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POSITIONS AT MARKET CLOSE

LONG 1000 fots at SHORT 1000 lots at

100,000 / lot 110 i §100,600/ lot 112
ACTIONS AFTER CLOSE
BUY bonds T+2 ; 130 SELL bonds T42 132
(with agreement to resell)—” {with agreement to rebuy) —
| CLOSE CLOSE
long fumres position 134 short famres position 136
by SELLING -~ by BUYING —
140 POSITIONS OVERNIGHT 142
| !
T 1
LONG T+2 bond trade -~ SHORT T+2 bond trade
Agreement to enter T+[ sale . Agreement to enter T+1 buy
. i \
144 146

ACTIONS BEFORE MARKET OPEN

SELL bonds T+] 150 'BUY bonds T+ 152

OPEN OPEN

long futures position 154 short fatures position 156

by BUYING by SELLING 7
POSITIONS AT MARKET OPEN

(bond price adjusted to reflect P&L difference of price of futures open mimus price of last
trading day’s futures close}

160
LONG 1000 lots at s | SHORT 1000 lots af

$100,000 / fot | $100,000/lot

162

FIG. 1B
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FIGURE 2

16610 — 1662.2

FIGURE 3
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