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(57) Abstract

A system (10) and method for measuring or quantifying the
probability of default of a borrower. Credit factors (20) from
companies that banks have extended loans to are inputted and
collected into processor (15). The method employs a process utilizing
an optimization function and a standard multivariate nonlinear
regression to process client information and to provide an output
value whose value is indicative of the likelihood or risk of defauilt
by a particular borrower.
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