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PCT/ USO&¥/eB 431 a buyer and a seller have established a long-term contractual relationship via

execution of a sales agreement, whenever a transaction is to be completed between the
parties, both parties still need to manually ensure that the transaction is compliant with the
terms and conditions of the sales agreement. The examination of the terms and conditions of

25  the sales agreement is usually done by a human being on an individual basis for each
transsection. This manual examination process is often tedious, time-consuming and prone to
errors. Therefore, it would be desirable to have a system which is capable of storing and
applying in an automated manner the terms and conditions of a sales agreement between a
buyer and a seller for transactions conducted between the parties.

30 [04] Furthermore, a buyer and a seller may have more than one sales agreement
between the parties. In fact, as between a buyer and a seller who have a long-term
relationship, various types of sales agreements often exist and apply to different types of
transactions between the parties. Manually reviewing these various types of sales agreements

to determine which specific sale agreement applies to a particular transaction is obviously
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25  terminal and forwards any relevant information and the authorization request to the issuer.
The issuer processes the relevant information and the authorization request to determine
whether the transaction should be authorized. The issuer then sends an approval or denial
code back to the acquirer. The acquirer relays the approval or denial code to the point of sale
terminal for use by the seller. If the transaction is authorized, the buyer is allowed to

30  consummate the transaction with the seller. Typically, at a later time, the accounts
maintained by the issuer and the acquirer are settled and reconciled. The issuer transfers the
transaction amount minus a fee to the acquirer. The acquirer then deducts a fee from the

amount received from the issuer. The remaining amount is then transferred by the acquirer to
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system. Such terms and conditions are obtained, for example, from a sales agreement

between the buyer and the seller. In addition, the system also stores pre-negotiated terms and
conditions agreed to amongst the buyer, the seller, the issuer and the acquirer.

25 [11]  The transaction processing system handles a transaction between a buyer and a
seller in the following exemplary manner. An electronic invoice is first posted to the system
by the seller or another system. Upon accepting the electronic invoice, the system creates
one or more payment instructions. Each payment instruction corresponds to a payment
transaction. Typically, one invoice represents one 'payment transaction, and hence, one

30  payment instruction is created. However, it should be understood that multiple payment
instructions may be created from a single invoice because a single invoice may represent
multiple payment transactions. Alternatively, the buyer can cause the system to create a

‘payment instruction without a corresponding electronic invoice.



WD 03/ 038553 PCT/ US02/ 34362 [121 Each tine a paynent instruction is
created, the system applies sone or all of the previously stored
pr e- negotwetmd@3gsaynent terns and conditi ons between the beggrusansisshe

seller to th aygent..instr i.on, F i . qi
buyer - sel | erﬁggnt%@tmg? §bg%%rﬁ§?mﬁl§§§r%§?%&fé&§ s&g&ﬁ%{ﬁ?hﬁ’%ﬁ% (%\?Z)lli%ge dat e,
that i nfheprevidualy sterell frdfedotiateddrsiment tbines indpoyditiohs betsicenthicbayerandthd he
paynment instruction is created. [131 After afpayment i nstryction is

B

cr eat edsellento thyRayarans dnskrction r irraxamplenifterms fay§ given puyerssiersonirat i3t e
rovi de It a0l f g : ively,
Phe. apptattavhithe SEas SPOHAM A0obPUAE, (ARTntoEbith PSSR moifqush iR | e Y
buyes . pdjpunt ARptcion wikdn the paymenttinststioniistcreatedoy t he buyer, the system

schedul es the anrrent for 10 .the specifie ate in thlgssdpaﬁg,egﬁ_ Iiﬁ‘rgﬁtruction.
On the schedUBbd 8§ BPAFRIRARTUCHORIS RACIANCSHFIEM SEPEEPBHY LIRS f ees,
such asb]g,e}.r S %I;ng_“gdg ]P{nglﬁe plRAdddB thO Byl BitbASh APMIRMke td ABSAGHON

according to a I ned” vari abl"e priccing nmatrix, which 1s” determ ned
based oAlttmatiealy, thé approeal wen be saipdidd by artsirdpattygyistéim pwhehalftnfdesbuysr.by t he

I ssuer, _the acquirer, the seller. aBd tgbe b%i/ler. 15 c[h%ijl Ttgle Lrans c():rtion
fee is HROBARIAYA QEagapPentinstiuctign by P e M taiepLichpdules R BRaat L% o c h
othes faf sg&f?ﬁ&ﬁ&dté‘ﬁl thBpapR¥IERitictiaN SOk thostheduleeaa) of Riymche tHltystemand t he
seller. Th respectlveqportlons of the transaction fee to be received by

t he i ssoaleulaasioncher mensdeds; suchmsy traassctior dee, Eordhgipartiquips peymend depsasHoR ee may

be shared by the | d.the . LI .
o e det Erame el fined Vo e pr el s e Phirk BRI B ot
bel ong pRLRjgwtiited tdids ahé beiditiMs fiecdhe by Hrrisaet, itnadgairet, shexellatind ted,

information relating to the transaction fee and the paynent instruction is
formattbWydrnto a proper nmessage format(s) and subnitted for authorization,

clearing and tt ' ' the nicate with
one%an.o?her [ ecltrlﬁgﬁjgésafnn |;ég?%&?gﬂgél{s%ﬁey?ﬂ%gg#’lélﬁ%lg.tﬁg%@?%nal ly, the
syst em po@péias chdtbothacor procassingiht payrhyntt@psaction bn bahdlf ofthebayer apdithei es as
25 well as access to status information f.or invoice agg Egg%/men ﬁl [151
Accor di gfley, Theregpeciive RpTtang o thsdernsastien feg tgygﬁf%?ﬂ‘fegrby & qr_ﬁ’@‘i ®paynent
tr ansac%&cﬁfﬁtegﬁ%aﬁg&. anQ‘éXﬁ'rﬁgﬁf‘ﬁle aREIcli6h feeGRAPHd sHafed B thi isherlaR &lef ace

configure invoices to be submtted for payrent; a second
i nt er f acequienéquyily ed basedainl sometre-dbtgymined percentegs, ve aématasfybf, thedrdngaciones

and_ create and .approve ment instructions: apd.a transaction

o o2lss BrnmepRITE SOy b et ARG ratyerone o e ihloglite,
account ¢Qltirdeed RIRSfansabtion fob ARA tHeagaeht iBATREOR GSRimateiietd £ploperimiskiyrr
configured to store a plurality of conditions relating to the buyer, the

sel | er, format(gsandrsubmittedhfon eyilipriestionaelearingeandisattiement rEhedawier W her ocessi ng
modul € &0 @ Ble?theh domlniiiGe A ohl Sndid Hifetly bPinBiBGRRH SLH theaaEes 11

accor daff¢
Additionally, the system provides transaction and activity reports to all relevant parties as
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25  well as access to status information for invoices and payments.

[15] Accordingly, in an exemplary embodiment, a system for executing a payment
transaction between a buyer and a seller, comprises: a first interface configured to allow
invoices to be submitted for payment; a second interface configured to allow the buyer to
receive and approve invoices and create and approve payment instructions; and a transaction

30 processing module configured to handle buyer account(s) and seller account(s) respectively,
the transaction processing module is further configured to store a plurality of conditions
relating to the buyer, the seller, an issuer and an acquirer; and wherein the transaction
processing module enables the issuer and the acquirer to process the invoices in accordance

with the plurality of conditions.
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Accordingly, in another exenplary enbodi nent, a nethod for processing a
paynent twensastssdn bet ween a buyer and a seller, conpris@€T/usa/stsst ni ng a
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i nteraction an exenplary e t of the present invenTion; 20 [19]
Fig. 2 draviagsimipdlaifisgoiilé odatinmother ftatacpsandialvandages of thy paesentaavgsitiony

enbodi n f the transactio rocessi ng.system.n accordance.wth the
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il lustrating how the net anount for each transaction is 25 calculated in

accor daespectid aécommasyingirawingsitkedeferonce pembers indieate ifdentien) enfungtionallyETAl LED
DE gRI PTI#}I P: TI{IE | NVENTI ON [ 22] Referring to Fig.. 1, there is shown the
pr oCes SIS n of an exenplary embodi nent of the present invention.
According to this exenplary enbodi ment, a 30 transaction processing system
10 is designed to interact with a nunber of different parties involved in

a transaction incl udi RRIFF BEJERIPTION QF THE DRAWINGSsuer 16, an acquirer
can be a perlhn il taRpliald AenaE R A G bERTR RIS ey 14
t o pur chasemphegdembodiient sfthe pessent invention;
20 [19] Fig. 2 is a simplified schematic diagram illustrating an exemplary embodiment
of the transaction processing system in accordance with the present invention;
[20] Fig. 3 is a diagram illustrating examples of the Transaction Fee Terms and
Conditions; and
[21] Fig. 4 is a flow diagram illustrating how the net amount for each transaction is

25 calculated in accordance with am exemplary embodiment of the present invention.

DETAILED DESCRIPTION OF THE INVENTION
[22] Referring to Fig. 1, there is shown the process interaction of an exemplary
embodiment of the present invention. According to this exemplary embodiment, a
30 transaction processing system 10 is designed to interact with a number of different parties
involved in a transaction including, a buyer 12, a seller 14, an issuer 16, an acquirer 18 and a
credit card association, such as Visa (via VisaNet). The buyer 12 can be a person or business

entity which has contracted with the seller 14 to purchase goods and/or services.
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maintains terms and conditions relating to those transaction accounts. These terms and
conditions are usually provided to the transaction processing system 10 at the time of

25  registration of the buyer 12 and/or the seller 14. These terms and conditions include, for
example, pre-negotiated payment terms and conditions between the buyer 12 and the seller
14, which are to be used to govern transactions between the parties and can be obtained from
various sources, such as a sales agreement between the buyer 12 and the seller 14. As will be
further explained below, these terms and conditions are selectively used to process the

30 transactions between the buyer 12 and the seller 14.

[27]1 The transaction processing system 10 also provides the capability to store
information relating to the issuers 16 and the acquirers 18. Such information can be used to
determine the appropriate amount of transaction fee to be used by the issuer 16 and the

acquirer 18 to compensate each other.
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is created, the transaction processing systeml )
payment transaction. Typically, one invoice represents one payment transaction, and hence,

one payment instruction is usually created for each invoice. However, it should be V
understood that multiple payment instructions may be created from a single invoice because a

25  single invoice may represent multiple payment transactions. The payment instruction
includes payment terms and conditions between the buyer 12 and the seller 14 which are
previously stored on the transaction processing system 10 and relevant to that particular .
payment transaction. Alternatively, the buyer 12 can cause a payment instruction to be
generated by the transaction processing system 10 without any accompanying invoice.

30 [32] After the payment instruction is created, the transaction processing system 10
seeks approval for that payment instruction from the buyer 12. The approval can be provided
by the buyer 12 through an interface to the transaction processing system 10. Alternatively,

the approval can be supplied by a third party system on behalf of the buyer 12. Upon
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which is forwarded to the issuer 14 via a data transport and processing network 20, such as

VisaNet.

[37] Once the authorization request is approved by the issuer 14, an authorization

'\‘q

response is sent by the issuer 14 to the transaction processing system 10. Upon receipt of the
25  authorization response, the transaction processing system 10 forwards a settlement file to the
acquirer 18 via the data transport and processing network 20. The settlement file includeg,
among other information, the invoice amount (gross amount), the transaction fee and the net
amount (the gross amount minus the transaction fee and other specified fees, if any).
[38]  After the settlement file is received by the acquirer 18, the acquirer 18 issues a
30 request for the transfer of funds. The settlement of funds is then sent from the issuer 16 to the
acquirer 18. This settlement of funds between the issuer 16 and the acquirer 18 typically
occurs within the data transport and processing network 20. The settlement of funds also
occurs between the buyer 12 and the issuer 16 and between the seller 14 and the acquirer 18.

More specifically, the buyer 12 forwards or credits the payment amount (or consolidated



30 request for the transfer of funds. The settlenent of funds is then sent
fromthe issuer 16 to the acquirer 18. This settlenent of funds between
t he i ssuew0b8/0383d3 t he acquirer 18 typically occurs w thi RCThE02a4362

bet wooR-TENIG A SR RE PR RS el B heGE R iR pal s oty S

acqui r gie iddher 16/bnEtheREqiifrd8ickeditsttiendt uyeuntltd thosellar 46 The satidainer of he
paynment anount (or consolidated 8 WD 03/038553 PCT#J%?Z/% 362 alylr?nts) to
the i s&inds betveey thokuyier 123 ang Hiedgsier b@@%\’%&%ﬁlﬁae [ @wnﬁe

transact.i . i : : Fﬁgg hrer 18 credits the net anmount to
t he seﬁ%%‘ggg%ld?tﬁgﬁ?e t@%é?rﬁ%@sﬁ%ﬁys bg?'weqn the buyer 12 and the issuer
t16 snd t)_et W§391 trps@eWhémFggl1aﬁhmmmguxboilmnt,mgma@?@rd@smgt he
ransaction processing system 10. . sho =i d. i.n

exonp| SV HRdRIcHE R e e b RSB LB ork 0 S 9 SR s i ¢
the datgdih 305 ReALpriRe:iRE CRaRH Aol RING6itREhehNfACHGs. TRl Vangpdrt aitbr L ai n

paynent pro , rization and/or settlenment functions. The data
t r ans p@réceasing ngwode2bglobaliieconmeits 2@ proedssing gystonh &yl RARCIPAIBLdSSYFT g

systens for, all. pargicipating. issuers. 16 _an | revi ousl
ment i oné ,déﬁq‘é‘éﬁ{)#'egﬁgmtvf?é’ggdpﬁnl{ﬂngﬂ’s oel)(?m g}ﬁﬁgﬁé %@%?g@o@ggt wor k 20yi s
Vi q@NetmogeggﬁgE@t%ggimgvigaﬁétg. 2, there is shown an exenpl ary enbodi nment

f

of the” transaction processing system 10. According tog,.this exenplary
enbodi ment , [#0k tRefersiag o Big. 2ptheteds shown ay exeamlary emhodimpert of fhee conponent s,

namel y,,_an i.nvaice pre-processqr ; yent , j

pri ci ndxaé‘ﬁﬁ:iuﬁg pﬁ%c,essgrhg %}{%{ or??'z%f: ?(o%ﬁmgﬁcc)l ﬂggfn. etﬁeﬂt [ ntﬁ {enP ;%’ctge%'h %gﬁgr%d a
pay mentprb@ssihp Syst@nag aichdtes fReebapahtnts, namelygad inveiccqupprueasser 22,6

I npl emented in a nodul ar manner; hqwever, it shoul d he under I?o;i t hat
they camyment menageeat.ad IFSHEBPFCING eRGRG 0. FHEorZlIqRANd s n?in &S50 d al so
be .und 0 ' ' ol dtsdnitéd inv e
puros s B PR e S TR e e e
of 20 soopdaemasnenticievenlii shotidied yndprstooddbattthey danrbetimplenhéntsd i@scr i bed
herein. [421 The invoi ce pre-processor 22 nmanages i nput of seller invoices
and con%seral manesr 351k | nvoices into a standard file format. The invoice
pre-pr oceSSOIIY’41 2 It§ﬁ101ﬁ@9@9|b_@ uRfer8e68 Bid MEsS BYd dmpdneaisGeS piodidRd fel ect roni ¢
format. Alternatively, the invoice pre- processor 22 nmy receive jnvaice
dat a whilloktrativerparmeatd only.njBhe trausactieh progessing sggtemtlOgnay inclugp gny gumer of

understood that the term."invoice". as U ' ' des a typical
i ns@l c eCOMRPISAY VU C‘r“é‘“d’bB%"r"“geJPS ﬁgﬁ%@%&ﬂ%%gﬁbgdﬂﬂ%%u nt is to be paid
from the buygp]12ThOinvbRe ped-proteshdr 22mahapesipat dbsdlenimivoivesassari |y need to

originate fromthe = . .
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B

capable of accepting seller invoices in an electronic format. Alternatively, the invoice pre-
processor 22 may receive invoice data which is manually inputted.

25 [43] Inaddition, it should be understood that the term “invoice” as used herein
includes a typical invoice and any payment request pursuant to which an amount is to be paid
from the buyer 12 to the seller 14. An invoice does not necessarily need to originate from the
seller 14 but may be originated from a third party system which issues the invoice on behalf
of the seller 14. The buyer 12 cannot create an invoice, but can cause a payment instruction

30  to be created without having received an invoice.

[44] In any event, the invoice pre-processor 22 generates a standardized invoice file
which is then forwarded to the payment manager 24. In an exemplary implementation, the

invoice pre-processor 22 combines all seller invoices into one standard file to be delivered as

input into the payment manager 24.
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Each i nvoice or {ment transaction _may assune one of a nunber of status. A
manager 24 invokes the issuer pricing engine 26 to process the payment transaction, as will

be described further below.
[47] The payment manager 24 keeps track of the status of each invoice or payment
25 transaction. Each invoice or payment transaction may assume one of a number of status. A
“scheduled” invoice is an invoice which is scheduled for payment on a particular due datg. A
“pending” invoice is an invoice for which an authorization request has already been issued.
A “declined” invoice is an invoice which has been refused by the issuer 16. An “authorized”
invoice is an invoice which has been approved by the issuer 16. Finally, a “settled” invoice is
30 an invoice for which settlement fund has already taken place. The payment manager 24
‘cooperates with the payment results processor 30 to update the status of each pending invoice
or payment transaction.
[48]  The payment manager 24 further provides various functlons and services to

the buyer 12, the seller 14, the issuer 16 and the acquirer 18.

10
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transaction. These fees may be pre-negotiate .
specifically, the issuer pricing engine 26 is invoked to determine one or more fees, such as a

transaction fee, associated with each payment transaction. These fees may be pre-negotiated
amongst and/or between the various parties including the issuer 16, the acquirer 18, the buyer
25 12 and the seller 14. For example, the transaction fee is based on several parameters defined
among the issuer 16, the acquirer 18, the buyer 12 and the seller 14. These parameters are
collectively known as the “Transaction Fee Terms and Conditions.” The transaction fee is
used by the acquirer 18 and the issuer 16 to compensate each other for each payment
transaction. The respective portions of the transaction fee to be received by the issuer 16 and
30 tﬁe acquirer 18 may vary depending on the arrangement agreed to between the issuer 16 and
the acquirer 18. For example, the issuer 16 and the acquirer 18 may agree with each other to
split the transaction fee based on a pre-negotiated percentage, such as 50-50; alternatively,

the issuer 16 may be entitled to receive the entire transaction fee.
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anongst and/or between the various parties including the issuer 16, the
acquirer 18, the buyer 25 12 and the seller 14. For exanple, the
transact iwo 0388553 based on several paraneters defined amergSohg3pssuer

16, the acquiLrer .18, the buyer 12 and e.seller 14 . rs are
col | ecti vel ;ig‘k]no eransag lo%feaﬁnt%’tsia&ﬂtcggg&?ﬁ %%ﬁ%%%‘ﬁ%?%{r\%%@he
transachipR fnBRding, fof eR4mPN, §1|) ehAsdE ( Bhndl e asltkrtiag(2) sisdiesued 66 bad thenpensat e
each other for each paynent " tfansaction. The respective portions of_ the

t r ansadtiyeniZ; €3) tho atypriver ¢ 8 and thetspllerd; prd therigsusn 46 andtheriequitgdfr dhe 18 may

vary dependj on. t arran nt reed. t ' t he
e s St S
each ot1whshbAd CoRditibnd Meng thamageiehioaiager Daske TransactioeFeeTatisamdd
percentage, such as 50-50; alternatively t he |ssueé@%6 gae% be eniltled to
r ecei veCanditiansiare sored am dssusrpHEns enginggs ormets Satapese/Aeasy 4% DI P51
The Tr atﬂeszaeﬁé iagp :f*ﬁgs Ternms and Conditions are negoti ated between several
parties, S ud]i)ng, ‘for exanple, (1) the buyer 12 and the seller 14; (2)
the issuer lBspndripl®is HdiggamlifnsttAhgtehamplesof theTradactih Feeclegmbbed 14; and
(4) the_issuer 16 and t,he,acngirrer 18.._.The .isEue 16 és Igreferably

r esponsGenditionsy Asebpwn g Figa dy (o exgmBlsdTToRsacHan Reh feiihe WRlSSIReYDh Fee 5
TenEs AintRnGldsh O 47 16081 PAKEERbuBIPACT rdact BAFERAR A o Fee
Terns and Conditions are stored in the i1ssuer prici nﬂ engi ne 26 or anot her
dat abas#ppiisslifarpaymeniasaishitontiomatlh betwebr Bayer #92rand Seller B usmgpcc@its g

diagram,illustratin les of the Transactd on Fee. ] I tions.
As shoc%ﬂzilﬁiii %‘?r I§S,U%f gg&igé‘ﬁﬁ? o aﬁ@&ﬂ%‘ééﬁ%%%@?“f%&r?ﬁ?ﬁﬁ%ﬁ%%sa 0 every

10 paynghlvelty BhaRAL irffialitin Bbwb&i BHRP#28 afiPSelles #02! Oftlor 3damglesofiaet i on Fee
Term #1 only "applies if a paynent transaction is nmade between Buyer #95 and

Sel | er F@@sastionfeaawblienms and Capditions grclude ssf ofMbergansastinnesisedangE att i s

speci fied, Transaction Feg Term ' . ction
Dot e iy B TP LS e e R s SEEFheRE KA RE phARRET! 00
and Ter pawasds 3300 $391S- § IDOUSIEI0A -S§5000f eté.i Viese ranpracan boessittisheddnygbe t hat
15 apply to a hierarchy of relationships. The set of t({ nzgctlog si ze
ranges parfiepiavpligdreRercxapplenan indipidugianairix ggphe e%*llg’@b‘? %I £ACRBHH NG ¢

These r i td | i 1685Rh & an
i vi o elfRsHE. 35 K UBR DK obftfin bR 67 fon MEIUS St el iy
rel at i opséidin aéq@jref,@tc. aDthes Btaneactioh Fea andT eraisand Gandjtions maydnclade sel | ers
with a relationship to a} c%{c{?ai n acgui rer, etc, her 'I,;ransaction Fee and
Ter#fs apdfiteondd facs SaeHayeipg Seipes §uptyas SHAEntegd LAY hew val ue added
Services SUCFS&]‘S GARPLEEENIBY BRA payheftkrahbatiba s MR viltuled byaabugaugent
transaction I's'then calculated by subtracting the transaction fee froma
gross atheuransaciine fer foem asgrossamounpr Thegnoss aheuns sgnresentsghe pastment amount

which is to be paid by the buyer 12 for the payment transaction being processed. Optionaliy,

additional fees may be deducted from the net amount. For example, the acquirer 18 may

25  require the seller 14 to pay other fees in order for the acquirer 18 to handle certain payment
transactions on behalf of the seller 14.
| [57] Fig. 4 is a flow diagram illustrating how the issuer pricing engine 26 calculates
the net amount for each payment transaction. At 40, the issuer pricing engine 26 receives the
payment instruction corresponding to the payment transaction to be processed from the

30 payment manager 24. At 42, the issuer pricing engine 26 attempts to retrieve a specific set of
terms and conditions associated with that particular payment transaction for use in calculating
the transaction fee. At 44, if a specific set of terms and conditions does not exist, a default set

of terms and conditions may be retrieved at 46. In any event, the set of terms and conditions
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which is to be paid by the buyer 12 for the paynent transaction being
processed. Optionally, additional fees nay be deducted fromthe net
anount. PaDo0anasspd e, the acquirer 18 may 25 require the s@Crarsoda3sn pay
other fees.in order for_ the acquirer 18 tq handle certain nment,

¢ ans acPFBAS TRIER F9B S PHEng apTaatetors, Wiiglys Yoed to oploulats thq HARSeRtiag r am
il lustrgting how the issuer pricing engine 26 calculates the net anount

for each payment transaction. At 40, the issuer pricing engine 26 receives
the paynent [S8hst Atds,iforexample shomatisagjionsizelranges\and theit associated paging o be

D6 att oHipieE 6 o BeAdrEs YTBAL P PR CG st el fid canfitobRaEpetbedRloci ot oq
Wity thﬁdvemﬂférﬁlﬁtﬂ'&?{n MORN R I leRAEAle! the BriEfﬁfE; fHG6r fob tifcrahisd St J0N0$500NRay

transaction fee. At 44, if a SFGCI ic set of terns and conditions doe€s not
exi st, lbe dbdsinupte vch isdiasedpurelyamopesemmiiralpyagonnaycibes b.8Yorafdhegtoss 46. In

et wachaby e g et @ S eRab bl Pfeaday B A S e et o B o o

t he tragpgaictet 60S$5; tleepridibBFacfir f48the iaige@¥36P3 fb $999aniy Bayp@ely 20flat o7 6tcl anges
and their _associated pricin factors are obtained fromw.thin the

retri evebS&dhe Eamspiondea ise ¢d byoreplyipg the appropsiatapricing fgtor ag#ing tasht

prij ng r t bCi - $500
a0 DopREiite. RRUeRHBERLfova 1 gl Aol A6) Ml b A BeRinede L s
1. 5% of onlheflay fersonly ancambinatidreofithe ovoyithapédific it défhedvahge hthdéfdbet 0 $632
may be 1% of the gross ampunt plus a flat fee of $5; .the prjicing factor
for the% Fﬁé@%ﬁ#@é@%‘ fP@lr@MS@ayntfgam@wyusag@me PeEPTBPIcnE B0t he
transaction fsap |4t SAlfdsaler dribihe ARk BYCIdIRRRNIRAICE BotrbidibRediCt OF
agai nst the 10 gross ‘anount. "As descri bed above, the pricing factor may

i ncl udeless thas h sainiatan dre. Jheoemimye feoisipprt of itk ndgetiated ifsesgn theomatiablat i on of

the, two wi.th speci.fic and defined values. |t_s ld, be .u r.st ood t hat

o et " TBE n RN Fedn B R et e AL TR U T i ng

fact or. ¢hixdtiodtfedn ledshtBarl §e Weihirith d) thef B MEniARNFIRE S (1RASS Meinsfftiohhe
transaction fee is less than a mnimumfee. The mninumfee is part of the
negoti afééd fees in the variable 15 pricing negotiation between issuers,
acquirers, e A ol is. det er mi sagli f S
Tags than’ t hiSOh k3t b lsshi BT 2B ot Borc Ryes WIRURP s BB on
fee. [ 6ftk cAteedSa ntdvmindFeer TRy ingxifgineRGiiNEls@ Partt Uf theaiegaltdted fegzsthavhet her

the transaction, fee exceeds a nmaxi mum fee. The maxinum fee is also part of
t he2theg¥atiaRlcicingRegoHatiqrbetyeqmnissuery, acqiiiess. §tf- JEHisttransachion fes qyeesdsitig yer s,

acqui r efs b€ feel fheh N 58! @RSREED Q@@%tl%ﬂ% BRI doe en, at
58, t heﬁ%m mum 1 é}g s u’s@g as t E‘(Eal‘ t%?%r%gg%t I on ee.cn%?)f%o, t Oéﬁlﬁél:ep
amount is calculated by subtracting the transaction fee from the gross amount. For each

payment transaction, the gross amount is the payment amount to be paid by the buyer 12, the
transaction fee is the amount used by the acquirer 18 and the issuer 16 to compensate each
25  other. The net amount is the amount to be received by the seller 14. Optionally, other fees
may be deducted from the net amount. For example, the acquirer 18 may require the seller
14 to pay additional fees for processing of certain specified payment transactions. -
[61] Once the relevant amounts, such as the transaction fee and the net amount, are
calculated, they are consolidated with other information into a calculated payment file for
30  delivery to the authorization and settlement interface 28. The calculated payment file is
stored on an archive database or other storage medium for archival and reporting purposes.
[62] The authorization and settlement interface 28 is responsible for transmitting
and receiving payment transaction authorization and/or settlement information to and from

the data transport and processing network 20. For each payment transaction, the data
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anount is calculated by subtracting the transaction fee fromthe gross
anount. For each paynent transaction, the gross anount is the paynent
anount t owba3fa583 by t he buyer 12, the transaction fee i Crhsoassent used

by the acquirer, 18 and the i er 16.to coppensate each 25 qt her, ,The net
atrount (FRSSHORATRFAPASSIAG DEBvark A0 drlsEmings PHETELTIca e cion S et iEse (O ey
fees Wﬁé/ﬁafer(iﬁﬁggﬁﬁggﬂtﬂm él%rgaheﬁmtfeéuus RRJ thex BrRided th i aaizesn 18 may

require the se to pay additional fees for processing of certain
speci f iaad settlyment interfans28t i ons. [61] Once the rel evant anobunts, such as the

transaction fee d the net anount, cal cul at.ed, .t hey.ar nsol i dat ed
with ot her i[ﬁﬁ)r mlei H?XW%W?E?S@%‘&P‘P@F%@‘%&V%B’SP hfei @&h@%ﬁh@bﬁlg&qi very to

t he saut pafechat feeMisFRenIBS hltBo@Ation BhEsdtdéRent Saterfie 28anduhalice proveyseettie fil e
is stored on an archive database or other storage nediumfor_archival and

r epor t i legplisuTho peesessefl egultyiaee then passedback s themayBwnt managst 24. nths payawendsg | s

mg Puipost se o !
aut hor: PG 2Le BPOe: (et b o B b AR Ay veers. vt
and pr ogesswhethesRidats20r ifvolcee Bole toay BEtled or knvedeti devlinehe data 13 WO

03/ 038553 PCT/ US02/ 34362 transport and processing network 2% determ nes
whet her sucHO6#} anlsagarexsmpiasy smbpdimenk the Fansa¢iion nrocesspg syfem Miisor i zat i on

an r . i t I [ nd
R b e S A
t he aut Bgsed oathodisclosire prdvidedittetshmmpersoasufiordindnyckilt indhaart wallt kuzew obn and
settlenent interface 28 and fyrther processes the rg)sults. The processed
resul tswébfsé‘nflﬁ%‘?ﬂl dQ &P t s tapeacHay REATESSIESYSlem Bhon & REvy RS
rranagerc(%ﬁg&taﬁgn_updat es the status of the invoices or paynent transactions
and allows~users to see whether paynments for invoices have been settled or
have been def@b] neBurtlegdibrd, in ordeetodhagilitateacsedsdryi vasions usen therteansantionon

rocessi ng system 1Q.is 10 j npl enent ed .on _a_server ich.j c ible via
D b ubRresaBR s 10, Dot it s Boer TR BhS, AP RER HEREE RN D C T o
herein, gigfRat §|&'i‘s R view @hBRE ol ldi frérenttiR®ridhtion\bd datdaeeidingfon thetanabon

met hods to inplenent the transaction processin sgstem 10 on a server or
ot her popdssipgsastewrl 0 depsidipg pn Haerageese ,auﬁhﬁng,f@tgs,uc ssarg i oriexamBlesttess by

vari ous. users, .t he transactij r i 3 el tdes a
nunber E?ueﬁ%grvwl%wéef%srg%e e %%Z?&‘ﬁ%‘g?’?g@g’s %I : g%@%@?@%&n&uéerg to
vi ew angddContidorisyreldiihf & Robuyend . @ buger 13rvid atatherasedintegfacempibe able to

transaction processing system 10 depending.on t acges hor i of such
use?®. FisW iBYQifeA issued by itssellas 146 ANSEOR Q5§é4m%fbftsg§1r igdge ﬁfgvﬂalgkn% ng T vi ew
and nodj r-tak 0l H,%qxé‘ﬂt, i 20N Lk Ki6h Aldwrg to its
buyers Vﬁs %%b%%gdslt%qw a aé]lg':ﬁ ﬁ%ﬁﬁﬁr-s%{egmat erf a&%&%ﬂvgﬂg&gb% to

information and data to be accessed.

[66] Itis understood that the examples and embodiments described herein are for
illustrative purposes only and that various modifications or changes in light thereof will be
25  suggested to persons skilled in the art and are to be included within the spirit and purview of
this application and scope of the appended claims. All publications, patents, and patent
applications cited herein are hereby incorporated by reference for all purposes in their

entirety.
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20 view invoices issued by its sellers 14. A person of ordinary skill in
the art will know of other ways and nethods to inplenent user interfaces
via a conwotosn3sses wor k which allow information and data tPeThS0asEessed.

[ 66] 'tﬂfﬁiwt t he exanpl es and enbodi nents descri bed herein
are for poses only and that various nodifications or
changes in light thereof will be 25 suggested to persons skilled in the
art jand are to begncl A%Qteﬂifbh&ibchﬁ? §F£ﬁhént@ﬂadsa@u6ﬂb@cWe@1i abliy& and a
application and scope of the appended clainms. Al publications, patents,
and Jat seHer, comprisivgt i ons cited herein are hereby incorporated by reference
for .all purposes [n their ~entirtety. / / 4 VWHAT
IS CLAIMED | S: 1 ?L?n°ﬂu§°f§f1§$}i“%‘%§° ée%%ééi%?"‘%ﬁﬁ%ﬁé%ﬁ/ %%R’i@gﬁ%% heen a
buyesr afpghsactiod foehpayehientCandpri sing: 3 a nodul e configured to allow the buyer
to create and/ or approve the paynent 4 transaction_ for paynent; and 5 a
trarsacti on proced chieripiiosessigs Anefimeepnfigurediig handle pifirdaceubapt 2and a 6
secqgnd r ' ction
ot ocbssREa Mo toh 8 KK S d I Pl BRREEcHSl froc M e
condi t i funther ednfiigured tb gtorée phuality of ten@s ard tarditiorB relatings®utbe baywt, tha selbyui r er ;
9 wherein, the transacti on processing nodul e cooperates with the issuer and
the 8 10%’@8%9’?'%‘53‘?5"%‘@5%5 t he paynment transaction in accordance with the
plur@lity of ter W&ha%glﬁaéu%&ﬁﬁ&ﬁ essinganod1 cSHpRERES i Hedisier 4 Gbai m 1

further conpri sing: a nodul e confi guredoto receive an invoice fromthe
sel 1@r ; aguirhetogiroces thei payviestransgationdn ascoadaneq weathi the pluradify afierms and t he
paynent .transaction. 1 3. The systemaccording to claim1l wherein the
i sstrer &S the first 2 account for the. buyer; and 3 wherein the
acqui rer manages the second account for the seller. 1 4. The system
according to claim 1l Wraeeysterh Becotdiap &aclhind N fiditid @6mbriging2 nmodul e

determ nes one or nore fees associated with _the paynent transaction based
on the 3 plural i 8ynasivle coanfigurgd do eesaiyeen dmeicerfrom thewellsyst em according to

cl ai n4a wherein t %eféﬂ?th%rm@ée%&%?&té Qfelqldgsq for payment for the payment

4  transaction.

3. The system according to claim 1 wherein the issuer manages the first
2 account for the buyer; and

wherein the acquirer manages the second account for the seller.

1 | 4. The system according to claim 1 wherein the transaction processing
2 module determines one or more fees associated with the payment transaction based on the

plurality of terms and conditions.

5. The system according to claim 4 wherein the one or more fees include
a transaction fee; and

wherein the transaction fee is an amount used by the issuer and the acquirer to

HW N -

compensate each other for processing the payment transaction.

6. The system according to claim 5 wherein the transaction module
processing module calculates a net amount using the transaction fee; and

wherein the net amount is an amount to be received by the seller from the

AW e

payment transaction.
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2 a transaction fee; and 3 wherein the transaction fee is an anount used by
the issuer and the acquirer to 4 conpensate each other for processing the
paynent twensastssdn. 1 6. The system accordi ng to cl ai m 5pavarsez/su3she
transaction nodule 2 processing nodul e cal cul ates a net anpunt using the

transaction fee; and wh in_the. LS. i ved
by ghe seller f I’Oﬁ] t hg’rh%s%%%}ﬂ%%{) Fq“i?gj{r?scgc P@%h%%g?%ﬁ%@#%%&&%ﬂﬁgf' ve
PCTHUSOR/ s'ilﬂ%ﬁ@tir% the triR@ciNS fe@ Moae 60 frloit® afouat sthtedl tn thb paginentttimsavtionanmount

is cal cul ated by subtracting the transaction fee froman invoi ce anount
stated in the paynment transaction. according to claim1l

.1 8., Th yste
wherlei n the trans&ct i ohh%systeasageREimSto,laim ﬁ@s&aﬁ&tﬂ@gsww%g%?ca%ﬂ%
transpopt | t%‘(‘flﬁo bddsindtR eI BlcARkk @mmimi¥atibn t he
issl?Zr_ an%'ﬂ?gg%gﬁg$§’g§gd%&9. e&%i@gkﬁéégcgor ing to gf%tlb(ran 1 V\heraEel?rrll t he
pl ur3al i with tfe iseiermandithe a2quirendi tions relating to the buyer, the seller, the
i ssuer and the acquirer are pre-negotiated terns 3 and conditions agreed
to anongst the buyer, e seller, the issue nd.the acaguirer. 1 10. The
systlem according fo cl iF?ﬁ@?%%?cé’F%n%FPeaﬁlrm TR, eﬁ?‘ggt#yr?g BtPed terns
and conginditfins r@lﬁﬁlﬁ@tﬁé D@fbr[the RIker,3AL RSuGAHE Rt uiba e pR-Idaetimey &mand 3
the seller. 1 11. e syst'em according to claim31 wherein at |east one of
t he uyad contiisions agrsed toramartgst the duzer, tegeerethadeuetaad theacaipor i zed to
mr)]dlfy ode or nore of the plurality of ternms 3 and conditions stored on
the transaction processy . i _invoice
submtted by a seW‘er ?%Q%'S%gérc?)rdlégg%%ﬁg%ﬁ%ﬁ%g%@?ﬂ%ﬂgﬁ ace configured
to al | onedotiatel yatets and canditionearpaptaiiet ffomn athles agreanen betwkentit yar and
transacti on_processi ng nodul e configured to manage a buyer account for the
6 b@ert@ﬁﬂuﬁ-sel | er account for the seller, the transaction processing
nmodul e further configured 7 to store a plurality of terms and conditions
pre-pegoti ated amppgst ThBe ALY §cordilE 16 Sl witieif of 1284 Bhe 8NBeDUyQC Y T €T ;
9 wherein the transaction processing nodul e cooperates with the issuer and
t he 2 10sdleruhe msuer and ¢et dequipenyisrewthomfed: th anddifysing or moraetibe phwmelety Wil tevmshe

lurality, of rms, and 1 S
P 3a aJYd cond&tleons stored on tjhe(%r%ggz{c%lbr? rﬁ%oc:essmg module.

1 12. A system for paying an invoice submitted by a sellef to a buyer,
2  comprising:
3 an interface configured to allow the buyer to approve payment for the invoice;
4 and
5 a transaction processing module configured to manage a buyer account for the
6 buyer and a seller account for the seller, the transaction processing module further configured
7  to store a plurality of terms and conditions pre-negotiated amongst the buyer, the seller, an
8 issuer and an acquirer;
9 wherein the transaction processing module cooperates with the issuer and the
10  acquirer to settle payment of the invoice in accordance with the plurality of terms and
11  conditions.

13.  The system according to claim 12 wherein the interface is further
2 configured to allow the buyer to select one of a plurality of buyer accounts to satisfy payment

for the invoice.
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1 13. The system according to claim 12 wherein the interface is further 2
configured to allow the buyer to select one of a plurality of buyer
accounts wo s@sdss3y paynent 3 for the invoice. 16 WO 03/ @®83AEB2/34362
PCT/ US02/ 34362 1 14. The system according to claim 12 wherein the issuer

manages the 2 buyer aggount for the buyer. and 3 . I Lrer
maniges the sell a. ac Y SEGACEPR: H%getf)lczarufnl? .fe%é%&s%ré’m%%g%gﬁ%i ng to

cl apm BywhResnd féMiBe bligdsat | on processing 2 nodul e determ nes one or
nore feeS associated with the invoice based on the plurality of 3 terns and
conditions. 1 16.whesein&iesacanireicaanagcn horssllen asponnt fonihesdich t he one or nore
fees include 2 a transaction fee; and 3 wherein the transaction fee is an
anoynt to be used by t i PO &?éﬁ?ﬁ&ﬁg& h ot her
forlllpr ocessi ng tgles'i nv@%cég%ﬁl?f{cg%é%gl%ayrrenftlért et?‘gFor on geesﬁglgf of

t he2buyrsddandettisinesadreait ni@s fes tassoeiaged With the ifhaics hased ondocpnoilitggof o cl ai m
16 where the transaction processing 2 nodule cal culates a net anount using
t he3t r dAERLANIS9NEREENS- and 3 wherein the net anount is an anount to be
received by the seller for the 4 invoice. 1 18. The system according to
claiim 17 wherein fhe ngle SERHYcchbRIisPloCMiAl Bwhereitythé RS bAgmbid@ed in€lude
transaction fee froman invoice amount stated in the invoice. 1 19. The
sysfemafrasadionget;end| ai m 12 wherein the transacti on processing 2 nodul e

cooperates with a dat.a.transport and processing networ facild tate
conmuni cation 3 ?r‘:}ntt#\eé&ﬂsg%&n %ﬁ(’f’ A ?ee};s.%d\%@ig? is%%%%gi?/s em .
accqr difeguirs 16 lcampenkateWasl 6iher fop pReeehdine tHeahtdied wnd¥ettling payindnt @igefot oon f ee
to be received by the issuer and the acquirer vary dependi ng on arrangenent
3 made hsbalfof thetthiwer angd fbe sellenrasnectiveljui rer. 1 21. A system for paying an
invoice submtted by a seller to a buyer, 2 conprising: 3 a nodule
confiigured to recgj ve j i . , L j :
reprlesenti ng one g’r’ mifﬁééesa}g{&ﬁ%cggférlg%?a‘%%lﬁo@h% %G%%)S? %k%dgi SSCeSémg
PCTRUSGR63A8 62 culates a net amount using the transaction fee; and

3 wherein the net amount is an amount to be received by the seller for the
4  invoice.
1 18.  The system according to claim 17 wherein the net amount is calculated

2 by subtracting the transaction fee from an invoice amount stated in the invoice.

19.  The system according to claim 12 wherein the transaction processing
2 module cooperates with a data transport and processing network to facilitate communication

with the issuer and the acquirer.

20.  The system according to claim 16 wherein respective portions of the
2 transaction fee to be received by the issuer and the acquirer vary depending on arrangement

made between the issuer and the acquirer.

21. A system for paying an invoice submitted by a seller to a buyer,
comprising:

a module configured to receive the invoice from the seller, the invoice

SN =

representing one or more payment transactions;
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5 a nodul e configured to create a paynent instruction for a corresponding 6
paynment transaction represented by the invoice and schedul e paynent for the
corr esporong/o3ssspaynent transaction; 8 a database confi geCadSVD3stnre a

plurality of pre-negqtjated terns and 9 conditions anongst the.buyer, the
sel 1%r, an i ssuer2 8% “iQﬁOBg&Eﬁefié? creglg a&ﬁt/mﬁﬁ‘s‘aw"&ﬂng?f ‘g)égeis?ﬁf’ ul e
confd gupady, B RpRIREA BY BIRY0il Oknd dfiedrld pRNEN: f817 e SorkbbiRfingiccount
for dthef’égﬁﬂgfr,gﬁéta e trgnsactcllo procoelssi ng n%dulgg:?%rther configure 12 to
pr ocksspaymeent tremsasiiamdi ng paynent transaction in accordance with the

lurality of 1 tiated diti when th hedul ed
oyriant 1 dub, 18 93a0a coRbEtied SR NGB0 o SR RS R oo £ 51 ng:
2 a grodyd iR hiduERThd BuyepGRb YEllcRNRISNA! arnd antdtguigéy ment i nstruction from

the 3 buyer. 1 23. The system according to claim 21 wherein the
tralbacti on proceséapggction pisgessingonediietondiguenddo srangse a bpres gcepyabir e d

wth the corres din nt transacti on. r.al.4 f

b el hegBriaeihE BT RO PIETH sellsh ARt Pon brhRsae kbl Bihbdbed]
wheiei ntd frecds theQorreBicdhdinpgsayitat tg@actbndn btcrdarct with the plurdlitg oBprsher ei n
the transaction fee i s an anmount to be used by the issuer and the 4

acqld r encgatiated iprErsad sorditinnyvhen the sehodulsd Payigy 18 A8S-cor r espondi ng paynent
transaction and 5 settling paynent therefor on behalf of the buyer and the
seller respectiveby. 1 ' L 24 wherein
respgcti ve porti o%%l'of T%’%E(Says-{%ﬂta%ozgigg??gl%&?gleﬁtggﬁegg%g%g%l\gfed by the issuer
and 2he acquirer waroduttopafigireg tomecaiveapprevelvif th8paymknt betrvetiom frdme thessuer
and the_acquirer. 1 26. A systemfor processing paynent transactions

bet weenb¥¥! ers and 2 buyers, conprising: 3 an invoice processor
configured to receive and process invoices received from 4 the sellers and
genefate an out pubzi nvqiegydibhccordgRGYRRAD 1 WiHRAGE theQfimbadlidh @ebdessini@i nt ai n
buyer accounts and seller accounts g for the buyers and the sellers

r esp2ct invaglule detdneines pre ot moss fage Asspeipted svithctba Forgesperding prEB et fansaptipn e

out pyt Lnvaqice, file.and ner af. e or . ment instructions, each
paynment Ibgsl r?&%%%lt“f%ﬁy8%1?f§3§e§§ﬁ§?§5“ ga%&gdz’s{@%gn “transaction; 18 WO

03/ 038553 PCT/ US02/ 34362 9 an issuer pricing engine configured to store a
plurality of ternmg4and Thesgstemaasording to claim 23 wherein the one or more fees include

2  atransaction fee; and

3 wherein the transaction fee is an amount to be used by the issuer and the

4  acquirer to compensate each other for processing the corresponding payment transaction and
5

settling payment therefor on behalf of the buyer and the seller respectively.

oy

25.  The system according to claim 24 wherein respective portions of the
2 transaction fee to be received by the issuer and the acquirer vary depending on arrangement

made between the issuer and the acquirer.

26. A system for processing payment transactions between sellers and
buyers, comprising:

an invoice processor configured to receive and process invoices received from
the sellers and generate an output invoice file;

a payment manager configured to maintain buyer accounts and seller accounts
for the buyers and the sellers respectively, the payment manager further configured to receive

the output invoice file and generate one or more payment instructions, each payment

0 N N bk~ WD~

instruction corresponding to a payment transaction;
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10 relating to the buyers, the sellers, issuers and acquirers, the issuer
pricing engine further 11 configured to calculate one or nore fees and a

net anourwofod3gsath paynent transaction based 12 on rel eramtuspws43bons of
the plurality of iefihy 3ting Gk lcBffurddionbord dlphthiifAl e BRlbATeNt
i nt edr)f ace confi gu%@é%éﬁcon ngcatce V\%utI%&t he 1 iss@s to obtain paynent
aut 10or i Fkdtingns tHedruytiscthp aglberstissuersraad atquiress, thesisset prieing engind furthea paynment

results processor configured to .report results.elating tqo.the 16 nt
aut Hor i ‘i‘g’cﬂgBFFé te gploylate qhenrangre foes %ggéf‘lﬂoﬂgo“e?i fer %@Pﬁgn?‘ﬁ gaﬂﬁaﬁﬁgﬁ?%égﬁ ager
Wity 14y bdi&ah i&%cgtgh@ TukAit3 bF Rt Bed RdiRIAs; Menager to update the buyer

accounts and the seller '18 acCounts. 1 27. The system according to claim
26 lherein the i ssustbommtiagend sestlernens unterfaceconiigiredfte compumivatesyidh thgnd 3

wher ei n. the acqui.rers nage the seller _accoun for th I 1 28. The
sys{ m 5&%?%02’331? B rﬁug’é’%té‘?l@iqjﬂr t?lﬁga%ﬂ%&&;ﬁg%ﬁgn# reeg%esclgk%:lﬁu%éi 2 a
trapgaction fee; apsymetheus prddessot EaiTipacdd to Refozerebdlts Raging pashiee nt
transaction i s an anount used b 4 a participating_issuer and a

alll y . .
par 16 ci paymeng authoizations oy thopaiane trensegiionsend Provids thepssmenignaeesvithy nent
trapsaction. 1 29.. T I I el J er
pricl ng tgr{aﬁurkté so%spuﬁgﬁrgé%%%gﬁggﬁtgﬁé%ggﬁﬁé d%thgtl&m %ﬁgl ngru#ﬁe%n {(1 lrﬂgenése’g{%ﬂtji on fee
f or 1gachcdoant@ent transaction; and 3 wherein the net anmount is an anmount to
be received by a seller involved in the 4 paynent transaction. 1 30. The
system according to claim26 wherein the aufhorizati.on and 2 settl enment

i nt el face cooperags wihfSysieraascqrdingdg,elam élﬁ FhsFeaR (edpvgrsaanesr fe o

facidit LoR.- WA h the issuers to obtain paynent
jit ﬁﬁfer aécﬁg@mp@g%g 9. Md pay

aut hori zations tor t ynent 4 transactions. 1 31. The system according
to c3ai m 26 wher eiwheteirethelanquaikérs manage the sallenactoutsdontieseldas rel ating to
the buyers, the sellers, the issuers and the acquirers are pre-negoti ated

"ssubr's and the altul r B8Vt gt Reseals S MHE ol S e g idplfhe
Syst em aefAkdtiog fdePakd @i m 26 wherein the plurality of ternms and 2

conditions are nodifiable. 1 33. A nethod for processing a paynent
trandaction bet wesfereinthedrangaiion fepfos saghgiaymentisansasting: Is an amount used by

4  aparticipating issuer and a participating acquirer to compensate each other for handling the

5 payment transaction.

1 29.  The system according to claim 28 wherein the issuer pricing engine

2 further calculates a net amount using the transaction fee for each payment transaction; and

3 wherein the net amount is an amount to be received by a seller involved in the
4  payment transaction.

1 30.  The system according to claim 26 wherein the authorization and

2 settlement interface cooperates with a data transport and processing network to facilitate

3 communication with the issuers to obtain payment authorizations for the payment

4  transactions.

1 31.  The system according to claim 26 wherein the plurality of terms and

2 conditions relating to the buyers, the sellers, the issuers and the acquirers are pre-negotiated

terms and conditions agreed to amongst the buyers, the sellers, the issuers and the acquirers.
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3 maintaining a buyer account and a seller account for the buyer and the
seller 4 respectively; 5 maintaining a plurality of terns and conditions
rel ati ng wo oshsssbuiyer, the seller, 6 an issuer and an ac®QirrEsN2/34862
approving the paynent transaction for paynment out of the buyer account; 8
det ey m ni ng one og, nor f ]?ﬁp i AR ahe 9

pl uriil ity of ter 2'and%g%§gsﬁ?m§%%o?&§69%é cu%th%g&gﬁ%é?&gﬁ unteusi ng the

t r ansactémitidii@ie thddidabkl ni ng paynment aut horization for the paynent
transaction fromthe issuer; 12 and 13 upon obtaining the paynent

aut horization, settling th ment transactio 14 be en the |ssuer and
the hequirer. 1 333 Th Wﬁ&lﬁggg%efﬁsﬁfpﬁgPPWE‘F&{%‘PF%%‘"W%%F’%?@H 2“tq1]1lé"3roar§l %or
nore,fe Lhclade a transaction fee; and 3 wherein the transaction fee
IS gzn argr%ihaﬁ’fcob{ob&g{ggijsed by the issuer and the 4 acquirer to conpensate each
othed for settl i nmaitisinpmyaieuter accanstandianellorachelnt|ter e buyes apd fhesellg and
the seller. 1 35. The nmethod according to claim 34 wherein respective

por t # on&esBFCUHVRR: 2 transaction fee to be received by the issuer and the
acqusrer vary dep%ﬁ%&ﬂm{gh BlufA1t9 6MRfths ardl dORERiORS talRe} fohiRe bigkeyalic flidr,t he
acquirer. 1 36. The nmethod according to claim33 wherein calculating the
net @noantssud ahdmablaequineynpri ses: 3 subtracting the transaction fee from an

i i t stated i h t i ; i t
amouft i o an amouAloPstBdny SaBryRaepyelpL A EBREk s of KA MobE, "
trangaction. 20 \gRahf3SH6rk RGh6{IIO 046 Payrhei Aranddutiombakedcbnathe or di ng to

claim 33 further conprising: 2 upon obtaining the paynment authorization,
set t Pi n@lurhlitypijormaend candiiedS;on 3 bet ween the issuer and the buyer and

bet ween the acquirgr [ hei fod according to claim 33
fur ﬁﬁer conpri si nﬁ&cugﬂg%égt%f %‘gb‘t“ﬁéﬁ‘ﬁ%lﬁ%ﬁ?ﬂ% 1o térnms and conditions. 1
39. 1A nethod for pbadEagpagméentaiboeigationhiot theedyimgnistedrisactontfonb theassuer;

12 and

13 upon obtaining the payment authorization, settling the payment transaction

14  between the issuer and the acquirer.

1 34. The method according to claim 33 wherein the one or more fees

2 include a transaction fee; and

3 wherein the transaction fee is an amount to be used by the issuer and the

4  acquirer to compensate each other for seftling the payment transaction on behalf of the buyer
5 and the seller.

1 35. The method according to claim 34 wherein respective portions of the

2 transaction fee to be received by the issuer and the acquirer vary depending on arrangement

w

made between the issuer and the acquirer.

36.  The method according to claim 33 wherein calculating the net amount
further comprises:
subtracting the transaction fee from an invoice amount stated in the payment

transaction;

wherein the net amount is an amount to be received by the seller for the

A W AW N

payment transaction.
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2 conprising: 3 maintaining buyer accounts and seller accounts for the
buyers and the sellers 4 respectively; 5 maintaining a plurality of terns
and condiwpD®n®38583 ati ng to the buyers, the 6 sellers, | sSPOEUCSIAMIG2
acquirers; 7 with respect to each invoice, performng the follow ng: 8

I dentifying the ipvol ved buyer, sel.le | l.rer; 9 determnin
oneqor nore fees asedﬁbeﬁn%%PgP%Cﬁgdl%{o{ﬂéﬁ%%?‘gﬁ%gﬁ O?Hél{i% ternms and °
congi tions rel atiy@ntobtdififg khvplyiRet duthaization|seling thepagmentiicingationr er; 11
cal cul ating a net anobunt using the transaction fee, 12 obtaining paynent
aut Bor ibetweenithg isewarend thehuyeyaed hebwemsythe aequiiss ﬁngg{eépﬂ?rng t he payment

aut hori zation, settling paynent of invoice 14 between the involved issuer
and.,acquirer. 1 T L Al ' : h invoice, the
one 1or nor e fees%2 ,mﬁéﬁggta?%ﬁégﬁf{%ﬁﬁ}ﬁ%ﬁcﬁg?ﬁ,ﬁ% t he transaction
fee2i s an anpunt updatieg thegduralitytdieerMsiandcbndiionssuer and acquirer to
conpensate each other for processing the invoice on behalf of 4 the

i nvgl ved buyer ang seller.. 1 41. The.nethod of ,cl.ai m 40 rei.n_respective
portli ons of the t+ansactighod g’ri’@é’eﬁsbngol V?%%%Wé‘&%@’)( P elrsgtgg’ggerg’nd t he
acquyi re‘{orﬁﬁ?ﬁsﬁlﬁependi ng on arrangenent made 3 between the issuer and the

acquirer. The met hod of claim 39 further conprising: 2 ugé)n settling
payrdent of the i rwaeintasing bpyertaceqynts-aadisglierracaewss fr shabiyersand the sellerser

account r%épe%&vely;
5 maintaining a plurality of terms and conditions relating to the buyers, the
6 sellers, issuers and acquirers; .
7 with respect to each invoice, performing the following:
8 identifying the involved buyer, seller, issuer and acquirer;
9 determining one or more fees based on portions of the plurality of

10  terms and conditions relating to the involved buyer, seller, issuer and acquirer;

11 calculating a net amount using the transaction fee;
12 obtaining payment authorization from the involved issuer;
13 upon obtaining the payment authorization, settling payment of invoice

14  between the involved issuer and acquirer.

1 40. The method of claim 39 wherein for each invoice, the one or more fees
2 include a transaction fee; and wherein the transaction fee is an amount to be used by the

3 involved issuer and acquirer to compensate each other for processing the invoice on behalf of
4  the involved buyer and seller.

1 41.  The method of claim 40 wherein respective portions of the transaction

2 fee to be received by the issuer and the acquirer vary depending on arrangement made

3 between the issuer and the acquirer.

1 42.  The method of claim 39 further comprising:
2 upon settling payment of the invoices, updating the buyer accounts and the

3  seller accounts.
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