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FI ELD OF THE I NVENTION This invention relates .to
tradi ng systens for trading fungibles such as, but
not limted to, financial instruments. It is

peo béosdogdz! Y, but not exclusively, concerned with
anonyrous trading systems where the identityC8fUS2003/034402
counterparties to deal is not known until the deal is
conpleted. It is also concerned with increasing the
liquidity in the market of instrunments that are being
traded on tradi ng system BACKGROUND TO THE | NVENTI ON
In the foll owi ng discussion, the invention is
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Exanpl es of anonynous tradi ng systens are disclosed in

In the following discussion, the invention is
disclosed with respect to a particular financial
instrument, FX spot, traded on an anonymous trading
system. It is to be understood that the invention is
applicable to any trading system in which credit is
assigned by at least one party to possible deals with one
Oor mwore counterparties, and to the trading of any
fungible. The fungible may be an instrument such as a
financial instrument but could also be any other type of
fungible such as a commodity for example wmetals, energy,
foodstuffs etec. The invention is also applicable to any
financial instrument including, but not limited to, FX
products such as, but not limited to, Spot, forwards,
outrights, FRA’s and futures and other non-FX products
- such as equity products.

The term fungible used herein wmeans any product that
is capable of being traded.

Anonymous trading systems are well known and have
been used to trade financial instruments such as
Foreign Exchange (FX) Spot for a number of years.




US 5, 375, 055 and EP- A-0399850. In each of these
systens, part of a trading book is distributed to a
trader's workstation. Traders submt quotes to the
syst em anonynously whi ch quotes are natched by a
PAMMg4&hgi ne to execute deal s after credit pdirBidosnado:
have been checked. In an anohynous tradi ng system
traders are presented with quotes that have been |
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are This avoids the possibility of a trader trying to trade
a quote only to find that the deal is refused through
lack of credit. In a fast moving volatile market this

can cause - a trader to lose a trading opportunity.
Interbank anonymous trading systems have been very
‘successful. However they are largely limited to major
banks. BSmaller banks have limited access to the systems
as they are not allocated sufficient credit by the major
banks to ‘see’ the best prices. One reason for this is
the risk perceived by the larger banks of trading large
amounts with smaller, less credit worthy, banks. Because a
smaller bank does not have any or much credit with many of
the counter-parties on the system, and because undealable
quotes are hidden, a smaller bank has only a Iimited
subget of quotes with which it can trade. The quotez are




3 often not the best prices in the system As a
result, the smaller banks are gt a di sadvantage and
tend not to use the systens, preferring to trade

t hrough ot her channels such as direct dealing systens
or conventional voice brokers. This is undesirable
fromthe point of view of the snmaller banks as they
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initiating by the first party a trade at the best

pri C%{%fﬂﬁ?{ conducted by executing a
first dea between (Jlmfd party and the
counter-party owni ng the best price quote; and

execut i ng a.$ec9Rd, dgaly bet rEhg ot Iatiﬁge%%aéﬁ/%ﬁ%blem of

the first party, the anount t he second .
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parties, without being forced to accept poor prices. The
present invention aims to address that need.

According to the invention there 1is provided a
method of trading fungibles on a trading system in which a
plurality of counter-parties trade with each other

' comprising the steps of: displaying to a first party a
guote having the best price in the market for which a
third party has credit to deal; .initiating by the first
party a trade at the best price, wherein the trade is
~conducted by executing a first deal between the third
party and the counter-party owning the best price quote;
and executing a second deal between the third party and
the first party, the amount of the second deal being the

same as the amount of the first deal.




4 The invention al so provides a nethod of executing
trades on a trading systemconprising a plurality of
counter-parties, conprising: displaying to a first
trading party on the systemthe best price avail able
bywotznmdioage t hrough a third party; executing j

deal between the third party and the party o?(ﬂ‘elﬁzﬁ%ﬂosuoz
the best price; and executing a second deal between

the third party and the first trading party for the
same anount as the anount of the first deal. The
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owning the best price quote; and wheren; the third party
comprises software for executing said first deal and
executing a second deal between the third party and the
first party, the amount of the second deal being the same
as the amount of the first deal,
The invention further provides a system for
executing trades on a trading system comprising a
plurality of counter-parties, comprising: software for
executing a first deal bhetween a thirxd party and a party
offering the best price, the third party trading on behalf
of a first party; and software for executing a second deal
between the third party and the first trading party for
the same amount as the amount of the first deal.
In a preferred embodiment of the invention, an
institution trading on an anonymous trading system may act

as a prime broker, conducting trades on behalf of parties




institution trading on an anonynous tradi ng system nay
act as a prine broker, conducting trades on behal f of
parties WO 2004/ 040422 PCT/ US2003/ 034402 5 who have

no credit with a party who is offering the best price
iwotzmomasket . Institutions who are willing to trade
via a prinme broker are showg t he best price PEIUSROY3/034402
avai lable to them |If they do not have credit with the
owner of that price, a trade will be conducted on

their behalf by the prine broker. A second trade is
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broker tradeés. Such a terminal might be owned by the
prime broker. However, trades conducted via that terminal
are initiated by the client institution.

In one preferred embodiment, the party on whose
behalf the prime broker trades is a hedge fund. The hedge
fund comprises a plurality of funds and enters the 1list of
funds into the trading system, and providea them to the
prime broker who maps them onto existing codes for those
parties. The hedge fund, on receipt of a deal ticket
breaks the completed deal down into & plurality of deals
related to the plurality of hedge funds. The deal ticket
may include information enabling the deal to be broken
down.

In one preferred -embodiment, the prime broker
customer may itself execute a further deal for the same

amount with one of its own customers. This deal may be at




may include information enabling the deal to be broken
down. I n one preferred enbodi nent, the prinme broker
custoner may itself execute a further deal for the

sane. _amount with one of its own custoners. This deal
Y HE/MM200 2004/ 040422 PCT/ US2003/ 034402  6pt-hesHaiiRadoz
price as the deal it concludéd with the prinme broker

or may be weighted to include a transaction -fee.

Mul tiple prime brokers may be avai I abI e to a given
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Preferably, each of the prime broker and its

customers may see the quotes submitted wvia the prime
broker, for example via a deal panel. Each of the customer
and the prime broker may grant permission to the other
governing viewing of the guotes.

Embodiments of the invention are advantageous to the
prime brokers, their clients and to the operator of the
anonymous trading system. The clients are typically
smaller institutions who do not have credit with many of
the parties trading on the system. This weans that they
are unable to .deal many of the best Prices. As the system
only shows them pricves that they can deal, they will only
be aware of the best prices from outside the trading
system. Embodiments of the invention give these client
institutions or customers access to better prices by
relying on the credit extended to the prime broker, which

is typically a larger institution. Clients have an




are unable to.deal many of the best prices. As the
system only shows them prices that they can deal,

they will only be aware of the best prices from
outside the trading system Enbodi nents of the

MY 8004/04943,01 ve these client institutions or custoners
access to better prices by _relying on the cPEBRUS2003/034402
extended to the prinme broker, which is typically a

| arger institution. Clients have an WD 2004/ 040422
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inits ow righ Figute ustrates how the prine
br oker executes a second deal with the client

i nst i PEEFRAPIAPN OF OBAPINEd on of a deal instigated by
the client;

Figure 1 is a schematic diagram showing a ﬁrime
broker deal code in an anonymous trading system;

Figure 2 shows how the prime broker assigns trading
limits to each client institution;

Figure 3 shows how the prime broker client can deal
a quote ‘through the prime broker that is not available to

it in its own right;

Figure 4 illustrates how the prime broker executes a
second deal with the client institution after completion
of a deal instigated by the client;

Figure 5 illustrates how the deal of figure 4 isg
-displayed at the client institution terminal;

Figure 6 illustrates how a trade conducted via a
prime broker results in four deal tickets;

Figure 7 is a schematic overview of the entire deal
process;




Figure 5 illustrates how the deal of figure 4 is
di spl ayed at the client institution termnal; Figure 6
illustrates how a trade conducted via a prine broker
ggég({p:”&”;n four deal tickets; Figure 7 is a schematic

' Bf the entire deal process;
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of the deal process executed on a first trading '
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credi t PESGRIPTIORIN QREVEREN EvbRiShAles benefits from
an increase in trades, fromadditional subscribers to
the system and froman increase in liquidity which
can neke | eS% cemprerbodinency tpai ke Videbbeibedl | &hesfger
benef i Lsstinareaseal hews OPELAL OlrS LQYEAVES, from. & he%}mited
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syste t diment to be described, the& &y
insti%ﬁ%ﬁ ggosﬁlgrg%glged‘é]&? g%’i?@rt drgbiretiopesureelilyy The

;:I i ents‘;;@iegggﬂ:ejﬁ%iSn?mn : iéh% stuéeLahaleﬁeﬂ%Si 6f S@Ra{r Equotes
rom ICade ueRe: f Ofairkss Pz dsal s, soon _as suc

a deal nbekpe third party deal cgdgaﬁagob%%% ekl dars
concl uded W th" aP¥ices. “In rxeturn the larger institution

charges the smaller institution for the use of its credit.

The trading system’s operator benefits from an increase in
trades, from additional subscribers to the system, and
from an increase in liquidity which can make less common
currency pairs viable. All these benefits increase the
operator’s revenues from the system.

in the emwbodiment to be described, the larger
institution assigns a deal code to deals executed by
clients using its credit. Thig deal code is separate from
the code used for its own deals. Ag soon as such a deal on
the third party deal code has been concluded with a
counter-party, a further deal is concluded between the
larger bank and its client. This further deal may be an
exact mirror of the first deal or may be adjusted, for
example, by changing the buy/sell price, to take into
account the larger bank’s fee for the first deal. The
c,ount:e;:-party to the first deal is not aware of the
identity of the client bank and.is only aware that it has
concluded a trade with the larger bank. The larger bank




counter-party, a further deal is concluded between the

| arger bank and its client. This further deal may be

an exact mrror of the first deal or nmay be adjusted,
for exanple, by changing the buy/sell price, to take
b Gupq@fpeRuUNt the larger bank's fee for the first

deal . The counter-party to the first deal i £CRAS2003/034402
aware of the identity of the client bank and is only
aware that it has concluded a trade with the |arger
bank. The | arger bank WO 2004/ 040422 PCT/U82003/034402
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for exgdmhe obe 0Rg; 0 systens disclosed in
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syst em may ‘BEGEed, fjo\fuséiaﬁ?ﬁﬂ ean phewymolisER-7Ad389859sten
In t heseneample 40 be. deseld heg, be ew@tl@w%@t cRE! BE the

trad o t bl
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be tr adef oAAE e Frafins FvAgeT® Heay |h¢ve1ﬁeﬂonfor example,
Al tgou@wtdescmbedswssm I asPeRé é}&w@me AP cribed, the
traln:g,_sg{.&tn S ee e aponynous.
What ev geéggat%é}glgo%%gﬁ%g{kra% i‘ng s;Q/St eFﬁ"f"%/ %9 4gY BEher
under s "838’& that i ta0dngonphiieaticied” sysném whbshEinancial
mat ¢ hesnsgmdmentad esayUbke Staaideantld Cal lsysWid h%o&}&%n the
I nt er veRkhefpeyond the inputting of quotes into the

system by a_trader. Even this trader input is not
Although described with respect to an anonymous

trad:.ng system, the system need not be anonymous .,

Whatever the nature of the trading system it is to
be understood that it is a computerised system which
matches and trades quotes automatically without human
intervention beyond the inputting of gquotes 4nto the
system by a trader. Even this trader input is not
.necessarily essential as systems have been developed which
' .allow automatic generation of quotes. These are referred
to as automatic trading interfaces and are discdlosed in
our co-pending application US 10/205535, the contents of
which are incorporated herein by reference, |

The following description includes discussion of the
message flows in various embodiments of the invention., It
is to be understood that these messages are all, in
nature, electronic messages sent between computere acrosa
a telecommunications network. The exact nature of these




necessarily essential as systens have been devel oped
which allow autonmatic generation of quotes. These are
referred to as autonmatic trading interfaces and are

di scl osed in our co-pending application US 10/ 205535,

t WO ¥9¢¥At s of which are incorporated herei ReBy¥sz003/034402
reference. The foll ow ng de§@ription i ncl udes

di scussion of the nessage flows in various .

enbodi ments of the invention. It is to be understood

t hat these rressg‘agg are all in nature, electronic
nmessages et b eﬁeE?J'h‘buP’ér§h%CF%%%FOmaumcatlons standard
t el econmdantedt i ons network. The exact nature of these
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ar

such in ich case a T /IPsta
my be useg %rmeesrsa %a%’% ghsfer. It follows that the
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EBS Deaﬁysﬁﬁmﬂe?é%#c‘!% tigthevidebx angridesinaret Fe Bpal i 1¥@ding
2000/ 2 naurtte800hds y pi-OVEALY owyde&s byeBYLET BedduCred N€ other

archlt fynct J it t hese systens I's’
Sel 1 konrbtef e, CE! pPafida %Rt/ 2, 50 #AOY rvagemermovided
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banks, thegei md&r@kfﬁ wd &nback %éé&%kﬁ/ﬂde tHd G .
banks and t |ma bro(l;l are t.o be understood as-

bank node conpu erg UTider PREUSOEr OF bhe ofiuFeR. bhsfierence
These drfe™iBe |tk menks, foomréxanplozet ram thbadBSEEY6E Affsten.

and Usrhe, $&9k85and etge r didd ﬂ%ﬁgﬁ 2HOVEYeL, {zltfc?erstood as
functi %r;% |tn)édand t he nessages ey recelve,

const r Uc 5 oc ST HF Ss eﬁré ThSRREPLi Pt e Fiienebank.
descri F8gsebarowellnkapvmal tionnatind cared gt BEe, st and

as one usasegd, 3-0y) p8s Net Mk -0f br.gki n&&%des Bever, their

di scl osfeunckloneﬁl't/_:\irzgéggs t?xe messages they receive, construct,
process and send are changed in the manner described
below. In an alternmative architecture, such as one based
on a network of broking nodes as disclosed in GB-A- 2363876
they form a part of the broking node computers.

Similarly, the trader terminals may be conventional
computer workstations which provide a display of the
market to traders and permit traders to enter guotes into
the system, for example by means of a keypad, In one
embodiment, this display is modified to show two' market
displays, ome awvailable through a conventional trading
route and are via a prime broker. As mentioned above,
quotes could be input automatically by an automated
trading interface which generates cuotes in response to
pPredetermined changes in market conditions.

A number of bank trading floors are connected to the
trading system to enable traders at trader terminals on




they forma part of the broking node conputers.
Simlarly, the trader term nals may be conventi onal
comput er wor kstations which provide a display of the
mar ket to traders and permt traders to enter quotes

WO Qodbdapzsystem for exanple by nmeans of a keypad. In
one enbodinent, this display is nodified toPshes2oywssaor

mar ket  di spl ays, one avai | Hol e t hrough a conventi onal
trading route and are via a prinme broker. As
menti oned above, quotes could be input automatically

by an Ef omadédg fladisngd Rbgdd agge W e tes .
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deal gode, count 6f - partes RiFFies sl ilhaeet Hdhpthahey have

| 'Wlth a prime broker but will not be aware of the
client of the prime broker who was responsible for the
tl'rade. This is important as that client may be a party
with which the Counter-party has refused credit or would
Dot ordinarily deal with except at an unfavourable rate..
As  discussed below, a prime broker deal code is not
essential but ig advantageous. Prime broker deals may be
conducted through g conventional deal code used for
regqular trades by the bank or institution,
Thus, in figure 1, the trading floor administrator
18 at bank ABCD assigng credit to the trading floor PBEXYX
‘but doeg not agsign credit to Lrading floor XYZA, as shown
at 2.4. In contrast, trading floor XYZA at 28 assigns
credit to both trading floors PBXX and ABCD. As bilateral
credit does not exist between ABCD and XYZA the two
partjiee camot trade with each other on the conventional
EBS  or Regters systems referred to above as bilateral




traded with a prine broker but will not be aware of

the client of the prinme broker who was responsible

for the trade. This is inportant as that client may

be a party w th which the counter-party has refused :
cWOR0HM220ul d  not ordinarily deal with excepiu@bosBuo:
unfavourable rate. As discugsed bel ow, a prine broker
deal code is not essential but is advantageous. Prine
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XYZA éhn%floors Referrin o figure 2, the prine
broker Fa appear to the re t of th trading floors as the

prime broker trading floor. They also indicate for which
deal codes on the system it is willing to act as a prime
broker. If no credit is assigned, the prime broker is not
willing to act as a prime broker for that party. These
trading limits are typically daily limits. Thus, at 30
the prime broker Trading Floor Administrator (TFA) 20
assigns limits of £10M (million) to trading floor XY2ZA and
'_$15M to trading floor X¥ZB. If the credit falls below a
defined minimum threshold the client will not be able to
view prime broker prices. The credit limits and the
authority to trade may be submitted to the trading system
depending on the architecture of the system and, in
particular, where credit limits are stored on the system.
Preferably credit is netted. Credit netting in an
anonymous trading system is described in our co-pending




floor adm nistrator 20 al so assigns trading limts for
each prinme broker client. These limts define the

extent to which a client can trade using the prine
broker's credit and appear to the rest of the trading
Wokg@s,the prinme broker trading floor. They al so
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whereupon the credit limit will be hit again.

Referring now to figure 3, each of the prime broker
clients has a trader terminal that is the prime broker
institution‘s terminal. When a trader at the client
trading floor logs on to that terminal, he logs on as a
trader on the prime broker institution’s prime broker deal
code. The prime broker terminal may be a physically
separate terminal or may be accessed by using a separate
login routine at a common terminal that is also used by
the trader for trading activities in ‘the name of his
institution.

In the example of figure 3, the terminal is

: .physically different and the prime broker client has a
prime broker terminal 32 displaying a first wmarket price
and his own institution’s terminal 34 displaying a second

market price. A trader 36 at trading floor ABCD submits

J




orders on the other side. Thus, if the client has a
credit limt of $30Mwi th the prinme broker and

reaches that Iimt on the buy side, he may continue
tﬁ@s}g}a@as those trades have the effect of |owering

t $422 Once a sell transaction has been

conpleted, the client will he able to buy agg$$1m%2803{08“02
the value of the sell transaction whereupon the

credit Iimt will be hit again. Referring now to

-figure 3, each of the prine broker clients has a
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tr adi nghsthkbO{ond0852NG]; haus, Cr th.tr ng | oo
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and to sell them at currency
bei ng %ﬁ?f&e&r?%m@u%"%"ﬁﬂ [B§Ps a pending buy from L

PBXX. Trader 36 is aware that PBXX is a prime broker deal
code and so kmows that the hit has come from a client of
the prime broker institution. However, the trader 36
carmot find out the identity of that client. At the
trader’s bank ABCD, or within the trading system 10
depending on the architecture of the system, a credit

check is carried out to determine whether there is
sufficient credit to complete the hit order. However, it
.is the bilateral credit between ABCD and PBXX that is
checked. The credit between ABCD and XYZA is irrelevant.
Once the deal Dbetween ABCD and PBXX has been
completed, a complementary deal ig completed betwe;en PBYX
and the client XYZA. In return for allowing XYZA to
utilise its credit, the prime broker institution charges
- XYZA a fee. This fee may be on a per transaction basis
and can be levied in a number of ways. First it could be




Referring now to figure 4, -the trader 38 at

institution XYZA hits the offer at 11 using the prine
broker term nal or workstation 32. The offer at 11

will be for an anount, for exanple 1 mllion, and the
BYo BR4ofipker 16 will reserve this anount fromthe
credit It extends to trading floor XYZA. Thectmembinsssoz
is not changed at this poifit as the deal has not been
conpl eted. The hit is conmunicated through.the :
trading systemto the trader 36 at trading floor who
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As shown in figure 5 the deal completion process

between PBXX and ARCD Tequires a further credit check to

be made at pPeYY to check that there ig credit between PBXX

an . .
d ABCD. BAs each gide assigns its own credit limits, it

is possible for PBXX to have credit with ABCD but not vice

_versa. Assuming that the credit exists, the deal is
completed and g message is sent to the trading system 10
by both parties, with ABCD advising the aystem that it has
sold én amount at 11 to PBXX and PBYXX advising the system
that it bhas bought an amount at 11 from ABCD. fThe deal
completion message is sent Lo ABCD and then communicated
to the trader's workstation where it ecan be seen in the
trader’'s completed deal panel which identifies PBXX as the
counter-party.

A .
S part of any deal op the anonymous trading system

10, i
when a deal is completed, a deal ticket is issued to




br oker shows the deal with the fee added into the deal

“-price. In figure 5, the deal at 11 is shown as the

final BUY deal 40 on the fourth line of the display.

h the deal between the prine broker PBXX and
ﬁ‘g@y\‘g"éo'ﬁ? 11, the deal between PBXX and thecghsfiflnsson
XYZA is at 11.5 wwth the additional 0.5 representing
the prime broker's fee. The deal is shown at 11.5 in
the trader's deal display panel. Alternatively, the
deal b en,PBXX and XYZA could be conpleted at the
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par t i eS*2iRackABED e\ XFtey BheifyistrdmaYBat hat hadeal feed

sol d arlimmsudhsedllkdl tonPRXXndNehRBXezANLSH akN81 5 £rom
syst empghat it has bought an anount at 11 Trom ABCD.
The deal conpletion nessage is sent to ABCD and then
comuni cat eF9¥E t'hel llvgiEates ek sioaplete Wredex | ¢dyctan for

be seethd niekhethdtr ager bees el g deal ee&%h&@*%ﬁ@ trader
(¢} an

i dentifd es RRAXAsiLhezLounter-party, As part ]
deal on the anontslsr?t%%ls,1 ﬁégadisn M Ps FRNPEIRS, t\?\h%??]aaﬂe%l{ into
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prime broker results rn éa b&FRGTT
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syst emiistribntor mang tdatitPAHI:sobd Akedl #02.  The market
distxibutor performs the function of distributing <quotes
in the market to traders and assembling market views for
each trading floor based on a credit matrix detailing the
parties with which that trading floor has credit., The
arbitrator includes a matching engine and matches guotes

to enable deal execution. In some trading systems, these
functions of market distribution and matching are
performed by separate computers at separate locations. In
other systems they are combined. At step 104 the XYZA-
trader, trading through the Prime broker terminal, hits
the offer to sell and this hit is communicated to the
system at 105 as a request to buy from dealing floor PBXX.
At the same time, the trading floor PBXX reserves the deal
amount against the credit XYZA has to deal through PBXX as
a prime broker. This credit adjustment is made final when
- the deal has been completed. The system "at 106

- communicates this order as a willingness to buy to the




PBXX. A second ticket 46 is issued to the PBXX back
of fice system SO confirm ng that PBXX bought at 11
from ABCD. The system 10 issues a third ticket 52 to

the PBXX back office system 50 confirm ng that PBXX
swbdondbiodh 5 to XYZA and a fourth ticket 54 which is
sent direct to the XYZA ba{:)< of fi ce syst em BET{US2093/pde402
XYZA has a deal feed client installed confirmng that

X. YZA bought at 11.5 from PBXX. Figure 7 illustrates

the conplete order cycle for the deal that has been
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105 a‘?@d‘ﬁ?{a:-lri3 best EE Bl HatdRe deket AgCP| soid BBXXJI;& PBXX.
the s 8 mewo tdeelt tixkieny &tdWenPBXoM %ﬁ@fﬁgﬁnt Goker 16
deal tameHOtpBAEAEASE redit ZA. has to eal

through PBXX as . a []}prc'lgE ?}g"%r I?E?’."%itén%r%ﬁ PBXX bought at
adj ust ment 1 d8"4 (5748 @hekl-5t ke ¥&@. hasndlagnat 120, a
conpl éeed. titketsysteentato 106 XeOTHABK CEAS ! 52‘-','%759;{ 4Lt ing

as a whhtingRess.diR BUY, t h 004/ 04042
PCTf u52003&Q34402é traJ‘érE%tx%e{-r%t \r%)rgat ABCD. Both sides
then perfor it a®¥T &gy tiescribed above has the advantage that

institutions with limited credit are given access to

better prices by utilising the credit of other
institutions. In return, the institutions who allow their
credit to be used gain financially for each trade that is‘
conducted in their name. The anonymous trading system
benefits as more orders are entered into the systems so
increasing the liquidity in the currency pairs being
traded. The system described has the further advantage
that large trades may be conducted through a prime broker
without the identity of the trading party being revealed
to the market. 1In Prior art systems, orders are typically
for amounts in the range of §1M to $5M. If a trader wants
to trade a very large amount such as $50M, the order will
not be filled by a single trade but by a number of trades.
Although the System is anonymous, other traders on the
System can gee the identity of the parties to all
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check at 108 to ensure that there is sufficient
bilateral credit between ABCD and PBXX to fulfil the
order. Once credit has been established, prine broker
Egﬁé(gpggft‘&fyges the systemat 110 of the deal with a

ught at 11 from ABCD . It also n
ABCD at 112 that the deal s been conpl et egidl‘:&l?s'iioﬁsuoz
ABCD passes on the notification to the trader
terminal in a nessage "Sold at 11 to PBXX. A second
deal for the same anmount at 11.5 is concl uded between
PBXX arftP™Pheted |5@|4113ban'khéWZAnalﬁﬂeﬁefd§ES§@get}g&5 t8EBL s a

to the E@i‘tx&ﬁ Mc&g@i t 8L49.p bhank XYZA stating
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The sy3tem’Fe¥cFitfedhaperinen decksre iadvantrageot halny clients
institardohBewn will i Nt eBe CEBTH t c&r Bl v%tﬁcgﬁssthe deals

better og{glq,%liebyrdﬁ; Ll LAl %hgllwe redit of ot
institutio In return & THSti tuti ons who al | ow

their cred tﬂe%%aﬂﬁse%l%lhnflthancﬁ:ampyefaboeachas been

trade simmlifged comduntegakd ctfheﬂ.érnﬂégne FIQERNENYIPUS <o
0 rs are entereéd

tradi n@zéy%ﬁme&enﬁgééé e Elo ‘getdﬁ’ﬁ P9 qihgi tsovseken  and

into tlt]etts tems SO
currency p ngtest rERPGCt Mreslysy st e‘ﬁede@@te:beéhbﬁs in

t he fuf%mmesaﬁvandaged:.fﬂais Iﬁbgethggd% 7 in

conducgiedt theed iy Rl LNEe gﬁ’a(rr%\%a}né:dne 5°’f?‘f'é tﬁé‘lfngg{]f Ia}tx the .

prior ar’t Sy desEeafe fhgppreddny tof tnra@rrnhﬁmgh the
| nt hd)rrimg@rgkej$w tﬁeﬁEMEd le&h&ﬁagﬂ é’mt % %Mﬁclreen

trade u a the ord
(T ade ﬁ;‘ﬁ?%}éﬁkﬁi@?%&e? 8Qe bl.ﬁ 8 ﬂxanb%‘t}algf of bank
trades Al 't &é fe ﬁég%t%rﬁﬁag@éﬁonlymmdentdnedlsplay has
trader&'corparhe. sybeefican wmae,t heol d80kd 19heOfheblehiq ang
parti eEfe® glices that the trader can get trading as XYZA. The
second part 132 shows the best prices available by trading
via the prime broker. This arrangement is convenient as
the trader does not have to watch two screens but ecan
easily see which of the two available routes will give him
the best price. If the prices are the same he will trade
as his own bank to aveid bPaying a prime broker fee. This
_display is shown in more detail in figure 10 and a variant
is shown in figure 11. Both will be described in greater
detail below.
In the example of figure 8, in contrast to that of
-the previous figures, the Xyza trader, trading wvia the
Prime broker is the market maker. The trader puts an offer
to sell at 11 into the market through the prime broker at
gtep 200. The trader can choose if the offer is submitted
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They can therefore see that there is a series of
deal s having the sane party on one side. They
conclude that there nust be a large order that needs

tWolzeos/odmed t and will adjust their prices on the
assunption that the party gdealing will be prépaSaesp33402
pay a higher price to conplete the order. The system
descri bed above avoids that possibility. The other-
traders_vm}l;:& see a string of deals having the prine
br oker ¥n hdse osn deameHewe\gr il L, know t hat the
prime bigkefois ACt ﬁjafor Fr%%{f%‘iei \eg%t ké'he A En &G 1f
not be aplé to tell FEe 11; RBe demder’ orovgi mate, fE000 is
a singl%ri ERen thee tredsmyesydrew woit hiar@kaFRke ADOVE, 1
has beerthesi gpddeki ed f104 ' sake of arity. Frgures
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submi ssion and . hi tir%@ K YGotwekeespectedid! yinThases of
system"§lﬁ§>’§?ﬁ‘c’lni';’t_:L Flgomashs andnd dibhey S1&£0MboAt 50f oae
figuresvailaple ikn othat dGEE- 1,5, F . separate prine
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option to frade through t & 5P FRe BrdRer biakenr esentesd the
wi t hi n “FR% FaiiEsteraui by adepenrtcrdisel @yt hated Bener quotes
trader i8s¥w markendeing PeMakl plqhark, XYZA. Ln the
figureche exagaple %’g& t r,gder' s, .di spﬁ ay His lg}j\r"ch:??l use
The first part, 1 STiols tFtifestnbi eR3RTd ©6f f éntentional
© prices Yeraptehe ¢ r Hgueveman gey tam@dhfg RFXYEPer THe  gade
secondaTrilebl8 2cs hmhert Beuhest oEiGes ;avail abl e by
tradi ngameVi @ kA RRLOE bro r.p%ﬁ%%_arlga%é%nﬁﬁm Prokers
convenjent as e tradéf s ¢ hdy eviiehvattich quore is
screens Bt tn tiasF¥idegeeniniveh ekathe tupcavai bal) e
rout esqwsitle| awgt vAashtwe abRE; ice. |f the prices
are the sapRsle v ! trége@ﬁ?is3 Eﬂl’lése%%u J:b"‘é??k‘I{"gt‘%\\l‘tﬁ'ﬁsHant:LY
paying a prine brokér™f E& ™RRket. display is shown in
nore det ai MFHLT ither eradimandyatamr inRRthids QWA g{% te is
fi gur @erformiat bnveild nogs desCrLDed I greatsr , det i

I'h coftra

bel owrelByt; e of figure 8, 1% HripEkty -
of ttie:sgzr: el\lgli‘IEJ ogbé@?iplé%rg’s?“rtehéfx?tﬁ erade, tor di dgsviibed

t he mes that the matching is made using the prime broker’s

_ credit. The quote entered by the maker is sent to the
pPrime broker 16 at step 202 which checks the amount of the
quote against the credit limit for trades conducted via.
the prime broker. From the perspective of the rest of the
System, the prime broker 16 now owns this quote. At gtep
204 the guote is gent to the arbitrator within the trading
sysflsem whereupon the trading system distributes the cuote
making it visible to other traders who have credit with
_the Prime broker trading floor. At 206, the trader at
bank ABCD 14 hits the quote, submitting an order to buy at
11, This order is passed to the arbitrator at 208 and
sent to the prime broker at step 210. At this point
credit checks are performed for the taker and the maker
The next four steps verify that the quote is good, that is-

that
_ the maker wishes the quote to remain in the market

and
be dealt. at 212, the prime broker sends a ‘Quote




prime broker is the market maker. The trader puts an
offer to sell at 11 into the market through the prine
broker at step 200. The trader can choose if the
offer is submtted WO 2004/ 040422 19 PCTI US2003/ 034402
| WO0%/140432 name or in the name of the prine bpekEoodihuaos
the quote is submtted in ti2e trader's own nane, 2hat

is XYZA, then the trading systemw ||l match the quote
with other quotes in the market using XYZA's credit
first and w1l then use the prime broker's credit in
cases @fed?[ rfesragentd thet omezc han\mpdammihtat| efép @uer the
i's m%keévﬁéﬁQQJoaet&ngbhgr‘&ﬁu@t@éod@arﬁ%&%glanﬂgh: &. maker

trader' s nane f the quote is submtte rinme
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quot e meisthget ¥ir vgubfEing ichat hthenanded I13SHBEd XGEALS to be

credi tdefa'lESt 2k We'sgaééqqré Héﬁt t;oh%hgrﬁua[%xbh%ﬁ? no%e which
credit in cases of Intentiona aut onat

any anftifht SFefs 2Bov@ioties Okadiessagaidldore the prins broker.
count er - padti estepe 220 Pd NEROYr aler’ é‘ystﬁﬂr‘fﬁxecutes a deal

Regar qie%géexqf ehd epf&@lgeb*&cewlaag Eﬁg %(%tre iha conv

submitte t &I'hs-cont 8l 2oTF Eeal
quot e "&i@°Fas 'ffh’é abi3a% %]h?cPﬁiﬁlFelPWJW serdsggot Buy at 112
i nst anidspagé otw tidrigikei-t bifiomddae manketakdl think Eh& at

tradi %233&%58@ armgo(fl hggagflf h?negggﬁee !.l.o theegig{é{%gor and

the basis of price redit tIne
Ref er rtng2hafR4% thpgeane 850’t‘$f’ét Siaiol nesgale to the prime
descr itpmiterassaneg2s hat adie mat chi vy tas:eﬁadﬁewgﬁg ikhgent

prime A okeheS prehé dl'::‘."oke];h &4 %gé € a?}%%fa%% th eﬁgmgfg an

is sent_to the  prine broker (\)/\h
checks Itrﬁérlﬁﬁ]ﬁ‘?ﬁwt 8f SERE fﬁ%t"'é‘eag’&"-ﬁ‘%t byplerc teyithe taker
limt dgt atr 3@sasomiutic@akar anecthge pid menbr okei . ther @8ker

the pefspegt w%m@fbxronsrr offeoQf tw %nesaxaése rBom%:Egté)rﬂh%E deal
br oker 16 ggw owns th guote. At ste

is serft® REn 465 ?‘?ré’tl&F W%FHENF@% P%%.h@gn %%%ﬁ?d
wher eupon t lfe dertidaiayp sysdemodbst corlnluasd tha-wgdat the prime

ITHkI ng:nf'otke‘f' Sé:Qsl etltlé) ﬁéﬁ@f trékqleréhn\.@qo %ggcr@k% tdeal is

with the_ prime broker trading floor. Al
t r ader°BFEIUEERA CABED §a0H RFLCEhS st £5a% (RAFVWEEN nigheaprime

or der hz(pkbgryaacﬂ the taker. The ‘Bought at 11’ message is aleo
sent from the prime broker to the maker bank node and an
‘InstrMaker’ message sent from the maker bank node to the
prime broker followed by an ‘InstrTaker’ message from the
prime broker to the maker bank node,. The deal ie now

complete and the deal tickets sent in electronic message
form to the back office computer systems at the maker,
taker and prime broker to allow logging and settlement of
the deals by the back office computer systems.

Referring to figure 9, the situation where a hit is
gsubmitted into the sgystem is shown in more detail. This
is an expanded version of the process shown in figure 7.
Hits or takes submitted through the prime broker are also
matched in price, credit and time priority and the taker’s
credit will always be used first if it exists. If the
taker does not have credit the prime broker’s credit will




11. This order is passed to the arbitrator at 208 and
sent to the prinme broker at step 210. At this point
credit checks are performed for the taker and the

maker. The next four steps verify that the quote is
a98de0slohi@l, is that the nmaker wishes the quote to

remain in the market and bg dealt. At 212, ®OEUPIOONES4402
broker sends a ~Quote WD 2004/ 040422 PCT/ US2003/ 034402
20 Good?' Message to the naker bank node and at step

214, the nmaker bank node sends a "~ Quote Good?' .
messagee t Qséde neker station. The workstation
replieg wth a ~Qot :éng%% rr%é%‘%ee ?E%V‘?/er VRSN gtRehaprime
t he qutgh ers® g%’beglénasigs%% 50 dealst .arEhidendP sHrRy@ebgeen
sent t¥e heimmkeckeanindnese dsihedr-Jhe ot e
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br okerand-t MET¥KE? Hhe Brinbeetdwmalber raomer chel Asntity
at 220°%t hbe pralee brakey ReRdgh AnBEYiAl pllRey, MESSAge

to the takehebadknQd T taker bank node at 222
sends e‘%gg%é@atag%lﬁor}veggaago o’t”hréllgi"fﬁ th-at F &P 300
at 22478eR R e suBBlighe @totrlinpesdegsyiten Befering
pri me tobpelderat AL.22% ateSobek ahidlofft gge&m{{%ﬁ%%% o

I s semthe &AM, | oker ,to_ fhe arbitrator
At 22qh§n a'rd! nsF?rNQE(ﬂggEu & s?gntlsf?’o‘?ﬁrtlﬁét?ﬁi%tbwmket.

to the takel"®Tafli BANOBEZA 32 PaLl MRk ere NBSRAGROES in his
sent Feowdazhditakayr ast hetdsDhbELVOKLL: TRARE LNP maker

messagesk Casl et 6;4. . de d i nformthe parties
that the deal has beeﬁpcg%rp‘f:@tqe(feeAl&e&P &8 o PRieey Prokser

be coReTRITEd Het WeerPtife proker beokeredind with MRKEfmker
| n thPanlexanpite sty deml, ithe conGhuded 2 thtlgss%ge éuote
e

pri cetasoddie wagal the priye broker and
t aker Tﬁgﬂ' Bougﬁ)tr%g%mﬁ%qcerlfésg 1% 3| B@Psagent'Bhy oatr 11

the pHiTRYSHr BKLRe tRyokRE’ rick dhebaaken dseanda@mse which in
" | nst Fivbk erendaes sagsagent TR M-b B 418 nk de.to

the prive broksr foll q:;p{gd b%ﬁgag? nsb%’rrgggrat %sstﬁgugh
from the %Ei me broker to the WhRET™ b&fik #Hcwe. 30he  The
deal TEERFOToM spesiiagt tee doal, trtdet® 888tk it using
el ect ¥onitekaessagedidf @it 0 hendack Rt LEQGOTPUL 8L (o
syst %(ﬁt qg'lgﬁe MRS "be matchea based on the prime broker’s

credit the arbitrator selects the prime broker and, at

step 308, the arbitrator 10 forwards the ‘taker request to.
buy at 121 through prime broker’ message to the prime
broker 16 which accepts the reguest at step 310 after
checking that the deal amount does not exceed the taker’s
credit with the prime broker. The arbitrator then Zends,
at 312, a ‘prime broker willing to buy at 11- message to
the maker bank node 12 which sends a ‘quote good! mesgage
“to the trader workstation at Step 314 to check that the
trader still wants to trade. If the trader wishes to
continue he replies with g ‘quote OK’ message to the bank
node at 316. The deal is now completed in comventional
manner with a ‘Buy at 11’ message 318 being sent from the
maker to the prime broker, credit checks being made for
both the maker and the prime broker and a ‘bought at 11’




taker and prinme broker to allow | oggi ng and settl enent

of the deals by the back office conputer systens.
Referring to figure 9, the situdion where a hit is
submtted into the systemis shown in nore detail.

This is an expanded version of the process shown in
figure 7. Hits or takes submtted through the prine
broker are a nmat ched i rice credit and tine
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at 1:!:1¥ngrofjrgha %fé&&%ﬁk%o&ﬁ%&g%é %h%hﬁng&jlt[:@on there is
one situation where this rule is not observed. The order
matching is modified to allow a floor within a prime
broker bank institution to jump the gueue if one of their
prime broker customers attempts to hit a bid or pay an
offer which is at the same price as a bid or offer they
have in the market. If the offer is stacked with more than
one counterparty, and the prime broker bank is not the
first on the list, the prime broker bank is automatically
pronounced to be first on the list and is then executed
against the prime broker client as a regular deal with no
prime brokerage fee.
In the _example of figure 3 to 6, the client bank
XYZA has a dedicated prime broker terminal in addition to
its usual trading terminal. In the eicample of figure 8

and 9, the trader has a single teminal which displavs




broker 16 which accepts the request at step 310 after
checking that the deal anount does not exceed the
taker's credit with the prine broker. The arbitrator
then sends, at 312, a "prinme broker willing to buy at

I e to the maker bank node 12 which sends a
%%%@5%%% nmessage to the trader workst at POTVUS2003/34402
step 314 to check that the Bt rader still wants to

trade. If the trader wishes to continue he replies
with a "quote OK nmessage to the bank node at 316.
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the marker distributor, or broking node if the wmarket

distribution function is provided by a broking node rather

than a separate market distributor as disclosed in GB-A-

2363875, so that it can generate the market wview to be
displayed in the prime broker price panel.

In the examples described above, the assumption has
been made that there is only a single prime broker. In
practice it is likely that a number of banks will want to
offer prime broker services as they provide an attractive
revenue stream. Thus, as any bank offering prime brokexr
services is likely to have credit with all or nearly all
possible counter-parties om the system, a trader wishing
fto use a prime broker has a choice of possible prime
brokers. Thus a decision must be made as to which prime
broker to use. This could be specified by a user
preference based on, for example, .the fee sgtructures




matching is nodified to allow a floor within a prine
broker bank institution to junp the queue if one of
their prime broker customers attenpts to hit a bid or
QS% an offer which is at the sanme price as a bid or
ovPapidipdsz have in the market. If the offer 4

stacked with nore than onez2gounterparty, an éwﬁ?ﬂmymuﬂu
prime broker bank is not the first on the Jist, the
prime broker bank is automatically pronounced to be
first on the list and is then executed against the
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At the customer, wmultiple prime brokers may each
have a separate terminal used by the trader to trade
through a selected prime broker. However, an alternative
approach is to include a price panel at the prime broker
client’s workstation for each prime broker enabling the
client to compare the prices available on-screen. The use
of multiple price panels in a single trading screen is
known and typically used to allow traders to keep track of
several currency pairs simultaneously. The use of multiple
trading panels is disclosed in our provisiocnal application
US 60/478,570 the contents of which are incorporated by
reference.

Alternatively, or additiocnally, the prime broker
codes could have associated voice functionality so that
prime broker priceg are amnounced to the client. The use

of voice amnmouncements iz disclosed in US 5,806,050.




and the prine broker. This credit vector is shared
wth the marker distributor, or broking node if the

mar ket distribution function is provided by a broking
node rather than a separate nmarket distributor as
dwecbmsadr N GB- A- 2363875, so that it can generate

the market view to be di spyayed in the pri mECESREH034402
price panel. In the exanples described above, the
assunption has been nmade that there is only a single
prime broker. In practice it is likely that a nunber
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t o buyxtifh oit@kteﬁrgerreeggoker message 306. For exanple.
this nmessa nd d to append the deal code
of "the pre; erred r| r'raerrn& odiffBt e WA tBYIMe PEPar bank
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DEFX. PretfErse: qupodiewnt weubinijaxc paokldad HeLMEET: at the
tradi pgifd ®@bBer bank which lists active orders with sizes

for
prime broker customers. The prime broker bank terminal can
select whether or not to display this panel. The panel may.
-include only done deals or may include ocutstanding quotes
in the wmarket as well. It is preferred that the identity
_of the prime broker customer is not displayed.,

The ability may be given to prime broker customers
to permission individually whether prime broker banks can
. 8ee their orders on the prime broker customer orders
panel. Similarly, the prime broker banks may permission
whether they can see the prime broker customer orders.
panel on a per customer basis. It is important that no
prime broker customer can see the identity of other
customers of the same prime broker bank.

In one wodification of the embodiments described,
prime broker customers are able to white label their prime




PBXX and DEFX. Separate deals, in the manner di scussed
above, would then be concl uded between ABCD and PBXX

and DEFX and XYZA. This would result in six dea

tickets being generated. At the customer, nultiple
pViOedeer s may each have a separate term penshs@fiqao:
by the trader to trade thraegh a selected prine

broker. However, an alternative approach is to .
include a price panel at the prinme broker <client's

wor kst ation for each prine broker enabling the client
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shown pplied. To the customer’s
customers 420, 430, 440 the advantage is that they have
access to liguidity and prices that would otherwise be
unavailable to them.

Although not shown in figure 12, it would be
possible for the customers CDEF 420, DEFG 430 and EFGH 440
themselves to enter into credit relationships and offer
the prices they receive to customers subject to applying a
spread,.

In the ewmbodiment described, it has been assumed
that the prime broker customers are banks or sgimilar
financial institutions. This is not necessarily the case.
In one embodiment of the invention, the customers comprise
one or more hedge funds. The nature of hedge funds imposes
some requirements on the system.

Hedge funds require that most of their positions are
broken out into multiple funds breakout. To facilitate




.prime_br ok%-glust oners

if the prices are equal as direct trading does not

incur prinme brokerage fees. In one preferred

enbodi ment, the prinme broker bank may view the deals
bei ng made by prinme broker custonmers. A conventi onal
wWasheigi,gp! ay includes a Trader Deals panel which
lists the deal s done by th% trader. |n the PGIBS88308402
enbodi ment a simlar panel s available at the prine

br oker bank which lists active orders with -sizes for
prime broker custoners. The prinme broker bank term nal
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Many modifications to the embodiments described are. .
possible and will occur to those skilled in the art
without departing from the scope of the invention. For
example, the wuse of =a separate deal code for a prime
broker, although convenient, is not essential. A prime
broker deal may be made through any regular trading floor
of the prime broker institution. It is alsc not essential
to show the prime broker and direct prices separately at'

. the trader’s workstation. It is possible to combine these
together so that the trader is simply shown the best price
they' can obtain either by trading in their own right or
through a prime broker. 1In such an environment the system
will be arranged such that g trade will always be made in
the name of the client bank if credit exists, as this




the prime broker bank ABCX and its customer BCDE and

the third is between the custoner BCDE and one of its
custoners 420, 430, 440. As far as the prine broker
bank is. concerned, its only exposure to I‘ISk IS wWth
tWO 20Mdig#tizer party bank and its custoner B lékllgﬂszbtﬂmziuoz
other words, there is no adglitional risk. To

prime broker custoner, there is the same advantage as
in the previous enmbodinents together with the ability
to offer prices to its own custonmers and profit from
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anonymous trading systems are well understood by those
skilled in the art.

It will be appreciated that embodiments of the
invention provide advantages to banks or other financ1a1
institutions using prime brokers, the prime brokers
themselves and the trading system operator. From the
point of view of the client bank they are given access to
better prices via greater credit in the market, increaged
probability of execution of orders and tighter prices with -
which to quote to customers. These give the client banks
a better competitive position in the market. From the
point of view of the prime brokers, they have access to a
'greater mumber of global counter-parties for cross
selling, increased market exposure, increased market flow
and increased revenues through the fees generated by the
pPrime broker services.




- Thus, where the custoner is a hedge fund, they can
enter the list of funds into the trading system This
is conveniently performed by the trading floor

adm nistrator termnal into which the finds

v SyoslRkbdon 1S | oaded. The funds information is al so :
passed tozgt he prine broker jgank for mappi ngPoFUsHE 3402 -
funds information to the bank's back office codes.

Once deal s have been conpl eted, deal ticket's are
provided via a deal feed interface or, where used, an
aut onat ed fPadiasyantrasst ace. the h@dgeldel:rndoiprltﬁe %@Kﬂ-ﬁous
cust orm:radm_rptsmeabmclt@esgheggc deaknreporied from o
ei therof ac se. ﬁources and break |t out “I'nto SedaF, Poe
sub- accoun Rt R AP etk s edPthridu gAPeHAl e ol mforobnt in
or ASICW‘-Cgen@f fadts visl whach erlicas afe | ndtkatnplegtBes and may
enabl |;ﬁgrggg@,m1t1 e per [ ted into the

corregt _accour &u I\/éﬁp Eﬁogléﬁeglt fng?fge TS P to ‘the extent
enbodi'8ht 3¢ d %‘écf“}eﬁe 5?%‘?‘?”%6@3%&@ g Wulrkenee i the
tﬁ th@s@tsg}l | edreoverhe wtmcwietabmg gli@@aﬁﬁgﬁggg: fEOM rages
t he seRPEQfeqt [ n F, use of a
'separge deal (r:k%ldeg%(&grgg rlngtliE bF DK r% c’t"ﬁgﬁﬁhmcmas‘es
conventent , oW TREEusss whi ‘Fl'al areptypiepd lybgedesmtddabn rayer
be na&(?a@ﬁmagh any regular trading floor of the

prime brokes Lpptiiat 0 ential _to
show Eg pLime_br okerétg%13 15‘%?%%&%)%%8%5&'%% r 4F ePyetRrred

the trader®s®FIXCaRsh. oPte| §° paezigsed for conbinebroker
t hese Cuglogesrier Tie: tehabldderepnasterddad s Shymine §J%@%ﬁ@ }Sxfaﬁer
best peh€eto tlﬁ-;e)éegaﬂaégﬁt @x@mebgéﬁ:{znegydggfdl r}%i gﬁlc Hetes

own rltght or throu ﬁi rine I'n suc
envi r onrent T ha? syste F141°Be ofr (cxggeE 38chet¥ran @rime
t r ade PHPFax aFWQbeflnad:e iand tphémaabeclér t Besdre@B! The

bank primy edrbkeXi SfeS1 aSoddi 4/ 422 28
PCT/ USRO0RL03402 o YOl 85 e el ent bt hadif Parsical
0 a" bf OKEF. 2% FYHI-ES oF (R 6, Fggence st the

ar b| t PEi®S bepker parhtain an additional credit vect or

of bllaterﬁ{ trhefide Rt Yeen faq l4.en he
of pri rgger 'I?he mar ketrﬁ}\% gﬁlﬁmfoﬁ ElBerhéjééﬂtrllera 50 be

fromt IS VEC PYgét HEPARPER THR Bemminalowat &hediprime
vect oPr%etIhb‘Flﬁé Wathmhe COURBeEntpiant. i es.

Many other alternatives to the embodiments descoribed
are possible and will occur to those skilled in the art
without departing from the scope of the invention whiclﬁ is-
define_d by the following claims.




Al though it has been nentioned that the identity of a
prime broker client is not given up when a prine

broker deal is concluded, the %&sten1could be

configured so that the identity of the client is

di spl ayed, with or wwthout the identity of the prine
broker trading floor. The nature of the trading system

is not inmportant. |In additi amdigmst he two systens

menti oned above, both of which are distributed

systens, enbodi nents of the invention may be

i npl emented on a centralised system Enbodi nents of

t he invent, ' - Y - :
dedi cat od Aot BF ; SEREEP IR IO Yol M reledB Wiften in
bet wedrichhe phrydlddywetk spurtenmPpagindest erdeeveifBnesclofother

the &ygt-esdng AHLLRALEVEFY, a public network such as
the internet _may be used, The commruni cations networks

used by A&HGRYMSLRY t FAR ngSYstRATEYare IMEEF HAUEISt doy Pest

"by thosee s$ki thedhdrkdth&oar tvhith aM tiidde papprennat efkdit to

that enbodinments of the invention provide advantages
to banks’or other financial institutions usi ng prine
brokers, timétpatimg bbokshs fikhehsehves andreHe \tadiheg best
syst e/p;eper gt Ofe i FLeD hL3e P N nAf o Vi EW T dn8 e Chd 80t e 5 1ot

bank they are given access to better prices via .
gr eateplc PEEVESH n-heh & Hark @A LY ngR@ashtl CPPEHADPRTEY owning

of exeeubeon oficerdarsepnchd i ghter prices with which

to ote to custoners. These_ gi the client banks a
better CoSEEPEITE Poitifich Gl RECHEPReF I FHOMA ity and

poi ntthef fuirew pérthe yird menchimakefs theheyctayedexc assing the

to a sa%e?% Slnd'UHBEE Of £ gih%b%'irgg%éaef: parties for
cross sellTing, 1 ncreaSed market. exposure, increased
mar ket flow and increased revenues through the fees

genenat ed by diheq RIdBRaRhoKer $aLYhCaS. WRrein the second
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the FEBYI HRroICUERE ahoMAdEe PFICR 5 $Pst B Fhdide

an increase in the liquidity pool which facilitates

trades. T%Ls iﬁFﬁspecialhﬁ iqﬁgrt nt ig gurrenc¥h nd

pai rs-in whitH Pferd 6 R8t nflfﬁlrr%d s "AngShay “e S
deal is executed at a different price to the first deal,
the price difference representing the fee charged by the

third party for participating in the first deal.

4. A method according to claim 1, wherein the first
deal is performed by the third party only if bilateral
credit does not exist between the first party and the

counter-party owning the best price quote.

5. A method according to claim 1, comprising
additionally displaying gquotes in the market that are
available to the first party dealing directly.

6. A method according to claim 1, comprising displaying

at the first party a single quote representing the best




increase liquidity in a given currency pair to the
extent that it beconmes attractive to trade the
currency on the system Mreover, by increasing the
nunber of trades perfornmed on the systemthe system
vider.increases their own revenues which are
tYPFEYPO22generat ed on a per trade basis. | Bc@ob2obixBad0z
enbodi nents described, it i¥ preferred that a
separate deal code is assigned for prine broker
custoners. This enables regular deals by the prine
broker . bank to he separated from custoner deals and
faci | PFhf%s tthe HarffethgPLhd PHI ItGe8insn edEhe¥ ediveds or
bet weshrgrghmeaidrehiied daradi ng fl oors and prine broker
custoners. The prinme broker deal code need not have
any phyS|caI exi stence _and does not require a
physi dal phebehicd &FcamEnIpFe neladimoRer chamkisipg assigning
pract rcéeal cioge ctoneai eritedf parﬁmetﬁeaieaqoeedé ®elfy unique

adm nist b J L at _the
br oke?gbcg{]c%@t?u%{ 1%@9@3033{]%% t]'-e sté:gl g rd]vﬁart%t%p{’eﬁf ot

al ter ﬁ’é?‘??/é’?rf‘best ‘he enbodi ment's descrl bed are
possi ble and will occur to those skilled in the art

wi t hogt depa f seop the nvent]
which_i s Jgef& %Elgcgi bé&%khbl?g ngg%%’fm gl rrsﬁ ’g‘?}t" %he Fhird

1. A RBTHRod2BF*FFadi nGFTHTy |b’r‘@§' o?P"a F?%i%ﬁsngc%ﬁf‘él?é?ﬁ on
in  whibdlia gfl ghal fingtopacigunttde- partdde soipaibEnyl Elecking

each @hleimoue@NPF itHleNGudiie f§1—:§ﬂi§ eﬁe #.sp! axéf%ﬁ%&"n& the

first pa guot e havin rice in
mar kef*f 3 %Jré/\kﬁf"% BXPhi 5 d%ﬁ?‘t'i?‘eﬁﬁgl?ﬂ g’éf i fhe Fhigdgarty.
initiating by the first party a trade at the best

pri ceg, whefepacitdie a'i‘:f:@:.d&.rlgs t%o RAUEh efj %%&%U'i;h@ O fhding

first deal between t h party and

count &V t SPREAT Y tﬂ%t%:?? ﬁf‘?%}? it enatghdng quotes,

execubPAgthe datbintideadbt bettwedn Hyhehe hiindtppatty andprises

the fishbhianby a e apRUPt O chdenscsqnd degindeitid nie

the order including an ipdlcation that the deal is to be
conducted through the third party, and wherein the
matching engine sends an electronic message to the third
party asking the third party to confirm that it will act
on behalf of the first party.

10. A method according to claim 1, wherein the trading
system comprises a matching engine for matching quotes,
and the initiation of a txade by a first party comprises
submitting a quote to the matching engine via the third
party, the quote being displayed to other parties trading
on the system as a guote from the third party.

11. A method according to claim 1, wherein the trading
system comprises a matching engine for matching gquotes,
and the initiation of a trade by a first party comprises
~submitting a quote to the matching engine wvia the third
~party. the quote being displayed to other parties trading
on the gystem as a quote from the first party.




same as the anount of the first deal. 2. A nethod
according to claim1, wherein the second deal is
executed at the sane price as the first deal. 3. A

met hod according to claim 1l wherein the second dea

i Woegsgouwzd at a different price to the firstdy%§

‘the price difference representing the fee chgﬁge 2%?“*““’
the third party for participating in the first deal.

4. A nmethod according to claim1, wherein the first

deal is performed by the third party only if bilatera
credit does not exist between the first party and the

count erlZpar Py mebimichgrethediestopeilier qy P_tu@xer'éinAtﬁEEtuQQthng

accor digagihe GhaliBsl tieOMRLESI 1 ditignally
displa&%ng quotes in t eq§%¢§efg%?é§%%§rglaaWQPl&BP@thﬁrtY
the firrst %aﬁ)’? dEBPF nBR¥LY Sctdrpdis, Andrethodhe absence of
accor difdgst eadtai ordditCowit $ha i 3Phaing ~Algslhe

first party a single quote representing the best WO
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avai | abte b PP gcertdizs B9 rdatimonl, twiroagh Sai thatching
third pagiye rﬁgtch_&srrmhhod;uafsosgbm&ghgkgihghé, third party
CoONpri gy agRL 9Bk al code.to the third party, .
t he degl.ﬂg%de bei ng&qn%%g %t Srag’oti'esa%dubﬁt{;]é?i ppsgpce of
by t he*thtT PATEY t K thetiditf the thirbepanrarsi @sedi8. A

nmet hod according to claim1l, wherein.the third party
assi gngga cgegd] jmt for tradeg conducted on behalf

of the fir s)ts S%‘?%‘Jyd r%”r??‘%ﬂ%&& é%ﬁﬂ)‘i“i'%i n§resifdakithy trading
the anBUfft'bf 1Epigidgaote hargliing tdngiher shddesl pRgaNAS) of
the cpeshibllel thir@rpotits g8l ceXegith by 1. thir
party. v Qs A #EoQﬁaqﬁﬁﬁégg1 to claim i1, %Wégiggﬁ ?%i?ags 2
trading systenrtconprises a Hidtg Bndpehal opf the first
mat chi AgF-dlotes, and the initiation of a trade by the
first party conprises submitting a hit order to the

mat chi pg engi he hit. order including an

i ndi cati on thlg%l}otﬁeggggfdjing 8 56318 ohdutF@ifhEbeghrading
the thf¥HFFarbgiudard avkéredlityhef pediblageiendgi perties and
sends e efcdt o yTRsESage & ocdihe tptgrq:g to deal on their

behalf selects which third party to use for a given deal.

i6. A method according to claim 1, comprising, on
completion of the second deal, gending a deal ticket to
each of the parties to the first and second deals. '

17, A wmethod according to claim 16, cowmprising sending a

deal ticket to the third party for each of the first and
gecond deals,

18. A method according to claim B, wherein if the credit
available for trades conducted on behalf of the first
party falls below a defined level, the display to the

first party of prices available by trading through the
third party is suppressed.




party asking the third party to confirmthat it wll

act on behalf of the first party. 10. A nethod
according to claim1, wherein the trading system
conprises a matching engi ne for matchi ng quotes, and
the initiation of a trade by a first party conprises
YOR94%943Y a quote to the matching engi ne vircwibmoosnsssoz
third party, the quote beidhg di splayed to ot her
parties trading on the systemas .a quote fromthe
third party. 11. A nethod according to claiml1,

whereiig the trading system conprises a matching
engi né’gf-orgnﬁ?&?é;gacﬁ%?’é}ﬁ t°aggai~'he1i niheretipophef treding
t r ade Sh§tem fisr st pamypowoORPadisRS syStduri tting a quote
to the matching engine via the third party, the quote
bei ng 8Ii spl ayed to other parties trading on the
systefras A é‘ﬁ’é]?%dff‘%?ﬁridhégfl:?s?lﬁfa?t?n WSR004 /040422 rd
et/ \Lﬂngms/aesagﬂ@ c8218 2o Balieldt0dhaCoRidbBhardi@s U Aldhg

: r t I ne matches the quote
subni tlt@eghgi,% t igat' %P%%’g"pé“ggg %ﬁ%r?nﬁbe t¥e “ﬁgié’f‘g it tiFage,
credi PO"BRGLPA 2hiPcabing e DeFtidh roft thar tyeditedbtigned to
Wi th e&eh t hovabeppaiyy S cor atiet .ded3. AaRetd 85608 RY.1 5
to cl a‘gﬂau;gl_edv@grb%&]gl%t& Em%hi ng, . engi ne matches the

[ e thir

guote submtted via 't Bgr :S/es‘usi ng the first
party's credit, and in the absence of first party
credi 8- wi tmethedt Ricedrgiagt yoscraRdido, ItherABidO¢reait
accor g LQ ciali , ei he..tradi ng,.system
i ncl udeds}@g 0 t{::d;]li nmhleenglg%{e gﬁgé aetp ar ig")}ué% §eais are
possi BT ﬁiggoorb 5 ofngthererantits g ewpiiveded|imtbsan
a thi¥bophity for corduet tihe cteal parbiehalbl Ghodd'Senalrs
firstendantya F;la';.tyAag@EI_hod according to claim1,
wherei.n the trading systemincludes a plurality of
possible third parties and the first party using a
t hi r R%ar tty eghddabcondihgi to dehal f, Ss&rﬁgﬁ:ti%iﬂ?i &lecuting
third; party d&U ipen. deal.. _16. A nethod
accorélli ng to clla%%t%?éncgﬁ%r%%isﬁg? o aggrﬁ)lcé’ﬁt@ﬂe"biof the
the se&8hdPYdd-, sending a deal ticket to each of the
parties to the first and second deal s.

23. A wethod according to claim 22, wherein the amount

of the third deal iz the same as the amounts of the first .
and the -second deals.

24. A method according to claim 23, wherein the price at
which the third deal is executed is the same as the price
at which the second deal is executed.

25. A method according to claim 23, wherein the price at
which the third deal is executed is different from the
price at which the second deal is executed, the difference
representing a fee charged by the first party to its
customer for participating in the third deal.




17. A nmethod according to claim 16, conprising sending

a deal ticket to the third party for each of the

first and second deals. 18. A nethod according to
claim8, wherein if the credit available for trades
c¥adosped2zon behal f of the first party fall

defined level, the display 39 the first parf‘f'@lﬁﬁ}%sﬁuwz
prices available by trading through the third party

"is suppressed. WO 2004/ 040422 PCT/ US2003/ 034402 33

19. A nethod according to claim11, wherein the trading
systentfs an &n@ﬁ%@uscwmmggtcsyshiem1 2@hereirethodkirst

accor dpamtyt @ctibal 4Bs/ [ h ass
credit to gagﬁ\b of tsh§ ggg%?e%grtﬁ?%%i 89@&13&1; %g{]unds‘

trading, System W RRom HEt 8F wkhe |R4§‘rﬁbltt¥r &fefunds into
conpr i Sthgratioz atyishgma portion of the credit assigned
to each counterparty to the deal code assigned to

deal s .;on%gcte on behalf of other parties. 21. A

met hod” acc flo2eqezEireote whatri #6 ¢ iremprisding providing
assi gnetk fésthef deal photad ithraughnaitchtigalis ral garty.
conducted on behalf of other parties is subdivided

into a% al | ocat i on for each of the other parties on
whose behal®f ™98t APFFIaet Foaelaim 27, mompriwig, at the

accor dttHgdt eaattai MippRRPIHeS i gler@XBGHt b JF st fBrItQ codes
deal behwesp {ﬁ@%ﬂéhﬁgj&ty and a custoner of the

first party. according to claim 22,
wherein the anbunt of the third deal is the sane as

the anfunt s ofetitoa facestaimndd he=3acaRd %@L:'éln Zéompﬁeted

nmet ho or a 2 wher ei.n the
whi chdétleh%ggt hafyen dédo '9‘% shg&xegi’t‘ T ‘i’%rttyhe"’farr% §§a3t h&eed or

price “&Pmaﬁ?%htlfa@éngeésw-ﬁﬁsa» and ewlegtindth@5fivkt party

met hodbzaeksr thagompledai @28, id&ﬁeé SNl €L PrdiC8 1 Alea deals

whi ch di f t f th
o o0 Arschied el it B [Leri A

difference representing, a fee charged by the first
party A% i ths method according to claim 29, wherein the trading

system generates a deal ticket on completion of a deal,
the deal ticket including information enabling said linked
deals to be broken out by the hedge fund.

31. A method according to claim 1, wherein the trading
‘system includes a Plurality of opossible third parties.
through whom .the first party can trade, cowprising
displaying at a first party prices available from the
plurality of possible third parties.

32. A method according to claim 1, wherein the -trading
system includes a plurality of possible third parties
through whom the first party can trade, comprising
displaying at a first barty trader terminal the best price
available from any of the possible third parties.

32. A method accdrding to claim 1, wherein the trading
System includes a plurality of possible third parties




‘custoner for participating in the third deal. WO

2004/ 040422 PCT/ US2003/ 034402 34 26. A nethod
according to claim1, wherein the first party
conprises a hedge fund having a plurality of funds,
Q§r|3|n entering alist of the plurality of funds
0422t radi ng system 27. A method accorgengsAeossae:
cIa|n126, conprising providfng the list of the
plurality of funds to the third party. 28. A net hod
according to claim 27, conprising, at the third
par t ythﬁan_m n@hbx'ﬂe ﬁqieur mgty garéynd&nonkﬁf@de%omﬁﬁ'sqng
by th 1n§ r# accordln% tQ clarm
eai 5&”%@&"&3’ T@OPEFEIRRE Fher best price
part yavaalaévld:eav fesaidngr eithetromid eche paAdbhg pasisebiaatird
and Wagreidy tabed{ferc%twgﬁ{ ¥e é&rﬁ%?pz%é% conpl eted deal
into a plurality of |inked deals ed to the
plurality of funds in the hedge fund. 30. A nethod
accor déng td® chatihpd2dacwdwtiegn the tlad NG, SyEé®in, on
gener ab ealgﬁabfta ce&faheogy %@pkﬁﬂ@ga {; aorﬁ%%g tc{f e

deal tf i ncl gﬁ % otrlmatl on enab sal

Goal s SHERDPHTRK 4t h‘é“h&?@é%%ﬁnd”y $he R (RACY
accor 8Pnghe of igisai peity wiver ¢iradeshecndadiedy onsyiss ebehalf is
i ncl udegus: el LH}?' tltlé/ QhioRRS S| end hhé& P €8irection of

t hrou can trade, conpri sing

i 5ol S93MHAERL Fer o BP0 sl CRpRESLYD eoft FeRtion
pl ur alolfw %ﬂlpés@i ble third parties. 32. A nethod
according to claiml1, vvherei n the trading system
incluggs apluraldrt SS|bIeth|rd parties

t hr ougR* whdnPPEHE Sc §AetP ade, YhSHPHRi Ehpgtrading
di spl &y# e amata:hﬁaretdqmr ﬁyomradmteh:parnml ihherbest time
priceorayai |kl %eéﬁ&inc%ﬁﬁrglntghﬁagaﬁ%lgbtﬁoég V\Ihqlbl!&:l.t:te:ci by

arti net hod acgording to claiml
| Ito he t$§8| %g‘lr‘fyg?’étfﬁ i TASGHRs OE GE8r SRt PeBRL oWklty| grotes

t hi r dsphinitited \i6y 20841048422 tREEF US2008¢€E24402: 36 other
t hr oughrWamhBeed iatSEndakh¥ Hakel rade, conprising

36. A method according to claim 35; wherein a deal
resulting from the matching of said third party gquote and
said first party quote is executed as a regular direct
deal between the first and third parties.

37. A method according to claim 1, cowprising displaying
at the third party a list of orders submitted by the third
party on behalf of one or more first parties.

38. A mwmethod according te claim 37, wherein the list is
displayable as an order panel in a terminal display at the
. third party.

39. A method according to c¢laim 37, wherein a Ffirst
- party can grant permission for orders submitted by them
via the third party to be displayed to the third party.




displaying at a first party trader termnal the best

price available by trading either via one of the

possible third parties or direct with the

counterparty. 34. A nmethod according to claim 8,

W toai/uos2n conpletion of a trade by the thi

on behalf of the first pargy the credit Iim'Ptrd:}m%3‘605"}‘?’44G2

assigned by the third party to the first party for

trades conducted on its behalf is adjusted by the.

amount of the deal, the direction of adjustnent for a

buy dedf-befnfeBifoscrerding e dlabeti,omompfisdingekhe third

deal . BortA smidiedimf GOrdishd oo sell @altiwegnelv%otsgebehalf

tradi ng, §Q/§;ﬁg%gatt%h§s ‘%:e er shf rom.counterparties in

price, time ofdet, -t ie*Netfob e JFpfied myskerchi ng

guotes submtted by the third party trading on its

own bekalf ni weeRsdl6s ofUBM:bLCE:Bled Ny LT SRR Voysten
e’ sa

in pref nce to_aqther . earlier quotes afil
price. cg‘g&lﬁ%ﬁgt%&&ugéﬁb?}ai"ﬁgc?‘t}‘ aPRREISS . Vel ping ;
deal resul ¢isrjayieen theandticht ngrafingaipdrtNi 66 8¢ t ¥yatem
quot e ané besdi fridd StraPaid i d as.a,
regul ar di rectg eal be mﬂeéng%lﬁ%%fdii?%tee%%g%}?ha}% ¥ad party;
parties. 37.“AMstHdF dPRgt tRetMesR nthe tdumpgr Paityg and
di spl afhaparay effertingrche ety milcesta orders

subm tted byxddh@ibdhi &£ dse t LI af r_nore
first parties. E.S.QA netc%glg gg%%r}g%%’%e?oaﬁ gﬁqﬁwrgﬁarty and
wher ei fi T He T st PSP PEpFaEan &hbassae ameent p@nshe  amount
a ternPhdihedifspstaydeat .the third party. 39. A nethod
according to claim 37, wherein a first party can

gr ant ggfmfsi on _for orders submtted by them via the

third party*t FBEDF s FvAFER 501 heradingd Peraiple between
2004/ 09022 1PERIUS290 31034408103 eyt enAcotiof ng :

according to wd , I iggh.n hir t )
submi tt jfn% aﬁ8l or o fie pfg’?t 9%‘%%#5%%&%3?5{ freqytion
n

is wlPi ‘trade to the trading system 41. A
nmet hod of exerltyaidtyr adesrafisy t £Rshray fY¥S@kiving price

conpri shfi@mdePbil@hbt Yndfe £ QUBLES -RBMILES b%oggugtg'rggr:ties
. with whom the trading floors have credit; the price
information communicated to at least one trading £loox
including the best price in the market for which a third

party has credit to deal;

a trade initiater at a first party trading floor for
initiating a trade at the best price, the trade being
conducted by executing a first deal between the third
party and the counter-party owning the best price quote;
and

wherein the third party comprises software for
executing said first deal and executing a second deal
between the third party and the first party, the amount of

the second deal being the same as the amount of the first
deal. |




di splaying to a first trading party on the systemthe
best price available by trading through a third party;
executing a first deal between the third party and

the party offering the best price; and executing.a
second deal between the third party and the first
Wiozdd4rogosparty for the same anount as the anop@fgs8d3034402
“the first deal. 42. A tradisng system for trading

fungi bl es between counter-parties, the trading system
conprising: a matching engine for matchi ng quotes for
executjon _of deals Jurality of tradln fl oors f
recei 7 ng Pr FEeren r’ﬂCSPﬁ%IfgorFq' 128 Pn §2r o VHEDTS the € ixd
subm paety bsofteant erppmeti ebe seddndvieailt he beadkempted at
f1 oor sn0aGeChedid as il REEGS achll O malion |
communicaied Yo at Teast one tra ing floor including
the best price in the nmarket for which a third party
has ceeditat ey@b:aaai ;acgotdBde d4didliadinor2at waefelrstthpardiird

tradi BQ?%\L o a{gg{eb JaflbLd agﬂengego:g:{ aflg al, e J%%@S ed at a

price; cond ex cuting a

deal PeEfassRt: hBr19f rg‘ p&key %’rﬁf"t hé‘eﬁbunt‘%"fe pé‘ﬁff/erence
owni ngepresdaeshg prhee fipaeot eargadid mhetbe n thied t pardy for
party.conyr t ecuting said first

deal g%d e%?%g??%gha%(%%g{dde% between the third
party and the first party, the amount of the second
deal beingat kgstareadriibey atdurllanh the whesdin ddal .deal
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accor
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sane preé€fr aSoddhendt r@tistederwddn £fheysieyn aeoaydiang the

I R e B N g TS

to the first deal, the difference representing the
fee charged bystdie akbbrdimpatbyci®im 42, wherein the trading

floors each comprise at least one trading terminal

47. A system according to claim 42, wherein at least one
of the :trading floors comprises an automated trading
interface for submitting guotes to the trading system in

response to predetermined market conditions.

48. A system according to claim 42, wherein each of the
plurality of trading floors has an assigned deal code to
identify that trading floor to other parties trading on
the system, wherein the third party includes a further
deal code unique to trades made by the third party but
initiated by other parties.

49. A system according to claim 42 comprising a deal
ticket generator for generating and sending a deal ticket
for the first deal to the third party and the party owning
the best price quote in respect of the first deal, and a
further deal ticket to the third party and the first party
in respect of the second deal.




participating in the first deal. 45. A system
according to claim42, wherein the deal initiation
routine includes a credit check routine whereby the
deal is performed by the third party only if bilatera

Woebdosfl@es not exist between the first part
Ot g he bogt ' ce aubt o shcHiobliBeon

system according to claim42, wherein the trading.
floors each conprise at |east one trading term nal 47.

A system according to claim42, wherein at |east one

of the trading floors conprises an automated trading

i nt er fsace hokystduMiddcon@iiy Wees1homt o2, twirdbhy tHesteading
in resgonse to_predetermned.market conditions. 48. A

syst eV EeTHAE R PRSI FE A FEi R "each of the

plurality of trading floors has an assi gned deal code
: 0 d! denti fy s bedm ta{c@:@kaﬂ'ng |&Prc1tﬁxﬁm0%ﬂ{ercddﬁ'@i‘ls%:ﬁ@ an ordexr
radin n e s em er ei e ir rty .

ol udBetg AR pebSlh e BLC R e e mer S0Y msipen, the
t he t Wibdopden yidpindingian divddchiyiat rdrtphbe idepl 49 tg be
Syst erp.AGROH RErbanf thbMuid-C8aPEY SiaRg a deal ticket
generator for generatjng and.sending a deal 1icket..

for the fiPEt CHEAMaFEPITE TIPS par Ny oaRIFT HETpaPRying an
owni ngletheoibestmemehge gaottbei rhivdppetrtwofasiiagf ithet third

deal , ARfyaroftbddieh 88 4d GhahL Lecthe BdMalifl Pardné first
and the first party in respect: of the second deal. WO

20041FA8%¥2 PCTI US2003/ 034402 38 50. A system
according to claim42, wherein the trading systemis

an angpynogs dJyRdhngcsysdey w2l clAify IbeMvBeLandivhg tRixd
claim42, co TLSLng an or

er .sender for sending a
i U oAGEY{ BTG Y B R EngPRELt ie SORi TBPHg = drote €0
i ncl udibeg watdhidicaitigdnet lpat tdreigbalofi sat grade initiation
conduGiR@ablr auah chber i ga P8y k¥aadmyl fabot he mat ching
engi ne, a nessager for sending an electronic nessage
to the third party asking the third party to confirm
that i%3.wi |3 taefiizm syshakfaedordhngf e stlaipatdy comprising a

plurality of possible third parties for executing said
first deal on behalf of the first party, wherein the
matching engine comprises a selection mechanism for

selecting one of the possible third parties.

54. A trading system according to claim 42, comprising
a plurality of poseible third parties for executing said
first deal on behalf of the first party, wherein the first
party trading floor comprises a selection mechanism for

selecting one of the possible third parties.

55. A trading system according to claim 42, wherein the
first party trading floor comprises at least one display,
said display showing the best prices in the market
available by trading direct with a counterparty or via a
third party.




52. A system according to claim42, wherein the third

party conprising a quote submtter for sending a quote

to the matching engine on receipt of a trade

initiation nessage fromthe first party trading

fvél r. 53. A trading systemaccording to claim42,
o‘z‘g"l"f’%ﬁ“ﬁj a plurality of possible third pagé&t@gobisaso:

executing said first deal ¥n behalf of the first

party, wherein the nmatching engine conprises a .

'sel ection nmechanismfor selecting one of the possible

third partigsegy [ system according to claim
42, copprising %ﬁﬁﬁ#ﬁ%ﬁ 3%%8? uf)lé"?sitBl glaim Fgr pHrgyeds the
for exStTRINg *851eAest ithet beetl pxrebehal thofmairket f ivShable
party, bwarding the idésdn oBag tpful-k BrliNg fé}ﬁ% artie
conprises a sel ection nechanismfor seFec [ ngpone 8t

t he pogii ble third parties. 55. A trading system

accor dP hy t 'CIP4LRY 42 statepetording tbi ¢BtinP8E] Ywherein the
tradi ndiddlegs eoEpidIe bRt heass ﬂ{‘ﬁ]rg@ ?Tr‘@rkgée’% av819b1e by

di spl ayr=51@W e St prices in 1 '
avai | abl e béﬂ ?%a‘?&?n‘éﬂ i P eg?unvﬁefﬁaﬁt%é’ﬁnl”ear fakErirdpavtin

a third party. WO 2004/ 040422 39 PCT/ US2003/ 034402
56. A if-adimgreysienyatenr didg-dhiag CLai .y wher.ein.
t he cﬂlﬁglda%agwl%cég éhgr bde%t pr?ces ‘%’mr?gttéhég\hhavf%gfg in the
avai | abl e . by T adi nénv[ a FcalR GRS 9 sl icoyntsrparties
third FAPEPEsOR sthe Arpdimy raystyst einlacentsi fige tihichabiRey

55, whier eiililiie todicsRddly Sompsi Nl éb8§%c}]i MG 8eddllME: the
a

mar ketygvai | by =trading diréct wit
count er partyﬁ%}rt?'vigora . ?? ty2 Dogtion t pidide credit

syst ef"A¢8BFUi %9y teh cloaphermrtyhes aicait heondubted RAbLYa s

assi gres othelt tparoi@ach of the counterparties trading

on the trading systemwth which the third party is

willi to_ trade, conprising a credit allocator at the

thirdparty PEPLeR |arcaribeg atportaion sof whereine@ht credic

assi greditomedach degitcmpatiay t nduct ed on, )
& deal s ¢ g?lgelrn d:aafrgles is

behal f35505n004 Les. .59. A system acco
2o S P U1CPogP  resuihn e | Goahealasndctea on

cl ai %58 wher el n
conduffBatbiPthEhixd pertirser parties is

60. A system according to claim 432, comprising means at
the first party for executing a third deal on behalf of a

customer of the first bparty, the amount of the third deal

being the same as the amounts o©f the first and second
deals.

61l. A systenm according to claim 60, wherein the price at
which the third deal is executed is the same as the price
at which the second deal was executed,

62. A system according to claim 42, wherein the Ffirst
| party trading floor comprises a hedge

‘ fund having a
plurality of funds, the firet party

o trading flooxr
Comprising a wmechanism for entering a list of the

Plurality of funds into the trading system.




assigned to a deal code reserved for deals conducted

on behalf of third parties. 60. A systemaccording to
claim42, conprising neans at the first party for
executing a third deal on behalf of a custonmer of the
Wo mbygaszky, the amount of the third deal being the
sane as the anounts of the fjirst and second %83§$§mym”“n
61. A system according to claim 60, wherein the price

at which the third deal is executed is the sane as

the price at which the second deal was executed. 62.

A syst@&m akcydiag ddzoshidhdN 42 c1WREr & n fi.rst

party trRdigh fgh%oiicogg%rﬁngs g hedge 'f 3%‘&?%5\}%9'“%?113 for

plurality of Tunds, Th& PFee F4PES 19 &8e nduirdapsrty.

conprising a mechanismfor entering a list of the

pluraléay of dystdhm BEO-dRE tiadi system WO |

2004/ 311@% g% BCT,US2003/ 034 02 Zd&%g‘& i syStReng & fund

accor di o~ B IR @3HbY | &9t §eRRines ther fundsovitdi Rgdes

t he | i%ldot Héwgshivhagsrtp. the third party. 64. A

system according to claim62, conprising a fund

mappergzat the third party for mapping the funds onto

codes © hel% gﬁy“’?ﬁ% f‘ﬁ?? Bdr £f. B8imA63y seemrdstog di ngeal

D2l ot 51 o foven o popmdeot o SRS Lorplotod
a t ,
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first tdsading fl qor, par
f1 oor tggﬁl%? sglg’ﬁra‘g?nﬁ’ﬁ&sﬁ%%é‘r dUBR FRrBEeA Eomgbterking the

conpl EPER %A slephs ointplaumdhirtyiof ¢ Nkededed S related
rel at ed tie giReapley aki Fyndf 1§ hie\%ﬂé he.ledge fund.
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66. A system according to claim erelgﬁ1 the

mat chi ng engi ne mat ches quotes from counterparties in
pricefftind Systiesr pegordilgr b ncldien mmf Cltie38 18Nt Rat-ching
CONPr eSgnes QidtbBELE ghdleOWRLR @ rice, tine _
pri or LLy.d:q mateh q%_&gt 5}5 subm tb ?Igtc# ’%}%r?ﬁees ' PFpar t §ime
trading on rts Q\/\ﬁe hlS ahching uetsises gomprisss lppftware
the fFrStoyeitifipa phefprince ttime eatbifly GOLRSAL quotes

- the samEnibitede by theAtBYsd CRLAGS OLAIN1Gt Q,Cligl m 42, behalf

wher ej hird, .
hftﬁ I?;%oﬁ:es submitted by the first party in
earlier quotes at the same Price.

preference to

67. A system according to claim 42, wherein the third
party comprises a display for displaying a list of -quotes

| _submitted by the third party on behalf of ome or more
first parties.

68. A gystem according to claim 67, compriging
permissioning software at the first party for granting

- permisasion to the thirg party to display orders submitted
by them via the thirg party.

62. A system according to claim 67, wherein the ligt of

quotes is displayed in an order panel.

70. A psystem according to claim 42, wherein each
cpuntelparty trading floor trading on the system has a




party conprises a display for displaying a |ist of
guotes submtted by the third party on behal f of one
or nore first parties. 68. A systemaccording to
claim 67, conprising permssioning software at the

o shayigty for granting permssion to the third
party to display orders subpgitted by them vPETABIH03/034402

third party. 69. A system according to claim®67, .

wherein the list of quotes is displayed in-an order
panel. 70. A system according to claim 42, wherein

each eoupkeerpaidivgt radbpgd d.90r adi ng, on the_ system
has a 04/,040422 A1 "PCTI 20050344 i Ghatd party
tradi ng froor “d&RMHpfiealsmpdensot rademantde oaS HelaSE of

a uni gtfdddeflirstodmrty tanadesherd @i ehal f £ gaivqrtual

first tamiygandeet her parties to forma virtua
trading floor. 71. A systemfor executing trades on a

tradi ng system conprising a plurality of

count ef-paft iSSteBofipr | skagiting Ot LI L SPry eﬂS?ade#L ngﬁgtem

first ceatidiggep g i rty. and a party offerin

t he best pg%&_@w teﬁl% thi {r:%dopﬁ?’?‘f/ytetrr RAT HESon° pEtraFiogt

a first party: and- Sbf BFREUELIRer 2 efiatt idrgl cbestveenda third

deal BEFWeeHd Bepattyl odf@eircy tBEhdsepf] St t%%qgi*igg ]Férty
etirs

party tiradid @nSpdw ¢ .as the anmount of
deal . 72. éotg_gst em agggﬁitfﬁﬁf% FEEE 6, conpri sing,
at the first P EOm ¥esyéing ernisrabnd odeali S EIEA] the

the b&SErd pprrey asmd | bt erhyst r esidiggt Hough dhe third

partyamddnt AsSYoken, G pg.t iz.%l aim 71, “"wherein
each counterparty trading on tHe styg?% conprises a

tradin fl oor having a deal code to identify the
A8 115
tradi ng- f | dofYystashercebndidie dohigidiRaidy (RGLYLRS, a
pri mefbrsakejardeal 5 q:g.ggei,o e%&%ﬁs fexecutcgﬁgj3 onﬁggéh;ﬂtf the
of theg.first r% and ot hier parti€s 5813 8N e best
syste 4 %P%f Y dEEdiny tgrouck [thiemFd eappyi Si Ng
software at the third party for sending the prine
73. A system according te claim 71, wherein each
counterparty trading on the system comprises a trading
floor having a deal code to identify the trading floor,
wherein the third party includes a prime broker deal
code for trades executed on behalf of the Ffirst party

and other parties trading on the system.

74. A system according to claim 73, comprising
software at the third party for sending the prime
broker deal code to the party offefing the best price
on completion of the Ffirst deal to identify the

co?nterparty to the deal to the party offering the best
price.

75: A system according to claim 71, comprising, at the
.tl.u.rd party, a credit allocator for assigning credit
limits for trades between the third barty and other
pa‘rties trading on the trading system with which the
third party is willing to trade, the credit allocator




broker deal code to the party offering the best price

on conpletion of the first deal to identify the
counterparty to the deal to the party offering the

best price. 75. A system according to claim 71,
coopoi4giag; at the third party, a credit allocator

for assigning credit limtg,for trades between/Y§1e03/034402
third party and other parties trading on the trading
systemw th which the third party is willing to '
trade, the credit allocator WO 2004/ 040422

PCTI US203/9548902 pertheni ghi hie acpetiti dnimt Haeigned to a
credit $iven a&mgﬂ@drt;p Fo OEVAR L OMURIREE! ya%ob%alf of

trades @Q{g}ug (tg behal f of other parties.
system according to claim71, wherein the system

conprises a plurality of participating trading floors,

a pluratdty zofsytsﬂ:aﬁll 884 R0LS Fb”? é':ﬂ# Y S%h%ﬁsng}gt M Systenm

for ex dea& on. behal irst
for execdti nglgsgl o‘éEaIPa%@FE@WIE firagtingafiygors,

has a “Thtwelstyt leifr drpdihy Emo@@cm@@ﬁgvmlge%ftwam
t he syﬁ;:txelmae{fp{ﬁ ING=R1dLSP h Lrst

tradi n% g% g} eﬁl bgr#%asﬁ;vgl )}P E’trlté{y PR for
via a pariye rPE6P é £dbr WhP‘Fﬂ*A %y%lt@rh party has a
accor dlcll?é’lFS d?fal Wizt pdngnei bot keesysd em g:;mrlcggi a the

pl ur al istygtef ﬁaﬁ'@i‘:&!ﬂ?xglt 'angiltsbﬁg* n% fLor sy st PArLy trading

pl urali f n oors, inc ng_ sal
for exeftcl)lﬁ)t ?ngtf;atgle it bertfes availeblst bﬁarﬁ%ﬁdanﬂ via a

for eXbaud H@rts}altd‘aden@rﬂcetaal wherein a first party
has a choice of third party to execute a given deal,

the system,c Si a display of the first party
t r adi ng% flr%‘o?’n%{: haé’%r?é' Si0gr PR st adia 7l abVeeyging thei sygpten

via a CprErHFea ya oplutwlidtypantt Yatrkadi g g0 a8 did§. £foors,

syst emamﬂﬂ%gr@fgkﬁé&lg f&%r?% I:.ﬁg{)é%va eﬁg tware

Hli 1]:: ﬁé% %%% Figdq @ aéggﬁ ‘Eﬁ‘rg?Eb&flft RE #i¥iist party $wi for

t he Saﬁﬁeﬁ%%ﬁﬁ g dt hechnd sdezdnd wheeoiMl a first party has a
choice of third party to execute a given deal, the
System comprising a display of the first party trading
floor of the best prices available by trading via a
pPlurality of thira party trading floors.

78. A system according to claim 71, comprising
software at the first party for executing a third deal
between the first party and a customer of the first

party for the same amount as the first and second
deals.

7%. A system according to claim 71, comprisi.ng a deal
ticket generator for generating and sending to the
third party and the counterparty to the first deal, a
deal ticket in respect of that deal, and generating and
?ending to the first and third portions a deal ticket
11 response of the second deal.




deals. 79. A systemaccording to claim 71, conprising
a deal ticket generator for generating and sending to
the third party and the counterparty to the first

deal, a deal ticket in respect of that deal, and

g]perati ng and sending to the first and third

% PHEY2B deal ticket in response of the seRa@RBo03034402
deal . WD 2004/ 040422 43 PC# US2003/ 034402 80.

system according to claim 71, wherein the system

i ncludes a matching engine for matching received

or dersaogccgr%és to matching rules including order

price and time, f“h@c?r%’quﬁ‘igngoeﬁb@ma TBonpheseny the system
sof t watBe¥ies amgtetyinchengthe hidy viatc8Sng OrdBl Gl g ord

or der sasettiihge@obnacbREnd hi,,s? Jarty tradi n% onits ers
own bePﬂJ with orders subm Ff ednb%l}utdﬁggfio der pErige and
in preferénce Fo B "YeaPPgdie ordopsiaing hescram@re for
pri ce. VETing thepwisthipngogtbe’ PLOGGERC iSi .

conput €ke cOea %QEﬁdtpgh%ﬂ?t or age nedi Q?n@évﬁsc%?’m\:klﬁtéﬁd by
run ong trading ~system Tt a Shgo“fnng’lelh& nbéth orders
bet ween Countar p¥r t5%€s Tigigkb| Resrtvh els yptefedemcpe rdd! M her
the st ief: oxtiesl ayi tige team@ Hiyst. party a quote

havi ng the best price in the market for which a third
party has credit to deal; initiating by the first

party a°tradE°HU4sHe Phegan myoidvet eheteking heompl88e coge
i s corffgre@dobya exetdlé Nedivid hik cn degle b %ﬁ

third acsy ahd t nter-party owning the be
price eglgg% e; ﬁnd t!e%%‘éigil:ﬁi nlgnsé:g%’@%%ﬁ'fd fetiespet gRetterharties
third Partsy &Ha SHakemf§e Serhewn \rhet seeranoant of the
second dealisbEayiggt he asamBstaSathe 2. g,[avtépleo&g b,

deal . p82¢e AL rear am.product, accordin
cl ai mpglce \Ahg?g%]% eg g%!dewrﬂégg}s@sui”ﬁg Ba¥ohdiagearedid to

be exggﬁ%’ed at the sane price as the first deal. 83.

A conput eriprdgram modied @eeer dupg, to claim 81, .
wher e'pgi&aewg_g,_d&ncgﬂge&atdgeigecog’gd g%al o be ag:xeri:hd""t st
at adg‘_H fbertent price to the 9 APy B YPiingea first
di fferefice’®-¥een the third party and the counter-party owning

the best price quote; and

the .
Sttradlng

executing a second deal between the thirg party and
the first party, the amount of the second deal being the
same as the amount of the first deal,

82. A computer Program product according to claim 81
I

wherein the code causes the second deal to be executed at
the same price as the first deal.

[

wherein the code causes the second deal to be executed at
a different price to the first deal, the price difference
representing the fee charged by the third party for
participating in the first deal .

84,
A computer Program product according to claim 81

wherein the code causes the first deal to be performed by




representing the fee charged by the third party for
participating in the first deal. 84. A conputer

program product according to claim®81, wherein the

code causes the first deal to be performed by WO
2902084060422 PCT/ US2003/ 034402 44 the third p I

if bilateral credit does nofssexist between tﬁé{lﬁﬁ(ﬁ@{o&aoz
party and the counter-party owning the best price

quote. 85. A conputer program product according to
claim 81, wherein the code causes the trader term nal
addi t i el Filxd padtypbmly the placesal rercdet Mae&et ndthatxi st

are avabbahethe £t Rarty da8!iDg ALEEl e B0uing the

comput gr ftL:rogram produCt according to c
wher ei BT h&ETEBUTChlises a trader terminal at the first
party to display a single price representing the best

price ghat s gvailab b radi ei ther direct qr
t hr oughﬁha tjt;wi r%}%gﬁt@y.&ggg%( 'i %ﬁ%&?eracﬁ?f)Wmﬁﬂ 0%36{“ 81,
accor dfHFi8 Ehai %], causshpthsi Frpdsedéetoinads sidght fgpally

a deal teclieplaytite phices pardhg, mifetdeale code R8iNhie to

uni quetﬁ@pgg%%agyggi&i%g@% hit by the third party
on behal f "of ‘another™ party. 88. A conputer program

product according to claim8l, wherein the code

cauzesﬂﬁ hqu hbwrrébmrt Prbgr@ﬁfsﬁﬂ{]ﬁua}lpﬁegé:&diﬂgi id diQkm 81,
t radesyeanRdycty e of the first party, the _.
net hod cgzlr;pri S| ngggﬁecE?’%{fst e %rna{?iﬁﬁt %Sf‘gﬁ?él t‘g’.e first
for m i He %9 r $t5Pd8Y| 2againme tovdcer gdbresdntiingprher best
to depticexechrt ofis byvhhigably r dy parbiind9 e 1 fnCPMAYEESE or

progr 3R RLAHUL L1 | to claim81l, wherein the
anonynous te’r aditng&:‘g%a?gé%qconpri ses a matching engine

for matching quotes, and the code causing initiation

of ba_ :Z'ade fbycqsdtimtéié r @troﬁﬁdt&i ypfcsatﬁaﬁ | 8880£ B9 tfo?Lclariimt 81,
submi t tipG-: 85 ot he matching .engine, the hit |

order | r:%%a |llr;1% %(%{ei ‘;{(ﬁrt:a ﬁsgﬁnf%tatﬁga]de%fc{% 4 o-i5e third
conduc®R®d¥r hFBEIgfeatheofhi Paipmrunigquanto winerteisn suheitted or

code kigudbgsthidiehiad glirty 6RGEMA1E GO 5RELAMYE §hee) ! oni C
nmessage
BB. A computer program product according to c¢laim 81,
wherein the code causes the third party to assign a credit
limit for trades conducted on behalf of the first party.,
the method comprising checking the amount of the quote
forming the first deal against the credit limit prior to
deal execution by the third party.
'
89. A computer program product according to claim 81,
wherein the anonymous trading system comprises a matching
engine for wmatching quotes, and the code causing
initiation of a trade by the First party comprises code
for submitting a hit order to the matching engine, the hit
order including an indication that the deal is to be
conducted through the third party, and wherein the code
causes the matching engine to send an electronic message

1t0 the third party asking the third party to confirm that
it will act on behalf of the second party.




to the third party asking the third party to confirm
that it will act on behalf of the second party. WO
2004/ 040422 45 PCT/ US2003/ 034402 90. A conmputer

program product according to claim@81, wherein the
6\98%(0'3}3&5 trading system conprises a matching engine
for matc |ng guotes, and the code causi ng mctmlzoo@mmz
of a trade. by the first parfsy conpri ses code for
submtting a quote to the matching engine via the.

third party, and code for displaying to other parties
trading on the systemas a quote fromthe third party.
91. A ﬁorrp ter rogram product according to claim 81,
wher ei uSTPPER eSSt eAFESTRINDs 69 Flaim 81,
mat chivhgreian glhn earﬁcmymnus ctitaidng ugyae;&m a?ﬁi;xtltgas (o) dﬁatchmg
causi Begidei tf_t | t y the r st
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causegfa{dﬁegnar?%%?n%%ﬁél %ée s{é Z%f’ mat %I%Pﬁs‘béﬁr)'iyt 0

conduct the deal on behalf of the first party. 95. A
\?\ﬁnpuwrrta gr O QY Optkisir afC GRodh oY a&&h?h% 84, claim 91,
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the absence of first party credit, with the third party’s
credit.

93. A computer program product according to claim 92,
wherein the matching engine matches the quote submitted
via the third party using the first party’s credit, and in

the absence of first party credit, with the third party’s
credit.

"94. A computer program product according to claim 81,
wherein. the anonymous trading system includes a matching
engine and a plurality of possible third parties and the
code causes the matching engine to select a third party to
conduct the deal on behalf of the first party.

85. A computer program product according to claim 81,
wherein the anonymous trading system includes a Plurality




of possible third parties and the code enables the
first party using the third party to deal on their
behalf to select which third party to use for a given
deal . 96. A conputer program product according to

c WAl 2§948i49422 conpri si ng program code for, on COBP'L'Q '
of the second deal, sendingsa deal ticket to - %%qg:gqsuuz

the parties to the first and second deals. 97. A

comput er program product according to claim 96,

conprising code for sending a deal ticket to the third
party f%r pegefblsf thiedf pasticandnseemtediRalfapdd e first

conput &darp{ 0ds o' ..ac ing t | ai m 89,
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of priags aval by _trading through the third ‘
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of the sepuntgrPaLdd ding on the tradi
with which the thidr“gs‘é‘%’fasy' iswilling to trade,

conprising code for allocating a portion of the

credi t 98ssi Jnedmprt2a@rogeunt SERAdY JR eal code
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parties. . 100.- A conputer®piogfam p1e8dusichet ol tap tohira
cl ai m BYEY EBRpRad A Hrodiast codeséasndexesld j ng a

third deal between the first party and a custoner of

the figgt r r..t same_anpunt as the first and
second deaﬁ%. I?é:{rﬁ%u.%eﬁ E’%ﬁfg?%rp’b‘? FaficfPEMRe to claim &9,
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provi csupgrese=d.unds list to the third party. 103. A
comput er program product according to claim 101,

99. A computer program product according to claim 87,
comprising program code at the third party for assigning
credit to each of the counterparties trading omn the
trading system with which the third party is willing to
trade, comprising code for allocating a portion of thé
credit assigned to each counterparty to the deal code
assigned to deals conducted on behalf of other parties,
100. A computer brogram product according to claim 81,
comprising program code for executing a third deal between
the first party and a customer of the first party for the
Bame amount as the first and second deals.

101. A computer Program product according to claim 81,
comprising program code at the first party for entering a
list of hedge funds into the trading system.




conprising programcode at the third party for mapping
the plurality of funds onto codes held by the third
party. 104. A conputer program product according to
claim 101, conprising program code for breaking out
dﬁ@hmha@gﬁnatlon received froma deal feed into a
plurality of linked deals related to the plRPCEUS2083/038402
funds in the hedge fund. 1928, A comput er program

product according to claim81l, wherein the trading
system conprises a plurality of possible third
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the pee fe1BC . or overridin
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pr oduf% acgor di nl?c to claim8l, conprising program

code FPURYESH RIOTFAR PTGt Ageoptimpy toofelphm 81,

thir deaqu:yl t bhei ewadingder systdni tbhaskidest he ﬁlﬁk‘ﬁﬂlty of
par ty pessitaRabhiQf phie i, StmhAr,
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each of a plurality of possible third parties.

107. A computer program product according to claim Bl,.
wherein the trading system comprises a matching engine
matching orders received from counterparties in accordance
with matching rules including a price, time priority rule,
the product including program code for overriding the
matching rules to match quotes submitted by the third
party trading on its own behalf with quotes submitted by

the first party in preference to other earlier quotes at
the same price.

108. A computer program product according to claim 81,

comprising program code for permissioning, by a first




party offering the best price; and executing a second
deal between the third party and the first trading
party for the same anount as th& amount of the first
deal . 110. An anonynous trading systemfor trading
fungi bl es, conprising: a matching engi ne for matching
orders submtted to the systemfor execution of

trades; a plurality of trading flors each f

submﬁ’%l?‘ﬁ’g od| @E‘?rgﬁ?’édtﬁ’aa‘iﬁyngorr@é?‘é{g%d%g tiﬂléjmltted by the
mat chimig-cepgi-oe; ora ek et ofi st ifiukar pdoty di stri buting

to each trading floor a market view unique to the

trading floor and including the best price in the
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t r adi PRF i SE £ anerg sshen bgatapoisao@ad tradi ng systemin

whi ch a malchingngngi RecBRY CHES] Mb8ien SWRMcht ed BXrty and
counterparties on_the basis of order price 49 and

bi | attdtealf iEpEdFFabtnedT Wo kAT eFPar E30% , 2NBSr B§) ke amount
in the abbsencesofdanedit between a first and a second
party, utilising the credit of an internmediary party
having bilateral credit with both the first and second
partiks.t o enabhre fenstyremcs secontinoar tyyoreger sf¢io berading

natchﬁgll%}gs (ﬁg&ggg Qccordlng to claim111l, wherein

the cre of t intermediary is utilised by
execut i ng %1 raeiiinoheaangdae tiee inRtehiedi argerndsupeitted to

seconthPaLLyRANh:a &kddeioh Mt thaqsgme anount bet ween
the internediary and the first

a plurality of trading floors each for submitting
electronic trading messages to the matching engine;

a market distributor for distributing to each
trading floor a market view unigue to the trading floor
and including the best price in the market with which the
trading floor has bilateral credit, and for distributing
to selected trading floors the best price available by
trading via a third party trading floor; wherein
_ the selected trading flocors include means for
causing the third party trading floor to execute a first
deal at the best price available to the third party

'trading floor, and to execute a second deal between the
trading floor and the third party trading fiocor for the

amount of the first deal.

111. A method of trading instruments on an anonymous
trading system in which a matching engine matches orders

submitted by counterparties on the basis of order price




party wherein the trade between the internediary and
the second party is conducted using a virtual trading
floor unique to trades by the #hternediary on behal f
of other parties. 113. An anonynous tradi ng system
for trading fungibles, conprising a matching engi ne
for matching orders submtted by counterparties on

the basi $i9hcBFAT ecx%r&q_tbble%k@ér@lcouﬁ‘:ggbir@@éé’\e%emprls:.ng,
counterparties, the match engine, in the absence

of - Cr it henabaRRte 21 (Fefih taresae Bl par gpd a second

utilisimg  theictedid ok aﬁedeQ%ﬁEQJ@ﬁﬂéﬁﬁﬂdﬂérﬂaﬁhﬂgy
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i nt erffedi to trades nmade on behal f of other
partles utlllsing t he internediary's credit, wherein
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for the same amount between the intermediary and the first
party wherein the trade between the intermediary and the
second party ig conducted using a virtual trading floor

unique to trades by the intermediary on behalf of other

parties.

113, An anonymous trading system for trading fungibles,
comprising a matching engine for matching orders submitted
by counterparties on the basis of price and bilateral
credit between counterparties, the matching engine, in the
absence of credit between a first and a second party,
utilising the credit of an intermediary party having
bilateral credit with both the.first and second parties to

enable first and second party orders to be matched.

114. & method according to claim 113, comprising a prime
broker deal code assigned by the intermediary to trades
madé on behalf of other parties utilising the
intermediary’s credit, wherein the matching engine matches
orders identified by the prime broker deal code with
counterparty orders thereby to utilise the intermediaries
" credit to enable the first party to trade with the sgecond

party.




