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FIELD OF THE INVENTION

[0003] This invention pertains generally to pricing and optimal pricing and, more
specifically, to optinial pricing and information distribution in connection with computer enabled

allocation and sales of items such as securitieé but not so limited,
BACKGRC}UND OF THE INVENTION

[0004] Subject matter of this disclosure pertains to the financial services industry, but it is
not so limited. Financial services consist mainly of information flow from the customer to the
broker (investment information); from customer to broker (placing orders); broker to market center
(order entry); market center to broker (order execution); and finally, back to the customer (exééution
confirmation). Hence, they lend themselves to communications via electronic media such as the

Internet and other data and computer networks.



BACKGROUND OF THE INVENTION [0004] Subject matter of this disclosure pertains to the
financial services industry, but it is not so limited. Financial services consist mainly of information flow
from the customer to the broker (investment information); from customer to broker (placing orders);
broker to market center (order entry); market center to broker (order execution); and finally, back to the
customer (execution confirmation). Hence, they lend themselves to communications via electronic
media such as the Internet and other data and computer networks. [0005] One aspect of the
financial servicgsogsjushiyeisspexvdbsaieesish sofféccamilistiydsstvar ésswhsts ¢k Efd/addentdn a
company or ené%ut)%kﬂa{gdfol%%he%tb%hﬁ;c g&igﬁg%rog %9%13%‘9 ﬁE@"i‘lﬂéB&*&é@éQ @Q%QQHQJQQ their demand
ankingfield as bo

is referredf0%in the investmen Kk building. In non-securities based applications this

process igotailed yidingdgrgise tisiolenadisrefsrpide ds SeHEekaBu kARG IS Srdes ekt bankers
typically inghides seyaralsiagespile S fisheiap HhigudenveiniminestmenthaRlingim

determines which investors will be invited to participate. Typically this involve certainP%a ored
a

investorseMEset HescshRfIonRIIKIRS RY TR Hh BBk TR RO OSSR G 38 Batti difate. These
might be jpdhecfotme idideaiah arnioustinedaAtithfipoitethinandeiviriterstas atlldppnstiedon of the
demand curve, for the new. issue, including, and. when.hids, wer bmit revised. At this point,
the unde%ﬂ&ﬁpgﬁil\j}g@’ﬁf\ﬂ%%%b Vr?%ée‘eb(r:f’(c%eaf%?t YoUgh it th(r)mro?t EE‘? érﬁ%%%? ﬁ?gav%{t%r i%%s%%%ne by those
outside thedirvestmeittantdrgobasnionityd Roartiensie. tRbresimzbybrinthobersobiidipfon, where

more shayes o (}i&%&.”ﬁ%ﬂﬁ‘ﬁ&fﬁ,%@ Ieauesieriihan arpavaliahly dbephaveheesn aonaper of

techniques use deal with oversubscription; for instance, distribution of shareg on a pro-rata basis.
[0006] In '@@m#aﬂ%*@gﬁm\a@g%niQIB%N@\?%EP&F’HF?&%%%WWS‘Mclié Rain ?r‘é‘éﬁ?&fﬁé"tf [BHEY Fom the
standpoing; gh thsisst preeAStEOUERAERY 6arigteatiobbok Hikldidgnistneither aksidochaticvagneguitable nor
open to the public. A number of abuses have been identified in t ' inning . of
 shares in? -E%ngamﬁ%‘t'“%ﬁfbﬁﬁ}lln%grr%gn ‘ﬁ?ﬁlg?’ﬁh’%’ﬁc‘%d“ g?@%ggg)ﬁ%v%}%%%%&%%?%mking
clients. Amsingstatbusasquestddifion 1 ayailbianiBeersbbtehrere uHARDCIPIIHITrVEsthiR fEBRNKers of
initial publig.pfferings.lijshefisvad dal urdasmiicing hasssriaiadaniages for investment bankers

but deprives the issuer of funds creating a "conflict-of-interest" between the investment banker and

their customer, issuer. It is helieved that.underpricing occur Oﬁéfﬁ&rl@ ?gﬁl&tx ‘ﬁ{gg an with debt
issuances Otheﬁ%ﬁegﬂﬁgﬁe&%’#ﬁﬁg?%&ﬁ ag/\%b %écltg [g)?geg#o‘?esl'dle agreenments, yle dk%uh%ng,

artificial infiatidromfthétermipriot b thcdssirrtho’scnvivitincamaskerl heoddniging i Eiesed

recommendati ' ingifor NyesivpesttMasishave bIRATdRAREPESING IS
believed éasg;%gg{ag ;b %Fc%ég%g{eé g}%ﬁ%ﬁ&gﬂ%g ?Ilﬁfg n%ggkets. Also co E’gﬁ d v%/ég} un::i%é%%ng abuses

is post-isstarrEbSHEHngIRRS iRt iRIpiraetlistedoTe T SFTRES FoY fings. In
addition, gfsenLARREaLRAeSWBkaNHe Measantitndiscousisifosddige mitichgsmigor purchasers
who help set the price with early indications-pfinterest. ELrthermor 4t %lg 9f j drﬁ%popoly power
in pricing RESR LR A% §f‘i’i’i‘é"l§1€j&"e?lv3ﬁ#ﬁn§%gusﬁ§/s ?&8&‘3,«&%@&"%&%@ ﬁ [ %b%i‘lin addition, there
are globalizaltigniissybs irexonndetivngnitfosevestiesidtakes b depivandhe resin eé fapdorhpitiing e
international markets- and AU RGNS REMEAR CANHIES ustomer, the issuer. It is believed

that underpricing occurs both with equity (stock) and with debt issuances. Other abuses inclade

“ie-ins,” unlawful quid pro quo side agreements, yield burning, artificial inflation of after-market

prices in the secondary market (“laddering”), and biased recommendations by research analysts

working for investment banks,

[0007] Underpricing is believed especially to damage the issuers and the markets. Also

connected with underpricing abuses is post-issuance flipping, i.e., immediate sales by the favored



[0009] People have recognized these problems and some solutions have been implemented; however,
all are unsatisfactory. One method is direct public offerings of securities via the Internet. There have
been over 200 direct public offerings carried out via the Internet in the United States. They typically
involve relatively little participation by underwriters with instead the issuer offering the equities direct to
the public. Of course, this system does not provide any actual specific pricing mechanism. [0010]
Other approaches to new issuances include Internet options such as the well-known Dutch auction of
initial pykligiefieBn@sidnpthilcosfermastroddiitqicingranppativbatidn mécisidds farataribved from the
discretion-of the issuer and/or und iter their i : -andJprice threshold,
and the A Lt P ot be sold (.
the "cleamiegspribethemmydoiicieremitpf BioTeroas HIRFSRABEREIRY (IS s e JLAFEVEHR%Ing price is
fixed at fhe meximum Brice atwbich all shares are cleared (sold) with regard to the portfolio of bids.
Allocation sometimes includes reduction of the number of shares offered to each bidder, perhaps on a
pro rata basis. 500 1].There are dra\? %hb ﬁl\ ' -Eirst: i nsparency
and feedback {HO&S tt}%‘e&]%-l!‘-éIg %I%S%?ee bid |r?%g %%%B g%]ﬁ %8%/&8{%;5% ﬁ@gr%%%s@%fe v%}rfrllg%aother bids
are beir@@ﬁeﬂmhr@@medwenm@tﬂi\‘é?@tgmﬁﬂié@%ﬁkﬁ%?ﬁ@a‘i‘?@%%?ﬁ&@ﬁ%ﬁ%kefb”?ﬁ’é bidders, except
perhaps, ipfapmpally. Because of the lack of feedback, Dutch auctions also typically exhibit underpricing
problems. The company's investment bankers often still set the final offering price at their discretion,
since they can nipylate,the number of shar [.and i ncertainties regarding
bids, and the Ié@?@f c%l?%)l%ﬁ%ﬁ?%@%ﬁ%ﬁ%ﬁ%ﬁ%ﬁ?ﬂg}gﬁd relalt%%ggﬁgi%% ?r%‘ﬁ?neg%ion, constitute an
inadequitplempnizEchotvcdetermntpsatphatriz O matprbisditp BB nAHRENRf stiuiifPeness of the
Dutch aygtion jatleastinihe WoiReSire e ain pisieifrerindd 042k Abathrrappreaachitich has

been used is an new issuance entirely via electropic mail, involving the issuer tak{lni% onditional offers
to buy sk Witksui beehmis btarselve pratrydive RENSRTHSP ﬁgeufﬁgfvgﬁﬁ Ve Exchange
CommisgigR) stamdmhthigeasadities: isstie poiitul Atanesthiail sioticdoafter pustidgeayprasgectus on
the Internet. Bidders are allowed to bid on the shares after opening an account to do so. [0013]
Then, beRSTaHE"SEIR I EHE Ve ness of the registration statement in connection with the stock
issuance, an e-mail notice is sent requesting reaffirmation of the offers to b [ houtgaf actual

) WI
commitment tolBRAP] SEBBeRRPFRREhERET TRY stgresiBH U [BIHaR: B F&gﬁﬁ% 1&eidtiVe, an
e-mail ngfigerissent t7 Bach biddenstating. thaitbeseifering is thbptitite pritelanticthatdaoffers will be
binding unless withdrawn immediately, Again, thig ,approach.includes.n rti . ision of
providin@%iﬁﬂﬁ&eﬁ?&%@ﬁﬁsﬁgﬁ%}%ﬁ “bi %.ﬁm 614] % |'ml1|!?gre Sot%%on r%w%%ger%gr%ﬁ%ged in the
debt marnkes fad inktatceshisd muditipaffoongisrissised bylpubitbeshivesatmiddeaidheepiiitarily of
numerical auctions. Typically, the hidek %5?1% > all, b pgeniwihelatestbest pECS fiee., lowest
yield) is %%%%%ﬁg{)n\}\%i(/gﬁ%&éé&'*fﬁgth%feauc |on§% gfg&h . tsI]'lraggsur%?securities, a%fgi?n sg%e s for other

types of debisinEhaaviepfivipesas i SRoa ! By BNyt which all sharcs ars ¢ 0

with regard to the portfolio of bids. Allocation sometimes includes reduction of the number of

cares

shares offered to each bidder, perhaps on a pro rata basis.

{0011] There are drawbacks to Dutch auctions. First, there is lack of transparency and
feedback in that the bidders are bidding “blind” and are typically uncertain as to what other bids are
being offered. Consequently, there is little or no information provided back to the bidders, except
perhaps informally. Because of the lack of feedback, Dutch auctions also typically exhibit
underpricing problems. The company’s investment bankers often still set the final offering price at

their discretion, since they can manipulate the number of shares on offer and hence the price.



[0015] There are clearly a large number of shortcomings and abuses in the current book building
system, and the existing electronic auction type systems do not solve all of these issues. The present
inventor has identified the chief problem with the current approach as being inadequate information
provided to the prospective purchasers of securities or other items. This is typically most problematic
where there is no clear price or value on the item being sold, such as new issue securities, especially
equities, but not so limited. Typically, none of the current approaches provide much useful information
about thajateasibideersatingtbiels, bidishe aokovidentisteiy kst o bvglvetirh kideeistiketisowd of getting
an allocatiagn. For instance, in the ' ' j A . bidders to
the issuef %On g%rg\?v%itceorl?s Emfo%lllg]a ‘%ﬁé%%‘géﬁ%% [tt)(?eﬁglgg%{ g%gge%rg%%gg?ggl tégl IE-’;)Mr{scgéi(}j%i%Ig;ai)r%{formation
back to thediddessatmetinttersyhihgidwrieacsiometispsiHaibsibaitsdigtsrautomsidids, thereby
gaining a sense of what the relevant market (i.e., the other bidders), believes the value of the security
or other items lyging)solchéhbeagpesick Wi haidhehesslodifiedeovastime kntiedpeisdettiriits made by
other bidders This competitive, transparent, dynamic, and in ' - jddi stem
enables ﬁ?ﬁg’elfg’ ?T)V T\% lgf‘éel:[ﬁajﬁél rg‘ﬁa@r gft@%}/eo %r?ﬁ'?g %%%é@é%@%ﬁ%ﬁﬁ%&ﬁg&p@%&%ﬁg actual
closing ofthetoHeringnéeyth¢is hABEl Satorities FXoaigt Keopraisenpsyasmitibrcipmafiée Syatem or
system) and s associated methods e dlexible seas in Be inpiementied s iasot of ginkpdiments,
which mlgﬁt accommodate the applicable securities laws and regulations of any given legal and/or
regulatoribprliepliscensnirs re RtPEEHIAFRMSdiction for non-securities-based items (i.e., locally in a
given jurisdiction and/or globally across jurisdictions). The numerous financial markets, exchanges,
and contractual{jristlictibas befunthtretwdefectintapssthbihowg peativuratgsn it sparidegal and
regulatory (eI GMEnts, ENUIR AR e Yam candisg eaRlies o aisdiecoue v ansallocation

of nonsecurities-baseckitems and contracts for items that are difficult to price and to allocate fairly and

efficientlyan actjalorgjmitaesysedmis BERINFEbpRESD et B R SHSTRRAL T Hsdeshroeaton processes
of new isgansas f HRth eEHiY aRehORNEBeing duk: Nkt i et Contoaigtipaped, taarporate

bonds, municipal bonds, international bonds, sovereign.deht, etc.),.alike (as well as of
nonsecurmégﬁfé%%llﬁ’i"oh‘ﬁgﬁga %%W&%@W es,egﬁ%g %h%%@ﬂ’o%ﬁ%p Bgr%:osnééugfe Tifistration and
discussiopafitisigisaiosive dl smusisgthid Sag offcinmiims tackds tharkoldsting initial public offerings (IPOs)
of equity, for reasons including: 1) The problems of price discovery and allocation in [POs are perhaps
more fully acadegpicallysigsearshesand dosumentedibamimhevstissr antes9fdehinegior contracts
or other non-securities-based items iﬁ? ap Iica%ions; 2 fig tgz@gﬁisa ua%rﬁ'gfqublicc 8 umg securities are
typically XM iEirgd L REBIH ULEH o AP RIS BOYERAEM) Thbre vilerable 1o underwriting and manual
book-buildidgeabusesstrail issersi ofigaie tefep bestpicip@le platicsarieldipp ratblele Bowekieh tend to
represent geiapishEAQIBNAaioRs Nk aauelmEle! RS MURIRRIRGArpS 6f fiancial
performance, or the underwriting/securitization of other items, (e.g., property portfolios, future
revenue/eiawlﬁ@@@wéaﬂ?@bf@ﬁ%mdﬁfﬁstruments and/or contracts, other asset types, good/services);

SUMMARY

[0015] There are clearly a large number of shortcomings and abuses in the current book
building system, and the existing electronic auction type systems do not solve all of these issnes. -
The present inventor has identified the chief problem with the current approach as being inadequate
information provided to the prospective purchasers of securities or other items. This is typically
most problematic where there is no clear price or value on the item being sold, such as new issue

securities, especially equities, but not so limited. Typically, none of the current approaches provide



3) the potential for inequity and abuses in the EPO process might be more inherent, and therefore
more prominent and exaggerated than in new issuances of debt or the securitization of a contract, and
thus serve the purposes of illustration of the methodology and system concepts and this discussion; 4)
there exists a more advanced stage of criminal and civil legal discovery of the abuses of the 1PO
process, and thus a significant amount of evidence is accumulating and is actionable; 5) there is an
escalating resulting perception of inequity and scandal in reaction to abuses of the WO process; and
6) higheryisibiiransrinersesetoaraseirsskitiepihiensds o riedtt fodihpleasantagioanof pricing
optimization and.,j oved allocation in other securities area in a variety of icatigns

10015] THRHTBE AN SR FOUIHGE A pate of detoer g e AR BB ARRERIANT ) anc
the fair alloeatioayafidmabebiddiontotire guestsidewrimdications-of-interest") prior to the offer or offer for
sale of the actual equity and/or debt or referenced securities, related instruments, and/or other assets

also called unitggages. TinersistemedoasdhisseiptaativebawithratiBaricivanisdasastablighing the

nature of demand in'the pre-market through. feedbagk, thus enabling demapd hehavior to emerge as
the prm-nATRER RGP BT HE SIS BEitG GRS  Eb A e BUp b oo s,

securitizegdas setshaintis eksatvinagpefce), tircothsbbiaddisl\patienticht anddeltbe safswitefentédrto herein
as units. . o | %%% ET(FU?B%S%JH%X%&W;{&%%FQ@ URERID REFINAISERYERC g & IRGALY Rfer
nonsecurl‘iles- aseditems. For example, the system can be used to analyze, price, hedge, and
allocate rigftdduingiheoprscidss, @ﬁm@Wrﬁ?ﬁﬁ%‘?‘ﬁﬁtﬁfﬁ&éﬁﬁ’]@?aﬁfﬁ@ﬁﬁ@@?‘sf@?ﬁlﬁ%n also be
used to pEigaang allarale.a-RoriRlia ohRsseind e-Buriiealestatelthal bavetbernpatkagad;and
securitized. The System can also he used to price and allocate the securitization of one or more
agreemetité 8PS e hEs?aNAY 8 Butputs of contracts or similar instruments (e.g. a revenue or
income stream, royalties from intellectual property, etc.). The system can be used to price and allocate

units of goods/sNides Byetsirguatrarderdsdier Fyvignepnsrdomssd daieiiediasbeds st in
instancesguherethe, saphhplighhalss he yasied hanhrilssue whiSeieshbaseaodtemmmerging

demand discovered by Participant interaction (e.g., prici nd allocating a production run, of
semicond@eliebls secttiichleyn 8 @%BQHBEW&?’%@F@%%%‘%% e |%%{.;%ry Fﬁﬁgi ?sa%(?c%ess is
accomplishetfairy;ansteticidatiybystnterstieailiacti Greotirdiyationsvel teivbeitbamitieal-time
feedback di of the aggregat IR articinantsthrauah,a-private,arglieL public data
network (ééﬁa% hter uer%;g@gor%%g%{r% 0 %r%g'fsﬁdo this by ees’tablish% "and building what is referred

to here asvaiBidtaescarveittie torhernien dieia st patieriesr; S adlrmet G aSdredf e ultiplicity of

like goods Andlarservisgtithrauahwhatds netassegdindeseas: Reservstion Righitildfm@idstream
can be represented by a graphic depiction qf Reservation ugms BidBIog%s,a Oréia Qélaé‘l bedorganized
horizontaR§CARHRSDIsTHIES B4 RLAF JREAIEDS Bfiat SOSRLRPI R pTay Sereen. A BidBlock is a
place in thesBigstyeam representing one or more Bidstrearn units. By selection of a limit to the number
of BidBlocks or units at a given price/volume, an Implementer of the system can choose whether or not

to give a particufgh RiflStraamf-HeAAIRHAAPIS TISHAL APReRARGESIORIY Rartinipanis flcaaakaing the

emerging demand as the pre-market self-organizes, 022] Typically (thqugh not always) in
securitiesHppireaRsRs CRbRBSIN BB %Bﬁ@%m@%w@ﬁ?@ﬁalé& ing 1&‘%1 Féqtﬂg eé’b‘if’d%?@r% " nor an
investmgmo%qgtﬁgg{ioﬂﬁIMfﬂai B&sﬁﬁa;ﬁglmﬁaykgeﬂa@stagmesenﬁmaﬁnwﬁaﬁuﬁgfmhf}nterefst" or
reservation based on potential investor/buyer feedbac i rices of an
anticipatetFBIHFNG gé’&%%rﬁ?gssa,nr{g}aetrggf f’r%é’f}ﬁeﬁfeaﬁ%s?é?%fo?ﬁ%%&a@é%%ﬁ%%%%o%@acesI The
ReservatidisdRigiony ¢l éstIssessdmiady prokylicragasiarss avcipdisedndetnebbe pibsessof

Optimizingg?&%?gfg t?r%}‘&%&lé}ﬁﬁﬁéﬁly allocation as a pre-market activity-a more efficient and
ternative to’¢

equitable o current manual book-building or order book building processes.




[0023] Depending on relevant securities and contractual laws/ regulations, Reservation Rights could
also be options, warrants, or similar conditional instruments where applicable. Where legal prohibitions
and regulations do not restrict referenced securities, a more direct linkage might be offered between
the Reservation Right and the securities and/or other assets eventually being offered as they become
offered or finally available for sale. In the case of non-securities based applications, if allowed under
relevant contractual law, the Reservation Right can be bingi _ EEOOigf‘&(]))The system can be used not
only to develop a fair, equitabie PerdrraREpareiaY L el Pritg‘écf% & Fg&ﬁ% "R “and/or debt
(e.g., bonds, notes, commengia) Beyaeieily) Seetliebataniddoneatedeat -andiovsissitariastdeents,
and/or rights), but can also praoyide a properly. priced and alloc % fi Qr a stable
after-market. Under the pre<& t%ce%tg‘néf,t i?%g%?g%l ?%uélgl?ﬁ%%:s% § %%gia%a‘%gig%%%%%’ved altogether,
reducing secondary matket fiotatitity isfueondijofitiy epuiissuaiizeste ialutlEgrdigsytaitd inexpensive,
this will increase the avalabiji, ndiower qahehagHib IR e inang inipliHly g@diauid and

transparent secondary market encourage Iinvestors to participate in the stock and deht markets,

and should again increase tiewighibapliriiing shEse RRBIRETH 0 EQE PSRy IR RAuPHELE Rewise,
improvements in the efficiengyyplianspaienaviceninetitsRsandepamateesmbhvaions debt markets
might encourage more issuers to achieye their goals through. the efficient and appropriate use of debt
instruments, and to extend tﬁ%ﬁ%{{%@g%FH%%‘FH%’éﬁ%%qﬁegg&‘\}ﬁ8%3%1%“\/\? 1%83%%5?%%%%%2%%%&05 on
a level playing field. [002hd deridayses: thitizysteof cher lerus delgn propamipeertiblios, future

non-securities-based applications where ét ir.al Hable pricing and allecation.have hygically been
difficult to optimize, determinr((aﬂ,/Efs{lrl11‘(6\1‘0%:?5<rtral1(%1 %5 0026] In t?ﬂs disclosure, the terms: (1) Implementers

refers to those parties using #srstHipeEs.avg&EsBagAssmbodiments to design and build various price

discovery and allocationysysigmys; 2% PRefaterm el stespasmRMBLOSIsse tigtnElanvtier syndicate
members, and their affiliated broker-dealer network and/or third- ar% servicgeﬁé aqrtal ‘%roviders whose

responsibility it is to run and FRFEEIEEER TS RIRSATBIET ANpRRARESIAT 4187 Embodiment; (3)
Issuer Group/Seller might ingiugadbedisssiebofianantidipstecthevoiganod thiseewrties, securitization
of assets, or any other asset/item which is anticipated to d affliated undenariter
syndicate, affiliated broker-dBSET5e v%%m,%]r[ll fls()%tr%g#rﬁ@g@égﬁd- arefy servi?e providers and/or
portal providers who supply sewieesito other members of the Issuer Group/Seller and (4) Participants
refers to potential investgys, prigntialasselbuyein.duvrs2tarmds/sardRasantiakihely apeets who

download information, place requests for Reservation Rights of sgcurities and/or oﬁgher assets,
goods/services, and/or othe eI ARk S PSR TRE LN BPRYK-SRIPieE Based
applications where the timing,@fiaadepianae efbitdale; not regulated, many times the roles of the
Operator and Issuer Groyp are merged are simply the %Ile‘gf%ég[gi ats 29995 - 2RdQr
services. [0027] The for%l,efﬁ %‘Qi(fg(r:loerg gﬁgné%ﬁﬁuﬁ%%%rge%& a sys eﬁs?ﬁsl pr%vided, ’\r/vhich IS not
necessarily an auction per sep bhtissapliciRPamdcadseaton system and method. The pricing method

allows the Seler (o chogse 6,56l 10gHs B SRURAGRGass Abohebthandliasial price bid by

any particular bidder, and even'in some _cases at a price higher than a particylar bidder has requested.
Generally, this price adjustm&RPiREERHR] Bﬁ%‘?‘%ﬁ?@@ﬁ?@%@W@@@E‘éﬁ%ﬁgf’?ﬂ?&%fgﬂ Sre is
directed to a system and methgg-fasdaking seseryatces ibmplnatibasation pool of ' units to be sold.
Feedback is provided to those making the reservations (bidders or Participants). The feedback

includes informqﬁﬁ@%n the, &qggg@gi,gg,ﬁqgg@gg% nadeoihrethetirg@pasiarsH{basicinantsd in teillis
of how many units and at what price they are interested in buying. This . . N

discovery) and the fair allocation and reservation of requests'(1.€., indications-of-interest”) prior to

the offer or offer for sale of the actual equity and/or debt or referenced securities, related

instruments, and/or other assets also called units here. The system does this interactively with all

Participants by establishing the nature of demand in the pre-market through feedback, thus enabling

6



information can be presented to all users of the System (i.e., Operators, Issuer Group/Sellers, and
Participants) in graphic format. BRIEF DESCRIPTION OF THE DRAWINGS [0028] Figure 1 is a
graphic representation of potential BidBlocks available, including initial price range, and the number of
units available at each price point that is provided to users of the system. [0029] Figure 2 is a
graphic representation of BidBlocks available with certain BidBlocks filled in as reservations are
requested, accepted, and reserved. [0030] Figures 3 and 4 indicate alternative means of assisting

the ParticipamdishadspictrerBuiieihe niseBilistsHrersizso i R SR RBF L FHEs SATHEEA of the
bids. Thegg, differentasemelic.shanss affas a.differentmimnbenolpeinntialiBigBleskunita at each

price range and Bidstream design can be used to influence Bidstream building behavior. [0031] Figure
5 shows BneaRfiRisrS RO Rights request calculator display.  [0032] Figure 6 shows the
corresponding Demand Display provided to an example Participant after accepting and registering the
his requests.  [0{Q0B3[Thigurescit shtwws ia xsquestion pricmetisphe ®a e pheradienalizcinformation along

with th@?a&ﬁ%%%ﬁﬁﬁ@ﬂféﬁ?ﬂ%%r exah (s WEOUER BARRWSE @@Hﬁ%ﬂ%&%ﬁe’?'ﬂé@é@ Rl digReRINg hil

subscription and triggering oversubscription 6f an offering. [00 ures 9 and 10 show how new

Reservatiish RighesTeapreses 0 B8uEmreradrvE e s eNERTIFRIGHE Eh b TS Al abursttancelled.
The Figuigs.alsedadicaiada9aatins of aelificatioriodhiad)dldasveliie pancgledR eariitiidn Rights.

The System can also be used to price and allocate the securitization of one or more agreements for
 the benefits and/or outputs of contracts or similar instruments (e.g. a revenue or incorne stream,
royalties from intellectual property, etc.). The system can be used to price and allocate units of
goods/services by building an order book. Furthermore, the system can also be used in instances
where the supply might also be varied by the Issuer or Seller, based on the emerging' demand
discovered by Participant interaction (e.g., pricing and allocating a production run of semiconductor

chips which can be expanded by increased production).

[0021] This process is accomplished fairly and efficiently by interactive collection of
indications of demand and real-time feedback display of the aggregate demand to all Participants
through a private and/or public data network (e.g., the Internet). Various embodiments do this by
establishing and building what is referred to here as 2 Bidstream of the demand for an anticipated
new issuance, or the sale of a multiplicity of like goods and/or service units through what is referred
to here as Reservation Rights. The Bidstream can be represented by a graphic depiction of |
Reservation Rights BidBlocks, which can be organized horizontally and/or vertically on a visual
display, called a Demand Display screen. A BidBlock is a place in the Bidstream representing one
or more Bidstream units. By selection of a limit to the number of BidBlocks or units at a given
price/volume, an Implementer of the system can choose whether or not to give a particular
Bidstream a recognizable visual appearance to aid Participants in analyzing the emerging demand as

the pre-market self-organizes.



[0036] Figure 11 shows the occurrence the price range being reset and of new oversubscription
Reservation Right request being accepted and reserved. ~ [0037] Figure 12 shows a free-bid display
example and some initial requests and supporting tabular Bidstrea.m summary statistics.  *[0038]
Figure 13 shows graphically how new Participants place a range of Reservation Rights requests at a
higher range and the changing supporting tabular Bidstream summary statistics. [0039] Figure 14
shows further for the free-bid example the impact of pricing momentum. [0040] Figure 15 shows
further for the frigdds eRgrioplly ihatghappensyshirstheil mspeivmtiasch Bssieafish Riplycsptibn point,
that is all units,subscribed, and a n f j AREEPting; i0R:Rights

req uests.? fgga[b%lﬁﬁ%%nlﬁgo%%gﬁxg\%@ g\?v}?r%glgiligg %é féﬁv%lﬁ?ast happ'er?sg ﬁ&%ge%v?g}r{%ggé%gtion

Right requrgststarpreeseépe diadigatissepfinicarstyer asaetmraen SRITUSY Riterihar siag retancelled.
[0042] Figure, 14 shaws.ter @sialified.Ridsiessm sxamainencerragesnsnuafisiersnnd for price -

discovery of lower yields of a bond issue, [0043] Figure 17 shows also for the bond issue the
stratificatiBFormAsEBdre aber Rty imEYEa St REABETE S R Ivghashivrentstipans, or
discounts/pseprists:fsan paravaitbhiehe pufféédbFigtiteifiBgsirinive thel stoatiftac Bidstseam for a bond
issue at thg price of highest yield ar spread over.a portfolio of vation Right request. [0045]
Fiaure 10°LRBIEAr & BETBRbEs What ReRp et e TR AR O AE e
subscriptiowldirtding or order book building processes.

[0023] Depending on relevant securities and contractual laws/ regulations, Reservation
Rights could also be options, watrants, or similar conditional instruments where applicable. Where
legal prohibitions and regulations do not restrict referenced securities, a more direct linkage might
be offered between the Reservation Right and the securities and/or other assets eventually being:
offered as they become offered or finally available for sale. In the case of non-securities based

applications, if allowed under relevant contractual law, the Reservation Right can be binding.

[0024] The system can be used not only to develop a fair, equitable, and transparent new
issuance process for equity (stock) and/or debt (e.g., bonds, notes, commercial paper, ete.) securities -
(and for related and/or similar instruments, and/or rights), but can also provide a propérly priced and
allocated base of investors for a stable after-market. Under the present method, first-day arbitrage
might be mitigated or removed altogether, reducing secondary market volatility. If conducting new
issuances is relatively easy and inexpensive, this will increase the availability and Jower cost of
equity and/or debt finance. Similarly, a liquid and transparent secondary market will encoui‘age

-~ investors to participate in the stock and debt markets, and should again increase the availability of
capital and lower investor’s fequired returns, Likewise, improvements in the efficiency,
transparency, competition, and open access of various debt markets might encourage more issuers o
achieve their goals through the efficient and appropriate use of debt instruments, and to extend the

access of debt markets to a whole new group of potential investors on a level playing field.



[0046] Figure 20 shows what happens when the full subscription is reached and the demand is reset to
add more Reservation Right BidBlocks at lower yield. Figure 20 also shows acceptance of a new
reservation at a lower yield, the cancellation of a previous reservation at a higher yield and the
notification to the holder of the cancelled Reservation Right. [0047] Figure 21 shows for a debt
issuance how stratified Bidstreams can be shaped with less higher yield BidBlocks to encourage
earlier information production. [0048] Figure 22 shows a set aside block of units on a Demand
Display of a curfgeisBidsisaars, the KR4S) Jaibk 528 showvbens fae dealBisisbesedmpitiasdixed
monetary set-aside float, a set of units is cancelled from,thtf'1 S t-as'%g aﬁq added to 3h{algr)lyblic pool as
y[g c} I etermine

the price TaRERfHE sl saaiRicatcne MslicesHdrea S e 8a80T it

gureoz0 Shows & normalized
Poisson qugray:used to show the distribution of requests in a free-bid embodiment and to then set a
threshold floor for oversubscription requests. [0051] Figure 25 shows a diagram of the system.

DETAILED DE%%&?TQ%Q&{%M%, the terms: (1) Implementers refers to those parties using

methods and system embodiments to design and build various price discovery and allocation
systems; (2) Operators refers to personnel of issuers, underwriter syndicate mermbers, and their
affiliated broker-dealer network and/or third-party service / portal providers whose responsibility it
is to run and manage the daily operation of an implementation and/or embodiment; (3) Issuer
Group/Seller might include the issuer of an anticipated new issuance of securities, securitization of
assets, or any other asset/item which is anticipated to be sold and any affiliated underwriter
syndicate, affiliated broker-dealer network, and, sometimes, any third-party service providers and/or
portal pmviders. who supply services to ofﬁer members of the Issuer Group/Seller and (4)
Participants refers to potential investors, potential asset buyers, buyers of goods/services and/or
their agents who download information, place requests for Reservation Rights of securities and/or
other assets, goods/services, and/or otherwise interact with the system. In the case of non-securities
based applicé.tions where the timing of acceptance of bids are not regulated, many times the roles of
the Operator ahd Issuer Group are merged, and are simply the Seller of the assets, goods, and/or

services,

[0027] Therefore, in accordance with the invention, a system is provided, which is not
necessarily an auction per se, but is a pricing and allocation system and method. The pricing
method allows the Seller to choose to sell the units on sale to the bidders at other than the actual
price bid by any particular bidder, and even in some cases at 2 price higher than a pasticular bidder
has requested. Generally, this price adjustment would be by prior agreement. More generally, this
disclosure is directed to a system and method for taking reservations from an allocation pool of
units to be sold. Feedback is provided to those making the reservations (bidders or Participants).
The feedback includes information on the reservation requests made by the other requestors

(Participants) in terms of how many units and at what price they are interested in buying. This



[0052] The present system and method are capable of building what is referred to here as a
Bidstream. A Bidstream is created by the collection of indications of demand (also referred to herein as
reservations and feedback i.e., a report) of the aggregate demand. Prior reservations can be provided
to some or all Participants. Various embodiments accomplish this by establishing and building a
Bidstream of the demand for an anticipated new issuance, securitization of rights to assets, or for the
sale of units of goods/services through the Reservation Rights. The Bidstream can be represented by
a graphic depiction of ResetvatianfighisRrBidBieteunits., oganiredisocizOriaiifeinionertically on
a visual computer display, called a Demand Display screen. Each Participant and/or their agent
requests%ﬂﬁi@ﬁiﬁ)dﬂl%é%l?\?afﬁﬂﬁ?'of BidBlocks at price points in the Bidstream. These reservation
requests are then accepted and registered by the system if those BidBlocks are still available at the
time of the request. The systemBRIETHRTSSRFAIEN PFERR PRAYANE representation of all currently
requested demand in the Bidstream. There are also optional feedback mechanisms for the relative
position of a givgpRartisipaetisiaceentad apstregisterefipwcuibd FidBiekotredubsti)dindng Bidstream
(e.g., using_ unit blocks Ofﬁ?ﬂﬁ?i erent.representation;i I i ' ' bles,
ete), CogR PR e g Bl mre Suoceselul
to graphighdsyatinformation rather than to purely numeric representations and/or statistics. [0053]
The system Implementer can choose to give a particular Bidstream as represented on a computer
display a recogqti@@@l}e Visyak appearanee lyreetastion A BidB ot ks inmitiblehetvaitabldiiiont of
BidBlocks or units at a givegléprice/volutmde, irgeogggr tc()i%sdeg%éticipants in analyzing the emerging
demand J8lefE A8 IEAHOS B FERRIZES, K EBMplter graphic representation of an outline of the
available BidBlocks can be provided to the Participants all at gnce in the eom‘etri% ‘%Rﬂtiinugt{s

embodiment (Fig#a01), Bigiea Sarl fb ks S el FTRENG AT Bt & AL e R SLEN RS are
 requested,jn thegeqroelic:sien Brie anbedigemnidiigyresdjaidest kabhiRdeseatifer®ight is shown
as a rectangle whose length represents the number of Bj ck uni vV I the;horizontal
axis of the2eResHicHansHeEs %ﬁm‘ﬁl%lﬂﬁ% SV ?é%@)%gg O%%ngga%ﬁgggj%%%%%%dmetric shapes
can be enflayRehinitigtapbicaepre sefitatioriidsassisbrddingdahtginfith respect to the building of the
Bidstream, and to give Participants a visual representation of their positioning in the entire Bidstream
building processiﬁggﬂddﬂ LexamplgexseeiEturasserantbd Riptikawase oflfigiredspihere is a
steeper discount‘for providing early bidding information, but also a higher probability of being one of
the earlier reservations subject.to cancellation, if ' susgliptigsmode. In Figure
4, there are an e@gﬁusr# ?%f%%‘?e%%ﬁ%%%&ﬁ%%%@%% a Ilé%ttc(:%kll%g;éii\%/{en price p%i{rt:t, SO
ParticipanBssiepndrefieonzentiod aithogisistipadcee ap4HEY have successfully reserved rather than how
many BidBlocks are on their level. See Rewards for Information Production below. ~ [0055] The
System's visual fagabackpevities Ratieipent s mowseptl RirlivpratihsigrarafearionieishéR own
strategy. Participanﬁls (z}gn Iacetmultiple requests at different positions in the Bidstream, based on their
desire to atRARS GHBy ﬁlﬁ?‘ft%‘ and volume allotment position at the time of the eventual offer or
sale of securities, or assets, or units of goods/services when they become effective an ilable for
sale. Likewise, taiﬂ%@ﬂzaﬁiﬁéfﬁ§é8%scﬁ?§ﬂgflaﬁé‘éﬁ'8§&a{b°fh%gbe§iglflgﬁo%[l?ﬁ%gsﬁré?égﬁfgg?gﬁgéﬁés
reserved, theprigipg mameatiieidne placement of reservations, and/or other Bidstream metrics.
[0056] A potential investor and/or buyer (Participant) can become involved in building a Bidstrearn,
and oblaining an gacgtion i an ANSPAISH RUFEE ABMA ol A vS Bl i prtiBus
jurisdiction-specific securitiés-based example, a Participarj{tﬁm%}?on ctt ei,rtggggeét%rn tQ

underwritelR teersstinliBiebisieanitin  terinredndierantiiidn 18 i

c‘if)%sé)cfno ering. For security
purposes, the;hrokes sendsdheaccerieshRaricipsatvaiagRighrame and password, and sends them in
conjunction with account limits to the Operator of the system. The Participant is then free to log on
(i.e., over a data network such as the Internet) to the pertinent system hosting site to download the
registration statement, preliminary prospectus, and any related materials, e.g., electronic roadshows.
[0057] When ready, Participants can simply fill out a blank electronic form provided at the hosting site
indicating their requests for the number of shares desired, and at what prices; or can use a provided

- Reservation Right request calculator. Assume that a sample Participant, Joe, has up to $75,000 that
he is willing to commit to investing in X Corp.'s anticipated IPO. He would log on to a suitable Internet
website with the password provided by his broker and be authorized to gain access and participate.
After viewing the current Bidstream online, Joe can launch the website's Reservation Right request
calculator. In a U.S. jurisdiction-specific securities-based embodiment, Joe must first acknowledge that
he understands that his request is a non-binding indication-ofinterest, and then accept any statutory
disclaimers that Reservation Rights requests do not constitute



an offer or offer for sale. [0058] Joe can chose to spread his requests over a given price range,
with the understanding that his lowest price requests might be easily rescinded (cancelled) if the
Bidstream is oversubscribed. This multiple-request positioning strategy allows Joe a minor degree of
protection in getting what he wants, but also frees Joe from monitoring the Demand Display
continually. Continuing our example, Joe enters the $75,000 and places a request for 3,000 shares
g$11.80/share. The request calculator (a simple arithmetic web service module) computes the request,
shows Joe intefagiisielyiovs hiublows tecSTETOBG fhe Pries KRR WEKIitha e 3SKs whether he wants
to make a sec‘:l%gcg.r%%%%%%%ggﬁtﬂ&pﬁﬂ@ refysstelra placesaaecond request for 2,000 shares

@ $11.95/Share, 160 ance, and based on a quick calculation he places most of the

remainder for 1,200 shares @ $12.10/share, When Joe gets where he : sitioned, he
accepts his initi&‘}éﬂbcgﬁ%ﬁ%ﬁ&@‘gﬁ éé&ﬁﬁé@\%@agu Xraﬁ%%%a?o&t%glg%ﬁfae%%ﬁ%ggﬁn choose to use
the ResegygtignRighisreaeshaaknuatoy wegsiback and forth between his requests and refine his
Reservation Rights request placement strategy for various unit quantities at various price points, or in
C(_)mbinations Oidq%%?u%@;ﬂ?enfﬂi%@@%‘@ﬂ@ﬂﬁ/IBFJ%Q@mﬁﬁidﬁ@ﬂfﬁp@s@@mmammﬁmﬂeser\{aﬂon
Rights request calculator screen, andaﬂégure 6 shows whﬁiﬁ]otebw%gig&wgfg m&@i Isiggm%gd Display.
[0059] AdRibiBiewead ThishAESE BB SHESERRERT FeSEVations from other Participants, a.

picture emerges of the demand behavior and strategic request positioning by those Participants
requesting allodatiag] Biiglocks shawhavétrdentbeEepted WP&'Q@%F%W&P{%}%%@WG?W@'
infamiational transparency mitigates (or even eliminates) the potential for abuse due to the asymmetry
of information aﬁﬁ@lemgﬁﬁédes eiioialgliselastie: deedidentspsiecrbashoppspechemdbediifisgettas well
as illegal) selective disclosures. Figur hows Joe's t ' rticipants
highlighte@asheside SY%F‘HBH on fg“fﬂgé%’? ﬁ%@&‘%ﬁé‘@?ﬁg‘ﬁ’%ﬁﬂgﬁg %&%ﬁ%?ﬁﬁ%ﬁﬁz@bund a
BidstreamaagtirgnresfestheineRightketdestiand for either a new issuance, or securitization of the
contracting for an asset or group of assets, or the sales of units of goods/services. This transparent,
competitive, andjiarative RrRCRSHEH BIdsag ERsef dematikppaximizestitiecpReseedidotoRigbtissuer

Group/Seller. Likewise, in the ¢case of a debt offerin [ inini tive yield the
Issuer mL@ﬂb‘?ﬂsﬁ%@%ﬂi@%]f?é?ﬁ}{ag&gf)ev&l%gzbrég\;%ﬁ%%lggg:’d‘l%%%ﬁ? & %%%}t]]a ﬁrcr?ggg;/stem might hit a

level of oversubscription, whereby all units available for the upcoming anticipated ?(alélxlf% %rfdebt
its 0

offering, or unitsieeKRiedfizurel debaris fatipprat BF RdHism Gramp 6L LE e Bt 8 g50ds /services

for sale, arg regaryes{Giguta S)iclaBidskearugontinues to move in search of the optimized price
reflected Dy true demand. In this geometric Bidstrearn build example, new Reservation Rights units

can be added at fpeext pricing pOIRL ANCANRGALTBARE alReseRsAIMBighiswits can be

rescinded and/0|[ ca rom articipants' lowest price point positions in the Biqﬂstream‘ (Figures
9 and 10) réflertiseshwbeeres iofie srsamaIR of FERBTRP RS IRATHEH (RS eRu S HEM S "Sfeing or sale
constant, ggrgaier number of units at the lowest price point can be rescinded and/or cancelled for
each new unit accepted into the Bidstream at a higher price point.

[0044] Figure 18 shows the stratified Bidstream for & bond issuie at the price of highest

| yield or spread over a portfolio of Reservation Right request.

[0045] Figure 19 shows for a bond offering what happens when the Bidstream approaches

the full subscription point.

[0046] Figure 20 shows what happens when the full subscription is reached and the
demand is reset to add more Reservation Right BidBlocks at lower yield. Figure 20 also shows
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[0062] In Figure 10, additional oversubscription Reservation Rights requests are shown accepted @
$12.22/share by the system, and it continues to cancel Reservation Rights requests @ $11.80 until the
entire initial allotment @ $11.80/share is cancelled. Note that Joe has now lost his Reservation Right
request BidBlocks @ $11.80/share, but still has two remaining allotment positions with two different
unit quantities. at two different price points. If the system notifies Joe of his lost Reservation Right
request, he might also be reminded that he still has two valid requests (2,000 shares @ $11.95 and
1,200 sharept@cs b2 dwhisdnightaise beasidd, Bie trcsiistiom W eIEche FREL P éplace his lost
allotmeny pesiton yith anoihet dean sty andlvep e cuuRatalsyaiianeiow many shares that

would re & Hir e current condition of the Bidstream. In practice, system Implementers can

choose to rescind and/or cancel lowest price point units in the re order | ich they.were
accepted at a gRR4T briEepsiAl S ?ogf%ﬁﬁ?@?ﬁ%hﬂ%#rﬁg |8F¥1 %%ﬁ%%%sﬁwg%%%ﬁﬁ%m
committqgsggfé';eerr@;}éj@@jﬂﬂ@&mﬁl&nmmﬁg@&aiﬁoimmmm@mmeam's distribution or shape in a
geometric Bidstream build, the System can reset itself and make adjustments to the available number
of allotted BidBJtl%lf% atﬁ%@% PHSG,RUIRLY Rt semelihe RespemdianiRightsoraqueshBidBlocks at
the end of a row camn be bumped up or down a row to maintain the allotment limit at each new price
consisteidgitisaiie previous geometric shape. Optionally, any Participant whose Reservation Right
was re-priced to. maintain the geometric distribution of the Bidstream can be notified of their new

position in the Bitegeatighepbsting bunthe agbshRitieesnnpiicnibed e bedmpliontdt, it is likely
that suchsgtrgzﬁel: ﬁglﬁ@f&%ﬁa g{@&{ﬁ&&g@ﬁ@g%@Q&Héffyfbt@l%@aq;&%ﬂmc@?@igﬂrﬁ@dﬁﬂrideS and
y C

variance "Wo ypically be disclosed to the Participants in advance. In effect, the system therehy
changes mpvesirthoflde\imeparinsBpie of the bids unilaterally, but by prior authorization. In this example,
the new estimated offering price is now $12.02/share. [0064] Figure 11 shows where new
oversubscriptiopoRssenratios RightwequestsbrelRetspery ity Feséiostom B disupsand additional
Reservation Right reguest $ I ncglied lder sEdhsilasthaservation
Rights is W@ﬂﬁ%% .mﬁﬁg eﬁf%@e%bgér%%%ézag %vtﬁha{ﬁleggystem r?e%g% r%@iﬁglf everyﬁﬁ(ne nzaw Reservation
Rights requests at the new highest price replace the com lete allotment at a given lowest price.
[0065] For the 1§80 GRIaHaAROPELAGI 28T Pid gﬂ%ﬁ{g()f the Bidstream optimizes price discovery,
maximizing the final proceeds, until the demand is exhausted. Each potential investor and/or buyer is
allowed all the units he wants, up to a gi@gﬁ@ﬁﬁwmy@ﬁnent limit as chosen by the Issuer
Group/Seller using the geometric continuous Bidstream embodiment. The Demand Display gives
Participants, fulligpd transparent access to the whole offering process, and an interactive analysis of

emerging demang shayir. .. [000ELVYIEN (e BISUSAFIHAAHIAL GRSSHRARIBIHPRD! he

offering going e (e e actla s of the securities) ar, similarly, gther ty ?egs%?f units of

goods/serideseane raddidora irgagShicharoreionaidatyainghalnsuantigrgd Xhd the entire
market has accurately huilt the bealiself < Theaynitsatad hpnatacatedaimbrig theRaiiticiants

according to quantities specified by the still accepted and.registered R I s Jeqiuests. The
selling pribe popadechiaRersRs HE AR BERsESed’ 81 fﬁee%aﬁ(():%n%glg oF 3%9\??%%%%&(%%” calc%lated by a

formula. THgiaew issdaneaffeningepriad for amniBapisct pivaliyunsadmmdretioratrighedof all
requests, but can e caloylatad by, apy. suilable natian hichisvpieligisslasediathamiaspectus
e

(such as tﬂ?‘?)ﬁfel‘ﬁf average, &m dian, etc.). In this example, the mean and the median are the
same priceedepassatat the Biitiedmickonbhiearuie Rigien i ROERES ST  [0067] In this
example of %gﬁgﬁﬁ%ﬁi’ﬁ%%%@ﬁ%ﬂ&gam&w&ﬁﬁh’fwﬁi@&ﬂbdeieipamsmﬁmmm.irﬁahb .

Bidstream g?it eir position in the Bidstream (e.g., by e-mail), and t 10 fill eguests
for allocatiBréHPeESHON M RGP ACHIE’ &%%*%ﬁé%g%)esseeﬁ%% ﬁncsé)srtle%%%%ggép %?‘r%%%%%%%%mg is
allowed, upguyelagingrihe: Bigstram rdpeSeter ol qoediend setisteordbyStafasrodeBET fill them.

BidBlocks are still available at the time of the request. The system has the optional feedback of a
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[0068] The system inherently allows for Participant-determined price discrimination. In the U.S., the
SEC (Securities Exchange Commission) could allow variable final pricing for the actual sales by a
No-action Letter determination, enabling each Participant to pay what he requested, rather than the
single system-calculated offering price. With variable pricing already available for debt and for equities
in certain legal and regulatory jurisdictions, this promotes a natural trend toward a more competitive
pre-market. In most non-securities based applications of the system, price discrimination also would
reward egrligrisuenesshatibidsiens witighe atguaist GantsdriorieRidsticenpaihtsy alsecRginpsluccessful
bidders. Thig fegtire would.sncauags FasigRante o iieratuyihbscusiamde aginmaximum
personal G\ age%arnfﬁelr production of information, by extension causing them to make their

requests egrystfud whefreRersmidiibn BidnensainentspraiibiarksipforiEroR STRESHRIP e below.
[0069] TQ%ﬂ?ﬁ%,%f(})%%}n%ié%%l?Eﬁﬁ&gﬁggt%ﬂﬂ,%@cga@%:ﬁmﬁl@s@mmm imthersese of a continuous

step-function em e next pricing point IS i’; or haigﬁfr than,ﬁili]e Ia?tegric reﬁer\{ed (or lowest
yield, in thedsasends eabiic, ARG tEP UM BRI RSHE ST fR A BRSNS RO PGB IR Rl Dver the

mean pricgRfjawastyieldebaliresenatorssiang.in the “free-bid" embodiment (see below), a mean or
weighted average (or similar quantitative measurement) of all of the distributed requests could be used

as the basis for g, floar ofsubseqyaBitagtesialehRes e WD RIBIS: BidiAAOlSRpse @St some
of the next pricing-paoint options available to the Issuer Group/f%eljer throu%léthe 1?T)]/st%m. Tt'{e?iactual
. aval “ﬁ CF

choice of thet RPRPBHEIHIPIRE ISR RN BISIIRIATRE Rh SIS H IR Sy SRR FaRe &R
normally he.assigeeshiadhe Qreraters efvhepsystasuhy, theldsuenidutiGeleridebeivgtiditions
would also typically be djsclgsed in registration materials, an ! J Qs
announcé%ﬁ?é@ﬁ@gﬁ%@ﬁtﬁfﬁ@%%ﬁ%ﬂ S red he rrln%%??#g ﬁ r%%%f?g %e 095%%%%%§g?%$f%gllne
statementst fincenilis eRitinkntsndte Providsal ésthedtetiaipamisthid & avscon ibheedsgiites applications
of the metho%m%%%z%ga%i{%tﬁ{rgﬁgam 1?,[89%;1; HplisslashiiaRboN e dessibesRicd in as

- idstream’in a

embodiméRt-buiiding a B 1 ixed geometric figure method ,Wheégzr F?#i]f;initial-state Bidstream
is graphicediyeesenteereaesiseria heray MRS SRR RARIIGEKS 1eHIT 2RTEa Bntity of
reservatiop BidRlaske ategshoriica pelktadhe Biosileam embadimtrtisdiiec fiBidRedenttion Rights

requests until it reaches an oversubscription mode. At this point, the, initial-siate Bidstream is reset to
accommo&‘é?évﬁg\ﬂ}‘?%é}é?\]?ﬁﬁaﬂn%&ﬂé Egé?hee%f%’ at |gﬁré?eé)?i§:%’swgﬁlé\/\/%r yields at of above a set point

(e.g., a median price/yield, a mean pricelyield, a weighted average price/ ielg, the last %{rice/ ield
which triggered &0@FélibLerprsistinRicreomEic Fhass Fabrennisiise é“ﬁ%‘ﬁ% 15 FRREEBIRE I Re
Bidstream,catx pance) o RieviQysHag wests it foneSidureempaidtingive Bidsipeatns aisdathose lower

Reservation Rights positions can be remoyed. .. 72]1 H , id ; rgg{pl?& built in
a sequentfSPISEHGHOBPEVER %(ifm%ti]t]i%lﬂ%wa?}gffgk%qe %ﬂ%ﬁ%&gﬁ‘{ﬁ ﬁ%%#éir%%@lggi\?&n yricelyield

point. As previtishs Aated). ifmsbme e gdFagwta Sglikiedsyetirrngiclisrmuns fgr Irexidéng & fat you
bid in a fin%ll?g%ai% ngqlrtiggg? ﬁig\gﬁ{g@&@iﬁﬁe&%% Waggthdhigier aGdeaiRin aotast to the
settlement of one price for all securities at the time of offering, _the curr n&lgractlce in th{a Un%ted States
for new issuasiatien if the system goes 1nto oversubscription mode. In Figure 4, there arc an equal nwnoer

of Reservation Rights BidBlocks at each given price point, so Participants are more concerned with

what price level they have successfully reserved rather than how many BidBlocks are on their level.

See Rewards for Information Production below.

[0055] The System’s visual feedback provides Participants a new level of interactivity and
control over their own strategy. Participants can place multiple requests at different positions in the

Bidstream, based on their desire to achieve an overall price and volume allotment position at the
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equities. [0073] Regardless of applicable jurisdictions, the Issuer Group/Seller can choose to
implement the system in a free-bid embodiment In a free-bid embodiment, Participants and/or their
agents can place one or more Reservation Rights requests in any volume and at any pricelyield level.
As in other embodiments of the system, these Reservation Rights requests can be displayed in ’
real-time. [0074] The free-bid embodiment is potentially attractive to the Issuer Group/Seller because
Bidstream formation behaviors might be exhibited earlier in the process, allowing more time to adjust

their strajegy, 2nd INGRASIBEEOMpalisoR Tt pPIsach manirofitedyeRarticipantiiayents
(including investment professionals [e.g., members .of ndenwri ' - dealer
network Eﬁ?‘ﬁﬂf’éﬁ%‘ﬁ%?‘}@/ﬁFé’é'é%%{W&)S%?ﬁthnlrh%%sﬁm% éésg%%\/%eg%rgi%rx(%%%ﬁ (R A

_ toward best achieving
the clienisepyssalipeiseldisl ¢ embid BltokaticarvadHbs prvthgdivgraytiotixmescarpiRle/yield and volume

requests. Consequently, the prab l%ili is raised for all Participants in the eventual offering, or asset
sale/undéWﬁHﬁ%%?%%%rgﬁl%l%% 8%%(?15/ser\'/ices to arrive at the most equitable and satisfactory

ST e T R e ot (A e MAPEHNE: MR IRGERY o
Bidstream, and obtaining an allocation in an anticipated offering and/or sale, as follows: First, ina
U.S. jurisdiction-specific securities-based example, 2 Participant must contact their broker or the
underwriter, to establish suitability for their participation in the anticipated offering. For security
purposes, the broker sends the accepted Participant a log-on name and password, and sends them in
conjunction with account limits to the Operator of the system. The Participant is then free to log on
{i.e., over a data network such as the Internet) to the pertinent system hosting site to download the

registration staternent, preliminary prospectus, and any refated materials, .g., electronic roadshows.

- {0057] When ready, Participants can simply fill out a blank electronic form provided at the
hosting site indicating their requests for the number of shares desired, and at what prices; or can use
a provided Reservation Right reiluest calculator. Assume that a sample Participant, Joe, has up to

'$75,000 that he is willing to commit to investing in X Corp.’s anticipated IPO. He would log on to
a suitable Tntemet website with the password provided by his broker and be authorized to gain
access and bm’ticipate. After viewing the current Bidstream online, Joe can launch the website’s
Reservation Right request calculator. In a U.S. jurisdiction-specific securities-based embodiment,
Joe must first acknowledge that he understands that his requestis a non-binding indication-of-
interest, and then accept any statutory disclaimers that Reservation Rights requests do not constitute

an offer or offer for sale.

[0058] Joecan ﬁhose to spread his requests over a given price range, with th@
understanding that his lowest price requests might be easily rescinded (cancelled) if the Bidstream is
oversubscribed. This multiple-request positioning strategy allows Joe a minor degree of protection
in getting what he wants, but also frees Joe from monitoring the Demand Display continually.

Continuing our exaraple, Joe enters the $75,000 and places a request for 3,000 shares
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[0075] Another example shows such embodiments. For instance, in the free-bid example shown in
Figure 12, the Participants begin with a series of requests in the $11.50-$12.00/share range. Some
Participants can even try to low-bid the system by placing some requests down in the 58.00/share
range. A summary table (upper left in Figure 12) of Bidstream distribution statistics tracks the building
of the Bidstreana in real-time to assist a Participant's visual perception in analyzing Bidstream
behavior. - [0076] By analyzing the previous graphic distribution of emerging demand and relying on

real-time Bideireamsumman et e LariaPanismiokicslaseia moanptaasRIvation Rights
requests at.a slightly s{i;gher range (Figure 13). Note that the Bidstream su%nﬁ%% stfi%%ics table

continuesagueacRhPESIRFRIFAR ARFHARTIBRCR AT AT ASFHE 8 BELR Y HEPHEHSN cascade,
where the,actiansofaaryRaktisipanisrarediate sxmilahicto fiandmightitriabys infvent ecqudtalter the
behavior of, subsequent Participants. This shows.the mitigation of any pre-existi metry of
informatid®Gid-2LHSRAE ég ]aﬁr%%%ﬁgalr%o%seﬁ&gf’o?é}gf?g’nag@aﬁr%sﬁtggi g’lﬂggrt?c%ﬁf%gﬁégg}aa&%ﬂon Right
requests reflacs Zhy remminddslforor, Middbménfaridtidhstared Waeprionssiketars hawsols tedw choose to

take this (plo,aeconnl, cccROTLT A RPN Ao MR ARESENBlIRNIRIBNISAGHERS are
received, pricing momentum takes hold as the free-bid Bidstream begins to fill to the ful] subscription
range. Thiaihideeaisaibinibn RessrabeReraiv st rdsss BTLRTORE NS tracking
statistics ghow:a Radrawintmhaterenthe Tgan andeweightedravesage fiicespindigatng:thiat initial
demand is solidifying in the area of ghout 512.50/share, _....[0078] In.Fi 15..the -bid Bidstream
eventualI?’?é’é?@ﬁé’ﬁﬁ@%ﬁss%glc?%ﬂa%lﬁaﬁlgfﬁ ° Yr?gé’%%‘%aen%u%sé |§§3{1 ag%ﬁﬁleﬁ% lélsh‘l% tlgngjto reset,

the undersivitet foust choosBametiodights ettinets flodetferrsereanoirst Sigyse fstonsRéséioation Rights
requests. Inomgisnc%;&et%Qﬂg&@&@@gﬁg@m forward in search of the true demand, the Issuer Group
chooses the Welg(fqted average over the'méan. As in any geometric Bidstream, while new

oversubscription Reservation Rights requests are accepted and reserved Y th §hold set by
the Issuer Grou ,OR‘?eﬁov%s?qf)%c%]ﬁrﬁ%%8?9%%%8??%Hi§)%‘euqusélgs%tsse L}?engzgzrsigregl e?ar_l%a_r%?&%{%olders of
those righismsiemnatifedidnithmcage, dliRaitompalitchripeststitgisa BB OPSHaARIBESY Pokt range

are canceled, as el an ese anun o SBLUISIR IO ek The isisamyepeis saminuousl

as addition ervation Rights requests are made, moving upward and eventually discoyvering the

accurate dddsinbrofiendrirarermprinitzaebicasirisiaieaisaiFR< LAt Rlfires can
be implemgrigg a-the fregrhid grabadinesisigecantamiividnaplicanlats gathregutaterysandr
contractual requirements, and_ at {he,disg}rf%ion of the IssL}eSt(lg%fr%ho,, irggly}gipsgagtggt ne I{g&i %%tio): (2)
e-mail notfigatiGs BetHas Liseal SRtV SEQERTs BRSNS AON RiGhte that ate aurrently valid: (2)
e-mail notifitetivarotifaatcaimtdigiiehintldnykbeséneation Right requests; (3) statistical and graphical
feedback of the current status of the Bidstream building process; and (4) disclosure of any set-aside

arrangements angh¢agjr CHESIMLABIHS! (B8R0 RANEes-REIYRights build 2 Bidstream and represent the
true market demand for either a new issuance, or securitization of the contracting for an asset or
group of assets, or the sales of units of goods/services. This transparent, competitive, and iterative
process of the discovery of demand maximizes the proceeds to the Issuer Group/Seller. Likewise,
in the case of a debt offering, the process minimizes the effective yield the Issuer must pay to

achieve its offering objectives.

Oversubscription )
[0061] The system might hit a level of oversubscription, whereby all units available for the

upcoming anticipated equity or debt offering, or units related to the securitization of an asset or
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~ this case,

Stratified Bidstream [0080] There are similar problems with current approaches to debt security
offerings. The system advantages apply to equity offerings, as well as debt (bonds, notes, commercial
paper, etc.) offerings. This is true whether the bond (i.e., debt instrument) is corporate, sovereign,
sub-sovereign, public, or municipal in its origination. [0081] Unlike equity IPOs in the U.S., there is
no regulation requiring offering the anticipated debt securities at only one price (or yield, in this case).
Thus, one can use a stratified Bidstream embodiment with a set number of yields (i.e., coupons)
available, Sipe {hR:systank it grraas-ridehfof thie, offeringvprofésself)lcTddiibtratwtfort is needed to

offer a limited number of yields, and,thus .only a fe ' _ ke Agiegraents or
Official SIRERYEHIS [fﬁ’rvgi'r%ﬁsggle r%céo é’ﬁﬁgm"az\é? gr%,]ge%t %ﬁ&%ﬁ%ﬁ%@s@%@m@am offer

discrimirBianyepricinidretatepictoomBdrrteniondizhieais AP ONRed RSBASFTE AL ROHe B

comparison, the price equivalent.of vield (i ey JiscMdntRIsIRILMdRERa sdieemenn be used and
displayeaIl o%q?ﬁz%%c?ﬁgﬁﬁlg?splay and the Participant could toggle bac%;&%g forth betﬁ/ve_en .the two
t

alternateRadinipots & prtiering. PO pOEBPRS HERRULEHGARIA RIGHS 78 568 Wit Hight end
up with higheryields4heace adawer prisearateatandiscolinthRatibizantsaie enssuragstito indicate

their interest earlier. This approach both builds. the,Bidstream N iscoyersdemand. fordawer yields
for the beh&iBAtHRE Wfﬁtiggﬁﬁﬁoﬁéﬁ%!ﬁeﬁﬁﬁg B o%recgﬁcc% eqngﬁo iment, where the Issuer Group

might isstie Bhtiregisier thgber peideg@fibonds, coupons, and bond documentation sets (Indenture
Agreement, Official Statement, etc.), as opposed to hundreds or thousands of documents that could
conceivably be (myewggfeqi&%&ﬂtimnﬂwmmdmmmB@,ighms:tqisemﬂch embpwodiments.

Alternatively, the Issuer Group can chogse to issue on ri
docu merﬁ%‘iﬁ%‘?da@d%%ﬁa/ﬁ%?’t}%l‘@ya% U safes 16‘?%\"8 ?%§§s%%§ .ﬁ%?gﬁ%%ggﬁﬁ%ﬁ?ﬁ% at reflect

.

successfigh pesitianing: ehthe iR cltantsir@d Bi9shrasis.crpesleatileiba SPebRaRts At RBer of
* pricing ang/or yield points. w. dB? E}Q opdifyy nelaiys ewket dradingimoigatialy homogenizing
the affter-m%sﬁ%g%son&fé%grﬁ?ﬁ%ltwit ‘ao?ﬁ@]%%%%bfé%&d&qcks for an equity offering, a debt offering
is made ypstienimitbdviHbarErBibEHaREcaRb I ESHRRHCY R Ba: &%ﬁ?ﬁéﬁf" Fthis"$se, the
Participanf Wil epd4P.RayRGWhah e Hidsitathetberaieata tattd mtHnowaedidnabedihids. As a
result, the Participant would have an addition tage in.variable-pri t I n
acquiring @M90&barsHE %'33%%%%5%%@%%2 q%%gtu |d§8§<£?sgg&lfj§§§2?{%%éq t%ﬁégg%ge range
in an equity Rigsiseareplac: idinlyidldispre adsiseewily thethsstranGiomg. Sivepéetaisle of a high-yield
corporate bpnd offering (Fiqure 17), the Bi amis ifi leclthedermsobasehaumper (in
Qﬁﬁ’g 81%8%}%}%, cogﬁéﬁésg%ggﬁfg%ocumﬁeﬁgéﬁ%grﬁt%ﬁreﬂect three different pricing point

discountstpaetich,mystéroArplenfortoise Bor@osbiaIsriRther 6 QAT LEREHPILE MO EEE My Bidstream
examples, Paticipants ageashihesysiempfaviewshenG itepoBigsiads nifevnglibatfmeetitheir
portfolio orbjectlves, and make their requests. . : .

provided by Participants who committed earlier at that price pol.

[0063] To maintain the Bidstream’s distribution or shape in a geometric Bidstream build,
the System can reset itself and make adjustments to the available number of allotted BidBlocks at
each price. Simply put, some of the Reservation Rights request BidBlocks at the end of a row can
be bumped up or down a row to maintain the allotment limit at each new price consistent with the
previous geemetric shape, Optionally, any Participant whose Reservation Right was re-priced o
maintain the geomeiric distribution of the Bidstream can be notified of their new position in the
Bidstream. Depending on the geometric shape employed by the Implementer, it is likely that such

price adjustments would be no more than 1% to 3% and the system pricing model rules and variance

16



[0085] As with continuous I3idstrearns, Participants can build stratified Bidstreams at the price of the
highest yield, or spread their requests over a portfolio of yield Reservation Right requests (Figure 18).
And as the example high-yield bond offering Bidstream approaches full subscription, the System
prepares to reset (Figure 19). As the last initial Reservation Right request is accepted and reserved,
full subscription is reached, the Demand Display resets, and more Reservation Rights BidBlocks are

made available at an even lower yield of 8565% as a buffer (Figure 20). As new lower yield requests
are accepield opitalygtstatisdioarddothodleHcnanibBr B FISSe ARR B RIS ISR RerBE e highest

vield. andpolfigalinn s lndbediolies efiedast Ressivation Righron . estif bessigadfied

Bidstrearh or this example of a high-yield bond continues to build, and will continue discovering the
lowest yisd ¢sinaisbeiigrisgscuRMdeniatd 7 e issue is exhausted and/or the Bidstrearn is
closed. [0086] Similar to the display of multiple Bidstreams for equities, new debt issuances and
asset embodin@ess) catipeenhsnsevipesing enefsgictisinResmuEpspred creess @display the
Bidstream bulding ofmulipls wiatuigad sadrrial Rand.andiopterm hands wiltsmiilernaturiies

of the saMeebt 1ssue) or m ltiple asset sales, and/or to,.compare the Bidstream building of multiple

debt isswensciindl/oriabscialénens B dest Ressey aPRFEniS BrEdttatifg SR BrLE e ffality. Like
geometric.cantinuous Ridsreamsistatifiet-Bisateamgicarche:shaptid wdthiigiver higheplield
BidBlocks to encourage earlier information production (Figure 21). Dual Bidstreams and Set Asides
[0087] IfhsRerdEHY Fﬁé‘?ﬂ%%&\ﬁﬁﬁrﬂ%ﬁegiagﬁ%ams, a block of the securities and/or assets, or units
of goods/services that might be excluded from the total amount of the securities and/or assets, or units

of goods/servidegssifeierttheresrriaiairadiensie. (hir s ead o Rrd S sarHBiR Bl Rich
might evgniyally, he.effersss Theas.can hediselased ternat)iendalisplayedi(pseaty] bassdon the

strategy choseri by the Issuer Group, and on the disclosure requirements of the ropriate legal,
regulator§HPeEn iEAIeRISAALARGBHLE B RE R AR S &R %gpgglféo r}gﬁé%%%%%rﬁiﬁ securities
blocks sehasifsyihetuitiestndprPdiingsisgthettingofiadvatitonsiBidoeoffemgdinrmelbpited States.
Another example of this set-aside practige,can be BidBlocks.set.Apireifor Ve-4ndspuisnsyadicate
(e.g., throtF overAIBthien . or M Investment parlance, Green Shoe option), and/or any
institutionalcinvbstondisBlofkmesinsiteendhalesioines of the applicable legal and regulatory
conventions. Alternative scenarios for using a dual Bidstream embodiment can include offering two
classes of stockg@seevewadavheisatiesingtolldmgty enskbdebprépmaienror bo tffited 0ing[0088] Based
on the legal, regulatory, and contractual requirements.of: ' jrisaict ' -aside can
be discloﬁgacmgﬁleepltg%paé%?& ?%‘%\Ss‘)e&gggns the' %F@t%%?f%ﬁ%ﬁy@%ggﬁg r%ﬁghﬁdg yspeég%%gr%% gBalocks can
also be disptayidior iedam e Detivaprd- Dichtfaerad haso sy srdile cutremaiadtisam for the

public .pogé@r‘%%i??%ﬁt@_g WSR2 20" MAMiTorentSerasteudisplayie PaiaupaRaticpainistof total
commitments to the offering. [t0089] Using a dual Blg tream emliﬁgilment tflgz_ p[rﬁtélgglof such

set-aside psitscmsifaast byihed i resing O 6roMEorarA oAt Ted i

At based on a sprea% and/or
discount frgem the.piviseiestieffetinydtriced(or titherisimilat qlmgtittivgueasorlssigedistecs). If the
set-aside block floats, the system can make adjustmgpts. i dhresways.dacldingrayt not
limited tof‘(]fﬂ?‘me 8]%%%&%%&%8 perrllélg {5 %%%’égﬁje Qazser q%i;!cl)f?nﬁ%l_ders can float zt;lhlr%l‘9 be calculated
upon a predetasnhined fixedatnmintsdrbofamseniatle Asq@mehisie e STl R §Sests made by
individual ?%?&%i&?g&ﬁ%g/ gl theingenis he aumbenef sesevaliansatiowatdarsetasite reservation

holders cin )e made on a fixed monetary value, and the number of re %g\éggifor%%%%n lig %%Sted by
an embodiedi BadREamERISE IRAISAT SIS PKI RS BPERG A S8 U T o e Toat of the

projected offering price/yield; and (3) a hybrid of the two methods above can be im%lemented where
some set-aside jedsivaliontiottensphavis adiratioihiss odrege hatoretntibenshffng prEdfield, and

when ofhefgel;aslie. GSaRalianDalders 0 e bied moBrame teBon g e Bs ankber o
g

Reservation Rights are adjusted, based on the equivalent v Iuemoi ﬁ%qis%y% gg{it -QOS%E of the
projected BRerytplarrIesoo B ¢ iHansdr e S HInER AT RE Wit IR Bidetream, the Tesuer

Group/Seller must
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determine whether this set-aside is for a fixed amount of units or for a fixed monetary value. Like any
other Bicfstream, when the Bidstream reaches full subscription, the system will continue to reset to a
higher price range as long as there is ongoing demand-in due course, discovering the true price.
[0091] Set-aside reservation holders can, likewise, be notified of any changes to their own allocation
position or to the status of the general Reservation Rights Demand Display, and to any associated
statistical measures. This might encourage set-aside Participants to participate in the general
ReservatiaarRigiiipublidipgdd dinacditpotclasiyaighizidaegamidhe %‘F&ﬁd’i@@ﬁé@% result of
set-aside %rrargggngggetes%;tg%rﬁi rly if there limitation of a fixed number of set-aside reservations or
there aréTeguctions i the Aumber of Reservation Rights in the set-aside BidBlocks because of the

equivalent value of any discount off the changing.flqat of.the, projected offeri ' . [QO92] In any

case, where thEi%R a TEQS¥IEH W{ﬁ@%ﬂﬁ%ﬁ%ﬁ?@’?&%ﬁ%ﬁ%ﬁ? ?(rilolf 15%%—%51 (?éatll-?ﬁci%'B ock, these

freed-upEitsyNighs BOHghiasiEx tisngd € suppicmnbtié allemyerisflREapagion Rights units

available o (he puplic ool BidBlock seqiionof he BiSHEAMTIESANGS Adesheke statstical poin
c.

(e.g., theaFﬁ‘éaéﬁ? Riddi&n, somé welghted measurement, efc.), or at the highest current price/lowest

yield, or pupintedthaiovdhatishnsnelscosiandrelcyling SiRargistiol FBILNREHEE A4 55uer Group.
See Figure 23 for oneiaych xamples keveling fpiRlayisgukield jurisORHsThesprexists the probability

that different individuals and organizations will wor le‘-évaor%lggn_uahta%tlv degree m%IinE?b‘%ﬁe”ng or

pre-sale S HERbIP YRS ISHROFRBBTH D GBRE BREBri CUrLUCR Base

BYESEAreH and from other sources of
informatiap,. n&agNapagriphibtoprasenicaystennid thaidt dispissfs! ihiddeardfnerbaiitirgunthe
Bidstream as a reflection of the demand gen thig; asymnsiicidistiibutionmbipionmation. In
effect, b ?rﬁﬂ&efﬁéa iﬁgr%uo%égﬂf‘%fh%%%ee sr%%ﬁ%%%éf@@on of s%&ggigsﬁmme%?ianformation (i.e., the
display ofrattResihvhboysRights)zihesyiswm errmmmsevenrsrdRaieaaredneiga e o Barticipants
with acceisj'}zet;& nRublG i asipRIQVELIhese. withey! sucbieacess daRianel shboelative that

n
disadvan e.?ﬁle systen accomplishes this by equitably merging or mixing the results (i.e., demand)
of informaeiwerdifeiryritpepratycHern WRRFERE sources, thus greatly reducing, if not entirely eliminating,
some of the

{0069] The next pricing point can be determined based on the embodiment. In the case of

a continuous step-function embodiment, the next pricing point is at, or higher than, the last price
reserved (or lowest yield, in the case of debt). In other embodiments, the next pricing point might
be anything over the mean price or lowest yield of all reservations; and in the “free-bid”
embodiment (see below), a mean or weighted average (or similar quantitative measurement) of all

of the distributed requests could be used as the basis for a floor on subsequent requests for

Reservation Rights.

[0070] These are just some of the next pricing-point options available to the Issuer
Group/Seller through the system. The actual choice of the final pricing method to be implemented
and enforced through system rules would normally be assigned to the Operators of the sysf:em by .
the Tssuer Group/Seller. These conditions would also typically be disclosed in registration
materials, and/or offering documents and/or announcements {e.g., registration statements, red
herrings, prelirninary prospectuses, official statements, indenture agreements, etc.), or sales

materials in the case of non-securities applications of the method.
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relative advantages and disadvantages of Participants with and without access to apparently superior
information (whether or not that information was obtained ethically and legally). However, it is
recognized that those Participants holding superior information might retain some advantage of
making earlier Reservation Rights requests, retaining a higher probability of achieving their desired
price and allotment positions. [0094] The following example demonstrates this benefit of reducing
asynunetry. In one embodiment, an Issuer Group/Seller and/or Operator provides to the Participant or
his ageng, g_ﬁetﬂgdgm@ﬁﬁentation of a fixed number of Reservation Rights for the upcoming units to
be offered.over a data network such as the Internet. The fixed number.of R Srvation Riﬁhéﬁ range, at
a per Reservati8t RigHbs e iesrs DRY7EEISHEE PiRTresSERAior ’ﬁfggﬁ)%%sltos LHR S Bice point
reservatign, BigBlackre melQQ9 Sl BidsttbamcCaiiheseisaseritediyr aphictiiaby sreadily
understood gepmetric.sh eflective of the, underlying pri | Ior (.. erging
ore-mar A0 P 101 BT T g Calg e g e el A e
investor/phyBidsthamigittddedisae\VElrhged BysaoteHen iNightre dupsts W1 $153678re of dealing with
professional radingsxsiems haasd puselvennumaric dRiacisplsisansampuipuseaans (as
compared to the more experienced investor/buyer); the potential mvestor/ﬁti%er might alao be at a

disadvarkageatientB iBhiieasy A SEsPB TRRSHRAIIF &R HFRP Lo ttvs Bide st Htior the
potential jnvgstaivesyhedmigh finddhateost b nfornagien produstiigyoiibifie odgsidedof the

registration materials, prospectuses, or sales materials..The i . - one of the
fixed nuribeérd F‘ﬁ?é‘gé:’%‘gﬂ?meﬁ“gh S BIABIOKS by 30 G ing ﬁ%g(}%glg%@?h%a?%%éﬁgﬁion Right at a
ReservatiemRightprevivestqoresspdifite ibwestrpaererin detsehidstivrni igddhesil tice RepREdis buyer
suitabiIitwégglgos%gggg%grgﬁgq,gg'the Issuer Group/Seller and any monetary and/or volume limits
set by the Issuer Group/Seller, the request is accepted and registered by the system's Bidstream

database' module, Likewise, if the r. st fails t et any.of t / iteria, the

system can intef ¢t irﬁ,‘fﬁé"ﬁ‘a f:?ipggjﬁf ?)alarﬂirg"%e?%‘g)1 %%talglﬁlﬁlﬁin%%ﬁﬁ%é%é%s{?eén%%uﬁr}rr/ent criteria.

For exanjpietiifahP avtidibanqumetitesod wnift gl reeavsniphpoield prElatas giossyshoeBdint than

are remajpigg, oA RidslisAmALBALRRR ORI, FeRarichankmiolbe il adilakynits are sti
|

available af that price point, and"Wwould be asked If they wish to continue m%ﬂ%%gd'tional requests.

Similarly offferipasislisaredrinkesn PEEREIE Hal SO RIS Brecht it s s#é’ﬁ‘&%ﬁ%/Seller,
the systegg.candpterastwith the Baaikipas! e aligadhexeipeestwilntxitebiatadbeptatitetomteedSsuer
Group/Seller..  [0096] As successive requests are accepted and registered, all system users -
including“i‘llfétlg%uer Group/Seller, the Operator, and the Participants can monitor the graphic
representation of all accepted and registered requests. The System can use different colors to
represent acceff§d3AnReagidtescalliarplissblcinardicEenprrdathes (BERIBISERE fPR haost¥ation

BidBlocks,siilavailabls dn s Bidstsamnsidsenyantieaybrt sdooResen piidcRightsdtouidibe
accepted and registered in the Bidstream da}gﬁge module, on| v‘yaen the cﬁa%%elrv%t(i;gp .Iﬂght request

price poirfERMHERR RIS LS R A IER tHE T

trsv%eﬂg%sﬁllah rice of the lowest price point
ReservatigpcRightabocatan@itiinskofhayitgahaiabsotvikéwi Ségls senvssiragn bsdimiarmst lowest
price point are, Ij;lmited to the quantity of BidBlock units remaining available within the BidBlock unit
guantity Ii’ﬁ;]ﬁ@saée%y the Issuer Group/Seller in a given embodiment chosen by the Issuer
Group/Seller. Ooggélqn this embodiment, the system would give Participants vi l[feedback of
their positions il 4& BidEtresserDisheBpeiBmTthis B%ﬁn&rﬂg%ﬁwa%g’degﬁctgegﬁ eé%g‘sl %%% fon Rights,
successfylyaGs eesbanddegiseiediantibihasghnbits:dtith teheaihmdnabaitatiesinativavBgisweam. This
monitoring functiqn be accomplished by requirj rtici garng:theirclients’
positions ?Hn[‘?]@ é%&%%egg%?tg fgé %er\ %)I}Qé%aﬂ)“{l%%i%{;agggégé ltf.;(l)llti)suc r?gggga}c %?%%r%e : %ﬁis
function caseiie (mldmeitesitheotigtefassinteln B Bobrishsys re undpyosy FyaficttsANbeRkENL, tables,
charts, or graphs. GeeRt 8.9ankisAndieregema ki keprRseniaionnlikeBidaireatbeand/or as
the Bidstream is formed, the system can provide overlays depicting statistical reflections of market
demand (e.g., current mean, median, and weighted averages, volume over time, etc.). In both regular
and oversubscription modes, the same tables, rts, graphs, and overlays might also display the
velocity of demand as reflected by changes in price-setting momentum, thereby further assisting
individuals who might be relatively disadvantaged due to an asymmetry of information about the
emerging behavior of a Bidstream.



[0099] When the number of requests for Reservation Rights is greater than the fixed number of Rights
set by the Issuer Group/Seller, one or more lowest price point Reservation Rights are removed from
the fixed number of Reservation Rights in order to maintain a fixed number of Reservation Rights or a
desired amount of proceeds from the offering and/or sale, thus leaving a remaining number of
successfully accepted and registered Reservation Rights. As previously mentioned, system
Implementers can choose to rescind and/or cancel lowest price point units in the reverse order in
which theyers.aeseRiae ab e i yecpyietipaihtiinatide mcheward:tes hibrid sk srovided
by.Participants who committed earlierat that pri ' ' [ : iaRerights can
be used ggcg} P@%If’ﬁl VARG uﬁ%’né&%?%ﬂﬁ%ﬁtggr%%&}rﬁ ?f %ﬁgg@gﬁﬁﬁ?@gﬁg the fixed
number afResaniktion, Rigitst BittBindkoating i e (T FnEs RELIVARIICRE hiT Srellia P Snd/or
removed during prigi DG IRSRLS Rm{{liﬁi hOSOMEHIG FeRsislEns R dednkaraciwvishiichengiagisef-aside
pools, andlor as a reward for relevant information production. See Rewards for Information Production
below. itef@tivopmsedfis embodiment, the Participant losing his Reservation Right can be notified and
can choose to re-request. Then, at a predetermined closing date and time, the remaining number of
Reservation Rightgswhichviheanvexiveph sbquestst bytndipesticiFanialiiseidis Sseddd sRatPitcepted
and registered in the BigStieam. ate. sHbsegHenty QligeRéiihatpatent sl nyestringardy the Issuer

Group/Se er at that Reservation Right request price accordir}%(té%the securities oac ntrai%t&l%l rules

and regulktiens okt BapinaEp reey an tdatansid the[@'fﬁ? e embodments., the actual sale of

me embo
securitiess Of RgSelS MUt efaRo Ut selipes Iefightrhe of el BidbecPardisiphnt gragedstrs a formula
related to the final pricing points.of all Reservation Righ lauslymentioned examples include the
arithmetidprisiy W,&ﬂ%ﬂﬁ%%%?%blﬁcﬁ%ﬁ%ﬁ%%igng,sé%vg%g#te average p?i%e,%c., but are not so
limited. HewBvetg Biestedmdibavidithe asymmetry of information places the Participant at less of a
relative ' disadvantage than he would be under the existing processes for book building or building a
sales order booIfﬂo%ﬁaw%d%g@yﬁﬂm@Hé}ﬂdﬁﬁ)@b&ﬁﬁﬁ@ﬂistﬁt{ﬁkﬂﬂd%ﬁgﬂi@@ﬂﬁ%ﬁ@ﬁw both
pooling and separating signaling theoretical models. (assuming that a gi imlementatiat ot
embodim & ides RipHERL RIS SR @éﬁaﬁg%ﬁ%ln'%lc%tﬁ%ﬁgéﬁ%% Ie_gi.slativeg’h
requiremegighsksin: SeMMAIBEIgRcatsig (Bl ingen B St tretbiat the Bilsieeundenpaty statistigsdatider

certain conditjons well-informed pla ' | Kel-asome byinSighaliocatogie private
informatio?loi](t)ufﬁ%sstge%vrvzﬁg t@ﬁc‘)‘% g@%%%%@n%%%ﬁﬁ)%ﬁrg g}ﬂa{n equilibrium in \r/lvh'ch all %ﬁe? of sender

send the seime thessiage oesdyBrdinpatn Ao & AR MRS AR B o F S T send
different mesgages. I AEHRIREA B¥aigPhisSatiiakARestatimiaaitibyipre ¢ atigfispnoespn the

system are cancelled by the effects of aothers. In some.embodiments, all vali are
blind-i.e., ffansormeionitrRetiornSIs eﬁﬁéd@%?’éﬁ?%@&ﬁ’f %?%Sﬁﬁﬁﬁéﬁtﬁﬁ?%@%gﬁ%&%%%|ed
here "poolingisignalingdnde: ethenemivdtimenisidhe Somuiuf ahé Reernat Reqikae Edentified or
can be optionally identjfied itf it ecx%%gds a specific threshold number of Reservation Requests or their
aggregatecaﬁ%ﬁ‘ftffﬁ/t%ﬁ v qivalent monetary value-resulting in a separating signaling. For a
separating equilibrium to exist there must be signaling costs that.differ acrc>ss groups.. Lhese two
signaling conditicﬁ%ﬁérn@\ﬂﬁaﬂf%séﬁﬂ’é&hﬁtemm%gg%agﬂb%ﬁgges?r%las%r%rger%ﬁ %%ngﬁ in a new
issuance, giffgtants e sinca biffesebisghiatingnebsgins to fU108jdAihsubsuivitnrasisardfing
signaling equilibrium, certain embodiments contain a n s oL reapi fikedicastly
signaling. Fhi'dlLHiBatE %‘T%%mﬁ r%rées‘élss%% aﬁ%@?ﬁ%&%ﬁ%ﬁ%&%ﬁgﬁﬁy signaling of
interest eastiewin timenimgiietBids teane oy Pebieday casa Rt RS MifigpiRe that mfé‘ilcf’f]nl%ﬂgésrwriter
syndicates %ﬂﬂ W%@{%ﬂ@gﬂggﬂ%@ggg@&@y the additional advantage of having a better
overview ot dea , thus enabling them to advise their clients about new issuances in which to
participate, and about what Res ion. Right. sir { | ioNssalbportfolio
results. For exam[BPg,SLn%%%\llﬁllfgﬁg’g&r}gr#lgset?tjﬁ%%%%&%?ﬁ?ﬁ%%%%ﬁ%ﬁgﬁﬁsg_ r about
the prospestadoththeicomipardysoostpetistiwicars tewttetbt 1 P 6RO 8 PR @ére they
are exposed to the flow of deals (e.g., IPOs, debt floatations, etc.) on a continuous basis, underwriters
and institutional investors are likely to know 20



more about the strength of the deal market pipeline in general, or about deals by similar companies
already in the pipeline. And finally, even a less well-informed investor knows something the issuer
doesn't know: i.e., the investor's own particular demand for the price yield/volume of the new issuance.
[0105] Why would potential investors be willing to reveal important information, especially when it is
positive? Information production and sharing occurs because of the transparency incorporated into the
system, where withholding positive information might also result in little or no allocation and/or a less
advantageiug pflcimdontivecactedissantion RessmaiivmRightsae et nitih ohl s 18 argiiedeInformation

Cascadeg;, 61As Breviously mantioned.plics.discoversipisesaRntrbiemtirdhedprier art of book
buimm;%ﬁ’%ﬁ%%c}j%g gsg{egsg%?r%er book processes for the Issue}?Grun%ﬁS ller: name#ggﬁhat potential

investoreardhsritierA s ghY BEYB SRR RSBt IR e RS RS 6HP g e fe#End at given
price poinigifihem skspeet hatdhenfesmation witdhelusechiolibeéisdisGdvantagewieppraiem is likely

to be particularly acute in cases where: (1) the information is. costl acquire.andfor.(2) the

informatiBfis %9&&%@?%8%&8#&5’&? fgne?eijé?/ﬁ&s%#léte t Oe?&éa\rlse%%tj% Sgaﬁéstsparlfgen.ogﬁe%éﬁ%ﬁ%e’

conundrulhHeads nterohedimeit hwhe 0o aaaly provipens shifeimetionl (s RebesvbeismRIghts

requests) aueyreyarderlar e sianaing.ehancimeuipd alialianAnabisier IRs sisiam AN reward
S -

early requestors-Participants who provide earlier signaling and production of information concerning
both pric'mguam@ﬁmom@@mma{aﬁmm&@m%mqa@%Fﬁ%@%Bﬁ%i%%ﬁF%%‘fﬂaﬂrﬂ%thods
specific tg.g,giwen Bidstream, including (but not limited to): (1) the geometric shape (e.g., where there
are more unit allocations for Requests made earlier, that is, at the bottom of the Bidstream (i.e., a

byramid shape, it apdier (gl arlaied imRmuSea AsanaliemalurmaY ipiseaupand/or

increase the unit allocation to earlier Requests. [0108] In addition, where legal, regulatory, and

contractuahedsatetivies aiforsoiierslisrblrdreb REHEL BRI B HRSTEh FSAOL TSy LS P51
methodo|ggigsiSrmbedimants:ean hedainiedia sermpsraaty: qualitsigodiigi of, thastienssfd larger

block requests, disclosure of the i%?t%it of sophisticated investors, etc.). This compensation or
reward nitht BECRAHE fORRTHEY Eﬁ/{%}a&@g%?ﬁremo e‘r’%ﬁﬂy@seé o%ge D}g\i/lv;g{rl P&%}gﬁty signaling
rewards ugllagofieating ResighttfloeR lpht eehorsts; $preatishiorhasdimrardteel fnsdbaslirehteaevecat final
offering price, weiaied Ausiangs Sipn o ERarRkiadl o yamplsadhisisalieadurnssible in
new debt issuances, where two or more indenture agreements might be created to encourage those
requesting%é%&ﬁﬁﬁ@ﬂ@@é@ﬁ&b{heir interest sooner in order, to get a higher yield or the final
sales price offered might vary as a discount/premium from par. [0109] Moreover, where legal,
regulatorgsaigied Bidttemjurisdictions allow allocation discretion, the system would embody the

results of Inorgl caages Iswarng RaGRRGIR oM ag Serks ionaling, lesmalonrough
|

earlier requests reater allocations on some predetermined basis Information cascades would

happen wiveiamadeamiatnvests s/ ptyeretfsaressay el fanFthhoadte bSO BBRRERIRY Fditations of

interest (igre/RlRr ReriERABtHRigheonsliion dhabvinisrshharedapdhegrowtbigiplute, and pricing
momentum of previous requests for Reservation Rights), with demand either snowballing or remaining
low over SRTETIS IS HOBROERA Y S BIRIBHNG™ sales order book, information cascades are
difficult to develop unless the Issuer Group/Seller divulges privileged information, because the Issuer

Group/Seller is (dly dhiigateatiy RpBUEA TFor e shiSEEH SIoBIIREERE R R Base it

selectively, i, iie PRREENLEHERT, AP MAHABq8s sRE S RId Ehed Silphde elopahasauseaaliddarticipants
can transparently view the accepted and registered Reservation Ri%e%ﬁﬂg aI%othelimPgrt&%{Bants.

Hence, thBidgssahabadmemkaiia bR nalmnat SorsHeghAd: %ot BERERILE - dccur without
this inhergpicikansnaieney the offodipbossndiatcediteed dfvths sraddio ofinelimitdinivg todosing

of the Bidstream formation, the earlier.Participanis ' location
alotment BF B AN 67 S ek s erma including
but not linsitedatalelt padditompbRendrAliemRighs Hetpesism o effer JErritpMoBRMEERE of units
(e.g., a portion of the Green Shoe in investment parlance overallotment provision); (2) selective use of
option units (for example, options to Participants who request Reservation Rights above a certain

21



monetary or volume block size); (3) an additional right in the form of post-issuance options; and/or (4)
selective post-issuance pricing support. [0111] Furthermore, this incentive for the production of
guality information can be coupled with, or decoupled from, eventual positions in the Bidstream when
the building processes close. To further elaborate, rewards for information production can be limited to
the number of units of a given Participant that successfully remain in the Bidstream, or information
production rewards might still be available even when the Bidstream closes, and even if the Participant
has no remaininissuccégsianaccelRéicahStaEgistsrdioragsesisIorRaNE AE SHR gy 2l efe such

variations, exist, this dige! I dhenrulesshaniddhekeat salatvebmstiaishifemvagd, should
be discl s§§ gﬁﬂ%%%}kﬁ%@%g%tgggﬁgﬁo&d be included g%%d ﬁ%atedgigﬁgnd_thro%h%y

schedulébedbmisiRamcenidh L aua fack sebiadiiagraphitia SR eRAla  IREEBLERPEPE R ¥en Participant's
position. Status Notifications and Document Delivery [0112] In one embodiment, those Participants
losing a Reseryeiky) RightedtesavtifiedRaghdstiigRetsticipdnt{dicteigigedtye antel biaber wibidther to
re-requent, and aibakunt velumes given e iiekend siisicalrefiepioRatunatkgkdemand and

rate of change of as’reflected by changes in pricelyield settin%momentum. 0113] The

notificatiearés PAkicvarach elvhaids Ssdidsteam Ak diserdssslemipsd foravagviederbservation
Rights hayg.hegniessidesir canceliedipesators afthensystdmmtaniofietihBnapakiligy of

Participant-defined periodic updates.(e.g., a graphic presentation.snapshot.of the Bidstream and the
Participa’n’i‘f@’b’é%‘fﬁ&ﬁgl@ﬂ%% 5%8?%%&;0\% o} éf?%lelpen ?femtglgg %quon%, Oreglc%%tlg |ssﬁ1§a$?(é%%‘rltﬁof significant
metrics, anefanan, Grifidetirtautomtothioipasel telbuadtdddontiwistnondnieteorunibibcnvdd,
facsimile, M. isiess RRAL andiarucice.hannst altmmeinael pbanarelulls lbeasmaled or

voice-mailed during the course of building the Bidstream. For instance, an Operator can offer, and a
Participafitemntionbo ses #5Hec St SRR B MM METER(Es §1 BARIRHAGUR0EEIA) 431, hourly, or by
minute). gocudhd4hEmkpdinmepismearmalsalefier tthis repodidginachisnging/matduselpated by the
Issuer Group, and/or py the Participants themselves, where, the ti ri iffer..For example, in a
one-mon’iﬁﬁg‘?ﬂg‘lfé%f Bﬁa{“ﬁ%ﬂﬁs%%?é‘?p%ﬁ?f‘” aﬁéﬁ%é@%%@éﬁ%’oﬁ%ﬁrgﬁ%@? & w%?lf\]/]\}g%vezks, daily
notificatiomfbetbémekigendiaysckdaeiysotfidatiorsifiopihly mexsetredannaaritdredingiaotaiisllsnd
minute-based %‘?1%??%@3%‘ g hours. These notifications can be available twenty-four hours a

& clock thatis call

day, or set t0 rated to the Participant's time zone and work/sleep patterns.

[0115] The system's automated e-mail capabjliti an also be used tg. meet lgcal regulatory and/or
contractual reqHifSHerts Wf%%’fﬁﬁ'éobsrg?}iaggﬁ%ﬁ}n%sa% 5“:6((1‘?? u%%f}%%taéﬁ ial f,’%ggﬁfﬁs and/or
buyers; (2jedistpibbigislaeironithuersiBidslot kegistiadicn stetdmeivd, redstperrisg Sysrieliiirmasy,
prospectyses, Ind e a@ﬁé HebRiiemerR.oples Al Sales LA 8igs. (3)

distribute any required prospe or sales offer amendments (such as‘prlc:l%%amendments); 4)
distribute/suntasuatibn Bt e memsverilbbriran addiienahadianagcdn g wte i ok syndicate
and its brgker-delers 4Qn similan sales. SRS Madas ihi easetBiliBpbased applications) of
individual conditions that might require manual processes (e.g., such as mailing a pricing amendment,
confirming a R tign, Right, post-effect] iverables,ele). byl ase.not se; iiited.

[0116] The sys?@r%é\‘ci: nqé S%t%%pl%gr gegg#\}}{e%rﬁ;ﬁi{lﬁﬁ%-%édia n"’laterrilals r%%te%sto the anlﬁgipated

offerings segicsGation ktthe srantslerets highirigll ancrpratsiund e fistne @ligusn i e Midsisateiials, other
new issugnee-SReONGRLY fYWPIISRECHRRR:r BRVBIS Rt HosRaMIySRupBHdNGPBoRDN red

+

herrings and official statement materials, corporate bond r@d hertrin s, indenture stagemen so, %nd other
prospecti§THamRIIRo taapfeshinse ARG BE BT PR S PHERPER HP BT SIRE BFovia offering
materials Jaipiie seatitizatenehassels the groipBidkassatsxangler, Reditipastsindorss dtiorystiowed
under applicable securiti nd/or cantractual laws.an gggﬁg%@ 'gﬂép%@ﬁﬁl&fﬂ%}i@&&g@es
based ap it es(flfﬁgnée)% Stﬁaé%r? %ﬂr%r\lﬁatéﬂ%nm i?tr?%%g%ﬁmaterials%ﬁd/or’hyperlinks to those materials
to provide additional information to those Participants in support of a sales order process.
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[0117] In some embodiments, various multi-media materials can be provided and filed as part of the
prospectus or as an appendix to the prospectus, including the script of any video as well as a fair and
accurate narrative description of the graphic or image material. [0118] Likewise, an Issuer
Group/Seller might choose to further educate potential Participants by optionally showing them
demonstration simulations of the rules in place for a given embodiment, before they actually. participate
in the building of a given Bidstream. These simulations can be also offered through the system as an
optional generghpgspose investatiuye Bidueatioy) Pactitiperts amwbhbiteirantio Basaespsaifibsimulation
of the rules for @ specific offering or sale, entirely segre ater% ' ly i g” he associated
Bidstrea®f{& W@Bﬁsﬁ%‘g’fﬁ&%ﬂg%ﬁ'aﬁ Hes\étrsn(i.’ggﬁ:tr gl%% @%ioe gl?ﬁ%ﬁ%&ﬂggﬁg r%icipant in
building esgiesiSi(iizgatidf)atsaian dioeproglaimelrativhbsoftwirsrgBitkiresacpwrama Billen set of rules

assonalethainine RdSiaetARRKlcy AL PidRliRare, Sge Aviamaiad Riasram.d g dglan. System

il 5 : ;
Overlays arious dFst ution curves can also be employed as display overlays (i.e.,

additionabgrapptivl eleiresersydrial snbweipiionsisuerchrd BB Rl s 8~ PAMiRipant to choose

differing yigwnainss eihemuarallBidstisamihabpighintheniseapgear §regulas enatfeppy,
particularly in free-bid embodiments' Demand Displays, An exam Ig of this.is di%pl‘%ggricrpfﬁgure 24,
|

showing § 812 dhsHBTIRSPFVATh HBIRAREHR a'ifs%} ﬁeéfsée\/eaﬁ%?ye%‘fvgéeélrv% on requests in the
free-bid grehecimentBitheae displd averayshinclyvide butinotifetimie s td jbhisedreaidietay (for
example, behavior of previous offerings.with-simi ledislicide @ nah MAdB e sammiadustry
with earn%eﬁgwn%tﬁﬁﬁ%gh?arg quii ﬁeﬁr%%}gﬁg%%%%@#ﬁrn@%ém curves t%%%%on similar Bidstream
behavior tetailld, 2)dveilivratinvatissps qing thehevnryidtirive Soiprarauridamsmy Befiavior

contrasted with [nstitutianakipvesteldgidsiieanidlding behavior, or showing behavior based on unit
guantity request behavior, etc.); 3) large Reservation Rights quantity requests overlays (with

Participant idenfifies, if auailable). 4). oversyRRAHRHS: QYRS PLATEE SRS HWRYRIRSs and
asset embodiments can be enhanced by using multiple displays and/or split screens to display the
Bidstream building of multiple maturities (i.., serial bonds and/or term bonds with multiple
maturities of the same debt issue) or multiple asset sales, and/or to compare the Bidstream building
of multiple debt issuers and/or asset sellers of the same (or different) credit ratings and/or presumed '
quality. Like geometric continuous Bidstreams, stratified Bidstreams can be shaped with fewer

higher yield BidBlocks to encourage carlier information production (Figure 21).

Dual Bidstreams and Set Asides
[0087] Tn other embodiments having dual Bidstreams, a block of the securities and/or

assets, or units of goods/sérvices that might be excluded from the total amount of the securities
and/or assets, or units of goods/services offered to the general Participants (herein called a public
podl block), but which might eventually be offered. These can be disclosed (or not), and displayed
(or not), based on the strategy chosen by the Issuer Group, and on the disclosure requirements of the
appropriate legal, regulatory, and contractual jurisdictions. One example is the so-called friends and
family securities blocks set aside in equities underwriting, something of a tradition in PO offerings
in the United States. Another example of this set-aside practice can be BidBlocks set aside for the

underwriter syndicate (e.g., through an overallotment; or in investment pariance, Green Shoe

23



6) price movement momentum overlays; and 7) Participant specific overlays e.g., current status,
. probability of remaining accepted [given current pricing momentum metrics], etc.), 8) scenario overlays
(e.g., "what if' scenario overlays), and 9) game theory based overlays (e.g., those using competing
and/or cooperating modeled outcomes, Nash equilibria, etc.). [0120] Overlays can be: static in
nature (e.g., a snapshot of the current status of a Bidstrearn with a historical, weighted, or price spread
overlay); iterative (e.g., with an overlay being refreshed and showing additional delta information such
as changgsahpridiogamomenttion)) andsnrBitiBbits stics deazid futardiprogctionpplisstie flheatase of

R S R0 S0 e theon:Rasas SPualions.withivarions Qicames:gying different
pI’ObabI|Iﬁlé LaCAEd With therny. The system can run itérative and/or simulation-based overlays in

iterative lodpde wititgéwesldsseheliiprsportagneshivipin et el SrISheaA GhiTyderamatsehanging the
input datﬁn%@e%/or criteria. [0121] Just as colors can be used on the Bidstrearn display by members
of the Issuer Group and/or Seller to assist in their offering/sales decision making, the Participant can
also be provide ess to their own behavior overlays, wi ~ Participant-definable)
color pallet to & Q%g%uf c%sﬁﬁc’%i %’\Eﬂé?i\{égé)’é?&%\i?e%% neh%%%%ﬁ?ﬁfﬁ@é?%ﬁﬁ%%@ﬁ?@? s,eigricing
momentyusisticgeni; ésesvatiide Righis diobkadkiuibs triteeabpldtrattharabgcipaine yoditiviésuerc. ).

[0122] '”é?%}%%ﬁst?gi.gg% issansesaf febtebpndmuniciRabheng caeEReIAtBIRPRgedNdanwriting,

portfolio, and’dr other assets, additional useful overlays can be employed. These would include but are
not be lirdisséryefiae cupies dHésupmpivjdeanbinars! ?@f@fﬁ%%ﬁﬁ%'eﬁf—%ﬁﬁé@%’?tﬁﬁﬁ?qndexes
(such as 4| BB Ak srreasfapanks St (raasHiiesenathemindleesig3) yield-to-maturity; (4)
yield-to-call; (5) yield-to-worst call; (6) commodity indices; (7) comparable asset portfolio pricing, and

so on. These OE&@S %?LS&QGB%9@}@&&9&1%;&%miegwsm@%wa§§y%eg@ﬁﬁ@éo;;tasset
stream Cco 0]

revenue/earnin tracts, which might have a series of maturities and/or a series of terms.

Overlaysanfitgt pilsoaitiiaatico ppaiios SuphRiGTEsRLandr dneaer o ieaisii-turves

and/or Sp&ﬁ’@@%@ﬁcﬂYBF@ﬂ%ﬂ%ﬁﬂa@@déﬁﬁﬁmﬂaﬂibéﬁﬁéscdﬂfﬁdrﬁ:@pomﬁa@smaﬂm slecltiiies ahel/or
assets. 0123] Distribution curves can also be em statjst'ggll pumping

layed f . '
ina free-ﬁ?’&kwmﬁﬁ}&ﬁf&ﬁr"?ﬁ?&lﬁt 8% ﬁ%ggﬁ’s%(%eg 6 aﬁ]uga ce(?ﬁfeil?é%%}itggé@lfﬂ{lggl?reo U % of the
Bidstrearssbuitdpgofor examidessanusivalhplighhupficadrdacsistiytahuatfiiamttiaissdier Group
designed jo skewile slallstisp hlobsran s alsalihs requantsmayls, aliravlsedidigial, One
IS

available HbUTION Curve tec nique employs various distribution curves as a means of cutting off

requests thabohve eeersihe anEbEoserRTaaPR ANEF RO Tt BimEEREaI L RS Fre Ristical
distributiqq, AN QrevemeIREIRGIRe SRIMBL QB ARGV thalate aleht ydputiarsy therebydmanaging

and maintaining stability in the grderly building of the Bidstre 0, Finally, distrbution curves'
can also B?M@V&?ﬁﬁ%?&ﬁnﬁqﬁﬁg%%ﬁﬂﬂfﬁ% ?Fg}é)fbc}l R SHithS é{%ﬁ%‘%@?&%&%ﬁ%ﬁ%&ary, or
contractugtijisfiselictimag3habyeddisétidvaventbedofenngahd i risasieibwherb soumirstrasiée all

eventually aoliipaied pilais e, salaenthe:Ailfsieat dlstibuiononus dpes srnbausatioisplay

current projected sales price or projected price based on changing Bidstream criteria e.g._, Brice
mom entuﬁﬁt“wééﬁﬁﬁ’ﬁﬁﬁﬁmﬁ)ﬂ%\‘? %ﬁg{_?d monetary reservation where the number of Reservatio

Rights are adjusted, based on the equivalent value of any discount off the float of the projected

offering price/yield.

[0090] If the set-aside block floats with the Bidstream, the Issuer Group/Seller must
determine whether this set-aside is for a fixed amount of units or for a fixed monetary value. Like

any other Bidstream, when the Bidstream reaches full subsoription, the system will continue to reset

24



Other Features [0125] In graphic display embodiments, the displays can be color-coded with
different colors used to signify different parts of the Bidstream (e.g., one color for unreserved
Reservation Rights, a different color for the Participant's requested reserved positions, another color to
indicate oversubscription mode, and soon, Furthermore, color overlays can be used by member of the
Issuer Group/Seller to assign different and/or changing behavior in the Bidstream, as a means of
effecting changes related to their strategic and tactical offering plans. These issues might include but
not be linpitgditaf brideeisiens padhehasdiogeofithé-nuadatintienboptiodisc(@pingréadetor decrease in
marketing and/or sales efforts: (3) decisions on managing underwriter, syndicate member, or sales
representatfVie roles (if any) in after-market pricing support strategies and tactics, and so on. [0126]
In cases where the Bidstream is not built in a step function, tables,c ngis lay the distribution of the
Bidstream and 5?081311p%%t&ﬁ@%fé%%ﬁ@&l‘fé’@ﬁjﬁ%ﬁﬂfﬁglﬁﬁ’iéﬁﬁ{’gﬁagd? %%18 ﬁ‘i’éﬁjr%ESWéd

Bid B|OCkﬁlﬁ%&ioﬂ}ﬁ)&?@rﬁﬁ%ﬁdﬂmNﬂﬁ@@ﬁﬁﬂaﬁvﬁb&m'ﬁ)ﬁm@merﬁ%l’ﬁt@mﬂaﬁ et oriyyprovide
instantaneous feedback to the user, hut can also give statisti ic ion of
historicalﬁé?ﬁf?fédasﬁﬁlf)tﬁ@?ﬂbeﬁﬁﬁlﬁeﬁg esé?)l.%‘ggné’?%ﬁﬁ% fﬁ%zg%(%ﬁ%%%gﬁlﬁgggbs%%gﬁ% %%qs%%]am ancVor
multiple BietsirdRasrireneBait pgbintipldnediiton s iibrerehsperisus Gl Mt issuance

(e.. different patuilies of.a saHeh s asbend oelROlni« R AR somaBmbodimgas,
two-dimensional information (graphic or otherwise) can be preseg{ed in various Wag%gdgyg%%lly, even
S ,

configuratsiesiyptiors PatFERERATCHATRRIN 1 a1t BRIy Shok BSRRIN b DR R R 48 PRt both
alternately. HLnsian eguil g eamatiggraiphicue ezaniatitny dhothe Biistregvedhetpring for equity,
and/or debt, and or units of goods/services, and/or the yield for debt, can be displayed on one axis,
“and quanf§fon the other (either horizontally or vertically)..  [0128] Furthermore, also contemplated
is display of multi-dimensional infotniation to the Participant. For instance, unit quantity can_be

~ displayed on thd0Qlis InaenapreibaTeEeyeds AreARitmB BA TSI (e BaiidiSant to
view the huilding behavior eka Bidetigamievsizimedigines simedsiosspiipmeanhensinbd afigle.

Additional dimensions are not limited to time, and can j de but.are limited to a variety of such
quantitatifE AT RIS HEA S 8Fﬁ,{gehﬁ%%cp%?lgt}e&#fﬁﬁ?gc%’ga%%n%f%e e.g.\,i%‘?g i%l?isk,
portfolio cansidetatiansiistenndmty¢naritetbenaviciprojosted fhiah cixioanemen, dnd soade  [0129]
The identiles of Participants feaycalg, blapks A REseBHOR BN S s be-anianalileygaled on the
computer plgay via a‘point-and click function, or in a separate tabular format. This can be done
‘anonymopsigt(ehgssshpibintsoenGiesttutentimadih{asirers Fimriedifferent color coding), and/or
explicitly (e.g., whereby specific references to institutional investors and/or to significant size requests
are identifiqd &y p @ elaying(diald] Another example shows how variations in the system might facilitate

a Participant's d@ﬁ@tz { ea ;ﬁ)g{éi&yelag @%ﬁ@%ﬂﬁg & YnalRifuisdamenstaiad.pyvaffarding

individual Partici 5?5? 1elr agen ptional selective freedom to make requests either in a
fixed numbithohymEreeitdiscatearers el reslorEPIarmenlse infmatirareary bt Aetvphklica
Participani firStMAkas ARG QdMRIR sasesisciRoRazRfvAlN Bighthhe gysie pewsdtRaricipant
to request a fixed number of Reservation Rights at a given prige, or to request a monetary amount,
letting the@?&W@éﬁ&%@?ﬁ@%ﬁ%@%ﬁ%@eﬁﬁ% %fgﬁceﬁﬂg)ennﬂyt;&a%é%gb e({n ngﬂs%as §¥n might
ask the PaglicipanhibitsbRiieplaceriosesasaniatitis,ibticenibives pritboBidBiveks dhailable, or
alternatively spread them over g price range wit upp DieragHeabRRAARERD Rights
BidBlock cfgfb‘ﬁfﬁﬁfr‘? G c%%ﬁé?c‘}?’%%n Iéigon%%%nr i _'fc_?%ént%fsrgc i\%lail{y allow Partici%g%sio place
multiple resysestsiimifRbsetvatibnirighvertiaaes afithossdpaivivsaie sty E}ﬁﬁfr?’élt&r?”&rﬂ@mﬁ, and receive
feedback %%%%.EIE AistiRugien ahdhelcpquesisanderihedatlan Rl tadee meetsyatgifferent request
. LI

levels Figure ewise, if the request is for a fixed monet%:yiam unt, t er}th S %toenr%f:an adjust

the numbeicemraligesthio P ROSEAPLYBIFRRE HEIBR ARG T8 the-CuliERF BRI 6P TRE Equivalent value
(with respegtja thaahangingiande ahtine, adiugtmdénts)neiogoiftingptoitly maitizhesms fotkriving
at the projected offering price.
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[0131] The goal of maximizing the transparency of the Bidstream building process is to provide
information feedback to all Participants in a non-discriminatory, real-time fashion. "Real-time" here is a
relative term, and actually might be tuned or modified by those implementing the system. As used
here, real-time refers to the time intervals (seconds, minutes) during which all requests are
recalculated and set for re-display (i.e., the refresh process) from the Systems servers or from a
similar information distribution point. Any delay from this refresh time resulting from' private andfor
 public (erglatinecdranisssavoridisedentrarat Beinirmisralpaii P AAHHAR S IR TSR LS IREH ight

create slight varianis nuRichAts: iMherebianticaotafiegeadalpeate aliyie Hlesiaaidiinformation
distribution infrastructure. Nevertheless, the objectivéeﬂ#'s to ?frOVidéf trul}# level Iaz%i fie%ld with
Vi 8]

n
equitableSsRmIATRRRE Rpar Ry HrRER A S eSO T TS L S S TSP RRA TS affl%aterested

OUS access

Participagifing c40ib3 RkibrelevaRt aatdegslattripiandiigheoptobabiiayrofeshstipuin theadesilpd

equivalent deliver Particularliy where program trading agents react faster than their human

counterpg?t%? ?ﬂ%%&%?%sﬁ i ¢an be metered to deliver to all Participants at a least common

denominator transmission speed acceptable to the appropriate_re I%tors. [013%]" I&plementers
m

u
can choose to éR¥8fdy g@aﬁ@%@&&’@ﬁ%@%ﬁ%ﬁ?&@ﬁw@%ﬂﬁgfg Wi RIAA L i #%or both
electronigapshpanerdalivencang/Ripyidethpdepepiog hasisio PartichequiseHiaetions: by the
members of the Issuer Group and/or sales representative, o . MRAR t of the
system a&ePBIdUAHE eﬁ%‘f’é}ﬁ ﬁ?a{lj |%£nn8 ?ée{u?ﬁ-ﬁ?sesﬁ yar?éog%%%é?eqﬁré% Q g%g\%e ase[s(ggure re%grd
keeping olvacséss, oventoads aatit priciay A5 drtpbnenigentResteking Rishé wtiEredidetio the
B bigker dealersiRndih edelivesy lpigsRestusgada patepiakinvestors,

r

distribution, of e eed
pricing amendments, term sheets, or sales materials and pricing infounation (in the case of
non-secutties Higsetidipteations), and so on. [0134] Database features of various embodiments,
combined with the systems automated e-mail features, can be implemented for such purposes of
identification angersgualifie Btidnéaci weliris beptrersn b geadhioallicbio Ho wisidy (A dersts ot abiinp e
investors/buyers; ualified login; ' j ' e ERORRL ryRg unit
~volume Ilrsgﬁge (ﬁgl%gte)ﬂ%gr?ﬁﬁgr%%%%ng ggggg‘%%&%ﬁ%%%ﬁ%ﬁgﬁiggﬁ e(r confirmatior? of deli\é;Jeries of
required dbpemiesimparneRUIEEsEAL: B lnipkirtsdel BRI ARG LRI IREN Belivery of
any salessflgaumenta 1ihese-dalabasajastuies:okMaiieus embrdimamis katcalsmtvidgdembasis for

selected-and/or auto-generation of exception reports. These regorts aggtgl%%t;rgcnic lists ognig]et(?ractions :

with a SyBASFH BYHBL BTBIREHATHH diEPIaH oy SR F e s SRR AT P Hoh oM paRCawith

securitiesit@uoaboyeey thatonstandiesioohtiptuaiivbligdtions ddianidendify thefibed for manual

acton, Thieheds sen A nalllie anpiaRdale RA IR I Ala coRe lve g iandaiamaled o
up to fac s

through ba anual processes acllitate proactive compliance with applicable local securities
laws and véwukisbifind el speoinierontisnmirdisten prohibiivesrRie 66 Hin Rrslbrativnaieigs-can be
combined,jayREiass, waysaviihether. ferdurascpenexample: lhetniilitatiomamdismtendde set to

change from periodic updating if certain Bidstream behavio tern parameters are exceeded (e.g.,
pricing mOFRERTEAD Bﬁ&%ﬁﬁéﬁﬁ%ﬁ@%s %ﬁﬂ&&%ﬁe‘ﬂh‘%ﬁ%{ g]r%l o‘q’rsgrggﬁgrrln|cgcéﬁgﬁioﬁsser()v&?§ae the
specific Bﬂgﬂe&q&s@mg@sim.thﬁ]ﬁa&ﬂgﬁxam@sth@mﬁ@bﬁﬁﬁﬁmﬁmiﬁi&?-emvﬁsmywﬂé@ﬁéd
Information, 4ndate EPIS RS AIPAMAR SN ARRIRRIANICHia QRSHBIRtar POMAS RalclbaRksalagied

color-cod%é’ ana/or other dverlays, and program trading agents can be manually or automatically

activated foeHesuatslGnapiipisndirraaacehiangrap cbmd Aol ki tatrm s BT J8ePsie of many

ways a sysiaihnpiemeanter ot LRsaioneaneifor ardsasd Gaup/ sellbecBids ianens pidiog

process, and by which a Partjcipant can choose to.combine different features. in_the sy: fem to tailor
interaction& s th& ihdRAGaRIEREM é?pé}ﬁ“s%eeréa %‘35%8 %\ﬁ% Wé%.%e Systdna s Sutrent it P

example, if a Participant makes a unit quantity request for more units at a given price point than are

remaining in the Bidstream at that price point, the Participant might be offered what units are still
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Role of the Underwriter Syndicate . [0136] Under the present system, the underwriter/investment
bank no longer need manage the book building process-the market itself can accomplish this equitably
and fairly, mitigating the potential for abuse. The system still allows the underwriter syndicate and its
associated broker-dealer network to add value through limited control of the design of the Bidstream
(including setting initial price point ranges and any price/unit volume limitations) and optional control of
visual feedback features, handling of overlays, handling of set-asides, handling of overallotment Green
Shoe optistisstdna Smomid veintsendwdeldiriteskedtf thewwish ta seahtia Baksddbierdle to play in
advising NEw sﬁuﬁﬂﬁﬁﬂgn%d%%iﬁﬁtmgﬁ@queégam@mamgér@é&mﬁg%%}eﬂasqgm@rpom pany
for the prospectus, conducting due diligence, developing registration materials, and educating the
public anEioupdblieriHvestErm BRI TSI HIAR] TSR e FOARR W S B HLF Bbproved activities.
[0137] Furthermmere, drdenwritahsyReirates and associated broker-dealer networks would still play an
essential role in the screening of Participants for suitability, both locally and globally, and in advising

institutional and gl investors an el amenkand portiolia.elialepie Ach-pRiiaRs et
most e 0] a

important, sincé mbodiments are focused on building the book and/or in collecting indications or

interest, dsniedGropiBellsdhnOnsnin SifchoP SHERIP LRSS REARNE RFBESEP e 2!

| SeCUfitiza&&@éb@@‘daaﬁa%%im%M%@&&lt@h@m{@@teaamdeitsmsmiai@d brekendeatesnalvrk are
necessary entities in offering, executing, an ring.any actual segurities transacti and{ar the

securitizafi8iEEASEHesty SFI%FBHS?% ?ﬁtg%gin%% e%?pé%’gﬁggﬁr%?r gf%%%%(gr%?ﬁa‘f%%éfﬁg érlﬁore of

the pri_cin_giaﬂdaaﬂmgaﬁmmumqm@l&eaw@i@séﬁgﬁndvgllﬂéémﬁtem?@a%ﬁ@ﬁétma@éﬁé@%

commissigiys,(esuifg (O ARSI ARG RILAVING et WAL L A AT 6:0u0

agreements and tie-ins, they might focus on maximizing the information provided to the public to

insure thatgrockarthedarerissamtieyaeasf de prsars AintRerT RigA s gt iderwriter's
corrunissiggriinatnBeneringithel tTuewRe, praseriaddiducianicudyt poiloghitherésbustedna to their

own stakeholders (e.q.. financial firm partners ers, stockholders, etc)), 10139 The.system
does not HiFEERIEY #@éﬁ%&%‘@ﬁg TolaReid %%a%%g%%%tﬁ%g’%% |c%°t%“65fo"r“?c§* 6?d%ér%|ngt eﬁ%/vaiting
period (intHedskl& Greaifiictheapiéviocibbodisenttieo ftinbycheresvegismerioalistatement and its
effectiveness). Syndicate members (e g, other investment banks, retail securities organizations, large

wire houses, anghigeallyrbased:seairilieske Bieis sl aeirasipgentsef thedbnttarintigr with

respect to educating_their clients, This process can be.accomplished through distribytion of red
herrings 198 PetiEatiBH TSy ‘PB%?&‘Ss‘ﬁc?&/Ele‘,ea“ﬁ%?B%ﬁ%‘é i%%%%%“gg%%r%?%e%vtﬁgﬁﬁx%%%dividu_als and
~ institutiongubiz asiviggatbpiad exaepiitged stlategy fortpitBingResavaion Righes Begiiean, R then
monitoring their cliept's position in t ' PR ISHRRSAN oL iscNE SiotigeRrice Of
Reservati%lr?rﬁ%ﬁg %gﬁ%ﬂlcﬁge%ggﬁ%%l%%g%gh theeq%ffo%?é%of t{r%grgyr?dic%e when the%e is a resulting

sales trangimtisrpoaitiens isHheiBibinseolodertaitaiarheinshrrsradosud fiedhirkok PIISBELRR, pricing
amendmegts aria Shest asRAtRIdNe Agreamestieacbed Heiween the issuer and the lead

underwriter. [0140] In summary, the system is not necessarily meant to replace such actions and

cctties of e ey Wglel mAdIalg. SOLhiokeLdanies A (Wil vgiigonce,
preparation of registration statements; disclostre obfigations; prospéctus and notice delivery

obligationgegesteraleseitienjatiomesd tho Bidsarror sudion asrtae Bifieas i dwaet iR & sEMI5Sdiments are
focused p{,&‘@ﬁﬁ%@&l‘i}ff@ flhang sauirblepRimIzAtonafAevHsRIANS - Risine ¢RTjes-disapwety) and

allocation"and/or the efficient securitization of assets. Aspects of varioys embodiments might also
serve as tHE BifoFYATEE RuteIFRR EFdRErESde Ifﬁgoé]?‘fféé‘ﬁw]&q 3%‘?f\“°7ﬁ$ SRR S %%ﬁ?utory
responsibilityeaf thase Fasneclive patigsmight dAddlastly; ekhiould bemotes thiieded brderwriting
industry is jncurring an escalating exposute tq criminal .CIVJ ' iahitities might, in
fact, exce&oFHE: QPS?E%&W%’E‘\%’&EH%&%”“ngeﬁ%ge%g{é% ﬂé&éﬁ]{%ﬁg%ﬁf}ﬁz\%&{ﬂ _iljr{%ggﬁgr?t side
benefit to thedndegedting industyytisesytialraivrelioecd s EpeRERK PO ARISEL A Dricing and
allocation, and thereby significantly mitigates the potential liabilities of the parties involved in the offer,
sale, and

27



distribution of new issuances. Automated Program Trading [0142] The present system can also
provide computer-readable standardized versions of the Bidstream statistics through standardized
system outputs (e.g., application programming interfaces), which allows Implementers, Operators, and
licensed Participants in the system to build computer application software programs for program
trading-like Bidstream monitoring, and for automated Reservation Request computer programs that act
upon information received from the system. 0143] Also contemplated is an embodiment by which

program like tr&iAg) althen Sipsrembrafiapaasts & Bespartithdtigitsds mrmte e hadbidion of

requests, for §BepRGE IRt RAssMAtIRNRigNts, (rbalierRives)iRQssaRacdayasingighshe
System methodologies. An example is tfge use of.a co %uter-gna%bled.atlgorit;nm ({gro%ram} that sets
%ﬂ er ! 1Xe 11118

desired prCEBAYECAIOR B ST L AN 4 3" al

Qe RUtEH ' Redeva ion Right requests
based o thesatparrizetars: antier amstatstcal deldbackfroffeting Syiétermle. thyscharigedn price

velocity over time. Sirgulg 'onc%e%s lyig&%g %r&?f{r %?@&i%%%ﬁéﬂ%@ﬁ%%‘émvi[ﬁ%ﬂ Some

embodin @Rt 4ie Hirected 16 simutations and uses [ the system for the purposes of such applications
as: participafivedisgtion Tuevorel By sed e iedrendaiffig s lHes Piner ERgRis ke

entertainment modes, FRLEXAPRIE: RReRIe sarafieia yaneh slisinuationhsmibahpaigntial

Participants can familiarize themselves with a g%%’? '|m|lolement tign, run s'mg]ations, and investigate
Il

various "DRBdRY Sediatiraants Wheops LYY RBR° BN S L HBRIS LS8 other educational
venues GaR4E6:siBulatiansawith edaieticofpresrabiedsysidon befaniors amiiordonditers designed

to be interactive with the students. The fi i / QIMEHIN CAN MSE £Mbodingni yaHations to
train theipﬁ*ﬁ%?é)é’trtﬁéeﬁeﬂaﬁ%ng? ?e%%%%oggaég?%%{ﬁ%gprofessiona_lé*.ﬁe( “10146] Likewise, the

system cRizlis @misdeietdrsinmdanbiuies BrSBa ISPes RTEHTBHERRESBRCRRRITSHIM &F the end-user
(e.9., as g substantive.Mideo Qamal JHhe awe-aRRRAIshiH PRIt AT Ineres Rgiantbatisastive

where interactions with the entertainment system trigger a variety of simulations that might be -
pre-confiBﬁF@%@§W@@§@Pﬁ@%{?&??}P% group play. In the latter, the game would operate
through simulations that react to the participation of multiple users and are based on formulas that can

be randomly cyfé&)lor babiscnbodinenbtohutiRineriteringdigheesatiopRishirs by wrifrd sraders.

can choose to re-request. Then, at a predetermined closing date and time, the remaining number of
Reservation Rights, which have been requested by the Participant and remain suceessfully accepted
and registered in the Bidstream, are subsequently offered to that potential investor/buyer by the
Issuer Group/Seller at that Reservation Right request price, according to the secuzities or contractual

rules and regulations of the applicable legal jurisdiction.

[0101] In some embodiments, the actual sale of securities, or assets, or units of
goods/services might be offered to the Participant based on a formula related to the final pricing
points of all Reservation Rights. Previously mentioned examples include the arithmetic pricing
mean, the arithmetic pricing median, a weighted average price, ctc., but are not so limited.
However, the réduction of the asymmetry of information places the Participant at less of a relative -

disadvantage than he would be under the existing processes for book building or building a sales

order hook,
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Non-Securities Offers/Sales [0147] The system also allows potential sellers and buyers to
participate in conditional Or binding offers to sell, offers to buy, and/or in a collection of indications of
interest of units of goods/services, all in a transparent, competitive, and equitable manner. Thus, the
system can be used in many other situations where there might be a large number of units to be
supplied, or where more competitive pricing is desirable, or where more transparent pricing is
desirable, or where more iterative price discovery is desirable (i.e., where fair and efficient price
discove BemitgHt & Hrosmationd refegtPin circumstances where fair and efficient allocation of the units

to numerous prtrntal uyemEmeghkbaprebiersalicobhessiatespennflisodheidseskybesa supply is not
fixed, but might be varied by the Issu rGrou%{PSellgrg}n regponse tg the e%\ igin% demand and
discover S S SHERt HAALER PSSR ARG SoreLTaH I PP HeEPEsuier
Group/Sefieinmighbohaose, jodicon) dedngitdatprodquienmatsg. Unitsonidsente reilahech dymamidelly increase

the Reservation Rights,allotment BidBlogics limits_ in r ﬂ] ??ﬁ Ef ing a dynamic
Bidstreaﬁr%‘.f‘:‘Aliﬁiljnl?tfﬁa(le]?,g1\1/1\/1 eerlrl?qtﬂlgesé‘lﬁ%ruggrgﬁ:lg%ﬁ gggﬁﬁﬁ?@%@ﬁfg an%% o'?r?: ri(st)?{3 the agyls;{lgﬁ%vgan add

additiongicinteiehifeletmeanssudipe dimiatatng formispic dhopadtivisnar deusrtitneostiagges and/or
premiunts{4 48 Ujare Rpie il (ol e 406 rauel 098 ARSAR Y YCRRRLING from

the building of a Bidstream, For example, some or_all of the compensation to the system licensor

and/or CABIHBI A e Bordus Brasiat ot of SFdriein HE BrRBersmRss dndtpeib 2
oversubseasigti o ofdlhetsysié aylilriine faihmissieascoutitldbeybiasedomitbelldifterence between

the initial projected offering price.and the off, ' ry 1 ste result of its price
ciscoved valod Soea menpe e T R

securitizagien o absdisssesa biriiz Al BeGderidisdied adheouerl etled heaechnniies thigemial)sis and

assessmephf dakoniththe RECRLOLPISMHLMS JRSHIGILRIR HRdRANKIR 3PB4aLbedgsniiat risk. Other
embodiments can be used for the actual sales of units of goads and/or services. Examples include but

are not lIASREGebI Y FCErdTePErige AR RGP WRERS IR BERBR S dehigRtas ifficult to
ascertaiguantkiopiies)gdyes prareity (g ieallestdie oisyrpaitiolibadiipopertys-psseipacked

contracts or.partfolios [i.e.. a portfalio of mortgages)); ecuritization of future revenue.streams from
contrac B B e S oo
etc.]); 4)cradéue Sofrormhwiosiealbfdin totdemientisicinale-yraswie mieeaynifgsishlyaims Bfentertainers
and/or sports flgufesen) £OMpMAdilias et suhatsthapricing and allocation of original production
might be derivative and/or particularly competitive due to supply constraints [e.g., where the production
run of a semic toy company like Intel is hased on the derivative demand.for products built by its
chip buyers-thg%qgggué?%gr? rﬁ%eggﬁ b& %:rgtrlﬁléés% |\?/%REF’6 ced and ’é%Foc%It}eetﬁl%g%%%ngSéj %'il{&g%raéam where
all chip begrbesisnight mepienidls behefitod epstinsignwingc ihie sl ghirb e lhecisidsestentbg wadiejeand/or flow
of supplytbaidag %ﬁ%é@%%%@ﬂaﬁ%%&@%‘&@ﬁf&%t%ﬁ%@iﬁ kipdingirale GaR bR ReRSNMated,
etc.)); 6) labor and/or other services (e.g., where allocation might vary with supply,’ where job
continuafSFFS: @S AL 8P ¥fspection and/or interview of the job candidates, etc.): 7) used real
property (e.g., where there are a number of units to be divided in quantity lots of varying sizes, where

final sales migiR19é]coRafsordicnsprdisatastarddhyiiispstisal ce motvembisenion drpddidinndther uses.

ComputgiASREEISF haviloMEhesystemrilizen ihelrchnoiegiaakariolsanvertinahlesienic
(digital) computing, c_omguter_s, computer systems, and networks. [%151] The devices contained in

the compEREISHFERSHE FalHiaRAHR AR N &S o HAL STt sP e SSRGS 19 RIS Romputer
configuratiges: aBbareteighpatiitsepase moabtanglcategony-titsuahl daniptitehCvganents that are
well know%n the art. T%ls Intel- rtln\i}c];nes§ r-based I%fq(glms can be,used, b tnurr}%rb%%tﬂ%her

platformén \ |f1§?§(‘)ﬁ St f%e,agﬁléﬁsgs‘?r Acintosh-based an Focroglrﬁ’ﬁgnsu%g%lgg%e%r&é}tforms, platforms

with diffesnehysconfigieatitnes beis tliorits, sreasrsr ketiplavyrehslepu(d-précessédplatforms, other
personalgampiiets. Jarksiahons MRl amesARWIAI AL AYe R i ARdiihe ka0 yaiey
components would include but not be limited to: operating systems; software development
environments (BEA, Web Sphere, etc.), viewing software, document management software,
communication software; network software, ngdwork management software; customized applications;
and maintenance/utilities software, among other applications.



[0152] One embodiment includes a computer program (software) that is a computer-readable
medium/media with computer instructions stored in/on the medium/media, which can be used to
program a computer to perform the method of various embodiments. The storage device can include
but is not limited to: any type of disk, including floppy disks, optical disks, DVD, CD ROMs, magnetic
optical disks, RAM, EPROM, EEPROM, magnetic or optical cards, or any type of media suitable for
storing electronic instructions. Other storage components can include: mass storage devices including
redundangaaciesR A EinFags setdpd matfitdpehok ipgrestdyer dbvitedsylaby siststerrgenvery

e A R D, e R RS SUS. ALSIE YL 2t NS aSISISidelecom
and networ cgmponé’nqs &.g., routers, swﬁlc_ es, etc.), security systems (e.g., firewalls), loa
balancersjs riewvoneinfrastnrstor’s genybattisuiy danaad B oty e «apma gy, thimsig other
components,. ... [0154] The computer instructions in the computer program noted above can be
located in an electronic signal, ftansmitted over a data network, which perfoniis the method of
described embodjments when downloaded into a.computer system. Th mputer.instructions are in
the form of data?gi: Fjj tr%%{\qlgrﬁﬁfgg%%g}%aale dré‘fgstr?éstv}?/%mﬂllﬁgsgr#g %ﬁ%‘é’&ﬁﬁ%ﬁ‘%@‘é‘éﬁ%‘hmr instructions
are transraittedaliy steetronipsighal ifoughcabielwineiesd shirds pess esawiclsy bther means of
) transmISShoarﬁ%%vbé/Flég%xde AL RBSHISCOME Glere wilhoRinRPESH L A0MANE.0hR0: AlEaYe it

able media,

computer-rea e various embadiments include the software for controlling the hardware of
the generit piligrge alarsicsp el AnAase SHBURS SIS ARGEE i dRs aeiral e BR SHIRy 13 EoMputer or

microprocgsaostgsinigtasiwith a human user, a software agent, and/or with other ways and means of
utilizing the results of any embodiment. Such software can include, but is not limited to, device drivers,
operatingﬁ%ﬁt?’mgmag%\é%i us user applications. Ultimately, such computer-readable media include
the software for perfouuing the previously described method in various embodiments. System

Software  [0168P0Ihelsariavarasly BxsBBeRSS: BEFRY RSy St S Ao ARY b RHige 28RBS can be

encoded ysingdd Il uRimddiogsitablesergpoiswedlwithiishricapabiiias-oiangypiherdinary skill in
the art in light of this dlsclglggje. An exam)&l of swta%l&ggftw e i stilown in F%é’rr 25 %nd explained
y

’ : ; XD
hereinafte? et Py §§19% iRAER Y P EBNANS the Teatures necessaty forthe Participant to

interact withrihedsysiem (eig: psystafitaycesschibdifiy REsamEion Righscdeqiestsiednfigeging
Participant displ rences1yIoing Bidstiaams @gavesansicie.dle Barticipant
Module 22’E g‘éﬁ@‘?%ﬁ%ﬁ%gﬁm .sta%l(%%rld software techno(l?)j;ﬂ}és_- throu !ﬁ)a ch?b t?rowser (e.g.,
EITML, Xpraugssvanddreiitiadndosmation Baevauhsedf kedres rpvisomeRed e Hoales pEksm through
Internet networking protocols (e.g., http) and security (e.g., PKI). It is understood that in different
embodiments, tHedig}riblitioroafféatur tadsetveebndRaetitipdstdody @ Mard finddmwstiey ftem server

will vary, g5 is the cage %%ga%gtgfmerm%mr tnei St Mﬁ#@g’ﬂ%@%@%ﬁy%‘*d by

“members of the Issuer-Group to enter and manage Pa |C|§ant account data (e.g., Participant ID,
passwordjTapevsernesbirmeidRlioRe s s cReEfeipie) anaresin gariepsigmipa R BErdRtiePstem
usage (e.Gf MBSeaAG SHeHiEOBSASE)ing and allocation demand. For example, rewards might be

accomplished using methods specific to a given Bidstream, including (but not limited to): (1) the
geometric shape (e.g., where there are more unit allocations for Requests made earlier, that is, at the
bottom of the Bidstream (i.e., a pyramid shape, ete.); and/or (2) a weighted formula, used as an

alternative way to discount and/or increase the unit allocation to earlier Requests.

[0108] In addition, where legal, regulatory, and contractual jurisdictions allow some form
of discounting, and/or do not enforce one-price-for-all methodologies, embodiments can be tailored

to compensate quality signaling (e.g., earlier and larger block requests, disclosure of the identity of
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This information is stored in the Registry Module 38. This module 24 can be implemented with
Standard software technologies through a web browser (e.g., HTML, XML, Java) or built as a
standalone application (C). It connects to the host system through Internet networking protocols (e.g.,
http) and security (e.g., PICI). [0159] The Implementer/Operator Module 26 is used by the
Bidstream designer, Issuer Group/Seller, and/or third-party operator to set up a given Bidstream (e.qg.,
Bidstream type, initial price/yield range, allocation limits, etc.). This module can also be used to
configurescigfatitretbinrodisplalp bhahscteripgosabericssrasrisiéghtbrdn Sidfenatie desaurésofe.g.,
°Ve”ayszs%}é?e%ﬁé?f&ﬁy%ﬁclo;@a'&wmugu%ﬁ% mRlereRRecwith developer aRvirapsis (€.9., BEA

WebLogic, Web Sphere) and customized (e.g., Java, Java Enterprise Beans, etc.). [0160] The
Issuer GrofuprSERe fvm deree ot Hea R ARsr Shal AEHRgLTE BiRehY 8Y %P8tz This is also
Whelfe th%@gﬁé@i@ﬁa@ﬁﬂ. 3@@!{8}%@ welﬁaﬁywﬁzmﬁmgam%dﬁgmglaﬁa&mm& can be)
implemented with standard software technologies thrq a weh.brqwser (e.q.,,HITML, XML, Java) or
built as algﬁﬂwgﬁ%%eaﬁﬂﬁéﬁ%ﬁgﬁfﬁg%? Oc%%:ﬁlérg SIS TOSt Sy eer%e%gr%??lg}ﬁ%%#%%étworking
protocolstieigintsag)santbsmoendty, (e grt PiKgher vidid e ek fiowe Mgt widwodale8e is used to
| conﬁguredmr% gﬁ%r%ﬁguﬁ%%%gf Drocesses, pgrticularly b_etween_r_nod_ules. Mc_)dule 30 is also used to
configure and manage policies (e.g., delegation, escalation, notification, audit) and make changes in
response to process efficiency reporting. Module 30 can be implemented with develgper.environments
(o0 BEAWeb OB, Rl B e EToae (o e AL B ) 1
connects dxdhednogesystamwhnblighbimte the tasetiwofkirigrpetitorel s ay-— it dingl setodmytée..g., PI(1).

(0162] The Wab SeniGar MRty Sananties RincanARd Al HANSRAN- MO R hig,ost system
& céﬁ nector re 3

through 2SENVICES an ( egistry. Module 32 can'be implemented using standards tools (e.g.,
Java, J2EFedsternined wﬁglgfamﬁmm@wﬁ@iW@t(lél.éaps@wb?ws@w@%amamsgm@@m%.g., tep/ip,

http, etc.)s aRchaeeH HiRIIQcRIE %mﬁiﬁg&ﬁ&%g@@ intereb@ {i63] 1fee Ridsi@amMatabase Module

34 handles all the major processes for building and mangging a Bidstream (e.g., acceptin '
e serat I TG 1ER HGES! SHEG PR BT Ar St S S MR A At Bidslocks,

calculating.aileéenemicnarighpcing) dbdeddleihé: saonbelling ementadhpyovsingrsiandandeatabase
tech ”O'O%ée/oﬁ%gﬂﬂ%%%%?bgﬁz L EURIERI IR (69020 BGrETG Ao ﬁ%ﬂ%&ﬂﬂe‘%&ther

services (e.g., cachirg, persistence technology, object services, replication, versionin [0164]
Internal Cielissueri€atinr s AvtdRolapsgindesie B&toinslreeiso the Fso(respantce Eppwlly

implemen&ggg\ﬁf%t@@apgﬂgiﬂ&gfﬁmm iage Gobto releastO} 88k IR IR agisteypMedule 38 stores

and manages all system the Participant -specific, Biditream-sgﬁcifjc, and Issuer Group/Seller-specific
informatio apdaRPHI GsAte O P 2By ARKRIAN PRREIA GE hBHE B SP2 SHER HRUYARY key and
certificategie asiyin logkoMreidR 3Sroaivh@ighplemeniadiRanisipgnstaiiiare, delapase tevhrology
(0.0, Oragle, B2 R CHSIOM PLOSLANIING 5 9olStl IR leal, A REhS Rlpaf services (2.0,
caching, Brsistence techno 0gy, o%ject services, repﬁcatlon, versioning).

transparency.

{0110] For instance, based on the amount of time remaining to closing of the Bidstream
formation, the earlier Participants could be offered a portion of the overallocation allotrent or
additional rights, on a sliding scale. This signaling reward might take many forms including but not
limited to: (1) additional Reservation Rights at the time of the new issuance and/or sale of unils
(e.g., a portion of the Green Shoe in investment parlance overallotment provision); (2) selective use

of option units (for example, options to Participants who request Reservation Rights above a certain
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[0166] The Deal Database Module 40 allows the system to manage multiple Bidstreams and screen.
Participant access requests according to their meeting suitability requirements. Module 40 can be
implemented by using standard database technology (e.g., Oracle, DB2). [0167] The Reservation
Rights Calculator Module 42 is a simple application that interacts with Participants to calculate one or
more Reservation Requests for allotments at price/yield and volume combinations, according to the
investing/buying strategy of the Participant. Module 42 can be implemented with a standard
programnaingetarygiragi:(E-Hebk size]0BHa] Tdution righd st tstiombrgios-teumieseditosroditor and

_ assislt the 19&&?{{‘@ qujggu%gge gggh?gg}gg/ w cases where demand fo.r BidBlock units exceeds supply.
Its prlmarg/ Unction 18 to manage an ove I?otment buffer, acknowledging new requests that exceed
the total unit allotment, and canceling earlier accepted and reserved Reservation Rights, usually at the
lowest pricelyidfd bintitr ks A E bR I&Téfﬂ%gq})n?ﬁgﬁgm RRA'STSEARBGrd
programnpiigllEngiiage dE@odpled frdfl] 68 TheposmstayiithgBid dBamontitar shihteiniilgingetite
Bidstrearn.and calculates standard visual infarmation templates that can.be layered on the graphic
representlith P RN O A1 LL A T L e b o O S v
handle adihitcofaeries Rutivipystémt usersssbidnfcolsiteipSitiBidantaspasifidwvetiay srodupidee containing

projections.anglor sipulations.MedueAS fandedmplemented by.yising stapdarddatahasegtechnology
(e.g., Oracle, DBZ2), with custom programming (e.g., isql, rpc, %t}%;i% .[0170Q] The Event Monitor 50

monitors BAHERAStARHYeraRRE Yot waisited sk s BigaifioN e Bitigure rule based

"triggers" arRgdfication hihatamuisirised hasadoryerasaiehentshaaxaeschapasicular
threshold. The Event Monitor, 50 can also initiate activity.in other modules (e.g. initjate requesting an
overlay, g%‘ﬁ%i% g SR (F%egt%ng ?aeSB’o?Pt,méf%’.r %%és?eaa(g%l?ﬁ{exsbee (iztlilltﬁ'eirlé9 r?‘\l}éjrlll %al’l%(l}%? ?ﬂr/\%%ﬁ e 50°Can be
implemerdeeduith developertmny irodioreps(s. of sBER \WeliidgitsaMetiBshefa) gavat customized (e.g.,
Java, Javg,Enk Eﬂf’.?ﬁﬁ%ﬂ.& etc.). [0171] The Messaging Engine 52 is used to configure and
operate messaglng services within the system and also to and from the system. Module 52 can be

implemented with developer environmen 5%‘;’1 BEA WebLogic, Web Sphere), customized (e.g.,

) S (e
Java, Javd BRI pRecEuL R e sy 5&"’ ndard messaging protocols (e.g. SOAP), transports
(e.g., http), and EEda]itylteny: Rdl{ddietenl, th.ose[@mizf.]pﬁhe .lbsing w@cﬁtemamgBigM@ch_jlefﬁ'zbrSmdes and
manages gligingisalee. R IaNS dacludina ik nedinl, AssuRSCoR IR\ GRINC RIE
required, and generates reports. This module also contains versioning, tracking, and dudit functions.
Module 5Xiged 3 FaprisibrrderipmpiaveisriansnditahmsrEfeege B%&Wé‘bﬁfﬁf&%ﬁ%@smere) and

cUstomiZQqeﬁggge i pMee/JRUBsRDISIRGIaeIRAANS, etc.). [0173] The following provides further detalil
of certain of the modules in terms of Function/Action, Data Passed, Interactions, and Description.

[0113] The notification of Participants by e-mail need not be limited to cases where the
requested Reservation Rights have been rescinded or cancelled. Operators of the system can offer
the capability of Participant-defined periodic updates (e.g,, a graphic presentation snapshot of the
Bidstream and the Participant’s positions of reservation relative to the entire Bidstream, or a
statistical report of significant metrics, and/or an oral report automated to leave relevant information
on an electronic [e-mail, facsimile, SMS, wireless PDA] and/or voice channel [voice-mail, cell
phone, etc.]), to be e-mailed or voice-mailed during the course of building the Bidstream. For
instance, an Operator can offer, and a Participant can choose to accept, updates on a time basis (e.g,,

monthly, weekly, daily, hourly, or by minute).
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Function/Action Data PassedInteracts WithDescription Participant Module 22 Request System Access
Participant ID/Cookie Password/Cookie Old Password/New Password User-defined Demand Display
Preferences Variables, Parameters, Criteria used by Overlay Engine Web Services, Registry Web
Services, Registry Web Services, Registry Web Services, Registry Web Services, Registry Web

Services, Registry, Overlay Engine
[0114] Embodiments can also offer this reporting in a changing mode selected by the
Issuer Group, and/or by the Participants themselves, where the time periods differ. For example, in
a one-month Bidstream build, the Participant can choose weekly notification for the first two weeks,
daily notification for the next ten days, hourly notification for the next three and three quarter days,
and minute-based updates in the last 6 hours. These notifications can be available twenty-four
hours a day, or set to a clock that is calibrated to the Participant’s time zone and work/sieep

patterns.

[0115] The system’s automated e-mail capabilities can also be used to meet local
regulatory and/or contraciual requirements. This feature provides the means to: (1) qualify potential
investors and/or buyers; (2) distribute electronic versions of registration statements, red herrings/
preliminary prospectuses, Indenture Agreements, Official Statements, Sales Offers, Sales Contracts,
etc.; (3) distribute any required prospectus and/or sales offer amendments (such as pricing
amendments); (4) distribute confirmation of receipt of updates and amendments, and (5) notify the
underwriter syndicate and its broker-dealers (or similar sales representatives in non-securities based
applications) of individual conditions that might require manual processes (e.g., such as mailing a
pricing amendment, confirming a Reservation Right, post-effective sales deliverables, etc), but are

not 50 limited.

[0116] The system can also be used to deliver multi-media materials related to the
anticipated offerings, registration statements, red herrings and prospectus materials, shelf offering
materials, other new issuance secondary equity prospectuses, sovereign debt prospectuses,
municipal bond red herrings and official statement materials, corporate bond red herrings, indenture
statements, and other prospectus materials (for debt and/or convertible debt securities). The system
can also provide offering materials for the securitization of assets or groups of assets, and/or
additional information allowed under applicable securities and/or contractual laws and regulations.
In the case of non-securities based applications, the system can provide multi-media materiais
and/or hyperlinks to those materials to provide additional information to those Participants in

support of a sales order process.
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Participant networks to system host. Participant requests system access. Participant identifies himself
and provides security infoimation. This also activates a Registry session so all Participant profile
infornation can be used by the system. Participant can reset Participant 1D and password information.
Participant can override display defaults (axes, layout, color coding, etc.). Participant can review
available Overlays (Historic, Weighted, Large Block, Oversubscription, etc.) and modify any Participant
variable defaults User-defined Variables, Parameters, Criteria used by Event Monitor Settings for
Messaging Settitfjd For Docmmenb@angaty Requcstiantdia materials can be provided and filed as

part of the prospectus or as an appendix to the prospectus, including the seript of any video as well

as a fair and accurate narrative description of the graphic or image material.

[011.8] Likewise, an Issuer Group/Seller might choose to further educate potential
Participants by optionally showing them demonstration simulations of the rules in place for a given
embodiment, before they actually participate in the building of a given Bidstream. These
simulations can be also offered through the system as - optional general purpose investor/buyer-
education module in a website, and/or as a specific simulation of the rules for a specific offering or
sale, entirely scgregated and associated only with the associated Bidstream to which it applies.
These simulations might also be useful to a potential Participant in building or in using automated
and/or program trading software agents to act within a given set of rules associated with the

building of a particular Bidstream. 'See Automated Program Trading below.

System Overlays

[0119] Various distribution curves can also be employed as display overlays (i.e.,
additional graphic elements) that allow the Issuer Group/Seller, Operator, and/or Participant to
choose differing viewpoints of the overall Bidstream that might otherwise appear irregular or
choppy, particularly in free-bid embodiments’ Demand Displays. An example of this is displayed
in Figure 24, showing a Poisson distribution which normalizes the display of a variety of reservation

requests in the free-bid embodiment. Other display overlays include but not are limited to:

1)  historical overlay (for example, behavior of previous offerings with similar
characteristics [e. gl, an IPQO in the same industry with earnings multiples
factored in, previous pricing momentum curves based on similar Bidstream
behavior, etc.]); |

2)  weighted overlays (e.g., showing retail investor Bidstream building behavior
contrasted with institutional investor Bidstream building behavior, or

showing behavior based on unit quantity request behavior, etc.);
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Request Bidstream View Access Reservation Right Calculator Total Amount to Work With and Price
(Yield)/Volume Reservation Rights Requests Participant can review and modify default Bidstrearn
event criteria (e.g., % of Total Allotment reserved, pricing momentum, Oversubscription status, etc.)
that trigger Event Monitor module and initiate event notification according to messaging rules.
Participant can set criteria for desired types of and periods of system messaging. Participant can set
additional criteria for electronic offering document and multimedia delivery (default set by Issuer
Group). Participant can PRquéBEfiStestupén BiabirenmdiiPiaichant ety eyl Brbicinaof specific
Bidstream (including Participaphaeacaniasang;registered BidBlocks). Participant can request access
to Reservation Right Calgulator. Participant can input Total Amount to Work with and interactively try

different Reservation Ridhts RYGIEREET BV AR A¥Sults and balances.

5y  price spread overlays;
6)  price movement momenturn overlays; and ,
7)  Participant specific overlays e.g., current status, probability of remaining

accepted [given current pricing momentum metrics], etc.),
8)  scenario overlays (e.g., “what if” scenario overlays), and

9)  game theory based overlays (e.g., those using competing and/or cooperating

modeled outcomes, Nash equilibria, etc.).

[0120] Overlays can be: static in nature (e.g., a snapshot of the current status of a
Bidstream with a historical, weighted, or price spread overlay); iterative (e.g., with an overlay being
refreshed and showing additional delta information such as changes of pricing momentum); and/or
with simulation based future projections (as in the case of “what if” scenario tools, and/or game
theory-based simulations with various outcomes having different probabilities associated with
them). The system can run iterative and/or simulation-based overlays in iterative loops, with the
results being reported as input from the Bidstream changes, thus changing the input data and/or

criteria.

[0121] Just as colors can be used on the Bidstream display by members of the Issuer
Group and/or Seller to aésist in: their offering/sales decision 'making, the Participant can also be
provided access 1o their own behavior overlays, with a pre-selected (or Participant-definable) color
pallet to assign colors to various Bidstream behavior characteristics (e.g. spreads, pricing

momentum, large Reservation Rights block requests if supplied with Participant identities, etc.).

[0122] Inthe case of new issuances of debt, bond, municipal bond, corporate bond,
underwriting, portfolio, and/or other assets, additional useful overlays can be employed. These

would include but are not be limited to past, present, and projected future: (1) U.S. Treasury yield-
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Create, Modify,Price (Yield)/Volume Approve, Delete, Reservation Rights Search Requests Requests
Modify Demand Demand Display Options Display Select OverlayOverlay Display or Overlay statistics
Encrypt/Decrypt Send/Receive Transmission Web Services, Registry, Bidstream Database Web
Services, Bidstream Database Web Services, Bidstream Database, Overlay Engine Web Services

curves or other indexes (such as LIBOR); (2) spread from U.S. Treasuries or other indices; (3)
yiéld—to~maturity; (4) yield-to-call; (5) yield-to-worst call; (6) commodity indices; (7) comparable
asset portfolio pricing, and so on. These overlays can also be displayed in a time-series layout for
new issuances and/or asset revenue/earning stream contracts, which might have a series of
maturities and/or a series of terms. Overlays might also include comparable overlays of historical,
current, and/or projected vield curves and/or spreads for similarly rated and/or similarly structured

secondary market securities and/or assets.

{0123} Distribution curves can also be employed as safeguards to avoid statistical pumping
in a free-bid embodiment—which might be desired by some of the beneficiaries of the result of the
Bidstream building (for example, vnusually highly-priced requests by an affiliate of the Issuer
Group designed to skew the statistics higher than the bulk of the requests would otherwise indicate).
One available distribution curve technique employs various distribution curves as a means of cuiting
off requests that have a set variance or statistical ouﬂi.er from the boundaries of a chosen statistical
disujbution, and/or even rejecting Reservation Requests that are clearly outliers, thereby managing

and maintaining stability in the orderly building of the Bidstream.

[0124] Finally, distribution curves can also be employed, in combination with the free-bid
embodiments, in those legal, regulatory, or contractual jurisdictions that require the eventual
offering and/or sales price to be uniform for all eventually anticipated offers or sales. The different
distribution curve types can be used to display current ﬁroj ected sales price or projected price based

on changing Bidstream criteria (e.g., price momentum, percent oversubscription, etc.)

Other Features

[0125] In graphic display embodiments, the displays can be color-coded with different
colors nsed to signify different parts of the Bidstream (e.g., one color for unreserved Reservation |
Rights, a different color for the Participant’s requested reserved positions, another color to indicate
oversubscription mode, and so on. Furthermore, color overlays can be used by member of the
Issuer Group/Seller to assign different and/or changing behavior in the Bidstream, as a means of

effecting changes related to their strategic and tactical offering plans. These issues might include
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Participant can make, modify, approve one or more Reservation Right requests and delete previous
Reservation Right requests. Participant can also search his Reservation Right request status. .
Participant can modify display of current Bidstream. Display current Bidstream with selected Overlays.
Transmissions to and from the system can be encrypted and decrypted. Create, Modify, Delete,
Disable, Search, Subscribe, Approve Participant ID Password Participant Profile

but not be limited to: (1) decisions on the handling of the overallotment options; (2) increase or
decrease in marketing and/or sales efforts; (3) decisions on managing underwriter, syndicate
member, or sales representative roles (if any) in after-market pricing support strategies and tactics,

and so on.

[0126] In cases where the Bidstream is not built in a step function, tables can display the
distribution of the Bidstream and give important statistical feedback on the pricing and distributi.on
of the reserved BidBlocks (e.g., the mean, the median, weighted averages, etc.). The System can
not only provide instantancous feedback to the user, but can also give statistical and graphic
representation of historical volume and pricing during the course of building and extending a
specific Bidstream and/or multiple Bidstrearns (representing multiple new issuances) or different

aspects of a multi-part issuance (e.g., different maturities of a term series bond offering),

[0127] In some embodiments, two-dimsnsional information (graphic or otherwise) can be
presented in various ways optionally, even configurable by the Participant, namely: vertically,
horizontally, both views simultaneously, or both alternately. For instance, in a geometric graphic
representation of the Bidstream, the price for equity, and/or debt, and or nnits of goods/services,
and/or the yield for debt, can be displayed on one axis, and quantity on the other (either horizontally

or vertically).

[0128] Furthermore, alsp contemplated is display of multi-dimensional information to the
Participant. For instance, unit quantity can be displayed on the x-axis, price/yield on the y-axis, and
time on the z-axis, allowing the Participant to view the building behavior of a Bidstream over time
in three dimensions from any desired angle. Additional dimensions are not limited to time, and can -
include but are not limited to a variety of such quantitative and qualitative past, present, and/or
projected future measurements {(e.g., credit risk, portfolio considerations, seccrndarjr market

behavior, projected financial analysis, and so on.

[0129] The identities of Participants requesting blocks of Reservation Rights canbe
optionally revealed on the computer display via a point-and click function, or in a separate tabular

format. This can be done anonymously (e.g., showing only institution block investments with a
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Suitability Profile Credit Limits Suitability Module 24 Participént ID Password Participant Data
Regulatory Limits Bidding and BidBlock Limits Web Services, Registry Web Services, Registry

different color coding), and/or explicitly (e.g., whereby specific references to institutional investors

and/or to significant size requests are identified by name.

[0130] Another example shows how variations in the system might facilitate a
Participant’s desire to use a particular positioring strategy. This is demonstrated by affording
individual Participants and/or their agents the optional selective freedom to make requests either in
a fixed number of unit requests at a given price, or in terms of a fixed monetary amount. When a
Participant first makes one or more requests for Reservation Rights, the system.aﬂows the
Participant to request a fixed munber of Reservation Rights at a given price, or to request a
monetary amoust, letting the system caloulate the number of Reservation Rights currently available.
The system might ask the Participant if it should place those reservations in the lowest price
BidBlocks available, or alternatively spread them over a price range with the support of a multiple-
request Reservation Rights BidBlock calculator. Such a calculator can be configured to

 interactively allow Participants to place multiple requests for Reservation Rights from a Participant-
selected monetary amount, and receive feedback about the distribution of their requests and/or the
balance of the requests at different request levels Figure 5). Likewise, if the request is for a fixed
monetary amount, then the System can adjust the number of requests for Reservation Rights
according to the current status of the equivalent valus (with respect to the changing and real-time

adjustments), according to the formula chosen for arriving at the projected offering price.

[0131] The goal of maximizing the transparency of the Bidstream building process is to
provide information feedback to all Participants in a non-discriminatory, real-time fashion. “Real-
time” here is a relative term, and actually might be tuned or modified by those implementing the
system. As used here, real-time refers to the time intervals (seconds, minutes) during which all
requests are recalculated and set for re-display (i.e., the refresh process) from the Systems servers or
from a similar information distribution point. Any delay from this refresh time resulting from
private and/or public (e.g., Internet) network traffic and/or because of a Participant’s network access
speed, might create slight variants, which are inberent and fo some degree expected in the electronic

information distribution infrastructure. Nevertheless, the objective is to provide a truly level
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Web Services, Registry Web Services, Registry Web Services, Registry Issuer Group/Seller sets
Participant ID. Issuer Group/Seller sets initial Participant password. Issuer Group/Seller enters any
Participant account specific data. Issuer Group/Seller identifies what types of Bidstreams Participant,
may access and any limitations. Issuer Group/Seller identifies limits to the monetary or unit amounts
Participant is allowed in a given Web Services, R...egistry

playing field with equitable, non-preferential, symmetrical, and near-simultaneous access for and to

all interested Participants,

[0132] Ifrelevant legal, regulatory, and/or contractual rules stipulate exactly equivalent
delivery, particularly where program trading agents react faster than their human counterparts, then
the system can be metered to deliver to all Participants at a least common denominator transmission

speed acceptable to the appropriate regulators.

10133] Implementers can choose to employ a database to ensure proper iracking of the
regulatory requirements for both electronic and paper delivery, and to provide the reporting basis for
any required actions by the members of the Issuer Group and/or sales representative of a Seller.

The database component of the system also provides implementation of retrn-reply receipts via
e-mail, as well as secure record keeping of access, downloads, and printing as further evidence of
compliance with respect to the distribution of red herrings to broker-dealers, and the delivery of
prospectuses to potential investors, pricing amendments, ferm sheets, or sales materials and pricing

information (in the case of non-securities based applications), and so on.

[0134] Database features of various embodiments, combined with the systems automated
e-mail features, can be implemented for such purposes of identiﬁcatidn and/or qualification
including but not limited to the following: (1) the suitability of investors/buyers; (2) qualified log-
in; (3) managing Reservation Rights request monetary and unit voluﬁle limits; (4) delivery of
required documents and/or notifications; (5) confirmation of deliveries of required documents
and/or notifications; (6) compliance recording and tracking; and/or (7) delivery of any sales
documents. These database features of various embodiments can aiso provide the basis for selected-
and/or auto-generation of exception reports. These reports ave electronic lists of interactions with a
System embodiment that c.:ould identify situations that might trigger non-compliance with securitieg
laws and regulations, and/or contractual obligations, and/or identify the need for manual action.
The reports can also notify the appropriate party to initiate corrective action (automated or through
backup manual processes) to facilitate proactive compliance with applicable local securities laws

and regulations and/or contractual obligations.
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Web Services, Registry Bidstream or a group of Bidstreams. Issuer Group/Seller identifies mode of
messaging (e-mail, fax, SMS, voice) and related data (e-mail address, phone numbers, etc.) and any
transport related criteria. Issuer Group/Seller verifies types and transmission means for messages
and/or documents that have been consented to by Participant. Implementer/Operator sets the price (or
yield) range. Implementer/Operator sets Bidstream Demand Display type. Implementer/Operator sets

total number of BidBlock allocation units. Infplementer/Operator, sets any allocation limits for given
pricelyield pointémﬁ?ﬁleﬁ%f@ﬁ@é’e?ﬁiﬁ‘ﬁ%ﬁ%ewﬁlﬁﬁfﬁ) %P%%Hﬁﬂ%%‘ﬁﬁ%@%?éﬁﬁémad, fixed
or, floatinge¥ tatahye, thohatifitaidiiocpianceii btareDuahRigsieanpsriodebpdating if certain

Services,lfg?&lterg‘c]uennée /ng)i%?i;%%%%l parameters are exceeded (e.g., pricing momentum, price/yield presets,
chém'ges in market and/or economic conditions outside the specific Bidstream, changes in the
Participant’s other portfolio metrics, etc.). Then, any desired information update could be produced
with Implementer-, Operator-, and/or Participant-selected color-coding and/or other overlays, and
program trading agents can be manually or automatically activated to be able to respond to the
changing conditions. This illustrative scenario is just one of many ways a system Implementer
and/or Operator can offer and add value to the Bidstream building process, and by which a
Participant can choose to combine different features in the system to tatlor interactions to the

individual Participant’s needs and wishes.

Role of the Underwriter Syndicate

[0136] Under the present system, the underwriter/investment bank no longer need manage
the book building process—the market itself can accomplish this equitably and fairly, mitigating the
potential for abuse. The system still aliows the underwriter syndicate and its associated broker-
dealer network to add value through limited control of the design of the Bidstream (including setting
initial price point ranges and any pﬁce/unit volume limitations) and optional control of visual
feedback features, handling of overlays, handling of set-asides, handling of overallotment Green
Shoe options, and so on. Even so, underwriters still have an essential and valuable role to play in
advising new issuance candidates, gathering and organizing information about the issuing compary
for the prospectus, conducting due diligence, developing registration materials, and educating the-
public and potential investors about the company through the roadshow and other approved

activities.

[0137] Furthermore, underwriter syndicates and associated broker-dealer networks would
still play an essential role in the screening of Participants for suitability, both locally and globally,
and in advising institutional and retail investors on their investment and portfolio strategy. And,
perhaps most importaﬁt, since most embodiments are focused on building the book and/or in

collecting indications or interest, and do not include the actual offer or sale of the securities
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Bidstream Databasesets display defaults (axes, layout, labels, color coding, etc.). Web
Services,Implementer/Operator Bidstream Database,sets number of units of
Oversubscriptionoversubscription buffer Engineand # of oversubscription BidBlocks that trigger
cancellation of Reservation Right requests. Web Services,Implementer/Operator

themselves and/or the securitization of assets, the underwriter syndicate and its associated broker-
dealer network are necessary entities in offering, executing, and clearing any actual securities
transactions and/or the securitization of assets, as well as providing any desired after-market

support.

[0138] As more of the pricing and allocation abuse loopholes are closed, and underwriters
-cannot replace lost commissions resulting from so-called money left on the table with other gains
from quid pro quo agreements and tie-ins, they might focus on maximizing the information
provided to the public to insure that proceeds to the issuing company are maximized (thereby
maximizing the underwriter’s comumissions)—finally honoring their true and represented fiduciary
duty to both the issuer and to their own stakeholders (e.g., financial firm partners, owners,

stockholders, etc.).

[0139] The system does not impede or preclude the creation of an underwriting syndicate
prior to or during the waiting period (in the U.S. example, the period between the filing of the
registration statement and its effectiveness). Syndicate members (e.g., other investment banks,
retail securities organizations, large wire houses, and locally-based securities retailers) can still act
as agents of the underwriter with respect to educating their clients. This process can be
accomplished through distribution of red herrings and participation in any roadshows, and by
serving as agents of both private individuals and institutions in arriving at and executing a strategy
for placing Reservation Rights requests, and then monitoring their client’s position in the Bidstream.
Commissions om, or discounts off, the price of Reservation Rights can still be earned through the
‘éfforts of the syndicate when there is a resulting sales transaction, and such discounts or

| commissions can be disclosed in any final prospectus, pricing amendment, or term sheet as part of

the agreement reached between the issuer and the lead underwriter,

[0140] Insummary, the system is not necessarily meant to replace such actions and
activities of the issuer, underwriter syndicate, and broker-dealers as, for example: due diligence;
preparation of registration statements; disclosure obligations; prospectus and notice delivery

obligations; genieral selling or promotion efforts; and/or securities sales activities. Embodiments are
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Bidstream Databaseenables formula that sets next pricel/yield point. In Free-bid embodiments, a
formula is configured to provide a floor for new Reservation Right requests in oversubscription mode.
Web Services,Implementer/Operator Bidstream Databaseenables time/volume histogram of Bidstream
activity on Demand Display. err -Implementer/Operator-- Bidstrearn Databaseenables LPBA
Counter on Demand Display. Web Services, Bidstream Database, Overlay Engine

focused primarily ou the fair and equitable optimization of new issuance pricing (price discovery)

and allocation and/or the efficient securitization of assets, Aspects of various embodiments might

also serve as the platform to antomate and increase the efficiency of activities that are still the

statutory responsibility of those respective parties.

[0141] Lastly, it should be noted that the underwriting industry is incurring an escalating
exposure to criminal and civil penalties, and such liabilities might, in fact, exceed the totai of any
prospective underwriting fees and commissions. As an important side benefit fo the underwriting
industry, the system also reduces the opportunity for abuses in pricing and allocation, and thereby
significantly mitigates the potential liabilities of the parties involved in the offer, sale, and

distribution of new issuances.

- Automated Program Trading
[0142] The present system can also provide computer-readable standardized versions of
the Bidstream statistics through standardized system outputs (e.g., application programming
interfaces), which allows Implementers, Operators, and licensed Participants in the system to build
computer application software programs for program trading-like Bidstream monitoring, and for
automated Reservation Request computer programs that act upon information received from the

systen.

[0143] Also contemplated is an embodiment by which program like trading allows System
Participants to set parameters to initiate the antomation of requests for the placement of Reservation
Rights (and alternatives)—in essence, layering on the System methodologies. An example is the
use of a computier-cnabled algorithm (program) that sets desired price and volume commitments,
and then adjusts the execution of Reservation Right requests based on those parameters, and/or on

statistical feedback from the System e.g., éhang,e in price velocity over time.

Simulations and Video Games/Entertainment Embodiments
[0144] Some embodiments are directed to simulations and uses of the system for the
purposes of such applications as: participant education, general business education, training, and

video game and/or other entertainment modes. For example, Operators can offer a variety of

42



Web Services, Bidstream Database, Event Monitor, Messaging Engine Web Services, Bidstream
Database; Event Monitor, Messaging Engine Web Services, Bidstream Database, Event Monitor,
Messaging Engine, Document Manager Implementer/Operator enables the use of Overlays (Historic,
Weighted, Large Block, Oversubscription, etc,). Implementer/Operator sets default conditions and
parameters of Bidstream statistics that trigger event monitor module and initiate event notification

accordin essa rules. Im Iementer/ sets default mes rules and default
transportgségi!i%;éfﬂ’ést% tgai R‘Pﬁ?@ﬂ% ?é?i@%aé’ilﬁ [baé'fﬁ% HB ‘n‘?%n gﬁl} ORI PHGuirements.
Web SenrvicesipBidstreamdatatimaee various “what-if” scenarios.
[0145] As farther ilhastration, business schools and other educational venues can use
simulations with a variety of pre-loaded system behaviors and/or conditions designed to be

interactive with the students. "The financial services cormmunity can use embodiment variations to

train their investment banking, research analyst, and trading professionals.

[0146] Likewise, the system can be embodied in simulations for the entertainment and
possible education of the end-user (e.g,, as a substantive video game). The game approach is
particularly interesting and attractive where interactions with the entertainment systern trigger a
variety of simulations that might be pre-configured for single-user interaction or in group play. In
the latter, the game would operate through simulations that react to the participation of multiple
users and are based on formulas that can be randomly cycled, or based on a set of conditions that are

disclosed (or not) to all of the players.

Non-Securities Offers/Sales

| [0147] The system also allows potential sellers and buyers to participate in conditional or
binding offers to sell, offers to buy, and/or in a collection of indications of interest of units of
goods/services, all in a transparent, competitive, and equitable manner. Thus, the system can be
used in many other situations where there might be a large number of units to be supplied, or where
more competitive pricing is desirable, or where more transparent pricing is desirable, or where more
iterative price discovery is desirable (i.e., where fair and efficient price discovery might be
problematic), and/or in circumstances where fair and efficient allocation of the units fo numerous
potential buyers might be problematic. The system can also be used where supply is not fixed, but
might be varied by the Issuer Group/Seller in response to the emerging demand and discovery of
price. Fot' instance, if the system discovers a more favorable price, the Issuer Group/Seller might
choose to provide and/or produce more units of the itemn and dynamically increase the Reservation

Rights allotnent BidBlocks lixnits in response, thereby achieving a dynamic Bidstream. Further,
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Web Services, Bidstream Database, Document Manager Web Services, Bidstream Database,
Document Manager Approved members of the Issuer Group/Seller can monitor Bidstrearn activity
statistics. Approved members of the Issuer Group/Seller can monitor and receive reports of specific
Participant Reservation Right requests and summary logs. Approved members of the Issuer
Group/Seller can monitor and receive reports of specific Participant activity and summary logs..

Bidstream BidBlock Allocations \E/)Vorkfl.ow Managgr ?O ModLﬂe Og)tion Sett'gg§1 Web Services Module
32 Transn¥ %r}dﬁe/g\ hSEYISE SR iapox unit pricing and allotment, the system can add additional units while

simultaneously compensating for the price of additional overtime charges and/or premiums.

[0148] There is potential for unique and novel compensation structures resulting from the
butlding of a Bidstream, For example, some or all of the compensation to the system licensor
and/or Operator would be based on the amount of change in the pricing range due to the
oversubscription mode of the system (i.e. the co1nmiésion could be based on the difference between
the initial projected offering price and the offering price derived by the system as a result of its price

discovery value-added mechanisims).

[0149] Various embodiments can be used in the securitization of assets, securitization of
contractual rights, and/or the matching of the analysis and assessment of risk with the pricing of
premiums requisite to underwrite and/or hedge that risk. Other embodiments can be used for the
actual sales of units of goods and/or services. Examples include but are not limited to: 1) insurance
underwriting (e.g., where the distribution of risk might be difficult to ascertain and to price); 2) real
property (e.g., real estate lots, portfolios of property, asset-backed contracts or portfolios fi.e., a
portfofio of mortgages]); 3) securitization of future revenue streams from contracts (e.g., the future
proceeds from Intellectual Property [i.e., patents, trademarks, copyrights, etc.1); 4) revenues from
works of art (video, music, etc.) and/or the earnings streams of entertainers and/or sports figures; 5)
commeodities (¢.g., where the pricing and allocation of original production might be derivative
and/or particularly competitive due to supply constraints {e.g., where the production run of a semi-
conductor company like Intel is based on the derivative demand for products built by its chip
buyers—ihe production run can be competitively priced and allocated by using a Bidstream where
all chip buyers might see each other’s demand], where there might be inconsistent quality and/or
flow of supply that requires inspection and/or coﬁﬁrmation before a binding sale can be
consummated, etc.)); 6) labor and/or other services (e.g., where allocation might vary with supply,’
where job confirmation is contingent on inspection and/or interview of the job candidates, etc.); 7)
used real property (e.g., where there are a number of units to be divided in guantity lots of varying
sizes, where final sales might be conditional upon satisfactory inspection, efc.); and 8) among many

other uses.
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Web Services, Bidstream Database, Document Manager Participant, Suitability, Issue Group/Seller,
Web Services, I3idstream Database, Registry, Deal Database, Reservation Rights Calculator,
Oversubscription Engine, Overlay Engine, Event Monitor, Messaging Engine, Document Manager
Participant, Suitability, Issue Group/Seller, Bidstream Database, Registry, Deal Database, Reservation
Rights Calculator, Oversubscription Engine, Overlay Engine, Event Monitor, Messaging Engine,
Document Manager Upon closing of the Bidstream, approved members of the Issuer Group/Seller can
receive li$e8BPHIAI AIRREERions and pricing of those BidBlocks. The Workflow Manager is used to

create, modify, deists, disablgiseatichesuRsetgan.appevemRsseaabiig.qihstmodules,

workflow rules, and initiate the acquisition of internal system transport, memory, and storage resources
for intera O BEt SaRTHE T SRR S RS H RLATEE odule checks the Registry to authorize all
requests by Issuer Group/Seller, Implementer/Operator, or Participants. The Registry is also checked
for authorizatior @htheVbe dertisasavsbiingondhatednproecssieme cesrcieterl vateitssistygesad by the

Event, Mopiten peiiadisRidsieasiansnisaiensRicaRaticiant iSuiiabiibrdssus GiaypSeller,
13idstream Database, Reglgf%, Deal Database, Reservation nghts Calculator, Oversubscription

Engine, &Y Eﬁ@‘fﬁ]é,c MBWRBF?M@Q&%{@}??@V@% gﬁ?é*{ ) AL kpjekprocessor-based

platforms can be used, but numerous other platforms will also suffice, such as: Macintosh-based
and/or Unix/Linux-based platforms, platforms with different bus configurations, dumb clients,
networked platforms, multi-processor platforms, other personal computers, workstations,
mainframes, navigation systems, and the like. Software components would include but not be
limited to: operating systems; software development environments (BEA, Web Sphere, etc.),
viewing software, document management software, ccmmuniéation software; network sofiware,
network management software; customized applications; and maintenance/utilities software, among

other applications.

[0152] One embodiment inncludes a computer program (soﬂ*wai‘e) that is a computer-
readable medium/media with computer instructions stored in/on the mediwm/media, which can be
used to program a computer to perform the method of various embodiments. The storage device
can include but is not limited to: any type of disk, including floppy disks, optical disks, DVD, CD
ROMs, magnetic optical disks, RAM, EPROM, EEPROM, magnetic or optical cards, or any type of
media suitable for storing electronic instructions. Other storage components can include: mass
storage devices including redundant and/or RAID storage setups, and file backup, restore devices,

and disaster recovery services.

[0153] Other hardware commponents can include but are not limited to: servers; telecom and
network components (e.g., routers, switches, etc.), security systems (e.g., firewalls), load balancers,

and network infrastructure (e.g., LAN/ WAN connections and cabling), among other components.

[0154] The computer instructions in the computer program noted above can be located in

an electronic signal, transmitted over a data network, which performs the method of described
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Participant, Suitability, Issue Group/Seller, Bidstream Database, Registry, Deal Database, Reservation
Rights Calculator, Oversubscription Engine, Overlay Engine, Event Monitor, Messaging Engine,
Document Manager Participant, Suitability, Issue Group/Seller, Bidstream Database, Registry, Deal
Database, Reservation Rights Calculator, Oversubscription Engine, Overlay Engine, Event Monitor,
Messaging Engine, Document Manager The Web Services module packages data (Bidstreams,
overlays, re o(rés, etcéﬁgquest d %y Issuer Group/Seller, Implementer/Operator, or Participants.
These pac%gtﬁ’ S TSSO 4 eR ?ﬁﬁ&ﬁ%ﬂﬂt@éﬁy@?@%é@ﬁ@m%ﬁﬁt{% R gistry Terva
messagingfrideshangltknanitdt anspotapratoeofi. Theowebediiaes nasdujetcanaisaiencngdt and
decrypt tr issign to. and from t stem. The Web Services module acquires networ% resources
for transm%i{s%@i‘srglrl\lfgf'”r%l3 nsgul%b%)orl s e g%tlﬁ\%ﬁ/ué%]gégﬁ’s“?éaﬁ%é% B’&Str‘;ﬁ‘éﬂéi & MoUffLeBR8EK Participant
PreferencégnswésprResdmativer RedodstiRighisr®Requests Recalculate Bidstream Display Bidstream

[0155] Stored on any one of an array of computer-readable media, various embodiments
include the software for controlling the hardware of the general purpose and/or specialized
computer or microprocessor, and for enabling the computer or microprocessor to interact with a
human user, a software agent, and/or with other ways and means of utilizing the results of any
embodiment. Such software can include, but is not limited to, device drivers, operating systems,
and various user applications. Ultimately, such computerreadable media include the software for

performing the previously deseribed method in various embodiments.

System Software

[0156] The software is encoded using any suitable computer language. Portions can be
encoded using HTML. Providing suitable code is well within the capabilities of one of ordinary
skill in the art in light of this disclosure. An example of suitable sofiware in shown in Figure 25,

and explained hereinafter.

[0157] The Participant Module 22 contains the features necessary for the Participant to
interact with the system (e.g., system access, making Reservation Rights requests, configuring
Participant display and other preferences, viewing Bidstreams and overlays, etc). The Participant
Module 22 can be implemented with standard software technologies through a web browser (e.g.,
HTML, XML, Java) or built as a stand-alone application (C++). It connects to the host system
through Internet networking protocols (e.g., http) and security (e.g., PKI). It is understood that in
different embodiments, the distribution of features between Participant Module 22 and the host

system server will vary, as is the case for other of the modules.

[0158] The Suitability Module 24 is used by members of the Issuer Group to enter and
manage Participant account data (e.g., Participant ID, password) and set account limitations (e.g.,

credit limits), and configure Participant-specific system usage (e.g., messaging rules, consents).
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Calculate Lowest Internal Price/Highest Yield BidBlock Available Display Lowest LPBA Price/Highest
Yield BidBlock Available Registry Web Services, Participant N/A Web Services, Registry, Participant,
Implementer/Operator Issuer Group/Seller, Messaging Engine N/A Web Services, Messaging Engine,
Participant

This information 1s stored in the Registry Module 38. This module 24 can be implemented with
sta:nda.rd software technologies through a web browser (e.g., HTML, XML, Java) or built as a stand-
alone application (C++). It connects to the host system through Internet networking protocols (e.g.,
hitp) and security (e.g., PKI).

[0159] The Implementer/Operator Module 26 is used by the Bidstream designer, Issuer
Group/Seller, and/or third-party operator to set up a given Bidstream. (e.g., Bidstream type, initial
price/yield range, allocation limits, etc.). This module can also be used to configure defaults (e.g.,
display characteristics and screen elements) and enable features (e.g., overlays, event alerts, otc.).
This module can be implemented with developer environments (e.g., BEA WebLogic, Web Sphere)

and customized (e.g., Java, Java Enterprise Beans, etc.).

[0160] The Issuer Group/Seller Module 28 is used to monitor and manage the building of a
Bidstream. This is also where the final allocation and pricing are deli\}éred when the Bidstream
closes. Module 28 can be implemented with standard sofiware technologies through a web browser
(e.g., HIML, XML, Java) or built as a stand-alone application (C++). It connects to the host system
through Internet networking protocols (e.g., http) and security (e.g., PKI).

[0161] The Workflow Manager Module 30 is used to configure, modify, and manage
processes, partiéulaﬂy between modules. Module 30 is also used to configure and manage policies
(e.g., delegation, escalation, notification, audit) and make changes in response to process efficiency
reporting. Module 30 can be implemented with developer environments (e.g., BEA WebLogic,
Web Sphere) and customized (e.g., Java, Java Enterprise Beans, efc.). It connects to the host system

through Internet networking protocols (e.g., http) and security (e.g., PKJ).

[0162] ‘The Web Services Module 32 handles process and data transport to and from the
host system through a services and connector registry. Module 32 can be implemented using
standards tools (e.g., Java, J2EE, etc.) and using standard networking (e.g., SOAP, W3C), standard
protocols (e.g., tep/ip, http, etc.). and security protocols (e.g., https, SSL, etc.)
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On any Reservation Rights request, the Bidstream Database verifies Participant profile for
acceptability of Participant to make a given request (suitability, credit limits, consents, etc.). Bidstream
checks any Participant Preferences (Bidstream defaults, messaging profile, etc.). If the pending
Reservation Right request BidBlocks are available, the Bidstream accepts, registers, and reserves
those Bidstream BidBIocks Bidstream Database is recalculated with new registered BidBlocks.

included. Bidstrea abase either c cuI %%% entatlon for a Participant's Demand
Display or sen(g%TL st ]ﬁrﬁlgfgﬁ?ﬂ(gaﬁ W@?ﬁﬁﬁ% E}’ i8tream

DatabasentheritassdavBidipriaa(s Qrmémﬁgjmaéﬁmm Rw@t&b@e@ﬂsjsﬁhmﬂmtﬁg&lﬁasmdascu rrent
LPBA to Pglrtt {J@nt f%@%&a:% i %%Ou@iocﬁﬁ, en., @ng%ﬁtgn%{rren Igrti%rlrggajl g du?t(ig Off%rlng Price

Display &rfeht’ erlng rice
implemented by using standard database technology (e.g., Oracle, DB2), with custom programming
{e.g., is@l, pe, etc.), and include other services (e.g., caching, persistence technology, object

services, replication, versioning).

[0164) Internal Communications and Routing Module 36 connects the other modules, and

can be implemented with a standard programming language (C-++).

[0165] The Registry Module 38 stores and maﬁages all system the Participant —specific,
Bidstream-specific, and Issuer Group/Seller-specific information necessary for operations (e.g.,
.Participant management, authorization [including key and certificates], activity logs). Module 38
can be implemented by using standard database technology (e.g., Oracle, DB2), with custom
programming (e.g., isql, pc, ete.), and include other services (e.g., caching, persistence technology,

object services, replication, versioning).

[0166] The Deal Database Module 40 allows the system to manage multiple Bidstreams
and screen Participant access requests according to their meeting suitability requirements. Module

40 can be implemented by using standard database technology (e.g., Oracle, DB2).

[0167] The Reservation Rights Calculator Module 42 is a stmple application that interacts
with Participants to calculate one or more Reservation Requests for allotments at price/yield and
volume combinations, according to the investing/buying strategy of the Participant. Module 42 can

be implemented with a stgﬁdard programming language (CH+).

[0168] The Oversubscription Engine 46 is used to monitor and assist the Bidstream
Database, particularly in cases where demand for BidBlock units exceeds supply. Its primary
fimction is to manage an overallotment buffer, acknowledging new requests that exceed the total

unit allotment, and canceling earlier accepted and reserved Reservation Rights, usually at the lowest
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Send CurrentBidstream Statistics Bidstream Statistics Send Participant Transmit Participant
StatusPosition(s) in Bidstream N/A Web Services, Messaging Engine, Participant Web Services,
implementer/Operator, Issuer Group/Seller, Oversubscription Engine, Overlay Engine, Event Monitor,
Messaging Engine, Document Manager Web Services, Registry Bidstream Database calculates
projected offering price (if any) from Bidstream

price/yield point in the Bidsiream. Module 46 can be implemented with a standard programming

laxiguage (C++).

[0169] The Overlay Engine 48 monitors the building of the Bidstream and calculates
standard visual information templates that can be layered on the graphic representation of the
Bidstream or added elsewhere on the Demand Display. Module 48 can also handle ad hoc queries
from system users to calculate participant-specific overlays or those containing projections and/or
simulations. Module 48 can be implemented by using standard database technology (e.g., Oracle,

DB2), with custom programming (e.g., isql, 1pe, etc.).

[0170] The Event Monitor 50 monitors Bidstream building activity for enables system
users and applications to configure rule based “iriggers” or notifications that are distributed based
on measurements that exceed a particular threshold. The Event Monitor 50 can also initiate activity
in other modules (e.g. initiate requesting an overlay, generate and route a report, etc.) based on these
event-driven criteria. Module 50 can be implemented with developer environments (e.g., BEA

WebLogic, Web Sphere) and customized (e.g., Java, Java Enterprise Beaus, etc.).

[0171] The Messaging Engine 52 is used to configure and operate messaging services
within the system and also to and from the system. Module 52 can be implemented with developer
environments (e.g., BEA WebLogic, Web Sphere), customized (e.g., Java, Java Enterprise Beans,
etc.) and uses standard messaging protocols (e.g. SOAP), transports (e.g., htip), and security (e.g.
PXI, etc.).

[0172] The Document Manager Module 54 stores and manages offering/sales documents
(including multi-media), assures document delivery where required, and generates reports. This
module also contains versioning, tracking, and audit functions. Module 54 can be implemented
with developer environments (e.g., BEA WebLogic, Web Sphere) and customized (e.g., Java, J ava

Enterprise Beans, etc.).

[0173] The following provides further detail of certain of the modules in terms of

Function/Action, Data Passed, Interactions, and Description.
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statistics and Issuer/Seller formula for calculating same. Bidstream Database sends current CROP to
Participant for Demand Display screen. Bidstream Database outputs current Bidstream variables
necessary for Bidstream statistical summary tables (containing % subscribed, mean, median, weighted
average, etc.), Activity or Summary Logs, and as input to Oversubscription Engine, Overlay Engine,
Event Monitor, Messaging Engine, and Document Manager Bidstream Database can send
Participant-specific Overlays and reports that show position of Participant's still registered BidBlock
positionspadBidsireationf imtiaieddydOversubscriptiniidengiwithe Bidstrenagcmpﬁ@dd additional
BidBlocks within the limits of the buffer rules. AcceptAccept and ReserveBidstream DatabaseWithin
Oversubscription Oversu%crg’gioarﬁ H\r/}g 8}5 ubscription buffer Requestlimits, the system can accept
additional Reservation Rigrﬁi‘trre uests abové the current next price threshold. Cancel BidBlock if of
BidBlock&peripe Bes@versBpgitaipipsithonecess more Bt EngmediveisPartipairs BidgBiodks tmits are
cancelled®sriEise Oversubscription Module, the Bidstream Database delet&stiia BistBlock.

SignOn Participant ID/Cookie Web Services, Registry Participant requests
systeim access.

Authentication Password/Cookie Web Services, Registry Participant identifies
himself and provides
security information.
This also activates a
Registry session so all
Participant profile
information can be used
by the system.

Reset Password  Old Password/New Web Services, Registry Participant can reset

Password Participant ID and

password information.

Override Default  User-defined Demand Web Services, Registry Participant can override

Display Display Preferences displayy defaults (axes,

Preferences layout, color coding,
etc.).

Configure Variables, Parameters, Web Services, Participant can review

Overlays Criteria used by Overlay Registry, Overlay available Overlays

Engine Engine {Historic, Weighted,

. Large Block,
Oversubscription, etc.)
and modify any
Participant variable
defaults.
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NotifyNotify Participant ofWeb Services,If one or more of a Participant ofcanceled Reservation Right
Oversubscriptiongiven Participant's CancelledrequestEngine; BidstreamBidBlock units are
ReservationDatabase, Registry,cancelled, the Rights RequestMessagingBidstream Database initiates
Participant notification of lost Reservation Right. Reset DemandNew Demand DisplayWeb Services, If
the Bidstream DisplayLayoutParticipantrequires a new layout (e.g., a new price range during

oversubs&ni%tlon ven%) r@sargcfé calcuI@vtgdef%ltgg new Demggtql1 Dis I%wt Reset
Part|C|pa Om W Reserva %EQ% @blf Iﬁgé}g@fgaggd&g@ﬂpns P%%Eﬁﬂ%o&aé P erwces
Messagingmust be movesﬁﬁ&@z@ omtor Database, Messaging ~ Bidstream event criteria
Engine (e.g., % of Total
Allotment reserved,
pricing momenturm,
. Oversubscription status,

ete.) that trigger Event

Monitor modiale and

initiate event

notification according

to messaging rules.

Configure Settings for Messaging Web Services, - Participant cam set
Messaging Registry, Messaging criteria for desired types
Profile Engine of and periodss of
| ' system messaging.
Configure Settings for Document Web Services, Participant can set
Document Delivery Registry, Document additional eriteria for
Profile Manager electronic offering
document and multi-
media delivery (default
set by Issuer Group).
List Deals Request Deals Web Services, Deal Participant can request
Database list of open Bidstreams.
Select Bidstream  Request Bidstream View Web Services, Participant can request
Bidstream Database - view of specific
Bidstream (including
Participant's accepted
and registered
: BidBlocks).
Access Access Reservation Right ~ Web Services, Participant can request
Reservation Calculator Reservation Right access to Reservation
Rights Calculator : Calculator Right Calculator.
Use Reservation  Total Amount to Work Web Services, Participant can input
Rights Caleulator With and Price Reservation Right ~ Total Amount to Work
(Yield)/Volume Caleulator with and intexactively
Reservation Rights try different
Requests Reservation Rights

requests and view
resulis and balances.
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Engine, ParticipantDemand Display reset to maintain the allotment limits at a given price point for a
Bidstream type, affected Participants requests are moved to the adjacent price point and the
Participant is notified. Registry, Web Services, Messaging, Issuer Group/Seller, Participant N/A N/A
Registry, Web Services, Messaging Engine, Issuer Group/Seller, Participant At a predetermined time,
acceptance of new Reservation Right requests is terminated and the Bidstream is closed. Upon
closing the Bidstream, the system calculates the allgtments based on accepted and registered

Reservaﬂ:&ﬁtﬁ@ﬂ?@ 3 th Bﬁ"é QR other tHE5 B é’y \Rgat Participaift i calculates
the price’ BPEXEh 4 gﬁne@‘i BiPo B Sisclosed fé‘ Yroban, Mk @fﬁgg erage,
Search Requests equests ase miore Reéservation
etc.).
requests and delete
previous Reservation
Right requests.
Participaut can also
search his Regervation
Right request status.
Modify Demand  Demand Display Options ~ Web Servicés, Participant can modify
Display Bidstream Database display of current
Bidstream.
Select Overlay Overlay Digplay or Web Services, Display current
Overlay statistics Bidstream Database, Bidstream with selected
Qverlay Engine Overlays.
Encrypt/Decrypt  Send/Receive Web Services Transmissions to and
Transmission from the system can be
encrypted and
decrypted.
Suitability Medule 24
Create, Modify,
Pelete, Disable,
Search,
Subscribe,
Approve
Participant ID  Participant ID Web Services, Registry Issuer Group/Seller sets
' Participant TD.
Pagsword Password Web Services, Registry  Issuer Group/Seller sets
initial Participant
password.
Participant Participant Data Web Services, Registry  Issuer Group/Seller
Profile enters any Participant
account specific data.
Suitability Regulatory Limits Web Services, Registry  Issuer Group/Seller
Profile : identifies what types of
Bidstreams Participart
may access and any
. limitations.
Credit Limits Bidding and BidBlock Web Services, Registry  Issuer Group/Seller
Limits identifies limits to the
monetary or unit
amounts Participant is
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Both final allotments and pricing of accepted and reserved Reservation Right requests are sent to the
Issuer Group/Seller and [optionally] the Participants. Registry 38 Participant Profile Data Participant

ID and Password Old Password/New Password Web Services, Suitability Web Services, Participant

Web Services, Participant

Bidstream or a group of

Bidstreams.
Messaging Default Messaging Data Web Services, Registry Issuer Group/Seller
Profile identifies mode of
messaging (e-mail, fax,
SMS, voice) and related

data (e-mail address,
phone numbers, etc.)

and any transport
related criteria.
Consent Profile  Approved Electronic Web Services, Registry  Issuer Group/Seller
Delivery verifies types and

transmission means for
messages and/or
documents that have
been consented to by

Participant.
Implementer/ Operator Module 26 |
Set Price Range  Price/Yield Range Web Services, Immplementer/Operator
Bidstream Database sets the price (or yield)
range.
Set Bidstream Geometric, Free-Bid, ‘Web Services, Implementer/Operator
Type Stratified, Dual Bidstream Datalbase sets Bidstream Demand
Display type.
Set Total Total Number of Units Web Services, Implementer/Operator
Allocation : Bidstream Datadase sets total number of
BidBlock allocation
~ units.
Set Allocation # units per Price/Yield ~  Web Services, - Implementer/Operator ~ ~ =~
Limits Point Bidstream Database sets any allocation
limits for given
~ pricelyield points.
Configure Set- Define fixed/floating Set-  Web Services, Implementer/Operator
sides asides Bidstream Data’base define conditions for

set-aside (mumber of
units, spread, fixed or
floating, $ total vs.
# of units allocation,
ete.) for Dual
Bidstreams.
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The Registry receives and stores Participant profile data provided by the Issuer Group/Seller. The
Registry logs on and authenticates Participant system access. The Registry can reset authorized
Participant access information. Web Services, Participant, Bidstream Database Web Services,
Participant, Overlay Engine, Bidstream Database Web Services, Participant, Event Monitor, Bidstrearn
Database Web Services, Participant, Messaging Engine Web Services, Participant, Document

D R Btrerondls, SHEhocry can

Manager. Bigstream Data

rticipan

tféécmc overlay preflerences The Reglstry can store/manage
fteria.

store/mj
Partmp@?
Monitor Aleer

Configure
QOversubscription
Engine

Configure Next
Price &
Threshold Rules

Fnable
Time/Volume
Histogram

# units allowed over full
subscription

Formula for next
price/yield point floor

Enable Time Bar

Web Services,
Bidstream Database,
Oversubscription
Engine

Web Services,
Bidstream Database

Web Services,
Bidstream Database

e Re%r%ggmam
éﬂr ?E%{E&%Bagnc Event

color coding, ete.).
Implementer/Operator
sets number of units of
oversubscription buffer
and # of
oversubscription
BidBlocks that trigger
cancellation of
Reservation Right
requests.
Implementer/Operator
enables formula that
sets next price/yield
point. In Free-bid
embodiments, a formula
is configured to provide
a floor for new
Reservation Right
requests in
oversubscription mode.
Implementer/Operator
enables time/volume
histogram of Bidstream
activity on Demand
Display.

WWM%MMMW—QPMMQWaM

Price BidBlock
Available
Display
Enable Current
Estimated
Offering Price

Configure
Split/Multiple

Screens

Enable CEOP Display

Windowing Rules and
Criteria
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Bidstream Database

Web Services,
Bidstream Database

" Web Services,

Bidsiream Database

enables LPBA Counter
on Demand Display.

Implementer/Operator
enables CEOP Counter
on Demand Display.

Implementer/Operator
enables split screening,
multiple screens, or
tabbed screens and sets
rules for use.



The Registry can store/manage Participant-specific messaging profile and messaging rules. The
Registry can store/manage Implementer/Operator, Issuer Group/Seller, and Participant-specific
document profile and document delivery rules. The Registry provides suitability criteria validation to the
Bidstream Database when it receives a Reservation Right request. The Registry can provide
Participant-specific display criteria to the Bidstream Database for building Demand Display. views. The
Registry stores logs of Participant Bidstream activi
af}%%ieﬁt &'

nd history. Web Services, Re@ervation Rights
Calculatg A% fay Engine® 0P Messa oK Docume ?ﬁlg 7 PRrPant, web
By i S et
! 6%19& 1storic,

) : e e .. B3
Services; i E%%glng En ngh%e%&‘cfg ry A a‘ftlupz& L VR 26N 09
Weighted, Large Block,
Oversubscription, etc.).
Configure Event  Variables, Parameters, Web Services, Implementer/Operator
Monitor and Criferia used by Event Bidstream Database, sets default conditions
Event Alerts Momnitor Event Monitor, and parameters of
Messaging Engine " Bidstream statistics that
trigger event monitor
module and initiate
event notification
according to messaging
rules.
Configure Messaging Rules Web Services, Implementer/Operator
Messaging Rules Bidstream Database, sets default messaging
Event Monitot, rules and defaunlt
Messaging Engine fransport
configurations.
Configure Document Deliver Rules Web Services, Implementer/Operator
“Document and Requirements Bidstream Database, sets default document
Manager Event Monitor, delivery rules and
Messaging Engine, requirements.
_ Document Manager
Issuer Group/Seller
Module 28
Request Request Bidstream Web Services, Approved members of
Bidstream Status ~ Statistics Bidstream Database the Issuer Group/Seller
can monitor Bidstream
activity statistics.
Request Reports of Approved Web Services, Approved members of
Participant Status  Participant Price/Volume  Bidstream Database, the Issuer Group/Seller
Requests Document Manager can monitor and receive
reports of specific
Participant Reservation
Right requests and
summary logs. ‘
Request Request Participant Web Services, Approved members of
Participant Activity Logs Bidstream Database, the Issuer Group/Seller
Activity Document Manager can monitor and receive
: reporis of specific
Participant activity and
summary logs.
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The Registry supports other modules with Participant-specific data on preferences and settings.
Participant requests types of deals he is interested in and any limiting or sorting criteria. Deal
Database checks Participant Suitability Profile before sending one or more listings of currently open
Bidstreams. Deal Database prepares and sorts open Bidstream list meeting Participant request criteria
that: 1) are open; 2) meet Participant request criteria; and 3) meet Participant suitability criteria. Deal
Iecte Part|C|pant
et Part|C|pant

& 3\/18111( with.

would li elvéo}ﬁfequest Price/V

, ex%ﬁﬁré’n% gh ParfcipantReSd sh%? Right
Right RequestsCalculator receives one Gmup /S eller can
receive lists of final
allocations and pricing
of those BidBlocks.
Workflow Manager 30
Configure Module Option Settings Participant, Suitability, The Workflow Manager
Workflow Issue Group/Seller, is used to create,
Web Services, modify, delete, disable,
Bidstream Database, search, subscribe, and
Registry, Deal approve processes of
Database, Reservation  the other modules,
Rights Calculator, workflow rules, and
Oversubscription initiate the acquisition
Engine, Overlay of internal system
Engine, Event Monitor, iransport, memory, and
Messaging Engine, storage resources for
Document Manager nteraction between the
modules.
Web Services Module 32
Authorize Transmission Participant, Suttability, The Web Services
Transport Authorization Issue Group/Seller, module checks the
Bidstream Database, Registry to authorize all
Registry, Deal requests by Issuer
Database, Reservation  Group/Seller,
Rights Calculator, Implementer/Operator,
QOversubscription or Participants. The
Engine, Overlay Registry is also checked
Bngine, Event Monitor, for authorization
Messaging Engine, whenever automatically
Document Manager generated processes
occur (e.g., evenis
triggered by the Event
Monitor, periodic
Bidstream
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or more Reservation Right requests for allocations, CalculatelnternalN/AReservation Right
ReservationCalculator calculates Rightthe number of Bidstream BidBlocks necessary to fill request.
CheckPrice/Volume Reservation Bidstream DatabaseReservation Right ReservationRight
RequestsCalculator checks Right availability whether the current Reservation Right request can be
accepted. Send BalanceReservation Right TotalsMessaging Engine,Reservation Right and

BalanceYeb, Sepiges.Cajeulator Siner siges PagicipaNIe QAL ReSHYANED Sorvice

Encoding Issue Group/Seller, module packages data
Bidstream Database, {Bidstreams, overlays,
Registry, Deal reports, etc.) requested
Database, Reservation by Issuer Group/Seller,
Rights Calculator, Implementer/Operator,
Oversubscription or Participants. These
Engine, Overlay packages are encoded
Engine, Event Monitor, according to the
Messaging Engine, receiver-specific
Document Manager information in the

' Registry, the messaging
rules, and known
transport protocols.
Encrypt/Decrypt  Encrypted Data Participant, Suitability, The Web Services

Issue Group/Seller, module can also encrypt
Bidstream Database, and decrypt ‘
Registry, Deal transmission to and
Database, Reservation  from the system.
Rights Calculator,
Oversubscription

Engine, Overlay
Engine, Event Monitor,

Messaging Engine,
Documient Manager
Transport Module Provided Data, Participant, Suifability, The Web Services
Package Bidstreams, Issue Group/Seller, module acquires
Bidstream Database, network resources for
Registry, Deal transmission and
Database, Reservation  supports the activity
Rights Calculator, sessions requested by
Oversubscription the other modules.

Engine, Overlay
Engine, Event Monitor,
Messaging Engine,
Document Manager
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Right Bidstream BidBlocks are not available) or sends calculation of Reservation Right requests and
balance of request total available. RequestRequest Additional BidsMessaging Engine,Reservation
Right AdditionalWeb Services,Calculator asks ReservationParticipantParticipant whether they Right

~ Requestswould like to re-bid and/or request additional Reservation Rights. Oversubscription Engine 46
MonitorinternalBidstream Database,Based on Total Bidstream StatusEvent MonitorAllocation units set

- : . .
:)i?/ngr;glementer/OperatorB%st Srmin a@a gslglgiftream reserved. Based on pricing momentum, project
Request Request Suitability Registry On any Reservation
Suitability Rights request, the
Bidstream Database
verifies Participant
profile for acceptability
of Participant to make a
given request
(suitability, credit
limits, consents, etc.).
Check Request Preferences Registry Bidstream checks any
Participant Participant Preferences
Preferences (Bidstream defaults,
messaging profile, etc.).
Accept Reservation Rights Web Services, If the pending
Reservation Request Participant Reservation Right
Rights Requests request BidBlocks are
available, the Bidstream
accepts, regisiers, and
reserves those
Bidstream BidBlocks.
Recalculate Tnternal N/A Bidstream Database is
Bidstream recalculated with new
registered BidBlocks
included.
Display Transmit Bidstream Web Services, Bidstream Database
Bidstream Registry, Participant, cither caloulates
Implementer/Operator  Bidstream
Issuer Group/Seller, _representation for a
Messaging Engine Participant's Demand
Display or sends
Bidstream statistics for
Participant to render
Demand Display
locally.
Calculate Lowest Internal N/A Bidstream Database
Price/Highest monitors lowest
Yield BidBlock price/highest yield
Available BidBlock available.
Display Lowest ~ LPBA Web Services, Bidstrearn Database
Price/Highest Messaging Engine, sends current LPBA to
Yield BidBlock Participant Participant for Demand
Available Display screen.
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Oversubscription Event. As Bidstream hits condition of where total BidBlock units allotted are
reserved, Oversubscription Module can make available additional BidBlock units according to
threshold and buffer rules and allow display on Demand Display. Oversubscription Module can initiate
the cancellation of one or more lowest price Reservation Right requests based on whether Bidstrearn
rules optimize total proceeds or require a fixed total # of units. Web Services, Participant,

Impleme r‘{}f e ator Issuer Group/Seller, Bidstregm Database, Regist entgglo itor Web
Serwcesggﬁ gf i ter/Operator, Issug?ﬁéroup/Seller Bldstre%rl'nthf A ec‘t eglstry
Event M @ essaglng Engine The Overlay Engine monitors the Bids] eﬁgge 358 tatistics
and reca%cu?a%s Various overlays that have been configured by the Imple@g.pgé @ afor or the

- Participant. The Overlay Engine transmits Bidstream overlays that have Rggaggaiigsted by the
Participant, Implementer/Operator, Issuer Group/Seller, or have been triggggekby.te-Eyent Monitor.

Display Current
Estimated
Offering Price

Send Current

Bidstream
Statistics

Send Participant
Status

Add BidBlock

CEOP

Bidstream Statistics

Transmit Participant

Position(s) in Bidstream

# of BidBlocks to Add
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Web Services,
Messaging Engine,
Participant

Web Services,
Implementer/Operator,
Issuer Group/Seller,
Oversubscription
Engine, Overlay
Engine, Event Monitor,
Messaging Engine,
Document Manager

Web Services, Registry

Oversubscription
Engine

for calculating same.
Bidstream Database
sends current CEOP to
Participant for Demand
Display screen.

‘Bidstream Database

ourtputs ctrent
Bidstream variables
necessary for Bidstream

statistical summary

tables (containing %
subscribed, mean,
median, weighted
average, etc.), Activity
or Summuary Logs, and
as input to
Oversubscription
Engine, Overlay
Engine, Event Monitor,
Messaging Engine, and
Document Manager
Bidstream Database can
send Participant-
specific Overlays and
reports that show
position of Participant's
still registered BidBlock
positions in Bidstream .
If initiated by
Oversubscription
Engine, the Bidstream -
may add additional
BidBlocks within the
limits of the buffer
rules.



Web Services, Participant, Implementer/Operator, Issuer Group/Seller, Bidstream Database, Registry,
Overlay Engine, Messaging Engine Web Services, Participant, Implementer/Operator, Issuer
Group/Seller, Bidstream Database, Registry, Overlay Engine, Messaging Engine, Document Manager
Registry, Oversubscription, Event Monitor The Event Monitor monitors the Bidstream Database
statistics and recalculates thresholds that might trigger activity by other modules. These thresholds are

event c%e?réa that have begn conflglﬁed bé/ the Imp@qlst% nter 6];g%rator Is Group/SeIIer or the
g

Particip ere xceedln Fesholds ¢ conflgu nt /Operator
Issuer G 7 ﬁ P%c())}lth?ﬁar T():lpa%f the vent Monitor triggers the sysq =] %tlé/ % Qﬁfrlates
¢ 1e)g}gnter/Operator

transmlssmqn sending Bidstreams, activity logs, etc.). The Issuer Group/S‘gu
or Participant may set up and automate event-driven (e.g., oversubscriptiQRs Q,%h ation Right,

etc.) and/or periodic Bidstream Demand Display. Participant Proflle Bldsgr@ﬁggtpﬁggmﬁe&dstream
Statistics, Overlays, Documents

Cancel BidBlock # of BidBlocks to Delete

Notify
Participant of
 Cancelled
Reservation
Rights Request

Reset Demand

Display

Reset Participant
Positions

Notify Participant of
canceled Reservation Right
request

New Demand Display
Layout

New Reservation Right
Positions
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Oversubscription
Engine

Web Services,
Oversubscription
Engine, Bidstream
Database, Registry,
Messaging

Web Services,
Participant

Registry, Web
Services, Messaging
Engine, Participant

curent next price
threshold..

If one or more of a
given Participant’s
BidBlock units are
cancelled by the
Oversubscription
Module, the Bidstream
Database deletes the
BidBlock.

If one ormore of a
given Participant's
BidBlock umits are
cancelled, the
Bidstream Database
initiates Participant
notification of lost
Reservation Right.

If the Bidstream
Tequires a new layout
(e.g., 2 new price range
during oversubscription
mode), new axes labels
are calculated for the
new Demand Display
layout.

If Participant positions
must be moved during a
Demand Display reset
to maintain the
allotment limits ata -
given price point for a
Bidstream type, affected
Participants requests are
moved to the adjacent
price point and the
Participant is notified.



Registry Web Services, Bidstream Database, Oversubscription Engine, Overlay Engine, Event
Monitor, Document Manager Web Services, Issuer Group/Seller Web Services, Participant,
Implementer/Operator, Issuer Group/Seller, Registry, Suitability, Messaging Web Services, Participant,
Implementer/Operator, Issuer Group/Seller, Registry, Bidstream Database, Messaging Engine Before
sending any requested or periodic Demand Displays representations, Overlays, Event Alerts, or
reports, the Messaging Module checks Participant profiles for Part|C|pant messa ing parameters. The
Messag|ﬁ@%ﬁﬁ$§@?\/l0é§‘ﬁé®ﬂ§tﬁéﬁ?ﬁ%ataba e%ﬂ?é‘rl Engine, EvAhE IS %8 Document
Manager according to meXt88 rules set by the P e??ﬁb?’i’é%nenté%p%‘i%?nﬁ? 9£8g¥r/Seller
and according to their requests for activity or infor fﬂ?ﬁ ent f I&E'é’é/manages
offering documents provided by the Issuer Group/SEfEFEHE Document I\ﬁ% %55 SR offering
documents provided by the Issuer Group/Seller. The Document Manager en r tée(?ﬁ\]/fﬁ/ reports

ased on.Participant activj an Bidstream act|V|ty transmits them w eqguest y aut orize
based on aigipant activiy gng Bid R hem il equgstg by authorized

Partmma&?&&mg{gmenter perators Bidstream, the system

calculates the
allotments based on
accepted and registered
: Reservation Rights.

Calculate Pricing  Internal N/A If the pricing formula is
other than pay what
Participant bids, the
system caiculates the
price of each allotment
based on the disclosed
formula (e.g., mean,
median, weighted
average, eic.).

Notify Allotment BidBlock Allotments and ~ Registry, Web Both final allotments
and Pricing Pricing Services, Messaging and pricing of accepted
Engine, Issuer and reserved
Group/Seller, Reservation Right
Participant : requests are sent to the
Issuer Group/Seller and
[optionally] the
Participants.
Registry 38
Receive  Participant Profile Data Web Services, The Registry receives
Suitability Suitability and stores Participant
Profile - profile data provided by
the Issuer Group/Seller.
Authenticate Participant ID and Web Services, The Registry logs on
Participant Password Participant and authenticates
Participant system
- aCCess.
Reset Password  Qld Password/New ‘Web Services, The Registry can reset
Password Participant authorized Participant

access information.
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Reports of Approved Participant Price/Volume Requests Final Report of Approved Participant
Price/Volume Requests Web Services, Participant, Implementer/Operator, Issuer Group/Seller,
Registry, Bidstream Database, Messaging Engine Web Services, Participant, Implementer/Operatorl
ssuer Group/Seller, Registry, Bidstream Database, Messaging Engine Issuer Group/Sellers. The
Document Manager generates Participant status reports based on Participant activity and Bidstream

activity dt mlts tthe %r}_meg&bested by aut |bz d Part|C|pants I en r/ggerators Issuer
Group/ ls.g & ocu%Ser er enerates jl"? gg{;eraggo r|c ant
Hsm tnto the Issu ﬁ Se 5%3%%

aIIocatlop§ tﬂ Qgécmg, and lers. Det

|p
Securities r|C|ng Environment [0174] Embodiments can be used ove&i g)t 'EEQ& clecmg
opt'mlzaﬁn@emﬁt

logatioR JelenipalioRgin just theneveisrance of equify ag t securities
alone, inglgipg, but not ligyiigdtasdy enfiling testing@iibas wiials; 2) a posiiingsereation of a
Bidstreamgf rvatlonﬁlgms before and/or afteﬁﬁgaléegla&&tmn of any@g@ymt%@gﬁectlve 3) the
offering of warrants or similar instruments, before apdisiaadter the registradianlof mecseities; and 4)
even in fid-biewsipatictidisenaidanwilieraliyldhe pladéehértaiagservationShe Rugisystem serves as the
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binding fvsis Mothierplacémenttitheraeticipated s@euiifips!, Event store/manage
Preferences by Event Monitor Monitor, Bidstream Participant-specific
Database Bvent Monitor Alert
criteria,
Store Messaging  Settings for Messaging ‘Web Services, Ths Registry can
Profile Participant, Messaging  store/manage
: Engine Participant-specific
messaging profile and
_ messaging rules.
Store Document  Setting for Document Web Services, The Regisiry can
Preferences Manager Participant, Document  store/manage
' Manager Implementer/Operator,
Issuer Group/Seller, and
Participant-specific
document profile and
document delivery
rules,
Authorize Suitability Criteria for Bidstream Database The Registry provides
Suitability Reservation Right suitability criteria
Requests validation to the
Bidstream Database
when it receives a
Reservation Right
request.

Provide Participant-specific Bidstream Database The Registry can
Participant Display Overrides provide Participant-
Display specific display criteria
Preferences to the Bidstream

Database for building

Demand Display views.
Store Participant  Participant Bidstream Bidstream Database The Registry stores logs
Bidstream Activity Logs of Participant Bidstream
Activity activity and history.,



[0175] Certain securities-related embodiments can be adjusted and/or scaled back to accommodate
compliance with prevailing securities laws and regulations of relevant jurisdictions. While it is beyond
the scope herein to examine every jurisdiction, financial market, and financial exchange for which the
System is applicable, the following is directed to embodiments that apply to the largest market for new
issuances-that of the United States securities market. The following is illustrative only and not intended
alrg/nmarket laces for

to constityute legal advice. .[0176],Since the set- breakdown of t r
non-bindiE é Ica tions of ?n%lrégﬁgéef% oot execu%egg%gge%%wsrities igfﬂﬁfxai%é)\%e?ﬁgﬁ tépt, there
55, 00 embw&&ugﬁ Gl resent

are no dirlgrc rrﬁﬁ;llré s (or No-action indications) by th AR ,?)
system would fit within the regulatory framework (of ghe:lL SeaauH E&ACBQB gngécg{atles
Exchange Act, the U.S. Indenture Act, and the ruIesI@%dgégg@;Qgé reléteggﬁ@nggw Issuances of
equities, corporate debt and municipal securities) ang kemaingengistent with the stated policy goals of
simultaneously developing efficiency and improving investor protection. Nevertheless, the following
examines previous treatmdifd SfarRse¢Brimary and secondary market methods for handling actual
securitiesgfesgmbodimentp iprihipabh Betltiifhie: issuesiSdtranntiy electromgtintisationseat-interest are
clarified byatheiacDeties Exchange Commission. WsiteiegsMerak@gmmutyisatdidsals h§G477] In
today's mieketst where speed is a priority, significanEmgaitters often are conmarmiedieditélephonically.
For instance, it is common and increasingly popular, for security holders tdﬁ@t@@m%@‘ﬁ%d even
transfer assets by telephone, where permitted under applicable state law. Fi@##&ver, electronic
communicA4igae do not alvegssit Relithilitito one catBgBFbr the other. WHARbRal EGHIBEIST as a
substituteSt8#El#Bhonic communications, e-mail messages are fixed in grdgRiCRIhS EEP P& retained,
and often are much more detailed than oral conversations. Due to concerns it B _6\3‘}81118
communications can easily influence prospective investors, the SEC has b%%enoféﬂﬁ’é? tifss of

- characterize e-mail including attachments as other than written communic iana

( X calh sséaZ;sI.JfBNs] In addition,
investors garrg Ble%i:se orde_rsﬁjcg e%(fle securities by tele)%?gn_e. The SEC belieygs, STl Sz%s:aergshaye
develope ‘becatise business can be transacted as e ectively by telephon%&ssgr&adb paper. It is
believed that the request for a Reservation Right is an oral communicationggige.ihifakiB:ig the
placing of a phone call as an expression of interest to a member of the undegyeiiakewadicate and their
associated broker-dealer network under the current’ manual book building prggessatioyeyer, the
Commission has previously considered electronic communications to be wasitten 2pmddnas yet to
address the nature of an interactive electronic communication component GhthieiBysteqnatiat replicates
the interaction that would currently occur in a series of phone calls betweesripgtanti3) imaestor and
his broker under the current manual book building process. Waiting Period B8ieirishieitability  [0179]
During the post registration-filing, called the waiting period, the underwriter&{ffdficate can test the
market byS€B#iAselicating th‘%%@ﬁa&stomers, limitéd@tEfipBYy e antifrauPERbURREe SPade st
Securities Act and Securities Exchange Act. Howevet“tHEmaEtieiter sy\r:%g Yelahg Bidiergsalers
must not make offers to sell other than through the stdtifdty prospectus. % ﬁg@%fésﬂ.l}%aﬁ to he free

.. . . - . . . .CI1 a are seiec .
writing is still prohibited. It is believed that display of requests for Reservati nlﬁll ﬂisa%{e Material facts
and, thus not a form of free writing in that they are not subjective opinions, Eﬁ;}f;éfg%[ transparent,
symmetric, higher quality, %gcfm@aﬂr%%ﬁ&eégﬂmgtg}%osure to the investing public. [0180]
r

However, the underwriter syndicate and broker-dealers can orally solicit indications-of-interest in the
new issudhteiipd edetiss Hee'yatabifds Rifh their cIRATESIRS is collectionlSPTRyatisadHahh
persons/ifigif5iéaievhat is referred to in the opening of this patent appliéRiBHAR thertR el book
building process, wherein the underwriter syndicate accesses the interest éﬂ%“@ 7S ¥ make
.. .. . . .. . 11 Y. 2oy .
decisions about pricing the new issuance and the allocation of parUmanon%Qi;fh ISsuance. This is
. . ) : 1CIpan ike
where embodiments create a more open, efficient, equitable, and fair deter[g@?i @iﬁ%ﬁe
pricing/demand elasticity, and thereby optimize the pricing and fair allocation of the anticipated

distribution of the securities.
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[0181] Before effectiveness, communications on an e-broker's as well as on the issuer's website that
make an offer to sell or solicit an offer to buy can only be made by means of a prospectus complying
with securities law or by communications that come within the safe harbor of securities law.
Communications that are merely instructional and are not designed to generate interest in a particular
offering typically are unobjectionable, even if they do not fall within the safe harbor of securities law.
[0182] This is an addltlonal consideration for an un%erwntl syndicate to have the system

mplemé?*ﬂ‘é"'d"&ﬁ& Y parfr TR IR AN Sy ndREEPEB uId still be re ﬁ}ﬁ P f regulatory

obligations other than the BEBRINERENt and optimization of the pricing of A& Tew fg%e g}nsc%n and thus

might coordinate the strategy and timing of the operation of a System em Ore E Y gl c third party.
[0183] Again, the databases generated by the System create time and cogﬁ $'to members of the
Issuer Group,in_automating, as many of the zed hergjpg and statutory prosiggs%}qug%ﬁ@ry processes
as are pResible rﬂd assisting in the initiation and tracking of the required papuaLPracEsses. General
Solicitat@i@ht 0184] One concern with respect to online private offeringsygiateseiqthe prohibition
against general solicitation. The prohibition was originally intended to ensgigsthaiaeiassde private
offerings was limited to sophisticated or accredited investors who do not neeedhe prai¢eitpas.of the
federal sugutities laws. TheiGF G hasiRdieatatbthat BithtenadtaihasircumRancesion@igites affiliated
with registesacitisaker-dediégst Rightde used to raise capital privately, as lergz&prbsgective investors
are screRiphtihefdakilifiey are allowed to view the offering materials. [M%?ﬂ@mmtthe issue
under securities law, the electronic auction presentations described in the¥esgsgéen SezhiNo-action

letters are made part of a prospectus permltted by securltles law, The Ietté‘?%‘@ﬁéﬁér’dl?étaﬂ?ép tion
screens FrudBséapsade acRessiios el gl the %“éﬂ% R ehectus. ‘?5"?1?83 Rt a potentlal

investor could access the M@ﬁ@@reens only by eW‘étf If&%lectronic t ?fcf% ing a
button from within the prospectus that leads to the :f Eu:’Ithls. method eﬁfé{%ﬂogcreens
part of the electronic prospectus. [0186] Access to the auction screens, n|c within the
electronic prospectus makes the auction site part of the pewiitted prospecg &I@ﬁ&sa hyperlink

from a separately accessible auction site to the electronic prospectus wougglmﬁ gsause the
documents to be delivered together. Without additional steps to clarify thakihg-Rlekonisareens are
part of the prospectus, the auction screens would not be part of the electrq%gm;@ca' perefore,
making the auction screens available separate from the electronic prospectdsssaadasisapiitny/perlinking
to the prespesius, will not riigvéate taaieendsin that iheagtiidngtreens aiesovtaniighing
prospectygésional [0187] The method described, witéreSyrthesinderwriterGulake®thekauction site
accessibkedirouigia the electronic prospectus, is not Fagieigetisive method Ramtiripanizrdstisnibelt part of
the electRiglit Brospsstus. For example, the electronic prospectus could baveajtdise feed-bif means of
its table of contents, with each item in the table presented as an active hyp& {8447 section of the
prospectus that the item represents. If the auction site is presented as an %%ﬁ;if‘ﬁﬁhgff%]’@t@f’contents
the hyperlink to the auction site from the table of contents generally would k& the auction site a part
of the prospectus. SlmllarI?‘iF’i@“lS’éﬁ’é‘\‘?é’&Iﬂ%%'gectronlc auction could be presented on a web page
next to theoglestronic prospeetual along with a stateniedstterat hedbastion wBisphgelstplart of the
prospectBalstream Status Event Monitor Allocation units set by

frnplementer/Operator,

determine % of

Bidstream reserved.

Based on pricing

momentom, project

time to

Oversubscription Event.
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[0188] In some embodiments, to meet registration filing requirements of various legal jurisdictions,
adjustments to the registration filing statements or to the functioning of the System might be required.
For example, in the United States, the Securities Act permits a registrant to omit information
concerning the public offering price, price-related information and the underwriting syndicate from a
registration that is declared effective In such cases, the information omitted would either be included

in the fi aées&eé: 1(Lé)s an og%eg Py referen%d%ro the)r %lst‘r?atlon tata]fgement ratfsncluded ina
post- eff live amer men & Tegistration statement. Kelevant Informat] nd us Scth dina
post-effej;‘; Ve BEQS?&%USO% &ngéi &d in a post-effective amendp

statemegﬁlfg erm sheet 189 e red herring prospectus, an gsgg,g mentatlon of the

system, must also comply with securities regulations requiring that any pr@jmﬁgg&ﬁﬁﬁpectus to be
used before the effective date of the registration statement (or any post-effgesiye aragpectus that omits
information permitted by law), and will be made whole through a pricing awﬁ&gmg@ultgﬁg;amed in red
ink, the caption Subject to Completion, and a specifically prescribed legenrgigiissdamming any intention
to sell or solicit and offer to buy the securities of the new issuance. [01:L04:Mincie diresmisidlisplay of
a dialog box with these cautions/stipulation can be displayed requiring theapddsiiectivesimuwestor or their
agent to acknowledge their acceptance of these conditions before being atlwedshiather access to the
system. This electronic record of acknowledgement, in fact, provides the I3enedIdidelanriter better
liability fr&edtion than a pegidivisrids, Wfﬁ@\gﬁénly Bidsienss & readEVEERpTNEEResS that the
prospecRiESE Bmplete and that further info'Ination will be required beford ¥ He FarfeiEidalbcor offer to -
sell will G&2EbRAGME.  [0191] While the issuer and underwriter syndicaf&: Eo&géﬂﬂﬁc?ﬁ in using

the System to determine and optimize the offering price before or after th ‘1‘(7 the|r leeway
is limited. The timing of the implementation of the Bidstream creation process aE atlon isa
strategic decision, which might be made by the issuer/underwriter based (Wh |s S poIst -effective
window. [0192] Thus, Implementers within the post-effective window ¢ 131599 t&g ic and
possibly manual notifications to ensure that final prospectus and price amgp UPA‘P@S

requirements are met. Again, the databases generated by the System creg;emgme and cost savings to
the members of the Issuec;vﬁqum}[gﬁ,lét@gnating and/or supporting as much of the process asis

possibl gFand aSS|st|ngc trol ofth qlmred man fg:esses [019,1&!i ecg When the
Et?:

pricing t 9f an offerin gfg TLRZEE Effanges a Sh'ihade to the size 0
adjustlng o{ffjenng price and/or the number of sh e%e ed Seuegs r is
permitted to register securities in an offering by speg ggg}% /g ﬁe? aeﬁggrltles to be
registered and the proposed maximum aggregate oﬁgg{}gagﬂgebag’g},%reafte;v@}w%%qlﬁgpgegpqU|red
to register additional securities if the number of shafg;‘g;ﬂ%fe@m prowdedgﬂg@ﬁk&a@ggﬁegate dollar
amount of the offering does not exceed the maximugioaggregate offering grgg-pERViRUBFRgistered.
Also, registration is not required for a decrease or increase of the offering sizee(Hagtitépaticrease does
not requitextberitegistiagioB fisaedditiGratisecurities) afieideavtesjation fromheGspdeifiEqiee range,
provided that the combined size and price do not extetdpadye than 20 peteantithBrlyedrom the
maximum aggregate offering price previously registéretementgDodiaherevhdasy tetrhagbsen during
an effective registration in the United States, the issligterfiiptmaveto make@didivias to whether to
let the system run its course and make the necessa?déﬁféﬁdeﬁaﬁﬂﬁﬁ@s and’ Aisingie the proceeds to
the company, or to cap the aggregate egistry, Event Implementer/Operator,

Monitor, Messaging Issuer Group/Selier, or
Engine have been triggered by
the Event Monitor.
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offering size under the permitted 20 percent overage restriction. This can be achieved through the
system itself, in the case of oversubscription approaching the 20 percent overage restriction (including
a prudent buffer) whereby a corresponding dollar amount of Reservation Rights is removed at the
lowest price (i.e., more than one Reservation Right might have to be removed to accommodate a
higher price Reservation Right) to keep the aggregate maximum offering price within the chosen
boundary. This is a strategic cpﬂ'ce.gft issuing company and its underwriters, and not a limitation of
the System. Plan of Distri thon o ﬂf ] In some regulatory and legal jurisdictions, securities
regulatidvisnimig Atweadpuire Bidseripiiatissicthe plan oWdisisbuiden of securifids Byehehbitic and the
terms on which the distridotiosustamieomddestires thBediteatthat some or albuiftericiprRidureaa
allocation decisions can HevaiBdS Witkitite assistandeBeiaigyRimtiahis Midertdisitanisclosed
with the registration statement.  [0196] In this cakglhERER houp rgHEWatsdbTaewids request a
pre-filing conference with the SEC to fully disclose & ‘gharcimplettid MigibHige¥mbodiments of
the system, as well as request a No-action letter unBiF8HRE <26k e systeAithd¥dmadshore
commonplace. Registration statements that omit prictty infoffiation in relf3h %\%&%rities rules

. . ngie . € £ o
include the price range on the cover page or, when appropriate, the formu t§na éﬁ%cg;ti?gxhlch the

price is to be determined. In cases of early uses of the system, and/or im%cfé Niafions where new
embodiments to the basic system are anticipated, this pre-filing conferenqﬁ:ggﬁghgrﬁgﬁggﬁ
becomes an opportunity for the managing underwriter team and the SEC E@grt&@ﬁﬁ% ﬁér’ngptually
agreed language and legends to be included with the registration statememg@ggiaﬁﬂminary
prospeciysigeseriking thegvaplementation of the Systepseribadiment  1f@Ql 24E4D Qay gase, attention
to the SEestaff initial review letter becomes particutagli¢important with respeehde thexceeding
issuer/underwriter's disclosure of their intent to use Hagiaystem (oraucinglaadhete catibguadtimization,
and the manner in which it will be implemented) bedsuseGroefisei:the SB@'s consideration of different
facets of the offering, such as legal compliance of thadsirrderiighesarrandeplemtsianplrtptan of
distribution. The SEC might request supplemental iffemsiatidlyatdior requesierdvigivSellaglaxification of
the registration statement. Electronic Road Shows Engjoadéssriing are nfhnyatsimé tses of the
Internet to tell a company's story. Electronic prospe&fties PRRUEHY do, in&itfdé Vierslr $6%85F graphics
and interactivity. In some System embodiments, an})/#&media materialglﬁﬁé\%%&cé’éf‘%ﬂ%f the
prospectus require filing, as an appendix to the prospectus, the script of a@t %%a@‘gﬁ%uﬁﬂl%ﬂr and
accurate narrative description of the graphic or image material, just as it V\éo%{m%?aﬁs%%%ggry to
provide to the SEC supplwﬁgp{}g{t\{gs}%g%e%d descriptions of such material I sales material.

Initiate Message  Participant Profile Registry, The Issuer

Oversubscription, Group/Seller,

Event Monitfor Implementer/Operator,
or Participant may set
up and automate event-
driven (e.g.,

oversubscription, lost
Reservation Right, etc.)
and/or periodic
Bidstream Demand
Display.
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[0199] Electronic Roadshows-an electronic rendition of a roadshow distributed over private networks
and/or the Internet-puts the SEC in a position that appears, on the face of it, contradictory. By and
large, the presentation of the roadshow is an electronic transmission of what was previously an oral
communication. As previously mentioned, communications by radio or television in connection with an
offering are treated as written communications under securities law. Moreover, the term praspectus is
defined br%é?%lly under securities law as any notice, advertisement, or communication, written or by
radio or |on0@/h|ch bHLrLReUIe for sale oRE8IHMS the sale of aB&RS dﬂ‘&ﬁb\éars
inconsis Ly *transmission of electronic roadshows over the Interngq&ﬁﬁ fEEemalil
commun ra%?eﬁ %ifzflectlng the same content an oral telephonic non-transa t?r T ?catlons toa
¢S 10
broker- d%%(fr%n@g cluding communication that is neither an offer nor an offer 8 eﬁl &%
prohibited written communication. This apparent inconsistency remains un&e el Yn icatio ﬁs of
Interest [0200] The Securities Act allows the publication of solicitations of i @% ‘vf&% Qe waiting
period, as long as they are accompanied or preceded by a red herring proggmg\g
indication-of-interest can be posted on a web site and accepted electron|c@Lla,(ﬁngalf(g;cg:[ggs[g1 dpthe
system are not required to access the red herring prospectus before accessighpdpyaloasing, and/or
printing ahyreteictronic forBidardantidatphsgsof interesWébdeeniess,the Issuer GroMpsanaieEiapdementers
might reddesszae embodirBéltiearegtitai@vidence offinireaadetitsent of PartitigahtBidithandirectly or
indirectly through affirmatidistaasalnesnisatsof the |$3eerbxipiobefore sehdirigsandwekeiving
communication related to indications of interest. Th@%&‘%lﬂ"@éﬁ)’requwe pladinesteeidébuetorf, receipt
of the red herring prospectus, or concurrent executiGHEHHUERFEHMSFHE re dHdPArg TR Fwerss be
executed, before a password is issued that allows aHS5HRIpEMEESHter an%?%’ﬁ%%@té@%ﬁ@ﬁ&gs
sections of the system, depending on offering-specific consent or global ¢ éﬁ?t yt f0201] It is

believed that a communication sent or delivered to any person pursuant to 5}\&/ using the
system (accompanied or preceded by a prospectus which meets the requw}e 1el ;1881 QEurities
Act at the date of such communication) can solicit from the recipient of the comm ) ICalt ]ilon an offer to
buy the security or can request the recipient to indicate on an enclosed or ?g&ﬁgj‘ %}P CLEiQ, ol card, or

by some other manner, whether he might be interested in the security, if thﬁﬁ%ﬁ&mlcatl n contains
substantially the foIIowmgﬁ;@‘{gﬁgnm,ﬂ@g@p‘mvalent Reservation Rights are not securities. The
placeme tof %{f‘e}%]:gest fo %Reseé, vation Right is a non- mdmg eflection nterest in an anticipated

offering that BRI tory dochii oe fidGisclo [i$the
Securities Kcﬁl prlor to the effectiveness of an offer, offef for sale andJor gk ?é%s e§t8 5 %curltles
No offer to buy the securities can be accepted, and no part of the purchasghgr]! e% égﬁerved until

the rengﬁéﬁ@@f&%&gmenﬁ}%ﬁg@&&ﬁéiﬁgﬂv‘e angiapysyehoffer can beryy m&

without abligatignsor commitment of any kind, at anybhiggRror to notice of i anEeRIME gl en after
the effective date. An indication of interest in respo%Mm&g@@fgﬁmeagwﬁém%\@ﬁgﬁgghgatlon
or commitment of any kind. Reservation Rights versis;SeGHilitseller, [OZO%JEglggmgodﬁyggggment
contract” is undefined by the by the Securities Act. Repeversaesbaiing).S. state security Blue Sky laws

pre-existing the U.S. Federal Securities Acts have geflesratiag interpretations where form was less
important¢hdRidsibstanceBiinisctive fotnstp hagsonomichealiticeAn investmehitecDntnacthibdneen

interpretédtédta leegstract or scheme for the placing dfarticipant, generates activity
Implementer/Operator,  reports based on
Issuer Group/Seller, Participant activity and

Registry, Bidstream Bidstream activity and

Database, Messaging transmits them when

Engine requested by authorized
Participants,
Implementer/Operators,
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capital, or laying out of money, in a way intended to secure income or profit from its employment. It is
immaterial whether the investment contract is evidenced by shares of stock certificates or by interests
in the physical assets of a common enterprise. [0203] It is believed that the system does not create
a security in embodiments where a Reservation Right is reserved where it is: 1) non-binding; 2)
transferable; and 3) for no value. Therefore, sections of both the Securities Act and the Securities
Exchange Act, which rely upon the existence of a security, might not be ﬁ licable to most

embodimegrgs of the present system. Warrants 04] However, in so g“(%l SRR f’f‘f‘lenters
might c)‘éf & RS toptﬁﬁli’g ?%Pgﬁ ‘c‘i%stead oﬁé‘#&gei\?ﬁ%’n Rights. Thi& 0?283%%: ?%ﬁ%ras
wherein THE4 Fﬁﬁﬁzﬁ’nd tt}garrtrﬁl%} Aerof Use ot the w QP&E ' %rmigffﬁﬁ a%eéoc Ham.
responsibilities on membérs of the Issuer Group, WRIEh t Y take heg ipamfé @ ﬁl@n
alternative embodiment, non-binding, future date \A@%}@gﬁgﬁ%ed inflage.of Resaivagon Rights.

- For relevant portions of the Securities Act to becoms,aBgiativiesdhigre musthsmaisaleRtalier of a
security. The law defines the term sale to include epgpimeontract of sale okgispesitinnefa-segurity for

value. However, a warrant or right to subscribe to a security is itself a seceaifydpaifg express temis of
the law. The fact that a restricted stock is non-transferable might not in anthefdiselfteDpengoitsfrom this
category. Nevertheless, a warrant, option, or right to subscribe need not biesregiStenpbeitdass it is
offered tBebé Bisposed offmal/ Reporief A ppatred of d&fihiBertivesexercise daikedPerummmmaitarifger
immediatdlycesiersisable, teritparsdhissiielancoffe Protisédeattie security caltsasteichFinel warrant, thus
making the registration rédfsiveRifents applicable to il aemeROTHES In thdsalitlFgPaERts offering in
which transferable warrants are issued to sharehold&t& G pgiest ¥>invest8F§%iﬁ?6‘i3ﬁ‘BﬁV, )
consideration, the warrants themselves need not b&FeEerEfs K 8Re thel L A MRRARMIBEHRent the
exercise of the warrants reserved though the buildif 8¢ #e BisHE%n W(ﬁﬁﬁ‘?ﬁ {t?%tt%ﬁ r until
after the registration becomes effective, and partic ¢Sre should be tak %Slbe;; S é iter
syndicate and hroker-dealers.tq.disclase this, fa . ] Once the creation of the Bidstream is
closed, t gat Sﬂ%%n%xg%%ﬁv%r%ré% S %%(g)smﬁéécﬁi ]m ﬁ%&%% ering becomes effective, even though no
value has beerl@xdharkge ditthetsean hnvesd buehthe mudethErSysie Apiveraien prydpcdienvarrants
would b%%ﬁﬁ%ﬁ@n‘&ﬂ?ﬁ%&ﬁ&ﬂfi‘&dﬁq&ﬁ%@%ﬁi@nﬁm senudlignietangisiRiedonsaieThe
restricted period commeénces upon mailing of the notice, and continues through the end of the period
in which HSteR PR tRTIEM HEERNUMERL? BOTOH G Ereatiopaty PEsiy Bm B RAS AP ANt is
exercisegtigh@ selerconsigarad toctakesplace. dewesenisiacs dikaas-anhisdfelhadaertiyssecurities
law needs tq be taken int count., The actual material rights of.the warrant, and curity which it
might besg?(%ﬁra%%éudl ]f‘?)nrtsifclij gain% %%Féﬁﬁg ?%8 %85%%&%0% %%Sgﬁﬁégsb%fﬁnggﬁrﬂﬁﬂﬁﬁ%@&%taﬂon of the
SEC, andutits: miglt Whesberilkrespiavenetiaigesofpeynsadlsivesgdorsoideeirdhchindite trei faight be
registeregl simulianeysiy LA heexient.iat this is true, issuers and underwriters using the warrant

embodiment method might have to pay particular attention to offering limitations and integration issues
that vary, base n the aggregate size of the offering within a given. timefram d any material

changes to the?ngﬁer %tzéindsr?lcglntul%sﬁzaft%%n 8 |ﬁltl:18rpso?%tﬁl§|e1 %@%%én e?gﬁg&}?egg%gb%] Neither the
existencewhexsrdisabimpliancantstbpcomidgisks witsrives andrand diopscdcblingd ipistigiverate of such
securitiesalgog il eause e dsmptdpdeemed in distibntianbiansyes adisttbuian could be

present if special selling efforts, such as the solicitation to exercise the warrants or the payment of a
solicitingfehaaes faaviirb hedtyterie sorligd indts lefoudogtriiraded figsbodintess gt failvdgain, the
p hrese ntb%§@f§e§ﬁiﬂ£&tiﬁ@ ele:;)ar agliveteand eonfitni Ualive St0ds @am@di%mam@u rrmtﬁaimﬁgx@ls;)ect of
this embgdiment saves membhers qf the Issuer Group time, money, and effort in meeting delivery
requirem‘é f,%ﬁ"é&%é@&"é&%ﬁ%’%&ﬁ S %%F\ed[ ?ﬁ#ﬁéﬁﬁé‘manual processes that include delivery of
required documents to persons who chose the mails (rather than electronic delivery) as their chosen
method of receipt of offering-related materials. These efficient processes of completing the statutory
prospectus delivery process then allow the underwriting syndicate and broker-dealers to e-mail or mail

confirmation of the sale and/or make

68



delivery of the securities and complete the transaction, thus streamlining the processes required for
the underwriter syndicate and broker-dealers to meet their three day business deadlines. The system
can also be used during the post-effective period to meet or assist in the traciing of delivery
requirements. The system implementation can also include a provision for notifying broker-dealers of
their delivery obligation and the date of their effective termination in meeting securities law .
requirements. If the offering continues over an extended period of time, the prospectus can be kept

current under td Telquireasehtsrawddienkde WisplfenprpiRichemketalpete frupndéadétgne underwriter
syndicatg di:Hiscde ivanyehligationsinaneifisieniane-ecasteegivermansescept, t1R16] AN

Implemepter can us alternative embadiment erate the system to arrive at optimized pricing
ant ach U B o A SRS By FO N SoAR BB HE & BEh R the Shor
window BetieBrvttieffectiye date femat: thek i 6£dizg/ A8 alltmeifos A final dilesPeatiis;sdinjectto

continuajon 80l 8GE e, eAUIEMANIS SbARIARRRENON R AU NReLL RS brEn et See below.

[0211] In this embodiment, the 6peration of. em reflects many aspects of a true auction, albeit
with supedipprisrisbhranh ey pisiprbegbabretenHae PRadsoRt HEvoY kit Baird by sy assts @ompetition,
efficiency;ant.aplimizadienpllnahndcinansurerionmathess fordai aauiteianaad widespread
allocation of the new issuance; arid superior. methods for assisting the underwriter syndicate in
meeting 1 SIS R TG A5 S SR LR e A BT e YRR QR bPHER B igation for
delivery whdtagagndateniaisinfaonspbdncatwith (SET. Segutiatienissues syf2diRlitiisladsenbonceivable that
-~ some Issuer Groups mi r ' iahilj perate the system in two
stages: %‘%8%83%%1%18%@%%Sﬁggt%?%%é?ﬁmﬁﬁgﬂﬁ %qg?ﬁ%%%%%%btion with a red herring
prospectus (and required/a_ssociated legends on the system displays) to establish price/demand
elasticity SHESLTAHEAL S RIFAHHBG RS ble baseline , starting price (or price range) for the benefit of
the issuer; and[2) 1% ruin axtathemarhbiaditrenspétt s sysients gami fiedhienpostseffeatare period, in
conjunction with.a ¢ liant p ) in. inati | itional ing liter and other
aowed L R B B A buion,

etc.) to distifsizdoaimib deqaienimd avsp TarsiaraBaaispdriepbongstrhernpcandekmbastrpicibidigetrions as

of the daig,anehimgofihasleserhibeBidsrermddiidpranassnPiafesaionalsepdcas amePromotion
[0213] In determining the relative roles of the investor and any third party promoter, the Ie%al form of

the relatiBiesipHeBP LN RbRM SRS e eBh oA YR ST So Rl et) BASERIGEC LS dered in
assessingaphiethemihesdféadsiotd aronfetesrbaford theriniesied shpurehhsenvéaatondrdstotoother

instrument,¢ap, bg sanaidered I deiaminineheten eJNESIALURR deRendenkRigdominanty on
the efforts of the promoter. In the case of an embodiment in tHe LPS the promotion is €ssentially a
collectiohashaelucuie teporirsa-inaibisehveans efaaimanjsas e ighibanyiHannomseiedEitier runs the
offering and/or sale of the securities (as is the case of the issuer and/or underwriter) nor manages,
controls, or opgrates the anleiprsevestors 7 bihpedatian eiembaditne bistehpiidee ThnSkiered by

some as,a.special selling.effqrt/methad. This is anather f il | re of the plan of
et e e B e R B e
implemetsiaplonefshiccamtivipated Bisbobtedileabiig feserstévpBasivtysaggnssmatshent documents

and prosReEISes(Rh IR SINRIE MR placing of a phone call as an expression of interest to a
member of the underwriter syndicate and their associated broker-dealer network under the current
manual book building process. However, the Commission has previously considered electronic
commiunications to be written, and has yet to address the nature of an interactive electronic

communication component of the System that replicates the interaction that would currently occur
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[0215] Those Issuer Groups introducing embodiments of the system might be generally advised to
seek communications with the SEC to obtain a No-action letter. Anti-trust 8c Liability Considerations
[0216] Another advantage to the underwriter in using the present system is that the price and the
allocation distribution is principally not set by the underwriter syndicate, but by the public '
itself-mitigating or eliminating any liability that could be derived by allegations of monopoly-driven or
collusive price fixing, and the varieties of allegation of allocations abuses that are driving an increasing
numberiof m%ﬁéphw&%B%Q?ﬁé@ﬂ?a’@%@t%ﬂéﬁﬁﬁé?@yh’diEﬁt}éefﬂé?réB%mE‘Bﬁg‘%%?ﬂ%elf by
Withhol@ingig{%' grdipate amount of the total offering through implementation of the embodiment that
allows for significant set-asides (whether disclosed or not). [0217] Implementation of the system
can act N automated. impartial gatekeeper to protect against unfairly influencing the development
of an efﬁé‘é%%lr[%grei%n Utﬁlé" f‘g{ﬁcgﬁ%%aquitable distribution of allocations-arguably mitigating some of the
civil liability exj$dg0lre Bhuthe thedepiseestsyinditdinca fel Bidke vadmprsriod, ToowaiernEteystem might
result inwider distribution pf.smaliesalisimeaiscasithersysiem epaNs faiedaffioydahle. ang-equitable
pricing and opportunity for ownership to the, generq}l%, long:ter investintﬁéoubf!iq. Agguabl(}z, v%/i.der
distributBPY i1 Qi afl e SRSHmETHS Bt P SrE Ha TR TRRR & A P T e S o1RHL) (hE<RTNE that the
system s efficientdnipricingtaptimizatiéia)s idedllyitae thitethmagkehpriae: fig bt onmeeikitt & ot rot at all,
to the reief of the Iseuing. ety Q81 lanacuneriar klime, ide Setuhulengfemales gliotments
would afS§ ainifigh Vo atlflfygoecauge moves made by individual’ investors for their own personal or
portfolioRigld srwvmatdrshis thewsithparetor frfieh Ssona@natith ih 215 TS G RATOHRI SPRESIBRIR o might
sell largg, bloeks: forRusely: e¥09eneL$. 200 SpLIoUsfaciars Maving.arthirglieBeudth the issuer itself.
Lower volatility would also benefit the issuer in that management could concentrate on building
long-tertSaEPEMBRIEr value, instead of after-market price maintenance efforts. [0219] Although
this disclosure describes in detail certain embodiments, and has provided numerous illustrative
examples, it is[als®Th&loassahitccereiniiariatdheesribmatrisalErtcagiitaivifdtare also within the
scope of the System: including butnatlimiteshtoa{d o denivativesapd Aethativeuerksefithe system; (2)
additional embodiments using one or more components of the??sé

. A more ¢ }/stem; and (i3) application of the
system tedkatiues R bR AT MRS HBIOHS TIRhISIEATEHS by BRPPRE 2%88 1884K8Ustry and its

related affjlinteshand mssasiatashindusiries goekhysitesdeshd tiddestriptiodimilustatheeghnot limiting;

further modificatigns will be apparent in lightof this disclosure and are intended to fall-within the scope
of the adf’)@hﬁ&%"%&? S %’E‘ﬁg ) néoar%oﬁlﬁ ei}?ilr%%l{g%%eﬁ?elds method for generating an order book of

reservatipmscipaoténtial isontact Fighisyhmsragersimatsstuico mese ppighifsbe.ciuieliby an
ISSuer, cop @ﬂ?lﬁge%;ﬁtt?dﬁso?{he pricing/demand elasticity, and thereby optimize the pricing and fair

allocation of the anticipated distribution of the securities.

[0181] Before effectiveness, communications on an e-broker’s as well a; on the issueir’s
website that make an offer to sell or solicit an offer to buy can only be made by means of a
prospecius complying with securities law or by communications that come within the safe harbor of
securities law. Communications that are merely instructional and are not designed to generate

interest in a particular offering typically are unobjectionable, even if they do not fall within the safe

harbor of securities law.,

[0182] This is an additional consideration for an underwriting syndicate to have the system

implemented by a third party. The underwriting syndicate would still be responsible for all
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(a) storing, on one or more computer readable media that are operatively coupled to one or more
processors, a database comprising information relating to a plurality of units of a contract rights
offering of one or more types at one or more prices that are available for reservation, wherein each of
the units of the contract rights offering is intended to be offered as -contract rights for later sale to the
potential contract rights purchasers;  (b) transmitting, from the one or more processors which are
operatively connected to one or more communication devices, a first set of gne or more signals to at
least a fiEEHINFNIRY SRHESEIEN KBRS IR b ABEEHEHAR RISHAR HRStA R SFthe plurality of
units of ikegeatemdtrighis pffesindinmaere s tie tald Sciom pi sesoper idientiicatiam.ef units of the
contract g%ht(? offerin ath% ch type and each price that are available; (c) receiving, at the one or
more prgceéjs%)nrlg?a et‘:’%nf1 é%lp 6f Gne or more signals that indicate a request by a first potential
contract rights purchaser to reserve a first group of one or more of the units of the contract rights

offering;  (cPdB3ermiiatiny, bt dhblones serpofed Rotesseisny i aHes sedRessarvdiasie or more

signals, adirstresenatian.cormnpisingupits withindhe drsbateup-that arne Mﬁﬂé‘f@:l%r&rﬁ Eegegvation;
(e) updafgfi %the database on the gne or. ore computer.readable media to retrl ct the first reservation;
|

(f) transiitttiTg, HERTHiR BAL GPISIE Prbissios " hiP eCsr B 37 e Sgreduitsidriauat a

second plaralitys of potential contract rights purchasers that identify at least the following: )
units within the plurality of units of the contract rights offering that are available for request for
reservatiop, &k olicizariodil) the first reservation as being reserved,; (9) receiving, at the one or
more processors, a fourth set of one or more signals that in%icate a re(kuest by a second potential
contract rights {JuFéhadBHEoRSERTVE R EEResh P GFOTS BFGHR FAIBRa THites dp tRerehilirights offering:
(h) detensihingeatitiedinaapomoreeprobissonsy assingithfourthdsdttokoneeahmare Signati;aesecond
reservatign cOMRIITRALNTS WIRIL . 28rR0d AIRUR Bt S AYARRS JRLIBRSIVANM s of the
federal securities laws, The SEC has indicated that, under certain circumstances, websites affiliated
with registered broker-dealers might be used to raise capital privately, as long as prospective

investors are screened before they are allowed to view the offering materials.

[0185] To resolve the issue under securities law, the electronic auction presentations
described in the released SEC No-action lefters are made part of a prospectus permitted by securities
law. The letters state that the auction screens must be made accessible only through the electronic
prospectus. This means that a potential investor could access the auction screens only by entering
the electronic prospectus and clicking a button from within the prospectus that leads to the auction.

This method makes the auction screens part of the electromic prospectus.

{0186] Access to the auction screens from a hyperlink within the electronic prospectus
makes the auction site part of the permitted prbspectus. Iry contrast, a hyperlink from a separately
accessible auction site to the electromic prospectus would merely cause the documents to be d
delivered together. Without additional steps to clarify that the auction screens are part of the
prospectus, the auction screens would not be part of the electronic prospectus. Therefore, making
the anction screens available separate from the electronic prospectus, and simply hyﬁerlinking to the

prospectus, will not alleviate the concern that the auction screens are non-conforming prospectuses.
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(i) updating the database on the one or more computer readable media to reflect the second |
reservation; (j) transmitting, from the one or more processors, a fifth set of one or more signals to
at least a third plurality of potential contract rights purchasers that identify at least the following:

(1) units within the plurality of units of the contract rights offering that are available for request for
reservation, (i) the first reservation as being reserved, and (i) the second reservation
as being reserved; (k) receiving, at the one or more processors, a sixth set one or mgre signals

that indicate o #&8jllesTsymaethadidserahehlvdsrrbadhsigpie prrenmabetde SRR S HRRECETIRNS of one or

more unjfs, fithe cREVASE PaRFAIENngs: the £llGRIE¥MNDIALNE Qe RERMRIRAIBSSOrS, using the

sixth set of one or more signals, a third reservation comprisin %s within the third ggu&ltgat are

S AR Sk et b S

réB/ation and the secdnd
reservatign.ter cemens atticashsameofthatinjtsdmthbanodifiede bgpedation; the seftipupdéting the
database on the ane or more computer readable media to refleet the third reservation-and the
modificAlidh & t(q agts e6tr?ren or?%ees%%rgt #ggeereﬁgﬁr%% 1 re%ssrezlconégreserva’éion; k (o) transmitting,
from theorenty inoreppibtessis s daveitiiaatlf ohls of sraksigharsaty stoedstafolifth plurality of

potential confract Q%Q%ﬂﬁ@ﬂﬁ%ﬁéét&@?tsmﬂﬂw Rtdeastibedationingsctronic audfloHRbsIWEBIN the

plurality of units of the contract rights offering that are avajlable for request for reservatian,
presented on a web page next to the electronic prospectus along with a statement that the auction

web page is part of the prospectus.

[0188] Insome embodiments, to meet registration filing requirements of various legal
jurisdictions, adjustments to the registration filing statements or to the functioning of the System
might be required. For example, in the United States, the Securities Act permits a registrant to omit
information concerning the public offering price, price-related information and the underwriting
syndicate from a registration that is declared effective. In such cases, the information omitted
would either be included in the final prospectus and incorporated by reference into the registration
statement, or included in a post-effective amendment to the registration statement. Relevant
information must be disclosed in a post-effective prospectus, or it might be revised in a post-

effective amendment to the registration statement (e.g., a term shieet).

[0189] The red herring prospectus, and any implementation of the system, must also
comply with securities regulations requiring that any preliminary prospectus to be used before the
- effective date of the registration statement (or any post-effective prospectus that omits information
permitted by law), and will be made whole through a pricing amendment, contained in red ink, the
caption Subject to Completion, and a specifically prescribed legend disclaiming any intention to sell

or solicit and offer to buy the securities of the new issuance.

[0190] An electronic display of a dialog box with these cantions/stipulation can be
displayed requiring the prospective investor or their agent to acknowledge their acceptance of these

conditions before being allowed further access to the system. This electronic record of
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-1) the status of the first reservation, (iii) the status of the second reservation, and (iv) the third
reserva_ltlo_n as being reserved; (p) tenninating, upon the occurrence of a condition, the
transmission of signals that identify the plurality of contract rights units that are intended to be offered
for later sale; and (q) generating the order book that comprises reservations that are stored on the
database. _ 2. The method of claim 1, wherein in step (m) the modified first reservation includes at
least one unit as being reserved. 3. The method of claim 1, wherein in step (m) the first
reservatipnoisisdgetified antidhermathfics fxstresdevation hneridies HEYUNRSASbRIFYAEZRGVed. 4,

The method of ¢claim 1, wherein j o ifi
e e o AL SlRP R ba e %%ﬁ'&???ﬁ?;?ﬁ“?@f?ﬂ%ﬁé“%nm
fit

comprises the s T tran _
that indieabert frenfitisn petbbrisiaie Aeiomh ROTR FER A8E AT RIS r8IEH g BWEodified first

reservatio_n. - 5.The meth_od of claim 1, wherein in step (m) the second reservation is modified and
trlle_ mOdIflid gecond resapmiqsoamprisesarizasyolielivesduimgivadersed the Sterh®method of
claim 1, wherein in,step (m).the second re ion, | ifi ifi servati
' ation
c Omp“gggeﬂ%%em Sd 8gtﬁné%% t{}’eé gﬁir%len (? pr[cesl?e%% op.is.madified.andthe mad lggga%qﬁ:%@it@..
' The timing of the implementation of the Bidstrearm creation process and its duration is a strategic
decision, which might be made by the issuer/underwriter based on this pre- and post-effective

window.

[0192] Thus, Implementers within the post-effective window can employ electronic and
possibly manual notifications to ensure that final prospectus and price amendment distributions
requirements are met. Again, the databases generated by the System create time and cost savings to
the members of the Issuers Group in automating and/or supporting as much of the process as is

possible, and assisting control of the required manual processes.

[0193] Typically, when the pricing terms of an offering are finalized, changes are often
made to the size of the offering by adjusting the offering price and/or the number of shares to be
registered. However, the Issuer is permitted to register securities in an offering by specifying only
ihe title of the class of securities to be registered and the proposed maximum aggregate offering
price. Thereafter, an issuer is not required to register additional securities if the number of shares
increases, provided that the aggregate dollar amount of the offering does not exceed the maximum
aggregate offering price previously registered. Also, registration is not required for a decrease or
increase of the offering size (if such increase does not require the re gistration of additional
securities) and/or a deviation from the specific price range, provided that the combined size and
price do not exceed more than 20 percent change from the maximurn aggregate offering price

previously registered.

[0194] Where the system is used during an effective registration in the United States, the
issuer might have to make a decision as to whether to let the system run its course and make the

necessary amended filings and maximize the proceeds to the company, or to cap the aggregate
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7. The method of claim 1, wherein in the step (m) the second reservation is modified and the method
further comprises the step of transmitting, from the one or more processors, an eighth set of one or
more signals that indicate to the second potential contract rights purchaser infonnation relating to the

modified second reservation. 8. The method of claim 1, wherein the number of the plurality of units
of the contract rights offering of one or more types at one or more prices that are available for
reservation are increased. 9. The method of claim 1, further comprising the step of transmitting an

eighth seffefiand-enndereisigralsitd ab leastra diftrapturalitytohpdtentiah b@mﬁé@_m@ﬂ@pglmﬂhﬁasers that
denify new unjts pyalieble [orsservation at fiave beemaddad e Bluellu glyalts of the contract

rights offgrlng. e method of claim 1, wWherein prior to the first reservation, there is a plurality
of resen(atibring a pradenThieffimbirieicds el avmespanfiassialbe AmsEnt 81 4566 8 HeRigdtrations, there is

a plurality of aher resenvations. i e., mkée fif SHetQd-ofPaimh whatainbetweeribe:thisd reservation

and the occurrence of the condition, there is a plurality of reservations. . 13, The method of claim 1,
wherein abfersedit shisher o ATdHESERIHINE RiFaUAREERILT WRECETHBRE TR AL ANG BREifth set of one
or more gighalsderhen eompsise visplisy infosmatinsidocditeckaigpphigahysed interfdesvot@ascomputer
system receiving the si n? to.graphically display the status of the plurality of units of the contract
rights offSfg" ‘m‘_’&ﬁ(%r? %ﬁeeﬁﬁsotgpr%f claim 13, wherein the display information further comprises
information to direct the graphical user interface to display a historical representation of the quantity of
units in ARsErobRisEEeR as a function of time. 15. The method of claim 13, wherein the display
information furfhesnompsises infernaliende gircidheigiaphicatisesintetfacerttytispiaidor each
reservation price algng a first axis.and quantity alo second axis. 16, Tpﬁe thod of claim 15,
wherein ?ﬁ?‘&%‘ﬁ%ﬁ%&ﬁﬁﬁ%ﬁﬁﬁﬁfﬁ?&o % ?T?B?%@ﬁﬁ?o@r% %%ﬁct%la%(l{;ﬁggf the grap ll%%] User interface to
display alhtpaiitird @is andadditidmat-aspabiicheach sBséthatioping and allocation decisions can

be made with the assistance of the System, this might need to be disciosed with the registration

statement. -

[0196] In this case, the Issuer Group might be advised to request a pre-filing conference
with the SEC to fully disclose and explain their implementation of embodiments of the system, as
well as request a No-action letter until the use of the system becomes more commonplace.
Registration statements that omit pricing information in reliance on securitics rules include the price
range on the cover page or, when appropriate, the formula or methed by which the price is to be
determined. In cases of early uses of the system, and/or implemeﬁta‘gions where ne'w embodiments
to the basic system are anticipated, this pre-filing conference with the SEC staff becomes an
opportunity for the managing underwriter team and the SEC staff to arrive at nutually agreed
Janguage and legends to be included with the registration statement and preliminary prospectus

describing the implementation of the System embodiment.

[0197] In any case, attention to the SEC staff initial review letter becomes particularly
important with respect to the issuer/underwriter’s disclosure of their intent to use the system (for
pricing and allocation optimization, and the manner in which it will be implemented) because it

reflects the SEC’s consideration of different facets of the offering, such as legal compliance of the
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17. The method of claim 15, wherein the display information further comprises information to direct the
graphical user interface to display a plurality of axes, and the information displayed in at least one axis
changes. 18. The method of claim 13, wherein the display information further comprises
information to direct the graphical user interface to display a representation of a normalization
comprising at least two of the reservations. 19. The method of claim 13, wherein the display
information further comprises information to direct the graphical user interface to display a

represe MRRSH BISERIOES B sl R A HIu ton. Dy Fie HEhGIGE TR e N erein the
display infermatianfithecaempeisssdnionmiiiande diteetdhiengtaphiaatuser interface to display a
representation of reservations exceeding a predetermined size. 21. The method of claim 13,
wherein ghe. disnlay infeemation further comprises information to direct the graphical user interface to
display a representation of the type of entity associated with each reservation. 22. The method of

claim 13, whertlFofe didpmgrirgnnstei ruraser EBn prigas vt iArrr i aideniné sdptital user
interfaceytgsgishlay sarcprasRNtatinadhakis euaemeaiesaithetellowing: statieideyative; and a

simulation. 23. The mg;hod c(ff claim.13 Wh%‘%g the diﬂ{laé i(pforrpation se%li.to the %aphical user
|

interface B A AP O AT SOt A RS B O S RS R N e Al Base S FtdHRatio i relating to

the first pptendialtcomractpights pershimsef any vidde Tive: fthsthofckmaldtiwhiawsimtiendi§play
informatign sent:to. e, araphicabises terRceafhe.seeond potantal sertract Hghts, purehaser is

generated based on information relating to the second potential contract rights purchaser. 25. The
method &R desrmiient oheralspas it aTidR4aiH to the graphical user interface of the third
potential contract rights purchaser is generated based on information relating to the third potential
contract rights U adélectroni@BoTdvbomethodebictiaim rtdivhe rdin whrdldispldiptirifoledation further

COW”S@%M@W&%M&?%J%&&@@D&@& rerdnieriagain displayadditianakinfraagion with at
least one of the modified reservations. : .
contradictory. By and large, the presentation of the roadshow is an electronic transmission of what
was previously an oral communication. As previously mentioned, communications by radio or
television in connection with an offering are treated as written commurnications under securities law.
Morgover, the term prospectus is defined broadly under securities law as any notice, advertisement,
or communication, written or by radio or television, which offers a security for sale or conifirms the
sale of a security. It appears inconsistent to allow transmissicn of electronic roadshows over the
Internet, and yet treat e-mail communications refiecting the same content an oral telephoriic non-
transaction communications to a broker-dealer, including communication that 1s neither an offer nor

an offer to sell a security as prohibited written communication. This apparent inconsistenicy remains

unresolved.

Indications of Interest

[0200] The Securities Act allows the publication of solicitations of interest durinig the
waiting period, as long as they are accompanied or preceded by a red herring prospectus. An
indication-of-interest can be posted on a web site and accepted electronically. Participants in the
system are not required to access the red herring prospectus before accessing, downloading, and/or

printing any electronic form for indications of interest. However, the Issuer Group and/or
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27. The method of claim 13, wherein the display information further comprises information to direct the

graphical user interface to display a calculator. 28. The method of claim 13, wherein the display
information further comprises information to direct the graphical user interface to display a '
representation of there being accepted reservations that exceed the number of available units. 29.

The method of claim 13, wherein the display infoiillation further comprises information to direct the
graphical user interface to display a representation of a spread in the prices associated with each
reservaliRlementsrs, THgBtAREHIE O FRIBRAIME (PHETEIF FETERSH Ry MIBHHRE R M ER LS Bes
JinformatipRetaidifasct thengrapijcatdisgraftentacs th.isplayer ehtedeniatongf, sbargesdmprices of the
reservatiocrgs over time. 31, Th_elng%tpad if)fa laim _3,twg15 r?gﬁtheS tg{i{]s%[da énformaéivog further
comprisBE s A8 SR TS i S LGP AICAT TEEY M EE EES To displdy an jdenthcaton of the potential
purchasseiiddfrat least epeobfithefilstrseqonshetiid caerhenodifieteratenctiiblisery of tB2refhe method of
claim 1%mw%e%%ﬁgiﬂg&%%%'@xeuaf@mtf&@ M&EL%?@m&rg&&%tﬂat%m@gqrps&iqisﬁgﬁ{ {hesgrappical user

interface to a representation of a projected set of reservations. The method of claim
13, wheplitiprécepista Rt Qb i B Fapashttbm SHHE B RsGHie SBFgR et ry-based
scenariQgysent. 34. The method of claim 1, wherein the method is carried out as a simulation. 35.
The method of claim 13, wherein the display infotmation further comprises information to direct the

graphical user ipfgrface fodisplay dulinie.Aisnlays e dayeg difiereeleharmalsrsycs.
Securities law using the system (accompanied or preceded by a prospectus which meets the
requirements of the Secutities Act at the date of such communication) can solicit from the recipient
“of the communication an offer to buy the security or can request the recipient to indicate on an
enclosed or attached coupon or ¢ard, or by some other manner, whether he might be interested in the

security, if the communication contains substantially the following statement or its equivalent:

Reservation Rights are not securities. The placement of a request for a Reservation
Right is a non-binding reflection of interest in an anticipated offering of securities that has
its own mandatory documentation and disclosures (pursuant to the Securities Act) prior to

the effectiveness of an offer, offer for sale, and/or sales of registered securities.

No offer to buy the securities can be accepted, and no part of the purchase price can
be received, until the registration statement has become cffective, and any such offer can be
withdrawn or revoked, without obligation or commitment of any kind, at any time prior to
notice of its acceptance given after the effective date. An indication of interest in response to

this advertisement will invelve no obligation or commitment of any kind.

Reservation Rights versus Seéurities
[0202] The term “investment contract” is undefined by the by the Securities Act. However,

certain U.S. state security Blue Sky laws pre-existing the U.S. Federal Securities Acts have

generated interpretations where form was less important than substance, thus the focus on economic

reality. An investment contract has been interpreted as a contract or scheme for the placing of
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36. The method of claim 13, wherein the display information further comprises information to direct the

graphical user interface to display split screens for units having different characteristics. 37. The
method of claim 13, wherein the display information further comprises information to direct the
graphical user interface to display a tabbed screen for units having different characteristics. 38.

The method of claim 1, further comprising the step of transmitting an eighth set of one or more signals,
at any point in time, that direct a graphical user interface of a computerfsty tem receiving the eighth
signal toBRBagiHrGFRAHLR S167EY I HHEYHISBASE T Sy T HATREMDY GBI IBRERein the
computek sysientidavivichlidreleighthisetiofoanemisnmakesighajsstrantshitec tidfisstaedrymore

computerst of one qr more o[ the _follpwinrg: tge is%%uer and one or more agents of the issuer. 40.
n&ares?s 1]n e ¥SE% 2558(s DI & COMMOIL elerpide. ) L
The method of cIaim , further comprising, prior to'step (c), the steps of: receiving, at the one or

more processors, a eighth set of one or more signals from the first potential contract rights purchaser
comprising infoithetiontns Qe R TEsHRy {4 COnEr S HGhts ‘Bﬁ%ﬁﬁ&?@l‘? %hae 2 registering
the first poientialeonigactighisfaurabases a5 anmabihiiizey) naatdsseshon thiseightiset of one or
more Siopals.e... e methad el huther comprising priorlotep(al e siepsof.
receiving a the 6ne or more processors A ninth Set of one or more sighals from the secon potential
contract eigkitapurthasericnmpelging hefelipiatible dssosiambofitetieod deopidspotentialcontract rights
purchaser; and registering the second potential contract rights purchaser as an authorized user
based onglae-mipth set of one or more signals.

[0204] However, in some cases, Implementers might choose to offer optioné or warrants
instead of Reservation Rights. This creates gray areas wherein the timing and the manner of use of
the warrant embodiment might place certain responsibilities on members of the Issuer Group, which
they should take heed.

[0205] In an alternative embodiment, non-binding, future date warrants can be used in
place of Reservation Rights. For relevant pertions of the Securities Act to become operative, there
must be a sale or offer of a security. The law defines the term sale to include every contract of sale
or disposition of a security for value. However, 2 warrant or right to subscribe to a security is itself
a security by the express terms of the law. The fact that a restricted stock is non-tfransferable might
not in and of itself remove it from this category. Nevertheless, a warrant, option, or right to
subscribe need not be registered unless it is offered to be disposed of for value. As a matter of
defining the exercise date of a warrant, if immediately exercisable, it might constitute an offer to
sell the security called for in the warrant, thus making the registration requirements applicable to
that security. Thus, in the ordinary rights offering in which transferable warrants are issued to
sharcholders or potential investors without any consideration, the warrants themselves need not be,
registered. Nonetheless, in this embodiment the exercise of the warrants reserved though the

building of the Bidstream would in fact not occur until after the registration becomes effective, and

particular care should be taken by the underwriter syndicate and broker-dealers to disclose this fact.
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42. The method of claim 1, further comprising, prior to step (k), the steps of: receiving at the one or
more processors a tenth set of one or more signals from the third potential contract rights purchaser
comprising inforrnation associated with the third potential contract rights purchaser; and  registering
the third potential contract rights purchaser as an authorized user based on the tenth set of one or
more signals. 43. The method of claim 1, further comprising the step of accepting, at the one or
more processors, signals from the first potential contract rights purchaser based on a predetermined

set of suitabilit028gLirémrerths creatiqn offfhe BidsEsends elasad tTePBaPEBhiSTR G Hid MBSt accepting,

at the ong Of [ROr&PIIEESSYSHIgnals:Hiam the:sesanthpatentishoaniractiighis. purghaserbased on a
predetermined set of suitability requirement im 1, further comprising the

: 45, The t‘r{]od of clajm 1
step of SEESMERARIHE BB Wé?é’ﬁ?&@égs%‘&‘f@&ﬁ‘éﬁé”ﬁm RERTFE SRS YoFftPEE rights
purchasefrhasedania predeterainedisetdfistitabiliTyis egtiteadgntdd comdBnEhepmethatingf claim 1,
wherein the second set of one or more signals js,received from r mputers of one or more
o1 the 1ol G, e L BT BO AR b s eregen e e e Sy B,
potentiaktetitratt ¢sigivtstpurchaser. 47. The method of claim 1, wherein the third set of one or
more signals is transmitted to one or more computers of one or more of the following: one or more of

the potential comitagt righisoRuEchaseEmRNoRE RE Marakgentsiotonetaerpiate. dishepeatential

contract rights purchasers. 48. The method.of clai f'L wherein tihe fourtp t of one or more
. : r?e ganf 1s fiself a seountg securities law needs €4 be (ake %R 0 Cﬁo .1 r—ﬁactua .
signals iV oM ong of More bmputers of one or more of the following: the second potential

contractitigihtapightyasens vamswnand tim ererdtyerbicbithe shé bo vuchotadstinr somralenighis gurchasers.
49. The method of claim: & whersin 408, STHSRLEknE-akRere, SigNAls isaRsmitiest 1 one or more

computers of one or more of the following: one or more of the potential contract ri?hts purchasers; and

one or nidrdaageAfaeY srEGH R reckh mepbrishdhen mishitigres blrtHasdrecouslys Forhg method of

claim 1, wheraintheskthssiatenecimataisignals dsiiecaivad aooneonaiaeaamm4iers of one or

more of the following: the thjrd potential contract rights purchasers; and one qr more agents of the third
pot enti aF%Bf‘?fr%Fﬁb?ﬁf gy ?gf_gnng %mﬁatlons zg"lt}i i egraE(m Issiies that v&ry,%ase(? upongt%s .

SRR

aggregate size of the offering within a given timeframe and any material changes to the charter

amendment in the state of incorporation to avoid delays.

[0208] Neither the existence of exercisable warrants or converlible securities, nor the
approaching expiration date of such securities alone, would cause the issuer to be deemed in
distribution. However, a distribution could be present if special selling efforts, such as the
solicitation to exercise the warrants or the payment of a soliciting dealer’s fes, are used to encourage

the exercise of the securities.

[0209] Here again, the present system can be used to deliver, and confirm delivery of,
compiiant documents. This aspect of this embodiment saves members of the Issuer Group time,
money, and effort in meeting delivery requirements, and can also assist in tracking and initiating |
manual processes that inctude delivery of required documents to persons who chose the mails
(rather than electronic delivery) as their chosen method of receipt of offering-related materials.
These efficient processes of completing the statutory prospectus delivery process then allow the

underwriting syndicate and broker-dealers to e-mail or mail confirmation of the sale and/or make
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51. The method of claim I, wherein the seventh set of one or more signals is transmitted to one or
more computers of one or more of the following: one or more of the potential contract rights
purchasers; and one or more agents of one or more of the potential contract rights purchasers. 52.
The method of claim I, wherein the first reservation comprises all of the units of the first group. 53.
The method of claim 1, wherein the first reservation comprises less than all of the units of the first

group. . . 54. The method of claim 1, wherein the seﬁlond reselr.vatiot comprises all of til;f units of the
second GHEERY, of the 8 Es A ARTERIF & ST SR HORa i 1R SUSARO Y Fe S8 PR S ER FYIEEs 'ss than all
of the uniaofthe sesamttgeud. brokebBeildre tinetiothof taietiywhereis e dhindsreBereation

comprises all of the units of the third.group. . .57, T . Tsa in.the third
reservact?gnﬁég(ri?\ep%?géJé] S ?ﬁea%ogﬂeoffg'ﬁgg%eﬁg%ﬁﬁ%e% ?r‘rdggs }(Q)ﬁ%ﬁ&%ﬁg@%@?ﬁgﬁ%@ of claim |
whereineherconditiGhiseripipliomefionprevase intied aipreyision BorpHevnehiolesfdcrimg 1,

wherein fhe condition is;the &xpikalien.f 4segopg-Ricdeiermined iMGeing 8QuTigsmsihod of claim 1,

wherein the condition is no more reservation requests are received from the potential contract rights
purch aé%iﬁﬁeé“ﬁ-rég%?ﬁg?ﬁéa %tiﬁaeéf)ﬁ?ﬁé‘} extended period of time, the prospectus can be kept

current under the requirements of law, another manner in which the system <an assist the

underwriter syndicate in its delivery obligations in an efficient and cost-effe:ctive manner.

[0210] An Implementer can use an alternative embodiment to oper-ate the syst'em to aryive
at optimized pricing and achieve fair and equitable allocations, by conditioreally selling new
issuance securities in the short window between. the effective date and the 1 5-day deadline fora
final prospectus, subject to confinmation only after the requirements of a prospectus or its

equivalent, have been met. See below.

[0211] In this embodiment, the operation of the system reflects many aspects of a true
auction, albeit with superior transparency and feedback to the bidder, superior price-building access,
competition, efficiency and optimization of final priéing; superior methods for fair, equitable, and
widespread allocation of the new issuance; and superior methods for assistimg the underwriter
syndicate in meeting their disclosure obligations, and tracking and confirming the meeting of their

obligation for delivery of offering materials in compliance with SEC regulations.

[0212] Tt is also conceivable that some Issner Groups might, for strategic and Hability
reasons, chose the operate the system in two stages: 1) to operate one embordiment during the
waiting period in conjunction with a red herring prospectus (and required/a ssociated legends on the
system displays) to establish price/demand elasticity and establish a fair an< equitable baseline
starting price (or price range) for the benefit of the issuer; and 2) to run another embodiment of the
system again in the post-effeciive period, in conjunction with a compliant porospectus and in
combination with additional selling literature and other allowed informatiom distribution (e.g. Iin}(s

to industry analyst reports, electronic roadshow distribution, etc.) to optimize and determine any
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61. The method of claim I, wherein the condition is receipt at the one or more processors of a eighth
set of one or more signals from the issuer indicating the offering should be terminated. 62. The
method of claim I, wherein the first group of units in the contract rights offering comprise a first specific
guantity of units of a first type of contract rights at one or more first specific prices. 63. The method
of claim 1, wherein the first group of units in the contract rights offering comprises a first specific

guantity of units of a first type of contract rights at one or more fir cific prices and a second
specific BERATH S RIHRBSHHE TR P8 ﬁ%&)ﬁﬂ%&?%ﬁ%ﬁtﬁ%nﬂé ‘§-ﬁﬁ$§%%%@&ﬁ8?3§%%?&°ﬁ?ices.

64. The snethodded-elainuild wiaesain the first group of units in the contract rights offering comprises a
first specific quantity of units of a first type of contract rights at one or more first specific prices and a

se_cond wgﬁg&q&gp@g%g&Lérﬂﬁspggﬁ,ﬁ&pnd type of contract rights at one or more second specific

prices. = 65. The method of claim 1, wherein the second group, of units in the contract rights offering

comprises a firkdbcificdgiramini et st bred sl pe vre ﬂ?%%ﬁ@rgpm%?rﬁ?&re st specific
prices. legabfrihg Methadoaiicipisnds swhergingthe secane goaupioktmitidndheneesyraetnights offering

comprises a first specific quantity of units of a first type of contract rights at one or more first specific
prices aﬁa ?@%égr%)%?@pa&%%‘ﬁu%ﬂ’fok U r%%rtosf%%%f?roé? %eﬁ%eg rgélﬁ 358???8“3 Eaniccl;)lans’(‘ec3 %?r ‘more second
specific priges: or ot iThemeethed tof claitekdihdrsimntheisedetidrghoupy oftemitssidetivadenntract rights
offering B{’é&‘cﬂﬂﬁﬁﬁt@ firshsResific SuRDHRQf NS afafist ipe.al oniackighis &t @oe or more first

- specific prices and a second specific quantity of units of a second type of contract rights at one or
more seBBHECERREHESRERE 2 collggionf JAEHEER SropisPUia WHEF BT the TP otis: SRIFYin the

contract iights:aferingteamarisres dilirslospacifieasamntisseduinis (@f & fiistiyperaicionteaendights at one
or more firstfsgeeciéirc é)rices. 69tf he metr%?eds %fecl im 1. wherein the third group of units in the
it A il

contract YT BIfHHG REMRBF SLE s CE5RE SRR

rst’sp Eiic guantityof units of a first type of contract rights at one

or more first specific prices and a second specific quantity of units of the first type of contract rights at
one or more seédntl Sm%ﬁeggr_nbodmeﬂts might be considered by some as a special selling

effort/method. This is another reason for pre-filing disclosure of the plan of distribution, using the
systemn and in coordination with the SEC staff, on the acceptability of the implementation of the
anticipated embodiments and its description in registration statement documents and prospectuses

(or their equivalents).

[0215] Those Issuer Groups introducing embodiments of the system might be generally

advized to seek communications with the SEC to obtain a No-action [etter.

Anti-trust & Liability Considerations

[0216] Another advantage to the underwriter in using the present system is that the price
and the allocation distribution is principally not set by the underwriter syndicate, but by the public
jtself--mitigating or eliminating any liability that could be derived by allegations of monopoly-
driven or collusive price fixing, and the varieties of allegation of allocations abuses that are driving
an increasing number of lawsuits. This assumes that the underwriter syndicate is not abusing the
system itself by withholding an inordinate amount of the total offering through implementation of

the embodiment that allows for significant set-asides (whether disclosed or not).
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70. The method of claim 1, wherein the third group of units in the contract rights offering comprises'a
first specific quantity of units of a first type of contract rights at one or more first specific prices and a
second specific quantity of units of a second type of contract rights at one or more second specific

prices. 71. The method of claim 1, further comprising, prior to step (p), the step of:
transmitting, from the one or more processors, a eighth set one or more signals that indicate to the first
potential contract rights purchaser information relating to the status of the first reservation. 72. The

method of claifP7H lwheRiErfi gt ket oher Rrhata s IIE R et ea pemditany. 73,
The methad-ef glaie infurhertemprisingdpriypiacsiad (p)ftestepiofand tHeansmidtingitiom the one
Oor more Rrocessors, inth set one qgr more signals that. indicate to the second potential contract rights
- purchasétih ‘f%ﬁt?é%ﬁeﬁ‘ﬁ%@s%afﬁ%%g uglé?t{%% Sgél?:eo%% geeggrlt\%?%in{tyﬁ?? ﬁlgenggﬁﬁ%d of claim 73,
wherein théaintieseindicerent brksignalksds transmitted periodically. 75.The method of claim 1, further
comprising, prior to step (p), the step of: transmitting, from the one or more processors, a tenth set

one or more signalg thatingdigate e thedhird Peteatiateoatiact fighispuithasesiafarmatienrelating to
the Statucs)pggg Sirfhai{grlzfa%?er,v a?ﬁt .oer(]]hitable pricing and opportunity for ownership to the general, long-term
investing public. Arguably, wider distribution of smaller allotments would also resuit i lower
after-market volatility (assuming that the system is efficient in pricing optimization). Ideally, the
after-market price might move fittle or not at all, to the relief of the issuing entity. Over a longer
period of time, wider distribution of smaller allotments would also diminish volatility because
moves raade by individual investors for their own personal or portfolio needs would have less
impact or influence on volatility than institu_tional investors, who might sell large blocks for purely
exogenous and spurious factors having nothing to do with the issuer itself. Lower volatility would

also benefit the issuer in that management could concentrate on building long-term shareholder

value, instead of after-market price maintenance efforts.

[0219] Although this disclosure describes in detail certain embodiments, and has provided
numerous illustrative examples, it is also the case that certain variations, combinations, and
modifications are also within the scope of the System, including but not limited to: (1) derivatives
and derivative works of the systenz; (2) additional embodiments using one or more components of
the system; and (3) application of the system techniques, methods, and methodologies to
applications beyond the securities industry and its related affiliated and associated industries and
businesses. This description is illustrative, not limiting; further modifications will be apparent in

Hgm of this disclosure and are intended to fall within the scope of the appended claims.
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76.The method of claim 75, wherein the tenth set of one or more signals is transmitted periodically.
77.The method of claim 1, further comprising the step of: (r)allocating the units of the contract rights
offering based on reservations in t le order book. 78.The method of claim 77, wherein the step of
allocating is based on one or more of the following: the quantity of units; the price; and the value of
each reservation. 79.The method of claim 1, further comprising the steps of: (r) determining if one
or more of the first and second reservations comprise a total quantity of units in excess of a
predeterniihedd Mifinber; and (s) allocating units among one or more of the first and second
reservations. 80.The method of claim 79, wherein the step of allocating further comprises the step of

1. A computer-implemented method for generating an order book of reservations for
potential contract rights purchasers in a set of contract rights to be offered by an issuer, comprising
the steps of:

(a) storing, on one or more computer readable media that are operatively coupled to one or
more processors, a database comprising information relating to a plurality of units of a contract
rights offering of one or more types at one or more prices that are available for reservation, wherein
each of the units of the contract rights offering is intended to be offered as -contract rights for later
sale to the potential contract rights purchasers;

{(b) transmitting, from the one or more processors which are operatively connected to one or
more communication devices, a first set of one or more signals to at least a first plurality of the
potential contract rights purchasers that identify the status of the plurality of units of the contract
rights offering, wherein the status comprises an identification of units of the contract rights offering
at each type and each price that are available;

(c) receiving, at the one or more processors, a second set of one or more signals that indicate
arequest by a first potential contract rights purchaser to reserve a first group of one or more of the
units of the contract rights offering;

(d) determining, at the one or more processors, using the second set of one or more signals, a
first reservation comprising units within the first group that are available for reservation;

(e) updating the database on the one or more computer readable media to reflect the first
reservation;

(f) transmitting, from the one or more processors, a third set of one or more signals to at
least a second plurality of potential contract rights purchasers that identify at least the following:

(i) units within the plurality of units of the contract rights offering that are available
for request for reservation, and

(ii) the first reservation as being reserved;

(g) receiving, at the one or more processors, a fourth set of one or more signals that indicate
a request by a second potential contract rights purchaser to reserve a second group of one or more
units of the contract rights offering;
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providing additional units within the contract rights offering. 81.The method of claim 79, wherein the
step of allocating further comprises the step of canceling at least part of a reservation. 82.The method
of claim 1, further comprising the step of setting the price for each unit in the order book at the price of
its corresponding reservation. 83.The method of claim 77, further comprising the step of setting the
price for each unit in the order book at the price of its contsponding reservation. 84.The method of

claim 77, wherein all units of the contract rights offering are set at a single price. 85.The method of
claim 77, Where@‘)t#gtgfﬁﬁfﬁ”ﬁri%t rAf18aSt ¥6Me of ésuﬁﬁ&%%i&%ffsﬁ‘r‘é Yﬁaﬁf thé e 6raF18ast one

of the res&sisbisservation comprising units within the second group that are available for reservation;

(i) updating the database on the one or more computer readable media to reflect the second
reservation;

(j) transmitting, from the one or more processors, a fifth set of one or more signals to at least
a third plurality of potential contract rights purchasers that identify at least the following:

(i) units within the plurality of units of the contract rights offering that are available
for request for reservation,

(i1) the first reservation as being reserved, and
(iii) the second reservation as being reserved;

(k) receiving, at the one or more processors, a sixth set one or more signals that indicate a
request by a third potential contract rights purchaser to reserve a third group of one or more units of
the contract rights offering;

(1) determining, at the one or more processors, using the sixth set of one or more signals, a
third reservation comprising units within the third group that are available for reservation;

(m) modifying at least one of the first reservation and the second reservation to remove at
least some of the units in the modified reservation;

{(n) updating the database on the one or more computer readable media to reflect the third
reservation and the modification of at least one of the first reservation and the second reservation;

{0} transmitting, from the one or more processors, a seventh set of one or more signals to at
least a fourth plurality of potential contract rights purchasers that identify at least the following;

(1) units within the plurality of units of the contract rights offering that are available
for request for reservation,

(i) the status of the first reservation,
(1ii) the status of the second reservation, and

(1v) the third reservation as being reserved;

83



86.The method of claim 77, further comprising the step of pricing units at different prices to different
potential contract rights purchasers. 87.The method of claim 1, further comprising the step of setting
the price of the units as a function of aspects of all the reservations in the order book. 88. The
method of claim 87, wherein the function is based on an average of the prices of the reservations in
the order book. 89. The method of claim 87, wherein the function is based on adjusting the
average of the pri es to. sett terms 01; the contract rigi;hts_. ” 90.tT“he method of (%Iaim 9 hwth.areitr.lfthe
average is a welGhsd AUarAge PO 187 ORI RASH O SPEEN ™ R e COMSHSTh #HATSaR sfentty
rewardingSotBItAR Ot HEP BUIRHA Ss AL fed e Ss TUPTeb v AtiEhsale @ty in time.

92. The method of claim 91, wherein the reward comprises a favorable price. 93. The method of
claim 91, wherefSLtSEVERAH REATIFE QS AR hRiNBIAISEN SEXTSH 6 B stored on the database.

2. The method of claim 1, wherein in step (m) the modified first reservation includes at
least one unit as being reserved.

3 The method of claim 1, wherein in step (m) the first reservation is modified and the
modified first reservation includes no units as being reserved.

4 The method of claim 1, wherein in step (m) the first reservation is modified and the
method further comprises the step of transmitting, from the one or more processors, an eighth set
one or more signals that indicate to the first potential contract rights purchaser information relating
to the modified first reservation.

5. The method of claim 1, wherein in step (m) the second reservation is modified and
the modified second reservation comprises at least one unit as being reserved.

6. The method of claim 1, wherein in step (m) the second reservation is modified and
the modified second reservation comprises no units as being reserved.

7. The method of claim 1, wherein in the step (m) the second reservation is modified
and the method further comprises the step of transmitting, from the one or more processors, an
eighth set of one or more signals that indicate to the second potential contract rights purchaser
information relating to the modified second reservation.

8. The method of claim 1, wherein the number of the plurality of units of the contract
rights offering of one or more types at one or more prices that are available for reservation are
increased.

9. The method of claim 1, further comprising the step of transmitting an eighth set of

one or more signals to at least a fifth plurality of potential contract rights purchasers that identify
new units available for reservation that have been added to the plurality of units of the contract
rights offering.

10. The method of claim 1, wherein prior to the first reservation, there is a plurality of
reservations.
11. The method of claim 1, wherein between any two of the reservations, there is a

plurality of other reservations.
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94. The method of claim 91, wherein the reward comprises post-sale price support. 95. The
method of claim 1, further comprising the step of not accepting a request for reservation that fails to
meet a predetermined condition. 96. The method of claim 1, wherein a commission on
thelater-sale of the units is a function of the value of the units of the order book. 97. A
computer-implemented method for requesting one or more reservations for a set of contract rights to

be offered by an issuer for later sale. comprising the steps of: (a)transmitting, from ope or more |
orocessors wicltare cHEAIVE ErAElda 1 B CHINGIE Lo hETEI SEVEL AP SRS Gne
or more SR8 dF gt itsid MR ResE Biofiore servers relating to a contract rights offering,
wherein the contract rights offering comprises a plurality of units of one or mor_egges at one or more

prices that are alilabld 16mHedef atisiaimvhendigrein the firs sefcf oners tows Bemabs st seis
offering ivistendedasi peebiferd dhestiddnteaof nghty foriateigeale fivthotentigirtconiradayighispatchdsers,
and dire(ii afgranhlealsi @nénafrthe: typesah piteasiane ebtha nyites: gnpluralityaphidaits dsalailable

for reservatiqpiriR)ise aRiving R IDe R 6F IMOLSRINGSSANS IR AE. one or more communication
devices, a second set of one or more signals sent from the one or more servers at a first time that

identify the statugof theplurality b HaimP1 the raRiRH AR OferiRghiereih e SigiHsgomprises
an 'dent'flﬁ%%'ﬂaggn to direct the graphical user interface to display a historical representation of the quantity
of units in reservations made as a function of time.

15. The method of claim 13, wherein the display information further comprises
information to direct the graphical user interface to display for each reservation price along a first
axis and quantity along a second axis.

16.  The method of claim 15, wherein the display information further comprises
mformation to direct the graphical user interface to display along a third axis an additional aspect of
each reservation.

17. The method of claim 15, wherein the display information further comprises
information to direct the graphical user interface to display a plurality of axes, and the information
displayed in at least one axis changes.

18. The method of claim 13, wherein the display information further comprises
information to direct the graphical user interface to display a representation of a normalization
comprising at least two of the reservations.

19.  The method of claim 13, wherein the display information further comprises
information to direct the graphical user interface to display a representation of previous offerings of
similar units.

20.  The method of claim 13, wherein the display information further comprises
information to direct the graphical user interface to display a representation of reservations
exceeding a predetermined size.

21, The method of claim 13, wherein the display information further comprises
information to direct the graphical user interface to display a representation of the type of entity
associated with each reservation.
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() units of the contract rights offering for each type at each price that are available for reservation as of
the first time, including the type, price, and number of units available for reservation, and (i)
one or more sets of units of the contract rights offering that have been reserved as of the first time,
including the type, price, and number of units that have been reserved; (e)transmitting, from the one or
more processors via the one or more communication devices, a third set of one or more signals to the
one or more servers that indicate a request to reserve a first group of one or more of the units of the

contract rights offering; 'ANdTeRE AR RITAL the'BrEsBr ol S PRCRLLBRatAS IHEH & YPPRISES
communigdesndisvidesigdbihererphifabrec sslrceigrbirp ko frorastitatne Bebracervesscatia
second tithe fhiktideptifyatic; iterati(iy; unids: withisathves plurality units of the contract rights offering that
are yet available for request for reservation as of the second time, including the type, price, and
number of units Zailabléeamethod of clafii) dhendremorésetsdhvinitent thercamtractirightpbiferimgithat
have beemfasaived livaludipgEhadypanRiicagandormier Bf ihis.resenved asiafdhr5Raa8MA INRao

wherein the eRg GLIA gg&g&q&ﬁg@gy&gg&been reserved include at least a first set of units within
the first group that were available for reservation. 98.The method of claim 97, further comprising the

step of receivingat the-ANELMAreRIFELISOFHYRING CORPUNAAHANLEGY G MR Sehalane.er

more Slgqg!g,&%%toff%g EQ&%H%&%}EQ}%E%{?&%&%@%@ 5@%2 g'srgreisthgae%ggtrég.fgésed on information relating

to the second potential contract rights purchaser.

25. The method of claim 13, wherein the display information sent to the graphical user
interface of the third potential contract rights purchaser is generated based on information relating to
the third potential contract rights purchaser.

26. The method of claim 13,wherein the display information further comprises
information to direct the graphical user interface to display additional information with at least one
of the modified reservations.

27.  The method of claim 13, wherein the display information further comprises
information to direct the graphical user interface to display a calculator,

28. The method of claim 13, wherein the display information further comprises
information to direct the graphical user interface to display a representation of there being accepted
reservations that exceed the number of available units.

29.  The method of claum 13, wherein the display information further comprises
information to direct the graphical user interface to display a representation of a spread in the prices
associated with each reservation.

30.  The method of claim 13, wherein the display information further comprises
information to direct the graphical user interface to display a representation of changes in prices of
the reservations over time,

31, The method of claim 13, wherein the display information further comprises
information to direct the graphical user interface to display an identification of the potential
purchaser of at least one of the first, second, third, and modified reservations.

86



(1) units within the plurality units of the contract rights offering that are yet still available for request for
reservation as of the third time, including the type, price, and number of units available, and (i)
the one or more sets of units that have been reserved, including the type, price, and number of units
reserved as of the third time, wherein the one or more sets of units that have been reserved include at
least the first set of units within the first group, and a second set of units. 99.The method of claim 97,
wherein the first set of units comprises all of the units of the first group. .  100. The method of claim

97, wherein the fifst sef Bf Gt o 5HEs =W hRET A O R AHRE PR BoisemPrises o1, A
computer&{psaaioarieaitresting Barhiiahises reseaestio s Irn SEmsewsitran dighsasBedsrbadd by
an issuerrfsetatepsale comprising: one or more communications devices; one or more processors
operatively connected to the one or more communication devices; and one or more computer
readable media BperatiVietyneshoed ofedaionths, erieminote pepcesstrsanddading stpredibareont the
computerdnstrietiongiaicohBoyingoed taensieps of:

34, The method of claim 1, wherein the method is carried out as a simulation.

35.  The method of claim 13, wherein the display information further comprises
information to direct the graphical user interface to display multiple displays for units having
different characteristics.

36.  Themethod of claim 13, wherein the display information further comprises
information to direct the graphical user interface to display split screens for units having different
characteristics.

37.  The method of claim 13, wherein the display information further comprises
information to direct the graphical user interface to display a tabbed screen for units having different
characteristics.

38.  The method of claim 1, further comprising the step of transmitting an eighth set of
one or more signals, at any point in time, that direct a graphical user interface of a computer system
receiving the eighth signal to display information stored in the database.

39.  The method of claim 38, wherein the computer system to which the eighth set of one
or more signals is transmitted to i1s one or more computers of one or more of the following: the
issuer, and one or more agents of the issuer.

40, The method of claim 1, further comprising, prior to step (c), the steps of;

receiving, at the one or more processors, a eighth set of one or more signals from the first
potential contract rights purchaser comprising information assoctated with the first potential
contract rights purchaser; and

registering the first potential contract rights purchaser as an authorized user based on the
eighth set of one or more signals.

41, The method of claim 1, further comprising, prior to step (g), the steps of:

receiving at the one or more processors a ninth set of one or more signals from the second
potential contract rights purchaser comprising information associated with the second potential
contract rights purchaser; and
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(a)transmitting, from the one or more processors via the one or more communication devices, a first
set of one or more signals to request infoiillation from one or more servers relating to a contract rights
offering, wherein the contract rights offering comprises a plurality of units of one or more types at one
or more prices that are available for reservation, wherein (i) each of the units of the contract
rights offering is intended to be offered as contract rights for later sale to potential contract rights

purchasers,and . . (ii) for at least one of the types at at least one of the prices, a plurality of units
5 available for rESRH RIS eSO Rl thE BB e B LRSS iA RS 45 i nBecd on the

communiBEHBA&Yiers 0RO HEBE of one or more signals sent from the one or more servers at a

first time that ideptifies the ﬁ}%g&t&g&“@é&?{&{ gg&@g&“}g thrt%_cétl%i@m ’ g{ge{ﬂagg ygherein the

status comprises an identification of i) units of the cOntract rights offering for each type at
each price that arecavaigadlthéormesematiopraseshine firsthtisneo fncleding arestgpds price Gndbagmber of
units avaibabietfersesevatigins angchaser corlifrBig: dfforaretisetsebeinits! ofitheheaniragrghis offering
that havepagndigsaisdanafihadirst time, including the type, price and number of units that have
been reserved; (c) transmitting, from the one or more processors via the one or more
communication Ssjftesns thiitdisépefobel soniod SrinarRIshiEoHeBEpbre zshyers iisadinditite a
request tocrebepre ofikstigroup ogoale. or more of the units of the contract rights offering; and (d)

receiving at the gge orﬁ‘ore t{%clg)%%ges rs via the one or more c mmunicfation devices, a fourth set of
n

. m Of ¢ciaim rther comprising the s Q Cceptl .1he one or more
one or more sig Is se ‘f’rom oné or moreée Serverspa a secon |meat(hapldlegmalfles:

processors, signals from the first potential contract rights purchaser based on a predetermined set of
suitability requirements.

44, The method of claim 1, further comprising the step of accepting, at the one or more
processors, signals from the second potential contract rights purchaser based on a predetermined set
of suitability requirements.

45. The method of claim 1, further comprising the step of accepting, at the one or more
processors, signals from the third potential contract rights purchaser based on a predetermined set of
suitability requirements.

46, The method of claim 1, wherein the second set of one or more signals 1s received
from one or more computers of one or more of the following: the first potential contract rights
purchaser; and one or more agents of the first potential contract rights purchaser.

47, The method of claim 1, wherein the third set of one or more signals is transmitted to
one or more computers of one or more of the following: one or more of the potential contract rights
purchasers; and one or more agents of one or more of the potential contract rights purchasers.

48.  The method of claim 1, wherein the fourth set of one or more signals is received
from one or more computers of one or more of the following: the second potential contract rights
purchasers; and one or more agents of the second potential contract rights purchasers.

49,  The method of claim 1, wherein the fifth set of one or more signals is transmitted to
one or more computers of one or more of the following: one or more of the potential contract rights
purchasers; and one or more agents of one or more of the potential contract rights purchasers.

50. The method of claim 1, wherein the sixth set of one or more signals is received from
one or more computers of one or more of the following: the third potential contract rights
purchasers; and one or more agents of the third potential contract rights purchasers.
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U)units within the plurality units of the contract rights offering that are yet available for request for
reservation as of the second time, including the type, price and number of units available, and (ii)one
or more sets of units of the contract rights offering that have been reserved, including the type, price
and number of units reserved as of the second time, wherein the one or more sets of units that have
been reserved include at least a first set of units within the first group that were available for
reservation. 102. The sy E}}ﬁ ?é claim whe in the instructions are stored org the one aor ore

computer readaBle medi’f 8@% SP YRR SEOR MDA RIERGFE GLRnakds transiyge
method ofochaifry @%W%@réﬁ%&@?ﬂfﬁ&fﬁ’l@rf@ﬂ%% PHSEOTEWRISE Biraisatirb ROV br more
contractsrights podhFvesmethodcofr otmmsageamd)9@'m\ﬁmrmmth’éth@pwﬂtwélmghwmg}ftswa)dds

105. The methog f claj 104 g%cre{;e in. thq q}vggrsm%r%é:%{ 8";-00“}% ‘o 5”8?% ! 51 f og rgr;cl?trgls 1

and 97, wherein'the con ntract Tights are: or services e meth aims whereln
the contreﬁ‘fﬁﬁ&lr?@%ts are used to hedge risk.

53,  The method of claim 1, wherein the first reservation comprises less than all of the
units of the first group.

54.  The method of claim 1, wherein the second reservation comprises all of the units of
the second group.

55. The method of claim 1, wherein the second reservation comprises less than all of the
units of the second group.

56. The method of claim 1, wherein the third reservation comprises all of the units of the
third group.
57.  The method of claim 1, wherein the third reservation comprises less than all of the

units of the third group.

58. The method of claim 1, wherein the condition is the expiration of a predetermined
time.

59.  The method of claim 1, wherein the condition is the expiration of a second
predetermined time.

60. The method of claim 1, wherein the condition is no more reservation requests are
received from the potential contract rights purchasers for a predetermined period of time.

61.  The method of claim 1, wherein the condition is receipt at the one or more processors
of a eighth set of one or more signals from the issuer indicating the offering should be terminated.

62.  The method of claim 1, wherein the first group of units in the contract rights offering
comprise a first specific quantity of units of a first type of contract rights at one or more first
specific prices.

63.  The method of claim 1, wherein the first group of units in the contract rights offering
comprises a first specific quantity of units of a first type of contract rights at one or more first
specific prices and a second specific quantity of units of the first type of contract rights at one or
more second specific prices.

64. The method of claim 1, wherein the first group of units in the contract rights offering
comprises a first specific quantity of units of a first type of contract rights at one or more first
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108. The method of claim 107, wherein the method used to hedge risk is insurance. 109. The
method of claims 1 and 97, wherein the contractual rights are to real property. 110. The method of
claims 1 and 97, wherein the contractual rights are to used property. lll. The method of claims 1
and 97, wherein the contractual rights are to intellectual property. 112. The method of claims 1
and 97, wherein the one or more types comprise contractual rights of a series. 113. The method of

claims 1 and 97, wherein the one or more types.comprise contractual rights having the same maturity.
114, The RRSHELPBRERARG ST S NEHE TP SHe B - 088 BATh ShS8 KB HEA PHOPRS"
having thB'e&miecpResPecifiiciicefhe method of claims 1 and 97, wherein the one or more types
comprise contragg rights available o issevalinngy apiessiarmingd cantas HohisRuLehase class.
116. The Fthod of claim 1115, ¥vhere the rL])r.?del;elmlnegl nﬁletsgor cl%ss comprises one or more
. . . QFICTIE cOMPIISEs d IS8T SPCCLic qual 1 VAY units of a frs ype o conlrac 11ghts at one or more
institution mvésf%rs. .

rst spectiic prices..

60. The method of claim 1, wherein the second group of units in the contract rights
offering comprises a first specific quantity of units of a first type of contract rights at one or more
first specific prices and a second specific quantity of units of the first type of contract rights at one
or more second specific prices.

67.  The method of claim 1, wherein the second group of units in the contract rights
offering comprises a first specific quantity of units of a first type of contract rights at one or more
first specific prices and a second specitic quantity of units of a second type of contract rights at one
or more second specific prices.

68.  The method of claim 1, wherein the third group of units in the contract rights
offering comprises a first specific quantity of units of a first type of contract rights at one or more
first specific prices.

69.  The method of claim 1, wherein the third group of units in the contract rights
offering comprises a first specific quantity of units of a first type of contract rights at one or more
first specific prices and a second specific quantity of units of the first type of contract rights at one
or more second specific prices.

70.  The method of claim 1, wherein the third group of units in the contract rights
offering comprises a first specific quantity of units of a first type of contract rights at one or more
first specific prices and a second specific quantity of units of a second type of contract rights at one
or more second specific prices.

71, The method of claim 1, further comprising, prior to step (p), the step of:

transmitting, from the one or more processors, a eighth set one or more signals that indicate
to the first potential contract rights purchaser information relating to the status of the first
reservation.

72, The method of claim 71, wherein the eighth set of one or more signals is transmitted
periodically.

73.  The method of claim 1, further comprising, prior to step (p), the step of;

transmitting, from the one or more processors, a ninth set one or more signals that indicate to
the second potential contract rights purchaser information relating to the status of the second
reservation.
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117. The method of claim 115, wherein the predetermined investor class comprises one or more retalil
investors. 118. The method of claim 115, wherein the contract rights for the predetermined
investor class have a predetermined price. 119. The method of claim 115, wherein the number of
units of contract rights for the predetermined investor class is fixed. 120. The method of claim
115, wherein the contract rights for the predetermined investor class have one or more prices

calculated basegfn thﬂ:})riceﬁagf other reservations ortside the prgdetermined investor class.. q
121. The methodof clalms T8 2 1\iHEPein 2 YAFEERANE BHYE 76t tLGUR SIS FalR/AtH RENTUEE
122. The RAEE56HEY claims land 97, wherein the number of units of a particular type of the contract

rights offering availablerqt. %@g{é@gkaaﬁp&@ji&l@&e&%ﬁ%gr};%ngﬁﬁg}%Qw% of units of the

contract rights offering. 123. The method of claims land 97, wherein the reservations are
predetermined dsabeintfibinding the onk2t. b metissthot olints daich® Py wheeesigihls fhgandativadoare

predeterntineki@ispbeingahonindinghts putBasct hefonathno oflaldims lartQfsfekeithikErissnariima
single issuer. 126, The method, of claims | and 97, wherein the issuer comprises a plurality of

issuers. 127%The MheisH0f SbFaTam BPRReSATHE FEE0EPTE S BlsHesaRratieS Brasmtiiter.

periodically.
77. The method of claim 1, further comprising the step of:

(r) allocating the units of the contract rights offering based on reservations in the order
book.

78. The method of claim 77, wherein the step of allocating is based on one or more of
the following: the guantity of units; the price; and the value of each reservation.

79.  The method of ¢laim 1, further comprising the steps of:

{r) determining if one or more of the first and second reservations comprise a total quantity
of units in excess of a predetermined number; and

(s) allocating units among one or more of the first and second reservations.

80.  The method of claim 79, wherein the step of allocating further comprises the step of
providing additional units within the contract rights offering.

81. The method of claim 79, wherein the step of allocating further comprises the step of
canceling at least part of a reservation.

82.  The method of claim 1, further comprising the step of setting the price for each unit
in the order book at the price of its corresponding reservation.

83.  The methed of claim 77, further comprising the step of setting the price for each unit
in the order book at the price of its corresponding reservation.

84, The method of claim 77, wherein all units of the contract rights offering are set at a
single price.

85.  The method of claim 77, wherein the single price for at least some of the units is
different than the price of at least one of the reservations.

86.  The method of claim 77, further comprising the step of pricing units at different
prices to different potential contract rights purchasers.

87. The method of claim 1, further comprising the step of setting the price of the units as
a function of aspects of all the reservations in the order book.

91



128. The method of claim 127, wherein the representative is an underwriter.

88. The method of claim 87, wherein the function is based on an average of the prices of
the reservations in the order book.

&9, The method of claim 87, wherein the function is based on adjusting the average of
the prices to set terms of the contract rights.

90.  The method of claim: 89, wherein the average is a weighted average.

o1. The method of claim 1, further comprising the step of rewarding potential contract
rights purchasers whose requests for reservation are early in time,

92. The method of claim 91, wherein the reward comprises a favorable price.

93.  The method of claim 91, wherein the reward comprises an additional allocation of
the units.

94.  The method of claim 91, wherein the reward comprises post-sale price support.

95. The method of claim 1, further comprising the step of not accepting a request for
reservation that fails to meet a predetermined condition.

96. The method of claim 1, wherein a commission on the later-sale of the units is a
function of the value of the units of the order book.

97. A computer-implemented method for requesting one or more reservations for a set of
contract rights to be offered by an issuer for later sale comprising the steps of:

(a) transmitting, from one or more processors which are operatively connected to one or
more communication devices, a first set of one or more signals to request information from one or
more servers relating to a contract rights offering, wherein the contract rights offering comprises a
plurality of units of one or more types at one or more prices that are available for reservation,
wherein

(1) each of the units of the contract rights offering is intended to be offered as
contract rights for later sale to potential contract rights purchasers, and

(i) for at least one of the types at at least one of the prices, a plurality of units is
available for reservation;

(b} recetving, at the one or more processors via the one or more communication devices,
a second set of one or more signals sent from the one or more servers at a first time that identify the
status of the plurality of units of the contract rights offering, wherein the status comprises an
identification of:
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1) units of the contract rights offering for each type at each price that are
available for reservation as of the first time, including the type, price, and number of units available
for reservation, and

(i1} one or more sets of units of the contract rights offering that have been
reserved as of the first time, including the type, price, and number of units that have been reserved;

(c) transmitting, from the one or more processors via the one or more communication
devices, a third set of one or more signals to the one or more servers that indicate a request to
reserve a first group of one or more of the units of the contract rights offering; and

(d) receiving at the one or more processors via the one or more communication devices,
a fourth set of one or more signals sent from the one or more servers at a second time that identify:

(i) units within the plurality units of the contract rights offering that are yet
available for request for reservation as of the second time, including the type, price, and number of
units available, and

(11) one or more sets of units of the contract rights offering that have been
reserved, including the type, price, and number of units reserved as of the second time, wherein the
one or more sets of units that have been reserved include at least a first set of units within the first
group that were available for reservation.

98.  The method of claim 97, further comprising the step of receiving at the one or more
processors via the communication device, a fifth set of one or more signals sent from the one or
more servers at a third time that identify:

(1) units within the plurality units of the contract rights offering that are yet still
available for request for reservation as of the third time, including the type, price, and number of
units avatlable, and

(ii) the one or more sets of units that have been reserved, including the type,
price, and number of units reserved as of the third time, wherein the one or more sets of units that
have been reserved include at least the first set of units within the first group, and a second set of
units.

99.  The method of claim 97, wherein the first set of units comprises all of the units of the
first group.

100.  The method of claim 97, wherein the first set of units comprises less than all of the
units of the first group.
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101. A computer system for requesting one or more reservations for a set of confract
rights to be offered by an issuer for later sale comprising:

one or more communications devices;

one or more processors operatively connected to the one or more communication devices;
and

one or more computer readable media operatively connected fo the one or more processors
and having stored thereon computer instructions for carrying out the steps of:

{(a) transmitting, from the one or more processors via the one or more communication
devices, a first set of one or more signals to request information from one or more servers relating to
a contract rights offering, wherein the contract rights offering comprises a plurality of units of one
or more types at one or more prices that are available for reservation, wherein

(i) each of the units of the contract rights offering is intended to be offered as
contract rights for later sale to potential contract rights purchasers, and

(i1) for at least one of the types at at least one of the prices, a plurality of units is
available for reservation;

(b) receiving, at the one or more processors via the one or more communication devices,
a second set of one or more signals sent from the one or more servers at a first time that identifies
the status of the plurality of units of the contract rights offering, wherein the status comprises an
identification of:

(i) units of the contract rights offering for each type at each price that are
available for reservation as of the first time, including the type, price and number of units available
for reservation, and

{i1) one or more sets of units of the contract rights offering that have been
reserved as of the first time, including the type, price and number of units that have been reserved;

{c) transmitting, from the one or more processors via the one or more communication
devices, a third set of one or more signals to the one or more servers that indicate a reguest to
reserve a first group of one or more of the units of the contract rights offering; and

(d) receiving at the one or more processors via the one or more communication devices,
a fourth set of one or more signals sent from the one or more servers at a second time that identifies:
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(1) units within the plurality units of the contract rights offering that are yet
available for request for reservation as of the second time, including the type, price and number of
units available, and

(i)  one or more sets of units of the contract rights offering that have been
reserved, including the type, price and number of units reserved as of the second time, wherein the
one or more sets of units that have been reserved include at least a first set of units within the first
group that were available for reservation.

102.  The system of claim 101, wherein the instructions are stored on the one or more
computer readable media as data received via the one or more communication devices.

103, The method of claims 1 and 97, wherein the contractual rights comprise revenue
streams from one or more contracts.

104,  The method of claims 1 and 97, wherein the contractual rights are for goods.

105. The method of claim 104, wherein the goods are commodities.

106. The method of claims I and 97, wherein the contract rights are for services.

107.  The method of claims 1 and 97, wherein the contractual rights are used to hedge risk.

108.  The method of claim 107, wherein the method used to hedge risk 1s insurance.

109.  The method of claims 1 and 97, wherein the contractual rights are to real property.

[10. The method of claims 1 and 97, wherein the contractual rights are to used property,

111.  The method of claims 1 and 97, wherein the contractual rights are to intellectual
property.
112, The method of claims 1 and 97, wherein the one or more types comprise contractual

rights of a series.

[13.  The method of claims ! and 97, wherein the one or more types comprise contractual
rights having the same maturity.

114.  The method of claims | and 97, wherein the one or more types comprise contractual
rights having the same price.

115, The method of claims 1 and 97, wherein the one or more types comprise contract
rights available for reservation by a predetermined contract rights purchaser class.

[16. The method of claim 115, wherein the predetermined investor class comprises one or
more institutional investors.



117.  The method of claim 115, wherein the predetermined investor class comprises one or
more retail investors.

118. The method of claim 115, wherein the contract rights for the predetermined investor
class have a predetermined price.

119, The method of claim 115, wherein the number of units of contract rights for the
predetermined investor class is fixed.

120.  The method of claim 115, wherein the contract rights for the predetermined investor
class have one or more prices calculated based on the prices of other reservations outside the
predetermined investor class.

121.  The method of claims 1and 97, wherein a threshold price for requests for

reservations 1s set.

122, The method of claims land 97, wherein the number of units of a particular type of
the contract rights offering available at a particular price is limited to less units than the total
number of units of the contract rights - offering.

123.  The method of claims land 97, wherein the reservations are predetermined as being
binding.

124.  The method of claims land 97, wherein the reservations are predetermined as being
nonbinding.

125.  The method of claims land 97, wherein the issuer is a single issuer.
126.  The method of claims 1 and 97, wherein the issuer comprises a plurality of issuers.
127. The method of claims land 97, wherein the issuer is a representative of an issuer.

128. The method of claim 127, wherein the representative is an underwriter.
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