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(57) Abstract: A future cost of retirement index is used to quantify the present value of fu-
ture income. The future cost of retirement index provides a way for an investor to quantify
the present cost of funding a secure future income for retirement. Upon establishing a cost
of retirement index that quantifies a present value of future estimated investment returns, an
investment funds track the index. This permits an investor to accumulate funds that approx-
imate an amount needed to purchase, at a future time, a defined income stream for life. Be-
Y cause the future cost of retirement index fund is not itself an annuity, but is merely a tool
that can be used to acquire sufficient assets to purchase an annuity, a future cost of retire-
ment index fund facilitates retirement planning while also preserving asset liquidity.
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