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SYSTEMS AND METHODS FOR PRQVI PI NG ANONYMOUS REQUESTS
FOR QUOTES FOR FI NANCI AL | NSTRUVENTS Background Wen a
woreooRar7oparti ci pant in the public securities nBCRES200T008745
any financial market) needs to execute a |arge (bl ock)
order, that participant faces a significant chall enge:
achi eving an economcally efficient transaction in a
tinmely manner. As used herein, the term "narket
participant” refers to any person or firmwth the
abilit to trade securities; Ies of market
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hedge funds, @Wﬂﬁﬂﬁ
proprietary tradi ng oper @dcRkesous’d Private investors

tradi ng on el ectronic conmuni cation networks (ECNs).
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ef ficient execution of |arge orders is a particular
needg tpgesni§a lapger(blockherden thatparticipans fagsy a significant challenge: achieving
an ecgﬁ%f@ahlg@ﬁélgﬁ‘t u&@yaio%qnwtﬁne@ niAsk. 1A dsR8 hERE thtebB®market

tradi ng venues, has” driven down the average .
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dowrPtheldVeraas $tade kize froin &1 87 sharegih Dedenitidr 0$2000 td 3Y3kshasds in
i ndi cates. tha

Decemyber e&??%fNK%EcFéctt: ﬁﬂgﬁb?ﬂg}e r%sh agulh &'g[dwﬁ xé%%@rge block is an

anonfa%d %ﬁ teﬁcf&Qo Q?&&t AMRrsBRIr 8 bicti s Ats &esRthchYn i\ @iven by many
ge orders, nost participants choose to

factoeﬁ, wcd@/mar §9’Pt Srawes (g or %eéla'?E’e%ctwf%hmth@rmws'ewagtwlpants in

anticifatioh of BRYe Ha%emem r%gulhﬂg %Qﬂh@‘l&%b P valedE&Y, AHBNHESeneral
over an extended perlo his tactic can

increpserindrading aqtivity nbasé solehyritthe agsmptinncbat 4 lagge buy (or sell) interest
mdlcgfggftlﬁzg antdck!is Worti mére! (Bt Q?g ﬁﬁ§ curFQlWSﬁ’n@é.’ with this

roach a market particip as no guarantee of
eng.l ef 1ol dvdid, %r GOIERY: ‘f—&ﬁxcE hge In@ézﬁﬁfe JHM@{ impct &ted B¥ the display
e range of prices she w || need to accept in
of lamed:eders,onettmprtwmm@qosaws@mdedargeAgrdarsnem series of smaller
o)
o ERRHALY Btk T IR ol S RPRAE s prid of
time (Chis kacticIchn agduae adwgteemaﬂqet)mpqm 'audaprdwm ket confidentiality of a larger
LtiCl f { turn t v
ordef aH?wav qoY] aftgn rtlgls 2ppr ora}éai} o a?ke(i er Sc?;& fmgs {x% guai'al‘t%l: 8fenough fills to
completetth¢ argareeddr, dhanycided bﬁ&n traregei df)pmss sheef Mlbn@day accept in order to

com}:tvlgt%qﬁe Pransacfxon Asda result, confidentiality is maintained, but in exchange the

market participant sacrifices the efficiency of a qu1ck fill at a single, known price.

Market participants often turn to capital providers (also called dealers and market
makers) when they do not want to accept the conﬁdentiaiity vs. efficiency trade-off offered .
by exchanges, alternate trading systems, and ECNs. However, a market participant who
chooses to work with a capital provider still faces a similar set of trade-offs: information

leakage vs. quality of spread. Because a capital provider commits its own capital, when a
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by exchanges, alternate tradi ng systens, and ECNs.
However, a market partici pant who chooses to work with
wa@2@apetoal provider still faces a simlar set PET/US2007/008745

trade-offs: information | eakage vs. quality of spread.
Because a capital provider commts its own capital,

when amar ket partici pant makes a Request for Quote

(RFQ, a capital provider nust respond with a quote

that reflects the risk inherent in the position it

mark¥t phrtiRWant maké&ea Rééﬁ&ﬁfdrl@ibt@mj %%apffilq)rgﬁ%leﬁuﬁ’ﬂ;respond with a

risk is driven by a nunmber of factors, includingt
quote (hat reffects the gisk tllH'@l’?ﬂ—('l% theggositioa it Wik antlf]@lega@gq@t@n executes. The
de grleé amm is Yirive B9 'auniB 8 Fack? dhiiuaRe héReldiSideR N ¥pbice of the

he market partici pant post-execution. Because
stoclsam staek’p ligyidityr senesal market coaditions,rndythe beh@vfcms:tfoh%maﬂcet

pamgf;ﬂow %}-k &ﬁfiggpﬁ%ﬁﬁxsetﬂt@c ’ F}EﬂoWd%l: HRk &ﬂlsﬁief %’Hag& risk factors

as about a reque he nore accura
in prnms$< ita sespesseethie morg lnfwntahqha eapitah praviday diasl Bbont syreqast, the more
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accural?e fts ngkn‘%%iessfm?/lﬂ gr%(‘eeg%g%ggrsté? 5? on mﬁﬁ?'i?g " part i Ci pant
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stocl e wat i triden e sigot o opieh e Sl R nef DS aR e price that wi
satisBf Ix?. Wafilcahis ﬁhﬁ)rﬁiaﬁeraknabﬂﬁsl daﬁltilhﬁbwﬁble t6 amef tHe tightest spreads, it
alsoFrOVI der can use advant age. is difficult

AR AT %ﬂ%mc}ha&tﬂécem@ Regryefler e BisiitipAmprapariage. i

diffib@gict dis@igRlish, b thel 6r&Chdn@, RSB R tlﬁdtS:klegﬂﬂﬁlat@B' ref@ired to estimate
other hand, information that coul d be expl oitéd by the

risk @aﬁ iopghe pthgt/hand, infopmajinn that.gopld begxnlejt thg gapita] provider’s

proptiBRns #aBRe absk H@siay Qﬁ@:{E%f)e of th@tcﬁgt%%{e? 'S 1Et‘éfes?sx 2OPLEMAE, an
i nstltutional order seeking é‘_lplta mg be the first

institsippel asderzsenking capifal pright berthe rgshies of amlmmllweaharq order, and

e B PSSR R A FGROIBAS) L iy b

conficlentialdg ynsmq that ¢hie trategy sk eotire Hleclpeapls prpperly executed.
executed. Thus, a fundanental problemfor capital
pr dhirg @rfgnémderttﬂmrpbleusﬁoo pepital previddrs andhthejrapistoness lies in the fact
kO i v
that HMSR oP e lﬁﬁ)rﬁgﬂ Eﬁ}& Jégéxg%f t esvafuggkgkllctcgﬂ%téllg t}geyﬁilkt‘cgftp%wdmg
capmahtsmyetstrw.xrcom caziefrdenaal fooa nmrheatrplaaicimmnt to shiapamtithttbe capital

ar
provi5 osht ﬁ’cay%gﬁcte{ E%rt Sgﬁhf @looPésqx lﬁjr? F]the J\?Oor ma?+< gk}]e %IVCS to. the capltal
provid}cr irhthedatpidstdf protectidg the dpttohe/aluetcffrhes tradd nmmamm s‘lg: does

redube e kel ifidod Bt ferfBrad) Sheotr3fidh bl BE PG tBimsE B, BOTRs the same

timepgrouiiink Rgainferimaion. refudes e dcbaraspbBttel capitalprovidei’ s gisk
| ess i&lgformat on. reguces Hﬂe accaracy of -the capital
asse-“ﬁmﬂ?} ey megesingdhe size At hesRERELy i nereasing t he
he. spre

t i,, ket »
> L 16 s Ro b g] PG RerAbRp e aes Bissfigns hgug heen plagucd by

the iléfligi¢AcicHinherent in a system that forces both parties to make significant tradeoffs:
market participants must chdose between tighter spreads and potential information leakage,
and capital providers must choose between customer satisfiction and potential risk. At
present, the inventors are aware of three pending applications that attempt to address these

inefficiencies, though they do so in ways that are markedly different from the subject system.
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the inefficiencies inherent in a systemthat forces
both parties to make significant tradeoffs: market
wQasriiziopant s nust choose between tighter spreedBUS2U07/008745
potential information | eakage, and capital providers
must choose between custoner satisfaction and
potential risk. At present, the inventors are aware of
three pending applications that attenpt to address
these inefficiencies, though they do so in ways that
It shoNiI8 bERHok&H it Bk f@0eRIn hdrom defiRess \WBbB&dtiony ab&Mdt tlmply that they are
shoul d be noted that the discussionh herein of these
priorgshIsines this ARPliRaEIEN clmE REPTItL Weapplipations fidedys aprlyzasune 2000.
since this application clains priority to a pllcatlons
11 Datied States Fajenich priicatiomBeblicatipe dtp. 8DaS246p61 EMethod and System

for BRI TR} 08F é’é&ﬁhh&&‘ to0%te Mohs &99%93%%@4@ ¢ 24%55112%@* A?iﬂéilca, teaches

System for Block Trading of Securit t evens et
an “gytomgaiad dgaler spstamn that ymulates eustemigzed, n%a&ﬂm@vlladx two-sided

i IR 6P AT LB 3 AL AR s

inforipiatiok/spread qualitysooflic by effiering . spedthirs of ysote rcuslbtmzqmss At the
s the_infor re ua «
end %fﬁp ﬁgeﬁ:gﬂcfxa éoc droun rﬁogﬁ'tdagtgtlﬁ? genoe% qu{){eglﬁ g%uﬁ&edtaﬁ%oré{mg to “the
size eftie blodkh End;qndewt one hisoarivabcloinacteridticddnhe sdcutily,. Historical -
ner.ic.guote.is adj cording to "t si.ze. of
chargfiRyeS 6 e S AR I BSRR G herf velplifirs ol e other
charftfteridiies.8 eAtithetother loha b tHetsplctela) fctsd (ﬁiqtﬁﬂiit)f 6f the spread, the quote
securities [ ude a histgrical spre

nin
is fugjhgr.qustommiged § ?mﬁhdh goPIIsALGR AR “BliRAt SPRGRS brofisabilitygonstant,” that
assodifies Behrkenfardicipahies ﬁiéﬁﬁﬁ)’ 2HA trd AP RROrP o BYREQ.Y wafile this system

the spread, the quote is further custom zed through
imprpyes ghibe tagditional @ﬁalt‘a marketdt enablipg magked participants totrpatch their

quot@ Qﬁ‘s‘i&ﬂmanon 121 1 oARE B6inf bR thd %ﬂﬁ’éfnﬁﬁ /%ﬁ-fe%i] ﬁ}lﬁ’lﬁ?tspéctmm that best

dentity and trading history t
smtsél;est aeadsnthe sysemetilltfheses p iafeoft hetwegn quete qualieandmpnfidentiality.
.enabl i ng mar ket participants to match their quote

cu¥nised BtatesdiatensvimplicatiornBublisiation dle. 20@30033239, “Request for Quote
(REGPH 1163k MdrkE S Qr('ﬁﬂ)grt% al.l iYo Wﬁtﬁ Whddials hesh da.lle]pFes

urts their needs system orces a tra
assodjatedendth apenymoys aamtaj/ pmeldlogm Thisapplisdtianyteadbes {*sygtems and

e S BB PRLGNTY oL ORI s )
and iG it erarkass.” dhs systbmcenables et ipartixipimesand: dapital providers (CPs) to
share a 9a| g%g user%%?e%{:edacf d WI t hn %an ﬁffé’lds dxa@)pgl%iee r%rlérua]l%sdbésed negotiation.

t'eac
Smcemlll htfdsndtmn muhenégmmdoimd shamdahracelg etithathe @Pspit dgeoh@provide a

T T T ML eI e m—

estimatiisial It plso\dods hot dr@%)redzﬁbxﬁélﬂfe&wp&xoh aapre dffthe information.
user-sel ected data points in a controlled dial ogue or
r uTks ptiagedfotag of ihetGithert s@mﬁelsab len$u3é cavhifbanation shaged between

ot.iation i,s shared jt does
mack e B QoS nt B Pr AT & el rPS R it R Rimize the
amoit @mthﬂaxdmmmw&ﬁs febY dhakdd. YARSthéhsgnifitat fﬁg;ﬁdci) B th§€6ystem is
o te ri It .al so does not enabl e reducipng the
that %S@qe@ Rl;;gqsl}gls negﬁ)éxap?ﬁ 0 ¢mylates a voice request for a ﬁnal price.” But,
as with the Bank of America system, the quality of the quote generated through this system is
ultimately tied to the amount of information shared between the two parties. Although the

move towards “policing” behavior is a dramatic imp}ovement on traditional dealer markets,
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The primary focus of the Gl bert systemis to ensure

that informati on shared between market participants
w@ea7azpiut al provider(s) is protected, rather PEEDNS2007/008745

trying to mnimze the anount of information that

needs to be shared. Another significant aspect of this

systemis that it enabl es rul es-based negoti ation

“"that enulates a voice request for a final price."

But, as with the Bank of Anerica system the quality

the fadt tlﬁdl ehete @teﬁ‘ rgl%@’e deésatbt icharpeqhe tdalisy GusihedRyistem requ1res participants
mount, of information_shared

I I
BTRSY. T TR TR R i

particCip@hti ysk$)ehis é}%&%’{ i@ chdosks @6 Addih GndriyA QUSYR Mdi@ies that she trades
traditi onal dealer markets,the fact that there are

for a-hedgeBindgeheds likelydaprrive mbiseerpread. ey if hir Ristoyisiteaging behavior
doesrrr%ﬂ%frﬁﬁt PRfddr @b&aat Fo aehéb@ﬁﬁe&te{gg %S;IB'@I bert’s system, the “well

information tn order to achi ev uot e.
behaygsdirhsidae furid tsader wosld phimately have torseeal thigr sdesym @rpastiratiing

histof'RO%E S fhi? qLE{RI N anonynous but ‘i ndicates that she
Iso&h géeg for a edge fund, she is likely to receive a

b' Ol GRELy <K SPEIJthHSH?téJPin@rIt s{’III gﬁ&fr ﬁﬁlﬁﬁhﬂﬂ N%??gd%cg@tmn,

does ot warrant a ar ger 0O achieve t
“Tradipe @zepram for inveracting with tnearkettpregramsion aatioma”™ td Edegstopher Keith,

s ol AR LA WAL DO, 18 SR
“confmiosyhﬁmm‘l ingtruirenht Saduhg sysFt’ahsaﬁtTlimqisIsemml igoal of Keith’s system is
to enagl?IeIr gc?t'l p%ptlwifrﬁzooc? g%:?t]a r(())\/}daer £ mpl% BT"&?I%?I#N? Iiﬂgidity providing
requi@hmerss wahatelli@ﬁnt hgcntswhlohO‘ﬂpd:néef  havadivheh, rahdbﬂr&femlohhﬁﬂit and

ress t-he ineffigi encies faound -i
excoli G Bassi oh SRRt aoERG e i e Rey D aykasp gt his system is
to prdvide assewithal l@aBle patfdia thit GifEY MeasPebd ahdcdi@biefce associated

et, participants and ca@(tal provjders to i

r k
with g onic iadinga il tﬁppﬁ@ﬁw&t&w vahtagrs ﬂ%}rqdéwemfﬁwww forcing
tradek 9 o&ibhhdSthe 29€ B Sprivdite; inte AR oA agla@mede@ﬁm arfdtdeWfeRisqhat have

to input and execute orders based on criteria
been ;SP%“Q‘I‘S@ vasHEdlelor promation dn comyentional sredingssysiems.”
' systemis to provide users with a flexi-ble platform
t higrorder toraghieye this geql, Kath's SrsteminsHuis maskst iparticipagis 9 employ

“elec%ﬁfatufﬁg ? ﬁﬁ@ﬁv LF) Wﬂom s, B, hd naekek Pfovadbea i éﬁﬁﬁ)y@‘fl.lmplres” to

| oor n orcing traders to aband

act op heir hehalffinsige a black boxnELEs @fgmgpbgbqlse‘@n@mlgl@n Qrokers working at
elect%ﬁ@{iﬁgﬁge’nm biRBire A% of §xInQ2ﬁ rn%IkéIQ Sy Id@ﬁhgaﬁcfpfmplement

tomation I n conventl onal tr I ng sys ens.
the ntles efcenigagementiby whigh lnfnen@tlrprsns sychangeg between EldiskeELFs and

umplgéé mg&a&m&&%gvﬁa@m ¢ oﬁkﬁﬁ@m &nh&&%%kg uIyak A& traders to

progra ovi ers
combingmtherbgstfits of an tele@tronheradmxsbiaﬂf@nn mﬂacbéeaelbifawhaobmation and

persoﬁkﬁ%tﬁg%goﬁﬁgdm r:'l)\é.&%fﬂ"?dm | oor brokers working

ectroni c spee ES are "formal or

”ﬁﬁx‘il@ﬁ&el&% %S%Le?n &E ngs e chIr f(;%;\%% tlIe B f, O;IrIIIa?gn leakage

of “engagenen orna Ton I's
relatddap s nofdefss it'is EQFG Rathst For Quote system: CPs are able to submit trading

algorithms, but they are not able to decide on a case by case basis (according to order
information or a risk classification system) whether or not they should respond to an RFQ.
Likewise, the market participants are not able to review a plurality of quotes and decide,

looking at their own strategic interests, whether or not to execute a CP’s quote.
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unpires interact through a w de range of conplex and
nuanced rules that allow traders to conbine the
wheoefiztogl of an el ectroni c tradi ng pl atform wi PET/ES2007/008745
| evel of custom zation and personalizati on associ at ed
with floor-based trading. Wile Keith's system does
offer traders nore control over the information
| eakage related to their orders, it is not a Request
For Quote system CPs are able to subnmit trading
al gorithms, but they are rgiimakg¢ to deci de on a case
by case basis (according to order information or a
rialk n@tjeﬂé‘abbf/é QHRéFhﬁbeﬁ:?(tS)hﬂidt batvadehahe f(id&ecﬂbt' irlfbeyatfoninddhe need
on ) ew se, rket participants
for cgqxfic? htalblpéﬂq tradi é\gp@\geglebmﬁkaqt?@gg B é@;xzaﬁ y a trade-off

betw@&?hlﬂcﬁe qbéﬂ@t?'aﬂg 1&/el bhﬁbderlb‘f&br%ﬁﬂ}qﬁi}y cré Fktt@r'iﬁﬁé fightest spreads,
whet her or not to execute a CP' guot e. Sunmar %6

capitabpreyidgHs)/kaveraguiridst geqdcdeabaf W'lﬁdcbéiﬂ\ﬁ@é n/atquyeneéumatmn to
ensufeoc{n dRliprdREN Qs@eéﬁgzﬂ h@&n REEGhELharkO Hakiel? Bhit ﬁar i C}%aSﬁ/s Ha@g been forced

the traditional deal er mar ket has been c erize
to weigh thet riskg @sssictatésbwith giving canital pedviiders adevel ef/isifornfation about their

ordentsraﬂﬂ“t‘ délpbgs?ﬁonfsﬂp&yé&i&’b ! %%éf&é‘ohﬁ%rﬁﬁ@%‘s&“

prea rovi der s) requi red a good deal

B

envnpantent:fqm a‘masmhhmet_riueans fwdeoenatkst patigipabtsand icaimal provxders can
reall?es g‘e%f?tg oWs Ic}c’)hﬁgen"iaa?k taé\ilngq retsﬁgf'lsl) in grr{xat(n)%n wnthout

orrmlona elr ers an
sacrlﬁhlag anonyrditper amﬁxﬂmgun&mdetlmf leakager Thi¢ serceﬁ énvirdonment is created

with e DI ITE (RO B IR At ach Request

for Quosd (RE@)ingo d\k’ielt elasathkels spatr tblcﬁplmﬂ providers i Hpw bhbrder-identifying
ovi ders ca %I i ze the ben sharin

f
or MRt PHBRPRATIdePUR RN omAHE8 'j'qﬁﬂf‘%F?rﬁ‘tVrg'&ﬁP“a' providers

enouph in¥eHhatSGiCiol Jffee icQgtomiay HkK-Hdjkted qables MGtholf R IRingQRe market
eakage. This secure environnent is created w thin an

partigipaiitte seical sppfidentig] intosmatiom pboyft himpglEorfiip order. As a result, both
capxthﬂ;r‘a('méfé A h&ket Sfhili ?aﬁ@@@n&ﬁcﬁ@ﬁ ﬁnﬁ&ﬁn&%tﬁaa@x@ﬁ@ey would never

into a risk class that is sent to capital providers©in
sharg Wéh ea¢h othgein 4 REneRanymeys @hvironment.

mar ket - partl ci pant-identifying information. These risk

c| lnsapesfegradeenabgdimant, gheobirst systam injHalinreseivas apRFofrom a

mark‘af Eﬁ{lc &L W@gﬁelfr laftlr RAEV IR REQS FRe é’ﬂbﬁ&:‘? Wstem performs a risk

U|r|ng part|C| pant to revea
analx,s dsedan aznskufm%mamv@n baisenfidential infprration aboyt the RFQ and the

tradef’$S Histb§S le-:ﬁa’vu%e T Z.Pg Qfgftérﬂl infoR} _ﬁint 6 vﬁtﬁ%%gé%em %f c;/lrrent market

participants romin Ing 1 nformation
condmﬂSdlnrﬁ@vmtloslfat téae\hlmmemclﬂr(heh@rwt queay iscpvlled dropman Sevents

datab%gé/ b 9 A% Pbed Ha]lo@v iplrtﬁé aétgﬁgd 8%%9?5@”’1‘1’1&: h@gﬁ&%tﬁggsk analysis is
s’temlntla y recelves an roma rket

a rlslpelasm fBicgpimntthatlismesdriated| witlafhiedRFQ e &tas winpertarit éo RRQthathie the
prefe:rregJ oduXertlte{Hl? erkf ((:)artemgson%a{i&'? ks the only link to the market participant’s
confidential information and is never associated with an identity outside of the system. As a
result of this risk classification system, capital providers are assured that their quotes are
based on an accurate assessment of risk, enabling them to reduce the volatility in their
returns, while market participants get the benefit of tighter spreads without sacrificing their -

anonymity or other confidential information.
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anal ysi s based on a risk function driven by
confidential information about the RFQ and the

wa@ e@dar7ogl hi storic behavior on the system in PCT/US2007/008745
conjunction with an assessnent of current nmarket
conditions. Information for the historic trader
behavi or query is pulled froman "events database,"” as
descri bed below in the detail ed description. The
product of this risk analysis is a risk classification
t h@hcé Ehe@Steﬁi ledsg@dodvdel atrivk dRESfichfion foriafRIFQ; am lheTnQends a

the refegred enbodi nent, thi

messBt G CIRA FEOIGETs 0 T PSR FICISAEH s AR s been entered into

the spaérnl ProRAiblE onbihe deMboRbf the RFQEGd B r%ﬁ‘iate%oﬂeé&@'included in this
associated with an identity outside of the s¥stem

messgge. <Y, frtergsted gapital pmléqraé@rlfrﬁw 2 bwo-sided sppteckased an the risk
a

s e S R ok R o € o RO ar Bompared

withingthe sxsterncandgf shem iswmawhx tlhe isubjecttsysiem awbriekecutesrthe trade,

e
mann&%nﬁ%ﬁo&?@%ﬁe??%r}%&%{lg nd {talo rr%glidgp%rr?gna’?rﬂérrtﬂg&ghout execution,
processmigi agd el daaiingi Inftbe wagel anmﬂtlpke respensgss thensyls®en prooekseseguiotes on a
pnceatu%ihoﬁl ssi fication for an RFQ it then sends a :

0 the capital providers on the system

R N S T T —
anomyrm;tly wahelgmsgstezm ectnng:éswd\adkerrbdthem mﬂ&agmxcﬁdaht and the capital
{ { i d th
o RS BRI SR B R e B HEAS: mescome
systesishfcratp@iifg execuiditrddetand Naiipansiarigt sphsdidated t£pe, and for

ar ed thin.t stem and if there is a match,
proc?sﬁ’ggﬂ?ﬁ ‘5%4 QM"B\%@ Sexecut es the trade,

alnln 0 nark ant.and capital-: :

Tl ThER S mai b el e e b SR ok BB forEopag shpads. the
quot@rmle aispm'ye@go thefindrkeér parf@pat bylthédn8lof aleg@siE ifkérfaceN ©nce quotes

grocesses quotes on a price- time priori ty
are dmawd & Mk partirrant hagjbe gplign to;modiy hisiprics agersssiqaat any

tlmetllPatre\ﬂ?é ri§a ENEHough ww&; the dohirh ofdeg, t’ﬁ¥§£l§j@&t system will
. aCtI ng er between nar ket partl Cl pant and

autOveaWUG@lhe piaém @th theRFQ pad the quotesaxitlggmial) kve wrthe subject system
until kasre AREXE GHieSt-Brdehpecitied BY e M 1&& %tlcﬁﬁﬁkarﬁﬁ

for reporting executed tra Nat |
provndar(k)eresemm@m asiditionp boththe nfagket pmwmt ard thesapital provnder(S)

maygﬁéﬂgﬁg,gﬁghquégpghk%saaﬁ; tilgere is no match between

any o e correspondlng spreads, the

quUYt aeﬁreré'rf‘edcynﬁmh gﬁ’t Jth %ﬁﬁémpﬁ; Eérﬁfcﬁﬂﬁ&l 1m'ormatlon leaves

nmeans IC Int er uotes are

* the syfjterm gyb@{anﬁdlqetlalanfogmapm 1S| cbq;tplqutmmbe rikke cb:pslﬁgzmcmo and only that

risk %%ffc\étngﬁ & @Léaqu %g&r lﬁﬁ ?Old@lts x}%iltxng 6he% éosglbllgé of r%‘ormatlon

S aggressive ene 0 crbss
leakdghe Asuaeadt, mq,tkttmarnmpantamamtan@ounﬁnhh,d)m fapecistil] Batal'ded (or

penafsi%;e?? SF sp?éjadts I't)h t%&?ec? Ehelr traldquge ﬁavnor on%he systter}g, \%H:l?é ga%tltal
providers minimize their unknown risk exposure and maximize the number of RFQs to which

they can confidently respond.

In one aspect, the invention comprises a method for providing an anonymous request
for quotation environment that enables sharing of confidential trading interest information
without sacrificing anonymity or enabling information leakage, comprising: receiving a

-6-
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until they expire after a tine-in-force specified by
the market participant and capital provider(s),
w0 e®paziosvel y. I n addition, both the market parCT/UPanoos74s

and the capital providers) nay elect to cancel an RFQ
or a quote at any time. In a preferred enbodi nent of
t he subject system no confidential information |eaves
the system Al confidential information is distilled
into the risk classification, and only that risk

requést &rSjuot AR fifin laSnArR¥SFHr8El phnt; SRPAdsLialdhPy Hide E:§tegorlzatlon with the
el imnating the possibili ty of infornation | eakage. As

request frquofatiofar ket partici pants maintain anonymity, but
are stjll rewarded (or penali zed) with spreads that
r el EEtous REopdinnenty ng) faraanest feAuotationcompriseyyan jnatial block

quanﬁ%pfo'i‘ AhidH KYhSIE iSrequilitdd; %ﬁd ta'?ﬁhé la%%ﬁ%gr\bﬁlkh Qrt AadiibRal request

nd maxi mze the nunber of RF(s to whichthey can
will 'zeowm furan additiongbblack uansite @3 p‘@dnethod\ élrithw eamippises transmitting a |
mes U L35 RollEUHA KGR AN AR | SHES v v
requesd ﬁfrl quetatioaland (bitha gisk naegeszatuonf ) rmstdcomtingiat rli\sdnnategonzanon
comp%?s%g Péﬂf&lnﬂgg ?gﬁg%\%lﬁrgls;%ﬁasee%aagg%as th parI n?fdodr%npal i ggmahon
regardm@«be remuesu for pannanommﬂ rhmmkat pam;cnpam; & the conﬁdentlal

th th t f tati
ntor B A G S PRSP b o s for ot
from CheTRinh& Rrarkan participant; (B) the kisk aaallykik Ys ﬁﬂ(heiﬂbas’éh of aAURscsment of

Cunclag : %&geStcﬁp%% 2&&1‘9\{(}4‘? F:l? !:4% reaqgwlpg gﬁg} at least one of the

one d¥rRéré capitd] tpréviders A)twohieddiEdudestionBasEE6n BRIMNK Q&Sification; (7) the
transmttl ng, a message to one Oor nore capital

methgd &yrthes cempiiges ¢Rabling the qngrimgerg gapleadprcawggfmresmd to a request’

for qhidt8ti6E WHB S “rhi8mall el 8GRt G hal @anbhﬁltf)ieﬁgcute and further enabling
cat egori zation; (3) associati ngF a risk categorization

the rr@élﬁﬁsrpastapq@é kS BAtAtR 3 naEqtation thsicapital psenviger; (Betbe method
I
funh?nacf&nc{%gkteg tQI n ngxnmdiht%ﬁeed&fspiet hg%?to{x gclgﬁ{e uBE: H?l%rﬁﬁx%lgeﬁltat a match
exists @nfliedegutingla trasep (e r_(mthoni@nuga:onmrwnmnmnamnanent
V.
anon?xﬁﬁt? %él{rgg. cﬁé‘;@ﬁngth% g'%u%e? X'Ii (Qgﬁ? ﬁ%e?]%f@xﬁl%&t cc‘ox{} rgasr?g llﬂg\yeghﬂé BT market
particfipiilttfsedertlas ¢ol a oapital pasddarswigintvhom the tnade txa’mtdsednther before or after
the tr%g ndl %% ga{p? %r%%%dgf f\,]shgng% elgtot h%veé%gﬂél ?ngll‘;’k Bec }c\éqléa% and the
markat pMe@mteﬂ)tqmtadsal tive inasketparticipant’s idektity; (11) the method further
cati.o net hod further co
comrgsB g Pl et Bt She ST3hol cneflons 35ay i e or more
capntil@r&vnﬂ@ﬂuﬁ&heafr@fof QUi cd) s ihterface; Nl 3k @@Rod further comprises

ena R0 L SSNEY AL XU 6. B0 AL o v

grapm&g Qisérdintepfacy) nbblineataeiktaltionif tel@ent (h3) a h&® piRE iPskgressive
ther conprises conparing the request for quotatign

enouglbto( T‘?@clﬂf’ro{]é) thegraphic R facg eRables the one or more capital providers

or the market participant to cancel a request for quotation or a responding quotation-at any

point in time; (14) the request for quotation specifies at least one risk class for acceptable
contra parties for trade execution;.(15) the request for quotation specifies at least one risk
class for parties viewing the request for quotation; (16) the method further comprises
transmitting a message to one or more capital providers, the message comprising a symbol

for the request for quotation; (17) the method further comprises receiving from at least one of
-7-
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exi sts, and executing a trade; (9) the nmethod further
conpri ses mai ntai ni ng pernmanent anonynmty when
w@b@antiogl t he trade; (10) the method further cPOPUSRET008745

revealing the market participant's identity to a
capital provider with whomthe trade executes, either
before or after the trade, only if the capital
provider is on a |list approved by the market
partici pant and the market participant opts to revea

the dn®r furk ehpipd ptdvidgraattwe- sﬁdﬂﬂﬂﬁbﬁa}{wn(foﬂ-éa)chtrﬁ JiRkifREtion with

. ther conprises dis to th parti ci pant
whictfhe 8t 1ent, 2BE GO PTONGCT Y BP0 BAGe: ) PhiBF &biigph fof Ructation i
transﬂlilﬁ&di d8ly0 Qb’leﬁiﬁﬁﬁﬁaﬂfroﬁldﬁs%a'vﬂ%relﬁﬁﬁé rﬂame‘? bﬁﬁféﬁ)an( 3 entity is

thod further conprises enablin mar k

Provwgf'tqr@r iothe S?lsctﬁ-‘amt?kprﬁwr!EIiSngndo&l % Fh@ m@'&eé @nhqsrcompnses (@)

Shiftindld MBssubétd Hie & RbRI apl v ! Bl rRCRag SRR
ran aut ol%texecist Foh in ﬂee}gvegtml%gtldgﬁngl&v pri RO risikt a symbol
for the;tpauess fercquatasiagrbut aobthe sisk elasgifigation ébXeapivingaine ps anore one-
sided ﬁlt 4 d- 3 & 86}?&@41&&1 Bn&aﬁ&% f%5m E%r QiR Eg[Li%aﬁ) ?)PQQigieq'g;sanﬁr(c)

et participant to canc a requ or
dlsplqumealme@rﬁ theorg qreawrmndxgnoqaioqmmms m thermpanket perticipant only if the
) n.s es at

risk {ladfffcabastodfund P MR The feBledloh i ARTRRE sk Plgimugy risk tever
asso¢1amdewleb®e@he offi Ihe(dxﬁ)ortrmremeqdlashalfqmbtaqmnk.at i on

specifies at |east one risk class for parties view ng

t h#herequesiany altematt anboglimerts 6f tivimvertdrothaf will betlear to those

S_t S Sa on e r.e .
Skl"&P 'B%g?ﬁbr (()f\’/ 1? ul& ‘)f: ﬁgwrgrggs A eego S I{‘g 1 gxr%ms&qu%?ystem may
be pttabﬁcddaq lﬂ:ﬁﬂiodfrﬂéntﬁ] Uﬂieﬂthaﬂﬂhos(a d]z?c)nﬁeﬁen ﬂR‘I Jdtdldcdl.de%&ﬁition without

co i Ses rec at le st one th
depafib o iie SPREps, Fibap oF MeirescEf vamitiy ot Gy ieie emete
embédxﬁién&lxﬁ&gtaﬁdmi'ﬂaﬁﬂfewd% frdih Gife §db?eo@§y§t@ﬂ$ﬁto%rﬁe-ex1stmg alternate
ta is W to tr t he request
trad'fl%?y 1(§F3 ?’§b¥ r%m@m"e&@e faﬁlﬁtgp%tys%ﬁte F“%%‘ﬁﬂ’%?m within a

“hosPT ATS dﬂssa ra\elt; WhIS atEfhatel ¥in BBk Bt WuIl iefhtI@ %y %xnstmg ATS to offer a
identity is prOV|ded only to the _select capit

confidentialghighly compefitiyy, autereneautable RER systertamps st tq their suite of
Umhhéﬁﬂ§§1ttlng a nessage to one or nore capital
provi ders, the nmessage conprising a synbol for the

request for quot agiiePDRirigtiin dftfie Drakvik@ssi fication;
(b) receiving one_or nore o Si-de - si ded

copgl; ti RRAMow Hﬁ%ﬁx‘h @H&wfn@%@p@ '8¢ p&rfer%lf MefRidntodiment.
provi ders; and di spl ayi ng one of the one or nore

CORMG tJ @dpadts 4 padfefrt @ BraphRal BRr MEMRIe BAbIdeEERANT ONlY
if the risk classification associated with the request

f OFIGIUDdeYi¢tO A préfetred Eraphral @serBténfad® for ipla9in® RFQ message

associated with the one of the one or nore conditiona
iinfogmg}iofti ons. There are many alternate enbodi nents of

this invention that wll be clear to those skilled in

the art, ane't‘“- Des ) ed Epbodimentsii nar y

sk at, the ect systeh1n£y p actlcéd in
rrl'b'EﬁF 98 fyen an lﬂ% dessiptiop ok efq ‘a{ adl aligenzje prpbpdignents of

the s@§je6tihidntdn. AVbidhérdd S8R éhb&tifeandf dhe eht ihvéifdn comprises a

scope of the present invention. One of these alternate
trading system able to receive and execute customer orders, to report completed tradestoa

AV b 2 It

clearing firm as well as a market participant’s (MP’s) and capital providers’ (CPs’) back-

office operations, and to provide the necessary user interfaces and help desk interfaces as
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enbodi nents integrates certain features fromthe

subj ect systeminto a pre-existing alternate trading
WwWGEymramo¢ATS) ; thereby replicating the functi oPel/U$2000608745

the subject systemw thin a "host" ATS. As a result,

this alternate enbodi nent woul d enabl e any existing

ATS to offer a confidential, highly conpetitive,

aut o- execut abl e RFQ system as an adjunct to their

suite of trading tools. Brief Description of the

knoviX #dhe @st. Thé&systerh %rﬁexfabm/\fadilﬂﬁéﬁéﬁp‘itﬁgwoﬁﬂilﬁg ftadesthrough the
epicts a

referre ang enbodi nent. FIG
folloyring stepsiseq Fi@neal user interface for order entry.

i.cts - referred graphi user interface
fof mﬂ&imar ﬁ%"’r’fﬁ%‘?%‘é" %eﬁﬁar‘f@ifr&ﬂt hegubjget @éftem The RFQ is
prefd?ﬁﬂ?rehf&é@mr&jfh@ @f@h[&@sdiﬂﬁ@%@(@ﬁ 3 %nfemédu%m&atdrface '
escCr

functi onal tion of preferre alternate
complians withethe § "timClahBl megtios: Exchgegs (FIX) pmt%éf/én e&@mple of a graphic

user ?r}féﬂfé‘é@ o BRIE %ﬁtg%tlﬁf sJﬂb%rtQ a6 ﬂeiﬁéecﬂtﬁe%s&ﬁﬂﬁ ih 35 afplication is

tradin syste e to receive and execute custoner
depigiediin EIG.t% Thipeorder enfiiy Fan wgludeabitds not limisedte, thegfollowing order

Bl oISl bTiccs (VP 5) and oapi
pr Q\ﬂeg gli‘@aﬂeg%éﬁ @Hér a{e §uB}e%§|_%?§?e§§ gﬁé}‘ﬂ:sf{ﬁé pe\%% yatabase” in

i nter nown |n art temprefera
step 10T and theneerfomps a aisk pnzdymel imsgep a@e"lﬂnetrﬁﬂkwwglystshe based on a risk

. i g E . .
rnc DA, SRR o kD DSl g e
on theRgstes, jpr edrgumdtion veith & adedshrentighcwarest apinken cbaditions. A preferred

i P RO T R0 ARt v

inforpiatioacelatedAB a&ﬁ(ﬁﬁﬁk Ris@driccbeBadiph ba tluaSﬁibJ dch E)Q;ltefrﬁc Syétem events

or.der t suppqrts .o t|o fields,to
pertaliBE 19 GRS PlAch CRMBlR: Cotean ot BlesLese SptRiatetl wiiksa particular trader,
storeahh theddvdats datdbaye, aad uhé&‘tblbiﬁmlbélfhel rﬁskwssiﬁcmléxeﬁhﬁcﬁon, as will be
fall ow ng order attributes: si de, .quantity, and

desc'abﬁ%beész\é(c GolpMngrach vens ¢ preferedgmpodimepeeiihe sukipdFystem

laundHe8 aProdeRs to SASNANRUESILRS-WeiBhte \éeEFag e PALABAFAAP) IF the symbol as
step 105 and then perfornms a risk ana %/SIS In step

it tradgspon thgeoptingous maaryels ¥pite aggreaaie sivenof 2.5% ang rletnineﬁs the quantity of
the edédt\(ﬁﬁp@}e&: Qﬁ"idtﬁlf Rl o) exbnw BP@&chHe@Q:%I o'i' "fmeﬁi Qaﬁnsi fora

tradér's oric behavior on th sy In

commlewp dreasactianini This IW adsiaformation éf st@mirle the mb@ec together with the
is described in
correggt & f.é 9&1?%% af %erfa?ﬁef &SAnk 5%16 ddep

event s ase" |I's a dat abase that

Pr 9Kk B&%ubﬁ&ﬂh@ﬁ%k gﬁhlflsﬁé A aa@,lﬁm@ﬁ Rv}ﬁcﬁ‘issats%éxéied with the

behavi or on the su ystem System events
corresponding RFQ in step 120. Once the RFQ has been assigned a risk class, the subject

system (for brevity, the term “subject system” is used herein, instead of “preferred
embodiment of the subject system”; those skilled in the art will understand that the entire
discussion relates to particular embodiments only, and is not intended to limit the scope of the
invention or the claims) sends an RFQ message to all CP participants through its API in step
130. This RFQ message preferably contains only the RFQ symbol and the risk classification.

In stép 140, the RFQ message information is displayed to the CP by means of a GUI
application. An example of a GUI application that supports RFQ message information
display to CPs is given in FIG. 3. In step 150, the cépital provider(s) apply their own logic to
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pertaining to orders placed, cancel ed, expired, or
filled are associated with a particular trader, stored
WO poovhz7oevent s dat abase, and used to optim ze PEEUS108%008745

classification function, as will be described bel ow.
Fol | owi ng each event, a preferred enbodi nent of the

subj ect system | aunches a process to calculate the

vol une- wei ghted average price (VWAP) of the synbol as

it trades on the continuous markets up to aggregate

deterfiigeewhétheror ot téfsbpdad td the RRQ)dn @utdsthde ¢ffan! Ph@sﬁi’)\ﬁ@é‘ﬁy a CP (step
ty faor an explred or cancel [ ed order

155)2;,“??4)@ e&%ﬁggﬁfw PEACEIBERA igrcsth-foremaanen @) or befanceled

w1thm|ﬁll inf SPTRAS. IR bbth k&Y tBEl sidjedtRsiemt ARaaS tﬂqule@hﬁéssages in step
t he correspondl ng event and the nanme of the

710, %&&"&S%W?%’éér “The product of the risk analysis is
a risk classification which is associated with the

c df thesapital prgviderts) plegkta sespond, theywil| de sby)plagingreerder in step
160 1ﬁ§§xHQ§@ﬂfr@mr S 140,38 S1eptN® (REQIGE: sﬁ%??zaéefﬁge:s Ihe responding order

brevity, the term' subject systent 1s used ] )
receiyessfremdhe £P; Hrthe egspendingrbrier matghes the fide, puisg @od quantity attributes

of th(f‘ beme’ su ﬂ:g? Sys%ﬁ let%de)éeputg.bﬁ:eq{ahe% 'st!eg ﬁlﬁgre ThE @H%e&t@@gtem

e enti cussion relates to part .
processasdhié mwgomm step &h0 and reports itrtp é:ndephrtxgs using FIX lrestep 620, and to

e NGB 9B B 0 5, B b Ao RSy g o

skilled 30 theTdnt i $R8169 6wl Opesfeetivdlyy cont ai ns only the RFQ

synbol and the risk classification. In step 140, the
RAQthees ssageautofesecmdionom step U80sthe aybjdctt systehredi€plajpy/the quote to the

AR B LR R OEBL ol o s priciom

may thess jpleaytol azcéisthe Qu@ieﬂﬁ)ﬂmlofhfﬁh@heﬁordeﬂ irsthe rsuaj'éet. syisteen to match the

ga taI rowder t heir _own | ogic tod
quotein Bicech 1o Siicn Bt S RmeieC by Sefrowilb Sufecute and
proce@:é,t}@rtyad'eeﬁg&pgeo@.)ma CP (step 155) the RPQw |l expire
after a predetermned tinme-in-force in step 700 or be

c s RIFEZomgudi®©tayaxpirk br i Ea c%%@léd%@&he b&'r&@i)hdﬁlgﬁrﬁﬁkémmcnpant
] ect, . system cance|s the €s I n step
or cal%'&ﬁ PIAUAST AL A% ﬂmeo'eélg'é Progesg. ﬂ'ge@ggqqﬂgpog, PBWH@F@P °f a market

partip#ift brde? in S8BT or Wb?)‘es%étiveﬁowﬁprelﬂﬁﬂt B 8l AfcARtiBh @? [he RFQ
in step 160 1n said fromstep 140. In steggl?O

messagesin é&epg;lgt Ehs melé@ts@sorteﬁem&mfr?dﬂwe 1 tep %ee?%d
respebi ¥R Wil afsBireddlt fnhfe FERRRNEE 18 dNpiBed %B@ﬁ%témos' de,

price and quantity attributes of 'the Q the Subj ect

sy&& BV RIS R BRI Stht REbjkERY Siei YeREEOn § PRefert&irisk function to
subj ect s stem processes the execution in step 610 and

generate he risk |c %‘ﬁcﬁ‘&m‘hﬁb’ﬁtsP@éo Gapitad praviderp Ehis predomed wiskd
categ%xqzﬁtl’b% iNBhiediH a é\@'feg SF ifRESRlth %hgglgﬁgﬁiﬁ-lda&gsx@é Sflﬂk@gbject

I rns usSi ng protoco s known to t
system inclyding byisnag Jigniteddogaofidentipbinformtipn frdm REQ erdes enfoy, the

eventgl(ﬂi& £368UL e RBral [ gﬂﬂéﬁ& THE REE6bn 845 B@Qﬁptured through a set

ays tHe quote to t
of questions; the corresponding set of answers forms the input vector to calculate the risk in

the market participant’s order.

The following list represents some of the questions that may be used to calculate the

adverse information risk in a market participant’s order:
e Has this MP placed an order in this'symbol before?:

-10 -
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mar ket partici pant by nmeans of said GU application
fromstep 100. The market participant nmay then el ect

wao o00aazept t he quote, by nodifying her order iPCT/082007/008745

subj ect systemto match the quote's price attributes
in step 190 at which point the subject systemwl|

aut o- execute and process the trade in steps 600-640.
An RFQ or quote may expire or be cancel ed by the
correspondi ng mar ket participant or capital provider
at any tine iOhthBisampidag®ss. The cancell ation or
expiration of a market participant order in step 700
or 705 respedn & picyiotislday (ow inianyialyhagencel | ation of

~the RFQ nessages in step 710. The cancel lation or

expi r at (fhe @hsvierdd MeCpreviont glestidf vds affndtReD8RI thisghirket
wll also result in the rempval of the displayed quote

participant s7orger exechiedsienirsed, afiehGesRidRe 2 feseording guete from a capital

&ﬁsmfn&%&?ﬁ@ml@ﬂpr eferred risk function to generate
the ri'sk classification that is sent to capital

t
4 0t T, BSOS SRR B, S
mpeementjof the syyahad ion thmetbrumungs matket &r 3,iSprand H0 times the trade
&(ﬁﬂlfn ztgav%/% tfmnfr% Iﬁl% Jd(/gme SEgY g{oq/g{n ?tn tNe q.i#lgzgence betwcen

event's ase an gener al ana
tha fmwidpeint ofithe ANatiosald3gst Bid dnd Offeu ghtha tigeet ofcthe fill and the volume-

\gel ﬁ{ed%@&{ag% 8@ ga < UF ndltl% %lé%eegogt%ﬁ %%{:ﬁlr Lor FBI ftor a subsequent

vec
mmrmil ofi tpmﬂumg)wﬂ&h reﬂdredftmdeswuom@nt fetan raggfegsterquantlty of2, 5, or

b&t stl ons nat may be used to calculate
fcﬁgr%ﬁﬁl Sé’ee? %F‘Hﬁ?‘i 3% isk in a market participant's
e o 5 e e ol 20 St Bk sl et et

many days ag If t nswer t.o the previ ous
questi on V\Bs%é;thls?fa? %r}a did this market

partici pant's order, ex e as entered, after

%ﬁﬁku‘foé”f'}aé%d&y%?ﬁﬂ provi der,
or expi rﬁl unfilled? 1f the above prior order was
execut et he iR quRsonsRertaining ipsthisrrr Qad eﬁr?%@%ﬁbenent
of the synbol on the continuous market for 2,

10 ti trebopnthis pagkst pytiGhsnt aveRirack reeprdof sa%quslrs mrcﬁgple RFQs

&ﬂ%@rsﬁﬁe@wn%l PRKE BBSe bPa 15 gle%fdfn?g &fpe between the
m dpoi nt of the National Best Bid and 'Offer at the

tinme of ;e ahdvhdr t@ﬂﬂ: prEGiod® gﬁ%ﬁ\‘}ﬁ h OL¥H ?rqaﬁ‘\y@ ﬁﬁ%afﬁéfl'gé;t of cases

associated wth all reported trades in the

did sheyreperiexecyiions Ql‘:l!ilefhlPré shorterrenigdiad wnmatpev thag taken to observe
&l PSR GUREy 503, 270 2T PHRAESHILIRdte Qlbjcet trade P’

e Does the market participant’s present order have reserve quantity beyond what
is displayed in the RFQ? This information is determined through use of an “OMS
Sniffer” which reads the outstanding orders on the market participant’s order

management system (OMS).

e For market participant orders pegged to a market benchmark such as the
midpoint price up to (or down to) an absolute limit, how aggressive or passive is the limit
price, as compared to the National Best Bid and Offer? -

e For how long has the market participant’s order been live in the system?
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10 tinmes the size of the subject trade. Has this

mar ket partici pant placed an order in a different
wa@enot7obef ore? o On the sanme day? o On a prevPOUESIAY008745

(how many days ago?) (The two questions pertaining to

this prior order, as above). Does this market

participant have a track record of executing nmultiple

RFQ on the same synbol in the course of a single

trading day? |If the answer to the previous question

i s af i Wikdtiis/the tedhnidad ktafRefaRdlinatiet aBhesinté 6f thBRFQ, from the set

i%ﬁg t. execuytions ogfﬂr within a shorter period of

o faihine. Bsipenfaflinedisady Y3ing freRdAneyLRRPAZRIE RPTteRp, on a top}.

of 2, 5,10, or 20 times t-he size of the subject

trade® Vi theanarketaaementum atitheimeof theREY? or der

have reserve quantity beyond what is displayed in the

RFQ? Thigokingbagk el pravioys auleesy pinerdcbyt the saigh masketgfartigipant and in

caRBVRBethemark¥ 'té‘c‘ﬂnfcgfgﬁla{igﬁ waV SRR gk ﬁrege% on€What was the

the market participant’ s order management system

4doRSE pricEorovenrdnt follvaring tiepaant, (asdisfinegdaboarl?t 0 a

mar ket benchmark such as the nidpoint price up to (or ’

do@ther qyesiions of tilenance will easilydw imggimedhiyvboser skildegisinithe art. For

. TS o Y h
exanigle e refiplritl oife «RnRATHA B ietnbiie bk iRIRe 28%r an of the
techrpeal tiadingaoseilatars #vowh die thel ary eAlso of reesyisit eheRevdibation of such
reehiR nElER IS Sitivs ol BpefhorhgF i € g o ¥t of answers
to thésaiquestipnis i e prtferablyirapresanteibhs amninpm apafanthe bisk tctassifiostion
functX top}. What is the narket nonentumat the tine of
"L RFQ? Looking back at previous orders placed by
t he, sa mar ket participgnt and in .cases whe t he .
ra RET Sk R ey P PSR o R WG (Pl risk model
that i8S a mtvew;‘i ftdo bﬁ% ‘aﬂ%@e&egwsime riSPvREER! Fbot ?x@ﬂirf& ridk@neasures-
eveni, (as ., defined abo : er questions of .
are dFé‘l“‘é{/%?ﬁg‘é aglyqree prics pigs }‘Pﬁ‘gb? ¥R Wyrerhtidbe BHisq biagwap favorable,
each dAng hlperib® bf BxRHRIRcieltho SBsdReE & giq&hra?giegafef@amity traded on the
techni cal state of the market nay include an [

or a :
markgt. The doyragrepfried| riskragashiys ecardinglyore dﬁﬁmqnwitﬁ aggRegalerquantities of
2, 5, 0058 W tih& Me@fde dfihd HbjQY %%,;rg%blegtfiveﬁﬁoﬂmet SRl A& is preferably

indicators in-the few m nutes ow ng pl acenent of

taken igebertreysumiof eaeh obthesmbone individual iisk anepguces | Biesdiptsibution of overall
risk RESLALADINEN RIEISRE B Redlrd MAHL AYRAlBibftRh FO8ssblifted to the

classification function.
“Low”, “Medium” or “High” risk classes.

In a preferred linear model, the adverse price bias given an input vector is the sum of
the adverse price bias contribution from each input value; where the average price
contribution from one input value is the difference between the average adverse price
movement over all samples with the given input value, and the average adverse price
movement over all samples. In a somewhat more sophisticated model that is useful if the
input variables are not. mutually independent, the risk function is taken to be a linear sum of
terms each associated with a particular input variable. The value of the terms that best
matches historical risk according to a dataset of known samples can be determined using a

linear regression model, as is well known in the art.

-12-



10

15

20

25

30

The subject systemthen preferably uses an enpirica
approach to create a risk nodel that naps a state
woe@voe7080 one of several possible risk cl asseBCT/Bs2907/008745
preferred risk nmeasures are defined as the adverse
price bias (defined below), or zero if the price bias
was favorable, each during a period of tine sufficient
to observe a given aggregate quantity traded on the
market. The four preferred risk neasures accordingly
ar th &iRfthérRthsHificBticMe AL RndWR BS A tiviheRtaké-alP appfbach) a plurality
20 tinmes the size of the subject trade, respectively.
of rulesds ¥seds gaqh mapning 3 sefroffiapuipyalues 4k a fisk Mmegaure (e pasitivofeal number);

and tg_@?\!ﬂe Qlﬁattp_?&ﬁﬁg% ﬂllérlalig@]q: ek QVAliainbd ks Waaet (&?ﬁlg rzllilirb(;t‘hers are ignored.

istribution overall risk nmeasures Is then
Otheg aisk elebyifentiontalgarithms can be émpgingd by thask skiilled in thetaro the key
. . . SR Ut i ah™ ri

clemEfEE5685} Efh Br 1 iyl wul B ey B ol A1l make e
of copfidentidinforgatiantoanyaluaputisky shiery such infoemation ajuld het be safely
. rse. RiLL,Ce bi Libution fromeach {ngut, value; . .
aiscl TR Bl o BB R IR R Hos PBidoB PR e BRBISHRSR Hconjunction
withaalRRQ.i s the di fference between the average adverse

price novenent over all sanples with the given input

valtueposaitde tHae maviet pariciismer foeusedicnahepualiogathieviag adbiv risk

TN o TR i
type bfibeip@fudanduld hbgate pad of thedhieifed berlefikest the pleSert ihvditiah by

sumof terns.each assqcigted with a partjcuylar input .
reduGiE R e TINPRA O Bt GEPEBHORNED PISFFAS O RRITeridbl DRRFGRb ahe sublect
systebi pre@rablg|uséd Sty Fesift VelHiled WherediRg Qbgrebsibm R8s correlate with

lesch D PeasiTch 80081 I RFOUNP J60EHESaFs (71 BASEHBRpants so allare

awar€ kiRt phibe GAd 500 apBblgsh ¢ IGWerdin HAAEsisk Akg: al | "
approach, a plurality of rules is used, each mapping a

Sehtefatd Bbodiglenss t0 a ri sk neasure (a positive real
nunber); and the rule that produces the |argest risk

| SThigtsabje@ickysRmMs ARAHF QR 18mabt iRl InshiubnenBNOAE6hch, all alternate
O her risk classification algorithns can be inagi ned

embagimenis slealing with yarius instraments (bendgegauitiosnderivabiypsy, futures, etc.) are
contaﬁ;alﬁad W lthisRsciftfon| The2nbfy fahggbbwteﬁ pfdd lctstaéim these

such an“al gorithmto nake use confidentia ]
financigl ranksats ane alw iaoldedinctheispirit ofthis apmlisgtion nfasrerramipls, using the
f el i : i ravi .
systeffiSr RITE re e Ruck (SR, BARE) LRfe BEM Bt uBLhr ling
mechapismsrkaomariothese skillediothe art.i s possi bl e that mar ket
participants focused on the goal of achieving a |ow
r i kong| adiemiate embodiment aspaedy of the debjectsustemaare integragdtinto an

exisfBATS hOFL] rlcainPl SheorHE FRL O] Miibid UREHBL ATS. This
alterndteembediorent emabdestanyrexisying AR inefferta dnokhpinbhoBHQUHyst®m as an
adjungﬁ Ecjg: *ellltglr%%sti;g stité XFﬂgdlgé t&o% f))? ft}teérgf.iﬂc'g pé?—[}%’ .f'e%{ureé gﬁhe subject
system into the host system. Because a host ATS would already have all the backend
functionality in place to execute and process trades, only the aspects of the subject system
that are novel to the host ATS would be integrated. These aspects could include, but are not
limited to, the RFQ order entry process, the events database, the risk classification system,

and the risk function.
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system preferably uses only input variables where
hi gher aggression levels correlate with | esser risk
wore@3ne®sl and di scl oses this design feature tPCHUE2007/008745

mar ket participants so all are aware that price and

si ze aggression can only lower an order's risk class.

Al ternate Enbodi nents This subject systemis an RFQ

system for financial instrunments. As such, al

al ternate enbodi nents dealing with various instrunents

( bW@efﬁwN;jdréleﬁ oﬁ ¢ gmbinbs&mdcnﬂtd_ﬁ)]&ﬁs ofihe. silbﬁétesystegn would be

at e this descriptio e.entire ran 0

mtegb%fimtr? the Pdpﬂ&{fchlgcwrpﬁﬁlhg byRierR drscubed i po-nending U S fatent App.

No. RI/33,20%; lfudteliakdh £ N2008) 1hb6rp91fatéd1¥e$elﬁﬂﬂ'| refedé @M thfs¥mbodiment,
exanple, usi ng the systen1 or RFQs related to pairs

the subjgeisygfemys deatedas anoptoral oxdey catry featurstsyeh that apyy payticipant
entcrfFFg[QJe‘ﬁleﬁ BRick ﬂgme tibh % Eoridffidn ;ﬂi 1?1 5&%@5@ to hEk Q4&. More

rnate enbodi nment, ects o subj ect system
spem@peﬂy,nﬂ@@rtm etfer i @t@md dhisseatnry GAVS; the mearkgyparticipant the option to

mdlcﬁﬁgisﬁtc\t l}%ﬁ #ﬂ?e{elé dn‘fa?{ %%&fldﬁédqﬁ c,sey\§f}t Tc\g{l{rgbgrt)tl QFa

enabl'es an
parti@léustlsh@as&'(&} basteg): f‘éf there iamopggEss vRPQdNS deder @8 tincontra side and

ok AR I LN b e L Bifor an ne

risk dladsptheh ehdiasild spkt aultifde oedesfmahb eahe égrxﬁbumitld pfité paidis specific
&ﬁve all the backend functionality in place to execute
8% ocess trades, only the aspects of the subject
en1th t are n veI to, the,.host ATS wo
Ry, s 308 San el COBIRRR Mol pprspartisghat can see

the uhérf‘ﬂ drﬂ& inaddition 1Birigk Qbﬂ&hoﬁiﬁk ftite §omMLEsSties WRRh WAL § trade could

exec iR P ERS s BRSPS POIF oo FaFy@pants that mectthe risk
condRIBAQH I tHEBider R8IPSE the Sfanigh %gﬁﬂﬁ?tﬁﬁ&y S R60. WhEnth dRr chooses to
integrated into the Pipeline block crosszm%lsystem

risk ¢gadiionghe v;em%oﬁghquﬁguu ig m. e ability to reveal more
1nfor1119(1819 gb@tﬂﬁhe Bﬂde?glamg Fenfeg-ll‘d I@W%adhﬂﬁﬁ[ pﬁfeﬁﬁ@ 6y sth &ththese cases,

y ref erence. thi s enmbodi nent he su JeCt system
clicking antbapé@gaélgéhh@‘ﬁ}ﬂltb indicaiproweuld rhrrrng upeasx gxeeutiarcwyindow that

woulhh@\}eam sk, hlaeé %thugﬁﬁtg I B G&ql ock order has the

option to condition an entry accordlng to risk class.

Nban(e%gﬁg%'t}FﬁJe oto\@'S’IE e tHeepi élqug g‘ﬁt%rr? Rt £Hsd cm{d'i‘ﬁéned quote is

f eat ur lves t et par I CIp t’he option
enteredh dind thieee islaatontrh@rdarde thecsysteaxdatimeets ihioth @t: risk slass and price

pararﬁﬁgisl (Ifltﬁeq E)lec ﬂ’gaw tbg tr?d&%ﬂ{)- aﬁést yIf %v?ev@? rtlrlérg 5'4 9£ontra order

class Rere i's an aggressiv
that peatsithegiskraless paranidier oo dbesnatinieet &htcbrlqesiarmhass thve dggtessive party

in th% mag:%trgcetlY]estahgor}xtr%ré'ggegﬁég Oﬂﬁ in *’1 Segng,fi € ﬁ(’% ] rlé:lgeir{t] glatg %referably
is disphiyed omihd uq@k epplicdeps a5 A ythewsatmed yeckiglen (‘Eli\clmg orthis rectangle
openg 2 sr%ta WindGv ftﬁa& llSPS the agfua péll‘lSc% ‘of all the conditional orders that meet the risk
criteria. The aggressive party can then chose which (if any) of the orders to execute. In this
embodiment all participants are within the same user class, anyone can be a CP or MP, and

the risk class is not disclosed.

Another alternate embodiment deals with an addition to the order'entry process. This
embodiment enables the market participant to enter a portion of a larger order, and then set

parameters for the order to auto-refresh until the larger order is complete. As part of the auto-
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Alternatively, a user also can risk condition the
potential contra parties that can see the user's order
WO pooadzefiosi on to risk conditioning the contra pRCT/USR07/008745

with whom a trade could execute. In this enbodi nent of
the Pipeline system only the participants that neet

the risk condition of the order will see the orange

light liquidity indicator. Wen a user chooses to risk
condition the viewing of an order in this manner, she

refresh paraffsers the aldirkdt iprrticipane woald iaicatd Ko [onaithe Bysaaﬂ Yhould wait
t he .o reveal ed in the traditional Pipeline

d th
befogfygefférﬁhlgé the aggresféséggounwﬁ e thy BatkehpartFpapEs Wiljing to wait

betwlebflBtdérd ¥ théitfae o€ in®tHeGisRIanAl si4PsiAce ¥ S&ipith Qﬂtliﬂﬂem&l%en order
that would reveal the side, price, and quantity of the

entrigs Wéli impaget hawithe gaifal Rravider yicysods risk gssociéedpvh Flil%'éade Market
partlé%ﬁﬁﬁ RWhd dle@ tb eREcutd Lq/b;a'l BiYc s W%@t 6rﬁelﬁ®£lﬁ£r@gle Z?ﬁlgmoﬁal risk to

re is a contra-orde In t semt neets
the capitalipreyidetsasigceany cpfrth@ ePp anaarrrétoesestodﬂm tocthe mavkad to cover their
n t r
positidleD i Guify LAARMER R EHEREA 682 higher %@x%af;cghng t5r dufs Rarket
partidipast. Nt a neselt, tthh eulmectcsafstpar mrseltfe:prretting mggateastssev with a pattern of

e | ve cont r sent As
aggr?s%“rgiytﬁégqumélgﬁ% \ 1]1 f‘? Ti nrcg gvexﬁ?r %plreag gn Z fag?rggf@te reward capltal
provitiespivilliegl totake ba tlmsmrrerqusxhdinghslan as a-yel |l ow col ored

rectangle. dicking on this rectangle opens a snall
Wi Agtothiet hi¢rnhteshibodiraerstcliealalwigh variatiohs &l how heapital provider can

condi ti I derst I erl kcrlt ri The
respaRlioaacE SEIES Edndiieoh Sinatel S B Fpvludia fopredin gespond to
an RBQUW{tH at ek quotk that Basnot Mﬂwﬁ\k adll lrequares negfiadtion. For
ar,.e ghl n the s rre user cl.ass one can be a CP or
"% cpyld resRop dY‘&é%mf“sO‘n‘st ‘bf‘% eegneste Wy, a price range, or a

dnffeﬁénft EhaRdiel inRRaAERTE M t1iSaksseyi 4 NMpPakRcadiistd ‘ORisinatchB®’ quote would
order.entry. process._ This enbodi ment enabl es t he

have{he plifitytori 1p}t@p%ﬂ§gqt@n% pdth the gapital groviderg Thig pegetiation occurs via
a meSda ?ﬁ{g sydfeth Exth%ﬁbcﬁﬁ}ow%ﬁrm}ﬁﬁ SUPTHi fieHag rg{g s{y@tem could be based

o-réfresh until order 1s con
on alpamtmbﬁrr af psotggels kapyvadn t}pma akitled insthetae mar ket
partici pant woul d i ndi cate how | ong the system shoul d

wainother groaprod emboriments alers thednformation that the sibject system shares
with R%ﬁﬁ&kﬁ&m@@%k%@@ﬁ@ cdp?tay\bllolvicﬁgs iR o%&dch@%miﬁnt the subject

ders 1's factored into ri sk anal ysi s,
systepmwithbelgs theyfisk ¢lags ftm\t\hfewwﬂumovm rseedingjonly tnhnpmbol with the
t ied
RFQVI']\;IH%E : eﬁfmis az%bo%érﬂge : ﬁn%%:‘;fl&tl I%??egk&?dlﬁ%\h ggt&'oasﬂ&gi quote, the CP
wouldxesnond veithve twid-sided ghsteifor eveny riskoclies that it Iwasvadling to trade. This
I t .o Sin f

cmb@llep| 9B Ircdln e BEREPRIAE oRIHIER fiy Blalfe pbferto
embadimient. position - this will uIt| mately be reflected in

a higher risk classification for this market

pakt e'm;itlmrcmboAhnaxtr maiket partihipasts kajné chpita) previders have the ability to
reveaﬁ %elr |dgen{}tg tIPQ fh athtgrg ?]i&l%/er Fﬁwe Pfa igr;(r eé(ﬁ)@}?t@g rIaAa %fa;ket participant
elects m &adﬂ hishrlenttyrefgreithd £hde, tieandtisl REQ)llsteabosed only to those capital

prov1ders on the system with whom he has a previous relationship. In that case, upon

receiving an RFQ with a limited identity-exposure request, the subject system would query a
subscnber relationship database™ to determine the capital providers with whom the market

participant has a subscriber relationship and only route the corresponding RFQ message to
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providers willing to take on the correspondi ng ri sk.
Anot her alternate enbodi nent deals with variations in
whow7a2mapi t al provi der can respond to an RFQ PCTUSI00T008745
enbodi nent, a capital provider would be allowed to
respond to an RFQwith a "m smatch"” quote that cannot
aut o- execute and requires negotiation. For exanple, a
CP could respond with nore or |ess than the requested
quantity, a price range, or a different financial
the CESWAN VB theMP RES & ré]@t?&h%hlpa IYRhd oe\%%k ¥f Qge?ecutnon the CP would act
‘m smat ched" quote woul d have the [Tty to init
as thg spensgring braker and prochss andslean |theptr:5iﬁ H,gkewmqq ifa CP elects to reveal its
1denlnt‘§'r ou(’gg"tl‘tleﬁ@ &Cﬁgﬁj‘l{é @/_(I)_ﬁ BO L RGuRN] ms? %@Ql&xﬁg (if there is no

ssa ging s
auto{gasquioph Miltsywithy miheom e Git hﬂsm‘cslons] mmlthquae CP would then act

asmég,&rlssg?%gr&ﬂa afd biea/MiQ3AGE 0T OUP OF enbodi ments

| n ornmation the subject system shares

or of{}}l%&\%g@?ﬁﬁfc n;pa% Efegl!eﬁ Eg}ez/egﬂg {&shw«:gq ade en the RFQ

will :mlt bitly [betgowted to ihoise chpisd pfcwms mthomnm the MPdmsdeprcvmus :
n| nessa n.this.

relati%%qgg ?1[1 éP ?le gé@?\otrl}é%& %fh the a%\lf:m th]artm eg} S 1d%1|1t}:% Hntll after the

tradecxetwes, Mlmn(ﬂ?e mfuhdatmmspsmi wvt}tdCB foradearinghe dUikiesvise, if 8ICP elects

o e R S Sl e e o o

evenﬁﬁﬁfdhld thd#g gie}tuhbﬁﬁMle Ewﬂf ﬁﬁ@hhﬁd CerHaedi pi‘gsﬁbus ﬂe[htlonship. Then
anot her odi ne rke ci pant an pi o
the sEHEDI GRS SRR Pt BhibeABF 16 (pelgneiaBihe Ko Mho ekt fifecly with its

client.0 each ot her éeither before or after executlon If a
mar ket participant elects.to reveal his identity

befniir thJﬂ embbaitheentd $RRMNind dek&ited ¥R ARIAMY| patle of achlevmg the
thOf ital providers on the system wi th whom he _has

objects g ject BV Rt 5 pvident thatpumerys aligmatives qapdjfigggions, and
varlaﬁenm l% hppatent! tgiiiddd skilleBin ihe-zLeiRQfE Bf 1RIBRSbing!ddScription.
subj ect system woul d query a "subscriber relationship
Thesg altempatees, medifiqatipns. aad vagatiansiarawithinolhe geeps ofithésublikatinvention,
r ryt
ond i R Bl B S B S SRR ON D for e
purposetdf nummmn anfVRohfes the pwbass afilghitasion. n. t he event of
an execution, the CP would act as the sponsoring '
br oker and process and clear the trade. Likewise, if a
CP elects to reveal its identity before the trade, the
guote woul d only be executed against, or sent 'to (if
there is no auto-execution) MPs with whomthe CP has a
previous rel ationship. The CP would then act as the
sponsoring broker and clear the trade. If the market
participant elected to reveal his identity after the
trade, then the RFQw Il still -only be routed to those
capital providers with whomthe MP has a previous

-16 -



10

15

20

25

rel ati onship, but the CP will not be notified of the
mar ket participant's identity until after the trade
wez@cnez®sl, when the information is sent to theP@PUSNT/008745

clearing. Likewise, if a CP elects to reveal its
identity after a trade, the quote would only be
executed against, or sent to (in event there is no
aut o- execution) MPs with whomthe CP has a previous
rel ati onship. Then the system woul d step out of the
trade to the benefit of t~he§€!CPE who clears directly
wthits client. Wile the i rents shown and

Whage% r.i bgd .herein are fully capable of achieving the
Bi%PE°4Y the subject invention, it is evident that
nuner oua ethed fat proeiding@tarddngAlous FjuestiTar ya@dtarndn eGronment that

wil] be arent . to those skilled in the art .in Light ]
enablgh shariney S BRBARR A GELEJRIEER! (oS oB W Bh L s Uising amonymity or
enabliRgidfomadtiodNSakag8 toviprisaid: ons are within the scope of

the subject invention, and it-is to be understood that

the enbBEFENM 3TeqEeY forBptatancom A raadRbmTticnegt; pag
the purpQs€iafhe hhlswégttegéﬁ%oﬂ%m&};% féa%eétzsrgﬁw of

limtation.Clainms Wiat is clainmed thod for
provi di an anonympus. request for quotation

n ) 3 . .
envir onﬁgﬁmfm? &im bavhareipisald reauesh friqyetatiog comprises:

tradi ngah [HigL1BIeck difaBiifiBlor WhidH 4 §Edthti PG bdiestedYand
anonym ty or enabling information | eakage, conprising:
recei vi a§ime lag felloyring yrhigh an additienal reavest widk heesent for an additional

blockP ' '..pant; and associ ati ng a ri sk categorization
ocw&%ﬁ@u d request for quotation. 2. The nethod of

claim1, wherein said request for_ quotation conprises:

an #ni t The msthadiofelainm §, fyrthescopprisingrasBrting drmessage to one or

el 60ideRANhid nlels e cBfhphidingO Y bl id t f tati
mor a%g#fﬁis%nal °F eqde.st gv%elc g’g Sent %);)?S%i, agaﬁﬁ]oﬁeglues oF quotation
and (b) said rigkigategeyzatign. The net hod of claim 1, further

conprising transmtting a nmessage to one or nore

capjt al TRE meudRr ot el d mﬁﬂ%&%ﬂéiﬁﬁ%m@}izﬁion comprises
synbol for sai.d request for quotation and (b) sard .
perforingig arislearalysisibased at leastn @arienironfidéntial informatignenegarding said
| af i L+ j&@{ I on conprises performng
requeg??ﬁqsﬂkﬁgdﬁlg fgflssalggg%g& t léelggt' in part on confidenti al

information regarding said request for quotation and
sai % nathemeadiafcigimm, wisreimisaidaonfidential infornation includes

infoﬁ?ﬁﬁf)ﬁ Lagmﬁq;rfée Weh{iﬁ&tﬂ)ﬁgwir{g ﬁs@hh@s@s Fd? Q;luUﬁinﬁ%n from the same

market participant.

6.  The method of claim 4, wherein said risk analysis is further based on an

assessment of current market conditions.

7. The method of claim 2, further comprising receiving from at least one of said

one or more capital providers a two-sided quotation based on said risk classification.

8. The method of ¢laim 2, further comprising enabling said one or more capital
providers to respond to a request for quotation with a “mismatched” quotation that cannot
auto-execute, and further enabling said market participant to initiate a negotiation with the

capital provider.
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i nformati on about price novenents foll ow ng past
requests for quotation fromthe sane market
w@anviiziopant . 6. The nmet hod of claim4, wherei PCHEZH07/008745
ri sk analysis is further based on an assessnent of
current market conditions. 7. The nethod of claim 2,
further conprising receiving fromat |east one of said
one or nore capital providers a two-sided quotation
based on said risk classification. 8 The nethod of
cl a9.m 2Thé withe o MR 7, FuRtBerdatfrisitty SothphrtiaSal refRésE for
capital providers to respond to a request for
quotIY tgspidhAuRtes I‘\ie‘éi«’mfﬁ‘g%rﬁlag A Sptchgrdstatand exesiiingctpds:
aut o-execute, and further enabling said market
par 10.Ci Phenetiod 6 dlaiai € farti@ahipHsit miintdininB§efdn®hnonymity
provider.9. The nethod of claim?7, further conprising
wherpelgaring s ¥adel request for quotation to said quote,
determining that a match exi sts, and executing a
trave. The mbAgd &t disich 9ffufthéd ddiprising leedlingQARY iikaPparticipant’s
.. aintaining permanent anonymity when clearing said
identjty 018 capial prejaderayith whgm %f‘l'daV?Fi/@%xeFEﬁeﬁ»r?éﬁh%B?foq af afigr the trade,

only if@MRA¢pNEl SrdlvEHeR R &Pl liRBpbldel B safd thah&Rf pdrkicipAnPand said market

.capital provider, with whom said trade executes, either
parti¢jpans optsgio rgyead said mearketpagticipants ifentitni d capi t al

provider is on a list approved by said market

pari2.ci PRO el @faqmnmrfli&berrz@wrﬁimgpngﬁhg td Saidl SRR

.Said market participant's identity. 12. The nethod of
participafit pne or mare quetatighsirew;sald eneqsmgre sapital Psayidersdyagans of a
grapti@ditus&r ip@tfacOne or nore quotations fromsaid one or

nore capital providers by nmeans of a graphical user

interface. 13. The nmethod of claim 12, further , o

conpti sThgMsHad ofirlaian] % furhar spmprising enphling said maiket participant
to mﬁiffﬁr{lﬂn?gf S FeduRGUBE fudtMior i salll REbnitaA uS& iflterface, enabling
graphi cal user interface, enabling auto-execution in
auto-exgeution i therryentthateangy poec isagatpgsive shoughsasugente.o

execute. 14. The nethod of claim 12, whereby said

gr apd)i Cethe HRBlod SHBLHALE WHRANYQRidSEhphiPAGsEF intdHfe enables said

capital providers or said market participant to cancel
one of mqre Gawital Previders 05 said masket participant &) eapcglreguesornquotation or a
respoiliagRRiottidniht hiBoint t e et hod of ‘claim 1, whereln

sal equest for "quotation specifies at |east one risk

class for acceptable contra parties for. trade )

exeblt i Ghe meghodmfelatan horhestin spidiraquest fongretation spesifies at least

one risRABRS Forl ReeStiBle FohRR pStes trithde Aked B!

16. The method of claim 1, wherein said request for quotation specifies at least

one risk class for parties viewing said request for quotation.

17.  The method of claim 1, further comprising transmitting a message to one or

more capital providers, said message comprising a symbol for said request for quotation.

18. The method of claim 17, further comprising receiving from at least one of said
one or more capital providers a two-sided quotation for each risk classification with which

said at least one capital provider is willing to trade.

-18 -



10

one risk class for parties viewing said request for

guotation. 17. The nethod of claim1l1, further
w@oepn2®ieng transmtting a nmessage to one or nMRCEUS2007/008745

capital providers, said nmessage conprising a synbol

for said request for quotation. 18. The nethod of

claim17, further conprising receiving fromat | east

one of said one or nore capital providers a two-sided

quotation for each risk classification with which said

at h@as trhe MeetkePbf AhinPL OWhélein dafd ngéslt &k dudtdtionds trhflsmitted only
he net hod of cl al\%Z wherein sa request for

to se&ﬁﬁbf%mabarquderfr AHSEre RS mprked Padicipant ¢ ity is provided only to

said Bé16dticdBiial provddeber ei n said market participant's
entlty 'S prow ded only to said. select capital

id
i %bl sﬁ?fﬁ mec“i’%ﬂw%‘fﬁl?‘ﬂ ﬂg‘g‘ﬁgfﬁ’b‘g{%gﬂl% Lﬁ:et gfr nor e

c aﬁhﬁﬁﬁlttﬂ’fgoé/ ind&age tSShor eGP tRIQIFBVidSisNghid nﬁ‘)ﬁ%@lcompnsm ga
for said request for quotation but not said risk

symbgl faisaiq roguesdor quatation iy neheaidriskglassifieation; ded or
RVl oSt dhbre haL s1<§kl§fﬁr4%(§‘§edfd'o%mtg)?§ @Ioé%n% ﬁ'orm one or

capital "providers; and displaying one one
moregapitabprodidersoand quot ati ons to sai d market partici pant

Onh%giap x%adng Jr's5id dhled? %Jr}z ‘Eg@&n@ﬁ%ﬁ@%’u@ﬁ?& hd Q;kaﬁék Barticipant

reques uotation is max| nim ri
only [ifsaed risls skawﬁtae@nwsmmaed withrseidokquest forguetation noless than a

maxiri] irxtsi< ?@v%& as%gggf%h'v%ﬁic‘ said one of said one or more conditional quotations.
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