algorithm (OA)
o Deciare: objective, variables, constrajnts
, Process #8: Optimise IP '
30 - o If insurance' = true,‘proceed to process #9
' o If‘insurance’ = false, proceed to process #10
Process #9: execute procedure “INS" .
Process #10: calculate OP commencement value
Process #11: generate outputs for HABOD -



Procedure I c=is described in the 'follow ng paragraphs with reference to
Fig. 16: 25l nput #1: data input to ADn from asset summary nodule ("ASM))
Process #02uaevpatie HAL if 'active' = true, proceed tecpraacesnmofias |f
"active' = false, proceed to process #2 and process #8 Process #2:

eval uation HA2 300 if "active' = true, proceed to process #5 |If 'active'
=. -false, proceed to process #3 and process #8 Process #3:. eval uati on HA3
if '"active' = trim proceed to process #5 *0 If "active' = false, proceed

to process #4 and prod®YsF2udata ippitsepeived intmnevactyedidb modoents 73 55 Process
#4: eval uation HA4 osubisequeatiy ouput to ADnue, proceed to process #5 |If

"active' = false, t. H#5ex cgedure "Zo",
t hen proceed to plr:%([?géshg gg Qggéec(ﬁ? %d??hg'r% ﬁpgﬁﬁga%%ra%'ﬁseﬁﬁfé&q%é& {lan' this
| nst ance subdfi@i'8at es sub-procedures; procedure "INSd"," see further Fig.

27 -Processs #6: eval uatrmput#ndata input received into active HAn module from ADn
Process #1: Declare conversion date
Process #2: Declare mandatory redemptioh criteria (MRC) '
Process #3: Calculate horizon gain allocation value (HGAV)
Process #4: Calculate qualifying outgoings value (HGV) .
10 Process #5: Calculate ;Sremium.or deduction from either borrower or
" lender | . o
Process #6: Calculate a_ssth division\value at time=n (ADV,)
Process #7: Declare ‘insurance setting'
_ o If insurance setting’ = true, proceed to process #8
16 : o [f 'insurance setting’' = false, proceed to process #9 -
Process #8: execute procedure INSuse '
. Process #9: éalculate conversion value: CGAMM to CGFM
Input #2: data input received into Han .
Procedure Zj is described in the following paragraphs with reference to
20 Fig.19: _ . )
R Input #1: data input received into active HAn module from ADn
Process #1: Declare lender default date (LbD)y
Process #2: Declare default corisultation period (DCP)
Process #3: Declare HA, IP: current value (as indexed)
25 ' Process #4: Calculate OP defaults (OPD)(ﬁumber OP payments
missed) .
Process #5: Decl‘are reserve monies recuperation period (RMRP)
Process #6: Calculate reserve monies premium (RMP) = OPD /
RMRPsup period - S |
30 . Process #7: Calculate OP for RMRP
' Input #2: data input received into HAn :
Procedure INS Is described In the following paragraphs with reference to
Fig. 22:
Input #1: Input received from procedure Z



If '"new /active' = true, proceed to process #7 100 If 'new /active' =
fal se, proceed to process #8 Process #7. execute procedure "Z" See further
Fig. 17 woaeadwsH1"Z" in this instance subordi nates sulpCpraacetvmes3
procedure "INS" see further Fig. 22 18Process #8. return data on status of
HA to ADn Process #9: return HABOD data to ADn | nput #2: data output from
HA's received into ADn . Procedure Z is described in the foll ow ng
paragraphs with reference to Fig. 17: 20lnput #1: data input received into
new active HAA nodul e f o %W'%Pé&@@@e#’lwem&mﬂﬁﬂent Process #2:
Decl are mandat ory r edenpt ilfcinsurance @availablé'Mialse, Progeedte IApat #2Cal cul at e asset
di vision value at timpzQ.(ARVO) lfa‘ié)&&%ﬁ:{r#‘l: Cal cul ate MRC coefficient

S

25Process #5: Cal culate transaction C€OS Tes) Process #6: Cal cul ate
transaction base (TB) Prof&emium 7 fundionidf, MBCoAY.iARVeripbabiltyA20%r i t hm ( OA)
Decl are: ofj ective, vari abédmptie)pobatitylae reieapess) #8: Optim se I[P 300 |f

"insurance' = true, p ﬁﬁ&d .pr.cess #9 _If 'insurance' = false, proceed
to process #10 Pr ocesig : ‘e%get%ﬁ‘ Létq%Plggeedﬁﬁerze "INS" Process #10: calculate OP

commencenent. val ue o No premium
: o Insurance not available
Input #3: data input to procedure Z
10 'o Amount of premium |

-

o Insurance available
Procedure U is described In the following paragraphs with reference to
Fig.23: - ' . |
. Input #1: data input from legal settiement provider to AMS 400
15 Process #1: match input data with existing HA file within ASM
o o If*ASM matched" = true, proceed to process #2 -
o If'ASM matched' = false, proceed to Input #2
Process #2: HA data at ASM updated with data input from legal
settlement provider .

20 Input #2: data input from legal settiement provider quarantined in
‘unallocated’ database at AMS 400 and ‘unallocated input’ workflow
executed i _

Input #3: post update status of ASM data, input to AMS 400 and
_ _ monitoring rules disseminated to PPS 401 o

25 ' Process #3: confirmation of completed variation transmitted to

borrower, lender (both assignee and assignor where relevant)
Procedure'lNSdos, is described in the following paragréphs with reference to ‘
Fig. 27: o ' .
. Input #1: Input received from Procedure Z,

30 o o [f‘insurance cover' = true, proceed to process #1

’ o If ‘insurance cover' = false, proceed to input #2
Process #1: calculate premium refund or premlum surcharge
Input #2: data Input to procedure Zc

o No Insurance cover



Process #11: generate outputs for HABOD WD 2011/ 069211PCT/ AU2010/ 001673 56
| nput #2: data input received into new active HA nodul e and subsequently
out put t owdDBo11/069211Pr ocedure Zc is described in the fol lpomawgoanagsaphs
with reference to Fig. 18: 5lnput #l:58data input received into active HAn
nodul e from ADn Process #1: Decl are conversion date Process #2: Declare
mandatory redenption criteria (MC) Pr ocess #3.. Cal cul ate horizon gain

al I ocati on val ue (HGAV) Process #4: cul ate qual i fyi ng outgoings val ue
(HGV) 10Process #5: Cal Cul tpée’m"@r‘?fﬁ'ﬁ? Fgetfcga'lfﬁ??on from either borrower or
| ender Pr ocess #6: Calrpul #3 datainpuatito piovedsirecfs val ue at ti nme=n (ADVNn) Process

#7. Decl are |nsurance %etAHoﬁﬂtofPreHuum teﬂ@agp&g,ﬁ'uﬁ‘esuchg@ = true, proceed to
to -

process #8 150 If 'insurance set al se rocee process #9

Process #8: execuftFig9MmsEkefL? &1A R%ee'Re"t by &, legder '#9’85‘25'3?4:& 5‘96°'t9&’tﬂ9er si on
val ue: CGAVM papagCigihl/with pefidrenéa to Figt2®: i nput recei ved i nto Han

Procedure Zd is descrh‘?ﬁgﬁlEb%%rkﬂégﬂéé%eBWaﬂg[(ﬂpﬁaﬁﬁ%fA@R eference to

20Fi g. 19: .Input #1: i nput recei ve 0 ac nodul e from ADn
Process #1: Decl are | Bmgess #lesheds feldsaf ety pD) -

o If 'set to valuation’ = true, proceed to process #2 and input #4
: o If*'Select proceed on estimate of value' = true, proceed to input
10 : ' #2 o
- ’ Process #2: Valdation workflow (VW) routed via electronic signal to
valuation platform |
Input #2: enter ‘acceptable valuation range’
Process #3: AMS 400 transmits data to AOVVS 100
16- Input #4: Input valuation workflow outcome if system set to ‘valuation’
at input #1 and Process #1 above | ‘
System state #2: all required fields populated with data required to
generate assignment valuation statement (AVS) '
Process #4: execute procedure “W /Y /Zc"
20 o See further Fig. 14
o Procedure “W” may in this instance subordinate sub-procedures;
procedure “Y* see further Fig. 15; procedure “Z." see further Fig.
18 '
Input #5: Input assignment valuation statement into ASM (Fig. 2)
25 proposals database
Input #6: Input AVS to ALD (Fig.2)
o If lender assignment offer accepted by assignee = false, then
AVS expires after prescribed time
o If lender assignment offer accepted by assignee = true, then
30 ' : proceed to input #7
‘ Input #7: lnput details of assignee lender and proposed assignment
terms at AMS 400
Process #5: evaluate proposed asslgnment terms against system
settings



Process #2: Declare default consultation period (DCP) Process #3: Declare

HA, | P

current value (as indexed) 25Process #4: Calculate OP defaults

(OPD) (numwerzo@epayment s m ssed) Process #5: Decl are repemraa200mwioes3
recuperation period (RVRP) Process #&9 Cal cul ate reserve noni es prem um

( RVP)

= OPD / RVMRPsub period 30Process #7: Calculate OP for

RVRP | nput #2:

data input received into HAn Procedure INS is described in the
fol |l ow ng paragraphs with reference to Fig. 22: Input #1. I|nput received
from procedure Z WO 2021/(ebtevaimationt repi@s s abinaut #7 abeve), thefisur ance

avai |l abl e' =. true, proce@fbcésd thpreesH7#1l |f

Prem i { unct i on( 1 P, RRE SRpaIgypapytae - S R sRR gt spevey

probability |ate redenpti $1¢) prasped topmress#ba i nput to procedure Z No

prem um |fisurance noproadaaixeaddebutd PALENd
Amount of prem um

10

15

20

25

30

o If ‘within valuation range’ = true, proceed to process #8
o If ‘within valuation range’ = false, proceed to process #7 -
Process #7: Query borrower and lender ‘proceed at valuation outside
~ of acceptable valuation range’
o If‘counterparty abproval unanimous' = true, proceed to process
43 : o
o If ‘counterparty approval unanimous’ = false, end
Process #8: execute legal settlement workflow
Process #9: execute procedure “U”
Specific modules according to one embodiment of the invention are déscribed'
in the following paragraphs and with reference to fig. 2:

1 The “ lender origination approval module” 200

Applications for registration as a prequalified lender are received at the
“lender origination approvat module” (LOAM) 200. only if they are in the required
form, that is, required fields of information are satisfactorily completed. Applications
received are then processed and where a lender is acceptéd for registration, LOAM
200 registers them to one or more registered lender categories within the “ lender
database” (LD) 201 which simultaneously provides them with access to specified
listing categories within OLS 301, '

2.  The “offer and acceptance processing module” 300

All home annuation offer documents. once accepted by a registered lender
via OLS 301, migrate to the “offer and acceptance probesslng module” (OAPM) 300
where various workflows intégral to the OAPM 300 engage external service
prdviders to perfdm\ such légal and valuation tasks and integrates stored information
such as title searches and valuations where commissioned or supplied by borrowers
at an earlier stage; all as are required to proceed tb settlement of the home
annuation agreement. The processes carried out in OAPM 300 involve methods that
prepare the "agreement_monitbring system” (AMS) 400 to accept the relevant data in
retatio_n to each particular home annuation agreement. Once settlement is achieved

"insurance avail able' =

Hbut viRlaflorl WpRHedet Pr ocedure Z 100



| nsurance avail abl e Procedure U is described In the foll ow ng
paragraphs with reference to Fig. 23: | nput #1: data input
from | egavozetideer@nt provi der to AMS 400 15Process #1: pomtaa2oiompoudr3 dat a
with existing HA file within ASM |f 60ASM matched' = true, proceed to
process #2 |f 'ASM matched' = false, proceed to Input #2 Process #2: HA
data at ASM updated with data input fromlegal settlement provider 20l nput

#2: data inpu I nent ovi der quar ant i ed i n [ | ocat ed'
fat abase at AREOAEH 0f <ot a8 B nf hoa Sl AEARRIE Bt Rout 2o
post updat e sth&tAMSCﬂDOASMMai!%tal teagrds thad emcﬁdbe alate pbedremericementul es

di ssem nat ed b@gBEﬁa@éan%@Eé@G&ﬁﬁseﬁ%meﬁmfeh&{m 'aﬂﬁst%d Qﬁ%ﬁiﬁ'cﬁiﬂﬂaooa“ ation

transmtted to or where
vt ) Py oRul7R P Heger ot AR P i el o Ted e b on et
reference o Bi got &1:byl defeult Adl: prdcnsn,ltmarmqelanddpdyr ongoffigo ceromisgions 800 | f

I nsurance COEcﬁfsunamstlﬁ Hé‘oomﬁﬁ&cxﬁﬁ\dthé Qu&é'hélffiﬁ’lﬁéﬁl Hd mbfal sthAtRirds %ndﬁ%’er' =

fal se, proceed to in Process #1 ate premumre or prem um

surcharge I np\ﬁt"%‘?“ss@ﬁ?da Natwthstapding, Speuddyt pe dggmed tT‘?@QrtB‘H@epaEWé’r WO
2011/ 06921 1 PCaihisddRED FQAG SuchEommisshins [y BsThaldrisONithrLine ethigbampmbrat abl €

| nput: #3: dat g\ ARt set Ror HHePEE Bdb GnerCtnis Butih R be SEivBled By WllekinitS OF

prem um sur char q
10  toggle within the programme. By default any remuneration pald by the CS 500 is on

a flat fee for service basis or event driven basis and no percentage based
commissions are hard programmed into the CS 500. :
3.  The “agreement monitoring System”.400 , _

Digital representations transferred from the OAPM 300 are uploaded within

15 the AMS 400, as an active home annuation agreement. Thereafter, the AMS 400
monitors the agreements under oversight of the SO. The AMS 400 further
-disseminates data into databases and sub-systems which are integrated to operate

together in order to monitor the home  annuation agreements and implement
predetermined workflows where toggles within the workflows are .activa’ied. Ona

20  monthly, or other regular basis as prescribed in each particular HA agreement the
“payment processing system” (PPS) 401 monitors each lender registered on the
'“activ'e lender database” (ALD) 405 for compliance with his ongoing payment
obligations (including “ongoing payment® contributions) as well as compliance with

" other terms aﬁd conditions of his home annuation agreement/(s). The PPS 401

© 25  utilizes the “trust account” (TA) 402 as a tool for processing cash flows under each
HA agreement and advanclng ongoung principal payments to a bomower under each

“ particular HA agreement The AMS 400 detects the operation of conditions

' pi'ecedenf to variation of the HA agreements and sets in motion predetermined
workflows In response to each event, in most cases requesting via digital s:gnal

30 calculations from the AOVVS 100. .

It will be appreclated that each element of the combined system® 500 is
integrated and capable of working with one another on a multi-directional basis. and
that the individual elements can also be deployed on a stand-alone basis which
effectively enables the present invention to be operated in part or be built upon in



Assi gnnent of a HA agreenent by a lender is described in the followng -5
paragraphs with reference to 'Fig. 26: Input #1. borrower makes assi gnnent
val uat i orwoequasb21§ AVR) Process #1: check fields of entwyr/aw2ofodoses to

val uation' = true, proceed to processi#2 and input #4 |f 'Select proceed
on estimate of value' = true, proceed to input 10#2 Process #2: Val uation
wortflow (VW routed via electronic signal to valuation platformlnput #2:

et et - 3CCeP! AR b AR oloBRA Eom B ARRS e AP AN SRS At 2 L0

AOWS 100 16l n vvof OW 0 et to
*val-uati on' a‘i°"ipﬁiﬁ9!‘ tc#af'%ﬁa teohaglegies and da@w%twtgqe&wmwﬁs fleld of r equi red
fields popul aheshtioo, hbwmuﬂn@mﬁ red to generate assignment val uation

stat enent (AVS) Q # e procedure, “W / ' - See further
Fig. 14 Proceduré %%F?gac um % ‘ﬁﬁ agxﬂg@}fmfgi%onsx%ﬁr %g’g"e%res; '
procedur e 8 Y"lerding Semiqehéromlajlom%corpbfni@mﬁlevé@e wibecapital giasanteRiapd 18 | nput
#5: | nput assrbﬁhﬂ‘f@%reé(%% bﬂnorfgta 6V Rlal h43bR; dhalYbdbdivodr RRMORGS Al S

ggtcgg? ZS b;ng'%tgp g'H é\lanp ;(lréﬁt %ccurla%gn [?célatesg an):l achmlstgrg géregnswesr{tsqn lcrﬂt offer

comprise an ongoing prlnmpal (IP) which, in various embodiments, transpires to a
zero interest rate and borrowers cost of finance which is dependent upon not just _
10 asset appreciation but also their cumulative level of ongoing principal borrowed
‘which accrues as a fdnction of time and thereby weights lender retums (or
. borrowers cost of finance) by time as well as asset appreciation (or state of asset
value). o ' _
Secondly, the  combined system 500 combines origination, processing,
15 managément and monitoring systems capable of generating and administering '
financing arrangements that are fundamentally different to prior art financing
arrangements. In one embodiment of the present invention, investors such as
pension funds and superannuation funds (including smsfs) have'th,e.option of self
selection upon the a'ssets.iri which they Invest and therefore the option of operating
20 their own Intermal diversification and pooling systems combined with a capital
guarantee upon all-amounts ’Ien‘t and costs directly attributable to such lending (i.e.
qualifying outgomgs) secured directly upon real assets. In c;ther words, access to
the potential capital growth of real assets on a debt free leverage basis without the
cost of, or exposure. to, exnsting prior art mortgage origination and securitisation
25 systems. Similar embodiments further enable institutional investors, consumers, or
~ other investor entitiss, to assign thelr interests in home.annuation agreements to .
othef entities. It will be appreciated that the application of home annuation is not
restricted to residential dwellings, as may be implied from the reference to "home”,
but may equally be applied to any real asset or othér asset classes (such as
30 equities) that may reasbnably be expected to increase in value from time to time. " It
will be readily apparent to the person skilled in the art that this ‘home annuation’ '
" embodiment of the Invention.can be adapted for the same or similar systems which
may be known by terhﬁs such as ‘estate annuation’, ‘land annuation’, ‘life annuation’
or ‘equity annuation'. |



AVS expires after prescribed tinme |If |ender assignnent offer accepted by
assignee = true, then 30proceed to input #7 Input #7: Input details of
assi gnee wenderosend proposed assi gnnent terns at AVS 40@ciPraaresnmois

eval uat e proposed assi gnnent terns agai nst systemsettings WO

2011/ 069211PCT/ AU2010/ 001673 59 If 'set to val uation' = true (as set at
| nput #1 above), then proceed to process #7 If accept abl e val uati on
range' = true (as n #1 abov ) t hen rocess #6
5Process #6: execlp® y\/@i}ea’?fagq"iuﬁ\.‘!?"t'\‘?%l'% séi?} P |“Bts”p‘;)’?""”ﬁﬁ'°tnh| n

val uat i on r angpatribatiohs Lead qnneoee:dnthmmpms)byemy#ﬂ taxatioh)f of dutd Ipragessiriguat i on
range = al SncRiaGanbRodt BCEMprEd Ofﬂaga%? e aldifbiiaP HoaPlo and

I ender proceeﬁ’cat val uat1 on outsi 3 uatiton r n e 100 If
' count er par t yCORBHP/endingn syiamsy whereby, i C3y e@a fingngigl d%ség‘gm!%canl f
| count er past ybamppri@wethe soralineDsish that fhalcs of eaptal s st @sked #Bintersseaitdse | egal

SCor g o BUEYBAET b gl S S B P o GRG0 €

. asset overwhich the consumers ( Ienders) qualifying outgoings are secured. In this
embodiment, which finds particular application in intergenerational pension and
affordable housing systems, Institutions (or otherwise) can effectively borow an
10 inflation linked (or other Indexing measure) cash flow secured over assets; quite the
reverse to issuing inflation linked bonds which expose the .issuer to inflation.
Furthering this example, consumers or other Investors entering into home annuation
with Government, affordable housing funds, pension or other type funds, make
payments on a regular basis thaf are indexed to a measure -such as infiation (or
15 | house price index, or value of a particular asset) which are in turn secured by way of
home annuation over an asset which has proven to be an effective hedge to inflation

and where the payments are indexed to a house price index {or the agreement
asset), they are secured over the indexing measure itself. Thereby, the horizon gain,
free Ieveragé and capital guarantese mechanisms within home annuation align the
20 .consumers (investofs) wealth generation with the undvenying indexation meaéure,
effectively hédglng their exposure to same. Rather than cohsumers relying upon
Government guarantees over their deposits held with financial entities, consumer
monies lent directly to financial instituﬁohs (or affordable housing funds, Govermnment
and the like) will be 'directly secured by way of mortgage over real assets, with

25 access to the potential capital returns uponvsaid assets on a free leverage and -
~ capital guaranteed basis with said home annuation agreements monitored by the'.
“combined system” 500 custodian.- In one embodiment, this finds particular
application to an intergenerational asset backed pension system. '
' Fourthly, for life insurers who camy mortality risk in conjunction with the
30 polides they issue, the combined system 500 comprises the systems, technologles
. and data processing capabilities to ‘on-lend’ the premiums they recsive for holding
mortality risk (Into home annuation agreements where “mandatory redemption
criteria” includes ‘“life expiry”) and thereby hedge their mortality risk with life



in the foll ow ng paragraphs and with reference to fig. 2: 1. The " |ender
ori ai nation approval nodul e" 200 Applications for registration as a
prequal i fWeQ0l1deedd are recei ved at the | ender ori gi nat P6m/ARAEE73 modul e
(LOAM 200. only if they are in the r@quired 20 form that is, required
fields of information are satisfactorily conpleted. Applications received
are then processed and where a |ender is accepted for registration, LOAM

200 1201 1 o ol §iouflre FRSEEE ARG T 0GHs ARG R N e

| ender dat abaSe s Ul tanes emw access to
specified IlsPWfé@m@gorl es within OLS 301. 25 2. The "offer and acceptance

|or0<:essit ng goflul eo SQQinﬁldccémmh@%aM&hweymrﬁ%od&ﬁuamt ﬁeter@é\éh@on{%ccept ed by
a registered |Lender v r ance
processi ng motfdP %@@W °%'BU'WA'5E@9\/ ?‘ﬁtﬁ{l%”%ﬁﬁq?f I"Bévgf e ?Vé”&ggl ?5’ t he OAPM
300 engageSexcanstnuted} eapabieof being trddadst acingleraseat tavelucrtassetdivisienidevell uation
tasks -and i nt@u@(e@ita%ﬁ cﬁéé?:ieed?bbu% %Jgﬂtﬂy%r é&grﬁl‘éc§ré%§ortslﬁah6 sear ches’ and

val uati ons supp borrowers at an earlier stage;

all as are reéfﬁ"(’@ﬁ"’fﬁf'ﬂf”(‘f@é'é’d“ﬁp@c@ettIerrent of the hone annuation
agreenent. The prtmdslslsaisaspmsmfede enbodimerDaPitle Joésentrimantion are tésedisedt hat

prepare the "g amg }a&)ﬂgl ng system (‘AMS) 400 to accept the rel evant
data in rel atlon to (! E t1cul ar hone annuation agreenent. Once

sett!| ementl®j s’ achmPMMOll/ 069211PCT/ AU2010/ 001673 60 by QAPM 300, al |
data in relation Usiqgid® dnerae mu&bdd@ﬁbmﬁeﬁmﬁﬁﬁedtmv&ﬁtbﬁﬁmé loRgbirigd t he AMS

and comp! et coinibatt BB RbARk, 15 hd 2DRdSylah 208 ueGAIRFARSRT Mg B09T 250,
has a pri mar yAQY\GE i seniunstion witn #01 cméilvesi@ém%tpqrrowe@ml Awet Blpgnent  ( CS)
500 5 is not ﬁ@torbﬁord%ﬂélbﬁd menlaa@aeaaongama@ﬂn@wuw Wtwsranm ssions
to consult' nts,in _acc I nce.wth eri thtca and { st andar ds
by v o 18" GaileD pRPEAPRT AiFeiot, ik 00, ST, 0 GRS fof BEcghRED by 1 e S0
that a partlc@mlateamgoinemncmeﬁqbe paid by @ déndectmnaiborpwers to be paid is
wi thin the ethicahp ingQriAtipal ba bR, £ 1o ags, ngbiRgbdsy S setting
éﬁ& So SLAMEM t d%ep n'iQiQ) b

dofaul t “any rEFATBAERS "a‘a!ﬁ% 8 orf e Rt P gy sexmeT ée%oﬁmer i ce
basi s or evemnetudrformakitathengeing principaimegnenty ® thaberbven riaszerodntereat € har d
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It will be appreciated that a lenders retum" from home annuation is entirely
unique and In contrast to existing prior art systems where a lenders retum can be -
25 either time-dependent interest, or in the case of shared apprecuatlonldeprematlon
systems a form of ‘interests worth' that can be calculated ahead of time as a
percentage of the principal sum for every potential dollar increase or decrease in the
real asset value over which it is secured. Home annuation is by contrast a fluid
agreement,betweeu;_\ lender and borrower in whléh the cumulative balance of ongoing
30 principal changes on a regular basis as prescribed in each particular home
annuation agreement but may typically adjust incrementally on a monthly basis. It
will be further appreciated therefore that home an'nuation is unlquely‘f‘ree from both
interest and “interests-worth” and presenis a uniquely dynamic relationship between;
‘the ever bhanglng cumulative balance of ongoing principal {(and infact each payment



Digital representations transferred fromthe OAPM 300 are upl oaded within
15 the AMS 400, as an active hone annuation agreenent. Thereafter, the AMS
400 noni twoiwoagr eenent s under oversi ght of the SO Pae/AdlYBoA0d7Burt her
di ssem nates data i nto databases and @ub-systens which are integrated to
operate together In order to nonitor the hone annuation agreenents and

i npl enment predeterm ned wor kfl ows where toggl es vm'thi n the workfl ows are

activated. On a] t hl or. other regul ar basis as rescrl bed in each
particul ar HETAEr i@@ﬁgﬂ'{e"‘t m@e"aﬁ'a?/rt%ﬁt’p"ﬁﬁ”oé'&ﬂ% valye; psESpre 8% noni t or s
each | ender regipikidesedf the “grbater oft tréatreert @h deadlifythgt autyathgs a(td\hﬁ))zo#@élnf or -
conpliance W & eNgg %&Qte,”ﬂu ffyc%r@& g@&lb’egtgtt&%nasseﬂeggt ﬁ&h’&% uﬁét%teng

payrrent contri butions

condi tions of MOty eispHiative Ralapqedt omm# paiyl upt@ peiptdn lime (Bthoyghi | | zes t he
"trust acceurd gyessvould Be asjuired Goh ﬁdfﬁtuWiﬁU‘e&Stﬁinﬁ&e@ Mncﬁdx@mﬁt rigddaie each HA

par 1 oul ar TS AT e el o ey, EXOR Bt BB W U e e
precedent to d28Yq an Pxaecied reteof petura derdbgriender (a.gd” If!t@ftests warthidt However,

predeterm nedjew&fglm tﬂ\@tirhlﬂglw&@epdt@m&%bet féklatidn in [EBMbInStRA &th! equgstl ng
e

via digital 30_.ca tlonsfrom [t will
appr eci at ed th%tgrg%ttgrh%l er?g'ﬂ nt quﬁlgyi“chWB{;\ O@?Y’E?ﬁ" ey 3 LNIRBegr at ed
and capabl® agepayoehkt may wittbe adicechfunttionrof the assetNatuie: df, mitbinitenfist fbasi s, and

that the | ndijghdua RbAEANTt6RBgRIMEnRerd G| R fitlrk Tsfbt Sppittaftinode basi's
whi ch effecti veI enab gresent invention to gerat ed in part or

be built upodeqdﬁ "Wﬁymitﬂ' Wﬁ@f@fﬁeﬁﬁ%?@%? hogieqrgin: (As8%f es. In
its present @pprecigionatayodeclinehavel the mbxti3oeas)ysottiatiin H&iD eight allehdprevould
compar | son | GeRidlo AEdnd SGEABNAM 6EBhIBAbDURHGES NoRlsiabdif hes W LRI n

its field of 1 nvention, rst acco
provi des ¥ mBCRRILoAIN Fesat EBPRFIRtion reaynesvielp® tlendsroRaycst i Yesnfiftess ser vi ces
t 0 -one anot hewingaatieiyrbased bhaeadahy aioaderitdnt @a.@amréal'rhgtpawmttyemaalad return

secured by il T Ao BFa el 7 B RR e AL B0 PRI QHER el 1° L

first such Invention c ra m nisters agreements
whi ch conpri ﬁ’%ﬁeﬁdgéﬁwddﬁsr?wfﬁéﬁte@ IiP}*"ﬂfmy gpiqud 9 t\samelaon@atiemmernent s,

transpires tQtrtaslﬁ%fdoapﬂb@dt@ﬁfdeﬁr@&ﬁloﬁﬂﬂor@%é’ %\p&érﬁs Camatys créqttmenmatcmev\hl ch s

dependent p t.,10 set _appr eci sQ I hei Iatlve

| evel of ooun g’r E) | @?'%éq a%d'sqp e %95(?8?’393 aﬁ%'e%lattoﬂr%h %f time and
t her eby wei gwa'ye toewhicly the lenderis ertitied. muertomeamtlowommnmnm)pawdt| me as
vell as asset~gramr&c=ﬂea$yn%t Mars uat e«tefﬁrsvausa&%etoaw%wa)\ in tRE WaAWtn¥t cdnhe

nbi ned 0 t d
moni tor 1 ng. - B3 U s GHERLAR 3ot InsERRt TR E NI e o oDRe PR & ng
ar r angenent s depeaderdrupof lﬂpntaciwlmalh Itye whdbdyingeassett valuer i Ibwill het appreciatedi ng
arr angemegs s tha't fh é&ﬂé’ol@m%ﬁuﬂ@rﬁé in?atiB ofﬁt‘iee'?f‘d} lor o oP‘éGIQ*a bl@‘é@ 7S such as

pensi on fund z super annuation fun g}g have 1 he option of
sel f sel ecti Kwﬁberf‘Wﬂ'@"QQ%‘E'Ep'F H‘°W@ﬁ’“tsﬁé‘? ig $14p tméﬁ *teﬁ@P'@f’@?@ the
option of opealadlatiog of Gtstrhrietanpwalud. N{TRis Mady bk ingluded mthaih it odgirchl pierl | ng
systems combignthoht 4 ARk AIcA ) Rk BAbyR) bucaTRHRYy biRB wand cost s
directly attri ta e to suc end ut'goi ngs) secured
di rectly upofi*Gessye lodet gaing @sol H&?“"vﬁfr%essa’écmetﬂi'cﬁ Heflaen &at P9l capit al

growt h of30r eadguntdetisother varigtiohs addtaﬁaltfm/(@gapltaam Guaifying OUtgolhddcar@ost of , or

exposure to, :ﬁ?ﬁ!a rior . |nt|on n ecur | ation 25
systens. Sim 'S%dngbg' rrééiir%ftwa?# ﬁg‘%ﬂ%ﬁ' ﬁs?sreemfm% Pgt '??5 %{Jgfs
consuners, ofelimtng ‘Pm!ﬂ eapital-guaranteg UP?'&)Q%'M\'QW%Q@@Q!’ maptbe liwéedtoi n hone
annuat i on ageRevErdt & HolzeH §Ah aBétléd intthe abdet \Mivision(@r RRGErehart Merebffat t he
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readily apparent to the person skilled in the art that this 'hone
annuation' enbodi nent of the Invention can be adapted for the sanme or
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Thirdly, the present invention is the first system (excl uding

super annuation contributi ons and pension contributions by way of taxation)
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30 qualifylng outgoings (as previously defined) to the extent expressed in the home
" annuation offer document, the extent of which is usually calculated by multiplying:
the lenders horizon gain share allocation by the “division value” of the asset over
which the agreement is secured. For sake of clarity; the “division value” is calculated



Uni que to one or nore enbodi nents of the present invention is the ongoing
principal that |Is generated by the conbi ned system 500 descri bed above. The
AOWS 100wprRotigepumcti on with plll 101 can divide the b®CTMBIB/MWEEB asset
into one, two, or nore parts and therfbased, anongst other inputs, upon;
the asset division 15 val ue; proportional division size; and horizon gain
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|'s by confl? astariial gparpatee Yeaeatetvelifiag Heeaingsemads avaiiabless ar SRBmariev@hi ch t he
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division” and it follows that a HG share allocation equal to zero percent (always
quoted in favour of the lender) will result in PM 101 generating an ongoing principal
20 equal to zero and a corresponding capital guarantee (using the formula expressed o
above) equal to zero, Notwithstanding, a separate di\iision of the same asset could -
have a HG share allocation of eighty percent, in which case PM 101 will generate a
value for the caplital guarantee at settlement equal to eighty percent of the divisional
asset value, and a cormresponding value for the ongoing pnncipal to be appiied from
25 settlement onwards. It will be appreciated that whilst the relationship between
-horizon gain share, capital guarantee and ongoing principal is expressed herein as
linear to aid in explanation, various embodiments of the present inyention‘ herein
disclosed may comprise relationships between horizon gain share, capital guarantee
_ and ongoing principal that are exponential or otherwise, '
30. 'A lenders horizon gain share can be subject to caps, floors, proportioning and
the like in certain embodiments of the present invention. The combined system 500
will procsss, calculate and output new or variation data according to the instructions
* contained within the input data. Therefore, calcuiations,performed in relation to
'redgmption values br conversion values (in ‘event of lender default) may include



share. For exanple, it is of course possible to take a series of estimates
upon the nonthly cunul ati ve bal ance of ongoing Principal paid up to a point
in time (wbtboughei® a guess woul d be required upon the fPotrRoiondexat i on
rates and indexation neasure used) amf for every nonth generate an array of
possi bl e asset values In order to derive an expected rate of return for the
| ender (e.g. "interests worth"). However, depending upon . ‘the timng of any
potential asset appreciation in conbi nation with the.’ greater or treatnent

of qualifying %&?%’Pﬁweéfﬂﬁ CRRsy floobin PEpRPrHoNIng anddbutke: i%‘”‘?@ﬁﬁ‘?f?ﬁﬁ'ﬂe may not be
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Not wi t hst andi acce| lonln as appreci t| n It in a
| enders pay- on? qrgﬁeégrr Tft‘geet%% per ng eg}?{ ?rl"e lle(}é)egﬁ%a&o %emggﬁeheﬁﬁon
hori zon gai n a4akifying Umelnp%@s ithsi herizon tgaint shareo & whigle ithey are enttledo 4seeany

I nterest or "toimiuRy pesgeovm dw)" where the asset over whi ch the agreenent is
secured has appr e e to ne tion, Prior art

shared appr eci at%‘?ﬁ%ﬁ?@@?‘hp%%{%%'gagg’ %"&H@%ﬁpeéﬁﬂﬂemert hat the
20 princi p&al is gn rdefsmitdugon ereédet more aspeatsyofpen cgreepgat thatumwouldfinagner eci at i on

in the asset éﬁ?doHﬁweTnPoWﬂbG&ﬂbnﬁd 's%?éiﬁrsdosseﬁi'ﬂbé Fésatﬂ,n mﬁowohegms ghnuation’s
ongoi ng princi pal and reat er géjef%md rul es - filet disclosed

| oan syst em i 9779998/ 3h t'%té?tapE'&ﬁ RS fclee i ?F’%‘a”%ss'"fhf’@@"cﬂa'm nt er est
or "interest sshawt t THis afabdles Bnlars) detose bk monies nrtgage is converted to a fixed

. value mortgage In the event of default upon their ongoing payment obligations (or
15 breach of other wamanty, term or condition that constitute defauit) to be credited with
a proportion of the horizon gain share they may have accrued under their home
.~ annuation agreement prior to default. This can be expressed as:
HGAVId = (Vf — Tb)YHGA x HGdp)
where: ' ' : A
20 - HGAVId = horizon gain allocation value as adjusted by predetermined factor
(prior to applying ‘greater of’ rule)
Vf = asset valuation at default date
Tb = transaction base valuation ' B
) HGA = horizon gain share (as per home annuation agreement)
25 HGdp= horizon gain default proportioning
Certain embodiments of the present invention settings may be secured over
assets where superior forms of security are in place. or in fact, a home annuation
agreement may be issued-in conjunction with interest bearing or-prior art shared
appreciation mortgage loans. In these embodiments, the combined system 500
30 caiculates caps to be place upon priority security by way of priority agreement before
settlement of the home énnuatlon agreement as well as caps to the capital
guarantee provided by the borrower to the lenders under a home annuation
agreement, where QO's are not covered by HG. ' |



dependent upon appreciation in the underlying asset value. It wll be
appreciated 25 that in suitable enbodi nents, variations of the "greater of'
rul e are Wo=eilglee21so t hat, by way of non-1imting exanpPET/AIRA1000067ai n
share is subject to a further factor/q8s) in caloulation of its nonetary
value. This may be included wthin the original offer docunent and |inked
to nmeasures such as |evels of house price inflation in order that excessive
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the asset diJp defglty of depuy ey fdhickyprior agets as a number of years)
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of fer can be "accep ted o’ ‘ e starting val ue
of the ontbi r?g"(iiﬂqnﬁm pal as vveII as the value of an up- front lunp sum
paynment requig ed pébefrée leleadeor r ower has' request ed such; 10(b)the per cent age

e B ber cont age. drPRREY deudBEinp Yoot foc' yeiade BT Y B Shpfos b on 120
si ze, descri fOPand mepthd)ttmeusmWherebnmuldfabbtemme annuathrdygrdgnmt.l @ upon.
total number sphilafieribsdiMBits Gh&adreHarhdl bYSuas i tefle@Sthielidndd® zero debt
15 requirement to obtain highly leveraged exbosure fo potential géins over an entire
" capital assets value or percentage share thereof.” Exemplified by example, a home"
“annuation agreement providing income for a retired couple (borrower) and capital
guaranteed leveraged saving (Investment / lending) for a rvétlrement saver (lender),
dépendlng upon varlable elements such as HG share, asset division size and'd
20 pgroportioning of default calculations, may cause a iender to contribute between
$10,000.00 and $30,000.00 per annum to a home annuation agreement as regular
monthly payments. Whilst the'_borm'wer (retiree) receives their monthly payments
subject to a zero-interest rate, the lender is entitled to hl‘s' share of horizon gain
(akin to capi(al appreciation) on a capital asset of far greater value than his annual_
25 contn'buti_on, in this example $500,000.00. Without the risk of debt or the interest
rate risk associated with such and with his qualifying outgoings protected by a capital
guarantee, a Iender-(dr_ lenders, as the case may be) with HG share entiﬂements of .
85% would in this example accrue gains based upon $325,000.00 of the
$500,000.00 total asset value. Alternatively, this can be expressed as 65% of any
30 HG beyond the transaction base which in this example is $500,000.00. It follows
' that a 5% appreciation in the asset value will accrue gains for the lender of
$16,250.00 ($325,000.00 x 5%, or $500,000.00 x 5% x 65%), whilst his quallfying
outgoings will have, in this example, totalled approximately $10,000.00 (depending
| upon certain inputs to PM 101 and AOVVS 100). Corres;;ondlngly, over an example



15 nunber of current HA agreenents ( or other nortgages/charges) and
respective divisions over which they are secured; or otherw se expressed,
as t he vavoeoufoegdps pl aced upon ot her superior, equal | PCTaNIREW/ 001673
subordi nat e nortgages secured upon th® asset; (e) the percentage
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of 1 he ongoi Q}ge Rmfam%ag value Ifs‘ F \tNterBepOSSlE)le under prior art for the borrower to have
received the $270,000.00 sum advanced under the HA scenario, it would have
25 represented an advance of 54% of the initial property value of $500,000.00.
Applying the prior art lending: répayment ratio, a borrower would be required to
repay 108% of any future appreciation in asset value — clearly not tenable — and
demonstrating how the newly disclosed invention combines systems, data
processing methods and technologies to achleve beneficial outcomes that are not
30 tenable for prior art systems that derive lender returns from the state of asset value.
4. Unique general benefits o '
Other unique benefits to a lender can be drawn by comparison to existing
prior art saving (investment/lending) options available. Using an example of a
-retirement saver ( lender) who is a trustee of his self managed super fund and



directly affected by the horizon gain share allocations selected within an
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val uation at ca@tahqvqra'ae&.ewomo&hw enablec beterpgdnggus praberin hmtmm Theori zon

gain share ( a8vepef BENIBmAY 1B Udhaupibr AeHAR@MANSukh respects brought about by the
previously undisclosed art herein described, engage consumers in financing
_ activities that return gains (but with protection from losses) of a well established real
30 asset class that also provides immediate use of the retirement savers (lenders)
money, In the above _'exa'mple, by more senior citizens or working‘
familles/individuals, notwithstanding these same monies will be avallable to fund the

retirement savers own retirement. '



25HCGdp= hori zon gain default proportioning Certai n enbodi nents of the
present invention settings may be secured over assets where superior forns
of securiwp ari@mebnipl ace; or in fact, a home annuati on agreareniooEy be

i ssued -in conjunction with interest hearing or prior art shared

appreci ation nortgage | oans. In these enbodi nents, the conbi ned system 500
30 cal cul ates caps to be place upon priority security by way of priority
agreenent before settlement of the home annuation agreenent as well as caps
to the capita¥. goéReHekligddly: ovided by the borrower to the |enders under a
home annuati on agaesheikey featues 6 Holesanhuftion @&t the euperiediqbidity-#preseis to '
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| everage Es p‘%ﬁérf&} bMts“OnKedraéuée tah8n GSQF hed BE J.r@ﬁ sﬁu&%@he? pQ:‘»ﬁc&lQ»e

" conbi ned- syst en pr esent hr ough each hone
annuat i on agr@%‘?ﬁS‘MP"e'dY "%'l%ﬁ‘?’%agéﬁ’d@éﬂ st W%é?%@?seqﬁé{m%@%t{ﬁ?h to
reflect the lisvederstozmrchastelnt adremen (hontsnanmiuation aybdefrient) hleghécyodree\aer aged
S’éfgzg[ gggosﬂ&hﬁ%hgb@g@ %Exr%\’re{hofcﬂ gﬂ%ﬁ rc%m?e%&' Eh@% QM% |t r
agr eenent 1$r ApPERciation ?fdb?rﬁaﬁ"éé'a' és’P%tﬂPQYéHV‘%:ehlﬂ?F'é(t(ubUﬁ'ﬁ Sorite) as&H@"@épl tal
guar ant eed | emr'agmeaaysmg 500 BNAMdsTFRlte tradiry(@ésitineht) bf HomEAnrugtigant saver
(yencer R Bl by TR B P ol R0 RS 0, = 0"
contribute b@ﬁ@é@pmammhndm%@e G0 iin gete obfauih w@r@ﬁgﬁ@r@dannuat i on
agreenent as Jm&abﬁg hawersxbllréa mytne%@emm' Ha8 toebM BorRBREPWLA fikddSaleCe)
receives M" elsecggél tupor}/ ﬂ%a ssetn Active HA agreements which have accrued rights to

horizon . gain share are likely to trade at a significant premlum to the investor's .
contributions due to the uniquely inherent “free leverage® and perhaps even at a
premium to the value of horizon gain rights accrued where further gams are forecast
for the residential property market. An innovative and unique feature of the present
25 invention also enables investors, who have chosen to access potentlal capital gains
. of residential property by means other than direct ownership, to benefit from
heterogeneous aspects of each individual property, or Street. or suburb, or district;
) becoming md're homogenous as an Investors criteria expands. Inactive HA
agreements will likely trade at a premium to ‘zero coupon bonds' as there is a
30 possibility that the borrower under the agreement will redeem earlier than the total
forecast term for the agreement providing the investor with a windfall gain. "In
relation to Fig. 38, which provides an example of home annuation agreements
generated under one embodiment of the present invention, which requires lenders to
make payments for a given term only, a borrower owns a residential property with a



subject to a zero-interest rate, the lender Is entitled to his share of

hori zon gain (akin to capital appreciation) on a capital asset of far
great er WiDue1fted211hi s annual 25 contribution, in this @amil2elo®sBog3000. 00.
Wthout the risk of debt or the interBst rate risk associated with such and
with his qualifying out goi ngs protected by a capital guarantee, a |ender
(or lenders, as the case nay be) \Mth HG share entitlerrents of 65% would in
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Added to the p s recelrve one ahnuati o eenent, the
bor r ower %O\Aéliq’ﬁeﬁygal ns for the year total $18,750.00. The equality of -

I enger and borr OV\QP‘turhél bhes pears, Fh@b&m@dédlmh& Mnetdaﬁuatﬁaabrbaad\tsyst em 500
con |gurat|on US I SCI.OSE vent i on tanent to
t he potenti al I§i‘f\gr Egogqucr?\éé °i°h Fs gxea{rée (dsm ﬁ yut redgap el

esen |nven rnng re- allgnnent
Ext endi ng t hecalctipted dy Apicembined system’ 5A@ Irt@lah@etodhe §a§mf@0e'w§anfé%m th 3% 10

annual i ndexafob@nwhith Wﬁor@!ﬁﬂr@* nﬂo;&riha%reaén oftrie’.’ ﬂmea%lu%}’cﬁtI-M1 500

det th te $270, 000 00
ecel pt s T Weef af BrarstiEL of e, g i peniied & o PR PR, et 33000 00 1
appr oxi mat e \(éHMé 157 10801.000s @OMbINES] system’ 1500 calowlateq the valpareé HAST.1tdne
property) wilge Wﬁa??ﬁérk@@y la%édﬁf?ﬁb IQ;EHXSH @ue%%ﬁ:sgﬁgp&&sc&m} lﬁieadndv"eal th

i ncrement of $445 Corres ond ma g‘ ender W have accrued
HG share of @ﬁerﬁﬁf@ gohginuERe, 2 Y%ES i a"%ﬁmr\?dwmbéf PERIEtNRul d be |
obl i'ged to r&O®AAT, dipreasatmst S equal to appr oxi mately 1.2 times the sum
bor rowed. 5q To contrast tpa H on prr’ -OF'TI-‘?KM {ending practices, an

unsophi sti cated shared apprec which offers |oans up to 20%
of the asset apd |may further adjust its price in relatlon to the probability of early redemption by -

the borrower, but will Itkely allow this aspect to influence the actual price paid by the
purchaser of HAA1.1. The ‘combined system’ (“CS”) 500 assembles this actual sale
price data to quote a market premium at any given time which represents the
25 (difference between the value calculated by CS 500 using zero coupon bond
’ 'hethodology and the actual price being paid for fixed value. home annuation
agreements on the secondary market.

It will be appreciated from Flg 38 that the ‘combined system’ 500 can divide a
borrower's asset into-numerous divisions in order that the borrower-can enter into

30 numerous home annuation agreements of this type simultaneously. It will be further ‘
. appreciated that whilst not shown in Fig. 38, where a home annuation 'agreemeht is
redeemed before exp_iratlo_n of BTMM 10100, the ‘combined system’ 500 can
perform the necessary calculations to settle a subsequént active HAA over that

particular asset division. o



20 commencenent in return for 40% of any capital appreciation and an offset
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Anot her key feature of home annuation is the superior liquidity it presents
to savers (lenders / investors) In contrast to prior art systens involving
di rect owNOr28hige923fi sorts. The systens, technol ogi es an#CHalRIW0OLESSi ng
capabilities inherent to the 5 conmbi n#d system 500 enabl e the real asset
returns (in a preferred enbodi ment real property assets), available to
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annuat i on hon¥M&iRime: In seEPaE ok ¥aroMe emBodiments piihe pregemt fnveRtiop Whish¥¥sel | i ng of
units i'n a sestdnirhaealispao linterbst ey tlappligl, @Cdoahdntiiatédd bt the loatsersdf ahe?ri pg)
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their choi ce,anﬁfﬁ%gﬁm?ﬁﬂ‘ﬁé@t ?ﬂ{eﬁaaﬁ“%'% fryg'9°88't ?Pé’!yc%lﬁf%?'%nt apBree B eci at i on
of the parti caneerin faygertof thedgnden valculdiesttie rprqvisietanvdinniml indpxatia otthe firednce) . The
' conbi ned sy sl of FROHERA AL, eAAY Y HRALE if Ei804d)Tout 35 HRREME JagREmbRtITE
Annuation agreements whether actjve (wWth rjghts to horizo ain share and
obl i gati ons JTESYnBRAGHAGS PhE; E%ﬂc mark 8le: &9 ,m%ra‘?pﬁ%&"f’@éa‘?f H‘E&’Wi ®in state
of def aul 10 wmnehmarigrteswilimebulb bl a paver arrzerolisdezationf thedixedslm bed sigthatenent  has
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h ed right

agreenments .whi C ave accr S to horizon galn sharé€ are lrkely to
trade at a si'@‘?ﬁ"f‘q%ant premumto the investor's contributions due to the

uni quely i nhea. entmpfavementebebamasr and per haps even at a
In the preferred embodiment, where a borrower wishes to camry out

.

15 renovations or Improvements to the property, he may request that the custodian
instruct a valuation be carried out befo’re. improvement works, followed by a valuation
subsequent to completion of su@h works. Where the valuation report can directly
attribute any potential gains directly to the improvement works then the ‘combined
system’ 500 adds the value of this increment to the “transaction base” of the-home

20 annuation home annuation agreement, upon which the horizon gain calculation is
basad. ' '

10.  “In occupation” and “life” variations

“In occupation” (*I0") home annuation; contains terms and conditions within

the HA agreement which are precondition to complete redemption (mandatory

25 .redemptionAcriteria) by the borrower of all HA agreements secured oVer the occupled

dwelling and which operate when the borrower ceases to occupy the dwelling for any

period greater than that specified in the indiv‘idual HA agreement but typically six

months and given that any two periods separated by less than 30 ‘days (or some

other period specifically identified in a HA agreement) are treated as adjoining and

30 thereby aggregate to total length of one period. Often this will be as a result of

‘ owner occupiers (borrowers) wishing to sell their home and rélocate but can be as a

result of death or relocation fo a care home. It will be appreclated that redemption

does not mean that the property must be sold, but merely the value ofv any HA
agreements as secured by corfespondlng CGAMM's or CGFM's be redeemed.



premumto the value of horizon gain rights accrued where further gains are
forecast for the residential property nmarket. An innovative and uni que

f eat ure olot2ba/gewasent 25 invention al so enabl es invest ecsAvahm/doasre chosen
to access potential capital gains of 7esidential property by neans ot her
than direct ownership, to benefit from heterogeneous aspects of each

I ndi vi dual property, or street, or suburb, or district; becom ng nore
honbgenous as an investors-criteria expands. |nactive HA agreenents wil |
likely trade at a'ljfe’eti"uheme anpestion;canplissntobidh digreesnentsheecared over 39
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property, or wer tr ne
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of HAA1l 10200 which wi | nari | I n reater . The frxed

Val e of HAAIS BeSes dpreaton TabRate GRocld v by B Ukt sear B0ttBre
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fixed val ue user I np count rat I'n reference " nunber

of years %t |t Wﬁﬁ’ﬂﬂ&?’bP? “P@B@Hﬁ? AotertigklaphasTowars mquisments-pofare °H§P|fﬁsessed as:
20( FTHAAL) - afébgbhpratedETiHAAbmbin2d dystery’ 500 friohitrs BIRCY 8épecially gdhibiratidrns r el ati on

to the pr Obal?r\elréotfy\{iQLse(??‘thyboFrg\g%rrw&ﬂng@ulm(lttécpo% ergéulgﬂfagrs but will Iikely

al l ow this aspec actual price t he purchaser of

HAAL. 1. The 'léoniHcHawergssignment " CS') 500 assenbl es this actual sale price
data to quote a IviideemaRBRoH teaeHptionritariaiet SpetiRed\bicRlI(if 86U GSRptH the

25 . occupation” HA agreements), it will be common for the borrower to. assign the home
annuation agreement by either; sale of the real asset over which HA agreemént/(s)
are secured; or, independent assignment of home annuation 'agreemerit/(s) without
sale of the real asset. In both applications, the mandatory redemption criteria, as a
condition precedent to redemption, will determine when the HA agresment/(s) must -

30 . be redeemed. Failure to r'edeem once these conditions have been met, whether or .
not a HA agreement has been assigned, provides for -tights of possession or
repossession for the lender/(s). It will be appreciated that assignment by a
borrowerl(s) does not impact the rights of lender/(s) to assign nor place any fimit

,' upon how many times lender/(s) or borrower/(s) may assign



25 difference between the value cal culated by CS 500 using zero coupon bond
nmet hodol ogy and the actual price being paid for fixed val ue hone annuati on
agr eementwoaeuoitidse2isecondary mar ket . It will be apprceairabmboig?eam Fi g.
38 that the 'conbined systenmi 500 carmvedi vi de a borrower's asset into
nunmerous divisions in order that the borrower can enter into 30 nunerous
home annuation agreenents of this type sinultaneously. It wll be further
appreci ated that whilst not shown in Fig. 38, where a hone annuation
agreement is tedeMierandswasre expirati on of BTMM 10100, the ' conbi ned

systent 500 can pgr&iproe b;bwemsoemwe @azlssml uawnﬂ&s chi® beeédibated wbsequent

t HAA t hat
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I mm m | oan-to-value ratio

7. Loan to

applies to. Y%H@b é?fﬁ’i‘ﬁeé Wn&??gateé%]{lﬁﬁﬂ"mﬁ@t(@ USPRS OVRL{G,JerS ANde { he LTV
may be bel ow @08i#ong®f histbairowisg wittinrie tnecre HAfeaniewog las tt applies fromttinieet ween 30
and 50 tines 3 hgnpgas aHHﬁaEs'tJer WHR?B(Q%M% %Ep&em Qﬂ'tﬁg edmtﬂ:dirﬁéﬁ?of Thi's

i nnovation pertainin ree | everage is un| resent

| nvent i on?%t ‘é%gagmst@'@%w SWGWW’“‘?{%‘ qiﬁcmrpﬁawe&aw anig01n, 000. 00

i n-annual paytapndsrsamslystemedum rad) alip@icompatison of Hiwpotertiallyalsitothoseoota annuat i on
agreenent - whggefhe Underlying asset value (or division 25 thereof) is
$500, 000. 00, n&{ow des a cry at end year one of two percent and it woul d

t ake appr oxi Taxationyears for a LTV of 100%to be reached. Under this

sanme agreenent arvkrous bmu&amws deint présom |h@|ad@f céibjenbfate 4Rl adnidEistepon a sum

fifty ti st ment | rant ee,. hence
t he expr 2§§5| g‘{ﬁ%%h‘%btts m?}%e'{ﬁd %Pg %Qé‘ in r@ﬁd%ﬂ% & E§tm’§g§ éﬁadag'ggavg%r eci ation
share - THeayowstolp meagive m@nfrgmeﬁantsmg payitsot esrwall as furthen pal| ia ther

i ncor porat | ngomﬂéfﬂfo%ﬁlln?mérﬁfbshdnibt&nh&lm IGHYBH At 'v\mlnbeoép pricledd fRess nent s, of

L e

st andar ds estuataxedindh impds bfshes@clplestt Fdi lavesforoitandid@s), the present invent»on
2011/.06924341 PGEAMQ?&%I@QJ&WJ 4sdet fEebé %c&i{cé@aé Barﬁ)ﬁﬁ&ﬁﬁé (reYft) 2 p. é?fﬂ/s

enbodi nment s resent | nvention i commer ci al i se I nt er est
may be appli 3>8"°‘9P9 5 SOBRTatg betyesn 09%1993tv§'??fg/t5‘f°°5‘ﬁa'§é'?%@’ﬁ€ﬂta“ F where an
agreenent al ltaxation gsfs| the doaswiag mloeipig origbing. pinuipat) weuldivesd tcrbea‘\gpoaegd

def aul t ed. lea m&g%} system 500 will in some enbodiments, in particular
t hose Wlth t/(1t) . o



a fixed termand run-on period as shown in Fig.38, apply a straight

appreci ation share in favour of the |lender calculated to provide an annual

i ndexat i omoabitvdee21fii xed val ue of the HAA (i.e. HAAL & Hf&T/AU20nv/06iay3 38),
but only where the agreenment asset appreciates at a benchmark rate so that
appreci ation rates below the 10 benchmark rate will result in a | ower or
zero indexation of the fixed sumand so that appreciation rates higher than
the benchmark rates will result in a hi gher rate of |ndexat|on 9.

| npr ovenent s WP drrtBRaeromsrsmaraingl éxdateed enmbodi ment, where a borrower

wi shes tohc'arry ‘OTHe ﬂaﬁatroﬂrtﬁeaaﬁenonsmroriga}ag @nmt(w)toebbrr@vw cqaelgts]y, he may
request that - nst r va r ore
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occupi ed dwel15 ngPrivnty agheemientsper at e when the borrower ceases to occupy the

dvel | ng Tor a0V AGTdRaRLRR! ind ot 3R BRL bhfilud Bod Bimbial indual - HA

agreenent but typica I X m)n hs and gl ven peri od
separat ed by agepmeptgdm '%'0" &gy gesyred BYPé resl Hﬁetsp@'?'b@"?ﬁbﬂpf’"%éﬂ’ty
identified iroraotith eanmerrpmﬁn)y agreerhérRsiinRl be aadiaﬁddldar?galaﬁﬁht 0 Hohwr eby -

aggregate to fa I 1 eri result of
owner occupi &ns %B%rﬁg Lnsg%hﬁh% aqlgge&?% qﬁﬂlﬁi@ ﬁ't#& Jgserel %E'Qte but can
be as a r#&sulagresmeglcitse f@rrasrtb¢ eapaelugwat\tee apriies, @rmmienﬂxcqueﬂ by the

appr eci at ed té&eﬁndeﬂnﬂﬁmﬂne%admt nﬁtonéreﬁqaoduhe«tt (hriREvaRBEAS tHeYeofLus thebe sol d

Gt & of CARPE: ienin b o R persB3 18R o Bl aragR LIS
"Life" ("L") rooweniatendensi te caraq@pwamtqeonmwee@mw@ies(mmewr

unoccupi ed r%hzdarganertﬁabhaeac&rmt ﬂ(@tﬁhnﬁam&bf s&;ecaexmeﬁeanéé amigeal place
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e and conditions wt reenent, that -are
pr econdi t fbn 2® E@Prmaé?%%? &E]@Wﬁ‘?? Breg W?f@’%%%&%?e argp%gwagmmggtr eement s
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borrower/(s) .yafhd- ha§%?éa§éc?%n§r§§&tahdﬁdn Ra\Pbe lmited tﬁﬁﬁ?ﬁ‘l&fldee& HRngt (" SE')

home annuation; contaln t1rons wt reerrent whi ch
are precondi t9eirihatdhas Aveed. éeqa(ﬁ'eﬁsrf’fﬂ?%‘i”agfﬁ'ﬂ? Qutgoings yalve atﬁ?@d’g
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25 may be given that would typlcally limit the value of security over the agreement asset
at the current asset value As the value of the asset appreciates, so the value of the
capital guarantee increases and may subsequently decrease again should the
agreement asset later depreciate in value; these calculations: a‘re performed:
automatically by CS 500 each time a system'operator inputs updated asset values

30 . directly or directs CS 500 to calculate updated asset values in relation to an index

" value input by the system operator. The effect of this variation Is to enable lenders
of interest bearing debt to obtain security over the real asset in relation to; the sum
loaned and existing equity, wnllst enabling the consumer (home owner) to engage in
home annuation arrangements pertaining to the future value of their real prope,rty



10 by the borrower of one, nore than one, or all HA agreements secured over
the real asset which operate when a specified event occurs (or fails to
occur by WOguéa9tliine). Exanpl es of specified events mapCiradi20ué016¥Bt hout
limtation and not to the exclusion o8 10 and L criteria; a future point in
time; a specific or value range regarding the real asset val ue; occurrence
or non-occurrence of a nomnated event. Specified events 15 may be adj oi ned
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enbodi nent of 20 e constrai ned \t; substanti al conmerci

di scl osure as? %@glht %@"elf‘éﬁ?ﬁéf‘?'?(?ﬁh‘{‘ﬁe prigeAPPIciation; g% &, s{Eple\of FRMPAH "%I | ow
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Various enbodi nents of the present invention can generate and admi ni ster 25
agreenents which find application-In residential property Investors .

(landl ords) who nay wi sh to receive incone fromtenants who pay rent, as
well as further yield, in the formof borrow ngs froma hone annuat i on
lender. It will be appreciated by those who are expert in the art that
typically "lIncone" is taxed whilst "borrow ngs" are untaxed In the hands of
the recipient. For investors (landlords), the present invention 30 enabl es
total yield froman asset to be received as partly inconme (rent) and partly
borrowi ng (or sone ratio between 0 and 100), where to conpare the two on an
after taxation basis, the borrow ng receipts (ongoing principal) would need
to be "grossed up" by a factor of: t / (1-t)
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rate. The taxation treatnment of the ongoing principal (IP) or

borrowi ngvpeodiwwpH1descri bed directly above al so ext end®CpAt@I67Benefits
to further enbodi nents of the present?l nvention that increase the
divisibility and affordability of housing. 5 Consuners who under prior art
systenms pay interest charges with post-tax earnings, benefit from ongoing
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ﬂual ifying oy 90|F?Qﬁeéh’@a|tmeorﬁé (bbié\ing) @hdbaviriy (lehdiRg), Or where no hor ihzon ga: 3
s a0ET R 2, 5L RURael U et fin § A gt oY R gt P2t !
o to AOVVS 100 in order that a home annuation offer document be produced, such ’
input data including, but not limited by; value of “real asset” (“RA") 50; age of B40;
number and proportion of “asset divisions™ (“AD") 20a and 20b to be created in RA
' 50; percentage allocation of “horizon ‘gain” (“HG"). After listing on OLS 301,
20 acceptance by LD 201 and settlement at OAPM 300 (fig.2), the “ ongoing payments”
("OP") 33 commence. “saver” ("S") 30 benefits from “free leverage” (“FL") 32
- generated by the ratio between cumulative value of OP 33 and market value of
“asset division” ("AD") 20a at any point in time. (It will be noted that AD 20a and AD
20b are analogous to mortgages established over the property title rather than
25 subdivisions of the title). "In accordance with the terms and conditions of * home
annuation agreement” (“HAA") 1, the “ home annuation ‘custodian” (“HAC") 60
monitors that S 30 and B 40 comply with their respective obligations and process .
. payments " ohgoing principal” (*IP") 35 and CP 34 once OP 33 has been received. .
The greater of ho_rizori gain transfer (*HGT") 21 or OP 33 is secured over RA 50 by
30 way of “capital guarantee all monies mortgage” ("“CGAMM") 31. The HA depicted in
Fig. 3a can remain in force until either redemption by B 40 or default by S 30 or B 40,
notwithstandlng that the entity attached to S 30 can vary as the interest (with
obligations) is assignable.



at the current asset value. As the value of the asset appreciates, so the
val ue of the capital guarantee increases and may subsequently decrease
agai n shoubaotis9ddgr eenent asset | ater depreciate in vaPGEARNSHNE1673

cal cul ations are perforned automaticailly by CS 500 each tine a system
operator inputs updated asset values 30 directly or directs CS 500 to

cal cul ate updated asset values in rel-ation to an index value input by-the

system oper at or . - geuclbRiledhaidl o AR'{ A6 B\ afesiP Hlen! A0ARHS Of

i nterest bearin securl N?/ over asset in relation

to; the sum IR &Péﬁadisesqseqﬂﬂﬁb \igy the AMSWAPQ £fig. 23 ribdl Innlymt Benesatets@mer (hone
owner) to eng‘é@ndﬂﬂn h&mmmm&&dmu&m&m ies BRY Valialibr) Or indithld@ f uture

val ue of their pr.o 1/ 069211PCT/ 0/001673 78 asset,

t hereby- deri \}Yv?ldN é%l&"t Vc?Fﬁ'Q? ?fv@(? ”B(t'B'bsrr' vﬁqﬁﬁedﬁg%gﬁept@ ?(5 M8 #nce their
ability t o neendifignsetodetcapiay vetrand required: data inpdt ta ACHMS 10§1 (9. i2hin arderce t he

B nci pal (S-SR colibmibt vachEhl fd Rulotind 1 B Mltid Mo BRSO o and
woul d thereby‘%JP ﬁqﬁ)r§e3 @"J”Q i’@f\n LP;')")’ *‘tﬁéaé&'{ﬁéqe %ﬂgﬁrq eENi th a -
consuners pr ewdrkflows raco genetiaed. v Sthglef payment("BBT) 3Soisrmae BynE 4Qspdligidr,t o

| nt erest bea?g[kﬁgﬁﬁm%@ %mﬁ&e%&ﬂéﬂ [é&{saieaaf%t\'ébrbn%érfy% ni'aﬁmt Heo'ge to

nortality ri I'ng t S contributio
annuat i on1gridefdice 1t belew é’?f’prelda'F‘P’t'ﬁHaYa&WP%@T?'W%U'“T"él’hea?dé’aetf?”part i cul ar
agreenment pr eeitidment mtémeﬁtmaaa&grtgenews 100 g urtlessauirGiakmusly ragrked iy on

criteria is %ﬁﬁgrp%&ﬁ 'r%a[xﬁmeﬁxﬁ’?%tr%% E&ﬁer{?e% %P%%ssnﬁﬁ%??ée% drige 1 ender

tolife extensronris FrOwer I"'onger  ongoi ng
payments fr orﬁhargﬁ%méfrwﬂﬁé"%é@u'ﬁ aspociatign w@n@errgdqmv@orap@eeqﬁoare nmortality
risk (i.e. | l;faﬁmerﬂsprw@hadé h@marcagt@daén .h@umémerwaf CGAMMAAS The GalG 6fa| 15

guar anteeg. o upity to sai d. rtallt 17.

| nsur ance%pr (Fﬁf%qt%lﬁbe}/heg Eggélgtoéxggnggﬁr hoﬁ%‘m%ﬁ' ns?" S ?ﬂqd% sﬁ;ro F of hone
annuati on agrth%wé?mmym%tbgwm&meﬂlem l ender default may be covered by a
capi tal guarant eeSh’Uu'dtﬁ@fEHp@%e@fth%%te@ AHE0NY deciiviidiebyithd lehder SWasequent | y

converted to uar.ant ee rt ce a final

i nsurance pafgwﬁﬁg“é@"@éﬁgﬁg%@éw{‘ﬂ%ﬁ Wés%? ot m&d@% %%ﬁ %C{}f g8|d '
agreenent . The refla¢tudg. diia. tAtelBAF Workflow ey gemeratéd atnAMB S0 mhemrtty! dystepart|y or
fully of faet Raeisiedt saso'i%%%a%h% ‘&Eéﬁ‘oﬁmﬁ [ ARG EMRRITEN FdhEIyCCFM s, so

that, it wll be a | ender beari n Mhe cost of insurer relnbursenent rat her
than a b orr O\H@yments the workflow contan consultative provis»ons that extend for as long as

the period stated in HAA 1, which will generally match one third of the penod
covered by the number of monthly payments held in reserve by the custodian which
are pald upfront upon settlement of HAA 1 (or any other HAA), These provisions are

25 originally set out in the home annuation borrowers offer document and referred to as
resefve monies. Should S 30 recommence payments within the default consultation
period, AOVVS 100 calculates a premium ap'plled to regular péyments until the
balance of monles held in reserve by the custodian »(equival‘e'nt to a given number of
regular payments) are replenished to the pre-default balance. Technically S 30 is

30 still classified in default until the balance of the reserve monies is fully replenlshéd.
This mechanism ensures that a series of defaults which could deplete the reserve
monies (as the ongoing principal continues to be advariced 'io B 40 from the reserve)
does not result in a sudden cessation of ongoing principal recelpfs for B 40.
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The new HAA 2 is settled through OAPM 300 (fig.2) and routed to AMS 400

(fig.2) for ongoing monitoring and administration. The terms, conditions, processes

and administration of HAA 2 will be substantially similar to HAA 1 yet it will be .
30 appreciated that FL 72, OP 73, CP 74, IP 75, CGAM'M'71‘ will be unique to HAA 2 as

Inputs to AOVVS 100 will have at least varied by the changes In AD 20a that

occurred between the time of generating the offer document for HAA1 and

génerating the offer document for HAA2. The HA depicted in Fig. 4a can remain in
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nodi ficati on} qm obvious to those skilled in the arts of finance and
conputing ar |nc ge ‘Within the scope of the present invention. Further
Enbodi ment s Further Embodimgntgddi ti on to the enbodi ments described with

ref _eL enfce to Fi g.In 3aditich tEltli]a erﬁﬁwA Lm%!atsfdéséribed! wmﬂwdeﬁ??é Sigv%ét:omgeeﬁleﬁcrl bed
in the 0 a and affordability enhancenent
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name/(s) by which these agreements of the present invention may be referred.
30 depending upon the embodiment employed) in place. In this respect, the present
invention has a broader application to the general investment market, whereby a
residential landlord In addition to leasing a property to tenants for a 4% yneld may
choose to also apply the present Invention and create one or more home annuation
agreement/(s) over all or just divisions of the asset. Should the agreement/(s) apply
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5% per annum asse ation over ten g
will be apprecnated that this home annuatlon intergeneratlonal em odiment of the

present mventlon can alleviate poor retirement outcomes which presently result from

15 . the described housing constraints. Striving for home ownership in order to secure

' good outcomes in retirement has contributed to the “asset rich — cash poor” retiree.

A predicament.in itself that can be alleviated by the present invention, or for which

" the present invention poses a solutlon via a preferred embodiment described in
relation to Fig. 3ato Fig. 6b. '

20 it has been demonstrated that altemate embodlments of the present invention
can be employed to address several aspects of a consumers saving and retirement
lifecycle, including but not limited to; providing income for retirees as occupiers of
their owned home whilst concurrently ensuring growth in personal wealth; enabling
prior art “cost of hoUslng" to be redirected to retirement saving through

25 intergeneration arrangements leveraged upon affordable housing; and, offset the
cost of home ownérship or cost of housing generally by invoking an embodiment of
the present invention which provides |P by way of borrowing receipts. It will also be
appreciated that the scale of dIVISIbIhty in housing enabled by the present invention
brings a new definition to affordable housing in the sense that workers in ‘essential

30 services (i.e. teaching, nursing, police) can be provided with access to rights (akin to
dwnershlp) over the capital appreciation in housing in otherwise unaffordable
locations. '

(lli)  With underlying asset backing to an intergenerational system not oniy
is it possnble to redirect a consumers “cost of housmg for immediate use by current
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HF 920 and CS 960, than a cheaper and | ess conveniently | ecated hone.

The affor dabIBr aa’ie}g& iol ?| 34(? gpa a,ﬁpeug sigﬁﬂgﬂo\}éﬁfeng Wgﬁfﬁ‘% %E) t;tehe pr esent

| nvention descri ect Yove 1S er unl que in I'nt roduces
an el emrent ofaf@C@é;wtealerr@hettoaomﬁfqomiMB|secmﬁ1§pwgwmertbuboraq Yieldh dndery '

ex ﬁtr) essgd I ehalitdins inHAAﬁbZ‘tSTor PrAASI0D (& fpbbéuegr@ Cthé’fle neb@mraﬁsn&. ,

conbi ned; say, ment .0 af f or dabl.e

| nt er gener at .%h@F 92@ PM@?%I"@"“’?%&%@ ﬂ?ﬁ%@ %& ‘g’éﬁﬁe %rng'ccessed
and enpl oy2d lbyhmh&@ﬁi?r@2ettas affeetiveloincrbasied thel valup oftinb rigite ¢ fegei@paldr nnent and

institutionalpfdendy b@&to@ed@&in%l'!ﬂb%‘a HA-WleQ:Hr Qﬁﬁth@rﬁ*loreampwbdriﬁﬁinb%'th%r ef f ect
of this Is that 10 int u0|n this t di yi sibi fordablllty

Lo housi ng do¥RPHERET Gorpls ArBye 4 T B lece & Sl PR 1B e t e
housi ng" . in mmtafranhuxtaaynwmts toad mhesohbateasamawaw@nlmm:auam vianpl oyed

ensure t hat " TRF orbr iRt 4Pbis ot eshEheP] isida  HEHAR v !

wor Ki ng Ilfe reater receive fromthis
sour ce. %ﬁi’rﬁf“@““tﬁéﬁ'“ﬂ? would btheald imy6i93Y Jp |aH‘é'1'%'aq° SQ’P’P?“E"?? ?'?dve 15 in
th ter hgusn re@emption RFEdts, BSF D20, iRtk Asubd GRATT 28| Bgre nidusurd @nmgmer capi t al
val ues and t r t

(1 ender/ saver m%@%(lthrgevgl%?LAIQPHO@«_{#{%@&E%%@QM @?fg\é\gﬁa%&&ﬁer ongoi ng
princi pal corf0i m@%@vﬁﬁﬁywp@ﬁﬂp@l'ﬂ@ jRkr Uﬁ'ﬁﬂl"iﬁ)ﬁb@lslwpfeé@mMS due to
i ncreased fr egtek @Y 8%aER, anﬁlth |f6rt10WearsgAﬁﬁt9¢0 wilNRave Iaaérmh ngdrk'ét bgugaf d as an
ongoi ng s equi en ssenti a

o Fangarei s PE4#Rhe: 5 eat G of Re a7 e Ut the M, Rl e oor
consuner s whoetvoupnl camfabinvqstadoﬁ%w Q000U equa tos gRAreximatily \Beb % aetianrwim  or

i nterest expepaolry qudfﬁngQﬁiégf&)umuﬁ'lyr&moWo? Iiﬂeﬁz .@bés@atb ngcgmpense. |t
shoul.d be appreC| retirees '%PE iqs) doman asset.
backed i nt or JUHE: MATCRRWes P St ool & v lempp St pthaLepe N QA% and
occupyi ng thmeQZBMamHM‘ﬁﬁz‘alsdedelambdb)aHIanefl ts may be in addition to -
other i VARLTENt SynaiHeRBI KR bl e AEE 79306 WEo HANT g2 Qlpdiiae accr ued

over time. The present invention nnovat i ve system f or
generating arfﬁd?p?hqﬂﬂ‘EBYHf AP 'E‘Bhg’ﬂ'ﬁﬂw cﬁiésélﬂfen‘”h%%fﬁ PORtodnGs adan berad | 1 r eal

assets ( par t idirattiyitd HF b2WIS| ng), transfornmng its usability and access to it

froma wder socigl <egRtabilfis oftAlob n?a}sﬁr@\}l&' {Pagm' With §9m§{5rﬁ£#8f73”d

pur pose as a retlrenent saV|n? and 1 ncone Fig. 8,
and Fig. 9 ddiGApedhabadumsunis eayablaiyen retilement (of Aterpelddm timp ﬁ§é’?ﬁl on as it
may appl yz8 0 cakd magdb), or b@uﬁﬂsrwfurtﬁ@rrmrﬁnum toﬁf&ia§s&nﬁ%ke&mmel@fui1ar etirenent

[ nCore, et SRR oS 00 e e Y P o RAE et S oAb AR SEP! OV TEnt

sour ce |on
2011/ 069211P@5P@JZ)|§Q#G®@!!®T3'{M59QQ)WMW‘GQWmy&hmsthﬁam 903 p") 8000

af f or dabl e haiagiims. irueebe& dhiefiis dmBSUitRent %ﬁw%cé '05¢l5 E;@J P63 ngyresulFA" ) 8001

f PF 8000, | 8004 f f or dabl
o (~ALr ) 6saian g0 on: 5 AEck R R SnatgRes o Bore, rerstlion & HEb Ao at

accor di ngd0y. qualifying butgaingsghataoaiabave belm aliachied ©0 subjest tmmmtalmuagn@ecapi t al
amount  FA 80QhefHedpayablgdt REHEBHTr 56thé BRerbRAHARADbINIRMIne consi dered as
Importantly, émbodiments of the present Invention such as that described
directly above, redefine affordable housing, so that the affordabilify need not be in
direct relation to the value (or location) of a home. It can be appreciéted that a more



zero, given it is deposited at PF 8000 wi thout charge or expectation of
sone formof return (i.e. interest); and further appreciated that PF 8000
has a nmaiwogb]1gspitve of nmaxim zing the retirenment i ncomeCrawzeltedved by
S 820 throughout his retirenment. Hong4annuati on agreenent ("HM') 3000 is
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| ments I es venti on,
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mandatory re e r[.ot;,? n ) I8P idn
addi tion, whi tn%gt g( a@%?. ggfi Irec 2 dé@o%@%g%ﬁigg aaf?or dabl e
housi ng, asset backed |ntergenerat| onal ret| rement saving and i ncone
systens and a form of housing bond or derivative in the formof a HAAT
(fig. 10), it will be appreciated that without limtation the present
invention can equally be applied to; retirenent housing conpl exes/vill ages;
nursi ng hones; hospitals; holiday hones; general housi ng accomodati on; ski
.chal ets; hotels; 25 resorts; offices; regardless of the funding or source
of asset over which the HA agreenents and thereby surroundi ng arrangenents
are secured. E. For snsf trustees For smaller funds such as Self
Managed Superannuation funds ("SMSFs"), trustees may invoke the present
invention as a uni que nethod for holding and 30 deriving an incone from
residential property. Applied as such, honme annuation enables a retiree
(whether in occupation or not) to:



(I')Derive a greater income fromresidential property than possible through
the rental narket as it is expected that savers (lenders / investors) wll
pay a prewdumtioeonarticipate In a share of horizon gai npeirtAv2aionapd7sal
guarantee. WD 2011/ 069211PCT/ AU2010/4301673 97 (ii) Collaborate with
occupiers (prior art tenants) who under the present invention have a vested
interest in the value of a property (keeping in mnd that horizon gain and
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borrowers (reindrees) Bra hiender anderthe HRALIVE0 Gangeimnt; @Mtrivdtihg Otkigommgc| udi ng

superannuatl 23N date and
in law, thrg’Ia 'ﬁé}?ﬁe cust odf@&ﬁ?%ﬁe%&rémngﬁ S }’Jéﬁ%ggg"w @3 the
consuner bor ﬂ%m@dmmw%@w ti"hamﬂfl%ﬂ’f t'nléamgty Q%fendeds@cﬂﬁWOpM\Pl on

process run lufedtaly hblosts BanefittumUehatl/of S¥2d éntil Rrement, @FinarBspatbt dth@ agr eement
relatl on the a reenent

count or palt y MerareCHTRA PorPRh TRRET" niBeddlaticriag e, s B, B
super annuat i eaymenty)ERBT $Q10 thaymenhiietirens ph thes basis that AHH00P Wilk fmlsenst odi an as
requi red, pershigyegudntrtirerAént PN WBerPE B3 hEY MRiré AHE ithd?ébyNBoRde an
intergenerational pension system, but with asset backing, so that an increase in the
retirement dependency rate requiring an additional capital “input to an
20 intergenerational pension system can be funded in the long term by increaslng-the
number of AH 8003's and in the short term via home annuation agreement transfers
 ("HAAT") (see fig. 10). It will be appreciated that the present invention enables PF
8000 to apply FA 8001 in a manner which allows S 820 to leverage his retirement
saving cbntrlbut_lons. For example, where ES 821 provides for contributions to PF..
25 8000 of perhaps nine percent of | 822 (i.e. $100,000.00 * 0.09 = $9,000.00), if PF
8000 enables HAA 3000 by developing AH 8003, S 820.may be able to contribute a
further twenty two and a half percent of his pre-taxation income to an
intergeneraﬁonal reﬂrement savings system (based upon AH 8003 market value of
$500,000.00 with prior art ‘rental’ yield of 4.5% or $22,500.00). Where it Is
30 necessary for PF 8000 to demonstrate a return on FA 8001, a basié return may be
measured in relation to the value of IP 826; and where provided for in the terms of
FA 8001 and HAA 3000, any HG allocation which is allocated to PF 8000.
Shouid ‘S 820 desire to vacate AH 8003, the home annuation custodian
' (“HAC") 800 ensures that CGAMM 3001 is converted to CGFM 3001 (fig. 8) in
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hospltals oliday homes general housing accommodation; ski chalets; hotels;
. 25 resorts; offices; regardless of the funding or source of asset over which me HA
agreements and thereby surrounding arrangements are secured.
E.  Forsmsf trustees
For smaller funds such as Self Managed Superannuation funds (“SMSFs"),
trustees may Invoke the present invention as a unique method for- holding and
30 deriving an income from residential property. Applied as such, home annuation
enabfes a retiree (whether in occupation or not) to: ' |
(i) Derive a greater income from residential property than possible through -
the rental market as it is expect\ed that savers (lenders / investors) will pay a

premium to participate in a share of horizon gairi with a capltal guarantee.



borrowers (retirees) death - thereby hedgi ng exposure to nortality risk.
Correspondi ng longevity risk generated by entering into the honme annuation
agr eenentwowniloasoriependi ng upon the |l evel of prem unms, Pperofithemoobyst he
life 30 insurance prem uns the insurey7 receives until an individual's
death. If individuals, en masse, stop paying into life insurance policies,
the life Insurer.can itself stop paying into the honme annuati on agreenents
and on-sell (assi n) t he agreepents ost defaul t. at .a discount to the fixed
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and di fferentcouotem@ﬂwmgwnergﬁs hwww@ﬂtesam%ome(q‘qmwm %thél'“aéf\kﬁ)arshl p of
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vi ager does npj ﬁrHHnQ\él‘ ifusfly. CARIId Rb casteuiint? @R etn’ﬂzﬂt édﬂ’ié@%h@&ll disrAeH |
I ender), whereas

t t
qual 1 11 ng oA ﬁ@gvepnarre'Sthth{‘tﬁé2%'@%@55%%%8%%3& e, - "
enbodi ment ( dender mansunwulr&esiorl supeanBuatiomorgiensinon Amdeay with assistahceaf, al so
| ncl ude capi t c@éﬂ@cﬁﬁnésel%aiﬂi 81%'}41 i&mé& doofitlg_dfthe HOMeZRudiBh Nhdnhe SO

di scl osed W|t a part orre annuat'i on 30 agreenent . bl o The pr esent

i nventi on enaﬁﬂ"lé%mﬂl‘WW?sl tE’y""'?"ﬂ1 fheyw are, a s+  Theseqafributigng ﬁtw ic

include IP) that lenders make to the agreement are; i)secured directly by a real
asset; il) capital assured in respect of éll qualifying outgoings which includes directly
- attributable costs regardiess of the underlying .asset value and in the case of no -
30 lender default (which is unlikely for Superannuation funds), a capital assurance upon
total horizon gain allocation; iii) made on a monthly (or otherwise) basis in amounts -
which in aggregate, would take between 1 and 50 years, depending upon the
partlcular embodiment of the present Invention to equal the underlying capital
guarantee value over the real asset. Retums upon each home annuation



necessarily invoking co-ownership or Joint venture agreenents - it is a
uni que formof agreenent in itself. This is not possible with viager. WD
2011/ 06924®dBRCT/ 082010/ 001673 100 (iv) viager (anecsiau2bavdoys7e t h
Hone Reversion) does not provide for @®ny of the asset to pass to the
borrower' S estate. The present invention is quite the opposite with t he
entire preserved estate val ue (UPEV') passing to the occupier's estate
upon death; in the 'case that life exp |r3/ has been set as a. mangator
condition 5 fWeFlé’fﬂbr?ﬁf'l"BPPw"e'y where ppied.\4re sdependent ungp doruvalye of Bster with
subsequent | iléreletscharizoly gaierdlloaation, vdsedetived  from thé enddriying asedt valuesandl e t o
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wher e such VEHaldleon' érdgmafeesé‘s%%rh@fns@o#efaﬁegéfoﬂuehﬁ\ﬁextbn@ nﬁ?}b‘a%'ﬁ}%rr@t t hat

point in tine. HGA i s bel ow Cl O val ue, active HA
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future appreassiredand diretlly seguednmpoh aisexbtasastd Chatinalby funther edtbethisi n HGV of

the HA agr eerg;g,lhwe evgluatlcﬁeéﬁﬁ%gsesmgnt%?g%a%ﬁo%%hﬁ}anﬁé SEHEGY cdFechani sne

descri bed direc e structure vent 1 on enabl es
pri mary I'@ndé’ﬁsacblﬁvqw% ‘ﬁ@ﬁémgt“!‘@'@?@é&"ef“'éfg'FséEHﬁﬁg welbestatiishedt es
(aMPAC s") Whalbtiohatectimyuibs @b R feRtlort RTpsdisast Vigtodsr ana Ik Setpérndrys, (fer | ender)

end of an agreayepd MeberoiBe SaRd HIE B GF Hhdh A of s, forfietdhCT T 1"
al so return @EFGW'AEISVBI mlﬂtlamltpyperqm@ae FhRMDRE Matimpcaind ehanges dn time the :
primary | endeéspea.VWAC I ender | enders obligations In relation 30 to that
MPAC may ing, that whilst on |loan an MPAC may have been
B e s il 8 haAdh iy
nerdus

on lent n ring the period a MPAC | ender holds the -
MPAC he accrues H(nfaiimrangewmmleshen vseabame aniriugliont dgpeements asra vniquer n pays

the stated.ongmdade H@d@@i’rﬁﬁnaﬁ?ﬁémbs hddebh Géﬂeaﬁutt\ﬂh@ﬁ&!? addaf\Samefhip, MRY be

reqwredto?ﬂ% ri bute corllake?%?? aufront whi ch

2011/ 069211P B Va8 magy ¥i@hst antial | vy eqU| val ent to reserve

moni es under a HAt lagossivieiotassdybleva setbhedged portfolivibyiusing dheeprpmhiemarfrdmi n

ref er enceygl O ifgl ifsuratide pBIididsTnih Exposé iR issting Bhiry S HohdifdRk) addSapply
them to home annuation agreements which provide a lump sum payment upon a
borrowers (retirées) death - thereby hedglrig exposure to mortality risk.
Corresponding longevity risk generated by enteririg into the home annuation
agreements will, depending upon the level of premiums, be offset by the life

30 insurance premiums the Insurer receives until an individual's death. If individuals, en

masse, stop paying Into life insurance policies, the life Insurer can itself stop péylng '
lnto- the home anhdation agreements and on-sell {assign) the agreemerits post
default at a discount to the fixed mortgége (conversion Value) or pdbr to default at a
potential premium to the preéent_ value of their qualifying outgoings or horizon gain



a counterparty to borrower (UB") 2002 under a HA agreenent overseen by hone
annuati on custodian ("HAC') 2003. Wilst F 2001 may be a counterparty to
many 5 suwb 2biy/mgrieenents, in respect of the single HA examued/dons7shi s
exanpl e, the HGA under the agreenent 99s sixty percent of the asset division
over which the HA agreenent is secured. As prinmary |ender, F 2001 holds the
head obligation to make ongoi ng paynents ("OP") 2004 under honme annuati on

agreenent” ("HAA") 2000, in order that borrower ("B") 02 nmay receive "IP"
2005. In thi sShembeereaener ruruader eaph aﬂ[ﬁe@gntna?o"d@rs%ta gadurterpdtt ¢ifecase of F
2001 (or someEnsurdrgsavas Sledder anvestor, aioktality) GskUedger k3 tRE Gdsestiaybd)hameéthe CGAMM

IS ordlnarlly t I f lji fying
out goi ngs ~or %? K%Je‘r?agmteﬁts?lg&ga:%ma@ﬁh?&%@b%&%ﬂgﬁs lf e rgs:dﬁ for the
asset di vi Si dﬁ“@'@fmﬁt@ﬂsm Fgompletedessof albmaninspald by the Héfeﬂ?"é&t‘@ﬁ" of rule

may be appd i afe ipBint be deremway HeOMvesRIrC ut Abs Gerdfore MBesi>uiMdult Qo GofuctUnder
e. an MPAC secured

h
over  HAA 20008 ATE dgRcis B goE o dteaies AEVRR - RorsBSHE AN e
ri ghts to forrojiciesesthexchave linsuédz whergy, A dfaprin premiumstracaived fropapoticydieldatst  gr eat er .

than the horiggdianb sfadfsurdt 8 asihin ddoRehy Yagas tﬂagaa@&%reﬂa@smy%c may be

adm ni stered % fon the conb p g | i cate version
Cher eof . - The (GPLEE% HME pLTusSGheteays 2pedo Blarl e omeRent. JHBASEMPAC
| ender 20056 doventionya@s it applesco temeannuadinon ggreamends, umummlowthfmmswamel nues to

pay ongoi ng nfes&é\‘ﬁﬁm sib&urﬁqg'ﬁehéénmbﬂal ﬁ‘skcﬁé {h@tc‘égé‘t‘na&%ﬂove moni es

contrlbutlon e na ave nm set ere g value is the
greater of - hl@awqy"t?f‘tsl-‘ﬂ_’f aTiome; gRnuation BoresmaRtavitheutdotabigss retglping the

right to on-sell (assign) the defaulted HA agreement. Or where the life insurance
provider holds numerous HA agreements, they may choose to default on a sufficient
15 number such that they can maintain the payments upon the remaining HA
agreements they hold until these remaining HA agreements can be sold. as active
HA agreements and thereby priced to include 'for'any horizon géin accrued in the -
investors (life insurers) favour. S
It will be appreciated that the present Inventlon is unique and different to
20 viager on numerous counts: ' '

(i) ‘with viager ownership of the property is passed to the investor at the
outset in return for either {or a comblnatlbn of) lump sum payment and ongoing
annuity, whereas the present inventior{ ownership of the asset does not change
harids at the outset of the agreement regardless of t.he form of embodiment. _ ‘

25 (i) - viager does not provide a capital assurance to the investor (saver,
lender), whereas the present invention corh‘prises a capital assurance upon
qualifying outgoings, or part thereof depending upon the particular embodiment (or

. particulars in home annuation agreement) and may also include capltal guarantee
" upon part or all of the horizon gain if so disclosed within a particular home annuation
30 agreement. ) ‘ : ' :
(i)  The present invention enables divisibility in real property assets without
necessarily invoking co-ownership or joint venture aigreements — It is a unique form
of agreement in itself. This is not possible with viager.



each MPAC whi ch records the value accrued under each period of ownership by
a 25 particular entity. Calcul ation of value accrued may be substantially

t he same we 2homosbtdA 2000, whereby a val uation is carri esdcomubeinia@s

settl enent and before assignment or avbothe tinme of conversion follow ng
default by a MPAC | ender. Alternately a particular MPAC may specify that

val uations of the agreenent asset and accordi ngly asset divisions thereof,

be established in_ relation to ved 30 ati or e HAA 2000 and
adj ust ed t her eaf t& byaq%éa"géﬂﬁ'g ?’5@3" "if?f‘ga pﬁggﬁé’éa%"c‘gurred Iln a
recogni sed Hdloss @sgedito passeto thestmhpwqmsu estaté.ndidie wesent tnlventlomrls quifpotheli ng ti e
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recogni sed ha@ssigngurat either horeowen sr ldmmnendbetﬂwamd\be,readﬂv anpdesiatadiytthére may
register the sgﬁlé‘cflgﬁ{vng alglfg%_/aﬁgq %ad RACdgrétrifahi fnYidisl %Hdgﬂbﬁgf oﬁﬁﬁdUEd over

the period he h terns contal ne artl cul ar
MPAC t he tontpqampion ¥alegnsy drade et 8 disceunt i E?Gﬁ%‘f"gﬂéwevme[?éyé‘? NOPAC 15
2007, i n t hi sctount fontirge e hicdnegaddudbotupiyleust R@BMparisom tvith etser formsa i xed'

o oo il EFERREC Sl 388 conBleleRaeive IR AR RE BBt
starting bal #gewe Hermaylrage ahar aj@preminmite HGMcwhare pHch yalugsArexcestRi@ 2009 has
cont ri but ed Mdbﬁt@ramymg o6tgoiNGs mnatq@mmﬂmﬁ@rrmc@deremm RCbeAY ONt S * SO

t hat QO 0_accru radabl e on
its fi xe vaI 'I;eatﬂ?jag ?Q ‘?%‘?W”ﬁ'?‘?’égd &éasaﬁg%getﬁt?xlp%@“%eoée&ﬁptl on

val ue taki ng expadtatigesefduiuretappracigldn e thefagremeyt asseltand tiasebyriorrersean early -
redenption nmmb@;tWth@mmder mandat ory redenpti on CI‘I teria. A further,

o accel er at ed Ao g EarOTHEh TR AU L MerAIeO aoronst; 4Pebl Lnaer 95
HAA 2000 i s rabbws, etde tstructureugiptie pratent iwemidmeem@teeemfmfy dmd@ts ot F 2001,
the incenjg Vegrdbients rt@%kb&%g?&ﬂndn? StttV RMP AT #] Iwhith @ad 86 Hrafiferfed
temporarily from one party (a lender) to another (MPAC lender) who is obliged to
return the MPAC's either at the end of an agreed term or upon demand from the
lender. A'MPAC lender may also retum an MPAC voluntarily. When a MPAC has
been returned to the primary lender, a MPAC lender lenders obligations in relation
30 to that MPAC-may cease, notwithstanding that whilst on loan an MPAC may have
been on lent numerous times.
During the period a MPAC lender holds the MPAC he accrues horizon gain at
the stated allocation and in retum pays the stated ongoing payment amount
(particular to each-MPAC) and may be required to contribute collateral upfront which



HAA potentially arise through opportunities to create a return fromvery

| ow capital requirenments. By using what is potentially a* sound reputation,
strong covenantoesid est abl i shed brand to achi eve sett| eREMAWPINONATREr OUS
HAA arrangenents, F 2001 30 may witd0MPAC s so that the cost of ongoing
paynents are covered by OP contributions from MPAC | ender 2006 (&
subsequent assi gnees) mhilst a percentage share of hori zon gain |s

mai nt ai ned a Al ternatively 2001 chogse to
allocate a hﬁ&ﬁ %5@ 'xgmfv Efé{@t{% ged?m\%”f‘g Wﬁ“ﬁe gs%yewa)&o Erive a
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carried out W’%ﬁ?‘lé‘?ﬁ&‘@%ﬂsﬁ’"t“ﬁ%@dﬁf 5(?8811?‘3%3 B%gﬁ‘?di 9?@@?“8%9 mEe in

rel ation to tdngoing pldineats (SOR) 20045GHder Adnte aﬁéﬁiohed@emeﬂmnzbdal IWPAC | edger

orici g and A S J%Ba“%ﬁ P 2008 g g PBacpncgauny 11 |
may be exHtutreles mey be Salise thet Incpese ok 2001 for semewthemsswneﬂ. qefaAqueponoo’ and

PMLO1 or tsub&ﬁranoomdcutr@umel @@Ammsiysﬁdmaﬁuytb&%ﬂw to d CGtPlWQﬁMICBGFM WSI:; od 1P
managenent syste sen entio virtu exe
overal | desi 'ﬁé"édrn(forcgﬂ?lsfy_lﬂ?r%l{??o f%'@ Rergent @F’rﬁ%’g‘? ﬂ%‘ﬁ'ﬁ 13 ”°8r° B\?}% 8%5 for

ef fective- | @aipgor thg assetdividien M&@@M?omlateat Prdinaslly, We wresier 9f Mises a

borr owter (r etmamﬁ%)aaaﬁémf. e &h@é&.@n Edi&litioh ﬂorhemlm td)OGtPMnngﬂér‘ thédenal dl Pt ]
paynents,  bu ere a’ len ation ovi de the
ongoi ng’ hj\jnﬁﬁ‘g"s(t?ﬂge? s H%‘ﬂs(s’@ 8% 9%%1 @ﬂ%@? ag l\lﬁ> ?‘?ﬂaﬁ"? M?%ngenent ,

t he borrower soathatr MBACHendeg|2086 receivostMRAC 007 whitlvinciudes gahts ¢ flety may ‘have
accrued in fauQun @z&hs?.h w%l;n &Ré/éh;srbmoh'n%t F&&ﬁmﬁﬁw&n@%ﬁaﬁgmndescr I bed

in connection Wth her eo 5 rstood that
it is capabl denger f’%fF'f'h@W Hﬁ‘?ﬂ'f%?‘?@l’l( gye Mﬁﬁ%”‘é’{)ﬁ?@@ﬁ'ﬂ’]'ﬁs‘ﬁe‘? Y Mitended to
cover any var20es boths cobifedsyseahogl0ak b duslicats vérsien themef t Thergrdatdriobmieng i n

general, jhe | I tures ffom
e hoesdd d%’é[*% dbpfy o RiPAL LSSl R cgreer@@,@bdoe ChAMALEo Herle HoRZHn
- gain value whilst he contlnues to pay ongomg payment (“OPupac”) in addition to the

collateral reserve monies contribution he may have made at the outset, whereby his
MPAC value is the greatér of his QO's or HG. The HAC 2003 maintains a ledger of
each MPAC which records the value accrued under each period of ownership by a
25 particular entity. Calculation of value accrued may be substantially the same as for
HAA 2000, whereby a valuation Is carried out before settiement and before
assignment or at the time of conversion following default by a MPAC lender.
Alternately a particular MPAC may specify that valuations of the agreement asset
and accordingly asset divisions thereof, be established in relation to an Approved
30 valuation under HAA 2000 and adjusted thereafter by the same percentagé
fluctuation as has occurred in a recognised House (or other asset) price index over
the corréspondlng time period in substantially the same geographical area and
preferably of a hedonic composition. Under these valuation methods, MPAC's may
be considerably more liquid than HAA 2000 and certain lenders may prefer holding a



25 customary practice wthin the art to which the invention pertains and as
may be applied to the essential features herei nbefore set forth. For
exanpl e tWO28ufaWdde devel opment of a preferred enbodi mBAT/AGR010H8145B esent

i nvention may involve utilisation of 18 platform such as Access TPA 2007
with a SQU server backend database facility. However, it is also envisaged
that 30 al ternatlvel y web-based interfaces could be ut| i sed where the SQL

server datab N HeSldhice as
woul d- be undglra g’“hé %h@p)ﬁ‘)eégg n S%fg@g@?&&ﬁgé %L%%B O\F/her L’%
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convert from gdiéntisllylcalciigled @8RG ta; recognised haige @ﬂdmﬁaéx as dd3tribad OO, inses

details of e LDkl e e
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details of t Hiscegntor tius‘?dm'ﬂﬂm‘fa{”@) taklpg ginto Bgeountr time s ¥alg 9fSMONeYhj ch
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Agreenment Tr YRS, t k%\‘ﬁfer non-limiting example of when said early redemptlon may occur is

in relation to accelerated asset growth when mandatory redemption criteria set under

25 HAA 2000 is related to an upper value in the agreement asset. _ '

For F 2001, the incentives for creating and Issuing MPAC’s off the back of a

HAA potentially arise through opportunities to create a return from very low capital

requirements. By using what is potentially a sound reputation, strong covenant and

established brand to achieve settlement upon numerous HAA afrangements, F 2001

30 may write MPAC's so that the cost of ongoing payments are covered by OP

contributions from MPAC Iender 2006 (& subsequent assngnees) whilst a
percentage share of horizon galn Is maintained as a capital return. Altermnatively, F

2001 may choose to allocate a higher percéntage share of HG to a MPAC in order to

derive a higher OP from a MPAC lender and thereby receive a positive immediate



" Enpl oyees', which conprises details of each Staff nenber with access to
the 30 database, including User ID, Password, |evel of access, etc.;
" Agr eenerWORYpé®9311whi ch is used to define characteri st P€3/AIROWN1EB ent

agreenent types HARI, HAIRO, etc.; 103 'Agreenent Status Codes', which is
used to classify an Agreenent as O fered, Agreed, Default, Cancelled, etc.;
WO 2011/ 069211PCT/ AU2010/ 001673 105 - '"Borrower Status Codes', which is

used to clas daﬁ%aﬁgﬁf{rﬁ g%@rtmﬁéach&quqﬂ ! 628 mpfRAclbchd il thgoﬁﬂédﬁfegrﬁq

Transact i onal ich is
used to cl asgirecpderes | Withiss st V&@P‘@nmmmﬁeﬂl systemp f0| MaédO“‘Ré‘gﬁ%t‘E‘?séd

Transact i onalprodediitebhdéhlcuttién inefhodd deBEHbEd hbre (LG UG, ¥k Cdamirfistersed 10

defi ne processhnﬁ FR?! ghﬁﬁ(ﬁel | nesrﬁ 'tProduct Rat es' which is used to
store interet"§ 8e§9 c?i"g | YLPNIEMONS: pyrther to this, key conponents
of a prefe¥red. entithiMRAR's wellenadrsicsecerag pvarghe HMt2®ﬂqeﬂ6l99mBerqfr§aUt| li sed by
the user for mzﬁ?ﬂ %Sﬁszdbﬁ %ts%ﬁééﬁgerﬂﬂgno%ﬁq%"sl")nfb@nusd@atn?ed' Butt Re system

such as for the oW n Bor r ower s is ysed to
mai nt ai n det aﬂcf’%’dqﬂ"eé’é@hg‘m P’Bﬁ%qureén‘!?sﬁf@ﬁ? e?@f"gr '" reldtion '“Aé'éee b&’?eﬁ vi'si ons',
whi ch i s usedystems@d.nThe MRAS laddes 2010 mmwmedﬁdgbeﬂtu:lﬂxye@am I®@igersower and

D vi si oS t Nafinife, AHS|dBBAS KON arSNCRIEMiricing and valuations peMFRAdS &

Cont act s' whi C |1 S use mal nt al n eac | nvest or )
cont act's; 10 sub proceduras of YyKiex 4Csthatlyaey heexagiiter atiasubrtingte levelto gaghh of f er
linki ng an AsX withiVAOVYS!100arl FA0I0N Or\substantially dupfigite sysmitistherddf. ocat i ons &

Docunents', V)hl C'lonﬁe&lbfﬁ&r%’na@@fn&ft%}q&? ngiet ails of each Agreenent |inking an
I'nc

Asset Division to a rower t he Required 20 M ni num Bal ance and
current Lender balhgnewesen] 'QYP"ﬁ‘P'bvtPYdéIQUQJIé’E an E‘(@fedt We qypraflcdesiobrangf each

nont hl'y payrr&:ahfgaam&gs(sf b,eﬁéwmahbodmmeﬁamaesf g6r eMBetiviit iohgdvitgsrisket ¢, and

links to docunen udi, erti at e 0 I uatt and
oo anae s oranagetant for ot AR offF bes 4 6Hefiaf retod)'wnen Bom AP lodr
system wi de [egelveeangring RIndpXey paymenienbe whete ¢ lendsrudtfawlis Goers st ant s,
Enpl oyees,  SigBiigafior R BviaBa o u@C.S‘aQH.eﬁ@ (OPORGRTRSf @yn@a‘u aPrreshect Rates

d P Fl ow St e R d t t
A1 (1 ansact DN AEAIAETeRY, BABOTOVB TR 6D HEISCH saaal%g'i" ReE SR

Tr ansact i ons.that may have accrued in favour of the lender.
20 While this invention has been descnbed In ‘connection with speciﬂc
.embodiments thereof, it will be understood that it is capable of further
modification(s). This application Is Intended to cover any variations uses or
adaptations of the invention following in general the pnnciples of the lnventlon and
including. such departures from the present disclosure as come within known or
25 custo'mary practice within the art to which the invention pertains and as may be
applied to the essential features hereinbefore set forth. '
For example the software development of a preferred embodiment of the
present invention may involve utilisation ofa platform such as Access™ 2007 with a
-8QL server backend database facilty. However, it Is also envisaged that
30 alternatively web-based interfaces could be utilised where the SQL server database
facility would be able to support such an interface as would be understood by the
person skilled in the art. Moreover, key components of a preferred embodiment may
comprise tabulated dafabase components for the following: '
‘Borrowers', which comprises detalls of each borrower,



Further to this, key conponents of a preferred enbodi nent may al so conpri se
reports that are a software construct utilised by the user to report on 30
i nf or mat i W0 2PH/GPE1syst em such as for exanpl e, the fol |l @&iTmA§2010/001673
"Retirement Incone Agreenment', which106 used to print a Retirement |ncone
Agreenent; 'Interest Rate O fset Agreenment', which is used to print an
Interest Rate O fset Agreenent; WD 2011/069211PCT/ AU2010/ 001673 106

"I nvestor Asset DRyi S LSE" i ] 3 ' » set
Di vi si ons by st'a%éwquéoﬁﬁ%vgwﬁ@{' %ﬁgu&é&gg%?%ﬂ b%n\ﬁ»}:??éﬁ)ﬁ{ag{%@zd to
print a sunmePd iRcidedpultiia coatagls fariedeh hoyowent ues and transacti-ons; 5' Borrower

St i’it us Su (rﬁar y", ‘Afée@ﬁ thﬁ:hld;Sﬁﬂris‘egdéléiistf eébh%?éf&ém by @schBdROWEOWEr [ St ng :
val ues an ransagt | : ) : ower cu at. ! IS use (0]
| 4o St jchc RNl of back Ksbli g

print an Ofer fo ‘ Letters -
| nvest or & BavAsaetor BoygwerhAsset used to produce letters to 10 tnvestors and

gor_rower§ t\f/}ﬁf{ ﬁr-ﬁvggb@%?médmpﬁsesde}gﬁf?@gm inoégtd,:,ett?rs - Igvestor &

or rower ', ich [s use roduce letters to ]Jnvestor or.rowers as
part ot the. Redorisveas seofasls R omaees etar of S8, Mesitn SHERPCAr o
preferred enxadinclade muttiple gbrtacts for each inyestere upd_at.e processes that are a
sof twar e const T Ushaiil lhiaf Solied)Betsiisdr S| Sifer WRKIAP HR St BRALENG0 Y OCESSES

such as fgl)r exanmple, _ng: Bor r ower . axment Processing',
whichis ey JtiBIQ bBAPIed S tableymaydhe eRmhined witkjthgyAgTReTBeiR B8i8nt ¢ he
Requi repl M niMmMmetmv@wWOﬁerh@AgfeemMI ance; a! SO | _ni ti ates Def aul t
Control -t ne Def aul regflents, which comprissBoal b dgo AGRBIRH Inghl o hee used o
Processi ng' , RiAsieMiojaBamowgr. insludisa thedteapirrs MismumpBalage grdeweest krpders
requi red. Eaddalanée;t he exenpl ary conponents item sed here as parts of the -
sof tware 15 ‘Agreements Allocations’, which comprises details of the allocation of each
monthly payment amongst borrower, management fee, and utilities, etc.;
‘Agreements Transactions’, which comprises details of each transaction
including monthly payments and redemptions; |
'Agréements Documents’, which comprises links to each document including
20 certificate of title, valuation and insurance, etc.; , ‘
‘Consultants’, which comprises details of each Consultant who is authorised
to create Agreements, including Usér ID, Password, level of access, key dates, etc.;
‘System Parameters', which comprisés system-wide parameters including
cur_rént name and address of Home Annuation Council; indexation rates, redemption
25 criteria, life expectancy; _ ., . |
‘Bank Accounts', which comprises details of the Cash Trust Account(s) used; - -
‘Bank Transactions’, which comprses all transactions uploaded from the Bank
for matching against Agreement Transactions;
: 'Employees". which comprises details of each Staff member with access to the
30 database, including User ID, Password, level of access, etc;;
‘Agreement Types’, which is used to define characteristics of diff_érent‘
agreement types HARI, HAIRO, etc.; _ _ '
'Agreeméht Status Codes', which is used to classify an Agreement as
Offered, Agreed, Default, Cancelled, etc.; '



devel opment required In a preferred enbodi nrent are al so exanpl es of
conputer 25 inplenented devices, systens, processes and nethods necessary
to ef f ectWORO117068214f or mat i on of conmerci al informati on BEWAIRIW/0E678T f ect

t he present invention and accordi ngl y0provi de the advantages of the present
invention in a commercially useful information technol ogy product. As the
present invention nmay be enbodied In several forns wthout departing 30

fromthe spirit o IET8 i Sdd i [NY jeQi, it
Choul d b under st SO ST Gy, (I SEAG b aborbilh S URIKEE: ) 1y
the present iPuAllRd; BegisierpdJsanseqienali Gaacellsd@idi ed, but rather shoul d be
o e S b e e, OBt oL
in the appen £ ab s, . ;T escri be
enbodi nent s - g?%mt?eg' B%ﬁsé%'ﬁ%ﬁ&’é%"&%aﬂaﬁﬂfe 'Féseﬁce'ct s as illustrative only and
not restriTtive. 'Process ey Slgps whistiils Usodtd define prackseing btopd andttimefineshgenent s

are intended to waHG&'Ré%?w%ﬁIBiuQéJtBQto%Uiht%idsté}ﬂ%ﬁ&ﬁHP%té%f the invention
and appended cl ai "Therefore, the specific enbodi nents are to, be

under stood to be T4PEs{ 2y %Mﬂ?@e'ﬁ%uﬂﬁ W@em ﬁﬁ%?’ﬁe’“ﬁ‘f i¥%i pl es of
t he present icomersei ioput eaguilydorpsadilised dogt.the user ffar tiheppirpasies gf enterdngsand

means- pl us- f uekififdbnidaBHiR 8% s96t6m sidreli369hd Bidwiger Structures as perform ng

the defingd function and_not "only structural equivalents, but also
equi val ent? st r uct Bprerwers=§ Coplagisn which dg vad fgnaintain dptalls,ef egcl BeEROWSfay not be
10 structuralangdgentasd;ents in that a nail enploys a. cylindrical surface to

secure vooden parhsologeiiths. WHGH RaRed o> HblinUSIIOPedn ML Gl U1 f ace Lo

secure wooden parts toge e environner enl ng wooden parts,
a nail and a ©8ghBarowepandflyiglansdhat as svgilablafacAgreamenttoul d be noted that where
the terns server, Inveshsrs BECHRIEE Whish issiseil koinaidaint dRedlls ofdaeh Uvestongei n, a
conmuni ca,;' o%orq%v'é,cev is descri bed~_ that nay be used In a communication
system unl ess ﬁe’ cont ext otherw se requires, and should not be construed
to l'imit the pres@fiers’| whishtis ysed to maiptapmdetpilsudfagach Pffer dinking ABASEtvi ce t ype.
Thus, a comMmppigisHtb @BosteWérce may include, without. linmitation, a bridge,

router, bridge-rquter (rouyter), sw.tch pde, qr other ¢ ni cat.i on .
devi ce, which ma Qf?erﬂéﬁﬂé‘;')W%?"sb%bg@’éﬁlﬁ“gsﬁ “%"c_h ' f"?edgﬂd"lﬂ"garpéragtgﬁso% not ed
t hat wher e a ehttohgieamenti linking @d Aseetcivisivn tol @nBorowea tincludingi tbe Regdiedct s of t he

i nventiorgg | tvisAOMIEhIReS alfoufrBRtalehit? Baibibe! hISD brolilss d¥iAS 61 the hibéGHni ON to any
particular logic flow or logic inplenentation. The described | ogi.c nay be
it e e

partitioned PheFNIMAly RaymetARongy bggrpuer, manage anesutilitisq et

functions, ollinkd30 sadirdoaurnent Bcluding bestificate lohtittg| veduatibrearaMasuednke,rets;ul t s or

ot herwi se departi. ' : SYe{ela J Rdid | ogi c

el enents may be a (taJc,iﬁ p%@???éwﬁgm ttgf%glégﬁogyﬂéﬁqfﬂn%ﬁ%gﬁaggt order,’

or | npl enent &8 Jeferagce; thhles dluding gFensulants, r Eropleyees. §tatus Godes. BaNks | | oopi ng

primtivess, -oocuints| Agraémend Jypds, RroducOREIes andRrbeese FloRtStepsi S) W t hout changi ng

t he overall resul, AeL W S8 | e t he 30

i nventi on. \)Sa%k%eé: 8%&#%%%\?'%ﬁ%qgggéédttﬁg’“%%@@n@%%&%ywﬁ%%gg mgrg ied in

many di f f er effe Bask ggd mateh pgrinsh foreempntTeanseations- am | ogi ¢ for use with a

processor (e.g., FartherC o0 fis) Ry SempoRris OF O ipkétértedl emBodithértl may Gikal

PO i eoiHE BhoRUbBOSS SRR LhrsBh GHATE S e8Pl bk iSe W th 2
- 30 Information in the system such as for example, the following: ’

‘Retirement Income Agreement’, which Is used to print a Retirement Income
Agreement; ' ,
‘Interest Rate Offset Agreement’, which is used to print an Interest Rate Offset
Agreement; ‘ ‘ ' :



WO 2011/ 069211PCT/ AU2010/ 001673 108 Fi el d Programmabl e Gate Array (FPGA) or
ot her PLD), discrete conponents, Integrated circuitry (e.g., an Application
Speci fi c wotegravad Circuit (ASIC)), or any other neanspcmu2oiongi@sy

conbi nation thereof. In an exenpl ary 1esbodi nent of the present invention,
predom nantly all of the conmunication between users and the server is

i npl emented as a set of conputer programinstructions that is converted
into a conputer e,{’g'ecut ble form stored as such in a con&uter r eadabl e
medi-um and execulMeFigy sset Visianp Hsb iy usrdde st et Aspel Divisong ®Y oper at i ng
system stafigqrput er program |l ogic i nplenenting all or part of the
functionality whefege,. j ej i i i orms, -

i ncl udi ng a sour c@e%ﬁyétg$§qn@§y0w§lgﬁp§yu%%§ t‘ﬁ@g&fﬁ@l"?&f%ﬁn’{ ﬂge;s(tj;f rvari ous

i nt er medi at e 8@ Yalupsand trangaslions: gener at ed by an assenbl er, conpil er,

l'inker, ors | ocat lOBz)rrowBﬁBfa_ws smﬂﬁq;mwdh_nehsuﬂaoaﬁmerdumaqlffor:oapmv@err( program

i nstructionsy .of various programm ng | anguages (e.g., an
obj ect code, Ilgﬁaggse%q%amb%r%ge, or a high-level |anguage such as -
Fortran, C, C++, BowpwersoPffarPocymeny, wijeheisyised toriint @U@ﬁ@fﬁ@"rtg@ Bagowsfst ens or
15 operati ngapdivégdsrent s. The source code may define and use various data

structures and cq | ion,_Ness s. The source code in.a.

conput er execut abﬁggwoﬁﬂfefse’. E'Y?S% rgg%"vﬂ'ﬁﬁt é‘ﬁ%ﬁéﬁ gﬁef’,toc?f%%%%&ﬁ%e ‘code may
be convertOed Investors,ang Barrewers tatdraindlefaultssenbl er, or conpiler) into a

conput er execut aBRayehiplion LekBR - HVEREA & BomdWeP MfidH i§E3eddS plobid@detiels Ny form

(e.g., source caqde for 20 co er. executable form or an internediate
forn) either W@?tﬂ@ﬂb%%eﬁrastpﬁgﬁéﬁ? B?%mft'?%p"ac‘?s&ngi bl e storage medium such
as a seni conduct diurthenter thisleksy cempengnts af RAPrefdREN| erfftdivherEERNOBIsoor

Fl ash- Progr aggmise sk - ] | ; ‘ j te or
fixed disk), an ggti cal pﬁr‘e%en%grggg/“%gé‘?ce {e.é.&ﬂg%t&%ﬂﬁthg\%&%ﬁﬁr a PC card
(e.g., PARC gorgRlp ‘}p,datﬁ’rp"?ﬁaf‘@?SH@HN%QWF'EJ‘“PP@"%WMer 25 program may be
fixed I n any forBdaower Fagneit Prbcdssing, whizhSigi usbdiid @rdoess paymgits &or usi ng any

of v-ariouscp;m,[;g i [ ' i t imted to,
anal og techng ogl ég?atkmgg?t%%%l{?’g{:ﬁ%(ﬁ% gaiféeg? angaal?&;éeaé‘h%ﬁgg;%é?érw rel ess

t echnol ogi es bpliancy; alsginitjates BefRylt praceselpg ik redyiradechnol ogi es, and

i nt er - net wor ki ng ‘Defain Proagis®g’, whith 1§ OMSRUTtET coRfrd) ARG DM frocedbing rasbut ed i n
any for Mgs ?eqwéypvabl e storage nedium 30 with acconpanying printed or

el ectronic docunentation (e.g., shrink wapped software), preloaded wth a
conput er syst em (RedgmptienPracessingh Wi is usdd tg cential tok Redemptigh progessitged from a
server or el getdg@rddc bul | etin board over the comunication system (e.g.,
the Internet or %rtljd %de Welbey. VWO 291 /Q69%f21'1PCT/ AﬁlﬁZOﬁg‘/ 001673 109
Hardware | ogic (i & 3& gexB'i"Ba SRS ?ﬁ" Rere 38 #alfs P 838 anmabl e

| ogi ¢ devi cejieveippmenterequireg iala preferrgdpmmbodimentcaré alsotexampibs of cahptes descri bed
herei n may benleSdnte dovitdb, g stohrRUblcbiiad B MhithodSHeBERSry BT erfdBY thBe

desi gned, captured, sinulated, or docunented electronically usin vari ous
tool s, such SRSIIMBIANCY BmReria) Ifmation prapigta to e %ﬁg‘\ﬁai”@s?!'ié"ﬁ’?'i‘t t'i on
| anguage (e. and adbidinglyr pré\ital the advantagl¥ bf the eegsamtrimvegtidnan guageneraally. , PALASM

ABEL, or CUP ; i Jogic mlt be fixed either permanentl
, Or - CUPLJefyl informatidn tOSHAIBER b duct. 091 € | er p y
or transitori yu fnnona? t'angﬁqﬁle storage nedium such as a sem conduct or

nenory devi ce (eA§the pressafinventipp m mpgdieddfsevsral farms withaub deraitgbl e RAM) ,
a magnet i30 nkomrtie depiritCef (he és3eftial chardctemstits &f Qhe fihveatibngiits khouldameopt i cal

menory devic ™ \ r other ice. The

pr ogr anmabl e??%%‘%drr%‘?/t g‘g&%g’r"?ﬁ %ﬁ%ﬁ'e?tﬁa{?gingrﬁ”%gr% Wéﬁ%?"et to a
conput er - usi ﬁge"glﬂ@/ ugless,ethenyise seesified nbut Zatheyrehpeld e spogiued broadly Witlinng, but in
no way |inmt@e dphit anbadcoge beMRNAlAIbeSs ddhigdd: Al thé %Emb@giwaas. omei cal
technol ogies, wireless technologies (e.g., Bluetooth), networking

t echnol ogi es, and 15 intenetworking technol ogi es. The programmabl e | ogic
may be distributed as a renovabl e storage nedi um w th acconpanyi ng printed
or electronic docunentation (e.g., shrink wapped software), prel oaded
with a conputer system (e.g., on system ROM or fixed disk), or distributed
froma server or electronic bulletin board over the conmunication system
(e.g., the Internet or Wrld Wde Wb). 20" Conprises/conprising" and

"I ncl udes/including" when used in this specification Is taken to specify
the presence of stated features, integers, steps or conponents but does not
precl ude the presence or addition of one or nore other features, integers,
steps, conmponents or groups thereof. Thus, unless the context clearly

requi res otherw se, throughout the description and the clains, the words 25
‘conprise', 'conprising', "includes', 'including' and the like are to be
construed in an Inclusive sense as opposed to an excl usive or exhaustive
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equivalent structures.
It should be noted that where the terms “server”, “secure server” or simllar

‘ terrhs are used herein, a communication device is described that may be used In a

communication system, unless the context otherwise requires, and should not be .
construed to limit the present invention to any particular communication device type.

(P) LSO=

Thus, a communication device may include, without Iimitatibn, a bridge, router, -

bridge-router (router), switch, node, or other communication device, which may or
may not be secure. '

~ It should also be noted that where a flowchart is used herein to demonstrate
~various aspects of the invention, it should not be construed to limit the present

invention to-any particular logic flow or Ioglc. implementation. The described logic
may be partitioned into different logic blocks (e.g., programs, modules, functions, or
subroutines) without changing the overall results or otherwise departing from the true
scope of the invention. Often, logic element‘s may be added, modiﬁed, omitted,

_' performed in a different order, orvlmplemented using different logic constructs (e.g.,

30

logic gates, Iooping prirhitives. conditional logic, and other logic constructs) without -

changing the overall results or otherwise departirig from the true soobe of the
invention. o A
Various embodiments of the invention may be embodied in many different
forms, Including computer program logic for use with a processor (e.g., a
micrepnocessor, 'mlcrocohtroller. digital signal processor, or general purpose

~ computer), programmable logic for use with a programmable logic device (e.g., a -

n

grfusstipndqusesiat® ipIaYIRdrip PYYrRtuFrep &fder to the



wherein TCO conprises transaction costs, Mis a coefficient chosen to
wei ght the significance in value of TCo, WO 2011/ 069211PCT/ AU2010/ 001673
111 P i swe 0p@fsdici ent chosen to wei ght the significaneertiavvalwes7ef LS01
LSO conprises any |unp sum paynent ines udi ng any prem um | oadi ng made by

t he | ender, and ADA) is the asset division value calculated fromthe
equation, 5AV x ADP = ADVOeqgn (3) wherein, ADP is the asset division

proportion i a us and AV t he vvh of asset valu d

10(ii) an an&g‘%ﬁ P;%%f 'I“Eﬁ? oGaéeIAéWde&Pﬁz‘br? (fé'?ﬁlrr 'cg' gpte a@"&?@ﬂ%i 22 event,
cal cul at ted byor%tﬁegr;%tdmgryt ’(;(@Aﬂggnemwcatmﬁ Speaﬁc{a:glegrettdmimpbmsw)g l(gg‘}an\z}n )
appr eci at i on difor haGn ARG lind dinglion (| e erblAey QrBaGmbl¥c maher ei n the

val ue of QO a usted Ication wth a
coef ficient 8 '8‘(95‘8°’br9’°§’81“é@f"§/da"l ?f tP%P%ﬁ“F‘HHcaf'@‘ B?}\”P%E?e'%m H8der
criteria. § c)sehefisiimplememed b s8t 6idompulenp@graoninstiuetionalthae 3s convéried dat abase

or dat abases g of RGP BlecaidiS® Yok R RchH & LitouiérHoadaBR Altirf, Pat €0

future benefit.
and executed by a microprocessor under the control of an operating system.

Computer program logic implementing all or part of the functionality where
described herein may be embodied in various forrﬁs. including a source code form, a
10  computer executable form, and various intermediate forms (e.g., forms generated by
an assembler, compiler, linker, or locator). Source code may include a series of
computer program mstructlons Implemented in any of various programmlng
languages (e.g., an object code, an assembly language, or a high-level language
such as Fortran, C, C++, JAVA, or HTML) for use with various operating systems or
15 operating envionments. The source code may define and use various data
structures and communication messages. The source code may be in @ computer
executable form (e.g., via an interpreter), or the source code may be converted (e.g.,
via a translator, assembler, or compiller) into a computer executable form
-The computer program may be fixed in any form (e.g., source code form,
20 computer executable forfn. or an intermediate form) either permanently or transitorily .
~ In a tangible storage medium, such as a semiconductor memory device (e.g, a RAM,
'ROM, PROM, EEPROM, or Flash-Programmable RAM), a magnetic memory device
(e.g., a dlskette or fixed disk), an optical memory device (e.g., a CD-ROM or DVD-
ROM), a PC card (e.g., PCMCIA card), or other memory device. The computer
25 program may be fixed In any forrn.!n'a signal that is transmittable to a computer
using any of various communication technologies, including, but in no way limited to,
analog technologies, digital technologies, optical technologies, wireless technologles
(e.g., Bluetooth), networking technologles, and inter-networking technologies. The
~ computer program may be distributed in any form as a removable storage medium '
30 with accompanying pfinted or electronic documentation (e.g., shrink wrapped
’ software), preloaded with a computer system (e.g., on system ROM or fixed disk), or
distributed from a server or electronic bulletin board over the communication eystem
(e.g., the Intemet or World Wide Web). . A



20 2. An automated . nethod according to claim21 which Includes the step of
inserting Into a table a | enders qualifying outgoings (QO value at tine i
cal cul at esoaoomsoiimg to (M TC, + (P)LSO+ EOP, = Qleqn fé&/averomoed® is the
cunmul ative total of all ongoing prinabpal (IP) and all owabl e 25

adm ni stration charges and costs paid by a lender in direct relation to a
particul ar agreenent between the | ender and borrower. 3. An autonmated net hod

according to cl ai‘f), t serting.
into a tgbl e a Iendéwgéﬁgdrééﬁa&mw dﬂ?’b@%ﬂe{%%gﬁ fva 2 ﬁ?‘l—?G& raﬂ-{md[bl% i i% 30
order to'run 'agi¢ devps) 'm%ﬁmgﬁﬂﬁf %ﬂﬂéh%@mﬂﬂwweﬁmfﬁ’éébﬁfelnr{@?yto

(ADVI _TBI) H@Y dedifnbl! g tééa)nomerﬁ@iuau ﬁw@ﬂi\oh@l‘tﬁlaﬁayf ed@aagndan ciptliee, al gorit hm

is used to sele 1. an end on val ue
T gor Tt iy o EReE o FeAmeta ey ol atdtls o lth 4s°ESHBl
2011/ 06921&P@¢M@M(@6@ﬁ%@hmr@de@nwﬂ¢eﬂaﬂewﬂ (eandll-@huqyrﬁi-mL).tQﬁ asel ecti ng

bet ween t he tpup prgépg,lg,my@@ﬁudgqegepnmgpmggdom y of a coefficient .

cal cul ated in accgrdance nor e bet ween t he
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limtatiaons: mcludmg, but In no way Ilmlted to, analog technologles digital technologies, optical
technologles, wireless technologies (e.g., Bluetooth), networking technologies, and
15 internetworking technologies. The programmable logic ‘may be distributed as a
removable storage medium with accdmpanying printed or electronic documentation-
(e.g., shrink wrapped software), preloaded with a computer system (e.g., on system
ROM or fixed disk), or distributed from a server or electronic bulletin board over the
. communication system (e.g., ‘the Internet or World Wide Web). '
20 “Comprises/comprising” and “Includes/including” when used in . this
' specification is taken to specify the presence of stated features, integers, steps or
components but does not preclude the p'resence or addition of one or more other
- features, integers, steps, components or groups thereof. Thus, unless the context °
clearly requires otherwise, throughout the description and the claims, the words
25 ‘comprise’, ‘comprising’, ‘includes’, "Includihg' and the like are'tb be construed in an
- inclusive sense as opposed to an exclusive or exhaustive sense; that Is to say, in the
sense of “Including; but not limited to®. ‘



(A)at the date of settlenment; 15Uo + CGo = ADVOegn (6) where U0 is the
portion val ue of ADVO which will remain unencunbered and CQ0 is the maxi num
val ue of wepbtiasoguar ant ee whi ch could be applied at a tcrawbtomoid/be
settlenment date should the asset not 1appreciate in value and CGo may be
vari ed thereafter according to 20agreenent between the borrower and | ender,
so that: CGo w il decrease proportionally to decrease in asset value until
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proportional I'y "t 0 appreci a ronin + (Xx)HEd = Cdegn
(8) given that HGl= ADV1 -TBeqn (9) 30wherein, Is the total horizon

gain forf}ghe ‘IaSSGAn‘la’UtUr‘?aéd)lﬁetﬁ&ﬂm a\@tiﬁa&ﬁ&%&m@@l&m&@h@&ﬂém 113 (x)
is a coe I Cl el eclte er.m n I NCrease
in relation tdc(; ngﬁ é"c‘l"a"ﬂq%%é%?ﬂekwenf &3'1%%@3'88 t@ 'F‘V\{gaé;gwcgﬁipé\qhﬁay s until

occurrencé offollpwingéteppt i on event or occurrence of other event according to

agr eerent - betupeningliholto dcpeds #adrs aAkake mémllo%g%msmt ed method

according to cIa| erei on occurrence of 1, eve
redenption event, as§| @Wﬂ'é’ﬁ{‘]‘ égmassg,owa Vc?a‘?°6'i9l”8‘i' h%"l‘f’s"lo aSSI gns a

valuation to a | endemay mbdeasmldeaemdmvalue)ovamlm an agr eenment between the
borrower and | end(ﬁy , aﬁP r&gp@@?&gﬁ é,@f P?ﬁvﬁmaleﬂﬁermm mum
redenpti on val ue. er w eterm n ol Tows:
10 (lll) the lender s target retum value,
(iv) a gearing factor, wherein the system to forecast a potential growth in
asset value and therefore a Horizon Gain Allocation Value (HGAV) for
any future time interval, for the gearing factor entered,
and ' _
15 (v) avalue representing the number and size of Asset Divisions (AD)
‘ (b) generating one or more databases populatedWi’th values for one or more
selected future time divisions for the bormwer's asset over one or more AD's before

. optimisation, the values bemg as follows and calculated according to the followmg

formulae; _
20 - (i) anagreed periodic payment from the lender to the borrower based on an -
ongoing principal valus (IP) calculated according to, - '
TBy X HGA; x R X MRCco = IP.........eqn (1)
wherein, -

e MRCc is a mandatory redemption criteria coefficient,
25 . . - R is a coefficient chosen to optimize [P based on nominated lender and
borrower returns at year n and borrower selected variables,
. HGA; is a horizon gain allocation proportion at time = / expressed in
favour of the lender and
s  TByis the transaction base calculated from the asset value according to
.30 ADV, — (M)TCp - (P)LSp = TBy ........ eqn (2)
wherein | ‘
o TCo oomprlses transaction costs, ,
+ Mis a coefficlent chosen to welght the significance. in value of TCo. .



(i)where Q01> HGAVI, the maximumredenption value to a |lender Is the | esser
of CGo or Q1; 15(H) where Q1> CGo and QU1 > HGAV; and (Q1- HGAV1) < C&o
, the nmaxwoumweesapti on value to a |l ender will be equalPcrau@diboo(d7si )
where QI > CGo and Q1 > HGAVI and (@01 - HGAVI) > CX the maxi num pay out
(redenption) value to a lender will be (HGAV CX) 20(iv) where HGAVI > CQ),
and (Q01l- HGAVI)< CGo the maxinmumredenption value to a |lender is the

greater .of HGAV or %) ?ﬁﬁ?ﬁdﬁnp%smmm@aéﬁﬁ%%ﬁm(e’é*{‘ee‘;”s (v) where

HGAVI > CA and HGA e maxi numr n u 0 a Pender woul d
be the greater of HQAVLSscaniptisessany dune symrrasmpnt inchding Bnypreiusy of rul e" 6.

A conputer system i npl @x8RG made By (MBLIGRAr, @aRg0r ding to any one of clains 1 to
5. 30 7. A conputer syst o redi cting. inco rived froman anti ci pated
Putore baner et ror < onBlberthe Biegtanibo Vv S pue Fom i qasah (1) 71t ¢
regi stratison neans for registeri nVootDPaefBY; st.i.egn@sociated with a

borrower in a first damg,gﬁ,e, WO 2011/ 069211PCT/ AU2010/ 001673 114

(b)second registration neans for registering characteristics associ at ed
with a | ender in a secOnd\RFaisasasset divisionprapprtign inptdy @d'sfe8%5 i ncl udi ng user
fields for inputting tRe Awnlid BeMmRBIcbPaddavalue, a first database; 5(i)an -
initial value f or..gn asset owned by a borrower, wherein the asset
10 (i) an amount payable to a lender upon occurrence of a redemption event,
calculated by selecting the greater of, '
e« anagreed proportion of appreciation of the asset (HGAV), or
e  qualifying outgoings (QO) - » ' _—
wherein the value of QO and HGAV may be first adjusted by
15 rhultlplication with a coefficient calculated or selected in relation to
borrower or lender criteria. ' |
(c) creating a visual display based on the values in the database or databases to
represent predicted income derived from the anticipated future benefit.

20 2. An automated ‘method according to claim 1 which Includes the step of
inserting into a table a lenders.qualifying outgoings (QO) value at time / calculated .
according to ' , | | , '

~ (M)TC; + (P)LS¢* TOPi = Q0 wevereece eqn (4)

~ where 3 OP is the cumulative total of all ongo]ng principal (IP) and allowable _
25 administration charges and costs paid by alender in direct relation to a particular -
‘ agreement between the lender and borrower. '

.3 An automated mefhod acéord,ing to claim 1 or claim 2 which include the step
of inserting into a table a lenders horizon gain allocation value (HGAV) at time / in
30 order to run a lender redemption value (LRV) algorithm according to:
(ADV,_TB) HGA = HGAV, ....coocovvvvenen.., eqn (5) ,
wherein the lender redemption value algorithm Is used to select between HGAV, and
QO and said lender redemption value algorithm may apply fd rther weighting to both



may increase or decrease in value over time, (Il1) a Horizon Gain Allocation
percent age, expressed in favour of a lender, (ill) the |lender's target
return vavoepi1/o69fitv) a gearing factor, wherein the systemaAwofomoeszast a
potential growh In 10asset val ue andiitherefore a Horizon Gain Allocation
Val ue (HGAV) for any future tinme interval, for the gearing factor entered,
and (v) a value representi ng the nunber and size of Asset Divisions (AD)
(d) aut onat ed bas ent .

15dat abases ads;(%nezgg;&/?a% Artoq%eqe(’ﬁﬁgﬁbew eﬂzﬁs‘* 8&%re sel ected
future time cAPpliesibywayp qu @ebmalcgmﬁ'irsaca@rd@ncea%temﬁefw onwP® AD s before
opti m sat i on, agrdetherEdectifRien BRI togronsr dnd tHe@Meand cal cul ated according to the
fol | owi ng fornul ae; (i) an agreed periodic payment fromthe

| ender to the borrower based on 20an ongoi ng principal value (IP)

cal cul at edd ack or dhmapteragtedliBethed #Gording tdtlaimNR@iuding-a flitheq step 9f) insestingei n,

MRCco is a magdatsdiea h@ﬂ.ﬁﬂ?ﬂ%l‘a@fo%'c&ﬁ{al afRfeblall MoRBS mortgage (CGAMM) Ris a
coefficient chosen to o on nom nat ed er 25and borrower

I mze
returns .at ye¥deras el 559‘!%%"%%13@&5@&%%1 @550'“’%& I's a horizon gain
al l ocati on propor(l)i onindtie dventof asset doppiciaiarettle capithlguanantes bitdrisettiérserder , and

30ADV0 | M?—%Saqfi@ﬁ%mfr%%'fﬁ“‘%“%érf&%‘“@%@ﬁ et et Pon
costs, v@ 2011/ dwoowarsng/ ms‘zamdoomn

(i) in the event of asset apprqclatlon the said CG; may increase withno
upper limit yet will be calculated with respect to the following

limitations: ,
(A) atthe date of settlement;
15 - . Ug+ CGo=ADVq...cceeerneene. ...eqn (6)

where Uy is the portion value of ADVg which will. remain unencumbered
and CGy Is the maximum value of capital guarantee which could be
applied at a time after the settlement date should the asset not
appreciate in value and CGo may be varied thereafter according to

20 ‘ agreement between the borrower and lender, so that: -

CGy will decrease proportionally to decreasé In asset value until CG; =
0; in which case .
Uo —CGi=Up eerrirrrireniniiineciinnnns eqn (7)

25
and CGop will increase proportionally to appreciation in the ADV, so that
CGo + (XHGi = CGlunerrrrrrrrrenren: eqn (8)
- given that : :
HG: ADV; -TB crevreenrnererenen€QN (9)

30 . wherein,
' ¢ HG;is the total horizon gain for the asset division
and



115 Mis a coefficient chosen to weight the significance in value of TCO3
Pis a coefficient chosen to weight the significance in value of LSO, |_So
conpri seswargijagpisum paynment i ncl udi ng any prem um | oRarAg 200001459 t he

| ender, and ADVois the asset divisidhvalue calculated fromthe equation,

AVO x ADP = ADVOeqn (3) wherein, 10 ADP is the asset division proportion

I nput by a user, and AVo is the whole of asset value, and (I'l)an anount -

payabl e to .a | ender uppng &%o@masmg%ctad{o%@mmgﬂra}bea@mcﬁébcul ated by

sel ecting the greater of, 15an agree foportion o a\E reciation of the
asset (HGAV), or qualifyWild Wg&’ﬂ'@@"(t@wm%’?él%lnrﬁ e value of Q0 and

HGAV may be first adjusted by nultiplication with a coefficient cal cul ated

or selected in relatigg rﬁ%&ﬂa‘}@ mBrba%@Uﬂf% Gtrd SHQEeﬁgrqP/t(oﬁ)eVérﬁual

di spl ay Means f-or creati vi sual 'depi ct1ons base ues in the
dat abase ot . dat abases°rascyepsefotier preatRccerding foramasreabhatwast e om t he
anti ci pated future bemglwer add)ieddennat ed neans for responding to a
redenption event by determ ning the value of a paynent to the |ender that
is the greater of, 25(1)an agreed proportion of appreciation of the asset

(HGAV)., or - (i5 ) quin autamates methemheasersing yleimg. whepimppergccurasce it ed syst em
accordi ng t o defadh Beht, Wéd%h\pﬂé}pé\)éﬁ@&s%ﬂment event, or any calculation which

10 assigns a valuation to a lenders all monies security under an agreement between
the borrower and lender; and independent of the LRV algorithm; the maximum
redemption value to a lender will be determined as follows:

(i) where Q0> HGAYV,, the maximum redempﬂon value to a lenderisthe
lesser of CGo or QO; ‘

15 (i) where Q0> CGyp and QO; > HGAV; and (QO. HGAV)) < CGy, the

’ maximum redemption value to a lender will be equal to QO;;
(i)~ where QO, > CGo and QO; > HGAVl and (QO; - HGA\/-) > CGp the
maximum pay out (redemption) vatue to a lender will be (HGAV +
CGo) _
20 ~(iv)  where HGAV; > CG,, and (QO; — HGAV;) < CGy the maximum
redemption value to a lender is the greatef of HGAV or QO as
~ determined by the “greater of rule” '
{(v) where HGAV; > CGp and HGAV, > QO. the maximum redemptlon value
to a lender would be the greater of HGAV or QO, as determined by the
25 : “greater of rule”

6. A computer system implementing a method according to any one of claims 1
to 5. '

30 7. A computer system for predicting Income derived from an anticipated future
benefit (Horizon Gain), wherein the system comprises: - )
(@) first registration means for registering characteristics éssoclated witha
borrower in a first database,



aut omat ed neans for establishing | enders qualifying outgoings (QO value at

time!

30 according to equation (4).
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9. A conpuwyvenoimpbamrent ed system according to clai m 8 whipcliAueiowdessan
aut omat ed neans for establishing a | amders horizon gain allocation val ue at

tinme |

processi ng SYB) €Ndg
to operate in ‘acco

according to equation (5).
derived froman anticipated future benefit (Horizon Gain)

5o MRt 18 TR Ghoracteistoo s cRAUnEEans adapt ed

ce wmth a pred I nstruction set,

5 10. Apparatus adapted to predict
In a data

| ncone

sai d apparatus, i'®*ndepiRjaEEeESRERR®N sai d i nstruction set, being adapted to

10 perform t e neir@ctomated nian®idcludingausyr RS férfinpttting 1@ fdlowing Saluesito A
comput er progr-ama%&(ag&gas%onpri si ng: .

a conput er usable Medi um havi ng

conputer readabl e program¢. oel.e and conputer readable system code enbodi ed
on sai d m&di um fdb pediitiet valug fonamensetownadby § berrawes whameindhe 2eselhat ed future

benefit (Horizon Gai mgyme@agdbraéaagsglrpja%@sgtm,system sai d conputer
pr ogram product '
conput er usabl e

5.
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r readabl ode

(iif) the lender’s target retum value, . S
(iv) a gearing factor, wherein the system to forecast a potential growth In
"~ asset value and therefore a Horizon Gain Allo'catidn Value (HGAV) for‘
any future time Interval, for the gearing factor entered,
and - | o ,
(v) a value representing the number and size of Asset Divisions (AD)

- automated means for generating a second database and subsequent

databases as necessary populated with values for one or more selected |

~ future time divisions for the borrower’s asset over ohe or more AD’s before

optimisation, the values beir_ug as follows and calculated acoording to the
following formulae; ' ‘
(i) an agreed periodic payment from the lender to the borrower based on
an ongoing principal value (IP) calculated according to,

TBp x HGA x R x MRC¢o = IP......... eqn (1)
wherelin,

e MRCcq is @ mandatory redemption criteria coefficient,

« Ris a coefficient chosen to optimize IP based on nominated lender

and borrower retums at year n and borrower selected variables,

e HGA s a horizon gain al!ocatidn proportion at time = { expressed in

favour of the lender, and - ’ ,

» TByis the transaction base calculated from the asset value according
o o ’
ADV; - (M)TCo — (P)LSo = TBp ........eqn (2)
wherein '

. e TCo comprises transaction costs,

hin said -
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¢ Mis a cosfficient chosen to Weight.the significance in value of
TCo | |
e Pisa cbefﬁcient chosen to weight the signiﬁcénoe in value of
LS, - '
e LSy comprises any lump sum payment including any premium
loading made by the lender, and -
o ADVyis -_ the asset division value calculated from the equation,
AVy x ADP = ADVj ......... eqn (3)
wherein,
» ADP is the asset division proportion input by a user, and
. 'AVo Is the whole of asset value,
and L
(i)  anamount payable to a lender upon occurrence of a redemption event,
calculated by selacting the greater of,
‘e an agreed proportion of appremation of the asset (HGAV), or
. qualifying outgonngs (QO)
wherein the value of QO and HGAV may be first adjusted by multiplication -
with a coefficient calculated or selected in relation to borrower or lender
criteria. ' ‘
(e)  visual display means for creatlng visual depictions based on the values in the
database or databases to represent predlcted income derived from the anticipated
future benefit | ’

()] automated means for responding to a redemption event by determining the

value of a payment to the lender that is the greater of,
() an agreed proportion of appreciation of the asset (HGAV), or
(i) ~ qualifying outgoings (QO).

8. A computer implemented system according to claim 7 which includes an

- automated means for establishing lenders qualifying outgoings (QO) value at time-/

éccordln'g to equation (4).
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9. ° A computer implemented system aocbrding to claim 8 which includes an
automated means for establishing a lenders horizon gain allocation value at time 7

according to equation (5):

10.  Apparatus adapted to predvict income derived from an anticipated future
benefit (Horizon Gain) in a data processing system said apparatus comprising:
processor means adapted to operate in accordance with a predetermined -

~ instruction set,

said apparatus, In conjunction wnth said mstructlon set, being adapted to
perform the method as claimed in any one of claims 1 10 5.

11. A computer program product comprising:

'. a computer usable medium having computer readable program code and
computer readable system code embodied on said medium for predictmg income
derived from an anﬂcipated future benefit (Horizon Gain) within a data processing

‘system, said computer program product comprlsing

computer readable code within sald computer usable medlum for perfommng
the steps of any one of claims 1 to 5.



