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[0004] Conventionally, there are various broad categories of securities portfolio management

One conventional securities portfolio management category is active management wherein the
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example, the Dow Jones Industrial Average). Conventionally, passive portfolios are built



and share price weighting. [0007] Most commonly used stock market
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[00010] The disadvantages of market capitalization weighting passive indexes, which can be
substantial, center on the fact that any under-valued securities are underweighted in the index
and related portfolios, while any over-valued securities are over weighted. Also, the portfolio
based on market capitalization weighting follows every market (or segment) bubble up and

every market crash down. Finally, in general, portfolio securities selection is not based on a |
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criteria that reflects a better opportunity for appreciation than

that of the market or market segnent overall. [000111 Most commonly

used stock market indices are constructed using a nethodol ogy that
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respecti . T . .
p [0%'113/] Capitalization-weighted indexes (“cap-weighted indexes™) dominate the investment
industry today, with approximately $2 trillion currently invested. Unfortunately,

! cap-weighted
indexes suffer from an inherent flaw as they overweight all overvalued stocks and

underweight all undervalued stocks. This causes cap-weighted indexes to under-perform

relative to indexes that are immune to this shortcoming. In addition, cap-weighted indexes are

vulnerable to speculative bubbles and emotional bear markets which may unnaturally drive up
or down stock prices respectively.



[00014] It is a well established enpirical conclusion of investnent
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and weighted using market capitalization, which by its nature over-weights over valued stocks
and under-weights undervalued stocks. °

[00018] Equal-weighted indexation is a popular alternative to cap-weighting but one that

suffers from its own shortcomings. One si gnificant problem with equal-weighted indexes is
that they come out of the same cap-weighted universes as cap-weighted indexes. For
example, the S&P Equal Weighted Index simply re-weights the 500 equities that comprise the

S&P 500, retaining the bias already inherent to cap-weighted indexes.
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partici pation, P ﬁﬁPﬁiaP RRaTel AR 250 Prointsrnatiovally, aged bR EREASNG back testing
I ncr ement al (fy1962gh e USetnd i BssidiiinsaByyat | ower volatility than
conpar aph ap-wej ghted | ndexes. ADBI ray al so provide protection
agai ns?ﬁ) ngzrﬁ(et \tljﬁf{%?eenslp .3135"?’8‘%?63&%’!}@6 foxr speeifik e triseinghDB1 contthrtibmdex
bR et el s Pl S0 AL, 1B ST, o
1CO cﬂfrxes"ﬁ'g@&y Jng}ygf?er severaﬁ%antages. For example, ADBI may outperfor?n cap-
ADBI may be adaptable to distinct strategies, ADBI may be

used to construct either large or small company indexes, industry sector indexes, geographic

weighted indexes. Additionally,

indexes and others. ADBI may also effectively limit portfolio risk by providing the benefits
of traditional cap-weighted indexes, including diversification, broad market participation
liquidity and low turnover, while generating incrementally higher returns with somewhat

lower volatility than comparable cap-weighted indexes. ADBI may also provide protection
against market bubbles and fads because a stock’ 7

stock valuation.

$ weight in the index is immune to errors in



a portfolio of financial objects, including the steps of: purchasing
a portfolio of a plurality of mmcking financial objects to obtain
and/or create a m mcking portfolio, where performance of the
portfolio of m mcking financial objects substantially mrrors the
performance of an accounting data based i ndex based portfolio

wi t hout (8B4 ant i i anexeraply cabpdigeithibe aesmtinyénign ndabaa Mamed of RERMcting
based portfql, : -~ i.ment further include: .

obt ai ni ng aﬁg;) gfr",“gg?ﬁ‘gﬁg‘a‘r&zﬁﬁh@%‘?‘% ﬁﬂﬁ S{gﬁ%"g PBHesing ?BO’G‘F&Iorﬁfﬁipéﬁ?lﬁigOf
financial objimicking fighesia objkes foi cbleimand ek covite b aTiRicRing ip6ifoli® there@bréifince
accounti ng § : 6] .The performance of the portfolio
of ninicki ng%?ﬁgﬁ%?‘gffrgngﬂég?és@’%gégsogﬁgﬁsgﬁsaﬁﬁlﬁl m’FFP’istﬂlf’rpe{}ﬁ‘é‘Pame of an
per f or mance3@PURHE daie batedtindsy beved portfalieditiontedsthaniyrephdatihpihi Bccounting
Wi thout  subgh Bakd BlabybdsPpdr@@ld N9 financial objects and/or

wei ghti n&s in the accounting data based index based portfolio. The
ri sk nod#%2uky belhspbodimentnay fuhericiudetabtairies dhefveufenidk mddatooms ,
wher e the Fasmroks 6Meaiié BVl . one of .siz

effect, val g%mef fect, lgﬁ%%arﬁmgrr?r?gﬁ? &l’# gﬁ‘etp g%fd Ig?%ﬁ)’é’?f’fs aﬁf‘?‘i rﬂoad%%(iféli'e
obj ect may PETRIEE datapasedidex-one unit of interest in at |east one of:
an assesoo26] | i abiteipbdornfntd ok JOLfIRBY Bt | clal donst runment
and/ or a se?uri LY, pt‘:ere t he fipgar]ci gFR?k%g?%ﬁne%?ﬂ%@f%rme{yﬁgbmn%g :
security deltBLrereyepranceef heasreupting,dass ased indaxchasnd partfelipmithout a

deri vati vessubstattialig replicating Widhitgl sjecks0@lor ABRhigs ifth Mcbliing ol QIYRT d.
a put, a Cailnlde I?asne(f&ti . T% gér/\fn/agjﬁ and{ or any other transaction
relating to a fluctuatl on of ™ LRpy b sgstattially similarge the Flame-dirairng
the prevai | factgrsy ahere thefFath&Franoinfat tatstmayafiduddat Whst b5 FREE BBMNEHE Bfect,
such cont r&g}mrgé)%enﬁgyr%ggtes of accounting, is considered an asset or

liability; a fund; a ran investnent entity or account of any
ki nd, i H¥YPZidi ng awnfinantiel ehddct inay indnde: hglbisSorfeainBbF MErdsOin afle@gSF fAIN,

an exchang y : -TF . fund of  funds, a nmutual .fund, a

cl osed end %S%%\gﬂ%ggw P(r%\r\fl gg%%ﬁ%drﬁ &\‘/}é% ?"é?n@l,al 15%1{8‘)"5’?“ WP BB BT EGe

and/ or sepdimtephinsiamsgedionthe semi denot§sQOBRSIN dqnitAnaidse EndiueIiybad; i

enbodi ment , detiives @naRdt, hOMERS & € £l f, ,£oNsfructi ng a

portfolio of fi lnﬁpci al tolbj ecitaés,t@éiagﬁtgaﬁa??} th’e%igﬁgaﬁg a@f‘gaﬁﬁigﬂg@f’ﬁgﬂ a

plurality oPPiIfRENAhEHFeation srlaed niucwinepinindglyingubst,ant i al | y

sinmlar to Ibﬂﬁth&&h@h% {8 @evailin@ PalucdE ARUPh A m%ﬁo?wﬂg?aﬁ&%ng RelGer sifieT © .
S

per f or mance of ; e urality of financial objec
contract, for purposes of accounting, is considered an asset or liability; a fund; and/or an

investment entity or account of any kind, including an interest in, or rights relating to: a hedge
fund, an exchange traded fund (ETF), a fund of funds, a mutual fund, a closed end fund, an
investment vehicle, and/or any other pooled and/or separately managed investments.

[00028] In another exemplary embodiment, the present invention may be a method of
constructing a portfolio of financial objects, including the steps of: purchasing a plurality of
financial objects according to weightings substantially similar to the weightings of an

accounting data based index, where performance of the plurality of financial objects
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. . ting data based
S ﬁl l %/ 0 ragrsshggt gﬁ”glr Ir?ntcﬁeogaﬁrgef ?(r:\g(r)\ginal gbj ects in the
i ndex w t hout usi : ¢ .

: i The financial object may
accounting data based index. [00029] The | east one of an asset;
include: at least one unit of interest in at lea d/

iabilitv: i : financial instrunment and/or a
a liability; a tracking portfolio; a . e i not es
security, whB{PEattisdy mlnif‘?faﬂlelpaﬂfonna?cterotﬁ h“‘e[;‘f‘i??@“ag%?e”??&%?‘?’é gdlsth%’ué ﬂg?%ct |
a debt, an eﬁlltjs-thﬂtiallﬁgh%rs%n?é ﬁxgﬁ?ﬁg{ oaf)rleé:f’isl ina le: S?R%Qta]g dataﬁﬁﬂed indexsal |, an
i i one of. : \ ’ b
|O gf: gﬁl ng)oﬁ‘%gf‘s gﬁaﬁwcahyng{t ey ilichjdﬂsiah;_ﬁﬂt oie lfl@tld(ﬁtidté}%ﬁ gloat ?cgﬁlt é_)lmf Iofr:] an
fluctuation d@iet;?iaﬂiﬁgﬁ,ﬁgrﬁ%m%oﬁf(?{?’é% gﬁ%&‘\éwg‘%%ﬁ}é‘{aegb%n%ﬂ% Wcurg%nwhe@_q;ﬁl,e

ct, S . sy, )
o s G HEEe  b omsdoves st ondg b bty
. - i
fund; and/ ord_eﬂvhtivbdbbﬁﬁ&dﬁﬁﬁﬁlucﬁﬁ% dt ‘ie\éstt?%q 91‘; & ﬁ}é\%ta,eaorfmp%% a plaq:a gall ARPRjien, a
an interest o % O{l/OIEiar np'gg)h%r %gsgqﬁ:qggalatiaémnﬂlwltuafibtnﬁtan&;l&‘ér@ﬁl%%s%f)d fund,
tradgd fund (N [931 ‘ i Q Iedd nd/ or separ at el .
an i nve_st n’&lﬁtvwﬂﬁhil(ﬁxhgetgeo glggz]‘lf?xlﬁgn@agﬁ S?E%’eﬁs%t'%ggrﬁ’f ax}osw@%ﬂpwmﬂ}erﬁ
g? gggﬁ? : %g‘zﬁ‘%‘%ﬂ%‘)ﬁ%‘["%s A1 3RsP G HE. df congidered amiste ngiaaﬂmatﬁixﬂlk b/ bin
. . : : ini appi n
financial objvegtrent enfilty|0tlﬁhcﬂ@?tbhﬁlg?&ﬁﬁg%chgxg% %{I}I?{Iiégg: %;;?rgig ég%ﬁiqgﬁﬂ@%edge
fi nanci al O?Jnﬁ?énsexéfﬁg%%&@kﬂﬁ@da fupdi effondshe mytvehiend; @ olossitdnd Aadd] 3h
(ADBI) and a convent e T RASEH.00 ;8L | east one
wei ght ed i _naws_mmyvamb,l r &ty ool Ringk %E%r?e 36 ady IeUmERRg, and
\(/3\);I Cap![ E@d,%\%ﬁ} ' ?Tgi’l a?«%f(i:'ﬁar Sée\grlxgpl%% Fﬁxﬁ:?qixﬁaxtﬁggg@se@ﬂn&qnﬁp@@gy beom@ethod of '
e : ; .

acgz)unt i ng esEudias e gortfalie off finandial oaﬁéts,bﬁﬁ@%ﬁﬂeﬁﬂﬁéoﬁfdet%%: L3l Z@lt ioal

_ _ ning overlapping

. - i wei ah . onpar i’n

e o, S kil LA ABRL & B e et ek KD RDIR i piventionsl
vei ghti ngs %@g@tﬁgindm &hpra st qagvehtionatiz ivaighed jret Siay AclldE an ind X weighted
wei ghti ngs . . ) r.chasi.ng at | east one & naﬁ}él al
convent I onatbaksad ot Ghst@de bf;l,‘igﬁi&liz?gja,o‘%%l wﬂé&nﬁ% Iagc?{%{rssgﬁg pﬁwqimipg;@gd at
logla gft Oﬁgs K eg%ﬁg 2@9 %g";g_n%%@wgg@ngibmq ion atitast @@ibcodfithg daMPhaked RREQD
over | appi Nt el R A SBLRE ghifr Pirg b heiSiing index;
over | appi n%omfg%ugr%zvg L tiggﬁ c{ifdhq SY&dapping finatciad objects inehe ADBI QK WélBRIngs of the
non-capi taliz T | - i - 1%as_t ne overl appi ng

i ndex; and/ogerlapping ﬁﬂ&cwﬁﬁecﬁm ﬂgerci@ﬁ%ilér’]%iﬁ% g"?lgg‘%&’ ee:afancf Riichasipg at least
o B TR o | oo

on C aﬁBQogﬁ; zat i bire pwedhglibgay clede 4t ®adtlony 6. brcldIfg UYL GRLEQNAL, Lndex.

1fton in at least one
-8 overlapping financial object when the comparing indicates the at least one overlapping

financial object is over weighted in the non-capitalization weighted index relative to the
conventional index; and/or purchasing a short position in at least one overlapping financial

object when the comparing indicates the at least one overlapping financial object is

underweighted in the non-capitalization weighted index relative to the conventional index.



- hort positions may be
[00032] The purChQSIH? fglthfeLSPﬁ Sagggr ?he Ioﬁg and/ or short
ey b had for. oneyemr. T o0033] he. sgbdtnent ney
pos . i folio. The rebal ancing may
further include rebal ancing th? portto : hort Dpositions -
; . t gQne of creating neM/lpng qu/or,s 0 P .
{Jgf 'n;dﬁ a gﬁ%#]ﬁ?ff r OYPUiBY RERS ithedpneodior {siiottmbﬂﬁ&ns]cniﬂigwe @ﬁ%ﬁ:ﬁ% BYCusing total
exi sting 'O”@Fﬁm?*@&gmamggﬁgg?}#ﬁgggﬁﬂﬁﬁgﬁ %? %ﬁ&”ﬁﬁ?yﬁ§r i ncl ude
capi ! al @’%955 Sgl 'tl | gf”&l"%‘i‘[ﬂﬁ‘é maydirthenitlude whaartcingpspdrifslies Thh QOB RIing
using le erage to « el &gdgnyg%ce.bet\l\e.enthe
The conpar | ngamyluddﬂﬁd;aciﬁ? at if‘r%hl: a édr?'glfler ence %)heﬂ\fﬁﬁ‘ﬂ‘”}fr‘is’?ﬁ fsthiflom fropm
Wel .ghj[ | ngs, n%g/dc/aoiﬁal t:c%xérilwéip% fnilcag'sa_ltermg@xis&ing' lohgratdica alxdryp(ﬁﬁﬂ.hg ixs@r@ cash flow
modi 1 ed val Uiés ! ' idngcl ude square roots of the weightings.
val ues of tr&mwmm@@?Hﬂgﬁmﬂ?ﬁgﬁdde calculating a difference based on
E iog?g’(s!) f[-g%gjlllzﬁ[r}) ﬁgte eq?}g‘%%)gené ey fyrthpragclydenging heyera OB Ein tiﬂ@ ﬁmﬁg 'aﬁlﬁg%g?r&
) PRy . it of interest in at |east on T
obj ect may ipegtiodge: at |east one uni nt _ ial 1rstrument
; i abi : ortfolio; a financial i
and/ af S gb%()g?ljlr : ? sﬂlel toé“flpgr%ﬁt{égfgklggq-gxica]laﬁpmas@iffglrmetbeamdﬁ e vidightings, and/or
and/ o v i i ' A hybrid: a
security desdedsing ad@l@fﬂ?ncf bet@get ir%thx’?éeiicglgﬁgér»]delﬁ%l]’}gfugg ?fat{]% %(/gl,ghtgxgls.()%r d,
derivatives Flffﬁ]ﬁ%{l’}]&g ﬁogﬁféd gzgllugsaggme iggs rg‘qyyn@\gch@quatm aogsad theOfeightings.
a put, a call, oo e o | e i.t hst.andj n
rel ati néOQOé(;h fl uBIelﬁamP@mgOﬁayggih:ﬂ;g?kh%% n%?ﬁoﬁg?%%ﬁég \ﬁ)ﬁg{:xﬁét}n%s
Lne prevailhgggyé%gghﬁﬁﬁgggscof accohnting, is considered an asset or:
IS:JSBI | IC ngaa.] f undthe finercnt objuct Ty 3UdeE B leRdretuit OF int?cgé'spfg%lgg% é)gen £ amy
an exchangontt adaa Tana T ol st ifyton aarasanrinundsresicos od
nd T und, el AU BLPHER e Peneuribidhars e, af by R0k Al o, o
, _ a
st e o ST R S
ool . P HHAE et g o
. . - i T ' I ne eithe
o g S ublingine ity S84 ORRERH S POl L T 2
by Compar ko B8 B B R docolrii 1hsomaided o ashet of sty ohinglah@sias i 0
y conparin , . ' .| i ghte
a convent i GR&fmpnigelitylor ectoimdexny Mﬁﬁfz@ﬁ{d?ﬁ aﬁggéé‘gsggﬂoﬁprg%ht rgﬁg?ggtghabhegge
i ndex nmay inggl Mﬂ%ﬁh&g@é@&k'ﬁ%%'rﬂ), g

_ b of funds, a mutual fund, closed end fund, an
capitalization, ua : .
Investment vehicle, and/or any other pooled and/or separately managed investments.
[00038] In another exemplary embodiment, the present invention may be a method of
constructing a portfolio of financial objects, including the steps of: determining non- ‘
overlapping financial objects appearing in only one of either an accounting data based index

(ADBI) or a conventional weighted index by comparing financial objects in an ADBI with

financial objects in a conventionally weighted index, where the conventionally weighted

index may includes conventionally weighting based on at least one of capitalization, equal
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-9 weighting, and/or share price weighting, and where the ADBI nay

i ncl udes accounting data based weighting on at | east one accounting
data based factor and not based on any of <capitalization, equal

wei ghting, and/or share price weighting index; weighting the non-
over | appi ng financial objects appearing only in the ADBI by
accounting. dgﬁﬁh%éworwﬁ@mqen’gﬁém,ghd whege tha @ DRIMQURIhRP RicBShting data
financi al obpged s m}%q;i i .he, conventionally wei ghted

i ndex by the conve%ti onglap%gs?%l%cﬁ&? E%%%‘W%%%?Wﬁgf‘?%éﬁéiOalany of

obj ects  basetFPHAZAHN, frialhieiehis. anfDogBe] prich We'@btmgdﬁﬂeixﬂgei?@{r@ thaRad
ity

wei ghti ng mayverlBsdis@iandid)obBadks W b a- plura of
financial obj ecta}?;l (b)ansleloe%ti %e%%ﬁaﬁit%ywl Wiaﬁgwgf‘% dafiifasedt s to
create an i ntERNEE Veightmgdheatonshprispping fiamdial ofjeoneipghiing Bnigacie Of t he
plurality ofcohvéiogdg ieQGiex $EL i he_..i ndex based on an

obj ective neasure of s“(f:ﬁhg_ba_s}éd?ohggg@%%%ta l|tvrvleg’1gh é’gﬁ’aangf’“rgﬁaéﬁﬁgﬁ“&ﬁ%ﬂal _
associ at ed W IHSSFEH oBithe Wrightings al i ty of financial objects, where the
wei ght i ni§oeas} i nclmuelescoditihg Wath BX3bd Reicht g the plurality of
financi al ob'lec%s g?e%a&% account i QS dnagltrgé;}%gcrll '(qa?%athe\f\%? He PRRYt i her

than wei ght ifng° baSed ™ °Baly ssrving? plumtityef fioapiat etijéczsatb obte a8 Gidat of

wei ghting, dmdhaal objeets;end(d) GRIgAEMDNALR HGH 19{;9?; . odi nent . ma
further i nCliH&%% bWeeidghti e.aclhg“%#g}?he gql%é al i 8)1”13%1?1 llaﬁ%%cgaﬁen&tedm&‘/e
obj ects, where the sathoBFeHyhEeFsuTohsqaly bagdjoneeoounting danolf adempay

| east one umbsocigfed iwith eachsif tephadlity bEREhciAMSicoH : i may .
liability; \?\?lpwrcg!% RN TARET W anci al H?gg{él}ﬁééﬁ%ggﬁl&fﬁy ipplude:
security, ere oAt ohe pLibe plyeafify fncighebiests haprdl cvacenuiting dienatdas)
a debt, an &gightiye ptherdhamsyeightinglboed én at he)abtrdnelbfxﬁarﬁ&fc&ﬁ{éﬁia‘ﬁ@r? GOt ract,

i ncl udi ng abveiggﬁé,agp&sggmgﬁ&%e%h%h a forward, a put, a cal’l, an

opti on, (?O(gswap, and/or any other~transaction relating to a

f 1 uct ualfA%bf  anlhsrabedipicpignayfumher inchvde wielghtitganei dT8hd &R SY Bhdnkil0
val ue of t hebje@gtwektihe B i t i.ng whet her such contract,

for purpose Y acc_:ouneteiﬁ;g? ?%sﬁ%%ﬁglloggg{gé’% 5ﬁn°§"§§'eafl°8?t°fl‘? U ofjimterest an at
fund; and/ off*%Ame Pheasssieitabiing ip tpcking prriddions fimdnciakiyistitindagh anttd¢ h Wiy
an i nt er est whdte t@rfinkhg B8R MAAG thelseciich fund.  an exchange
t r aded fungha(bEgFE} a fund of f_unds_,t a ﬁuﬁ’ttpugﬁqg‘?ﬁ%%#"’@f‘S%‘éﬁ‘ SRRESts 4pe(er 2
an i nvest nEnp A eRTYrEes sonirsrindlpding ¥t hesst ane of: e duteracy forwasd pans b ehly an
managed i nvasionerivep, Gn@0Ddhl |otHER R AB5es kdIRR - i ncl ude

wei ghti ng %%t}ﬁ{mg]ggﬂ}gl ur al.i ty\;aéOf fi nanci gr@%%%%@gaﬁhug%ég’mé‘”@ach
of the financial Objects T¥ay"$ Yt afLheportrash pnd notwithstanding whether such

contract, for purposes of accounting, is considered an asset or liability; a fund; and/or an

e

—+

investment entity or account of any kind, including an interest in, or rights relating to: a hedge
fund, an exchange traded fund (ETF), a fund of funds, a mutual fund, closed end fund, an
investment vehicle, and/or any other pooled and/or separately managed investments.

[00041] The embodiment may further include weighting each of the plurality of financial

objects, where the each of the financial objects may include a stock.
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-10 [00042] The objective neasures of scale may include weighting

based on any divi dends, book value, cash flow, and/or revenue. The

enbodi nent may further include equally weighting each objective

nmeasure of scale. [00043] The enbodi ment may further include

wei ghti ngoddased onpthe. opj ective neasure of scale, where the

obj ect i vgo meaz?s3 tfqty e;T; eo?ﬁeﬁgée AT R Pepdremay ineladuveigtoing lmsnerqbemnyn)Sciiniﬁendii

associ at ed axhvasmcdasioflow, had/pl ieveahié. t YheQdnnbiARG jects. [00044]
111 Ht%%ne o* f“ﬂ“ﬁ%& g\‘y,

The neasure %igﬁ@f@e%mob%cﬁg%ﬁggsw%n | ude at | east

revenue, sales,” 1hconeg; Sh¥alet axabl e i ncome, earni ngs growth

rate, eafl0fYs beflheembndimemtsiaydinthet M¥iudd Febding FE%P %R%S"bgg‘%‘%n%@?m of
, |

interest, t , j.ation and gnortization

ear ni ngs, nﬁg&n‘g}g’rw%?p@g%bgvle‘%gfe“@% £eAle Bapiapbils amessyre ofitaiaeg sizda¢iated
val ue, asset¥ith ¢4ckefithaghietity, of fiaarcidbbje@dgset s, quality of assets,
operati ngogsgets, 1pp 'ebolf% asset s, di vi dends, gross divi dends,

di vi dend yi el'ds, cas ow, ‘TTHBY Fi7 @K include aidenst qnoaf intventnry, revenue, sales,
i abi |iti es,negmss boakdnaonici tatibldibioas, carhihgirlith Yato, L@RGed dngé“gt d
short term ggﬁﬁ),pa?tﬂgg%’beﬁ:ﬁéﬁ%?%t{%xboads’-”et wor t h, sﬁare ol gayst and tax
equity, goodwi LI, research and dever SERERIoR R emertizaie EBEDRAY retdnst
of goods solB™EBEBber efthployess.cpital etpeatifirad el BERtya k0 Skus 1)96910451
The financi ahréRgek, dmNWiOP%Sé{%%-er%}n | east. one unit of interest in &t
| east one of . .an. asset; a lla PPTEE 255, intepging assetediviflends, gaoss dividends,
financial i rﬁ‘évf‘?eﬂf}@ dsceaely Baw diakilidass fossps, lagesrm 1tatamﬁest,§uaara&hﬁukabmﬁe%

i nstrunent dineidioy, 1dda@ersfebi bk tdENR debt n equity interest,
and/ or a hybrid; a:gq rivatives con%’?gc(’: ,S’cloﬁnc?faltfgl?oﬁgs’ﬁ‘ft“foé%s?(ha@h@d@f a
future, a forwar&® glgfﬁS?arﬁl 42d fevelopmentrxpendituras, cavsamst LA R OGS)
ot her 't r ansawYoromeneh aid Rgelbginaat Edsidct uati on of an underlying asset,

notw th i ng the prevailing value of the contract, and

not wi t h?@ﬁ i ng yﬁ‘eetfﬁ’é‘%c‘*g a{i’ﬁ“%@mﬁlﬁew leagonpunipgseercoin atQeiat bR dn
i s consi der &detanliabsligta towkihg pdritblic; ¥ fingnclal BiruARPL Q.- 20, . i.avest ment
entity or ageeHni; Mpyang}'opgx i ncl udi I’?g an I nt gé@éotrgigerﬁ‘m rwﬁ?‘gﬁ‘f’s
relating to: a hedge und,” ﬁseé’%?félﬁ@‘gestard&%ﬂl¢qyﬁﬁm(€E$E)and/§réhymﬂd;Chf
funds, a mA%apIeEPRIrac, iotlodiegaténask dhe0f a fdlire, 4 BUESS TBNL a Y8 b ftion, «

and/ or any s¥apemhdReHafh : ratel y managed investne
[ 00046] In angt her e&%g%sgélﬁﬁg‘g%%ﬁ??HI‘W@“B?%%”@HWQYHMWS%M may be

a met hod, &XEEthskgding thegreyailing yalusad deicogrrasy ahEiBtwitidhdidl AlethSudt €PS

of creati n@omthach FEQPAHLRBT bt inde ADBI ) based on
accounting .data including: se é‘c?’iﬁﬁ%nglgﬁr ‘?(%‘?('S?é%aabflmﬁérfeﬁdaﬁn%jaect s,

and nvestment entity or aCcount of any kind, including an interest in, or rights relating to: a hedge

fund, an exchgnge traded fund (ETF), a fund of funds, a mutual fund, a closed end fund, an

mvestment vehicle, and/or any other pooled-and/or separately managed investments
00046 i i |
[ 1 In another exemplary embodiment, the present invention may be a method, executed
on a data processing system, including the steps of: creating an accounting data based index
(ADBI) based on accounting data including: selecting a universe of financial objects, and

selecting a subset of the universe based on the accounting data to obtain the ADBI: creating a
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sel ecting a subset of the universe based on the accounting data to
obtain the ADBI; creating a _Il_ portfolio of financial objects using
the ADBI, including weighting the financial objects in the portfolio
according to a neasure of value of a conpany associated with each

fi nanci al °§J°§?tl' ig the portfolio. [00047] The universe may include
at |east ondPBfolig °fhnqngial objectssingthe ADRh inehuingecighting 8 findnd BUSH 60k in the
sector; a ggogfdipht@rdfeiodmeadie bila &H@“ ect.ar . a sup-industry
sector; a go ernﬁfpt li@és:sue; and/orﬁ{g%?g>b< e eﬁ%iso‘flﬁﬁdawgl?%ﬂcg(g‘ﬂ?‘ié’é{?ble“
[00048] The "ac¢diNt"g based data used in weighting as a measure of
val ue of[0004€] c onpamyuniassosdyahdeiewt fehst bied 4 ial object, may
include at | C@St one of . any,di vi dends; ’r.efv%%gtgf;:’ a(%iagf?g af'?%%ﬁts%f%/?&/a&r
book val ue. rF OOUST TR ey Fih b inécarptigeal sectomy alyeb-indinglytsedor; a
relatively deyremoenissenaddie agﬁ@@éﬁ?mhan@él obfdg conpany associated with
the fi ”26%4%1 obj B ace 0@050&{SI Tc{1e ‘i_ég,anci, al’ object may include: at

| east ofie Unit of i nCer-adpe pedda ysein vsighting as ameasurs sEvalueaf the company
liability; asseeiatekivitlythedintiadl bbjectandyi iAQnE Aleait AR O, o2
security, WagkE,daREnodd aNc al instryurrent and/ g’r%!t;fuhe se‘ggér}ﬁqf’fevﬁglﬁofaég
a debt, an equity interéest, and/or a hybrid; a derivatives contract,

i ncl udi HYPO4P] | eastheapevunting tasddulatamesy b Wedhalélativa] -1
option, a  §iaDeordfAy Wsp @iy \%ﬁ‘&[g pggn%ni;cﬁhi on e ﬁr’meé'dténéggme goSHtaphy

fluctuati on of an underlying ass “hst anding the prevailing -
val ue ofP%RY¥ conthadinancipl dbirdmay ifvbidandidag onbetiheintGes i atGQH J@ 6k un
for purposegséfa Rbafy it i 1sisdered. an asset. or liability; a
fund; and/ ofrsanfr1 i n%st&r?g%?g %@%%g?anﬁéaggﬁwm?ﬁ%aﬁ?%% Phet thdi ng
an i nt er est™PACIAGPstumMgRt andfop thg s¢engtytdenotes avietigen edutt thierad aBY/6 8d: a
traded fundietifdtks contrhétidcid; | fund, a closed end, fund,
an investment vehi cl e, a?]d/ncl)ér %’tg%;toa?ﬁg}dtf%gr& ae%“ﬁ#ﬁ?i’laﬁméébléraaf’@‘%a
managed i nveSPrRAPE A Wers srepsastion stleingde a Exwwaton pfaranbetiingrte;, t he
present i nuentitteandiay tHe @reaiGRTIREST thd SR hod for
constructi g and amnagement of an i ndex a%g%gés eg%%mglﬁléw?‘ﬁtaﬁrf“"hf und
cont ai ning a portt oo o PIRENREAS considered an sraet etliability:racfund) dadior anher e
wei ghti ng dfvestent dnfityent at@uhad el 105, aehHR b RdeDRSE er 1t han
on stock prﬂl&e%g&h%ggléﬁ]edgﬁg %?’tjdz ti %Emgr e%rual ’\gvrel{;%%staﬂﬁfggég f’haehelage
conput er - i mpl énment ed “het ho 19§ Fﬁ’d‘dt finds, agutyg] fund racclasedhepdetind, an

i ndex,  and™gttmeplashictsnand/on desothet pooledidar Bépagitedy MMHah SOk Qs

fi nancifabosepi eCtﬁvanB\éﬂS‘J&eﬂqpﬁry%%%%&i}n%H

eH‘t . .
t, the present invention may be a computer-

implemented method for construction and management of an index and at least one index

fund containing a portfolio of financial objects based on the index, where weighting of the
index is based on accounting based data rather than on stock prices or market capitalization or -
equal weighting, the computer-implemented method including the steps of: creating an index,
and at least one index fund containing a portfolio of financial objects, where the constituent |
weightings of the companies issuing the.ﬁnancial objects in the index fund are based upon

accounting based data regarding the companies associated with the financial objects, where



wei ghtings of the companies issuing the financial objects in the

i ndex fund are based upon accounting based data regarding the
conpani es associated with the financial objects, where -12 the
accounti ng based data may includes any dividends, cash fl ow,
revenues, ang/or ok, val.ye. [00052] The enbodi nent may further

i ncl ude: cr gg‘lt ’i“’r‘i‘g’;‘.’q‘?ﬁ% b‘i‘sﬁ‘g 8%%? “%%@C]E‘?Fé agy dividards, wsleflowdevenuds tmd/or book
containing avapertfolio of financial objects where the constituent

wei ght i e based. .upon an atiq of accounti hg based data, or any
mani pul gtg ?%%ﬁ of a?@"o%“ﬁ "u%‘rn“ée“ggé-‘ééﬂ%%ft%ﬁluq?h%ﬁamg thedutek znd dhgk andetdn b iddex

standard corfputepnainmga portépiordt finadiabaGQuRre hOQNSS . enbodi men
may further u}j&p&gcjgﬁ'o G g‘%’%@’%ﬂ} he Jjndex, and, i hgg’g‘f‘ll?ngg'gﬁgﬁ%nﬁéaﬁeﬁ%gé
fund containfng & portfolio &ra AR Ay BRppdetiong acceurting based data, that is
const i t uent coigéwt Withys a sinslabbooathany el apyrt bad dLoRfs, account i ng based

dat a perp&aaf e, i pul ation.of accounting based data, that
i's conta nedjvm' tﬁ?‘h“’a"’g% g?%%agrp@'a%gﬁeﬁwd&rfﬁ?ﬁ?g the frslex, andhthe atlemtionte Sndex

[00054] The fudisoufririmat pewiplib of filvatiali dbfdots SBereMRNRALRGL 1A e Nt l)a}%gq :
1 0

based data : i i ndex fund contail ning a“por
of financi al ﬁﬂo;lggﬁgg% g Q,gg%:g tgl%%? sﬁ'g Q?Ei‘?ﬁﬁeéfgar?’r‘?é PRYdR#gpulation ef dcngpntifgebased

rel ative wefihihatgsonpinedwithinnanndaal conljamCirmumindktand Reodks | east one

i ndex fo00841as t NBeAGHOMAEL hasged. data concerni ng the conpani es
8SS0C at 84 i th t e Trodiichtithy 1 eb"tgg‘d%f?‘é‘ﬁa%%ﬁa‘{%%‘smgwdatatln&ek@d

may i ncl ude®a2s| Wsdtdep fmd gpntaiging e pprifglib afforindal obfects 625 oIE irfdlhx
changes in incladiaf at&riVh@RIDIFeiBh tink! pal objects in the index,
and/ or chan%@? i g the fj nanci al el%%fn%%:@ﬂg{i aé’flag‘#'béecﬁé’ﬂﬁ‘g’r@e Fleagtrpme index
i ndex out si g8 PhB® &4AHItES bessth dda congerning the abinpariicsgssatiatel rith HHERingliant

| east one ofbjastsehangaid/ or after at | east one conpany associated with
a fi nanﬁ)'k?ﬁgs]obj e%teFe the index reports its accounting infornmation,
[ 00056] " The lfa i nanci alc OB TE¥ Mg 3t Ifast epgel: alieringdasd opreleashinte offchanges in
i nt er est i relativd waghtingnef fvhnciddbjeasmahe indext ki lchddes @ al[ACKE NG, .
portfolio; tgat-g}eqmepsloflg%si;ﬁurrept g{ﬁ\d/ or a securiiy. laﬁ%r@a?cﬁaégbje"ts
financial. i nstrunent and/ or ef(t%s‘éjé Ff‘?&’)eﬂ_l@ﬁé‘tsé@dé{ﬂd%mgaapeéqwﬁay ,
i nterest, Aeywe ohwhghridior after 2l knitwas EongSnEABSIASE wit MaHgél%jae@ttosf\s\}gp

| east one Gfdex ferbHl W £ 1, rd. a put, a call, an option,
ot herthransg%‘tﬁ)flo%In}Aclgrﬁnﬁ?(’lnhg to a fluctuation of an

and/ or an

under | JS@%G& sset The fﬁ@pqip.ltqbkpm@i ingudehat l@saonaivhit BOnALUER aQtast HE of: an

contract, aae:hn Q&Bﬂit&f@&ﬁﬂ% DerN& LY ?nr:l*trument and/or a security, where the
financial instrument and/or the security denotes a debt, an equity interest, and/or a hybrid; a

derivatives contract, including at least one of: a future, a forward, a put, a call, an option, a

swap, and/or any other transaction relating to a fluctuation of an underlying asset

. 4 ?
notwithstanding the prevailing value of the confract, and notwithstanding whether such
contract, for purposes of accounting, is considered an asset or liability; a fund; and/or an

Investment entity of any kind, including an interest in, or rights relating to: a hedge fund, an
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contract, for purposes of accounting, is considered an asset or
liability; a fund; and/or an investnent entity of any kind,
including an interest in, or rights relating to: a hedge fund, an -t3
exchange traded fund (ETF), a fund of funds, a nutual fund, an

i nvest nent vehicle, or _any ot her pool ed and/ or separ ately
nmanaged i nve%’icmgf‘?ep%@@]m)rﬁ@”#@&MB agutesd fpd.rap isveztenemByehicRCAndre
at | east oneamfathed pbdldtainaiontephdici TanzQJa o infeQARARY: @ ratio of

account i ? sed ta; a I‘(%tl o of accounting based data per share; a

ratio of 2 Hirst K&HISHNS HGOBREW$iZa may incnda aideastons Oécao‘hund:mlrrgxdaﬁsed
data; a |i quécdipayy; IaazitiOCb,f adcoWRnigibgd ds@Pl b of a%&duﬁmngabagé%f da8 Ber B%}g 9,8

quick ratio; of‘%f%?tacc ggi asset turnover ratio, a receiv
turnover ratio: Vet I§ ased Spipde g F“Gﬂ“ﬁo@ﬁ?‘@tjng@ﬁfﬂtﬂataanllaméma@eo a working

col I ection pf@pmidatmaa m:enaﬂtno laRMRR koY a bdh RAY S aésat m&ov@ﬂaﬁoﬂ‘é?&%}%
ty

period rati age rat| a debt ratio; a debt-to-
ratio; an i %t ré‘?g!sr? atlé’bvearvglaée ?oglfftlﬁm p&“‘ﬁjr @F‘i”taaBYeI“igF)?Olﬂ@tlmbperad mtouam on

common equi tigven{dROBEpverabtiop an mvaftdn’y PBRd DHatio; badveRge AloSAlBI 1G5 a%ﬁt»to-

share (EPS) 4@ it margi ratio; a return on’assets
ratio; a retur trtlbl%ﬁo %&%@ﬁ cgvera eraélod?’?f gf?h‘éltyﬁﬁti‘q  gyetyaop somaodieqiiend

yield rati dRO&‘E@ngroﬁtamargm rdiocapdatrahgsiper shexe (B et § gfodd beBiit rﬁarélg
8]

price to eangifgs. a . mar. book ratio.
Further features éﬁg% \?gt%%aglaes g’f“%“'q“f*ﬁ{f“@ﬂt%%ﬂge%v% fatigi C{l‘ﬁéend Yleld

structure ar#fio;: dpajoatieidn aghpitphmarsetsmalytio diiopririse of catritys(PMGREJ; A/ordl ©
described i %ag&rt@;gooppahgw wth reference to the acconpanyi ng

dr awi ng scription of the Draw ngs [00059] The foregoi ng and
ot her figﬁqﬁts anﬁ“ﬁ‘ﬁﬂf‘gﬁt‘f&@@@ agtantages pitheinventon, ws Well BethapRRELOLd | r Om

the fol | owi bpcratieare viRdib bAbYdRheEFGhd ,Bﬁénag% gig r?ggagﬁg? nlardgﬁaﬁ&})lﬁ%'gw nt s

of the mvepetfl on, 1%5 illustrated in

the drawi ng&FHRE PEpsPEREYING dayEnss. general |y indicate identical,
functionally simlar, and/or structurally simlar elements. The
drawing in which an eI enment %{I appears .i s indicated by t he

| eftnost digits in the corr rﬁﬂ?’i’@’”ﬁ’éf’éﬁ”éﬁé@’lmmber A preferred
exenpl ary enbodi nent is di scussed beI ow | n the det ai |l ed description
of the W ng is a depl oynment di agram of
an i ndegﬁ’ggner at ﬁ%qﬁ% a‘nhgg‘oceét Fﬁ“da*lflgﬂ’tt%&%%fé e’%?"ﬂ*f%wﬂbm?pﬂaﬁy
embodi ment Bem theefollgvang morg W@MW dexription of exemplary embodiments of the invention, -

as illustrated in the accompanying drawings. In the drawings, like reference numbers

€s

generally indicate identical, functionally similar, and/or structurally similar elements. The
drawing in which an element first appears is lndlcated by the leftmost digits in the
corresponding reference number, A preferred exemplary embodiment is discussed below in

the detailed description of the following drawings:

[00060] FIG. 1 is a deployment diagram of an index generation and use process in accordance

with an exemplary embodiment of the present invention;
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-14 [000611 FIG 2 is a process flow diagram of an index generation
process in accordance with an exenplary enbodi nent of the present

i nvention; [00062] FIG 3 is a process flow diagram of an index use
process in accordance with an exenplary enbodi nent of the present

i nvention; 000631: FIG 4 is a process flow diagramof a nmethod of
creati ndjo‘ém%br t f oFiCo2é¥ a proepsniBevaliagrajof en mdexgrderpi@QBadessHih Gocotdane vaith
process fl oy, diagHi rycting an ADBI - and a
portfolio of fi%g{l%?glﬁg%%}lgg%gmggﬁ%gpgﬂéﬁ& |. Detailed Description
of EnbodfPd08At s of Fifha iyt wreeest lowdiagiemeh af 00065} pivsess rscalanvp with yn
enbodi ment s e@imlA¢ elBYBREL QMR RsGE FHRRAEM | n detail bel ow including
a preferred_enbodj nent. Wile specific inplenmentations are di scussed,
it shoull®P088l unddfSstbopresest landiaerpn of grecthiadrof pichtingtarnertfadio of ingoks
only. A perggBeigkhdl ed in the relevant art can recogni ze that other
conponents, configurations, accounting data, and ratios may be used
wi t hout [§99P¢#) ng leg‘er? 5 fePregsey flav dingram obpaetipd phronstiigine 4nokDB] 00066]
An exenpl ar yorefshe & firndialhbicR @sihg e ADEIN MRy be inpl enented on a
conputing device(s), processor(s), conputer(s) and/or communications
device(s). [00067] The conputer, in an exenplary enbodi nent, may
conprise one or nOrRetGRaNt Deddriptivh OCERBOdMentNbf the PFEMS Im@htify OCESSOr's,
whi ch nmay be coupled to a bus. The processor nmay, e.g., access min
menory via the bus. The conputer nmay be coupled to an i nput/output
(1/0) §90O8FIst em Baudhs esmpiargembdditieniaif tHeiintehich drédiscusde i\l below

interface car NI or, a dem fQr., access (o a network. The.
conput er nalsmlg'figs% agzeef%rf)e& P é’réa t Smafv@gl(?c?ﬂﬁﬁynﬁ?%f?ﬁ?tﬁhﬁs F@c‘ﬁﬁcﬁ“ﬁ‘g & shogidbe
or via a nawunlerstaed that thisos denedorpllestraBecpmebassyoniye opeysomalilledizl thel@levant art

e.g., but n 1 i i . ot:her. storage , - :
o sl e oo, S BRI TS v o
linited to, WBhaphgiting Eomthsrsalyis anflsgprecof shedpvention. e. g, a hard di sk, an

opt i cal (00861 age AlEMlefBlaSiihboRnenfofShe infen¥ibd BB
drive, [or aﬂcpn@act di gc (CD), egro a errlggrlllet Qﬁlg%)t I C f g%flgggxxgn%&
type of secUWiEYS) PRRSASPYSnPPHITHE) M8 oBcamamicabions dedpeR. st or age
devi ce, [0ob6Tgh MaYIrhEordfek, infin CRAPIIG binBEiMbdt Indy doRIFRYARE S SHLY BLRi
medi um - 15 . .\ .

processing units (CPUs) or processors, which may be coupled to a bus. The processor may,

€.g., access main memory via the bus. The computer may be coupled to an input/output o)
subsystem such as, e.g., but not limited to, a network interface card (NIC), or a modem for
access to anetwork. The computer may also be coupled to a secondary memory directly via
bus, or via a main memory, for example. Secondary memory may include, e.g., but not
limited to, a disk storage unit or other storage medium. Exemplary disk storage units may
include, but are not limited to, a magnetic storage device such as, e.g., a hard disk, an optical
storage device such as, e.g., a write once read many (WORM) drive, or a compact disc (CD),
or a magneto optical device. Another type of secondary memory may include a removable

disk storage device, which may be used in conjunction with a removable storage medium,
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such as, e.g. a CO-ROM a floppy diskette or flash drive, etc. In
general, the disk storage unit nmay store an application programfor
operating the conputer systemreferred to conmonly as an operating
system The disk storage unit may al so store docunents of a database
(not shown). .The c interact with the UO subsystens and

di sk st orag& UHi%t e%/l %B@M ”%%prtfh%eﬁwr sk grivseete olnypienatili the diskltempeaynit -
for output, mdtdrmﬂutppﬂembmsgﬁm& Beratifgne BRhputer @}s‘ia‘?rﬂrefehf[e%boacé)g]mw as

keyboard and_a npuse {nge ointin /sel ection devilce

thi s documeAl "PFARESS 0&38¢C P gy Hseritateudaruments of @ datphasenot
readabl e  neltivai "Ihermmphter HiSEdteta0t VIGWBE ﬁfb| si{bs'fyﬁ&ﬁg anh‘?hsﬂ%lrag ghﬁ?pia gn?s

e.g., but n renovabl e storage drive
install ed i Eﬁ‘ﬁg Scfn%f E@??&"lc{?‘épledéﬂad’él’l@h&@“m% and ine devicsosushas but not limited

progr am pr othyjeksytwayl apd avtiods: o3 ofhtMiRingQelbdign GQRRUL er system The
i nventi 2 dé?% be In(:Hnr cted tt §uch conput er program products. [00069]
Ref er en Toné " erb SR he ferms, copmpiisHpragrAm medivg? gpdh| @mputer readable

enbodi nment , tnedtugEmaylps usmlbo) genmany &fér t@inedia subBYs, lefpd bERHoBlih i 1ol J‘x%moYable

enbodi msnt( e S cri bed clude a partic
feature, st ?%%g%(rhté% %Fé}}é ar énc A7 |1§Par§%% GV 8t %&?@Ey‘atc eTAserciompwter

necessari | yPﬁOEMe@ctSheaypwvudecsuﬂware focthe toreputed by swad, UrR invefition may be

characteri SEh'ré‘ct dFUg&c gg e of the phrase "in one
enbodi nent ore I n g%g”’é‘ “t%g? g’n@%% ment," do not necessarily
refer t&UWAY sameRalerbrses iosnne enauoﬁmugh“mmmyomym ”[“&Qﬁx};&]erﬂbﬂdﬁﬂbﬁ »

foI | owi ng d«e@%ﬁ%&a Gl Al I
"connected, © al ong m%ﬂfi Qike'::arnﬁgénrditl"J\%gett%’a\e/téﬁp;em &lmem% g%tge IMVENoRSR| d be

under st ood $47&® eﬁﬁ&éﬂ@é‘@ﬁﬁ@a@ﬁ@wﬁwmmmmr Ch@‘acseymwymof ereryeach

ot her. Rat hﬁﬁbodhﬂedﬂﬁé&ésﬁﬂb%fcllﬁeﬂﬁgbm&feanﬁg Q@&%ﬁ(& cﬁﬁﬁy:tegeacuﬁurgw

mdmatethatﬁ%g‘o rfgoreeerrents are in direct pHRysic
el ectrical EBREEHC f e Pase ninpnp empbodiment,; ot ‘Saan eigepplassamboimtent, o ot
mor e el enentesesarily l‘dﬁerdd) ﬂﬁ@im@éhy&ﬂﬁféht, afhRbRGEy gl contact. However,

"coupl eﬂ)mﬁy al § 0 ({? re el ement’s are not in direct
cont act each rwmgo PCWE? icaimg, dhedermp Sequpled” 4nd( ‘eqnaeqtedyi aléng

each ot her .willOGeir i&lvAnval gy etulsed. iTsshbEll ®e uaiahidda ARF ﬁlssle)(enng SIS eﬁ&:d

to be a sel e of S 0 eratlons | eading to
desired r esa{ﬁ sfr%?%ggog@%cgzoﬁ%ggz@a st B m"h’ﬁrﬂnbﬁ‘? T nEonggeteds ﬁ}pg.bgmed to

quantities. m‘lﬁ%ﬁﬂllawotohmwlqmtsmess@t pl:}yx,caltdnelsanﬁwladlﬁact tvﬁﬁ edchloBer.
the form of«coghie@thi Qhiat capabl e %L st ored,
transferred Og]!())rrb!‘ neﬁﬁéagor?par eg%{dr&aé;hg{? er %a‘}ga ‘?’5? Cal| contacts
proven conVETeXRR “egupled ey, alsgrmaae thabiwoyor frre dleamGse ok inGHFBEdntact with

each other, but yet still co-operate or interact with each other.

- [00071] An algorithm is here, and generally, considered to be a self-consistent sequence of
acts or operations leading to a desired result. These include physical manipulations of
physical quantities. Usually, though not necessarily, these quantities take the form of
electrical or magnetic signals capable of being stored, transferred, combined, compared, and

otherwise manipulated. It has proven convenient at times, principally for reasons of common
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-16 usage, to refer to these signals as bits, values, elenents,
synbol s, characters, ternms, nunbers or the like. It should be
under st ood, however, that all of these and simlar terns are to be
associated with the appropriate physical quantities and are nerely
conveni ent |abels a gl ied to these quantities. [00072] Unl ess
speci fi cal | y*8¢a{orgenionbsaiigaals aditsyphiess Aemeute symbigs, hdrhodah, §ms, numbers
di Soussi ons. w1y kel ‘E’;ﬁ’ﬂ?ﬁﬁﬂﬁw%&%?ﬁEﬁ%éth%s@%@%w%{ b actobe
"cal cul ati ndf SSOC fifRREpriats physirel quariésics pet e mirlt doavacit BBISRBLAT o
processes Ofthes&qﬁé]ﬂﬁﬁb& er or conputing system or simlar electronic
conput i n@ &?Z\jl ce, UtEe at mani pul ate and/or transform data represented
as physi PV such Uplesyinsel F%‘MS@*@%@]&WM #Seappagert [iiom ﬂlélﬁ)lloﬁfmgmikbils&gns it is
system s r egxpgxtee.a&d &iﬁdﬂ:ﬁfugﬁfﬁﬂﬂfels flcod e « ”
represented.as_ ‘%ﬂégl‘ccq "guaat | tllg‘egls ‘W thin t{?ngﬁhém% {8 S%CIhsaf Hpegssing,
menories, regi st AGHLE. s JeRrmiping.o phibe likm rei@fdw ézgeptlcmraadr’snprs&lmmof

or display d@(bmpmr Or[oﬁﬁﬁﬁﬁig slySterf, oilsxfﬂllhﬁé’led%ﬁ@%{;m %Qg dEREMhaP &18%1?15 %Or
may refer to ortion of device t pr o¢ess

ny, de
el ectronic dm @ y?angf\ré??g i ?S?‘t%ﬂ?dlplﬂ‘s‘% FRSTs Plécﬁop@n@lfaantmsmtn the
el ectronic ctamammgtssastmheégwéreﬁidr@ Hemol@tifto bRt dPNmiS1 gﬁr%é’rl%;&%eh Ds

regi sters a uting platform may c I Se one or
nore proc esg ﬂé Kal {i%gg"f}]w’éﬁ’ot %Ifqr;?g“ﬁ‘l‘%g Pte’[“k?én‘ﬁi’i‘%@éﬁﬁgﬁtm/mth@ suairay

i ncl ude appalrfalmaQelsstb@ge manéxmmnnrogdisﬂﬂeyd@&eg ations herein. An
appar at ygog@y be g I nst for,t esi red pur poses, or
it mayu[corrp%/l se apdgsgrhg%ra é} ée {emd)év‘feésé’r "I‘yer&%F {Pny deies of ppign of 2
reconf i gur edeHse thatmf%‘gﬁsmle@pmp data frmntrbastdemdzceme@%ﬁﬁortﬁﬁgfblﬂgﬂm

Accountin ohj ect
di scussedghg? ‘tétfbr? @%@x&n’{o%ﬁ%@%ﬁﬁ %(Zaug]ﬂfaAma“éQe ‘Qorfgg’fre? Fréra‘é‘g?r Penogy A

asset; a li a?ﬂ"?ﬂ“f‘?g P’étfq%@?@wwgmmpnw]rmre aoddsenrs.a f i nanci al

i NSt r UNgoT07aNd/ OrErAbGuRAMHES dhe PEKSaveh ' and/ or
security denotes a}ggebt an eeqw ty |vr?tt£b§e1;§t}n§°q&l§/% ?ar%“ f#‘”ﬂmgthe
financi al oBfEHPRshereiy; Apgrrazdusiydr speciptly caistestédriot thdéesabd bepsts, e
unit of inteepedmyprite A gebedl bHPbie\iBFHcLRRLER b di

limited to Sq(t_m‘xl_lmatﬁedone of. a future, a g’ﬁa\/?/allr ggﬁgigfjéagedb&’aaﬂr?gm%

option, a swap, or OtH& financial instrument whose: price is derived
fromthe pr|6®zsaizctntghf&-cumd‘&agllgwmgas’é&1}ﬁi@,€eisal asset, and/or any ot her

t ransac rel at uct.uat i of an
YdO@%] A Exganglgl 06}3_]60!{ Ihscusseg Herem, may include at least one unit of interest in an

asset; a liability; a tracking portfolio; and/or a financial instrument and/or a security, where

the ﬁnanqial instrument and/or security denotes a debf, an equity interest, and/or a hybrid. A
financial object, as discussed herein, may also include at least one unit of interest in a
derivatives contract, including but not limited to at least one of: a future, a forward, a put, a

. call, an option, a swap, or other financial instrument whose price is derived from the price of
the underlying financial asset, and/or any other transaction relating to a fluctuation of an

underlying asset, notwithstanding the prevailing value of the contract, and notwithstanding
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under | yi ng asset, notw thstanding the prevailing value of the
contract, and notw thstanding -17 whether such contract, for purposes
of accounting, is considered an asset or liability. A financial

obj ect, as discussed herein, may al so include at | east one unit of
interest in fund; . and/or in an investnent entity or account of any
ki nd, i ncl udiirdhenstich fentiast foriparposss of dogbinting, iedontiterer AnQisseR o IRy, fAINd,
an exchange fidaadadbfettngs LifelEld hde; ' %;@s a_ mutual fund, a
cl osed end fugfj, , aan_i nvest ment ve #g%e%?goe{% ort gﬁ?‘”&"t‘ﬁ’é‘r"fﬁtﬁ?ﬁ%&aﬁlnd;
and/ or separ®8t'8f { ARENSHEE PHY©S peromtof afy(OBY GiclulinGan dntdhes ik bSrighty
exenpl ary degh@ygethediARhdMh LGN o neratiqn and use
process in agco[{%g ce \gM_th an exerf%lt%%dfgﬂfg?ﬁéﬁ{m%?f%ﬂf’g’ paed dgnd, a

i nvention. ASEY E@"dt B IV erEment sehitla ayd/errny dihmepvoled and/ansapattbly WaMagdes ©
a conput er sSyebiantd02 to generate an index 110. The anal yst may do
so by u b@?] fnal y?fcﬁ ﬁof,t ware 114 to exam ne data 106 about entities
of feri ng i er enflGk{ HeRictsfn exemphey daplaypicetciagrann 00 ofey idex penamesh B use
investors. Arocessangrberdaice aith a@Rkdrhplary BRbodiBYnt B ing financial.

obj ects may jhe a publ il ¥ hel d corrﬂp%r;r,ly w?](l)semsﬁtgfggsegern% lrng?flémBhR&cr?“lmgm
exchange. HOWeVEr: oy FECBIEERA AR 23l/Engyoie aFaepuigs systens 120t generaddn ihdex
that nmay havi0. Tanynatygpeaydo fo byaRkizahal QN B vatk A4 r er.e
i nformati Onoﬁ%étdif%b&tﬁntdi tjiy and/ Oéj i%gd financi té’{@%‘_ﬂ?‘gg{‘%??@ﬁmu entities
avai |l abl e (or chgaﬁe SPAbh frgnoial pliests hat mpy b traded byinaesyess. dn xkOHET 7] an
| n an exenpkritythatrhaydierndfeting Gnaeial otgiexs nlaybe RFSLIRSERL DERG: 0
anal yst usi gghe da36 cQMLL yHg‘%‘%r Jf}9e6 rei ntdex 110 may be use tgrg%%%(}fags

i nvestment portfol i0s. An I VoSt orbreseatduycaion alsepliss fo @y cptityiteat manjave
t hen manageXWHEPqsd fitnein dbjettizanvian be tdice ohere afforatid 4Lt he'Bility M/or its

el ectroni ¢ #ifRSR0HLEdRYs 23 .other parifolio or account of
asset s Eor ’,%ne or jforﬂz?i Bﬁ?%ﬁf%éagf)ﬂlgeﬁn(ﬁrﬁ%ﬂgﬁl aétlﬁhf"b?nailyﬁ@ti t uti onal
i nvest of®97he | My @sPSPPlagemadimentmnegiedexdn 0 hisrtekegensiitd B$ &n Analyst using
tradi ng conpeltity & ol fldet 1 AL 138,10, ranage gne or nore
tradi ng accounts 108. Al ter natié\}gﬁeigcﬁégﬁgdu%‘éﬁ%egﬁp?’{}%gﬁc' §HPect s
may be mandeic BPRASHT bipkenpirn themiparage ths putchastd Gndnaint @ece:as @ mutual
financi al dbpdaeb sle¢vyiichadpiifialasRda5E8: Blkr ' or . inclusion
in an indivjdugl or ogn i n(?%hgxglél onga,l i nv_eost o%&go%ﬁéjr%?%{lfnoqfaﬁ% fog ome or
nore trades n'ia‘g/h"bely R or spudenal ipvestish dheinvestoryidyisomneinageor
comuni cat iteskenineyusan tedinh20@putbo9l withdradih® Adle 6B n@ndERLSL S A0

C Or more

exenpl ary i agram 200, of gn index generatio process in
accor dance Ql\r/a\lngi?g ggcﬁ&lengéb% I /g %f/nag?‘r%%d]i‘er%ﬁ‘%’aﬁfl finppeiahplyesshimay brymaragairfor dne

an or more investors. In the latter case, financial objects may be purchased based on the index for

inclusion iq an individual or an institutional investor’s portfolio. One or more trades may be
effected or closed in cooperation with and via communication with an exchange host 112,
[00078] FIG. 2 depicts an exemplary process flow diagram 200 of an index generation
process in accordance with an exemplary embodiment of the present invention. In an
exemplary embodiment, starting at block 202, to generate index 110, an analyst using analysis

software 114 may access entity data 106 about various entities that have financial objects that
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exenpl ary enbodi nent, starting at bl ock 202, to generate index 110,
an anal yst using analysis software 114 nmay access entity data 106
about various entities that have financial objects that 18 . are
traded. For exanple, publicly traded conpani es nust disclose

i nformation abouf certain_financial aspects of their operations.
Thi's i nf or mel'§ BAeAeRPT Bermply Pelislydemdedrompapies must lisglossfinfommitioh hlest certain

Mar ket sect diranéflthsgeofsof 5810 Bekrit g.mﬂis(‘\iﬁi%mﬁ%%ﬁ' p%ﬁ dentified. and

gener at ed usiﬁg %lgf gs%gtr egagéer dgt a. [0007 n%nﬁﬁgefl étgflt§9h’6|aé’ﬁ’6"é‘f3é‘i’fl ,

an i ndex 110"H&S* q&j PEPBUCBIFsrrofine indicengaxthen beyjideiuifiad frok gendtated using
particul ar nhnagpeagktetdagapi tali zati on metric in block 204. The

nor mal i tity.data . may be . used to generate a weighting function,
in bloc ﬁﬁ‘gﬁgﬁ desl ﬁq-’l%ﬁnggrﬁélet@’&r?Pr“i‘%ﬁtli“gﬁ%l?e gsaerpted by naralitig autity data for
busi ness seatparticalsr aefinarke chyitaliR@ioNBlefricGn blofk 9. BESIERA &R'BP LNt
| ndex 110 may, pe Jdener at.eg. usi ng the rv(\}/eIiilz%hti ng_funct |%%¥? N Iéc;ill([:akmaybe
208. The process _gen C 3P tB’t’,glél“?? 8%, tpleek 206ndresribingChe eontibntioradieth entity

accor di ng { & abushenpliar s deftiacy Mttt A A¥exdd Do BESE b 01 0BG
_ _ eée?%gdagside[{)é neeg%[g% thg metric 8r to Create a portfoli oo

financial objects  Offered (RSt blqek 208, Tag eropess endeat lesk AAsOnsed

t (r)rb ggner ate “!;qﬁ 11hid grnerdt @D 086]dingas algm?@laﬁﬁ enhBddRMENE KRBPE B May be used to
enbodi ment  @f .t W ' t of. constructing a L

non- capi t al i zat t?%ﬁ%%%%tg};deg%%gﬁ? BElGF of EOrY&gﬁ'i?iadP“@gP@Eﬁ%anﬁla&ObJects

i ncl ude, e. gffered hniheniitisg whaseanfatnation was isedi® dehd?ata GicahdeRD] €Ct S

sel ecti nghogoPr ouprRexdhianei L6Cts to create the index of

fi nanci rglm ob?ect S; and %}\e%ﬁﬁxﬁé edach 8?‘“}eﬁ‘e°?§}edﬁ‘f?nmnW?fg?fh?fm

obj ects sel EXFEHFNA 2 nppreapitpliratiohwue gdedprdiviiotf fienikial ebjeansyiaciale, sgal e

of each nmenbgkerdl dil@balh GRS FindnbARNELAL S LS, Where the.
wei ght i ng B rlégfé g%qV\BI hti ng ailgull ébg_éf?sé sgg«%ggg epe pﬁﬁ““&?&f’g’ﬁgﬁ to create
fi nanci al EEE & 8‘6\/92?!- G5t 30d gveishsingicash ofthgnoup bffnandiallobjects selected in
capi t al i zat theinder tasad on&i @dckiMOmedRhire SRRLR of Blch j | 0081

In one exenplary nr‘g%gérreq]té the,\/\ﬁlgght 'ng of 'ggg%\g@ﬁ.g%e%?&gf(lf? aemla]
group of financiar obj eeiEne iay nehidr waighyngi Y er  pupsetiof tn ercab obfiancibls
of any of veljéctusnd wgising Bxadph ether thin Mkt Qi MRES elal {vhBANG! &

obj ects may,incligs,, e 9., but not limted to, a stggi tylEe; é@”hare
comodity type; & futures contract type; a bond type; a nutual fund

type; al0H@¥lde f udeonegyemplary cnbodimeht, fhdmaihtiv I cachm@xh 81ge glofpgked
fund (ETF) #n4R&a1 Bite h¥AhY : et. ~and any other, portfolio or
account of financi &l ’oljgél)gc t s& ‘Efﬁ% %ﬁg%ﬁci%éjmr}é?%%g]ﬁaﬂﬁqsd@?' Bxagples
but not | i rAfiadpeus types of mgnmal objects may include, e.g., but not limited to, a stock type; a
commodity type; a futures contract type; a bond type; a mutual fund type; a hedge fund type; a
fund of funds type; an exchange traded fund (ETF) type; a derivative type asset, and any other

portfolio or account of financial objects. The weighting may also include, e.g., but not limited

e

to, a negative weighting on any of the various types of financial objects.
[00082] According to exemplary embodiments of the present invention, the index 110 may be

weighted based on an objective measure of scale, where the objective measure of scale may
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to, a negative weighting on any of the various types of financial

obj ects. [00082] According to exenplary enbodi nents of the present

i nvention, the index 110 nay be weighted based on an objective
nmeasure of scale, where the objective neasure of scale may -19
include a neasure relating to an underlying asset itself. The

financi al obf"% t‘f‘fi © AEFasisArlaéne taan wdetlying agsettitgelf, alleinagigh abjieétyndySEduideG
bonds, or a ﬁ;aﬂimpdh mvﬁﬁclﬁﬂmﬁ%l a associ ated with
the fi nanC| aI obéé%qctyk i ncl’'ude n\gﬁgﬂ%gﬁﬁcﬁg?r}ogﬁyoéﬁo%% %ngg?sm"e of scale
revenue, i t§‘e figzgpigbobiecbmay inghileany combiaitinn o5 adties of: eeemR] i C
sal es, net slabﬁ&blh , 08, DAl Q%s, Blenh] p ng..ne

retai ned earnings gIaa,r ni ngs per. s%fz'ilrsg]es %&Jugszf[& & (%%Skgmsﬁ ﬂ%s profit
adj usted for™ i’rﬁ% %?%Wg"ﬁ‘?%‘krwﬁe@éa@é}%sqwgsmr sharp bacle e, boalstalue
book val ue amijussiieor 1ﬁﬂm:on,|UoéllU{rél|@tddfb§teH%r%iylac%é’dtqgs@%ﬁok @éeeatdslmeg S

tangi bl e asset s |nt e assets, fixed assets,
equi pnent , 36%‘&%“?’? va f)‘?”él&‘é’ﬁﬁ%%e‘%/ﬁp@éle@ﬁseﬁslgmgble Bssq@u fiketl h@ats\vibpesty,

of assets, ﬂlmqblpfﬂbﬁsgoohﬁﬂﬂ r&;ﬂﬁc%&ﬂt@muh bf ds&sts, lﬁtﬁgglﬁontv%fug]of asset
liabiliti es,hagx?rmg\%n @m@ﬁarc and devel opnent = expense, acco otnt s

recei vabl e, earningse Pigsy sheskierm fiahilaics, ngt yorthe Frsearcheand development
anortizati ompr(rEBIairdDAx)ts r@@cﬂﬂmbe&nmﬁsylﬁﬂ%re int& &% tta:@£ JERRHS, %FJ agn
or

debt ratio, direct
budget, fact o?’gﬂ%@e c%gg{é} %Eab TE 5%‘%"@ ‘Rﬁ(b‘fﬁ:ﬁg‘@{“ ratioy badgeh geRjiat budget
i nventory rr@@ﬁf‘bd?dldgfttybmtdibosb@gkt faﬁti)efcﬁdrhehd lsudgéil ctp)!natx gbtNCRTBddepX

i ncone, capi i ation goodwi I |,
capi talizat |1%\%Ho %tg(gehf t OP%(%Ql ?fg rled’zléqc ?détﬁal?ﬁ’f’é P‘é%?uf?é‘ mco(‘:‘?pr%P&PhZﬂHOn of

spendi ng, c&%‘ﬁmgwﬁm@h%m QI?EOOé\mﬂl @goﬁdxz‘awnm\txﬁérest Qugitaieaidn 608k sue,

credit rati Qghital A4 &ﬁt&, disys e dends per, share,  divi ‘dend
yi el ds, tax ?)at eﬂkl Qc dation fa‘foq a4 byeemmove? ov g Leaqs siefit gting

cash, capit glovgh i, ﬁ”&?"‘@a‘i"ﬁ’ﬂﬁ@é Pefcsémﬂi dividendtyiebds, tof ratec iguidiion GaASHof

fl ow, and/ ot Iﬁplinl}l,l‘(ﬁ iVadilzatRon OF c 8K R e t10s to

may be used ° n‘}ﬂﬁ/ g} n‘gl ar Cenbglgfaﬁrrgartlit%ﬁgp m%g%??lgzgglc’) (Qar%eﬁﬁ%f‘%fg

obj ects in pﬂ‘é’ FER %f X%feééi‘%h\fk’“freasures of scale may i ncl ude

a ratio[@083hy cRevok ﬁ)atniz@fbe Qded! BPanQRERGllyEnbIBARKY 83 W %l%ﬁx?g?‘ n%cn;gre
in

financial o os based "gn weightfin anci
obj ects basg%gcgsthmqrr%r e b@%‘fg i°F ﬁf’JF“z”é(P P%?ﬁsmﬁ‘é@ééﬂalwygmmd%g ratiyy ofshpr e

price wei ghtdorignation pf hx ajpdties mbnereé af 4cale@f th@ M&Mgé@%ﬂh@ﬂhm rag&%ased

obj ective ngas I ude but "not limt
current ratio, Hgﬁ glg%eaﬁu?dgé}h Obq‘% b 8&538“@ Cdu'm’hmfmﬁmme‘%*mga’r ehigre

or debt ser mcg aveightiog Far gggqrr{ple the rano of any combination of the objective measures of
scale may include, e.g., but not limited to, current ratio, debt ratio, overhead expense as a

percent of sales, or debt service burden ratio.

()

[00084] In an exemplary embodiment, the portfolio of financial ObJeCtS may mclude, e.g., but
not limited to, one or more of, a fund; a mutual fund; a fund of funds; an asset account; an

exchange traded fund (ETF); a separate account, a pooled trust; a limited partnership or other
legal entity, fund or account.
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[ 00084] In an exenpl ary enbodi nent, the portfolio of financial
objects may include, e.g., but not Iimted to, one or nore of, a
fund; a nutual fund; a fund of funds; an asset account; an exchange
traded fund (ETF); a separate account, a pooled trust; a limted
partnershiB or other legal entity, fund or account. -20 [00085] In
an exe rrp[og §/5]e nbodP AR pempiryerakndineent f noeapasscosipasy iR Ynaly RS MO BE o1 2
of, or a cosvhivhatib®bf Gk PRS- Qss_revenue, .sales,

i ncone, ear g(;iggf before int erc&&g’i‘%%%vg lg%?’ %Eeééfmlg)m,e’ %aéi‘?‘?ﬁsr]i’ﬁg’r%’é‘f%ﬁsband tax
interest, t D), eremipEchefars Bieresh drxasrdenreciation end 4nkmtiHRAY) (EBTUDBS rufber of
enpl oyees, - bagloyéad, Yok AR EsSots, kARl Lok rth, .cash flow or
di vi dend® %%?008%}[ In one exenpl a@?‘%’,ﬁgﬁ?%ﬁ%ﬁﬂ\[@emﬂ%%{ﬁse of
conpany 9P¥lmy  Ihene sremplary sabvedimanthibe mremisanfeompartylsize fiap amvbidak

obj ect. The ddeOPGHIEAP RietsurERFINY Baffial LB 4 |oBlaoniOBl. St ncl. yde,
e.g., one of,.or an conbi nati on of o]%gég%ogragl?’cgeﬁ%ﬁ- i %‘ﬁ

metric, a NORCHAPKEENIGFEr ate tfetrany combimtio ef onsfor ewpd dfyi@es-finfdeROfotric

space, of fi eewospatit rddedhBEE, a M ' [ .al object.

[8_0087] In an g?qglsarfg S{n‘oodi ng’n?&gﬁg?lgh) ‘?"ﬁgﬁ"r‘% Bg_éoggggﬂfc%r?r?'h%r

obj ective. measurer of OTedmancigbicet  he neasure may include a |

geogr aphP@8iet ri cln dilvaegplagreaphdimenteivigBtigna be bﬁgéﬁﬁmré,roﬁjegﬁ%ggé RO

may i ncl .Udes?aleg% hic nmetric gltgher than gross donestic pro qg‘?

(GDP) wei ghtT ng. F‘{Sg’%g‘ﬁj’as\‘-rf‘&ayém b P 8egraphicanetng The geoprapkie sistrid imwn

di agr am 300 exsfmpary emtielmeustenayinheis & geeprapheGRSHANES t%tgposggmgﬁﬁ%gg{?% N
0 .

enbodi nent %ﬂg ent invention. The process starts at
. D tﬁ%. . ! .
302. An mdgt}( 1 el%y e received froman index generation process and

may bﬁ ui@?"’gl 0 dﬁlé:;} gfwe'cts frecxciphatyi ptrvce@miovquia%m&tﬂo of anSEdeX fubd #@éesm
pur chase f OofccardRetvif] dnQxl 4 ccording to an exenplary
enbodi ment .. The seecur_i E{n%gé%%g’éo%%%tﬁgg&fesfﬂl PHOR 3BBProfsss prtsan
exchange 312067 3®t KeYindex @ may heirensiyedhizorh e thdengeaeainirod @ anday be used
i nvest or ortogkRuRing the ildhy QG 8anki I nts _308.. The .i ndex
310 may be ugdgt eéll or?,l_ e.glsgtn Eut_1%0#E%B%é§8§rggﬁ%&rﬁg?rffBH‘? t?b&%fg?g“’
and may be HEEHELC 3 Pl gnbodingnh Fhe sechuitiqs oray be purchasat; bot6dkBY6 1 febmi

an_ exenpl anxenhges Moo\l e 82RS0T AL Ly enBod) TEp
the portfoljo pan be . rebal anced when, e g., a pre. e?lé’%%?rnoé&mup of
threshol d i's reached ™ FA“CHIS Rayhe ideyo} i0mayibe updajedive, e.gr e hedingted to, a
mai nt ai ned Hetisdid banis Ardmoay-bemsddet a 6 th adtakadd tﬁ’ébdrmﬂ%according to an
exemplary embodiment. According to another exemplary embodiment, the portfolio can be
rebalanced when, e.g., a pre-determined threshold is reached. In this way, a portfolio may be-

created and maintained based on a non-market capitalization index.

?

[00089] Rebalancing can be based on financial objects reaching a threshold condition or
value. For example, but not limited to, rebalancing may occur upon reaching a threshold such
as, e.g., ‘when the portfolio of financial objects increases in market value by 20%,’ or ‘when

the financial objects on a sub-category within the portfolio exceed 32% of the size of the
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[ 00089] Rebal ancing can be based on financial objects reaching a
threshold condition or value. For exanple, but not limted to,

rebal anci ng may occur upon reaching a threshold such as, e.g., when
the portfolio of financial obj ects increases in nmarket value by 20%"
or ~when the financial %ects on a sub- categpry within the

portfol i o epceiédie. Dpowhsm a(ha. Rpsideniy clegfed from ¢ diffsrant partyghan ”EFrmeW?é’i‘F étc
U.S. Presi d@éb%lahénglnsﬁiaﬁslplfaéecﬁaladxeau@feeg Qftbrt@By &lyanhM@ the i ncunbent
etc. Rebal anci ngrh take place periodically, e. %r %ﬁ{) ﬁ‘i
annual | {00$80090] TH@S%\‘&’@I‘WWH%F&W ?rﬁboéiﬁneé‘%é?%l Y Eh3 SW%‘WE,
may be usedpfp em&YQﬁﬁﬂ%ﬂﬁlent@ﬂﬁG@B&ﬂhma&i’ngl nvestment portfolio
benchnarklsr;rﬂ 000911 Anot her exenpl ‘E%}Eenbodl nment, of the present

i nvent | 1909y | nANGHST BPURMELIIRRAIHIFN Pidbepressutdny epHonmay A °)a“é%f8‘l’1unggg
e.g., but ngi, kabi&tlﬁﬁmeB@ SESNBAMENTAot INREXTYA BUND ANIEITA F INDIEXT™ and
Funds. [00092] This exenplary enbodinent may utilize a new series of
accounti ng @Q?"aF‘Wéé’éH“%dlsock mar ket indices in which the index

wei ghti R@eo Z]By bel’heb%txeihmaﬂedﬂnﬂagﬁneﬁtrm@nyﬂ1M£Merlasgofde¢oantngwaia basg stock

e.g., but not ted t ve Siz ,
or its pre- ’é‘ﬁ’éf@tdn%“é‘ﬁé‘?w B%tfe’ 1{“%’" WSrg t’%ﬁs may%grete ;anrgg'on ar?\}/'g‘éc%atrlrllé&n data
any account &g aglalgq bhiase dmaed:mume tehgjvé sismaf agpmpangts paofitsmy lthla‘b-pxqemonal

address sone qf th |ssu raise ove, 9 i e
based on cB‘H&in‘gf - cadeliln 8“ d’a%sgm STREP %%“"' 1 g%ﬁtatbg‘%k a&% g bty 8 (Q

mar ket capi fafib,i st ieinto addresyisame ofithe g*vtes niyed stwye. haw mdex @atabwelglﬁwsed
elementvmthlnlt t ha n

gener at ed b‘{/m gompan %ccélélﬁgx rdu %rgtgérQthqﬁp%gra?9§ §?m : %:t"é:télbxg?&%laolr} ﬁre c—;[qual
capi t al i zat weightérigomey h@®earstabliging wlsaiewithén it Barenr hfle iqemeyRegrcess volatility
aC counting g re%teﬁ%?%ée@ gbxfsﬁﬁct&ﬂ)fﬁhé ll)'lﬁls B@ﬁr@c@tof ﬁ‘ahrk%&a@i‘tﬂh@zﬁfoﬁ Ql’oﬁ& O¥er @R

mar ket capitalization-based

voI atility. mpdioogejongprderay élﬂﬁma%ﬁoynt “lS\?‘éﬁtbPS\‘?é lqﬁ%cf’ﬁ}eﬁYe FP&WO@P%%E%"“&”FFBW

class of st 919& TRl cdpRFii-aBsn- B8Rl indiBdend AR dS sé hah 1sdyoldiity.
i npl emented on, e.g., but not Ilmted to, a co

e
processd?0093k as H’eé’éﬁﬁﬂ?’é( AnepiYe Rethed SpayipEatR A1eY 538? zfgocgﬁlag(fag%‘?lffisﬁﬂﬁi
This new cl gasx phdsthaGkay veaRmERMektETbS €g., Bﬁ)ﬁoﬂ&ﬁl&dl 10,5 mmpgha@dag@ @n

t he accounting data of the conpanies, that make at
possi bl e veP® SFPTo¥ 2 A 38188183' Rﬁ%re 81'51%%51 are, Qras g SP on{hm ﬁﬁ;lass%tock
be an i ndemaﬂdaaﬁxdic& thaysiese trwdightinpednehe acgowitingdasd ofath%mmma@e-ﬁfmme up
conpani es' ti

. nggte' 18%{ ér rﬁe ﬁ)g dﬁ%%l% 9{)8&{ 51’5&!1 acéogntinlé %gt%?ggt%ﬁ Qtoccl{aigﬁjka uQ;ex may be an

conpani es e one hun e accounting data
index that is based on the relative size of a sample of the companies” pre-exceptional profits.

If the chosen sample of companies was determined to be one hundred and the accounting data
based criteria that the index manager decided to use was to be ‘largest pre-exceptional

profits,” then the index may contain, e.g., the one hundred largest companies as defined by the
size of their pre-exceptional profits. As an example, if the total pre-exceptional profits of the
largest one hundred companies, as measured by their pre-exceptional profits, was 100 dollars,

pound, or other currency, in a defined time period (such as a quarter or year) and in the same
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based criteria that the index manager decided to use was to be
“largest pre-exceptional profits,' then the index nmay contain, e.g.,
the one hundred | argest conpanies as defined by the size of their
pre- exceptional profi ts. As an exanple, if the total pre-exceptional
profits of the est h ndr d L

pr e- except |t6?PaPe“B‘?6‘glpfesexc?/¥?z‘§n¥ gsoqf%é eﬁ&{l gému%%§ ‘glra@%? E%?hégﬁ}rl%ogﬁcb:{}
in a defi nedniphsyEA ROLIIOE anmbaa% \eelghlmgmathe mcowag)iatah@fe«ii Hdehén Fgne

-22 time period the pre-exception ro Abver
A vere baepnen awboree dopeorg ey iy E*F@B’c%?%ag”m

wei ghting e &Aﬁs%ta&qstathmgudamhbesaedexgmmemflﬁ% lameae@@@nwgadﬂ based
enbodi nent . If t hegretical gp&anéc%?a el%d pr e- excepti onal profl ts of
$1.5 i n ovepdexaqeer ﬁ%@ﬁnleﬁ%{“ 0d°tHEN it woul d have a ht| ng of
1. 5% i npghbesjac coumt index dreightinga syl be nnukexd esedbrdhionthe Bméﬁﬁﬂ

enbodi rrent n‘if%?ﬂ%{%f; \%/yghneﬁor toHtmde %e chh Sk E&Qﬁ)lme Bfang %Qﬁ@x;l}ﬁ}ﬁ@%eqﬂdex

how t he fu npantes wth or out si de, the chosen
i ndex sanpl @amsayr cohld ehense memne«&nweehmlgﬁémf’ﬁmm t%ﬁ&ﬂ’&s UGt

choose to r ﬁ‘?‘{at!% ”Cp%nécﬂca@'e%ﬁﬁéq ({%ﬂ? cé;ﬁx@éﬁyz 4sfom! Qlytﬂrér@xc%ptﬁiﬁalé}ﬁoﬁ@c}gnge

but not errodi ca Iy, quarterl
conpany pr eargiX@eptih amwahl tpsiafelct, Qn*tﬁ&ﬁg’@ﬂc haigeiimts e@naﬁ?fnﬁﬁlﬁﬁgw“f?aéii‘ for

etc., and b os! B ugpefﬁ@nwmﬂa@mgﬁ periBd G RA kG B0 rofifof thor
|nstance ? e next reb

anci n%ﬁ periqd ﬁo}ég ownto
pre- except i tar@:lst Qe biridresl compprties, a9 mgagEed RS PorirRgeR P?‘Bg &
measur ed by i els RlofaRNERpABNShoPh i Srcofthidaigrafimot i 2, 8 2opuing

t heoreti cal "cofpany A now had pre-exceptio t
conput i ng dwecf@a}’r?avu‘é@l‘%‘l"%mmg ﬁg Qﬁgacg?“"t“ r%ata(r)é/asigsdglmgﬁ shlifas

accounting dat g chasekl %agddellmeamwnmmﬁomn% adleuenious gediest: £reiisgd
index down t0 1% from 2% in the previous perio @@H oG Y t
account i ng erehACEHEYEE qaﬁdﬁaﬁ?gén‘ﬁ%?gnﬁ?'ggeﬁ% f"%s\tloergl?e OSE) he tgg) ort unlrtm;e% 0
fol l ow, or LaRSel in ariages Mﬁd:lymay’lbeamchandhx thetvboiomicrgalifiss aifbn erergnied

t he econom C reali |es of the tiechdifhieSby M mputi
account i ng & thy nac%gémc a?&?%&f%%ex}(@'g%%‘u&l&n ey yaa co n}tplurllngi 4

devi ce nay peaciiasy pmduca desadenahdrdhted ndex ﬁ@bw@%ﬁd”‘ﬁ’ﬂﬁﬂ%f‘%“@ﬁ‘ H
i ncreased stabil éyé[ élaeggx%%%gllg tdGL18RER5h: SC QAP A Hithknb@i n6Mads of investing.

behavi or as é are wn net hods of investing. Accounting
Dat a Based | ndexatinpRafaQB@ebindexgtiohe exenpl ary enmbodi ment, a

_Cogp uti 2%&%?}” ce hﬂPone SRy BRAbRRAEHH doﬁ@utg%t(ﬁwgbﬂﬁﬁdem alcéccmmhhgdata
e ¢ bassel;ll (':stocl?lflarkef 1$1dcx (ABB%Cs%ghuansE ;: 2 gan a%;[:o%ntn?gs(?a(éia base%c stocﬁ%{a%{ index

i ndex
by using any of the accounting data based data points regarding a company or a group of

companies that can be found in a company’s annual report and accounts. In one exemplary
embodiment, the computing device may create an index of companies based on the relative
size of the companies' sales, assets, proﬁ_ts, cash flow or the shareholders equity. In additi_on,
the computing device can also create the ADBI by using a ratio of any of the data concerning

a company or group of companies that may be contained in a company report and accounts.
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by using any of the accounting data based data points regarding a
conpany or a group of conpanies that can be found in a conpany's
annual report and accounts. In one exenplary enbodinent, the
conputing device may create an i ndex of conpani es based on the
relative size of the conpanies' sales, assets,. pr.ofi ash or
the shar ehdndee sxeotpliry gmbadimentdhis PO mc]t“ﬁ"et?‘ﬁf? M ?lﬁ%‘)fgg‘\é/f&%%x_] g%ﬁxl_'ag s
~create the &%%ksg}x }Sé{§dti|agp?~cd’n%ahigs, HeirdBMmQn iheemdall or thaneernomgppital

‘conpany or group of conpanies that may be contained in a conpany
report and @ecwpedtstheir cggof @pitle exenpl ary enbodi ment, this coul d

i ncl udey g €l atd e iRy Handddehds@btios a0 eftbradnbichkecoojngot tofeda
sel ecti E)n o? conpanies, their return gn invest et r p 'srheg‘gﬁy{on
on capi tal criteriedapeg g hoy "?%i"?m&ﬁ@‘?‘sg}e“@&ﬁef ary e[cgﬁglg'é}' gnce the

i ndex managgr ias Herisete abdpentacack mhi atuabepde infle BHowingagadlf, for

criteria to use and how many constjtuents the nan Aef hifetihdk
he or she wexsmple, the inds mapreer feeidaBioSRElYet FRECD gltgtlrang evi ce nﬁyl

create the |Adetuidled fRstitaink Meinbes waydecidés to ussrpre-excapiisine] prefitsithebisen

manager decides to construct .an accounting. . eirst,
i ndex of oh@omiw&rdétﬁb&%ﬂﬁ?ﬁef‘ﬁg?ﬁcof?g’%ﬁr‘égrd;?glﬁ%%%g%g?%%g %Qﬁggm&g%m .

pr e- except i gRabmphikideviadmbperiinoaserchaio fiod mhich gredag largsgoaehendrddisted
t he conputing device create the .| nde VWS Onéd ths tomputi i
conput i ng déﬂ’/‘?ﬁ"é"eﬁﬁ?d%g‘g‘*W'%e élz?s%é}fg%wg g% € n(ﬁlgf\}hh%@h are the 1% rlgl%gietv e
one hundr ed phd igéeified thixipfanha®natbe cafiutiogiddyjcere be ready forcopsigict the Index
pre-exceptiopal pr Ofeit tbse'acccg}%.% 1}1&5 V&%Elﬁésiﬁag:d@ﬁﬁi.e(i@atimeioﬂﬂi&iripfei— ed
this infor mePBAVYREY cor}pagtéﬂgg’éwgvi ce HR% atée{o%%a %192{’818 ggﬁet({%gtpa&iehsqs
i ndex. Conpadepsnahpryfitsel [2aterso i o] 5

relative si f their. pre- CeRsivRnA adiiptoFits dff$2] then it aiap havedn index
pre-excepti @ﬁ% a“&r‘% %eﬁlgﬁc‘):?m?%g Agne ﬁngﬁﬁg cg 1asni es i s 910. and

t heor et i cal veighpapgf 240.K2pse B}e@n%k‘t‘@ﬁdicBﬁ‘Q?m??r‘WE’Ti?‘? et(?lcnﬁ?m?%eﬁni t%rlrﬁam >
have an i nd%ﬁ(e coﬁ@h depge Qfay-gg@ir} Perulahkaurdndan Ipdfc&dlan@_rqsdwi sbare HBSPS of
o cal cul at dnd diffree cpmEmsicsse P AP et GO0 s THHL R o B! 1
di f ferent cQuRaRESstirind Vud foriax indg ngizdes pooflidaandtteendalpnlatipg Rovhash ofe
achi eved by assum n% a starti n%/%i,ggifoh% t he index, or index
portfolio, dRdrEFe eGP o ot the i ndex constituents
may per fi@gpM7goi ng Thessnautng §S0RIY tingembmpnibe indexgueiphtingpaythe preppnting
rebal ance the index weightin , : B Shvedat Fobas@scefdbithe end
boi nt o changutagp et el 8 0B ks BEGRII B 18 el 3 0P

ire the I nvestor. For i ns%%nceéhi EI d
at the end of the next company reporting season the combined pre-exceptional profits of the onc hundre

anies had grown from $100 to $120 and the pre-exceptional profits of theoretical

largest comp
company A had declined from $2 to $1.2, the computing device may determine its weighting

in the index would decline from 2% in the prior period to 1% in the current period. Also,
some of the original companies in the first one hundred may be eliminated from the index if
their pre-exceptional profits fall below a certain level while new companies that were not in

the original sample may be included. The computing device, under the direction of an

24



of the next conpany reporting season the conbi ned pre-exceptional
profits of the one hundred | argest conpanies had grown from $100 to
$120 and the pre-exceptional profits of theoretical conpany A had
declined from$2 to $1.2, the conputing device nmay determne its

wei ghting in the index ul [ rom 2%:.i n t L [ to
15T tha et BB O o e e kB g O, R ALARILOE O
the first omdividuaboagbaniayrepet héii preateptiordat profitsive aiqnatterdy bésis, piigiriwaiting
pre-exceptional, profits . in.l . Ich _
conpani es tﬁ’gﬁ ﬂ\’ﬁgl?a g f %og'u a?l%gﬁaggvlmg?ﬁeg{&%}aﬁﬁ Icg&%%? e fi[:r!tﬁlc ugeéndédmfﬁ%g
conput i ng dthvincd, at amde Alsohige cimpiing drviesf under thodirdciiereafian investaly caltbbgese
to rebal ancg de CrnliE W AGS M&séd*lﬁ, é.g.gﬁif noSinGhted 1§ WltheP B tothIHobBEll ffount
as i ndividual conpani es re%ort thelr” pre-exceptional profits on a
quarterly befsirs-excenidgra prai cablngparteror oh a prieulptiieapliingbagh. conpani es have
[ epOr t SR I Pr E5iSAGARL L ABA mikAliddeS o8l d15 i iR DfbodhGM.Al
at once. o, the conputing device, under the direction of an
i nvestor, cagbentingdetgdased gompanE AePWES fdieonaapiéh of mgairyation of Bt daga rgay,

but not l'”%xtoe etagerie_@ioi’ Eé?xﬁinta Bfert Bl & folRvdshad wﬁm@é&ﬁtq in®fst in al;i_assive style
pre-exceptional profit each quarter or on a cumul ative rolling bhasis.

[00098] Conwhileifocpsing op yndsentaly thagthey helisye e Eprogipplg FPgnsippee-asrrsfiag ip an
embodi ment  yaldiary BE6QIRAL RS iatd nhgBshys GERANYWRECAIK F Uit fodign
rati o, or mani pul ati on of that t rzgé/ 8{1}0\“ de a seri,es 1of gnm&e
al t er nat i veSIWiEs thahgtest &r e [BREsstiRR Prrdseq sepaties 45 mpagrd By jale t°8 TPrOHS:
whi | e f ocuspigy @ewihundase st gl suinhatinebent el ing uecoatitingidap daded nompangr -
i nstance, according to anggﬁ%gg%l ary enbodi ment an investor nmay

al ways want 246" oF PR S. or foreign equities that are,
e.g., the largest five hundred conpani es as neasured by sales, or by

profits, or,b owt.h in.sales, or by return on investnent, or any
accounti ng dﬁf')a/g"g ?é\%q%'gn%ﬁg%§%§accounts data or ratio of that data.

Long- Sh@eaoogiqui t yASercatpbyy esbdddoaoel thapresreinpintiy menbieliongeand bertt he
present 1 nv (IS.EE:t S bRy dltn %&tén@%gwfg&dacmﬁ}ag ddePSsdd iﬁ&%athﬁ’:%@ eS8 %lﬁquuities

extent to accounti1 ng data based i ndexation suggests tha
equities apeundder ovr valved val ued. [000100] FIG 4 illustrates an

exenpl apghoppgicess fl owdi AGLaMed AR npluryRbORLNS) diafbaD B Aethod of
portfolio of "financial objects accordi n%eto an ggodl ﬁrf]’tﬁ of the
I

present i nvesttingt portfeliogt Jéé?élci&b‘f’j THecHT ek oan iment;of thg Presgat ygntiog.

det er mi'nat i gyplbék 4M8dR: RbcetyVirlsARMIRG 404, a determination is made of overlapping
financial objects that appear in both an accounting data based index (ADBI) 410 and a
conventional weighted index 412. In block 406, the weightings of the overlapping financial
objects in the ADBI are compared with the weightings of the overlapping financial objects in
the conventionally weighted index. Then, in block 408, one or more of the overlapping
financial object may be purchased based on the result of the comparison.

[000101] In the alternative, exerﬁplary embodiments of the present invention may

determine non-overlapping financial objects appearing in only one of either an accounting
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financial objects that appear in both an accounting data based i ndex
(ADBI') 410 and a conventional weighted index 412. In block 406, the
wei ghtings of the overlapping financial objects in the ADBI are
conpared with the wei ghtings of the overlapping financial objects in
t he conventi [RYARNT=T i ndex. Then, in block 408, one or nore of
the overl ap p@%as%el l\ﬁ%ﬁgiﬁgﬁ%o%jaéﬂvewab‘@Eimxbih@évd chapeilg dinaddie objects in
result of tHe AldRbwith ﬁmncia[cﬁijlﬁfb@:ié.cdnﬂerltiaﬁalg,lV{,&%h@e%tijl e NEXED laar,ég
enbodi ment s pf,,LheLRLesent i nvention ma et ef m ne non- over 1 appf ng
financial objects appearing & W oAl ‘Hﬁ%l\ B s weighteddhy aeeowing dangpased25
data based ivrighingARBI-pveplaping frametdbRioa lapMai; o c arin
financi al Ot?ﬁcﬁsﬁtrx%yibﬁwe%ﬂte gBlt wth fin nq?%l%h%g ecltl?stj& :jcﬁé‘g"%onaﬁ%elgﬁateg
conventional |y wel ght 60 | HABe SRR} Velgiingg Fifaneialrbicets napjleatbs
appeari ng omPirhpsad based ADBE ravalyinpecigiinght ed by accounting data based
wei ght i nggo1ben- over | appi fimancial. objects appearing only in the
convent irtonalb?{; wei ght ggaglgﬁﬁné’}(arwogg“ iaaﬁtdéﬁoﬁyemstd@ﬁom.ieqmaés,
wei ght i ng.  PeleRieeibs reasbitietdstamayy dvieap deinddR Wt Blas tpéﬁ)qsa!s%ﬁﬁé?ﬁ%o)?-
resul ting Wale@hteld R Snanidd® gxg, .| £ |ary. e odi’ment, an 1n

of the lar ggsf%hl, OOQP_U. S. 93& u%’%“.“%%’?%v@?g&%ownﬁwumg pempkatea mapay
overlap an ke P%tip@edsg ingettn of a0 8 obhtig dera Phsed nd&aduc PR ¢ PELANLEd
conpani es bimapPlORESBAREM AP % af n: Qverl appi ng_compani es
may drive fhe 2.0% i ncrease mm?gggﬁﬁﬂﬁAQQQ%%ﬁﬁﬁ’ﬁ '8 apeiloblg

i ndex such 487 Rescgreh Affjfiatesy LLC|of Rasadsrla, i), vREGEAREH oAffifet kldbT ESlong-short
FUNDANENT ALstiabdgi ¥ccotdikgR6/h TMiniai i fr@m Research Affiliates,
LLC of Pasadena . CA versus a ca -’J\‘Ne@“%’ﬁ?’é‘& (lgﬂ%‘%?gio AVIrags g Reyp of
strategy actOraPiyhsloRst evednn pad pavernptict thremtpeited detai fRet h&oluiBlaage
this 20% ofbasgbimanti@s Ak kadmflay Mk sHE0ISARu; capture the -
expect ed alaglggoi‘l{{%@p;%%gaccou ti nésdata @é@g&tﬁ@a&?gwm’ﬂﬁmlybeta
exenpl ary | ong-short U 5. “BHRIFSsempleasyt market beutabpriong shait etratedda] 6 as
and dol | ar pag©f p abrtialiels elematiepltaegicd budkepl enent mar ket neutral or

| ong- sh@pdi103% r at egi es as rt of a portfolio's alternative
strat egl}lg es ch ket . [Oﬁbc%ggmggggﬁﬁiﬁ? i"rﬁlﬁ’“’é‘a’? Hay §¥egonondomensimenofimaynparse

economi ¢ mEE8 iR estyictinpingensy. UsiigaecoutingQRsbastaleb dMamid 1HEX S O%@ge
accounti ng tefe e ures of fine size may create dn.
dox that "1 cRnR R TS AAPATAnRE R R SChserige it beptivatees mewoid oy
avoi d f1 af@™F Hieerip canitalization @tiecaateighted (pfek &L api@I ARG R Heib RIS 1A S es

Capi t al | ZahitoRHWSTGREGE JvBREN&Sstocks and underweight undervalued stocks. Accounting data

based indexes may more accurately estimate a true fair value of a company,

. allowing the
weight of a company’s stock in the index to rise. or fall only to the extent that the underlying

economic value of the issuing company may rise or fall.
ADBI portfolio construction .

[000104] FIG. 5 illustrates an exemplary flow process diagram 500 of a method of

constructing an ADBI and a portfolio of financial objects using the ADBI, starting at block
502. In block 504, the ADBI 510 is created. Creating the ADBI may include, in block 506
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natural |l y overwei ght overval ued stocks and underwei ght underval ued
stocks. Accounting data based indexes may nore accurately estinmate a
true fair value of a conpany, allow ng the weight of a conpany's
stock in the index to rise. or fall only to the extent that the
underlying ecgonom c val ue of the issuing conpany nmay rise or fall.
ADBI por t f ol PE°UBRAPTYEES Hirfinperid obiagts, Andsin Bloel $085delcaifia APsc@¥OIDNATYse
f1 ow process babedgii ABLERiHz BraTELNAH 4Rf tryct i ADBI and a
portfolio of .fi nap%iéal obj Set sa_usi n ﬂt&ﬁ?%%g? lﬂs{ na}"trliq‘?fg@é%’ ajogtolio of
502. In bl ocKPHH! oWt inpigtedysing the APBAS Wi inclodmgtwchdtind e ARBIcial®ects in
include, in He@okfoB®hscordingfo 8 Me8&td 19 afe FY e of financial 3
obj ects, and,,.i n.bthgck 508 sel ect | ngaaeg{]’lbsf‘gpaﬂoﬂfasf‘f%ati?ﬁ‘?"@‘eﬁa%ﬁnaaagbd
on the accouRUFHY BEPHPRP-obt ai n the ADBI' 510. Then, in block 512, a
portfoli @ooi0s]f i nanci alro 06Ys86dt 3n b =To NSy he, ADBI 0
FIEERESEL I b 0 (AP custamtes.

i ncluding wej ghting the financial objects in
to a neasur ef“gfn 0\}5’%[5’8 1oy the RESARGH AE%%@T% EUNWAMENBAD INDBARC{RadF1™),
obj ect in t henpenmbeldf GinardcRQOdER, ¢ F0 1660154 £44§ enpl :
accounti ng @%ﬁiﬁ%‘j’ li ndegO l1Q:—ADBI )e-g such as‘?’?ﬁe"?fg‘?ﬁy%ﬁﬁ Ct%)%’d{ofﬁ?‘tggfﬂd
to, the RESEARCH [P KTRE L pRieANiERrTAR bPREmTVISS RAGIT ife: beckRuitkvddRy
of financi alfrestspshdiosy, sdesgand gt@OQividen@gui ties, may be sel ected and/ or
wei ght ed d an the,follow ng four accounting data based neasures
of firm @ng}:%? book eq Y f/xe\’?g)\lfmalﬁ%;gmquf%"é‘t elAsesquaiing data hased indedt sgrhos..g.,
di vi dends. [tobeptdigiited\v, the RAHIBY indamhodirenighofl 85 e@g&é&%%%ﬂg,fg@tfgm
1 t he RAF I nde

based i ndex jsu&hs : ut t limted to, \ X may
first weight all “%é"‘“éﬁ“&?f’td.%%a?‘g? B2 si5F dledeiie. Ageerdin o mmcanlary

based neasur@@ogimest angpsimabretitivaivtigtirgibemeen Hhe Cak el th&y cﬁffeﬁ%r%%%{h)}
enbodi ment , ofihe 8oLl MBlked Bl I I.n e en the four factors
may differ gg éeoq[aphf; of %gtﬁs@t%ggﬂgn%%?getc eﬁ?‘b‘;ﬁ]aﬁ?ﬁig@ﬁnfﬁ‘éﬂ weightinganay
are ;sel ect eif igf Feonegopptry mﬁwaqect???gm itdﬁ@fmlamel_ab& \Qﬁéﬂtiﬁli’g!beﬂyeérgﬁ(?
country or ifetusShiymaeckae i e : rel ative. wei ghfing _
bet ween the  factors rr? rr%e sg n%%n?% aﬁ%‘gﬁ%?ecg%mer’?d%ﬂn% ﬁfﬂ"ﬁ‘&?‘?“te
sector. The™ AFE Wght iffenchpiging by equallyweightinglehchw hgifourhadoustaghiata

hol di ng by bayedinkasutseif Gith isizg a@8&IMeAS ak Be i data based
neasur e of gg@aﬁﬁe tgg;@r din tq%ggn‘ exelrlr%l aren%ebg’g'ge ?rrﬁr;c’?lfxa“ﬁ assume that
exanpl e, assu at "a’ 8??[5’5%‘&?‘ 552 BHhef togal US\only valess gt of toRd B%cah
total US boBw.\B4b efgstal UStsaiés, ek 20% biSiof8BH dividends, v

[000107] Equally-weighting these four accounting data based measures of firm size

(i.e., book value, cashflow, sales and dividends) may produce a weight of 2.5%. According to

an exemplary embodiment, for companies that have never paid dividends, one may exclude

dividends from the calculation of the company’s accounting data based weight: Finally, in an
exemplary embodiment, the 1000 equities with the highest accounting data based wei ghts may
be selected and may be assigned a weight in the RAFI™

portfolio equal to its accounting data
based weight. |
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flow, 3% of total US sales, and 2.2% of total US dividends. [000107]
Equal | y-wei ghting these four accounting data based neasures of firm
size (i.e., book value, cashflow, sales and dividends) nmay produce a
wei ght of 2.5% According to an exenplary embodinent, for conpanies

t hat hav?bda?(y r paid dividends, one may exclude divi dends fromthe
cal cul-at fon OF the conp&ry¥ie pptipreagrlanicmbbliset, meaogdsﬁntmg:ddi‘ea&alsaa,mdex
in an exenpiwhys, elgbbdlmemhxtedthemiﬂ%mg ichi

accounting dat %ﬂggﬂ'ﬁj be sfél%éecctsggc%nn%&rgafgﬁéatgg‘g ‘@f‘ﬁé@rﬁ

el e

wei ght in the RARID" maysusa kga) lﬁmucms@ fhbauasteabasadh flow

wei ght. -27 }{eﬁﬁﬁm&&]ﬂ to%ﬁid:@bldva]@: ﬁlﬁeaﬂ@%&%va%géﬂ%h%%’ jrent, an
accountlng)g a based f[ndex IﬂUCh as ut no % 8%“0
RAFI TM %e const r uct'éd gt W&@B?@@S’E@h‘{ #fepunbog dshanaye)ncludeas 1R Hing

of firmsi zefourﬁ‘eﬂore,mmmue RAEsIrEMniia ¥ sHSFa tag&a,

i nstead of GASRaflAMnPEE. SN hare Egg@t%t Al book bld%#(ﬁs?n?aﬁigt?ereéexgqlmg ook

val ue per share in rts’ conatPURPsBee Botrmerthe wed. dnarestenpicapiary

ferrbodi man'lt3 : e?*i’edla@@fomthngl fdetora mapye us&a,lhw?ﬁast e, 49 & gk}f%%d&gudl 1B§{:1'£ta In one
actors oQ en S an I vl den

anot her exerrpﬁl3 a}?é&%mn%ﬁ%éa/ {hg Wel Hﬁgg 8ﬁ%a°]6f’ EE‘F?CBW mRekecahalatlative taene

be used. | n 2B0tBhier 28%ecafishairof boakntabe] meverafaobagn ARbhnd AGHAS TRYhePe

used, such @ge b t, counti.n In one exenplary
enbodi ment , tr%ﬁ?/\rlgf ’Sh‘?‘?‘?}l‘é’g 12?{ ereegag 9??8%2’3 ‘6?% thies, fagiers avqy &b
relative tov§ibted fhequplaarts,ii. 6633%25%t@50(ﬂt81@he Qﬁlebﬁo&u\éadnbl%ash flow. In

sal es/ r evenugihes 8% WnBEEm&iV, xenpl ary enbodi nent,
if there are no di w%déﬁds theﬁ’%ﬂg&g?ﬁl&&t %5 cf‘&@tgfﬁa?rﬁﬁysuﬁléas e.g., but
wei ghted in %8\.’1‘5 d 5, Peighting ividernis gt 9% 4ndtboolbobic, sa@dsuezenﬁeab@&amyﬁme
and cash fld)"ﬁxhdaéh eRNDE fiRlexey |§156/d1§1 i vi dends may

wei ghted inga. atmgr ar texgugﬁggs @ROQ{)%E%QES mg %ffaér&f iiegendmg on
wei ghti ng SRR %ﬁv 0% RSP gbike- V‘QP% Se%@loéﬁierswabmerﬁndmﬁa&bect

flow at 1/ Eltahotbacﬂxsamﬁlm enibladlﬁieﬁt UShI g8 ¥y eﬁpggjem%?n el g}hhy(ggst an
e

be the sangy, e coun or sover
i ndustry sect orggp {d%’}é" %1;[’}16 8?%P¥flﬁeﬁfgﬁf;‘praqtheggpmtal 0bJ¢cn lanodther
exenpl ary effpodianembodineny menghtjﬁgsmy vu@rbysedaﬂsﬂaﬁu fa&oﬁnsu&b% é?guﬁ' bthdt O

sover ei gn Ofmiddi18lihe? try sector of the stock or 0
fi nanci al olgmlect{’1 r?gfnatost 81)5?' é41’r§1’r O%Wﬁbﬁe?f@ﬁtsm%f@wwg‘s may

vary based Pﬁ?ﬁtﬁﬁl ‘@Pff%%naéwsu aﬁ@unirvf aypnue generatdiilly thddompahyleiced t o,

d hi f
Lypes OM0GHOPLs, | NOUSH fdkodfifo Ak basBP RRLARLY & SERYES sevital Siets tomoet

the unique needs of different classes of retail and institutional investors, including

e.g., but

not limited to, as enhanced portfolios, Exchange Traded Funds (ETFs), open-end mutual

funds, tax managed portfolios, a collection of financial objects managed collectively but
tracked separately, and closed-end mutual funds, Various US and international investment

managers may offer, e.g., but not limited to, a suite of products,

[000111] A limited partnership or other fund or account investing in assets based on an

Accounting Data Based Index, such as, e.g., Research Affiliates Fundamental Index, L.P.
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profitability of conpanies, anount of revenue generated by the
conpany, etc. [000110] An accounting data based i ndex may be
available in several varieties to neet the unique needs of different
cl asses of retail and institutional investors, including, e.g., but
not limted E&Fﬁﬁ, enhanced portfolios, Exchange Traded Funds (ETFs),
open-end nut gal A Increase thiatlehetnprated bohdcositingdaobasetiniORLS] in the US
f manci al obj tetghimpragetneok be@ahded@h UL 4ind L.ac eparatel y, and
cl osed- end r’r}ég)%ialc.g ungs. l.\/ar' ous US a’nlgafldrllrtlgté?'%é?ﬁ%ﬁgfgﬁﬁ%ﬂﬁﬂyCash
managers may Of fer .2 Q¢ gualiofieampes pdorreeate gnvemamwistreensf THeraag6hsS
[000111] A |énhhtcethepantailahls thidque® he lp I ount .i.nvesting in
assets based, an .an e@ccou%%hn‘%gg)ata ggiye%lé?%éggt@%@c?ﬁ aécg{,mr@f%}?o bps of
Resear ch Affé; rared %1109 7P dsis poimts (bR (AR out Prfofyince that may
i ncrease t hebegichileedgbmegtathetseby a6 P bR g ed indexation in
the US [E)bmqlég;h i npr ovgqlllanntta or egéhangerren?sg?h?%%?%lggﬂﬁfgg%?ﬁ?sﬁumﬁ-
not limted to, nonthly CAShPUPESAPLRethatfunther aquant inyestdg ieassoisb@sd sReh
cor por at e goVeBhiaistretiswd BRpgh ad IReA R Ut dnlinal L p @mp@mc_ﬁg%s avai | abl e

t hrough the b‘ax!%d%xﬁ%ﬁ%&.@%ed to.add an additional 40-70FBFScogping data
annual out performance above ¥ REH) GIysPece ip pnpssmplspsembotinentioateanuh
per f or mance ctkcedppytiolisef i beved litdte®1waivod Bﬁerﬁh%@na@fex@tﬁﬁ%ﬂﬁﬁii NEARRE 2
based i ndeXib@Qx;Se@teQQ{&{t}ghéO& gag)ﬂgﬁzructi le,gg‘{DOOl 12] A Ti'm eq - may
partnership_or other fund or ceoae v indexes by approsimatdin #rbps perayar.
ADBI i nt er n&thedhptheriRAs Fundamental RART LPM RARBI is @i @lhahdd oBAGlic *haﬂﬁ%’}, yse ’
appl y accouionity hah fballks j tion.to the international equity
space in an, exggy | ar e%o&g%%nn%ﬁ‘?ﬂﬁﬁg&grméﬂgé OIPRfS R B et @k ko Of |
e.g., but nBFPPYHRCRHePsTiammnce of therRysl i lnmmktignekindd®) equi ties. RAFI - |
my be[@optaited to oWRREiOLIRLARR ' ' wei ght.ed i ndexes by

appr oxi mat el y 250 bps é}l@? ear.ﬂ%ﬁiiéﬁgla?@%ﬁ%h%él cl‘-%i"é’ﬁﬂﬂ%f?ﬂ?pﬁl&gaﬁmex
LP's, RAFI-T78° 3 & bl5 @ipha wningohe Aatounting LbaseBassdIdb YA Recording
r ebal anci ngtoandxemathdy tesnbodimedr ni ngs and cor porat e governance screens
to inp pon the perfarmance of the RAFT International index.

[ 000113{09%1?5}3- end nut %glgxglﬁﬂ%"snﬁﬁw Tvad §1d) pf e ADIBA suablas,eat SuehmitatbNg

a fixed i MOWERSHARESHTSERATIUS AOD @ortoRhBTHRRG S%QSMA?%% Nt A Dat a
Based | ndexrthBhad iRGHlgling, Sttroan%%(de,rrpl ary enbodi nent . ‘Fﬁlﬁ’()‘f %]“e‘;ﬁﬁ _
Exchange Traded Fund (ETF) of tRE AP 18adqyv-4est meang of adgessing ihwipbwer df0,
PONERSHARESC#opsingigtapbass) indratighoarotiet bxeniply édiboalsgh Symbol : PRF) may
meet NeoOE 15]

Another exemplary embodiment includes a closed-end fund implementing
accounting data based indexing such as, e.g., Canadian Fundamental Income 100, a closed-
end mutual fund of the largest 100 accounting data based equities in Canada which attracted

mvestments from retail and institutional investors in 2005, one of the most difficult closed end

markets in recent history, demonstrating the strength of the accounting data based indexation

strategy.

Accounting Data Based Indexation Long-Short (ADBI-LS)
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of retail and institutional investors interested in a | owcost neans
of accessing the power of accounting data based indexing in another
exenpl ary enbodi nent. [000115] Anot her exenpl ary enbodi nent i ncl udes
a closed end fund inplenenting accounting data based indexing such

, Canadi an Fundanmental Incone 100, a closed- end nutual fund
of the |[99Qjé§1 100 accAeRERng data basch sslexation lingishet (APREAAR dachdsi o, but not

attracted 'li&\&%%ttm}ﬁ-ﬂs% fs@l&%tsﬁbxlt U@%M}%&hﬁ%ﬁ t%&qg)era &V&é}ai’%u%h LIRAF™

2005, one of the nobst difficult closed rece
history, derd¥ieyetion: iThg RAFEUss. rlwcﬁorff%xo iy ¢rsignedcio wntperfymdbe Rudsels H190 (and

i ndexati on ysdgsP AG
( ADBI - LS) 26 [ 0001 167 Aﬁgguryfpﬂe IQ?%?] aeﬁigdgnaélp ﬁ%ﬁ%ﬁi’%i&gﬂmgﬂegég%’k’f“gm

(ADBI - LS) sitieRAFIY. 10 %mrtfﬁ‘&felaPYth@dhtssﬁll 1R@randjsiprt ingheystocks that are

| ong-short kinGerweight 1theQ¢A13£tL¢QYIOb®€é§at1|v€i65}ﬁ@ﬂﬁ‘s§el%b tﬁyﬁnmﬁs %{%ﬁw
i nnovation. The RAFM‘IS 1000 portfolio is de5| gned to out per

the Russel | 3R3BES thy FWBE‘E‘&F“’SW)G“WC%&?B?W DOWIS: per annum By

goi ng | gog1iim st ocks USJBBI D&m&h% Q3 mmm&ordlhgltotdﬂ%xé?ﬁﬁlry@m%od&x@&oxs
portfolio r Iatl\(/i? i g\%&% 1000 and short in the stocks that
are under wef g% etrl% afﬁlgbe?ﬁ’ﬁbml“é%“é’?‘?t\?i’é’“tf deitirh sssetry bei crocpe
tEe RA::I LSs@mﬁamegf{the ADBI maﬁéﬁaenﬁﬂ&s ‘E}ﬁzah@morpgﬁgmangngve@m;@acgs
that a rce 000117 suc according
to an ei ?gluy enbodlomrrgn?e]'aﬁéeo ?ftaé’ 5 @%M&Um C?BSIC%R“E‘%’E}OH

beta neutr abaseb idex Bussskk ¢ 00rmaycdataba@it 75%h &his @ely @ivel26% vadghtor the long

St Py LB ELYPBLE A5 ELRE T Bl BTl g v
ADBI RAFT gl 300Gphornuhiciapiy akgnifitthaoRAFdgtecnd the purtfRlic salbtilitt 00 ermy -
e st nt oty BRLHIB AN, 3 L Bt LDl 3038, 18P ROIPAd0R, AN

25% wei ghts for the short port 10 e ap ed to
300% | ong @ﬁafsmgﬁ%ﬂoeWPwmdmmy the RAFI al pha and the
portfol fmoyphjatility. Aswerddenadiey, Rw@lnﬁlab&%&%% % nléxt @ﬂgmﬁﬁélﬁ

range from abog{% 200% | on /short t 0 about 0% T &ccor di
to exenpl ar PeEADEHIERES toge F'(ﬂ?@ﬂ@]al Yhuiflity of IS Yolatiity pf themagmplarg RAFI—
accor di ng tbS.ainhcexespionl basdshotowasy,. nmay be designed to achieve an
annual ity of % . Volatilit f .t | ary RAFI- LS
since i K@égq] on, yh as Cg?{glélos &ﬁn ef%x%)lar}yem%odlment %%mﬂs su)c/h as, e.g., RAFI-LS
may use leverage in both its short and long positions. On average, $100 invested in RAFI-LS

may result in a $300 notional long position and a $300 notional short position.
Implementation of an ADBI-LS’s Long and Short Positions
[000121] According to an exemplary embodiment, one does not necessarily directly
need to hold long or short positions in the underlymg stocks, nor does it need to access a
direct line of credit for the portfolio leverage. Instead, according to an exemplary
embodiment, derivatives, such as a total return swaps may be used to implement the long and
short positions. It may be possible to achieve minimal counterparty default risk exposure by

entering into swaps with large Wall Street firms in an exemplary embodiment. Investors in an
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[ 0001 20] According to an exenpl ary enbodi ment, ADBI-LS, such as,

e.g., RAFI-LS may use |leverage in both its short and | ong positions.
On average, $100 invested in RAFI-LS may result in a $300 noti onal

| ong position and a $300 notional short position. |nplementation of

an ADBI --LS'ng hfﬂg and Short Positions [0001211 According to an 4
exenpl ary erdoal TBAY I8H RigElK ghortingay £68. iclyitich radet, knjestore ety brdhohdl
I ong or shor@TQdsiati@NGontricts. NBiURISHd N Se.Nor daes it.need to
access a direct line of credit for (%‘Mh%eq%gﬁagg‘%(ﬁegmla%@gﬁgaécynfH’é’?sé‘ﬁ?i’,t
accordi ng t d*8W Exenpl ary enbodi nent, derivatives, such as a total

return spepE2imy be usAUBI-OPIsHlgRBNL ™R hont Pt
It may be pg et o ity fyE ik ROBL ABBELs

sgc%i bSI et ?,rc]p%&ve' n'gni mal counter o]

exposure by ° ént e‘?'?'nlgA ) - s Rahee fupd thabysgethodiffereBtos bettvedn qonpanynweghts

exenpl ary eribadiBeuth.as) &y SSAFIMS aidin & Bapita@zafbBlve . :

physi cal |y shart ist]@ ancyﬂr[g. S.. equi tliles?pjrat her, e@@es?%@g%ﬁaéls%?f’%ﬁv

hoid OTC d&PTVALVE® EEREFEP & exemplaryigabodimepi. de both tax benefits

and ef i[60@ABY i n i nveSDBBNS may beicsighedto bk A0RE AllraPARB e Ju-ﬁ RHSRuES 1 an
ch as, e.g.,

e.g., RAFI- may.be a full-market ADBI. ADBI-LS s
RAFI - LSTM %gey laeryﬁx‘Pﬁ‘ﬁH‘e’i‘th “TEOIE s ONCHRAYF*PFE ADREES refemaviehis lestpany

wei ghts i nup@Biclatedotithatbe eqmitg markBRAEuEMhan @xénﬁﬂﬁy embodiment. However, ADBI

capi tali zat i,Qp-Wel ed i o _estahlish long and short positions
accor di ng tgg gﬁ%g%xgrn %/‘R%? S tf?éﬁ’topza[sﬁ‘ﬁﬂﬁ‘é]s DATRYUSITESqfioy nepEral inan

desi gned t ocERIBY Fabodimentr al and equity beta neutral in an

exenpl anyoogpdpodi ment . A%{_ e. expect ADBlL-LS returns to be
| ar gel y[ un?:j(:)jrrel ated W t ﬁfﬁ({g&éﬁ&%{/’&% eﬁggﬁ’é‘f H#?Wtﬁﬂmés?@ﬁmaéﬁwty
embodi ment . lopgwarbIateaioBWhensbye.mowt i limeiteH @, 2 St Gekral MoloRE(GM) position is
tradi ti onal psRASAthASohd Fdrd i Ustr, ector neutral in a

exenpl ary enbodi nt . 06052,41nAf%l%ﬁé?cfléébd%ggénﬁ%acﬁ'gferbﬁg‘slf”ﬁad'ﬁr‘}s?},‘o"&nd
thus is di fPEFHORE PPUMR the sdstive dvilsrenescheiwapn theg\B &fdex tuck by, akegi es

wher eby e. gFUNDUWMENTAL NMDERT %&Elgfa&ﬁlggisifs {3%%‘5[ I’l]%ht%teatél. e§,ﬁggfv!sr_%g.n1é\§ |

position.is ai.r i Lh ng

acquire bot%Otﬁgﬁtﬁgg)ﬁgégﬂ%%“ 8sitioris based on the relative

di ff er ef9@125¢t ween t henARBnplig embaitiént 35 ADBILS may FHNRANENT Ak %@;IM

wei ghts and, h‘l?&ﬁz‘%ugf arecglg: \évei %ht ed xj.hncziﬁ)XB such agsr, e.g., @t’félp‘no or
Phe S eF? X ¢, on-average, the I-L8, such as, e.g., RAFI-LS portfolio may

limted to
hold its long-short bets for about one year. The cash flow from new capital contributed to the

strategy may be used to rebalance the portfolio to create new or alter existing long-short bets
according to an exemplary embodiment,

[000126] In an exemplary embodiment, the present invention may be a method of
constructing a portfolio of financial objects, comprising: purchasing a portfolio of a plurality
of mimicking financial objects to obtain and/or create a mimicking portfolio, wherein
performance of the portfolio of mimicking financial objects substantially mirrors the
performance of the accounting data based index based portfolio without substantially

replicating the accounting data based index based portfolio. The method may further obtain
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[ 000125] An exenpl ary enbodi ment of ADBI-LS nay rebal ance

periodically and/or aperiodically. For exanple, on average, the

ADBI - LS, such as, e.g., RAFI-LS portfolio may hold its |ong-short
bets for about one year. The cash fI ow fromnew capital contributed

to the str eth ortfolio to create new
or alter ex?dé’? %‘éﬁ%lﬁig-%s? re tE ﬁ’c‘ﬁ Featf’?]ﬂei‘t cdehmiashpligppodel of the
enbodi nent . 4cOQ@imG]ata baseainnMe fht dskymedebmal Besibstardtiily RmAREH the Fama-French

i nvention nstructing a.portfolio of financial
obj ects, corrpcrt?lglvﬂlég%%ufgg as Prnen& tgﬁ%ﬁst‘lfa& %Bpr ablenst prepfisizy etfest (c.g., where

m m cki ng fismaHchrlieasiirectap), tV@\uobfmt(m gandéehigh R beardloW BIP kidi@

portfolio, whst&imh f the portfoliaq of m m ¢king
financial objects s?fgcg{é\%gg{}‘ggm Fiogratp e atsﬁ'@?’?@?ﬁﬁﬁ%"b‘(eqﬁégmn»eg
account i ng datoamiersears). @l@)peﬁamnhemﬁt}tefpohfohomthhmuh@ﬂm&larmije%{s'n)é
replicating ¢, h&n88/9 g?gﬁ nde rtfolio, The

met hod may furt herglo]ﬁ%} {?,9 gfgﬁg%cogmr Rtard%%glmd% asg¢,portfolio
portfolio vmﬂ’émtshl@tﬁﬂil@b’ Tﬁﬂdﬂ@hngﬁnanml@bﬁcts msKorvatigtingfin ti@ccounting data
accounting @adea ikRSGeled PHBYLo, The risk nmodel may be substantially
simlar to the Fama-French factors, wherein the Fama-French factors
may conpPPHe7ht | east Ipawth egqnz%mmmb@nm@ the prcsntmgn@numh)} mciacp:
beats | ar gepﬁﬁﬁésmg\é?hh‘ﬁlt?ﬁf ﬁx%mﬁl%bﬂ:ct’s a%ﬁﬁfg # 'V\g%hﬁég:s‘ sQl? ?anﬁal Skml

and/ or nonent ) where str.on

moment um i N “338 E;“‘?Fﬁ?fmt’ég gata baped ’é‘?ie"rfé%@lbwwrerfd?henmfﬂwrﬁmm

of the. por t bbjeipitmitany gitisig uelpBiasiialo o0 eI By SUBSLARGA it
mrror the%}"ﬁ%ﬁ{l@@@gﬁm the countlng dat a based 1 ndéx base .
portfolio i3 1y 'repl icating financial objects and/or
V\gi) ggtz |7 m@plﬁmsj t he accmmelvtagmdahmod@aﬁtedfﬂl@ RenPRSEH R RV bOd dRscribed
el ude: puf gt o SEIRS oL ReY PR mtsrireshi £t Sesetssopingpiy.gand not
wei ghti ngs EmbsticantThes, ﬂybsaadﬂalaad schpe dfhiee preveitdivenfi@Bshelld ab: RABMN L) RY,
dal 2, based  dAeHDOBL IS ENBS h RO RIRE bRl 8l APREd B LSS

substantially mrrors nmance

subst ant i al #opordprse withke ﬁ)llwalngplaimsabtjiécirsquwaktnkne ADBl . [000128] While
vari ous enbodi nents of the present invention have been descri bed
above, it should be understood that they have been presented by way
of exanple only, and not Ilimtation. Thus, the breadth and scope of

the present invention should not be limted by any




of the above-described exenplary enbodi nents, but should instead be
defined only in accordance with the followng clains and their

equi valents. -32 Wat is clained is: |I. A conputer-inplenented nethod
for construction of an index of financial objects, the
conput er -i npl enent ed net hod conprising: creating, by at |east one
conmputer, the index of the financial objects, said creating
conprises; selecting, by the at |east one conputer, financial

obj ects d@>@dﬁ§¥FWﬁBﬁts of the index based upon at |east one
accounting data regarding entities issuing the financial objects
rather than price of' the financial objects, wherein the at |east
one accoulnti ngA d@u@utﬁmppiemsteét mpthadt fooreongfuctiomsi arf ligdexobf tfimencial
entities | ] sal es . of th ent,iti sui ng
the fi nanoé; SOs %Elgut&l %Le%len eae O¥ho{dh r1s11%% e%re?s |br?/ F%eas% one
fi nanci al coﬁ@juﬁb@ttﬁe inderny thdi fitiadenidsbjadis, tshie cr&ﬁhg to@prides: ssalengng, Ib§ the at

financi al, objects; and_weightjng, by the at | east one nput er, the
const i t udfitss OBt qut?rnéwcgggbaga %ﬁowtw@a@f tf&rfed%%é?ﬂ?w%at dgpione
regar di NG, cbhimtigB datal @8arding AtiNGs f88ng AfHEInRlal BB&S bfhEPh e britd18D the
price of the financial objects, to obtain constituent weightings of

the constfinaneiak ebiests, phereimiext loati@ne ppcouhngdaty eersprissnat laest oumef: ﬁ@eh
data compfi ﬁﬁ&g%hu{ egz%sﬂnq%’}ﬁe ?ﬁancﬁ‘%ﬂjeﬁr{ o Qfo e n?ﬂ%é ;‘t %@?g IE SLp ?1

the financia Ies issuin I'nanci a
obj ect s, dbjpmls, %ad)luealoé of e entiticd isesing $}33uﬁmg1ctahebjﬁettaamanﬁldmddnneof gheor

any d|V|dends of the eptitjes issuin i al objects, and
gl ng Byt RN Bogspia] AeE S uF et TRt |GG e

| east oneop&fthdid bpth@fmciéxrlﬁ@é‘d @ponOR 184t Sne BasestindadtdRg hﬂa@%xthe entities
conprising: altering the at | east one conputer, the relative

wei ght i ngssugTe thﬁﬁmmcwéﬁéﬁ@tﬁ raghsjr eneprige hthe finandalpbiecisawtobisireconstituent
portfoli %é?%htfdggao@%@'co&%ﬁﬁ{s tﬁé‘%ﬁa’ex%hfe}%%q ;tﬁédﬁxle hBGcBhun lﬁg.%ﬂata

one account data concerning the entities o i nancrl a j ects
changes mompheesca:u netst oneeoft sasbfflavhef thnebetmeshamg@ the édmandigtebjecB, saléveof

conput er Ienented od of claj n the. canp ute .
o) enend BUCHAIR Gt RaTt foee P hepk T e enrugar e Jpriel
said i nd%}&fs orfahpanedealis ®heeithicwheiiah thet fiRn&ioNsdcksy et mwigatdt by
are based upon any ratio of at |east one accountln? data, or any

mani pul atdt &@Sfoqneaepmpé%tth%ﬁé%&@éﬁmﬁmﬁ@g dhteast anp gertfodiooh rﬁtnam%?é@bwcts
wi thin aconpanynd '15&Qcé(ﬁxllprfsﬁ%o Qtermg, by the at least one computer, the relative

weightings of the financial objects within said at least one portfolio of financial objects
based on the index as the at least one accounting data concerning the entities of the

financial objects changes or the constituents of the index change over time.

2. The computer-implemented method of claim 1, wherein the computer
implemented method comprises: creating, by the at least one computer, said index of
financial objects wherein the constituent weightings are based upon any ratio of at least
one accounting data, or any manipulation of at least one accounting data, that is contained

within a company financial report.

3. The computer-implemented method of claim 1, wherein the computer

implemented method comprises: creating, by the at least one computer, said index of
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3. The conputer-inplemented nmet hod of claim1, wherein the conputer

i npl enented net hod conprises: creating, by the at |east one conputer,
said index of 33 financial objects wherein the constituent

wei ghtings are based upon any ratio of at |east one accounting data
per share, or any nmanipul ation of at |east one accounting data, that
is contained within a conpany financial report. 4. The conput er
|nplenented net hod of claim1, wherein said altering npri ses

| east onellFCiapPRIgTs Mgelsis by cgpstisgent tvseéﬂtlegﬁearefbaseéma@éey Fatiorad] aatqa@te

vei ghti ng&eojccodn'tlﬂg &tk dbr Qllairee 61 aQnyI tﬂarﬁﬁll&tldnmt( jea&tfonk Q@d&g%g S Al is

financial objects tThat are nenbers of said index; or altering at the
time of atonteeesitwigneagbmpattydimangal rgparer, at | east one entity
associated with a given financial object of said index reports its
accounting information. 5. The computer-inpl enented nmethod of claim
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one of. asafcumdp?e oraalfteengvat the timeof at lgast ane of:awhespior efier, at bagipne entigny
other tran %?Jtécp{tﬁh Egt\f%h 'HE &eﬁ o8 f: éﬁ%#d%ﬁcte}%Qe}Qons gg@gﬁgt%tn@&m%aé.

notw t hstandi n revai cont

notmﬁthstandlng whet her such contract for purposes of accounting, is
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ooy ki o8l a0, TR Smiiet- et pfbiadrof, ¢igtm 37 Ma i Brageie] aied
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separ at el Rﬂrﬁ%ﬂﬁhg’*e@‘qnﬁl@leﬁts%mﬁ@ or@, seqprity nwhereid sefd Basciel mstrmenteirisaid
d at | t f:
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i nventory he entity ntity es o
i ncone oflegsheneof: |atfy1;ureb edkrwamt;carmxt of cdllhen epttort, y swhpxalahg othec aaresactton
the entit
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taxes, depe eehtadct, GRd ndRGitRERE i 2R s(dBohAYt, ®r JulgoseNbf édéountmg, is
expected earnings of the entit retai ned earnings of the entity

expect ed Jo8vdeEe aeﬁsseher liabilityya ¥“nﬁu?ﬂ39é‘rmtﬁ5tfé‘?ﬁé leatjiyed apy ktrﬁeméhlmrtgwn
capi tal expaRd b Ok ?%hgfrefahﬁg &G fe¥st ABloRrd ﬁ@dg@ffuﬁgﬂean exchange traded fund

(ETF), a fund of funds, a mutual fund, an investment vehicle, or any other pooled or

separately managed investments.

6. The method of claim 1, wherein said at least one accounting data further
comprises at least one of: inventory of the entity; revenue of the entity; sales of the entity;
income of the entity; book income of the entity; taxable income of the entity; earnings
growth rate of the entity; earnings before interest and tax (EBIT) of the entity; earnings
before interest, taxes, depreciation, and amortization (EBITDA) of the entity; expected
earnings of the entity; retained earnings of the entity; expected revenue of the entity; -
number of employees of the entity; capital expenditures of the entity; salaries of the
entity; book value of the entity; assets of the entity; fixed assets of the entity; current

assets of the entity; quality of assets of the entity; operating assets of the entity; intangible
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entity; book value of the entity; assets of the entity; fixed assets
of the entity; current assets of the entity; quality of assets of
the entity; operating assets of the entity; intangible 34 assets of
the entity; dividends of the entity; gross dividends of the entity;
dividend yields of the entity; expected dividends of the entity;
cash flow of the entity; expected cash flow of the entity,
liabilities of the entity, |losses of the entity; |ong

| i abi | i t | &8RP the&nihy iitvyfend%?féht Rty TSy pids oS Tsrentif déqufiwlelds
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debt of the ent|¥ bonds of the entity; corporate bonds of
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said i ndeaevewbereeﬂ pbltfrufcRRT i dABRE YR Bfthl BRIy 28Rt HBRBEs #PICOGS) of
wei ghting of Said cash flows of thé entities ISSUIng t he financi al
obj ect s, Barrfityatragseaichané deweldpmentcdssnfitheentibe financi al obj ects,
and sai d book val ue of the entities i ssuing the financial objects. 8.
The conputer-inpl emented nmet hod of claim1, wherein the conputer

i npl enent’2d nmetThodcaopmpertispsmantedatmetod byl tdkematl, | mgtelmnteecomamterr
said index .wherein the constituent. weightings are based

e gt | ngMPARETESL Feof ST s ORI 5 o | ol G R g hdex
obj ects, SiréinSA¢ esnsAfuchh@e@Rtihdsl £8 bh&dUIpds vidightink hERGIdadash PBIVE GFf $he
and sai d book value of the entities issuing the financial objects. 9.
The conpuinéifics ispliegbatfivangiaohisgtsofaid sagsmf the qtibiesisyringie aprsigl obisps,
wei ghtin i ash flows of the
ent|t|esgﬁggéﬁggﬁgﬁguy??ﬁ520|aSI%B?ﬁéggﬁ&QgP§&@gﬁis of the entities

i ssuing the financial objects and sai d book vaIue of the entities

i ssui ng the fignanci al jects 1/

conput er -7'npl e nf@Hm kﬁ?n%%a %f% Wﬁef R the“@8ﬁ5bﬂé? computer
i npl errentlaq)ldmetnt@tdnemrmq&lseg:r@aatun@g,bybmetdtele@st dneasimpRe, cAIPHIS! |
said index wherein the constituent weightings are_ based upon

wei ght i ngVRsreia dhgicngtitient weightyres taFF‘ebaS@i‘tPP?q eRally ¥Eighgng ﬁedfcawaﬂewwf

obj ects, HaleHidal ﬁﬁnﬂg thle EhaRBL 51‘)3@&3,'5%&1”&5‘& $thRe ehp@égclkﬁllngoaﬂe%;aﬁclal

objects, and said book value of the entities issuing the financial objects.

9. The computer-implemented method of claim 1, wherein the constituent
weightings are based upon equally weighting said cash flows of the entities issuing the
financial objects, said sales of the entities issuing the financial objects, and said book

value of the entities issuing the financial objects, at 1/3 each.

10. The computer-implemented method of claim 1, wherein the computer
implemented method comprises: creating, by the at least one computer, said index
wherein the constituent weightings are based upon weighting of said cash flows of the

entities issuing the financial objects, said sales of the entities issuing the financial objects,
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35 said book value of the entities issuing the financial objects, and
said any dividends of the entities issuing the financial objects.

it. The conputer-inplenented nmethod of claim1l, wherein the conputer

i npl enent ed net hod conprises: creating, by the at |east one conputer,
said index wherein the constituent weightings are based upon equally
wei ghting of said cash flows of the entities issuing the financial
objects, sajd sales of the entities issuing the financial .objects,
sai d booksairhPags vatueof dhegsititiey isaingg |ﬁﬁ©“°€fHé>b$€1°ﬁa"i‘1@| sg|d %‘Bjdé\@fi"é‘ds ghthe

sai d any mﬁ“ﬁgggpg§m9%ngggﬂggkagles i ssuing the financial objects.
12. The conputer-inplenmented nmethod of claiml, wherein the

constituent weightings are based upon: equally melghtlng by the at
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di vi dendsgr (ROEhiRRY Hshi¥ig WRI SinbRDoRYcis, Q%dastalek 82le ANBeCRMMY @E fingRidl
cash flows of the entltles i ssuing the financial objects, said sales

of the erhitcisesaidsBeaknyalupeoft thazaméified ls(sblpgctbg finaneial sbiets.hask said| ane
of the e“&blﬁ%x?d% olfﬁi%%PﬁestiQ&HJg{}Hgﬂﬁé Rlal %k& at 1/3 each, for
jects w no di

fi nanci al I dends. he conputer-lnplenented
met hod of clain11 wherein the constituent weighting of the entity

of the fipanci obj ect s based, upo he,. a .Ie st one, ac ountln
Gt e o 1o orlfher FobPUERITHPRSHE! HPoBaf oot Jailma by anPE 6 t Grsf e

| east onewagrﬁmg@tawgas@at@o@f equbme “@[ghhhg e tﬁé at ttastfddaadwp%ter ORIE 648 -
14. The conputer-inpl enmented nmethod of claim 1, wherein the

const i t uellws olethgraniiigssisaries Hyj inaneid! bhisets it sles| efntbe epfidesgipsuing the
Co.unt ry, iﬁxaﬁa\c{ﬂ{bgéc@ 385 b85ﬂ Qc{l& é}fthig}ﬁltleg @Edlﬁ%%h%ffwgg'(fq lfd E:% +n%| S’Blld an
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obj ect, or an industry sector e entit
36 15. Thividemsutfehe lentp[ee nesningdherdin ol Gfojecctsaamm ea\nﬂnefoe lﬁnarfcml d)b)ects

selectin 0 S eIe t|n @ | east on

of the onrit fegf prEoRftneramyny BEetleay SBF Corfiier ST F Mondatis

obj ects. entities issuing the financial objects said sales of the entities issuing the financial objects,
and said book value of the entities issuing the financial objects, at 1/3 each, for financial

objects with no dividends.

13. The computer-implemented method of claim 1, wherein the constituent
weighting of the entity of the financial object is based upon the at least one accounting
data of the entity of the financial object relative to the total at least one accounting data of

the entities of the financial objects.
14. The computer-implemented method of claim 1, wherein the constituent

weightings are adjusted based on at least one of: a country, a sovereign of origin of the

entity of the financial object, or an industry sector of the entity of the financial object.
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16. The conputer-inpl emented nmet hod of claim 15, wherein said
selecting is relative to the at |east one accounting data of the
entities of the financial objects of the universe. 17. The
conmput er -i npl enent ed net hod of claim 16, wherein said sel ecting
conprises: selecting by the at | east one conputer, the set of the
entities of the financial .objects based on weighting the relative
si ze of the at_| east one accounting data of the entity of_ each
financi al [ obj ettt qogIPateryapiegented ategfrodoq f 3w latwheé“é%ﬁa‘%ﬁ%le‘é&’(gcf&ﬁtpﬂﬁ@‘

data of tQecifftylth€st RbstlRe cbiPABE et BRI Cht&f oflthe ﬁngcYe@ obfotsa
The conputer-lnplenented met hod” of cl ai m 15, wherein said any

di vi dendsurg¥erset ¢fdingngidltabgestsof t he financi al objects conprise the
averaged total dividend distributions of the entities of the
financial objects for a period of tine, said cash flows of the
entities of tiiRe éonmammlaiplantqneﬁtrﬁetwmrdleam 1t5he/ha'¢mrsagleﬁleemgnsfré1mveof
the entities of the financial E ects gg % of tinme, and
sai d sal €9 ¥ allFst Aifacequasngfatp fethe .eﬁ%%@érhe B]aé‘éf‘ls" Tkl thesaiivgnes-
averaged sales of the entities of the financial objects for the
period of time. 19. The conputer-inplemented nethod of claim 18,
wherein the peffh@dcmp%qrﬂ@plemﬁ@m gwehodt of eelaim olfe whereinatsaideselecting
gg?‘r{)hfrer G mﬂrﬁ@ss ts%l@cé}}ﬁ%g{y th@"at %Bst o%gscrblf%ht\é? tMee gt{t z)f gl% edmtl-ﬂgf of Ehﬁ financial
conpri sesobjetd baskd m»g,wé)ghttrﬂgethatrelhte\assxz@n’étmmeﬁsebne accoeitingf ddtahef the

entities of the financial  .obj cts ase ighting the rel ative
Sl ze of ety oh g Rt abist TEANE OnB Tl oL D s o AESL B g e Bhiner y
of the figaned & thobh8clal bEkat bM@e LRiverstot al of the averaged at | east
one accounting data of the entities of the financial objects of said

universe. 21. The conputer-inplenmented method of claim15, wherein

said selegfi ngl’ﬁeh&)ng)?&er 1?18@{6}11%8 nethid Bf"!:lgittﬂ 9, Wpél{'%ltn[k% d""%nyI (ﬁ@ﬁltenc?%n@f

conput er, neasures or the entities of I'nanci a
obj ects bthe enhtuqsmﬁ tigafichnaial blgeds comprisabo avdraged tokat dnvrdegraddtrrbgtmlhseof
entities ci al :and,sel.ectin

one. comm Bt R HRARR A QTR 2 1504 BELSE wifiastiob SeHeenBlSter
on the nmaasymascidlf objedtdiCompise thBawveRERLt&h- ﬂmlcﬂfrm@temﬁhdmiﬁmé fRhncial
claim 21, wherein said selecting the set of the entities of the

fi nanci al | obgstsefarsthe ppipd §é§1r%€e|a@ét%aﬁgsalﬁy0ﬁ R artitips g€ thep fRancinbicsts,
a fi Xed H{sﬁbﬁé tlfafavgljagecﬁs'eate's toff?h% eﬁﬁcltléshﬁtﬁé ﬁ}%ﬁ&h%bj&@ fofte p@h&boftlﬂﬁe.

| ar gest measures

19.  The computer-implemented method of claim 18, wherein the period of time

comprises at least one of: at least a quarter, at least a year, or at least five years.

20.  The computer-implemented method of claim 15, wherein said selecting
comprises: selecting, by the at least one computer, a set of the entities of the financial
objects based upon weighting the relative size of an average of the at least one accounting
data of the entity of the financial object relative to a total of the averaged at least one

accounting data of the entities of the financial objects of said universe.

21.  The computer-implemented method of claim 15, wherein said selecting the set

comprises: calculating, by the at least one computer, measures of value for the entities of
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fromthe universe. 23. The conputer-inplenented nethod of claim 15,
wherein said universe conprises at |east one of. publicly traded
conpani es; a sector; a market; a market sector; an industry sector;
a geographic sector; an international sector; a sub-industry sector;
a governnent issue; or a tax exenpt financial object. 24. The

- conputer-inplemented nethod of claim 15, wherein said weighting
conprlses determ ning by the at | east one conputer, the constituent
wei ght i ngthgfingrpedal Oél?ﬂstbia%‘éi upen s4d af leas 9ee a¢005%t}r€&a§a weargding theentitigy of

the at | e@gthnQRGal %bt 8hd s@@éi‘ﬁg BPAR ar VLA deh fphtk‘? 4 & Qb theCertitig€o O

an average of the a Ieast one adccounting data of entities [ssulng
fi nanci al tholfpewsta Obﬁptszbawérqndhle oftasuiesefvadbat i ve to a total of the
averaged at | east one accounting data of the entities of the
financi al objects of said universe. 25. The conputer-inpl enent ed

met hod of2xl ai thé comﬂil&érelhfplérh\@tanﬂ&hbd ue¢1him E\Eivghtd'im%d &dledting the set of

entities of the financial . ects are based ro rtion of types
of fi nan‘gF SRS (g(,tﬁ%% d’lb tst%@"‘%‘é‘??esegﬁ%lpg Py 98 tg l%ﬁg one computer, a

conput er - fi gl fRRL ed tHEe&ﬂf?igs Qf” tel Balbial obiett B GOMRELS MidsuréPof valye
gathering, by the at |east one conputer,” the at |east one accounting

dat a aboulror thsi wredriee y of the financial objects; (b) selecting, by
the at | east one conputer, a plurality of financial objects based on
an objective neasure of scale conprising at |east one accounting data
of the emti tyTh@smmbﬁéreidenﬁd‘mt@iaﬁéthﬁﬁ ofsdaith IH, wwhateirt 3aidiinivdreadvtiprises
objects to createfsabﬁifg ex of financial objects; algd %ﬁ%{ :

wel ght | ngit 165t e Ul gLy dFadih EOrpRRit: recisERPRHEt SRS SSR ol P {pdyry
38 fi nanciesdor;abiRBtaphrde8ol:0f inferidibaalisBelex RsafdRn @ect&bjaeg%wﬂﬁlem
measur e of scal e conprising at |east one accounting data of the

entity asi§®ei eitadax gkanptdimepcigfobiet-d plurality of financial objects,
wherein said weighting conprises: (i) weighting by the at | east one
conputer at |east one of said plurality of financial objects based on
sai d at |Zlast Tdre compueunbplageded amethod ¢f ic)aimeilghtwrmgeihsszéd(csbveighﬁ/@

of wei ghtl based on. ma pitalizatio g htl
chare. pr IR ARTgREIAGISE b Mo B aae S0BBRGHge Carehznhaiehtin of S
sai d wei gslmhhasgob@t&eﬂnmlau hjeeh] Tt \ket, HTems Uit et ofi€ bRpEeRTHak&etpon
wei ghting by the at |east one conputer based on said any
weighting the relative size of an average of the at least one accounting data of entities
issuing financial objects for a period of time relative to a total of the averaged at least one

accounting data of the entities of the financial objects of said universe.

25.  The computer-implemented method of claim 1, wherein the constituent
weightings of the entities of the financial objects are based on a proportion of types of

financial objects issued by the same entity.

26.  The computer-implemented method of claim 1, further comprising: (a) gathering,
by the at least one computer, the at least one accounting data about a plurality of the
financial objects; (b) selecting, by the at least one computer, a plurality of financial
objects based on an objective measure of scale comprising at least one accounting data of
the entity associated with each of said plurality of financial objects to create said index of

financial objects; and (c) weighting, by the at least one computer, each of said plurality of
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di vidends of the entities issuing the financial objects, said book
value of the entities 1issuing the financial objects, said cash flows
of the entities issuing the financial objects, or said sales of the
entities issuing the financial objects. 28. The nmethod of claim 27,
further conprising equally weighting by the at | east one conputer,
each objective neasure of scale. 29. The nethod of claim 26, wherein

(c) conprises weighting by the at |east one onput er based on sajid
obj ect i veinagial ghicchyseleeterd dn sajgh idex hassd g 2p BPJé%ftVe\f%ﬂaﬁ‘Ea%?cé CFOMPESIAL
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ear ni ngs ageainting r ddte and (liheweiplitigy jis aaar:lmsmgsOfbesfetgheng NbaBEd® Sdn amlkettax
(EBI'T) of th ear i.ngs before. interest, taxes, depreciation

entit
and anort‘iaE‘éf’ﬁiZ?ﬁ’P”( @é&m&g B?g»taﬂ shawg PSP WelslWgt ed earnings  of the

entity; retained earnlngs of the entity; expected revenue of the
entity; nunber of | oyees of the entity; capital expenditures of
t he enti t3/: sélTh&rnil@SO ccordmgdn clairy 26 hulkeinsaid veei ghtting fhased rpni thg objeedyet s

of the enpi tsé(re Jf‘ %&9 c%gr@%é‘“s 63% ﬁl’itﬂ% @Pp{eté( ledst!bnd EUmARS a%ecP{a Es%}g any

entity; qua ass y; operating assets o

entity; Idwldﬂgisbifethasmam@s Bfuitdhéhe Bmeniciay bty chidh dsolofvalubefal ebtitjies
gross divi dend nt|t Ids of the entity:, 39
Oxpect ed EAIEIBRABHC A kg, Y Cash Aot O Bt ien swie 1 oo i
cash f1 owrQhidtshies &Mthé bitities idsal et firRaciafobjdees. entity; | osses of the
entity; long termliabilities of the entity; short term liabilities

of the entity; liquidity of the entity; long termdebt of the entity;

short v eram debine Rindd\eh &L 12 BRPESn At NSRS WehifOEPALAS RahQRAS

of the entity; net worth of the entit t he
entity; gmommkikmdfmuhﬂwemknmy¢of®3barch and devel opnent
expenditures of the entity; costs of the entity; cost of goods sold
(COGS) of the entity; or research and devel opnment costs of the

entity. 3b. A TROREIHRE-JMaMienEs) tvakrdR (E0ebnirised delthiing byrthder least one
conprising: creating, by at |east one conputer, a portfolio of
fi nanci a|comspt@&tbéseéd?r¥pw% phigcthygraeasaiey S@@lﬁswh%ra@n%ald objective measure of

scale comprises a measure of the entity size associated with each of said plurality of

financial objects.

30.  The method of claim 29, wherein said measure of the entity size comprises at
least one of: inventory of the entity; revenue of the entity; sales of the entity; income of
the entity; book income of the entity; taxable income of the entity; earnings growth rate
of the entity; earnings before interest and tax (EBIT) of the entity; earnings before
interest, taxes, depreciation, and amortization (EBITDA) of the entity; expected earnings
of the entity; retained earnings of the entity; expected revenue of the entity; number of
employees of the entity; capital expenditures of the entity; salaries of the entity; book
value of the entity; assets of the entity; fixed assets of the entity; current assets of the
entity; quality of assets of the entity; operating assets of the entity; intangible assets of the

entity; dividends of the entity; gross dividends of the entity; dividend yields of the entity;
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financial objects of the index in proportion to the constituent

wei ghtings of the constituents of the index. 32. The nmethod of claim
1, wherein said at |east one accounting data further conprises at

| east one of. a financial ratio of a conmpany; a ratio of accounting
based data; a ratio of accounting based data per share; a ratio of a
first accounting based data to a -second accounting based dat a; a
liquidity rati ing cap a.current

e r ki t
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fi nanci aI obj ects based on at |least one of. a liquidity of the

fi nanci al Obj ects, or a mninumsize of said entity of said financial

object. 49 3 &%”g)gl(%gﬁ %Fneh I GRRIAL Gy AJB gqgrﬂ?efr cﬁlnghéﬂl cr%ﬁ%eﬁénat

said at | east one I ng at a regar entitie ‘Ui ng
fi nanci al lesdbjoee teomputet, hee portioiip raf Sesneiglt objeto mnprﬁsmgleurchammg ca@stituent

i ssui ng the financial jects. 35. The er-| | enent. of
craim 1, rel Aoekfaol kg arprresens (el B hg ceh s ol ne”
wei ght ofcoastithés o€ Bt Ng data of' said at | east one accounting
data regarding an entity; calculating a second weight of a second
accounting data of said at |east one accounting data regardi ng the

entity; ayeragirpg rltlet?ﬁocf b %tlanWell gwhe%ﬂxd saiheatsﬁﬁéa%gﬁehg gﬁ'oglifi}'fng; Q212 fufth &

an averaged wei ght; and selectin e entity e aver age
wei ght .  3®mpTises atéfmpmrerofl a’rﬁﬂxaamhtaed Oﬁat:bmplanyt a cdt@i ahadgountieg lerised dati;d
wei ght i ng ses;

n
hecount | oy asrfiing Bart kL shart! & Rtistf PRk Bselnbs Bivad dopedn
entity; c@bend Rtéuiging bagdalach; ‘ﬂﬂiqgfdﬂity @4ticd aSesRing cagied witlo; AQurrent ratio; a

quick ratio; a cash ratio; an asset turnover ratio; a receivables turnover ratio; an average
collection period ratio; an average collection period ratio; an inventory turnover ratio; an
inventory period ratio; a leverage ratio; a debt ratio; a debt-to-equity ratio; an interest
coverage ratio; a profitability ratio; a return on common equity (ROCE) ratio; profit
margin ratio; an earnings per share (EPS) ratio; a gross profit margin ratio; a return on
assets ratio; a return on equity ratio; a dividend policy ratio; a dividend yield ratio; or a

payout ratio.
33.  The computer-implemented method of claim 1, further comprising: selecting a

subset of a universe of financial objects based on at least one of: a liquidity of the

financial objects, or a minimum size of said entity of said financial object.
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data of said at |east one accounting data regarding the entity;
averaging the first weight and the second weight to obtain an
averaged wei ght; and weighting the entity based on the averaged
wei ght. 37. The conputer-inplenented nethod of claim1, further
conprising: quarterly rebalancing the index of financial objects.
38. The nethod according to claim1, wherein. said selecting said
financial objects further conprises selecting a universe and

sel ect i ng3h dGwemputst-iaplpwenfpd msthod of sdpimT, avhgpsi rid gicleast ginp gegagnting

cl ai m 38, gpher fcf‘n &lefics Usl?ﬁﬁg tﬁ@fﬂ?ﬁdc?&‘?%bj%&tslfﬁ% cgﬂl rIQefs ne?-nﬁ:HB%%tf the
based upon at eas one critéria;, a sector; a marke a mar ket

sector; aﬂﬂﬁhdwgnngﬂW§b@n@ﬂﬁb&m@eographlc sector an internationa

sector; a sub-industry sector; a governnent issue; or a tax exenpt

financial object. 40. The nethod according to claim 38, wherein said

uni ver se gRIfifei ﬁﬁﬁplﬁr imp&stentdemetbd of l:tbiirhCI Ywhigréid Esdldsidl)fsblﬁﬁg @bm@tises:

| east one ast one fogntry or | e st_onj country's 41 at
tofady

f:
| east one® ai%%wgr?a sk preigh it %ﬁ@@@%@aﬁa pid) A deast gRroagraping.: daty

| east onefRiltGlan SREY; Q:ralcuﬁittm!g &33torfdNReighONt DsdtBAk §(§co§1?cﬁ¥g0&ata at sdigast
_ one val ue narket sector; at |east one rndustry sector; at |east one

geogr aphi leasi @o¢ egcounting devim regending fhe entitat peameding tetftst; weight|and she segpied
sub-i ndus C t r ) S
\}VE éhrf&‘) 5&51%1 &1 ave??g%g n\gglghtg%}{(? s&fé&glgr IR SH8 %sglri o% elaggrsaged

measur e eas rice-base atio
one size wtighn entity; at |east one market size of an entlty; any
neasure of size of an entity; at |east one size of a conpany; or at

| east one tax exenpt financial object. 41. The method according to

cl ai m 38, 3gshergid eaipd Fl%ﬁl'eﬁ‘tgdsﬁiegloam%?e&lam $aiveherdii ¥4 SReighting
conprises selectin pon | east one of. a liquidity of the

fi nanci al coljrises: sca ?@iatlag amifigt nbieteli oleaofirst pecoaming gatafoftsaed Bt drapicprd
object. 4g..Hh& ra%{ah%gar% %de!nﬂg fc@c&lbﬁ{eg”% g&oné("%fg%k Br s AN oL &S ﬁ

sai d subset conpri ses ectin |'east “one processor
on user idgpd] sadiadlesu bmetacd:omsemg data acgrding dBUMELYO ivaegipathe ﬁnstzefelghe

Th t hod di 42, wh . d I t t
Cbeor oo SRR By % Aba's R g BuSShRDe SEh BS
i nput, saghd asdihsatwdased on at | east

37. The computer-implemented method of claim 1, further comprising: quarterly

rebalancing the index of financial objects.

38.  The method according to claim 1, wherein said selecting said financial objects

further comprises selecting a universe and selecting a subset of said universe.

39.  The method according to claim 38, wherein said subset comprises at least one of:
a subset based upon at least one criteria; a sector; a market; a market sector; an industry
“sector; a geographic sector; an international sector; a sub-industry sector; a government

issue; or a tax exempt financial object.

40.  The method according to claim 38, wherein said universe comprises at least one

of: publicly traded stocks of at least one of: at least one country, or at least one country's
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one of. a maxi num nmeasure of conpany size, a m nimum neasure of
conpany size, or a range of nmeasures of conpany size. 44. The net hod
according to claim 38, wherein said selecting said universe conprises
sel ecting a universe based on any neasure of conpany size. 45. The
met hod according to claim44, wherein said selecting said subset
conprises selecting, by the at | east one processor based on user

i nput, salﬂ subset base upoq | east onf of: a nkninuglneasure of
sai d conpin§ASEP9% Stk kS fh IFBAODF Seautt Sheat WEHPHUKS: &F Fast Q@F market
range of J¥B@s W 98asPbnes Sodhtic HANRN YecbdrZ 8 1e48 ond REIERENRA B&60LEHIAL R
claim38, wherein at |east one of said selecting said universe or

sai d sel eigfisiy sseior as lgssiepnc geoapsphisesseton of daast ong, intspnatipeal sectpreatteagne
br 0ces SOl ancAShBARRMY AU B 1chABHE woRARACh HRAD £ IUEATH! FedRlrc GRTRARY
size conprising at {8ast’ oné of. & e cap, p, or a snall
cap. 47. &t omaprfmebaaerbmnd ISCT.gOI’t at ledspm s’iﬂ: ofraurehhm; atdeaz;pomesmaxget SIZe of
di vi di ng, e at | east rocessor based on.user input

Mndex | ni SENY GBS BTIES BLFE T BrFgD: ot PGS OHACAIPUGH hiSRae,
one neasuﬁgegﬁuﬁqahamgmm@alt|es of the financial objects in said

i ndex. 48. The nethod according to claim 38, further conprising:

sel ecting, by the at |east one processor based on user input, at

| east a pprti (o)

enti ti os ot e eiat Aol ERE AR MEAMATY SaltP iR R SR g aid
accor di ngunierss @nmpridss, seimemgupvnsaaileasumnewé@leqm@tpmf teefngpuhl bigksts, or a

traded stocks of.all ni n at.l.east one of. a given country;

or at |eaSt""BHE &egéweeﬁgfykoﬁeoﬁnagcﬁl ?/bé?"l%country 50. The n®et hod
according to claim38, wherein said subset is selected based upon a
measur e of coq&sny size conprising at |east one of; a financial ratio

of a conpny; H° PeIPbagOrdRE BUTRIT S pEdn gaif a¢f egfingagejdpsubpet comprises

account i ngjbased,\dat a: Rak Wﬁr%ces@orr @itP of?fusé} ﬂhblﬁts baid RGGLUBILAYn %§ed
data to a second accounting based data; a liquidity ratio; a working

capi t al rmedsore of cempasiizer ati 0; a quick ratio; a cash ratio; an asset
turnover ratio; a receivables turnover ratio; an average collection
period ratio; an average collection period ratio; an inventory
t urnover 43ati ofheanetht edctbatiyg peclhiad42,atliedsin daill avlectagesaiddubest cam@eaids
ratio; . . .
selecting, by the at least one processor based on user input, said subset based on at least
one of: a maximum measure of company size, a minimum measure of company SiZG, ora

range of measures of company size.

44.  The method according to claim 38, wherein said selecting said universe comprises

selecting a universe based on any measure of company size.

45. The method according to claim 44, wherein said selecting said subset comprises
selecting, by the at least one processor based on user input, said subset based upon at
least one of: a minimum measure of said company size; a maximum measure of said

company size, or a range of measures of said company size.

46.  The method according to claim 38, wherein at least one of said selecting said

universe or said selecting said subset, comprises: selecting, by the at least one processor
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a debt-to-equity ratio; an interest coverage ratio; a profitability
ratio; a return on common equity (ROCE) ratio; profit margin ratio;
an earnings per share (EPS) ratio; a gross profit margin ratio; a
return on assets ratio; a return on equity ratio; a dividend policy
ratio; a dividend yield ratio; or a payout ratio. 51. The et hod
according to claim11, further conprising: selecting, by the at |east
one processor based on user input, a s¥bset of .an accountigg data
based i nd ei ROBIY INRYADAFIIHROR ARSI T SPMBUY| SFCSOMBHENE AL a5t Png af gt
ADBT. 43 fagse chpe ARtApDracaMI¢ag to claim 1, wherein said creating
said index, sald managing said index, and said nmanagi ng said at

| east one portfolio are perforned by at |east one of. a sane entity
as, or ongy or . it 1t erei.

met hod f o&'cong? % S“é?f?’gﬁarcgéﬁ%‘%g%r"[a'f"gﬁgoig‘é‘é?éa&gﬁw %ﬁrﬁe C?‘hgigg’mtg%gileﬁ st
sel ect i ngorfel pracsss@l basdy] e uscraspwossd iindegnh® afledshend palexiomnd said index
wei ghting of . the constituents of the index.is base on .at | east
one accolioPhpic FagsRGe ebtnlec e belth P e RGP R st BRct s
rather than price data of the financial object, the conputer-

i npl enent ed net hod conprising: creating, by at |east one conmputer,
the portfdlio dhe methedneraingrp sleim 38oRistheissarmprisinge pleqting, omstat dageint
financi al . 0bj [ ' rid t NSyl

wet gnt 1 ngaRop SRR ohtl PrL BEEHLE qPERRR,bYAB 8 GRRRLL YAl wpon any
creat ed byeamnre afdenle pf onitideof thalinmgial sbikes irestjd foyext he at | east one
conputer, financial objects as said constituents of the index based
upon at | east one accounting data regarding entities issuing the
financi al 4nbj eths nielidiesiccbiiaiy @ tian BB, terefd BadGhdlerseojospliSes pHHEICEI N
the at |east one accounting data conprises at | east one of: cash
flow of tisledstacks akall sampHiestiRet 1gasheivchlan SH¥sPeobairy; 0 4 deagk onepgock
entities jgquidt9 Jifte obp@nci al objects, book value of the entities
i ssuing the financial obj’ects or any dividends of the entities
issuing the financial objects; and weighted, by the at |east one
conput er, .4 he nsti;tyents of'. the lL,pdex base n.at | east one
cccount i i dat 318 BELEHE%N SRk b oPeTarRRRd $PR R LR R e dipon o
rather thaeasuréfc@nglany Bize fcomprisinglat Gajteslesof: b Ginaldidli ratid ba company; a

consti tuent, ightin of the constjtuents of . .the igng’ wherein. the
2t least iR OLECOUHIERG L o St gisesouting Basey dAgetyrarcs asorl ursh
the enti ticgsurtingWabdl 4Re 1§ bnabsidadccobiagthseS@i£Sa Afuilifde r8Mt lat WERing
i ssuing the financial objects, )
capital ratio; a current ratio; a quick ratio; a cash ratio; an asset turnover ratio; a
receivables turnover ratio; an average collection period ratio; an average collection period
ratio; an inventory turnover ratio; an inventory period ratio; a leverage ratio; a debt ratio;
a debt-to-equity ratio; an interest coverage ratio; a profitability ratio; a return on common
equity (ROCE) ratio; profit margin ratio; an earnings per share (EPS) ratio; a gross profit

margin ratio; a return on assets ratio; a return on equity ratio; a dividend policy ratio; a

dividend yield ratio; or a payout ratio.
51. The method according to claim 1, further comprising: selecting, by the at least

one processor based on user input, a subset of an accounting data based index (ADBI)

based on a measure of scale of entities in said ADBI.
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book value of the entities issuing the financial objects or any

di vidends of the entities issuing the financial objects, and
managi ng the portfolio conprising: purchasing, by the at |east one
conputer, financial objects at |east one of. added to the index or
having increased constituent weighting over tine; and selling, by
the at | east one conputer, financial objects at |east one of:
renoved f on1t§§ i ndex. or vi ng decreased const.ituent wei

over tine B QA0 FrplGion: GGt b BFAEIEaFay S8der said

wherein Sﬁhrﬂa gife daRPRUeONAd sARIGAMALINGGalidt dedsESRS Fir1B1IE Blel fer®BméPS B LY
t he flnanC|aI obj ects further conprises net incone of the entities

i ssui ng tlkest pagelneisane ejteas, or olBEOr MRpFe serArHO ENtiiesor di ng to cl ai m 53,
wherein said creating said portfolio, said purchasing, said selling,
and said managi ng are perfornmed by at |east one of: a sane entity

as, or ons.or mocc&nmqfrainmﬂ@ne&md methed dbheonstrhetinn dhe I:iomﬂcd'»o pasod iotlean

56. A co ter-i constructi i ndex, and
oot fol | oRgpS Speham SRS chvial it ot FERGREE of My ina Sl SEpERE or
val ue, angle amhstitliewisAEMEESIndEx fshasedfipdaRCicadt 0AOh&BUBtInd &a regarding entities
conput er -i npl enent ed net hod conpri sing: creatlngﬁ#b at | east one

conput er , isaing thadinapgiak ehiects 1Ege than nsisp datesol thaofpancinl hjects Blecompyty!-
by the at dpﬁ&%&ﬁtéﬂnﬁlgthgamﬁ{p?gmﬁ dg‘)'%l“ﬁ‘,}}{%"* Uy Rst 3’% }@Ct&'ﬂﬂ@ k@dtio of

objects to aced in sal in sal ting nprlses
sel ectii ngﬁnabylat lbjeats dopgsisingneurclonipgt @nstithem afrginalal objeststd the ibdex in
placed in ased .upon a ash or. .a tio.of .s ash
Plow, ot Babalion kg SREaBRRCT bR B B Groufiths RLAR B Byt B nd&
sel ect i ngwadayedidiebyadn in@ésprovilier BRI keltcted, b thd NaaLi &le BjpRGE, Sﬁnahaalbe
pl aced in said i ndex based 1R0n sales, or a ratlo of said sales,

t

the ent i t3piecksassaideonditygnivelithringeX based pppmrat et %Jaé%qunﬂ%ﬁ%%fqgﬁ@mgby
the at | eéi‘i%ﬁe&@ﬁuﬁé)ﬂ@lﬁn@ﬁc1altﬁ%ctsf&m%h@brl&béﬁﬁé ﬁnﬁrf&laﬁ)%bj%t@c\%rélﬂ the

sai d i ndex based upon a book value, or a ratio of said k val ue,
of the emt |16tayt ca@saomuatlagi dath compiisss gi deast ofi¢ ﬂ%n@ahaﬂovobi tbe t%r,xtltma @Issumg the

sel ecti ngﬂn 181t 05380 %1 & ?the NGl esnglsjl%gg.\lf,’/ th tP rcllasnma gc aFc:))(gJ ue o%g‘n be

pl aced in €4 upon

any di vi deddss isafing the fBﬂhd:lthohjﬁﬁS)@ﬂ z&nty&ﬂvﬂllbrtdg off loie: cgitr‘t’le@lssnflhgl&ﬁdlrahmal
obj ect; and wei htlg% t | east one cqonputer,

t he uralit
of sel ect®Fcs ARANE Fedog}’él?f‘t ¥ Tppshepacampds .%aét%ue%%f? P rinds gsed
wei ght i ngyrcANPst 8&SaccWBifHtdafOreldd to the entities of the financial objects rather than

price of the financial objects, to obtain the constituent weightings of the constituents of
the index, wherein the at least one accounting data comprises at least one of: cash flow of
the entities issuing the financial objects, sales of the entities issuing the financial objects,
book value of the entities issuing the financial objects or any dividends of the entities
issuing the financial objects, and managing the portfolio comprising: purchasing, by the
at least one computer, financial objects at least one of: added to the index or having
increased constituent weighting over time; and selling, by the at least one computer,
financial objects at least one of: removed from the index or having decreased constituent

weighting over time.
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the at | east one conputer, said selected financial objects placed in
said i ndex based upon a cash flow, or a ratio of said cash flow, of
an entity associated with a given financial object, weighting, by
the at | east one conputer, said selected financial objects placed in
sai d i ndex based upon sales, or a ratio of said sales, of the entity
-associated with the given financial object, weighting, by the at

| east one_ conputer, said selected fipnancial objects placed |n sai d

i ndex bas¥d upbhe £oppBier-yaplgaented method jof claims 83.qWhersln saifl (& leg¥ nse

entity agsoalfhiadordifle et rlssfuid%afﬁ%' @anBBi 86jkets FMThMEd @ PrisEOnetbY
the at |east one conputer, 45 said selected financial objects placed

in said Hndane@@b@@ﬁuwsmﬁangﬂ@dhmd@ﬂdgw%@r aratio of said any

di vidends, of the entity associated with the given financial object;
and creating, by the at |east one conputer, at |east one portfolio
of financisal offheaicshddasedrdirg ®acldim iSAdekecinnpid sieatng paid gloasoling saidy

the at | east one co , Said selected financ ects aced in
said mdeBPr‘Fhﬁ"S‘Hﬁ’o% %‘i‘r‘a’ t4 sgé%dm&}éa}gg‘lﬁ (el g&%‘gl’hﬁb%@aﬁ“& agprame

flow,  sal@nsal 6SoneRnfbrO @PKrawddndes SREH tBA, theaRdkexPrywigignds, or said
ratio of said cash flow, said ratio of said sales, said ratio of

sai d book value, and said ratio of said any d|V|dends and placing

sai d purchased,f j i

57. The égﬁputer&ﬁﬂgﬁ R%ggg%g§W%§&gF§clg?ﬁ#g%FggheggﬁﬁB@ﬁg%ghhﬁd¥é
i mpl errentfadmmet bb;dctsdﬂpsrdi g@s cash v, glesbodkhealad, dndasty dmeiendsn@ﬁjther
sai d |nde fi.nanci a ects, and said at | east one

Pnaneh o el b s Fop s Tyl maasd M RESPRPEaNE SRSk

based upaRnutdreasindeR@f Qo fiddhtial dbje@tsOEorApridiRASEIcOMy, bAGROUNIdagthne
data, any ratio of at |east one accounting data per share, or any

nmani pul atogtputesfa plpraligaefiselsaied dpavsigabisgtsdada plamfbmeﬁaﬁi infiex whergig égfsl
one accoulfd.fig &ﬁﬁﬁls $ GBI iéiﬁ':ﬁ aY"le%#l oﬂf g?@@gaaﬁ \A%Jdan ﬁ%&tﬁlto lSeg;HQJeH

58. The conputer |np enente od o erel nput er
i npl errentnedaldﬂndﬂxdoase;hwonmsh flamagi sugtio loy sztltheaﬁtﬂdveaﬁtm entaycamplateér
sai d i ndex. ai d.at .| east ortfolio of fin

based on &l AR EREushiegF SejecT ey BribhgTen oft e ik A oAl Shikes
conput er oSl flasdd ireasll igde Pkl fupbh ()sai@a,ssldaqan@aifctaidnm a$ thhen@ly

| east one accountln data concerning the entities of the financial
obj ects s rthég? awewfwa%ql?lt@}w? SiCERE Y f R MEsapneotrERU, the

placed i ngatid bt‘}]gﬁ@( t&Q@Bﬁge(pl\ﬁesral& inld€% based upon a book value, or a ratio of said

book value, of the entity associated with the given financial object, and selecting, by the
at least one computer, the financial objects to be placed in said index based upon any
dividends, or a ratio of said any dividends, of the entity associated with the given
financial object; and weighting, by the at least one computer, said plurality of selected
financial objects placed in said index, wherein said weighting comprises: weighting, by
the at least one computer, said selected financial objects placed in said index based upon
a cash flow, or a ratio of said cash flow, of an entity associated with a given financial
object, weighting, by the at least one computer, said selected financial objects placed in
said index based upon sales, or a ratio of said sales, of the entity associated with the given
financial object, weighting, by the at least one computer, said selected financial objects
placed in said index based upon a book value, or a ratio of said book value, of the entity

associated with the given financial object, and weighting, by the at least one computer,
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59. The conputer inplenmented nethod of claim58, wherein said
altering conprises at |east one of: altering based on at |east one
of . changes in said weightings of financial objects in said index or
changes in said financial objects that are placed in said index; or
altering at the tine of at |east one of: when, or after, at |east one
entity associated with a given financial object of said index .

reports its acco ing information. 46 60. The conputer.-i npl enment ed
met hod of 3 %ﬁﬁ%%{navm@wémtsg%cag f1 %@3@1 baéﬁf weqn any ghividendg.or aggtio of

| east onespuidy @YidbfseSOHE ehty ks RARwiaNBe YivenAthaRSiaIbje® dniaBiakihy;
a tracking portfolio; a financial instrunent or a.securltg, wher el n
sai d financthelatileast pusmepmpaer, shiladst erscparioljo défioprial obirstst basedh ov gaidt y
nter est indls BulbRGhe paflehby 8L K% G0R LAE loonl Ik Ui SeBlied Ry
one of: a future;, a o ar , ca put, a call, an gp I’on, a swap, or any
ot her tr astgatd placed inahidtindwy ih @raépottiancto waidi weiglatingabaseddbh yaid gashsBert,,
not wi t hst andi th revai ling value of the contract, and .
not wi t hst%‘ffﬂ?aﬂ%’ %@PE%V_ %ﬁng SH AL AVIdegIs s 581 gf s ESI IRl s
consi der egi@Bf 35 §dlesOkaill kAR dfishid; bodk VHINE; an@lsaidNati DY ESITERR di€Edds Yarf
any kind, including an interest in, or rights relating to at |east
one of , aplieayeid pyrghasethliespeishpljects manieadd atlerst ofepRfolica f und of

funds, a rmutual fund, an investnent vehicle, or any other pool ed or
separately managed investnents. 61. The conputer-inpl enented net hod
of clai m$6, fUh¢ hemmompmpknrgtedquathodr lof clambab@nethegid hibe i oahaputerd 7

implemented method comprises: creating, by the at least one computer, said index of
financial objects, and said at least one portfolio of financial objects based on said index
wherein said weightings are based upon at least one of: any ratio of at least one
accounting data, any ratio of at least one accounting data per share, or any manipulation
of at least one accounting data, wherein the at least one accounting data is contained

within a company financial report.

58. The computer implemented method of claim 56, wherein the computer
implemented method comprises: managing, by the at least one computer, said index, and
said at least one portfolio of financial objects based on said index comprising: altering, by
the at least one computer, said at least one portfolio based on said index as the at least
one accounting data concerning the entities of the financial objects changes or said

plurality of selected financial objects placed in said index change over time.

59. The computer implemented method of claim 58, wherein said altering comprises
at least one of: altering based on at least one of: changes in said weightings of financial
objects in said index or changes in said financial objects that are placed in said index; or
altering at the time of at least one of: when, or after, at least one entity associated with a

given financial object of said index reports its accounting information.
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60.  The computer-implemented method of claim 56, wherein said financial object
comprises: at least one unit of interest in at least one of: an asset; a liability; a tracking
portfolio; a financial instrument or a security, wherein said financial instrument or said
security denotes a debt, an equity interest, or a hybrid; a derivatives contract, including at
least one of: a future, a forward, a put, a call, an option, a swap, or any other transaction
relating to a fluctuation of an underlying asset, notwithstanding the prevailing value of
the contract, and notwithstanding whether such contract, for purposes of accounting, is
considered an asset or liability; a fund; or an investment entity of any kind, including an
interest in, or rights relating to at least one of: a hedge fund, an exchange traded fund
(ETF), a fund of funds, a mutual fund, an investment vehicle, or any other pooled or

separately managed investments.

61. The computer-implemented method of claim 56, further comprising: quarterly

rebalancing the index.
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