Sample IV File

Portiolio Trads Date  Indax Recelpt Symbal _Index Reteint GLUSIP, Socuiy Type Long of Shott Underving IUer Maturity Callcr Put Strke Frice Value " " Closiig Price_Quantily Futare Use Fubire Use

160172005 XOEk ERRREEEE] EGT L Q 0 0 95,000,000 z ]
100172005 Xxaa RRREERREE swp L NOX 0 0 60,000,000 1,000 0
10142006 XaQ EAREESES] FUT L NDX 1080 Dec-05 0 20,000,000 1,000 200
10/01/2065- a0 11111 FUM 0 0 o a - - a
1000172005 xQa 1414111 OBt 9 o o ] - . 0
1WH/2008 xao EERSREEE] OPE ] ) 0 0 - - 0
100172005 et EEREREEE] zz o ) ¢ ] - - 0
10/01/2008 XQQ RERARERS! ZZz 0 0 1] 1} - - [¢]
AUGH£2005 *00 111411 2z 0 0 4 0 - - 4
10/01/2005° xoq RESSETER] NOA 0 0 ‘0 0 10,000,000 “ a-
10112008 xxa EERRRERE ! TNA 0 o 0 o 100,000,000 . o
SUREr2005 xoo 11111144 TSO 0 1} g 1} 1,006,000 - 0
TW0V2005 aa 22202002 oy i) i ] ) - - ]
10/01/2005 sQQ 2022902 WP § NDX 0 ] 80,000,000 1,000 0
10/0112005 sQQ. rarrrrrd FUT o ] 0 0 - - 0
V0112005 00 2222202 FUM s NDX 2 Dec:05 ] 20,800,000 1,000 000
101012005 oG 22229722 cPy Q ] g ¢ o 0 - - 0
TOIO1Z0E 00 bryerrrv) OPF 0 0 0 g ) 0 - - 0
10/072005 saa 22222223 7z 0 0 0 0 - - 0
100412005 $00 272 z 0 0 [} 0 - - o
10842005 500 vy =z 0 0 a Q - - 0
10012005 500 yriresry B NOA 0 ] g o} 140,006,000 - [s}
100172005 . osaq Frreryryy ™A [ g 9 8 100,000,000 - 0
10/0172005 ) feinle] 22220202 T80 ¢ 0 0 1] 1,000,G00 - 0

Note 1: This IfV. Fife Is based on hypothetizal nfarmetion, X

Nota 2: In this sample, XOQ Is a hypothetical Sicker symbol for 2 hypethetieal Bullish Furnd (2065 daily parfontnance of Nasdaq100 indax.

Nets 3: In this sample, SO s & hypothetical ticker symbol for 2 hypothetical Bearish Fund (-100% dally performance of Nasdae {00 inde)
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HEADERS

R: Security Type -
B: Long or Short
C: Underlying
D:  Multiplier
E: Watutity
f: Options Details (Call or Put, Strike Price) 200
G:  Value/Closing Price/Cluantity
SYMBOLS
Header Symbol Description
EQT Equities
SWP Swaps
FUT Futures (Regular)
FUM Futures (E-minf)
. — (&1 Options on ndex
A Secuty Type ORF Opfions on Fulures
277 Reserved for future use
NOA Net Other Assets
TNA [Total Net Assets
150 Teta] Shares Outetanding -
. L JLion
B: Long or Short 3 Shogt
O Dow Jones Industrial Average
NDX Nasdag 100 Index:
C:Underdying SPX S&P 500 Index
MiD S&P MidCap 400 Index
NDZDS Msadag100 Fulures expiding Decembar 2005 {1, March, M; June, U: September, 7; December)
D; Multipiier Numeric input Multiplfer for the futures and aptions i
E; Maturity DECOS Dacermber 2005 and so forth.
GorP Call or Put

F: Optiens Details

Numeric inpul - "Strike Price”

G: Value / Closing Price / Quaatity

Numarnc.input_ - "Valye™

5 vaite of the positions {noticnal vaiue fir swaps and futures)

Valuation price used forfast night's NAV calcuation

Numerk input - “Closing Price”
Numerte input - "Quantiy”

|Number of contracts
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START

b4

Calculate current value of total securities

—302

Calculate current-gain/loss for all derivatives

Calculate current total net assets by adding values
of securities, gain/loss from derivatives, and net
other assets

306

Calculate current IV per share by dividing total net
assets by total shares outstanding

—-308

h A

END
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[V Calculation for Leveraged ETFs

*2 -4 NaedagitQ ETF

Cumant index vatue (NDX) .
Current Nasdeg100 fidures price (expiring Decamber 2004)
% thangs of the Depost Basket {from PCF)

1.008.01 To bs used io cakutata gainsfiosses of swaps
1,010.00 Yo be used (o caloutate gaukases of ffures
1% Yo bo used (o cakeulats cument value of squities

Previows day's End-of-Day NAV per shara 100.00
) W FILE Line RemaiDescription ' “Carrent Value
Value of Total Equities ) 1 830,004 843 40 999,904 684 B3 Current valua of equities
Naotional Value of Total Return Equity Swaps on NDX (Long) H 955,.390,356.60 9.599,615.000 Mark-to-matket gainfloss from swap
Yesterday's valuation prics (=Index closing value) for Swags "9h8.03
Notional vatue of Nesdag 100 futyres (Long) $ £0,000,000.00 | 600,000.00 Marko-market galnfloss from fuiures
Numbser of fulures contracts 500,00 :
Yesterday's valuation prics far futures b1 1,000.00
fNe’t Other Assets {(Estimated Caeh Amaunt) % 10,055,350.60 10,055,366.650 (fixed sl day}
Yolal Net Assats.in the Fund 5 1.004,060,000.00 102005986143  Cument fotel het azsot
Total Sharss Outstandmg 10,000 ,800.00 10,000.600.00 {fixed all day}
e 0200 TV
2.00% % change

flane in caboulafa the HY
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hJ

Unils of ETF @

|CREATION/REDEMPTION FLO

W - BULLISH ETF

w7

Securities for Balancing Accounis @

PCF

520

J

v @

Autharized
Participamnt

CR/RD Orders

(3 p.m, cumﬁ'r’; Distributor

L

Index Receipt Agent

CR/RD Ordery

"y

" Configmation

LY L

C‘onﬁvﬁfazion

500 510

@

530

Translor CB/RD Orders . NECC
Agent -
l’fF
D¢
Custodiap
Fund
Accountant

PLF @

CR/RD Qrders

(3)

HV Fite (available from ETF sacured Website)*

(Fund Manager)

i

* Unique for ETFs
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CREATION/REDEMPTION FLOW — BEARISH ETFE

Note: As there is no hearish ETF currently avaialble in the U.8., the below chart is

prepared based on the preliminary works done by ~
Profunds,

,.
Unlts of ETF @ ‘

All Cash Payments

520

=J

R 2 @ Index Receipt Agent v /——J
CR/RD Orders @ @

Authorized (3 p.m. cutoff)* Distributor CRARD Orders Transfer CRRL Orders . DTC
Participant - " . - Agent > :

" Configmation " Coufirmation Retense ETF shores

Y 6
. Custodian
500 510
Fund
Accountant
@ _}  {Fund Manager}
CR/RD Orders -
O
[V File (avalfable from ETF secured website)” .

546
* Unique for ETFs

FIGURE §
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Exhibit 3

Last night (before market open)

Leveraged ETF (+200%)

Shara mimbers in one Creation Unit 50,000

NAV per Share 100.00 725
Value of 1 C.U. 500000000 _—
Value of Deposit Securities in PCE 5,000,000.00

Estimaled Cash G.00

Assume that the Fund has a total of 200% expnsures with additionat "notional axposure™ in derivarives,
. [Fund's value {(as indicated by MAY per Share) will fluctuste 2 Ume the % change of the Index.

705 710
At the end of day / . ) / : _
4 ndey, Ui 10% ] 'S inde
Crestion 1 Redemption| 1
NAV per share 120.00 [NAV per share 120.00
Value of 1 C.U. . 6,000,000.00 [Valye of 1 C.1J. 6,000,000.00
VYalue of Deposit Securities 5.500.000.00 fvalve of Deposit Securities 5,500,000.00
Balanging Ameunt $ 504,000.00 {Balancing Amount % {500,000.00)
AP receives Fund Sharas ! delivers Equitles and Cash ___{AP delivers Fund Shares | receives Equities and Cash
Indesx DOWN . =~10% Index DOWN
Creation] 1 Redemption] 1
NAV per share 80.00 [NAV per share . 80.00 {
Valus of 1 C.U, 4,000,000.00 1Vaiue of 1 C.U. 4 00,000.00
Valua of Deposit Securities 4,500,000.00 [Value of Deposit Sacurities 4.500,000.00
Balancing Amount $ {5600,000.00} Batancing Amount $ 500,000.00
AP receives Fund Shares and Cash / delivers Equities AP deltvers Fuad Shares and Cash / recelves Equities

715

720
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