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classified as “intangibles” on corporate balance sheets. Related assets, such as products
15  and technologies based in large part upon such intellectual property, have also frequently
been assigned little or no concrete value.

In large measure, simply placing a value on intellectual property has been
difficult, and has led to much of the public’s and investors’ confusion over the valuation
of intellectual property, leading to the conventional diminution of value placed on

20  intellectual property. Many attempts have been made at developing dependable and
accurate valuation methods and processes for intellectual property and related assets,
most unsuccessful.

It would be beneficial to provide not only an accurate valuation method for
intellectual property, but also a business model to more successfully leverage the inherent

25  value of the intellectual property to the owner. Further, it would be advantageous to
provide a financial instrument to enable others to benefit, along with the intellectual
property owner, in the value of the intellectual property.

Various financial instruments are known, and can be used in various ways in

investment plans in intellectual property. For example, a derivative is a financial



30 instrument whose val ue is based on the val ue of another security or
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intellectual property anél1 rgl at ed asgets, to securitize the intellectual

propedfy aptiomceattast iYone giving the owner the right to sell the underlying security, asset or
financial instrument. There is typically an up-front, non-refundable premium that the
buyer pays the seller to obtain the option rights.

Swaps allow entities to exchange variable cash flows for fixed payments. They
are similar to options but no premium is paid in advance to obtain the rights. A swap is

50 essentially an outright trade based on the expected movement of the price of the
derivative’s underlying asset.

Another ownership vehicle for an asset is the fractional ownership model. Simply
put, partial and fractional ownership is a way for one to get the most out of an investment
by purchasing only the shares one requires, thus reducing the cost of purchase, but

55  providing less than full ownership.
It is believed novel and non-obvious to apply the fractional ownership model to

an intellectual property asset. It would be beneficial, once adopting tangible values for

intellectual property and related assets, to securitize the intellectual property and create
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di scount s, erial, and other fan exclusive benefits), to on the
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Invest in pertinent to celebrities and their corresponding fan-bases has remained untapped as a
75  demonstrated resource and bargaining tool for generating profitable income for
celebrities. While preferred embodiments of the present invention relate to monetizing a
celebrity’s intellectual property via fractional ownership, it will be understood to those
skilled in the art that the present invention can include the intellectual property of other
entities, including not only celebrities, but other entities that need not be individuals,
80 including corporations, tours, tracks, and other people or things that have a demonstrated
fan-base willing to share in their successes. As used herein, “IP Entity” encompasses
such persons, places, or things that can use the present invention to leverage their
intellectual property.
In various embodiments, the present invention can range from, on one hand, a
85  form of a fan club, (wherein fans of the IP Entity pay a fee to be associated with the IP
Entity, and to enjoy various discounts, fan material, and other fan exclusive benefits), to

on the other hand, an investment (wherein investors of the IP Entity pay a fee to invest in
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by contribution to a trust is based on successful percentile split business models and
105  transactional formulas utilized in the negotiation and effecting of lucrative business

contracts for entertainment and sports celebrities. Generally, the quid pro quos of these

agreements consist of money and fees exchanged for goods or services, rather than an

exchange of intellectual property rights. In contrast, in the present invention, fans have

the opportunity to become part-owners of intellectual property, and as a result, they are
110  granted rights to use that intellectual property.

The present invention realizes exponential financial growth to the IP Entity in the
form of increased revenues generated by cultivating the IP Entity’s intellectual property
rights by availing the use of the rights to its already existent fan-base, who not only
contribute to the IP Entity, but also substantially benefit from a fractional ownership of

115  the intellectual property.



Thus, the present invention generally relates to financial business
contracts and transactions in the sports, entertai nment and corporate
contracts fields, specifically to the procurenent of individual fractional
ownership of intellectual property by contribution to a trust. These and
ot her obj ¢@d s00sh®Aler es and advant ages of the present i nwentsom/yudis 120
becone nore apparent upon reading the follow ng specification in
conjunction with the acconpanying drawing figure. BRI EF DESCRI PTI ON OF THE
FIGURES Fig. 1 is a flow diagramof an overview of a preferred enbodi nent

of the present invention. 125 Fig. 2 represents the opening step of a
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present invention. Fig. 4C shows t V{/pen. the.l P _.Enti.
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enbodi rrenta&{)wgg‘?yig @ﬁﬁﬂ}l?h@ﬁf‘é)ti on. 135 Fig. 5 shows the steps of
termnating t racti onal ownership relationship in a preferred

enbodi ment of the presenBRIBEPESGRIFEON OIOTBESERGEREN OF PREFERRED
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t he steps phesidgati Ng a managenent 140 team 10, establishing a pooling
account 20, assignnent of a pooling account |eader 30, contribution by the
P Ent3%y into Flgae D eapresetsatieoRPRNLER) stepodk #imsefered asgbadiaentr ofc theo pegsent
Owners to liggntp%ol i ng account 50, and providing to the Fractional Oamners
pool i ng account perks 60. WD 2008/ 070146 PC iU S20 10249 8 The step of
creating a manaBient ateadkddOmpiahe ekebients ofolhide shef mroling gceoymd @d corprised

in a preferred embodiment.
Fig. 4A shows the normal flow of funds out of the pooling account according to a
130  preferred embodiment of the present invention.
Fig. 4B shows the flow of funds and advantages when a Fractional Owner makes
a purchase from his credit line in a preferred embodiment of the present invention.
Fig. 4C shows the flow of funds when the IP Entity contributes outside revenues
to the pooling account in a preferred embodiment of the present invention.
135 Fig. 5 shows the steps of terminating the fractional ownership relationship in a
preferred embodiment of the present invention.
DETAILED DESCRIPTION OF PREFERRED EMBODIMENTS
Referring now in detail to the figures, Fig. 1 illustrates a schematic of a preferred
embodiment of the present invention, comprising the steps of creating a management
140  team 10, establishing a pooling account 20, assignment of a pooling account leader 30,
contribution by the IP Entity into the pooling account 40, contribution by the Fractional
Owners to the pooling account 50, and providing to the Fractional Owners pooling

account perks 60.



145 account team or when the pooling account is a trust, formng a trust
Managenent Team conprised of four internationally established factions
(Legal , Ag6esaiohéyds Fi nance and |nsurance), whose funcpipisiedrhRors
facilitate and govern all activities relative to the procurenent of the

i ndi vi dual fractional ownership of intellectual property. In one

enbodi nent, the step of establishing a pooling account 20 can include the
150 step of formng a trust for the purpose of generating revenues and

l'i qui dating asygtSiehQfRfeatifAlrhiddgtent Barh 19 ptréfélsatbhbﬁﬁcfda@s fdﬂm@& bbtignd
its corresponding fan-bases. In sinple terns, a trust 1s a relationship in
whi chdan eevountteamansvbers theopasling agcomt isvatrug, formingal trast Magagement Team,

anot her entit called.a "trustee, " The trustee then pmanages and controls
This. assebomBiedil fihamemeypnaly erehied HROR dobbeARintre RAPIS Tl | od
a 155 "benpfitakcey, YWwhoskNflinktidhaksto RRNkae MdPovEATBRNMETIR FMRRN & HIRNS
may all serve as trustees. Trusts can be used for personal and corporate
reasons r plogutement of thangdividuabBactionakbowrkrsiyp obmtelisiciuab propedyr educe i ncone,

gift, or federal estate.tax cestui e trust..is the entit. dina
Prust to deri v pit EPRSHEREE e Fef BT eiab g & BRcrinSaasoyl A il hePRE T
paymess s aegl oflfsridih@H ttuenfor ithe purposPsized¥rating keviehtiéd andUffliddtmgSdssdts @f be

assi gnment of a pooling account [eader 30 can include assignnment of a

trustee i persrbutedtotietBist by thedPrEnity aed s eerresponding §u1-basetist odi an of t he
property and V1 u it . oWt rinci na LD Lpty

of overseeing ?rﬁélﬂpgffeﬁl 8’0? ﬁ%(s:ﬂolgtarr?%blﬁsy mn%gntagl ‘Jtnﬁlgy & g#%&g:segmgﬁlﬁ’%éft he
out f | ow ofaluesdsllednh ‘asset,’its another embpuedled Eh&nstey’ cFhecwidtéd thishimanalys t he
1" Entity jnto the pooling account 40 can_include 165 the contrieﬁtiuti on of
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trustee in one embodiment. The trustee acts as the sole custodian of the property and

services housed in the trust, with principal responsibility of overseeing the influx of
contributions made to the fund as well as the outflow of resultant profits and revenues.

The step of contribution by the IP Entity into the pooling account 40 can include

165  the contribution of assets in the form of intellectual property rights or cash donations to

the trust by the IP Entity. The majority of intellectual property from an IP Entity that is a

film or sports star will be their personality rights and various licenses, versus patents,

trade secrets, know-how, software, trademarks, and domain names. After the initial

contribution by the IP Entity of intellectual property rights to the trust, subsequent

170  contribution from the IP Entity can include a percentage of its revenues from sources

other than the fractional ownership of the intellectual property at issue.



the United States for protection of pop culture idols such as Elvis
Presley. Performng artists and sports figures traditionally have not had
much copyright protection-and none 175 at all if the performnce was not
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celebrities have concurrently sought to control comrercial exploitation of
their persona through existing trade practices |aw (for exanpl e,
restrictions on false clains that 180 a perfornmer has endorsed a particul ar
product) or speRémdbnalitykightsaire putdrécof intdliectuall property thaThes gaiepd eftention in
contribution_by racti onal Omer_to the pooling, accqunt_ 50 ca i ncl ude a
range of catM té:té’ﬁ% Tor, protegdionPfpap %‘EI‘"S’(S‘PLS %E ﬁ:ﬁ’lvﬁLRrF A g’ effﬂgmtngust

. h in, i f
in exc angﬁf}g Bhd ggcggfg@ﬁgggg%@ggaﬁm notAERuER BopyRRtht bfotdctRALCATE Rae O

the IP Entit the right to use the intellectual
propertsy assilgithe gecfothanderwat ndieldcironit8ldy tePordnd ior gthefvige fixpdr ks ar e

incentives for contributing to the fund and participati in.the

t hereby creati nét 4 natiopgl; W%a?nt%ﬁté?%lﬂ iq?)"e%fpefﬁémieﬁt %%@%Q?rs&agﬁesp Félﬁ]ﬂ Or
the fan-b Rideighbbahg ri the! o iEbi SR NBRAEY cépyeiht v [PREfoeEBgMAOT
t he revenﬁsgfs%m e%ergtéglg bygtrik%ﬁsgrustmto t;otﬂ t he f%) Entity and Fracti opal

Omers. Thethet eglelitigsr kavedéangurrently Fought ito santralpesnmstaial; epleitationnel their

benefits 60, ca 190 include.in a,.prefer e i_neni. f
seven-year péﬁmaghfog 5’“?&5% ?r ade p Wé?gesﬁ%‘ivi(%g gf?&@%ﬂe%‘%ggﬁ}gﬁg% %lﬁﬁls?}éiﬁews
II ts rgjeat | Ppshirthehhdiendobged Fpdefibulayprodektpiripecialnggins bfpublicity ledislatien.t r ust .
n alternative enbodi nents, step 60 includes other beneflé.s, be o%ﬂ
financial, for Ehaspedf cantiibutionby @obraetional Shyvnex te thg poo %36?9’1%‘F &

excl usive . fits. | Ik : Waln ke S f fragtihonal
owner shi p ]inl‘;r%ﬁlggpar Ié%é? Eoggc@éﬁ%% |dﬁbk@%%?@%ﬁ?@%%l %ﬂtgﬁsﬁ‘oﬁ}gz 212 1i ts

i nt el | ect ualch@igepfer taypetdehitiget ®wvihdrship pwhich vgn deaddora pardéntagehdthedBrEMEY s
trust. The Fractional rs. 120 contribute 222 fuynds,. whj ch,represent the
pur chase pPYtEide BFVepHEs gﬁg‘ﬁ‘&ﬂ'@i‘t it ug ei“FPLFJ]iqcFL@iPWHKPB%%??‘{/EOQP?\?‘%SFQ gle
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110, the Fplanithershy c@ating s fiR&dionanevidrshipeh thyantshiectwelaproperdy for the fan-base

contributor. The trust can guaranty a certain percentage of the revenues generated by the

trust to both the IP Entity and Fractional Owners.
The step of providing to a Fractional Owner pooling account benefits 60, can

190 include in a preferred embodiment, that after a seven-year period, the trust either
relinquishes the assets to, or renews its relationship with, the IP Entity and other
beneficiaries of the trust. In alternative embodiments, step 60 includes other benefits,
beyond financial, for example, various discounts, fan material, and other fan exclusive
benefits.

195 Fig. 2 illustrates the opening steps of fractional ownership in a preferred
embodiment. The IP Entity 110 transfers 212 its intellectual property 112 into the
pooling account 140, which can be a trust. The Fractional Owners 120 contribute 222
funds, which represent the purchase price of their shares of the intellectual property, into

the pooling account as well. These elements are placed into the pooling account for the



shown). Fig. 3 shows a breakdown of the pooling account 140 in a preferred
enbodi nent. The pooling account can be nade up of four elenents: funds

al | ocat edyhgod/frofatity 114, funds allocated to the Ma 134,
funds allocated to the Fractional Omers 205 124, and ?Ee ac /32-5%“

intellectual property 112. In a preferred enbodi nent, when the Fracti onal
Owners 120 contribute to the pooling account 140, as shown in Fig. 2,
their total contribution goes into the pooling account and is allocated

amongobhe defeffidfithy 14 Eﬂtlt}l R, Ve eaeiisd OVaiR 126 andfe Mﬁaggxﬁé}ﬁt'lre@ﬂlaﬂnot

Owmers 120. The formula for allocating the funds can be pr&determ ned by
210 cont r abewn).n a preferred embodinent, the IP Entity 110 |s all ocated 60%

f the .funds, -whjle th Team 130 _and Fras | 120
are all ocated 206 ST ONARAUE" Bl PoTHEE Aeinebil g PRI RRIEEr, ( he

pool i ng actRYP¥blihe a6t 821 by nfade uﬁ'&%&%lexﬂ&ﬂ@riﬁﬁd% zhlbcﬁ@ﬂttﬁélﬁi Emlnry B4,
preferred enbodinent, the funds for the IP Entity 110 are 215 freély

avai | abl e fardls#located tothe Mamaemwm& eanyl 34, fentiscalloctiednta thealisactionak Ovenerhave
t he i styhibut i nast are placed in the account. In
Mo 15 aHldetge %8}1?1 1”1621 ngpﬁrty {% :

contrast, in a prefe funds allocated to the Fracti onal

Owners 120 are Igengrefdrad e@lboamwnk alhén tHer Fitctibihl aiaherr 1281 &dnitihue it Rhe
These fends _constitute credit lines for individual Fractional Owmers 129.

The anount®oskingaeqeuat 40, asoshovn meFigar, teieintpl pentrihutioar gass dntoethe pooling
Fract ! onaloHPhnd i€ QA arhBle HeAH LRS! 1102 ML ARALsmd ) Rl P08 Ghe

enbodi rrent eac cre |ne arount e por

al | ocat ed Fractiohsl Gnaetsi 1202 TRwdemsuld Z6r ztltmhtm@ ther ﬁunds bm@ fba|préd1:térhﬁned by
i f Fractional

contrlgutl on madei ach Frg %l onal 12 or

omnerdV A cpntraghy E’:%BW? lyerabo 2@“@6@3 H@‘pf@“@bém ér“na” r%@@%r‘éfs the dupdse y,
th F elarﬂlﬁoed oL

fuﬁgs ;?fétlgl{a gb to t e Ifwg‘ctl onal ng/méegfsgc{lg%ﬁ%&e,%%g%gé ﬁéoa%og;gﬁ{lra |6 u(ﬁtg‘lh was

50% of t hdéundsteath.cont r| bution, if 20% of the total contributions is

allocated to t Fract..anal rs, then Fractional O/vner C woul d have a
oredi Tine of IBEGhATRbBNes e fuds dphe ORERE BELTShdo Sarh $R0Y 590 e b of

credit. 8 ¥WRrA0084QL6A%46. Pmlh lﬂ?&@l@@d @rb3dBnent, the funds for the IP Entity 110 are
215  freely available to the IP Entity 110, who may withdraw them at any time, or have them
distributed to him as soon as they are placed in the account.

In contrast, in a preferred embodiment, the funds allocated to the Fractional
Owners 120 are generally not available for withdrawal or distribution. These funds
constitute credit lines for individual Fractional Owners 120. The amount of each credit
220 line can depend on the terms of each Fractional Owner’s contract for fractional
ownership. In a preferred embodiment, each credit line amount is the portion of the total
funds allocated to the Fractional Owners 120 that is proportional to the contribution made
by each Fractional Owner 120. For example, if Fractional Owners A, B, and C contribute
$25,000, $25,000, and $50,000 respectively, then Fractional Owner C will have a credit
225 line of 50% of the total funds allocated to the Fractional Owners 120, because his
contribution was 50% of the total contribution. If 20% of the total contributions is
allocated to the Fractional Owners, then Fractional Owner C would have a credit line of

50% of 20% of the total contributions, or $10,000 worth of credit.



Funds all ocated to the Managenent Team 130 can al so be nade avail able in
any 230 manner of ways. In a preferred enbodi nent, these funds can be nade
i medi ately available for withdrawal by, or distribution to, the
Managenment Team 130. This manner of availability is simlar to a system of
commi sSSi oW 200s/8fv14d) t he Managenent Team 130 gets pai d REWRUSH0W02808] | ng
account gets paid and in an anount set by a predeterm ned percentage of
the total funds contributed to the pooling account. Alternatively, in

anot her 235 enbodi nent, funds can be nmade avail able to the Managenment Team
130 on a set schedule, simlar to the paynent of salary or wages. Fig. 4A
shows the nor meFurfdsmalloocéted uo dse Managemenh d epro di30 regn absodemmade svalablegintadya

f d enbodi t. | f d di t, ol | P tity . :
i, AAORF TGS | dB ek BEFIPGS FROPRTEAT e G9a% oy 19 e Jdeciafly
meke full tagl,ffop ithiRvwat Byl &t Bbtridatisieto, BeOMaRigémEh? Teai 130. ts mnkert i ty

ut e

110 contri to the account. Also in a_ preferred enbodi nent, the
Managenent oftaaitaldility iseimilasto D9ystemm pfieommissions ingvhigh the Managespent Team130; 5

managenent of the poolin count 140 and.of .th f i

owner shi p. 89§ Q?‘%‘%R?h&ﬁs&ﬁi@gﬁ%wr%fgefsu%ad% 3%%6:1 %%%2’%% bi %—'?g%:dtelwg)l?ilgfed
Owner 120 pok&sade of3AStdial fahdsSortfibutediosthe pelirg dccownti Mleerpatieby; ireanother
enbodi ment”. By virtue of having contributed to the pooling account 140,

each BSact ¢érobedimenhcfunde Gan dbe meadgr awstlable| onthecMapagament feam 138spR& s¢to
the intellectugl praoperty 11 ' with respect to the IP Entit
110. In ascg?‘ilﬁg’rﬁ%gggre{?bt%Pﬁ’éﬁ%?}%tfﬁglgy%‘%%’%gef'i nes are a means for the Y
Fracti onal OmneFgg, ¥A0showvs thy aoena dlovhef funds gittef thenpddiing accednitactarding to a
property 112 and 1n the IP Entity 110. Fractional 0. rs 12 an e
their cr edprefaried embaslimgnte sz P %‘E‘?Slu‘?ﬁg‘dﬁmﬁ?f’ ﬂﬁtlgr?‘?%q%s@ \g&cfrﬁ\g 3

| ntel | ect ugl P AREkEY «J e TSB! 1I0PH WRALOBRY th GPORaRY il st RIBNSS the

110, corpora ant ages, ot her perks, as can be outlined in the
cont reqt s iftellebmaFprptitprial, @hivhrthe 1R Fhtityrs1G baributad o ghe accguntyhdlsodn a

Fractional Oaner, 120 yses his credit |ine t 255 pu e P
fracti onal P@Ws‘ﬁ’ilzlﬁﬂd%?’ﬁ’ét’ S (}n ef’ﬁ‘ngsso TEQEVF% i?‘ﬂ g&rbdg (a)a}ﬂl%%t%d g{): Solint
can be r ea{'é#ﬁ'ﬁ?o?@ts%ﬂérﬁg@nfeﬁﬁof 'ﬁ_lézﬁéélir% dctBuntARONEIY be e systén i afudctionaln a
preferred enbodinent, the IP Entity 110 is free to withdraw 214 any funds

al | ocat ed owneémship. 9
Fig. 4B shows the flow of funds and perks when a Fractional Owner 120 makes a

245  purchase from his credit line in a preferred embodiment. By virtue of having contributed
to the pooling account 140, each Fractional Owner 120 can be granted limited rights with
respect to the intellectual property 112 and, possibly, with respect to the IP Entity 110. In
a preferred embodiment, the credit lines are a means for the Fractional Owners 120 to
exercise their rights in the intellectual property 112 and in the IP Entity 110. Fractional

250 Owners 120 can use their credit lines to purchase discounted fan materials, uses of the
intellectual property 112, uses of real property owned by the IP Entity 110, corporate
advantages, or other perks, as can be outlined in the contracts of the Fractional Owners
120.

As shown in Fig. 4B, when a Fractional Owner 120 uses his credit line to

255  purchase a perk of fractional ownership, the corresponding funds 124 in the pooling
account can be reallocated 244 to the IP Entity 110. As mentioned previously, in a

preferred embodiment, the IP Entity 110 is free to withdraw 214 any funds allocated to it,



WD 20081070146 PG TTEJS2007/024978 stn after a credit |line purchase, the IP
Entity 110 can, withdraw 214 the funds used to purchase the perks of

fractionaloQwnagiikP- I n return for his purchase, the F 0 Omner
120 is granted 224 whatever perks he purchased. In a prfé e/trljrbiel@%{enﬁ%gsgi ment ,

these credit |line purchases can be made via a conputer systemthat tracks
the credit lines and the perks available to each Fractional Omner 120.

Fig. 4C shows the flow of funds when the IP Entity 110 contributes 216

out si de  EeV@RMaScrtdit Uie RRHakdAhaqP Gtiftity 448 dadl WitREaHes 1€ theo@dlus&@Nio I N
a preferred 265 enbodi rrepg’? ‘when the IIyEntity 110 works or otherw se
gener at es puwheseutheoprrks d€ fettionmd odwrecthipndh retwe fehhis mydtasen the HeadtenEnt i ty

110 b ired t i bute 216 ] f h intg th
pool PR a Bt 204 §rapIeq M2 ApRUFY S Roricy hENIchal IEA FFieRa PHRIEPEL 20,
and the MaagerRntlinkqAmtHe3ss cahlt AR ih Rdopithut &SR StheRiackb eheddredid Edles

accordi ng percent ages predeterm ned bi'll contract. "In a preferred enbodi nent,
270 t he pend thetregessavaileble e eachifiractonahOsmen$2M to al l ocate the initi al

Cont 11 but e out b bR Eiec BT s VRFCRuAL Cep fheaTf somiumlles Pl igids, v

treated i fev@AiestoTiBE SJoliMBr Adb0ust 140 @A BI plcfirfedd emBbOHaNENt In tahprefomat e
allocated to the I P Enti tépllo is made inmedi ately avail able for_w thdrawal

or 2285 di §mbpdimansriviensthe 3P Handity H Gewerksyor pilterwise geagrates seveai sHisifs i than
ded : . t t . i

the amound el WRAEsnb 13l the 1P Rt DY filly . FelRud (b ohlrtoutd 4R,

t hat t hi spartioundf secmirevenues ie thevbliag dcbeurdtPi4(Eddr the Bddfiarnd itsifpeler

contributed to the pooljng account 140. In a preferred enbodi nent, the
Managene n? raFé‘&Hﬁ‘lsgg’Hﬁliseu@aﬁn dhendpaagemend i Tepm 130, Ahe &B!“é‘,g‘?@a TRYeTUgH cab 110

be paid o ﬁﬁg%ég KA i.ng e?Fegee%ﬁ mbit a
preferr edﬂgr?g\gg?&néebﬁ%&ﬁ?%/gag ar E?frg-out Si géeh l?}ggée}{ntfjggg %[f%%gt ed to O?ﬁrgk ’
Fr ac27®nakheOpereergagdedOare athe isame easthosh esal tdallodatents wifitial enfrtatibng wélthe

Omers 12 al l.owi n m greater power to purchase perks, including
rights to%t?scé‘of’ﬂcegm\”ﬂ%éltllggct ual property. Alternatively, these funds could

be made i nunedivgb&] yhealOELAR! £10° OdntMbhies bawale %%@gtlﬁﬁevé}{uegiaﬂbéétmfté on

to, the, Fractional Omers 120, simlar to cash dividends. In another
enbodi meneach paske chwbddregtsd i amycnember efhmavedraie lofa predertadaemberimentaribe,

t her eby

share allocated to the IP Entity 110 is made immediately available for withdrawal or
275  distribution 214 to the IP Entity 110. A preferred embodiﬁent can even deduct the share
that would be allocated to the IP Entity 110 from the amount of outside revenues
contributed to the pooling account 140, so that this amount remains in the power of the IP
Entity 110 and is never contributed to the pooling account 140. In a preferred
embodiment, the Management Team’s share can be made immediately available, or it can

280  be paid out 234 to the Management Team 130 according to a schedule.
In a preferred embodiment, the share of outside revenues allocated to the
Fractional Owners 120 can increase the credit lines of the Fractional Owners 120,
allowing them greater power to purchase perks, including rights to use the intellectual
property. Alternatively, these funds could be made immediately available for withdrawal
285 224 by, or distribution to, the Fractional Owners 120, similar to cash dividends. In

another embodiment, these funds could increase the value of the fractions owned, thereby

10



10 WD 20081070146 PCTf US20071024979 increasing the ultimte purchase price
required for the IP Entity 110 to repurchase the entirely of its original
rights in the intellectual property. Fig. 5 shows the steps of term nating
the fractional ownership relationship in a 290 preferred enbodi nent. All
fiords al wagadog@7d196the | P Entity 110 and to the Manageneri/USiDerIdd780 can
be distributed 213 to the IP Entity 110 and distributed 236 the Mnagenent
Team 130 respectively. The intellectual property can be returned 217 to the
|P Entity 110, its original full owner. In one enbodinment, the IP Entity
110 can be required to repurchase 218 the intellectual property fromthe
Fr act i onal inGrasing the Gltimate A9Fchdsa prica sequirgd yfoo thesIRI Entityy bHY ¢ repyrrhasdtheed

by the IP Entit 0 and . al | ocated. th Fractional Owmers 120 coul d have
been appl i 1rFlqufﬁé%@lﬂgbts\}a|t€eem})eﬁlegwglqrp% fonal ownership of the
intell ectual pr Fi%rst YhowStheUdidps dftePmPiafhE tHeefladtibRaH bWaBrshipf Rlatiohiship in a
repurchase 218, the IP Entity 110 can be required to pay the Fracti onal

Onner 2901 2 0prefrsredpembasimante 411 funds allasatedito the WoBntitybhil and torthe Manggement

al | ocated hack them in,.additi.0 3 LAGr ease, 1hin BB th
undi stri bu?%adnoiéhsicﬁgn}’%v%%ﬁlgg{egl ?%%:3%%% gﬁ‘%%rg rg@fiaélrﬁlafﬁ/sweec{r szg?zo.e A
preferred Mﬁfﬂ@%ﬁm@ﬁq‘eﬁﬁrﬂ%sﬁdaﬁvﬂ?p The hasikcpral peopaityiche bt eétained AdDito tut
price original é’r aid by the Fractional Omers 120. In aﬂ%)ref,er

embodi nent IP Epti ?l(heits prgmal iyl owngr., daoggicthodiment, they it Entiyy irl(i{)jé’l""ﬁ1 &t ual
property, y\r’é@ﬁgg& (Eﬁ f%updﬁﬁgf??%lﬁgin rlectﬁ& ng%ﬁo&%?ﬁﬁct%%ﬁ@%@rs 120¢ In

remai ni ng cat e act| ers 120, representing
ri ght393 o thae cadee ahptositdide tervehugy cperibyted &y ethellR dEntityt Yilband dllodaeed: t9 thee | P
Entity 110, In a preferr e iment, th nagenent . Team 130, c 4 s8s,
anong’ ot heFctional cﬁ‘&ﬁ%rﬁ lgﬂec"g‘m)g?% &= %ﬁalt%ﬁﬁ'g‘gﬁasfathe B’é‘ﬂ]’ree%ﬁglﬁg?%%«gg?eior s
protectl ngom@r(sjllliﬁﬂg@t* tl'ﬁnfn?élfacéﬁﬁl Stopettye AP sEbH,i inYa phofefed dnoditad] ifemtie

c

Owners 120, an y oose to institute insurance or 310 bonding for the
syst em of fepawhasen2i8, sha B Entify. 11thearf g requiredytof paynthiediragtiopal Qavnerptt ey ed

process of the presept.invention,.n 4 = [a f [ a 0, I - Far 1
i |lustrat egerfﬂgg%ﬂég’é?ffe‘?ﬂg“ﬁéla‘fﬂnhil%log(}H{}o‘ﬁ%sngf%p?gﬁa sﬂ,’:acgﬁ tﬁﬁé mpagfl | ngtr?t
char agger i gty aferékse tihevab@TRORE Dh8istribdsdeduisiidrévénaeanllbodted es thy Foatiohar

Owners 120. A preferred embodiment can cap the repurchase price at the total combined

price originally paid by the Fractional Owners 120. In a preferred embodiment, after the
IP Entity 110 reacquires full rights to intellectual property, whether by purchase or by
some other form of transfer, the remaining funds allocated to the Fractional Owners 120,

305 representing rights to use the intellectual property, are also distributed 219 to the IP
Entity 110.

In a preferred embodiment, the Management Team 130 comprises, among others,
at least one attorney. The attorney can be responsible for protecting the legal interests of
the IP Entity 110 and the Fractional Owners 120, and may choose to institute insurance or

310 bonding for the system of fractional ownership.

The following formulae provide a preferred process of the present invention:

M} = [afz2i]" Formula 1

Formula 1 illustrates the Management Team, its component parts, and the
pertinent characteristics of the components, wherein M,,4 is an integer symbol for

315 Management Team. The team is composed of four basic factions, as denoted by the

11



315 Managenent Team The teamis conposed of four basic factions, as
denoted by the 11 WD 2008/070146 PC TYtu 82007, 024978 superscript 4.

[raf(]" " Rvd SookdsigxpPression for the four factions of MepegpsRMoleam a,

attorneys; f, financial institution; S, accountants; and i., insurers. inb
denotes "internationally and nati onaIIy based”. IPI1+x%1'EO0 -> egFs X 320
(ax Pl Formula 2 Formula 2 illustrates the pooling account in the form

of atrust, with its pertinent characteristics, the flow of assets from

the 1P Engi ;Ieyscﬁﬂmf E[@fz@iﬁsbelsQBé‘EipﬂékHi&{ fortthe fh@ fabtisis. of MAgageficit/Tearang,
identifies the assets that are contributed to the trust by the |P Entlty

and f an- dtereeysonfr ifinaneink . ingation;' &£, +aceppntgms; jandt fhe IRBIERS! a Br denpiest s

contributgd, to.trust Ent ,,IpR represents intellectual property
rights. X‘?nfe?attlr?ga@’é %ﬂ%tlongﬂ&lt))%%lrlbut ed by the IP Entity. |PEO represents

the gross profits (Qp“@tx%neﬂcq,ev.enuesqwof the IP Xgtity. cr fs is an
mtegzer synbol for trust assets. @] i s the trust. a is assets. (T= P CO
is a2 nteger expressionffor conpofidnitk trust. Tis section. Formylg2

secti on NUTDC G ElE1AGR (ALUH p3AGY a%eo@ht i eBlf)qr S S FEBERREA S an

i nfinite nunber rus sec or revenue

cont ri but elthrdderidties,tthel Sbwhyf dsk’l“.es froactht oP &lntlﬁymﬂrﬁn-uésmeddmbutbaﬁo ntepresent s
the P Entit IpE Formula 3 Fornula 3 illustrate tge\]ﬁ' nmhol s and

i dent i fiefBe &m%arrdﬂdm{ ifigs thy ggsetybat &g csag@uteéotﬁtth? Hu%tfhyst éﬂ@ﬁhartdsc is
t he syrr’ootgd}fleyS cLonsRased contributor, or Fractional O A'ner. 335 X% F.

f--- cqW +1 orrrula4ForrruIa4|IIustratesthe conput ati on of the
liabB2ities toltthe XYuEts, matiel fprmhla fopesentayebattd go asist by VR fintisy. 1P°

teed to the I P Ent t d th t f th
s h TRoreRen qaie AT e PR DR STk B A BTER TR macioheq py the TN
formula {9, gég)?Ts%ﬁ{sQHé Xgitdsé’ rcﬁifts tdribaitsidd RbEdesYof e TP ERRE. LY B* 1%%@@@9' S

repr esent” as 0 percentage integer; |'P, dross revenues;
cq' hr, |ssymbplufmnrgmassymbqb lfsdretmsmsa islaissets. ((§T7 Bow) iscay IBtegt:Mpa:@smmfome

FESIRORIFERERR G E ARG SAPH MO TR NEA: T

repr 8§eNt & represents an infinite number of trust sections. X$ is the symbol for revenues
contributed to the trust by the Fractional Owners. Finally, IPF represents the IP Entity.

IP® ! FB¢ 1 Formula 3

Formula 3 illustrates the symbols and identifiers of the IP Entity and the fan-base
contributors, wherein FB€ is the symbol for fan-based contributor, or Fractional Owner.

335 X% TR « cqBb' — X%TR+II Formula 4

Formula 4 illustrates the computation of the liabilities to the trust, namely the

percentage of gross revenues guaranteed to the IP Entity, and the percentage of the gross

revenues, plus the perks guaranteed to the fan-base contributors. X% I'R is the formula

for the calculation of trust liability to IP Entity. The symbols represent as follows: X%,

340 percentage integer; I'R, gross revenues; cqB', is the integer symbol for trust liabilities;

cqb, the cestui que trust; £, liability; and X% I'R + II, the formula for calculation of trust

liability to fan-based contributor, wherein X% is a percentage integer, 'R represents

gross revenues, and I represents perks.

12



gross revenues, and Tl represents perks. 12 WD 2008/ 070146

PCT/ US20071024978 M4 [aft. tpinl 345 2 F 5 IPa + X% IPEGP -~ cgT's a- X$
T(T2 T3 CO T IPEFBCTT 350 X%rl2 eqgW-+ X%1'. + n Fornula S
Forrmula 5 depicts the sub-formul ae conprising the concept as a whol e,

showi ng W0 2008/A701¢6 and inter-level correlations betweek(T/B$07124978
characteristics of, the trust, the P Entity and the Fractional Owners,
wi th enphasis on the influx and outflux of assets and 355 liabilities to
and fromsaid trust. The above fornul ae convey each stage of a preferred
process of the present invention. These fornmulae detail the requisite
components of each |evel, depict bdMh Ehdef@llira- and inter-1evel
interpaction between the el enents, and oukline the sequential flow and
outp resulting therefrom 360 In a pr&ferred enbodi nent, the

establ i shment of the podapfngxasqpligt corpeg®’ion «wll X§ mainly in
accordance with | ocal and federal |egislation. A preferred enbodi nent
conprises a Managenent Team iTncl udi ng at@Fehs©) f our basit factions or
sub-corporations: |egal, figancial, accounlti ng, and inggrance, with

nati onal and international Standing. The pooling account is created. If
the pooling account is a trugt, then a trustee identifiefd to 365 manage
the assets of the trust. Research can be copgucted to &e];yelL rﬁnd identify
advarﬁ%@geous IP Entities ahd I‘Borré‘s'pondi f an- bases at @5’ benefit from
the present invention. A detailed nmarketing plan can be devel o muida g
conpr ehensi ve marketing canpai gn can be inplenented to introduce all
facets of the cBoospla 3 degictsée sull-formmlacmomprisingoths canetpt 8570 wholee ghgvaing| P
Entities.

both intra- and inter-level correlations between, and the characteristics of, the trust, the IP

Entity and the Fractional Owners, with emphasis on the influx and outflux of assets and

355 liabilities to and from said trust.

The above formulae convey each stage of a preferred process of the present
invention. These formulae detail the requisite components of each level, depict both the
intra- and inter-level interaction between the elements, and outline the sequential flow
and outputs resulting therefrom.

360 In a preferred embodiment, the establishment of the pooling account corporation
will be mainly in accordance with local and federal legislation. A preferred embodiment
comprises a Management Team including at least four basic factions or sub-corporations:
legal, financial, accounting, and insurance, with national and international standing. The
pooling account is created. If the pooling account is a trust, then a trustee identified to

365 manage the assets of the trust.

Research can be conducted to develop and identify advantageous IP Entities and
corresponding fan-bases that can benefit from the present invention. A detailed
marketing plan can be developed, and comprehensive marketing campaign can be
implemented to introduce all facets of the concept to potential fan contributors and

370  potential IP Entities.

Further steps can include obtaining letters of intent, licensing agreements,

assignments of rights, and other contracts for intellectual property rights from the IP

13



Further steps can include obtaining letters of intent, |icensing
agreenents, assignnents of rights, and other contracts for intellectual

property woossmrfieeom the 1P 13 WO 200810' 10146 PCTI US200rE90¢905397gENt i ty.
Steps can also include effecting financial docunents pertinent to the

fan-base and obtaining contributions fromthe fan-base, establishing of
pronotional activities to 375 generate future revenues, and devel oping a
remuneration system Cbvious traps to avoid would include the capricious

sel ect i onEgfityarstdps daflalsb)nclufOEEEing! filaRciENddduhfaitsqRitifay o theffai-badeame
commensurate with maxi m zing the nonetization of the intellectual

pr oper t y, obtaining icaptribhtisnsc fronntthe efanthase eeptablishing aply Preypotionak; actiMyics HE | i f e
of t fipanci | ationshipgs, fgr a ti - A r exanple, the
pr ef gfsr edger%%gsk}let\@%r{-%e@él S’ﬁ@ﬁidgﬁ? oped rg‘rﬁale %a{rlgl(&jgs'est IIg'di ment, in order to

gener at e proceedsiduk afipk tts dvbiceivoaRt iRludephopapiisious beledtdnEnf b JP dagitgns
its legal rights to its intellectual property to a trustee, thereby
pl aci ng t Retentigle|lP cEntities peapdievy # nfan-baseseommepayais: avith gpaximigngethsne

Fractiona ner. I L.nt Q- ; : b it of
Che' | p-EnrofSEetR JC el eSer Ty AElE HEkR) ibiifer o0l PEREhl
pr edet er nlifgtthgsthb ¢idie1b£the dinpn¢ibl ehtohshipeforanimé bertdiger efantpledhé prefdrrediner s

is allotted to each of the IP Entity, the Fractional Omers, and the
Manad@irenteVEBARRA NERIOL- pref erred enmbodi ment, each Fractional Oaner is

granted a credyt ,ll r . T kbdahly N
Phe amount of 1 2 BbferlelerBipRhO W GHE o BpcBhQihEicea b METRECkbL
al |l ott ed pmpkrty,otheH® Entityt assipak iGwegakrigiach iFs tdtlleshml p@pesly ©an tpgiechase

certain agvant ages, i.ch are avail able to the Fractional Omers by virtue
of thei rgFFeé’é’tﬂq%ﬁ%ﬁ%\APf@FWﬂ.m%erﬁ'r‘é‘M'm ned by executed contracts,

Fractional OmnghgstofdNatBUfcChédtnd PRcBAA ORhdrs, ddiribits FindsOinRAiel @hspade i n
fan activities, and can even be eligible for cmor at e advant ages and the

use 885 r etlie anefitof yhe & &intitly.tthe tMandgement Tegm, tiggselneai | Agrording tefa

certain advant ages.,can .b rearranged b optract. The L jon
21 ovs. Fr BERF AP REASle RrRtEanE souRlb il Frac il CRARM s R0 b
entities, eddhfRROEf Ehtsty, O FoxaiRhahOPmefs, aid the h\Mirdageinual Temaperty, w thout
t he burden of having to arrange and _finance a |icensing, agreenen

In a preferred embodiment, each Fractional Owner is granted a credit llnet for the

procurement of products and favorability in the amount of its own share of Fractional

390  Owner contributions allotted back to the F ractional Owners. Each Fractional Owner can

purchase certain advantages, which are available to the Fractional Owners by virtue of

their fractional ownership. As predetermined by executed contracts, Fractional Owners

can purchase fan materials, the right to participate in fan activities, and can even be

eligible for corporate advantages and the use of real property related to the IP Entity. The

395  availability of certain advantages can be prearranged by contract. The present invention

allows Fractional Owners, which can be individual persons or small entities, the benefits

of ownership of an intellectual property, without the burden of having to arrange and
finance a licensing agreement.

The IP Entity can contribute a percentage of its revenues from other activities, or

400 of its revenues from other activities just related to the intellectual property. In

accordance with predetermined percentages, these revenues are divided among the IP
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The IP Entity can contribute a percentage of its revenues from ot her
activities, or 400 of its revenues fromother activities just related to
the intellectual property. In accordance will, predeterm ned percentages,
t hese revenues are divided anong the If 14 WO 20081070146

PCT/ 118206 f1dd07846 Entity, the Fractional Oaners, and teT/Ufnoemedsist Team
In a preferred enbodi nent, the Managenent Teamis share is placed into the
trust for its benefit, and paid out as wage or salary to the individual
menbers of the team The IP Entity's share can be placed in 405 the trust
and paid back out to the IP Entity inmediately, or in accordance with
preset guEniiy| thesFrattiomh Qvmices, remticthe Miomigeraent, Teane [1Pa preferrgd embodinient.es a
per cent age

foit tsid i | _having d d its sh
bF " L hat - peeEgemgHt To5s She RRed i e sior A B TP il &5 g™ ©
placed in thedrt 48 hd ﬁlﬁim&h m&RBEE iof theFRaR. THeAP ERRGs MAedani te Slaéddt ined

to a portion of "this share, which can correspond to each 410 Fractional
Oaner4G5 i nihei taist @aod tpaid badkoouti tot thetIReEntity Smmediat¢ly Fomint penesdancpuydth preset

i ndi vi dual _.pattion can he id put. to, that FEractional er | i y or
accor di ng g‘Bg "éeéhgltﬁh?’b_,aﬁelggf%t WBQ?)%P{‘EPBHH%;B %gﬁ%ﬁﬁflﬁ@cﬂl%tgga fﬁrccrgg{gg%e%?ﬁig
Fract i onal o@¥aderrederfiie§ Giffer lalrlegdy PavingedddRtici G sieae df?th&@?éﬂcaﬁagé) of nkésease
the value of the Fractional Omer's effective ownership_ of the

i ntel | ect utaveprespeFhe Fragtional (@wbersashasn inplachd de thptrpgnior cheir benafiediachis
rovenues. 1 hesl T Gy S Rl o BBt s, ks O b MiEp P ek €

ion i'nCredses the va

owner 810 p PBfactibvéal Ovingetsiiniftial cédaribiition ibto thearise rBachdiractional Owiner’§ iradividoalal
ownership relationship, the I[P Entity can have the right to purch back

the entir _eP‘?l'tiQF cap e paidequt &%Ff %@B@r@‘yn?rrlm@qdlﬁ@elylf}’a"&??%w&l to Gﬁ?gg‘g".le’Any
I ncrease |1 gy BEtidH canfife éﬁgp@& P imerddke fHeAhét o MO Sre§RMinLSor4RO portion

I
consi der ed, tE’;e/pmeans of a“predeterm neg{for nuiq?la, to increase the price to
t he | P Ent canybeodpplipd te hesdase) theavdtué ofthiedtradtionsl Quners offestivg. ownersip ohithe

embodi nent, the nagenent Team. nR oose distribute portions of the
Fract i onal IWES%NFPQ et OF 8 ?H@‘W’é’%‘tq%gl?ﬁ? oﬂ}\?f@rc?fl%eélis ‘lar to the manner
in which cash diyi desfsle i he ManBddimehOUiRG R BhEnaholegtibuRs i& outside

corporation. Then in a preferred enbodi ment, only undistributed funds would
be 425 conwiveeresdinion thtetrestnthat regntritationtinengasss rthe vabisagke ther pwaershipt plothe

| ntel | ect uﬁl@cg{’é%z:c?jwﬂﬁ'l gbbtn@? ﬁg%nrrlplgt%nngp Ehe ﬁ'p&loplgf S\Qﬂérghi?)rljeﬁl%oﬂ?rﬁp,b e%”nd

so as not
Entity can have the right to purchase back the entirety of its intellectual property from the

Fractional Owners. Any increase in value of the ownership of Fractional Owners can be
420 considered, by means of a predetermined formula, to increase the price to the IP Entity of
purchasing back its intellectual property. In another embodiment, the Management Team
may choose distribute portions of the Fractional owners’ share to the Fractional Owners,
similar to the manner in which cash dividends might be distributed to shareholders of a
corporation. Then in a preferred embodiment, only undistributed funds would be
425  considered in determining the ultimate repurchase price of the intellectual property. In
one embodiment, the purchase price may be bound so as not to exceed the combined

initial purchase price of the Fractional Owners.
All funds contributed by the Fractional Owners support the IP Entity either
directly or indirectly. The IP Entity’s share of the contributions supports the IP Entity
430  directly, because these funds can be distributed immediately to the IP Entity or held in
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initial purchase price of the Fractional Owmers. Al funds contributed by
the Fractional Omers support the IP Entity either directly or indirectly.

The | P ERybbhyosirehgre of the contributions supports theptPuSohbiéersd30
directly, because these funds can be distributed inmediately to the IP

Entity or held in 15 WD 2008/ 070146 PC TIt; 52007/ 024978 M st for the
benefit of the IP Entity. The Managenent Team s share goes to the
Managenent Team whi ch rmanages the fractional ownership of the intellectual

property, puthesety Blde@Mdr0theN® EREN IMhe SRAnAcHdnt eTEndSshaRNsset /A tHeor

the IP Entity's benefit. The Fractional Oaners' share is nmade avail able
for the FMaagement Toane véich npoagdsdbe fragionat oduetsbip ofdhe indeléectughgroperty,

favorability fr t.he .| P tit further ,benefit] th P. Ent.i t

gener at i n&‘%?bé'cajggdgw FMPtﬁﬁ%tété){?)ﬁ?%‘ﬂra? ds ﬁ?&ﬁ‘t?df Pog the ﬁ)c#?tbtxgl be&%ﬁtté)mr?akes
no pur Ch@sRsiodar mﬂxeish?s}ia?é 5e] %adehﬁvsfiraﬁlé_t fd}nﬁie_ P%ﬁbﬁ:_hi Ownkhetd pafhagecnai n
in trust or are otherw se available for investing, which can (ﬂgnerate

procédds porductsesarricentand yavarabititielrom the Bhbsety: es penafitingfthe FA Bty
owner shi p can be governed b ntr agreenent ~_it. 440 to
Care oot D ey IRNEERC ot RO pRERHEL PELEPIFN Fradionil"oRAR: MRaISAR | 0

to the | Bukchhids)uring the Rérgd of tled frecdued] 6RAtrshipl thedAlrids esmB@niaftist where t he
I|P Entity is successful. As a result, Fractional Omers and the Managenent
Team ar e 6HEHYIsagurilable fopinyastiae.Waich Fan gsneraty proggedsHon e Bt OB Tar e
further e - : i not
to dannge HLos SRRl Btliak BaRefthin (e LSy By R BAGIIbrR 36

t he WED Entand e hindo ug kerbideatef theteby satatndug Hfll dvaeerghiip fnhe inmllentuabproperty to

potentially be beyond the IP Entity's abiljty to otherw se gen e
revenues foff gt sen %rmeﬁerreé rf‘é‘ilﬁ/ﬂjh@?mi talsl_ PHtel I%_E’&qf{}awﬁ%’r gﬁeﬁ{ &.tm‘f-’hés
system of gx?él:%séggﬁ:ﬁﬂg rdsUUEPEAcAPnA BwiEs hed HeNabftbelitn®M¥ah YAD& coffagBRENIES S.

In one preferr odi nent en the termof fractional ownership ends,
al | porti prenaotk thetBOEity, andBractibnal @wiwlrs Medutthanmico@aged © mhlat wisevag nf

unused revert ck to the IP Entity along with the int ectu property.
The Fract HGHaIcTBREPOIRTS Aetbh dadpgo e dhiy ot Ba s ERGYarthege BHet hei ¢
credilis | | BeSeratdti SfofNhé tiPeEnti§ AREEENUsd Bf tthé SySEROET ARNpreskM ANGANE can
enbodi ment, any remaining credit of the Fractional owners is considered in

the det eppatentigilhe beyandethp dP dindisy s pbilite tmetharvieh gerrsate perampps ffomehashases

its intel lalel& liigc‘%{sing of its intellectual property.

The system of the present invention can be terminated in any number of manners.

In one preferred embodiment, when the term of fractional ownership ends, all portions of

450 the credit lines of Fractional Owners that remain unused revert back to the IP Entity

along with the intellectual property. The Fractional Owners, who had the opportunity to

take advantage of their credit lines, are entitled to nothing in this embodiment. In another

embodiment, any remaining credit of the Fractional owners is considered in the

determination of the purchase price at which the IP Entity repurchases its intellectual

455  property. As mentioned above, any accumulated proceeds contributed by the IP Entity
could also be considered when determining this price.

In preferred embodiments, there can be a single trust, in which all property and

funds are placed, or alternatively, there can be three separate trusts for each of the IP

Entity, the Fractional Owners, and the Management Team. If three separate trusts are

16



455 property. As nentioned above, any accunul ated proceeds contributed by
the IP Entity could also be considered when determining this price. In
preferred enbodi nents, there can be a single trust, in which all property
and fiords are placed, or alternatively, there can be three separate
trusts fowezoBo0ni4d he |P Entity, the Fractional Oaner sSECEGSR00724978
Managenent Team |If three separate trusts are 16 WO 2008/ 070146
PC7711S2007/ 024978 460 used, then when funds are contri buted, whether by
the Fractional Omers or by the IP Entity, these funds are first divided

into portions corresponding to the present percentages by which the
benef #60 ar uses, Heneivhén fusids are chatributeds wheter by itk Hractipesl Qyvaerg|osdydtheH®

appropriate trusts, .ta benefit. one.of the Managenent Ly,
o P he | b Bettvoiare Slilsne Rk gividia iblo oGP EHng I 20 mpiti pirckitapty
enbodi ment gy Qfhith ghd besERtarksShaeit.| tAfi ihe fafdsiaredividedd iy adeoplacekitiel ed
in the art 1t’hat the fan contri butlon,b&ool i ng account, tine periods, etc.

are i || ust appropmate rirysts, Eiea hpnesit| orgeoéhe t Mamagement i Tsawn tthe P EpEbh (o the
Property ti{.g%aﬂf)wn%rah Wnfrey is the doyenne of daytinme television. Her
gl obal enpf " SMY%%oks, magazines and nmovies, all originating from her
eponyapsis tal k ghevbllovingdire @kaples 9f preforrabanbodinieats dfahe phesentosystam.gltoss
revenues, as well as a |arge percentage of the revenue from Harpo's Dr.
Phi | . Opr a®ilhie usderstond by l?lp%ﬁlﬂu%m %ﬂ*ﬂ{,\g’été{an @8%&3{18% gﬁ@péﬁ%% y
$225M i n ﬁ%grﬁegxgylé?c?a&ai‘flﬁ%ﬂﬁﬂk’o d pays sonme 30-40% of that inconme in

t axes. Her aseé contributes to 70% of their support to her. ,
Should 1 millioExamplée 49 million viewers, or fan-base,

baner ahi p of | BFIrE G EER R UGB RO OSEBREY || on are gener af ed,
Lo et on 1 e L e A B MoUPq b al T or ged the
privilege bbokst i hagizimpspaopentoviss, Bbtdrigivatingafiom | hereepemms, talksshoW: ed
wth Gpr ahlS?nﬁQ&tﬁ)rn% iaf'sgsc'ontributes largely to her gross revenues, as well as a large percentage
of the revenue from Harpo’s Dr. Phil.
Oprah has some 49 million viewers per week, generates approximately $225M in
475 revenues each year, and pays some 30-40% of that income in taxes. Her fan-base
contributes 60 to 70% of their support to her. ,
Should 1  million of the 49 million viewers, or fan-base,
purchase/contribute/invest $10,000 towards the end of acquiring fractional ownership of
Oprah ’s enterprises, revenues of $10 billion are generated. Depending on the
480 preferential tax system utilized, this could provide a tax deduction to the fan-base.
Further, the fan-base would be afforded the privilege of utilizing properties, both real and
intellectual, associated with Oprah’s enterprises.
Oprah, as the celebrity IP Entity, would return 30-40% of the generated revenues
to the fan-base, which would provide a tax shelter for her, plus allow the use of
485 intellectual property rights associated with her enterprises as incentives for the fans to
participate in the fractional ownership.

The funds generated could be divided in many ways, for example as follows: 60%

to Oprah; 20% to the Fractional Owners; and 20% to the Management Team.
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Qprab, as the celebrity IP Entity, would return 30-40% of the generated
revenues to the fan-base, which would provide a tax shelter for her, plus

allow th 485 intell ectual property rights assogj 1 er
enterpri sg(ﬁ@gﬁp%é‘%ntives for the fans to participate f@%ﬁ%“%%‘?#‘ronal

owner shi p. The funds generated could be divided in many ways, for exanple
as follows: 60% to Oprah; 20%to the Fractional Oamers; and 20%to the
Managenment Team 17 SRO 2008/ 070146 PCTTS2007/024978 Considering the

foregoi ng, flprah.woul d.realize $6 billion, iin i S 4?&
mllion taxed at™ 3&9}%0 eﬁ\tﬁrgg&lp §t@ipgirlha+’6%g\iﬁgérllszev\%gtrﬁ?g{o#}é@gﬁo\%%%&g|t(i I 3n, in
coNpPagyn SotillibA tHRdtN35-45heY TReIFIRbhal Oweds wouldfecsiup B billiog, iDeoaiparissid t he
Managenent Teamthe remaining $2 billion. The rel ationship between the

pref er r edta & thatshesncementbheeceive fonsvrnprisng Ppzad japndhe Mapggsmertabead Mg nue

for a pre ] : m for exanple, a period of seven years, at 495
whi ch ti rrge%ﬁlél%g?%tl#@{ﬁ'shi ps can be renewed or dissolved. Exanple 2

Cor por at e | nt elThee¢luadnshRipobaveyn tiet prefertod|thvasydtem hhd dss IP. Emity dr Fractivaplor
U.S. airline headquartered in Atlanta, Geo;f'%i a and oper,a(ie? a |large
donmest i c SW@erseady spatinge dor & prepeterminedttednaios eXPPls. AREHPE 41 seVep HeArs. Bho

Aer 6, LHE@REme ix@latibﬂ%eiﬁét&ﬂ'b% éﬁék?d bifisdiydgbbean, and is the only US.

airline to serve rica. a currently has the | argest route network
"footprint" of ExaypmpdéRline. It is the second-largest airline in the world,

and, in terns of total o&grati revenyes, is the fourth-largest airline
in the world. GorparajebatelectyghFeonerty EPYUDS1 billion yearly, and carries

some 119 mi | i @Rjia 20PLRASSBEIR ASmBRE LY airlinthehdtfialBRAMA WRnta) GRBRyia Rl t 2
pays sone 30-45% 1 n incone taxes. ~ This incone is sale generated and

consi sts operaed% kg domedtic Bed ixtepationalsnet@pduthdt isparis| Npoh Avbhered, t3pugh 119

L0, PIERSRCE R AR S ORAA B DGR BB U DR

$10 billi eivé Affied! DaedcurkaRenis e RfpcshRul RibATHbatprihe>o Sy aftine  hiis

could 510 be tax deductible to the fan-base. Further, the Fractional Owners

woul d be #fefsseordtlargest airline in the world, and, in terms of total operating revenues, is the
fourth-largest airline in the world.

Delta grosses approximately $1 billion yearly, and carries some 119 million

505 passengers per year. Of the generated income, Delta pays some 30-45% in income taxes.
This income is sale generated and consists of 100% support by Delta patrons.

Should 1 million of Delta’s 119 million passengers purchase/contribute/invest
$10,000 towards the end of acquiring fractional ownership of Delta’s enterprises, instant
revenue of $10 billion is realized. Depending on the preferential tax system, this could

510 be tax deductible to the fan-base. Further, the Fractional Owners would be afforded the
privilege of utilizing properties and likenesses associated with Delta’s enterprises, as
perks for participating in the ownership.

Delta, as the IP Entity, would return 30-45% of the generated revenues, which
would provide a tax shelter for Delta, plus allow the use of intellectual property rights

515 associated with Delta’s enterprises as incentives for investors to participate in the

fractional ownership.

18



privilege of utilizing properties and |ikenesses associated with Delta's
enterprises, as perks for participating in the owership. Delta, as the IP
Entity, would return 30-45% of the generated revenues, which would provide
a tax shelter for Delta, plus allow the use of intellectual property rights
515 associya} afsrdills Del ta' s enterprises as incentives fopct/oymReH/e1us7st O
participate in the fractional ownership. 18 WO 2008/ 070146

PCTI US2007/ 024978 The funds generated could be divided as follows: 60%to
Delta; 20%to the Fractional Omers; and 20%to the Managenent Team

Consi dering the foregoing, Delta would realize $6 billion, in comparison to
$1 520 billi onThéfertsagerzRatéd® Youilinbe idivigdd an&blldwveeice%w Deltagcoty o #i2
billion and perks, in conparison to $0 that they currently receive for

suppor t i ngfmetianal Owners: pad PAkatpche Managamentisamy enmi ni ng $2 billion. The
rel ati onship be r 4 d . Nng |

Fracti onal Om&e:}rgﬁsq@%é]‘{gegﬁe@fl'?%)ﬁgqf%@&eﬁéﬁg% %%:B ?géﬁ’oﬁ ésdéﬁv%ar{ggléé? s$ ,1 at
whi chs520 mebitlivd taked ar 30-a5%0nThe PFeactionalb@wnemseverdd oecetiiesED bilkoh akd panis.ein3

Sports Intellectual Property Entity LeBron Janes is an NBA basket bal |
pl ayer dr achrw'ag?nﬁ%éoeﬁétv@%ﬁaﬂ F4CEIVE TOG SYHRPOFYTE 5?%%&?6 Mtngerment

Akron, Ohi ean‘f"ﬂ{éxjéﬂﬁirﬁné@@bﬁﬂﬁﬁ in Ceveland alone of some 530 50 million
per sons. grosses approximately $45 mllion annually, which includes

products and entibe sdateotshipf beswedd the pCefepred & systermant] thiei IPHEntity ondractionalx ed

at a rate _of 30-40% Th leevel andlfranchi etin and of it§el .}ls .val HFd at
appr oxi mat @MPEE36PRURHER | 195n forsicaamRles b RSHBY off PEBFOACESS S mYicRoHMme the
A eveiand LBRRREs candte RUEVERSLAiIS®INEd, but e/ i nvest $10, 000 towards the end

of acquiring fractional ownership of the LeBron/N ke enterprise, the
resul tant reventsammadd be $1 billion. Depending on the preferential tax

Pyt em L Ie S D BBl 1o T ol et Furter
properties and LeBron James is an NBA basketball player drafted by the Cleveland Cavaliers
directly from high school in Akron, Ohio, and has a fan-base in Cleveland alone of some
530 50 million persons. He grosses approximately $45 million annually, which includes
products and endorsements from Nike Corporation, and which income is taxed at a rate
of 30-40%. The Cleveland franchise in and of itself is valued at approximately $300
million.
Should 100,000 of LeBron’s 50 million Cleveland fan-base
535  purchase/contribute/invest $10,000 towards the end of acquiring fractional ownership of
the LeBron/Nike enterprise, the resultant revenues would be $1 billion. Depending on
the preferential tax system, this could be tax deductible to the Fractional Owners.
Further, the Fractional Owners would be afforded the privilege of utilizing properties and
likenesses associated with LeBron and Nike, as perks for participating in the ownership.
540 LeBron, as the IP Entity, would return 30-40% of the generated revenues to the
Fractional Owners, which would provide a tax shelter for LeBron, plus allow the use of
intellectual property rights associated with his enterprises as incentives for the fans to
participate in the fractional ownership.
The funds generated could be divided as follows: 60% to LeBron; 20% to the

545  Fractional Owners; and 20% to the Management Team.
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i kenesses associated with LeBron and N ke, as perks for participating in
t he ownership. 540 LeBron, as the IP Entity, would return 30-40% of the

gener at edyd gqflg)gﬂﬁ% to the Fractional Oaners, which would.pegyd e,
e

t ax
shelter for ron, plus allow the use of intellectual property rights
associated wth his enterprises as incentives for the fans to participate
in the fractional ownership. The funds generated could be divided as
follows: 60%to LeBron; 20%to the 545 Fractional Owmers; and 20%to the
Nenagerrent  Teasn RaHDRORBOIALEPEHBINATHAIA S, rCANSAICREDASIR,
foregoing, and bearing in m d Phat, as entioned her el nabove, the
d evel andhd €Chveland éranchiveoist Wordilp pprkimete) 363 60l lion] LeBron waid oralize $600

realize $600 milljon hinself, i onparison to $45 mllign taxed at 30-40;
x" 0. The Trian Rigsslf. B/ sRIRRATISRR P g45 {Petagshf o ﬁfaﬁ'_é?*l?‘i?)wm
COMpAr | Sl Pretivki3ab hiflor Hd ks, Yn EGHiFArkEn 1O B0 FoR jRRAFhI) Sede R @R and

t he Managenent Team emai ning $200 ion. Further, because LeBron's
expaénent isapparghg WeBron \and | the Uvlatrgemsehdbamn the memsining {200 dnitrcovi derthen;

i | foor futur. tiati ith Ni d, oth ti
W th T eoetuse LB peneial Bt ot Gtk bl i it e N bRt e "
pref err eqndrdaced YSlefiPeAtor fitdee hépdaRtibhywih Nik@ahd iRk cofparationB&fith f8pddt nues

for a period of seven years, at which tinme the relationships can be
renewed do paidusisland@ndasémhentshe i nvention has been disclosed inits

preferred for it .wll. be a ent ~ to thaose skilled./ e art that many
nodi fi cati ons fﬁﬁcf&faﬂof}ﬂg? l%gmﬁé)eggtﬁ%f)fegﬂgedc% Shdemes tﬁ? Hlé- %@l IP?' i ﬁ%{ﬂ?naﬁ
depaissi NDWRQMNcbREmERI fok ta pétebds 6PBevenl ydahis at WiReH tigle MRedreldtidnsiipd val 8Bt s as
560 set forth in the followng clains. 20 CLAIM Wiat is clainmed is: 1. A

conput er Tengpredrmsdissdlvedt hod for managing fractional interests in

intell ectual rt e t ISk Ag: i i
consi deration %g%ﬁ%f %VF st?onegfsl &%ql cﬁ?c?)@%h ?)Jcl)?)t? iprrl%glg%dcgun ; Ett\!li'liglt ?ei ?%;{arent
to those skilled in the art that many modifications, additions, and deletions can be made
therein without departing from the spirit and scope of the invention and its equivalents as

560  set forth in the following claims.
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consideration conprising in intellectual property interest; pooling a
plurality of additional considerations froma plurality of additional
entities into the pooling account, the plurality of additional

consi derations conprising considerations other than interests in
intellectual property; apportioning, by a conmputer processor, fractional
interests in the first consideration to the plurality of entities, wherein
a value of the first consideration apportioned to a particular entity of
the plurality of entities corresporéq_ZAﬁ\? a val ue of consideration
contributed to the pooling account y %e particular entity; allocating
the plurality of additional considerations in predeterm ned percentages to
benefit at least the first entity and the plurality of additional entities;
al | ot t Vhet iBFleinedisines to the plurality of additional: entities for
purchasing perks related to the intellectual property interest and the
first entity, the credit lines corresponding to values of the plurality of
consi der at i Anempwetimpihkerheded method fre npmeging fracmmellinterestsan aitellengpalh porti on of
the first enthigt 'S outside revenues; and increasing one or nore of the
credi tPTPPHEs! F’Yetﬂl"f’él‘iﬂ‘m“é’lngty of additional entities in accordance with
the amount QbiihdL fifse ESisUREhHBH EDNIL fiFEURMN B0 agooli-ﬁg%c&ﬁhﬂ% @gcording to
Claim 1, wherein the pooling account is a trust. ?. The nmethod according to
Cl ai m cbpsifierati¢re¢onemispgi aviintglledtuab peipertygindergat;iedet er mi ned portion of the

recei ved outsij.de revenue . a_managenent team, 4.. Th t hod carding to
Oaim 1. {eoHse BN € oy Rl R aRTF R et T ReEirecaitonghcsplirript
i nt er ast pdinsheeduint, $ie Iﬂﬂﬁaii%l)’ofaﬂdi'ﬁbﬁal Q68 ek RIVGE cAhprisiry RHSiHEaAd IR fher
condition. 21 5. The nethod according to Caim4, wherein transferring the

i nt el | than ipigressy ippretelsetyahpeped, to the first entity occurs as a result of a

sale of the_jnt.el i r e fj i . .. The
et hod accaPB gt EropBlPR el R vREASaL erketfin ! ke Sebion By

pr operglyralitytofettities] ®hdrainedadle dfelasfirspntidedtion gppoaivatd toipdridisaratls ogy t he
first entjty to the pooling account. 7. The nmethod_according to O aim4,
the pribeBUEisy slptitishienriespndp & hiplesef conside i coptrinyiedde themepingaccp s

peri odyy Be Jﬂ@u]%ﬂ%ﬂ according to Caim1l, the first consideration

cont ri but egl to the pooling account conprising an interest in at |east one
of a per sonrdlbcatingtheghltizality cf@ddieipngl @besiderattona thepredateratined percentages to

benefit at least the first entity and the plurality of additional entities;

allotting credit lines to the plurality of additional entities for purchasing perks related to
the intellectual property interest and the first entity, the credit lines corresponding to values of the
plurality of considerations contributed into the pooling account;

receiving a portion of the first entity’s outside revenues; and

increasing one or more of the credit lines of the plurality of additional entities in

accordance with the amount of the received outside revenues.
2. The method according to Claim 1, wherein the pooling account is a trust.

8 The method according to Claim 1, further comprising allocating a predetermined portion

of the received outside revenues to a management team.

4. The method according to Claim 1, further comprising transferring the intellectual

property interest to the first entity at the occurrence of a predetermined condition.
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know how, software, trademark, or domain nanme, 9. The nethod according to
Claiml, at |least one of the plurality of additional considerations
contributed to the pooling account conprising noney. 10. The net hod
according to Claiml, the first entity having access to a consideration in
the pooling account that was contributed to the pooling account by- an
entity other than the first entity. 11. The nmethod according to Claiml,
further conprising withdrawi ng fromthe pooling account salary paynents
for a fan aggh%mpthp@ aegording to Claim 4, wherein transferring the intellectual property interést

to the first entity occurs as a result of a sale of the intellectual property interest to the first entity.

6. The method according to Claim 5, wherein a sale price of the intellectual property interest

is based at least partially on contributions made by the first entity to the pooling account.

7. The method according to Claim 4, the predetermined condition being expiration of a

predetermined time period.

8. The method according to Claim 1, the first consideration contributed to the pooling
account comprising an interest in at least one of a personality right, license, patent, trade secret,

know-how, software, trademark, or domain name.

9. The method according to Claim 1, at least one of the plurality of additional considerations

contributed to the pooling account comprising money.

10.  The method according to Claim 1, the first entity having access to a consideration in the
pooling account that was contributed to the pooling account by an entity other than the first

entity.

11.  The method according to Claim 1, further comprising withdrawing from the pooling

account salary payments for a management team.
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