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ngs Gqp §ﬁt§.1taf gdfleral meeting of shareholders will be held .  new shares the company’s shareholders have the right

SEK million

on June 12, 1984 at 5.00 PM in the auditorium of the
Forshedsa school at Forsheda.

NOTIFICATION OF ATTENDANCE
Shareholders wishing to attend the annual meeting must
— be registered in the share register of Vardepappers-
centralen VPC AB by June 1Ist, 1984 at the latestand
— notify the Company’s Board of Directors by 4.00 FM
June 8, 1984 at the latest, at the following address:
S-330 12 Fcirsheda, Sweden, telephone 370/812 50
extension il1. _
Shareholders who have had their shares registered in

. trust must temporarily have the shares.registered in

their own names. This registration must be made by
June lst, 1984 at the latest.

AGENDA _
In addition to items in accordance with the articles of
incorporation, the agenda will include the proposal of

the Board of Directors to increase the share capital as

described below.

D_W_IQB\_TD

The Board of Directors and the Managing Dlrector
propose a dividend of SEK 2,75 per share. If the Annual
Meeting decides in accordance with the proposal, it is
estimated that the dividend will be sent out from VPC
on June 22, 1984 with June 15, 1984 as the record date
for payment.

PROPOSAL FOR ISSUE OF BONUS SHARES
AND NEW SHARES

The Board of Directors and the Managing Director
propose an increase of the share capital by SEK 14.400
thousand to SEK 32.400 thousand by issuing bonus
shares 1:2 and also thereafter new shares 1:5. When
issuing bonus shares the increase is made by transferring

SEK 9.000 thousand to the legal reserve. When issuing

SEK million

Others 4007

Other markets

| O Metal/Plastic Other Scand. matkets | = Normal depreciation
- Industrial rubber - Sweden
300~ k) Shafc seals = 300 30~
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1979 1980 1981 1982 1983 1979 1980 1981 1982 1983

. to subscribe for one new A-share for five old A-shares -
and one new B-share for five old B-shares respectively.
The new stock will be issued at SEK 100 per share, Of
the new capital SEK 5.400 thousand is being, transferred
to the share capital and SEK 16.200 to the legal reserve.
If the Annual Meeting gives its approval the following
schedules will apply:

‘BONUS SHARES

— Quotation of shares exclusive of stock rights on July 12

— Date of record July 16

— New shares and stock rights will be sent out from
VPC on July 30

— Trade with stock rights from July 31.

NEW SHARES )
— Date of record September 13
— Subscription time September 28 — October 31
— Datc of payment November 15.
Holder of new shares will be entitled to d1v1dends be-
ginning with the accounting year 1984.

CHANGES OF ADDRESS

Any change of address should be notified to VPC to
ensure that dividends, new shares, and stock rights are
sent to the correct address. Forms for notification of
change of address are available at all Swedish bank
offices.

SEK million

Investments

1979 1980 1981 1982 1983

Group sales Group sales Group mvestments in property plant,
by product by principal markets and equipment; depreciation

TR _ e
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Estabhshment in the Far East

1979 1980 1981 1982

Sales (SEK thousand) 158.904 [209.619 {210.807 }256.891
of which to foreign markets (SEK thousand) 76.893 | 79.648 | 88.653 |105.052
Income before non-recurring items (SEK thousand) | 10.861 | 12.832 14.301 | 20.178
Incomebefore year-end prov. andtax(SEK thousand) | 10.861 12.832 | 14.301 | 20.178

Return on total assets (%) 13,4 13,1 12,5 14,8
Return on shareholder equity (%) 21,5 20,8 17,8 20,3
Profit margin (%) 6,8 6,1 6,8 7,9
Asset turnover 1,41 1,57 1,32 1,38
Solvency (%) 23 23 27 27
Number of shares : ' 170.000 [170.000 {200.000 |300.000
Dividend per share (SEK) : 5:00 5:00 |. 6:00 5:00
| Dividend per share — adjusted (SEK)** . (1:51) (1:51) (1:81) (2:27)
| Earning per share (SEK) 31:95 37:75 35:75 33:70
Book value per share (SEK) 164:— 199:— | 225:— 177:—
[nvestments in property, plant ' 6.798 5.913 | 15.204 | 17.649
Number of employees ' 699 853 783 827
Salaries and wages paid (SEK thousand) : 41.086 | 54.677 | 55.590 | 63.531

* Proposal to the Annual Meeting
#% The computation is based on the new issues of shares

DEFINITIONS
RETURN ON TOTAL ASSETS SOLVENCY
Tncome before non-recurring items plus interest, as a percentage Shareholder equity and 50% of untaxed reserves, as a percentage
of average total assets. of total assets.
RETURN OF SHAREHOLDER EQUITY EARNING PER SHARE

Tncome before non-recurring items less a 50% standard tax, as a Income before non-recurring items less a 50% standard tax,
percentage of average shareholder equity and 50% of untaxed divided by the number of shares. .

reserves. BOOK VALUE PER 'SHARE

PROFIT MARGIN ' - Taxed shareholder equity plus 50% of untaxed reserves, divided
Income before non-recurring items as a percentage of sales. - by the number of shares.

ASSET TURNOVER

Sales divided by average total assets.

Coming reports
Reports for the

first four months of 1984 around June 15
second four months of 1984 around October 15

Announcements of results

for the full year of 1984 around March 15, 1985
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1983 was an eventful year for the:
Forsheda Group, characterized by
high activity. The picture was
dominated by the acquisition of
Stefa, investments in the Far East,
and higher capacity utilization at
our plants as a result of increased
orders. In addition, 250 new emp-
loyees joined the Group; there
was an extensive investment
programme, and an improvement
in earnings, although the
profitability of many investments
will not be realized for a few
years. All this has been possible
chiefly because of the very good
effort made by our personnel.

Another interesting aspect of
the year’s operations was the for-
mation of the regional investment
corporation Smélandsinvest AB,
with Forsheda AB as one of the
initiating parties.

During the year the Group ad-
vanced its positions within a -
number of marketing and product
areas. We are well prepared totake
advantage of further increases in
demand in 1984, in the event of
further improvement of the econo-
mic situation.

| -THE ACQUISTION OF STEFA

On April 1st, 1983, we acquired
Stefa Industri AB’s operations from
Trelleborg. We acquired the shares
in Stefa’s foreign companies — a
factory in Italy and a number of
marketing companies — and we
purchased intangible assets,
machinery and inventories from
Stefa’s division in Landskrona.
Through the acquisition, our
programme of shaft-seals was
broadened and we acquired an
interesting European marketing .
organization. We became Scandi-
navia’s only manufacturer of seals
for rotating shafts. Stefa was very
unprofitable when we took over.
the operations (1982 sales 89
million Kronor, loss 16.5 million

1ng 6. -The sl eeve 12 constitut N S

Kronor). Since our acquisition
applied only to the machinery
and equipment we could swiftly
commence the work of restructur-

_ ing the company. During the
~ summer and autumn operations

were moved from Landskrona to
the Group’s factories in Forsheda
(trubber manufacturing) and
Mullsjé (metal production).
Considerable savings were
achieved when the Stefa’s
production was phased into our
factory operations. Only a few of
the personnel followed the move
from Landskrona, which made
the move and the starting up
process at the new sites strenuous,

but on the other hand this meant

that manpower resources could be
adapted naturally to the new
circumstances.

The Stefa operations reduce 1983

earnings by 6.5 million Kronor
whereof 4.5 million Kronor are re-
ported as extraordinary expenditu-
re. During 1984 we shall reach the
break-even point. We have started
an extensive investment
programme which in our own
estimation will lead to good profits
in the Stefa operations by 1985-86.

INVESTMENTS IN THE FAR
EAST.

Up to the present our marketing

activities have been concentrated
on Scandinavia, the rest of Western
Europe and the USA. Today the
American market is very impor-
tant for us. In only a few years we
have obtained a considerable share
of the market. _

During 1983 we decided to give
priority to investment in the Far
East, and in the first instance in
the 5o called, Oceanic countries.
In our view we have very good
prerequisites for achieving a signi-
ficant position in the market, with
our special products in the area of
pipe-seals. There is a high rate of
building and construction activity
in that part of the world and
qualified products are in demand.

We have established a wholly-
owned sales company based in
Singapore. Further we concluded
an agreement to acquire 30% of
the shares in an existing rubber
company in Malaysia. That
company is now building a new
plant outside the Capital City of
Kuala Lumpur. We will handle
the marketing of the pipe-seal pro-
ducts that are being manufactured
and we are entering into technical
cooperation with our Malaysian
partner.

We have already achieved
successful sales in the Far East but
our investment is a long term one
and it will take a certain amount
of time before that marketing in-
vestment pays dividends.

IMPROVED CAPACITY
UTILIZATION.

The utilization of capacity in our
plants has improved successively
during the year. One of the strong-
est reasons is that more orders

‘were received from the Swedish

automotive industry as a result of
an increase in the rate of automo-

_ bile production and the need for

new dutomotive parts. Thisapplies
both to rubber and plastic compo-
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Deliveries of gas-masks have in-
creased sharply. We supply gas-
masks both to the Swedish Civil
Defence Board and to certain of
our export customers.

Qur pipe-seals show stable
growth enabling good utilization

of capacity at our plants in France :

and the USA.

~ Within the product area of pipe-
seals for plastic pipes, we took a
decisive step forward through the
purchase of all patents and
intangible assets included in the
so called Rieber-system. We have
previously supplied seals used in
that system, on a non-exclusive
basis. Through having acquired
the ownership rights to the patent
we now have the opportunity for
dynamic engagement in further
developments which will produce
very good possibilities for growth,
later on. .

Most of the Group’s require-
ments for rubber compounds are
now obtained from the Forsheda
plant since the mixing department
_in France was "mothballed”. The
US plant also purchases its rubber
compounds from Forsheda.

In 1983 the total sales of the
Group amounted to 401.3 million
Kronor (1982, 256.9 million Kro-
nor) of which Stefa accounted for
85.7 million Kronor. The increase
in sales for comparable units was

_then 39%. At least half consists of

~ an increase in volume. The
increase accelerated during the
- second half of the year.

INCOME IMPROVEMENT
Income improved for the eigth
year in succession. Before non-
recurring items income amounted
to 28.1 million Kronor compared
to 20.2 million Kronor in 1982.
After taking non-recurring items .
into account earnings were 26.3
million Kronor. It has thus been

pi pe.

soiling and icing require the pipe to-be

possible for us to "absorb” Stefa
without it showing negatively on
our income curve.

The net profit margin has de-
creased due to the fact that we
recorded large sales (Stefa) which
did not give any additional
earnings in 1983. The Stefa trans-
action increases the balance sheet
total. However, despite that, the
Key figures continue to be satls’
factory: -

Return on total assets

.Return on shareholders’
© equity 21.3%
Solvency 26%

15.3%

PERSONNEL AND

INVESTMENTS. .
During the year the Group hadan
average of 1,080 employees, an in-
crease of 253. Ofthetotal, 329 were
employed outside Sweden.

1983 has been an intensive year,
which has meant that our em-
ployees have had to give a little
extra. Thanks to. their fine efforts
the result has been positive.
Further many new qualified staff
members have joined the Group.

Investment in plants and equip-
ment amounted to 39.8 million
Kronor, the highest figurein many
years. The plant at Forsheda has
been expanded by a 2,000 sq.

metre addition.

1984
We commence 1984 with high
capacity utilization and a good

. stock of orders. The outlook for

the economy as a whole seems
brighter than it has for a long'
time. All indications are that the
Swedish automotive industry will
have another good year, which. is

- important for us. The market for

trucks also seems to be improving,
‘We are planning an ambitious

investment programme for 1984

including continued expansion of

the plants at Forsheda and Mull-

before the pipe is

I f tol erances whi ch nmakes the probl em even
be difficult or .

sjo. Investment in machinery will
be extensive both in order to in-

_crease capacity and to increase the

degree of automatization and
efficiency. The final step in the
programme of measures for Stefa
includes the purchase of new
machinery and equipment. The
total investment budget is at a
level of approximately 50 million
Kronor.

The investment programme and
the anticipdted increase in business
activity will require capital. We
also want to improve our liquidity
reserves in order to be able to
take advantage of business oppor-
tunities that may arise. The Board
of Directors is therefore proposing
to the Annual General Meeting,
that in addition to the bonus

" issue, the Annual General Meeting

shall approve a new issue of shares
that would raise 21.6 million Kro-
nor in new equity capital.

High capacity utilization, con-
tinued success for our special pro-

~ducts, and the achievement of

balance in the Stefa operations

should lead to ancther good year
for the Group and a considerable
improvement in Group earnings.

4
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with anqther simlar pipe, the sleeve consists of a recess formed between Q{}
base of the socket an righd but sily breakabl e and renovabl e materi al .

sai d annul ar formation @@aﬁaegﬁ'@mng:he OQl © al having these
characteristics is styrene 50 introduced agai nst that conpartnent part of
the cellular plastics which is nmanufactured by nould used to form at | east
the interior of said noulding expanded granules in closed noul ds socketed
end prior to noul ding whereby to ensure 1 15 wherein the material by being
treated with steamcl ose contact with interior sealing surfaces of the

sinters tog j | ) ; e T IO i o™

factures the
Group’s entire

programme of
g rubber products.

Mekania-Verken
at Mullsjd specia-
lizes in metal
processing.

The Oland plant
produces rubber
womponents for
use wn industry.

Scandmec AB in
Mullsjs engages
chiefly in injec-
tion moulding of
thermoplastics,

The plant at Turin
produces shaft . -
The plant in
France, north of
Bordeaux, manu-
factures pipe seals
and shaft seals.

N The piaat in the
2 UJSA is located at
Anderson, South
Carolina and it is
completely geared
for the manufac.
ture of pipe-seals
for the American

M IRl
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The V-RING

The V-ring has long been one of Forsheda’s
better-known products both in Sweden and
internationally. The major success of this
product requires that the V-ring continues to be
backed by constant sales promotion.

Our strong side is that we have solid know-
how concerning the diversity of uses of the V-
ring. This know-how constitutes the foundation
of our marketing efforts and has given us a
strong position as market leader. For the future
we are relying on that unique competence and
on continuous measures to 1mprove manufactu— A V-ring mounted on

he ourside of
ring efficiency. b spaside of 2

: 'Of which toSweden .
4 Other Scandinavian countries. 3%
- Countries outmdq Scandinavia: 78% -




po‘ss,i ble to use a tearing strip or the arranged agai nst a conponent part of
the mould |ike which is positioned between the sl eeve and GB 2 033 293
B 2 the concrete surface aroundthe whol e periphery nmoul di ng and
havi ny a socketed end provided of W e and has an end portion

ext endi ng with an internal proj ' ular formation for

The primary reason for the acquisition of STEFA
was to broaden and supplement Forsheda’s
programme of shaft-seals.

The STEFA companies run by Forsheda, market
seals for rotating shafts, for hydraulics and pneu-
matics, and O-rings.

STEFA’s shaft seals — radial-seals are manu-
factured at the STEFA plant in Italy, STEFA
S.p.A., Turin, and radial seals for the

STEFA hasa 4§
wide assortment

of hydraulic and
pneumatic seals.

Enthusiasm and extraordinary effort soon
produced results — the smoothly functioning
production of radial seals. We had succeeded in
taking over production and marketing without
losing shares of the market.

We are now working on the sharpening of cur
Swedish sales organization and our productive

Radial-seals
constitute the back-
bone of the f!

Scandinavian vehicle market are manufactured at efficiency at both Forsheda AB and the STEFA
Forsheda AB. The type of manufacturing done at plant in Italy.
Forsheda is unique in Scandinavia.

Marketing is handled by STEFA sales companies
in Austria; England, Holland Norway, Sweden
" and West Germany o

e due to-the fact. that we can offer our
know—hq_w w1th1n theshaft seal area

- Of which to Sweden 26%
* Other Scandinavian countries 3%-

Countries outside Scal_:_ldinavia 71%
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bt got end of anot her can be gri pped for making it possible to tear off
mlar, pipe to forma sealed pipe joint, and a 5 the whole sleeve.

' snovabl e annul ar el ement occupyi ng a peri pheral Figure 2 shows how t he
q eeve 12 preferably recess for §@3 base of the socket and can
& positioned in the pipe at the m)u i d annul ar formation, said
enent being thereof. The pipe is manuf actured by neans of i nt roduced
@pai nst that conponent part of the a nould which in_a conventional way
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3 and h mer1ca.

c. ul di n xg \% we have created a position as market leader in a
owards the’end oft eyear a certain improvement number of countries through a consistent emphasis
could be detected in the USA and West Germany. on our assortment of locked-in seals for plastic

pipes. In addition, we delivered a large order of
seals for cast iron pipes to Iran during the year.
We have strengthened our position as the leading
manufacturer and supplier of seals for plastic pipes
in the US market. We experienced growth in
volume and growth in our shares of the market.
Investments in the Far East, including Australia,
New Zealand and Japan were initiated. We estab-
lished an office in Singapore and planned for manu-
facturing in Malaysia. Our first order for the new
seals for concrete pipes was signed with a manu-

facturer in Hong Kong.
\ v The Rieberseal i
siil fitted in position when the plastic i -

pipe is manufactured.

We were able to increase our volume despite the
low volume of construction. Our shares of the
market grew in several important markets. We
reached an agreement to supply our new sealing
 ring for concrete pipes to a major . Swedlsh manu-
facturmg group and to important ' :
in Norway and Denmark

— R

SEK 79 million
1983 SEK 103 million

Of which to Sweden 22% |
Other Scandinavian countries- . 18% - |
Countries outside Scandinavia

60% |



imerior seali'ng surfaces of the pipe wall and a nould or bottomring 24
for ' | socketed end until renoval when the pipe is to be formng the ‘7/
i nner surface of the socket of the pipe used. and the end portion of the
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provided by a sealing against the bottom rsngb-2dnteacskewvbe dombgve industry

ed 417 the of t hetheofahpPeandines tammanizs reMulltiar
ng ri néSandrnecrBland Adr MgkaninWerken) dawe ad

any pr ééé@psfq@ll ¥e2&i Tﬁe sales successes achieved by

the Swedish automotive industry led to a good flow
of crders and full capacity utilization at the plants.

Significant investments were made during 1983 in
both plant and equipment. For example, a new
painting facility was installed.

The Mullsjé companies specialize in injection
moulding of thermoplastics, eccentric pressing of
metal and aluminium components, and welding.

ring partly errbgd
pl asti cs,

mat eri al .-

Engine mountings for the
automotive industry.

Through the successive improvement in orders An advanced joining technique is used on plastic
received especially during the second half of the components. Another speciality is the manufacture
year, the industrial rubber division achieved an of composite products. The companies operate with

extensive increase in volume and high utilization
of capacity.

Continued emphasis on more complicated pro-
ducts and an intensification of development work,
especially concerning joint projects with the auto-
motive industry, has already given good results.
Through these projects we have obtained a large
proportion of products for the new generation of
Swedish passenger cars.

Protective products have developed well with an

Plastic fuel tank
for a chain-saw.

. . . Bsh fi it

increase in growth volume. We have received our i sheray for automobiles.

first big order, from the Swedish Civil Defence a high level ofService as their goal, and effective
Board, for a completely new product the children’s organization ensures that the automotive industry
protectlve Jacket S _ _ obtains continuous prompt deliveries of the right

. quahty
- Anew type of heanng—element for automobile
seats has been designed by the Scandmec develop-
,rfient'z dlinsxon. A: new.control: system for seat heat-
; ' been constructed These

Of which to Sweden
Other Scandinavian countries
Countries outside Scandinavia 7%

Scackdmec manufndum A

Of which to Sweden
- Other Scandinavian countries
Countries outside Scandinavia
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Othgrs

12

- Distribution of shares
Number % Votes %

55 82
45 18

100 100 -

and t he sl eeve 12 formthe claimed in Claim 3, wherein
he portion of the inner surfg@a)fd I‘@%Y D&ﬁe@t@rShe styrene cel |l ul ar-

1




protectiwve sleeve 12 being left in the socket 4 of clains, wherein the

annul ar protective el enent |s the pip

provided with a t ng st§ip for faC|I g tRe As ppears fromthe N
gm;ﬁ 1 nt. 30 has @,r
d of formng a

above descrlptlon
according to the
pipe in a nould, in a sigple may a concrete I pe g a sealing wherein
an el ement for protecti ?(D]m' ifp d in the pipe socket
ahd adapted to surfaces of a sock ed end of the pipe is arranged
cooperate with a spigot of another simlar pipe agai nst a conponent part
of the nmould used to introduced into the socket and in addition thereto
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SALES
Group sales in 1983 amounted to SEK 401.288
thousand compared to SEK 256.891 thousand in
1982. This means that sales volume has increased
considerably. The newly acquired Stefa activities
account for 85.678 thousand. The largest increase
is shown by the industry and plastics and metals
groups as a result of favourable demand especially
from the Swedish automobile industry.

INCOME
Group income before non-recurring items amounted
to SEK 28.054 thousand compared to SEK 20.178

thousand the previous year.

DELIVERIES WITH IN THE GROUP
Of parent Company sales of SEK 164.156 thousand,
SEK 46.091 thousand were delivered to other
Group companies. Purchases by the Parent

Company from other Group companies amounted
to SEK 10.042 thousand.

NUMBER OF EMPLOYEES
The Group had an average of 1.080 employees in
1983 (827 employees in 1982), distributed among
the following locations

Parent Company }
Virnamo
Moérbylanga 491
Subsidaries
Virnamo
Mullsjo
Norway
Denmark
England :
West Germany &
Switzerland
Austria
Holland
France
Italy

USA

Group total

336
827

SALARIES, WAGES AND OTHER
COMPENSATION (SEK THOUSAND)

Parentcompan 1982

Board of direc- :

tors, managing -

director and

deputy mana-

ging director of :

which bonus 90 - 828

Other emp- _

loyees Sweden - 36.266 37.094
Subsidaries

Sweden 14.285

Norway 353

Denmark 548

England 344

West Germany 860
Switzerland 897

Austria —_

Holland

France 6.403

Iraly _

USA 2.747 26.437
Group total 63.531

CHANGES IN HOLDING OF SHARES
During the year the Stefa activities have been taken
over from Trelleborg AB. Forsheda Trading AB
has in this connection changed its name to Stefa
Industri AB and its share capital has been increased
to SEK 10.000 thousand. There are activities be-
sides Sweden also in Austria, England, Holland,
[taly, Norway and West Germany.

During the years 1982/83 the production and
marketing of pipe seals in the US have been
brought together in a single unit. This has been
done by merging Forsheda Rubber Corp and Fors-
heda Pipe Seal Corporation into one company
named Forsheda Pipe Seal Corporation. The
business is managed from Anderson, South
Carolina.

In order to co-ordinate the American operations
a holding company was established in the US under
the name of Forsheda Inc. The company holds all
the shares in Forsheda Pipe Seal Corp and Fors-
heda Shaft Seal Corp.

In 1983 Forsheda AB entered into a joint
venture agreement for the production of pipe seals
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capital of SEK 50 thousand each. The companies
have no activities.

In connection with the establishment of Sma-
landsinvest AB — a regional investment company
— Forsheda AB signed for 105.000 shares of which
25.000 B-shares were sold during che year to
employees within the Group.

Sedaplast AB — a company manufacturing
injection moulded plastic products — situated in
Gislaved has during the year been acquired to20%
each of Forsheda Innovation AB and Smélands-
invest AB respectively, The company which is

S as a

Hﬁ'ﬁgg‘?a

‘newly started has a number of interesting products.

INVESTMENTS (SEK THOUSAND)

The group’s investments in property, plant and
equipment were divided as follows:

Parent
company Group
Property . 4.708 10.801
Plant and equipment 8.858 29.045
. Patents etc 8.460 8.921
Total 22.026 - 48.767

In 1983 an agreement was made with A/S
Inventor Norway about Forsheda taking over all
the patented rights for the so called Rieber System.

Of the Group investments 2.629 relate to the
Stefa property and 12.845 to the Stefa plant and
equipment.

LIQUIDITY AND FINANCING

Liquid assets of the Group as of December 31,1983

amounted to SEK 30.969 thousand; in addmon
there were unused overdraft facilities of SEK 21.464
thousand. The corresponding amounts as of :
December 31, 1982, were SEK 34.124 thousand
and SEK 15. 136 thousand.

Liquid assets of the parent company as of
December 31, 1983 amounted to SEK 14.357
thousand; in addition there were unused overdraft
facilities of SEK 10.050 thousand. The correspond-
ing amounts as of December 31, 1982 were SEK
16.805 thousand and SEK 10.050 thousand.

. Loans available at the acquistion of the Stefa .
companies remain and have in certain cases been

increased. For the financing of Stefa Induseri AB a -

prior to filling the

transportation and storage of the pipe
of said conponent part said protective elenent an effective
remains.in close contact wth said

eachIalmad in 40 is a

rrigkision gt the Annu ﬁggq:rgleMeetg_)g

ousand to

G remucl i
ave been rel 1stered with’a sh 000 thousand through an issue of new shares

The increase was made by the company’s share-
holders using their priority right to subscribe for
one new B-share for every five old shares of series
B and/or A. The new stock was issued at SEK 200
per share of which amount SEK 50 were trans-
ferred to the share capital and SEK 150 to the

" legal reserve. At the same Annual General

Meeting it was decided to change the par value of

‘ each share ﬁ'om SEK 50 to SEK 25.

GROUP RETAINED EARNINGS
According to the consolidated balance sheet,
Group retained earnings amount to SEK 14.368
thousand. An allocation of SEK 2 thousand to
restncted reserves has been proposed.

DISTRIBUTION OF PROFITS
The Board of directors and the managing director
propose that the profits of SEK 11.620 thousand at
the disposal of the Annual Meeting be distributed

-as follows:

SEK
thousand
— the shareholders receive a dividend
of SEK 2,75 per share 1.980
— the balance be brought forward 0.640 -
. : 11.620
- INCREASE IN SHARE CAPITAL

" The Board of Directors propose an increase of the

share capital by an issue of bonus shares 1:2 and
after that also an issue of new shares 1:5. At the
bonus stock a transfer of SEK 9.000 thousand
from the legal reserve is made. At the new issue of
shares the company’s shareholders have the prio-
rity right to subscribe for one new A-share for
each five old A-shares and one new B-share for

each five old B-shares. The new stock will beissued

at SEK 100 each share. Of the new capital SEK
5.400 thousand is transferred to the share capital
and SEK 16.200 thousand to the legal reserve.
Subscription shall take place during the period :
September 28 — October 31, 1984. The new shares
will be entitled to dividend beginning with the
accounting year 1984. Prospectus, subscription

- rights, and registration forms will be sent to share-

holders registered as of September 13, 1984, the
date of record for the stock issue.

For other information please refer to the consoli-
dated income statement balance sheet and funds
statement and to the corresponding financial state-
ment for the parent company on the following

- pages.




constltLues a totaIIy wat er repell ent surface in conponent part prior to
nmoul di ng, and in contact spite of the fact that the styrene cellular -

plastic is 100 mnth sai d protectlve el enent such that the 45 slightly _ﬁ
pervious to air hat th natlon of protective elenment |ies between 21'
said annular ri ng ONSOl r iNCOME Stat@mentviated. In  and

t he base of the socket. spite of the fact the styrene cellular plastics is
8 A nmethod as clainmed in Claim6 or 7 preferred for formng the protective

sl eeve wherein the protective el enent consists of styrene because of
Its favourable characteristics, it is of 105 cellul ar plastics. 50
course al so possible to use material for formng 9. A nethod as cl ai ned
in Gaim8, WelEl Rl housands of SEK o8y ] o8

Invoiced sales 256.891

Other opearing earnings (Note 3) 10.005

Total revenues from operations 266.896

Expenses of production, selling,

and administration — 233.295

Operatinz income before depreciation 33.601

Normal depreciation (Note 1)

Operating income after depreciation

Financial income and expenses
— dividends on shares

— interest earnings

— interest expenses

— rate of exchange losses

Income before non-recurring items

Non-recurring items
— gain at the selling of shares and property
— moving and structural costs for Stefa

Income before year-end provision and tax

Year-end provisions
— change in inventory reserve.
— change in payroll reserve
— book depreciation in excess of normal depreciation
— investment fund used for
depreciation
— compulsory investment fund used for depreciation
— allocation to general investment fund
— allocation to compulsory investment fund

Income before tax

Tax (Note 5)

Consolidated net income
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the sl eewe 12 without departing fromthe inventive scope as defined in the

cl ains. Such other expanded granules. nmaterials are other plastics N
materials, different 10 A pipe substantially as hereinbefore types of _Z-)
fibrous materials and the |ike. 1 10 described with refere tOthFd d
drawi ngs. 11. A nethod of noul ding a pipe substantially 55 CLA nsoiidaate

as hereinbefore described with reference to the 1. A pipe of the type which
is manufactured by drawings. Printed for Her Majesty's Stationary Ofice
by the Courier Press, Leam ngton Spa, 1983. Published by the Patent Ofice,

Armounts in thousand of SEK 1982-12.31 ]
ASSETS
Current assets
Liquid assets 34.124
Bills receivable 2.368
Customer accounts receivable 31.169
Prepaid expenses and accrued income 846
Prepaid taxes 1.387
Other receivables 1.774
Inventories 54.376
Advance payments to suppliers 9
126.053
Blocked accounts with the Swedish.Central Bank
For general investment fund 3.640
For compulsory investment fund 157 |
3.797
Fixed assets
Shares (Note 4) 1.178
Long term receivables 1.340
Advance payments to suppliers 45
Patents etc (Note 1) 74
Machinery and equipment (Note 2) 31.519
Fixtures (Note 2) 6.639
Buildings (Note 2) 26.178
Land improvements (Note 2) 1.576
Land (Note 2) 590
69.139
Total assets 198.989
Collateral securities
Property mortgages 42.467
Chattel mortgages etc 27.941
Contingent liabilities ;
Guaranties 1.745
Surety bonds : 114
Pension liability in excess of provision for pensions 5.747




oétained;

balance sheet

_ 1111111 ¢ L M S B 2 033 293 B 2 the concrete surface
aroUnd‘the whol e peri phery nmoul di ng and having a socketed end provided

Advance payments from customers

Long-term liabilities

Bank overdrafts (limit 1983: 21.704;

1982 15.398) :
Mortgage loans

Other loans

Provisions for pensions, PRI

Provisions for pensions, other

Deferred taxes on unraxed reserves acquired
Reserve for unrealized rate-of-exchange gains

Untaxed reserves

Inventory reserve

Payroll reserve

Accumulated book depreciation in excess of normal
depreciation (Note 2)

— Machinery and equipment
— Fixtures

— Buildings

— Land improvements
General investment fund
Compulsory investment fund

SHAREHOLDER EQUITY (Note 6)
Restricted shareholder equity

Share capital

Legal reserve

Retained eamings
Undistributed profits from previous years
Consolidated net income

Total shareholder equity

Total liabilities and shareholder equity

Amounts in thousands of SEK 1982-12-31
LIABILITIES

Current liabilities

Bills payable 912
Owed to suppliers 19.137
Accrued taxes 1.502
Accrued expenses and prepaid income 18.081
Short-term loans 6.402
Other current liabilities 5.577

5.171

56.782

15.000
3.280

18.280

5.097
2.185

7.282
25.562
198.989
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proT=
which .= sealing engagenent with a spigot end of another can be gripped for

making it possible to tear off 60 simlar pipe to forma seal ed pipe

joint,” and a 5 the whol e sl eeve. removabl e[ ) )
annul ar el enent occupy@ 1% ﬁFg@iﬁgi sl eeve 12 °
preferably recess mi é b gt ﬁg%@t\égﬁ can be
positioned in the pipe at the noul di ng said annul ar formation, said
el enment being thereof. The pipe is manufactured by nmeans of I nt roduced
agai nst that conponent part of the a nmould which in a conventional way
consi sts of 65 nould used to format |least the interior of said

Amounts in thousands of SEK 1983 1 1982

SOURCE OF FUNDS
Funds generated by operations

Income before year-end provisions and tax 20.178
Depreciation charged to this income 10.055
Gain at the sale of shares and property — -
Dividend -_ — 1200
Taxes - —  5.215
Deposits to/withdrawals from blocked accounts — 543

Fund from external sources
Sale of shares

Sale of other fixed assets
Increase in long-term loans
Issue of new stock

Total from all sources

APPLICATIONS OF FUNDS

Investment in property, plant, and equipment
Investment in shares

e Investment in patents etc

Increase in long-term receivables

k Decrease in minority capital

&l ol

Ry

Total application

Change in working capital

STATEMENT OF CHANGE IN WORKING
CAPITAL

Increase(+)/Decrease(—) in inventories
[ncrease(+)/Decrease(—) in short-term receivables
Increase(—)/Decrease(+) in current liabilities
Increase(+)/Decrease(—) in liquid assets

Change in working capital




mdul di ng whereby to ensure constituting the outer and inner surfaces of the
cl ose gontact with interior sealing surfaces of the pipe wall and a nould

or bottomring 24@for socketed end until renoval when the pipe is to 7,
be formng the i (p«h cm%metigﬂgem and the end [
portion of the soc%ge%gﬁggﬂg n?‘r e'yg O é ; plIpe as ¢ %i med in d ai
1, wherein 15 is poured into the nould there is positioned t he
annul ar formation is provided by a sealing against the bottomring 24 a
sl eeve 12, for ring partly enbedded in the material of the exanple of
styrene cellular plastics, as well as a pipe.

Amounts in thousands of SEK 1982

Invoiced sales 143,199

Other operating earnings (Note 3) 9.801

Total revenues from operations 153.000

Expences of production, selling and

administration — 132.460

Operating income before depreciation 20.540

Normal depreciation (Note 1) — _ 5.685

Operating income after depreciation 14.855

Financial income ans expenses

— dividends on shares in subsidiaries

— dividends other shares

— interest earnings

— interest expenses

— rate of exchange loss on long-term loans

Income before non-recurring items

Non-recurring items
— gain on sale of shares and property
— moving and structural costs for Stefa

Income before year-end provisions and tax

Year-end provisions

— change in inventory reserve

— change in unrealised inter-company profits

— change in payroll reserve

— book depreciation in excess of normal depreciation
(Note 1)

— general investment fund used for depreciation

— compulsory investment reserve used for depreciation

— allocation to general investment fund

— allocation to compulsory investment fund

— group contribution

Income before tax

Tax (Note 3)

Net income
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i n®apy preceding claim Wen the concrete fills the nould the connector
75 wherein the annular protective el ement consists of 20 portion 8 (g;

projecting fromthe sealing ring 6 is cellular plastics, preferably
styrene cellular firmy enbedded in the concrete while theE?

| astic. the sealing ring 6 and the sleeve 12 formthe mai %fg?fippgﬁgngg)ally
laimed in Claim3, wherein the portion of the inner surface of the socket

of the styrene cellular plastics is of the type pipe. Wen the concrete
as hardened the 80 manufactured by sintering expanded granul es 25

oncrete pipe is renoved fromthe nould portions t oget her.

Amounts in thousands of SEK 1982-12-31

ASSETS

Current assets

Liquid assets 16.805

Customer accounts receivable 15.417

Owed by subsidiaries 19.522

Prepaid expenses and accrued income 359

Prepaid taxes ' _

Other receivables 369

Inventories 25.647
78.119

Blocked accounts-with the Swedish Central Bank

For general Investment Fund 2.014

Fixed assets

Shares in non-group companies (Note 4) 378

Shares in subsidiaries (Note 4) 26.474

Owed by subsidiaries 414

Customer accounts receivable —

Mortgages held 447

Patents etc (Note 1) —

Machinery and equipment (Note 2) 16.743

Fixtures (Note 2) 4.809

Buildings (Note 2) 16.719

Land improvements (Note 2) 1.039

Land (Note 2) 254
67.277

Total assets 147.410

Collateral securities

Chattels mortages etc

Contingent liabilities

Guaranties

Surety bonds for nongroup parties

Surety bonds for subsidiaries

Pension liability in excess of provision for pensions




20, 22 and 24 with the séaling ring 6 and the - 5. A pipe as clained
|n any one of the preceding protective sleeve 12 being left in the socket 4

¢l ai ns, mhereln the annul ar protective elenent is the pipe. -
p ov{ ded mnt aring strip for facilitating the As appears fromthe (::'
bﬁlaﬂ @6 there 85 renoval of the protective el enent. 30 has 31
accordi ng to the i nvention been manufact ured 6. A nethod of formng a
pipe in a mould, in a sinple way a concrete pipe having a sealing wherein

an element for protecting interior sealing ring nmounted in the pipe socket
ahd adapted to surfaces of a socketed end of the pipe is arranged

cooperate with a spigot of another simlar pipe agalnst a_conponent part

of the noul d UsReholids in thousands of SEK 1982-12-31
LIABILITIES
Current liabilities
Owed to suppliers 8.328
Owed to subsidiaries 1.709
Accrued taxes 530
Accrued expenses and prepaid income 8.423
Short-term loans 3.543
Other current liabilities 3.006
Advance payments from customers 5.171
30.710
Long term liabilities
Bank overdrafts (limit 1983: 10.065;
1982: 10.065) 15
Owed to subsidiaries 305
Mortgage loans 19.636
Other loans 10.100
Provision for pensions, PRI 10.680
40.736
Untaxed reserves
Unrealised inter-company profits 2.148
Inventory reserve 11.541
Payroll reserve 7.411
Accumulated book depreciation in excess of
normal depreciation (Note 2)
— Machinery and equipment 10.391
— Fixtures 2.844
— Buildings 4,937
— Land improvements 295
General Investment Fund 9.829
Compulsory investment fund —
49.396
SHARE HOLDER EQUITY (Note 6)
Restricted shareholder equity
Share capital 15.000
Legal reserve 3.000
18.000
Retained earnings
Undistributed profits from prev10us years 4.149
Net income 4.419
8.568
Total shareholder equity _ 26.568
Total liabilities and shareholder equity N 147.410




Nterikor of said socketed end, and 35 has a protective sleeve which during
prior to filling the nould, such that upon renoval transportation and
5t orage of the pipe constitutes of said conponent part said protective

el enent an effectiv [ r [ ins in clos
contact with said sjggﬁhafgﬁrtﬁ@@@iségqggﬁ@#&ﬁéﬁgséﬁaﬁﬁgnggﬁﬁgﬁes of the
bi pe. It has wuntil renmoval when the pipe is to be used. al so been

[ ecogni sed that styrene cellular plastics 95 7. A nethod of formng a
bi pe as clained in 40 is a material which has unexpectedly favourable

Claim 7, wherein said sealing surfaces are qualities as a nould surface
vhen noul di ng provided, at least in part, by an annular sealing

Amounts in thousands of SEK -1 1982
SOURCE OF FUNDS

Funds generated by operations

Income before year-end provisions and rax 13.816
Depreciation charged to this income 5.685

Gain at the sale of shares and property
Dividend

Taxes

Deposits to/withdrawals from blocked accounts

1.200

‘a Funds from external sources

: Sale of shares

Sale of fixed assets

Decrease of long-term receivables
Increase of long-term loans
Group contribution

Issue of new stock

Tortal from all sources

APPLICATIONS OF FUNDS

Investment in property, plant, and equipment
Investment in shares

Investment in patents etc

Increase of long term receivables

Group contribution

Total application

Change in working capital

STATEMENT OF CHANGE IN WORKING
CAPITAL

Increase(+)/Decrease(—) in inventories
Increase(+)/Decrease(—) in short-term receivables
Increase(—)/Decrease(+) in current liabilities
Increase(+)/Decrease(—) in liquid assets

Change in working capital




concrete. Thus, the styrene cellular plastic
afai nst constitutes a totally water repellent surface in

onsti#;utes
e

positi.oned agains aid noul d

in spite of the faNOURS tde

formation of protective el enent

the concrete surface is quite obviated.

spite of the fact the styrene cellular plastics is

provi ded
ring which is
a.t

ring voids at
and the base of the socket.
8. A nethod as

n

claimed in Caim6 or 7, preferred for formng the protective sl eeve
wher ei R AAOUNPRGIFRIRICEPEESTHOR N9 St s of styrene

CONSOLIDATED FINANCIAL STATE-

MENTS.

The consolidated financial statements have been
prepared in accordance with the purchase method.
In the financial statements of Group companies

outside Sweden, the income statements are

converted to Swedish kronor (SEK) at the average

rate of exchange for the year, except that for

depreciation the rate at the time of the investment
is used. As for items in the balance sheet, current
assets and liabilities are converted to SEK at the
rate of exchange on the date of the balance sheet.
Property, plant, and equipment are converted at
the rates in effect at the time of acquisition.

The converting differences which arise because
different rates are used for different items in
converting the balance sheets of the foreign
subsidiaries, are treated in the following manner:

Rate-of-exchange gains are credited to a reserve
which is reported as a long term liability. Rate-of-
exchange losses are charged to income for the year
to the extent that they cannot be absorbed by the
previous reserve for unrealized rate-of-exchange
gains.

VALUATION PRINCIPLES

Inventories have been valued at the lower of cost
or market value, with the necessary deduction for
non-saleable items.

As for assets and liabilities in foreign currencies,
receivables have been converted to local currencies
at the lower of the rate of exchange in effect at the
time the receivable arose and the rate on the date
of the balance sheet, and liabilities at the higher of
the rate in effect at the time the liability arose and
the rate on the date of the balance sheet.

NOTE 1. DEPRECIATION

Normal depreciation is taken on machinery and
equipment at rates determined from an estimate of
the economic and technical useful life of the assets.

Depreciation is based on actual acquisition cost,
and are divided into 3-10 years. Depreciation in
excess of normal depreciation is reported as a year-

end provision.

Depreciation for the year is divided among the

following items (SEK thousand):

Patents etc are depreciated according to plan in 5
years.

Normal depreciation on buildings is based on
the acquisition cost, divided into 20-25 years
whereas fixtures are depreciated at the actual
acquisition cost in 10 years. Book depreciation in
excess of normal depreciation is reported as a year-
end provision.

NORMAL DEPRECIATION
Patents etc

Machinery and equipment
Fixtures

Buildings

Land improvements

Total normal depreciation

EXCESS BOOK DEPRECIATION
Mashinery and equipment

Fixtures

Buildings

Land improvements

Total excess book depreciation

Total depreciation

Group Parent company

1982 Eisiad 1982
AANES

p— -‘,_'5‘-'.,-? —_
7.189 i 3.745
1.348 1.007
1.443 882
75 51
10.055 5.685
161 — 599
733 669
2.258 1.031
256 264
3.408 1.365
13.463 7.050

1fggly water repellent surface
_ nangclal eatemento-with said

protective el enent such that the 45 slightly pervious to air so that the
| i es between said annul ar
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Iastlcs “50 course also pOSSIb|e to use naterla or orn1ng 9. A o
fet hod - as clainmed in Caim8, wherein the the sleeve 12 w thout departlng
romthe inventive 9 A nethod as claim8, wherrein the scope as defined H o
An the clains. Such other plastics is of the type manufactured by
Bintering materials are other plastics materials, different expanded
granul es. types of fibrous materials and the like. 10. A pipe substantially
Bs hereinbefore types of fibrous materials and the |ike. 110
gescribed with reference to the drawings. 11. A nethod of noul ding a pipe

bst anti al |
ubstantially NOT 2. FIXED ASSETS

Amounts in thousands of EK Group Parent Company

MACINERY AND EQUIPMENT

i Acquisition value 7. 51.130
;: Accumulated normal depreciation 55.5 e 34.387
;‘ Estimated remaining value y S a 16.743
A Accumulated excess book depreication 547 d 10.391
6.352
. FIXTURES
1 Acquisition value : 177 12.260
.: Accumulated normal depreciation .5 7.451
Estimated remaining value : . 4.809
Accumulated excess book depreciation : . L2 2.844
’ : 1.965
BUILDINGS
Acquisition value . 2! 25.292
Accumulated normal depreciation ‘ 8.573
i Estimated remaining value Fo , 26 178 FEe 16.719
% Accumulated excess book depreciation Vi 7.301 ' 4.937
o 11.782
LAND IMPROVEMENTS ‘
43 Acquisition value . 1.370
Accumulated normal depreciation ‘ 331
Estimated remaining value 55 5 : 1.039
Accumulated excess book depreciation 295
144
LAND i , ;
Acquisition value : S 254

TAX ASSESSMENT VALUE OF REAL
ESTATE IN SWEDEN , o
Value of buildings 6. B 16.165
Value of land R . . 2.270

18.435

NOTE 3. OTHER INCOME

1982

In the amount there are investment
contributions of

— for the parent company 658
— for the group companies 296
954



55 CLAI MB as herei nbefore

desgrd bed with reference to the 1. A pipe of the type which is manufactured
by ~drawi ngs. Printed for Her Majesty's Stationery Office by the Courier
Press’ Leami ngton Spa. 1983. Published by the Patent. Office 25 Southanpto

Bui Idi ngs, London, WC2A 1AY, from whi ch copi es may be obt ai ned. _ @

' NOTE 4. SHARES AS OF DECEMBER 31,1983

Direct Holding _ " Par value in Book value

local currency  (SEK thou-

PARENT COMPANY HOLDING Number (1000) ' sand) .

Subsidiaries : '

Forsheda Innovation AB 4.000 _ 2.000 2.000

Stefa Industri AB 100.000 1.000 10.075

Scandmec AB 30.000 3.000 -14.500

Forsheda S A, France 36.000 . FRF 3.600 2.542

Forsheda A/S, Norway o 50 NOK 50 48

Forsheda A/S, Denmark . ' 6 DKK 300 226
- Forsheda Inc., USA 1.175 . UsDh 1.175 5.709

Forsheda A G, Switzerland 250  CHF . 50 1.177

Forsheda GmbH, West Germany 200 DEM 20 38

Forsheda Ltd, England . - 10.000 GBP 10 100

Forsheda Gummifabrik AB , 500 50 50

Forsheda International AB 500 50 - _-50

: 36.515

Other shares :

Smalandsinvest AB (17%) 80.000 - 2.000 2.400

GROUP HOLDING :

Fiberkonst AB (25%) . 800

Sedaplast Forsdljnings AB (20%) 1.000

Design & Engineering Co Ltd, England (10%) : : 101

Parent company holding of other shares as above 2.400

4.301

Indirect holding — 100%

AB Mekania-Verken Stefa SpA, Italy

Stefa A/S, Norway Stefa B V, Holland

Stefa Ltd., England Forsheda Pipe Seal Corp, USA

Stefa GmbH, Germany Forsheda Shaft Seal Corp, USA

Stefa Ind. GmbH, Austria S

NOTE 5. TAX

In the amount for 1983 a temporary profit tax of 396 thousands SEK is included.
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NOTE 6. SHAREHOLDER EQUITY
The share capital is divided into 720.000 shares of SEK 25 par value. Of the shares

94.500 are A-shares (10 votes each) and 625.500 are B-shares (1 vote each).

Share Legal Retained :
capital reserve earnings _ Total
GROUP . _ :
Balance sheet December 31, 1982 15.000 3.280 7.282 25.562
Dividend 1983 _ — 1.500 — 1.500
New issue of stack 1983 + 3.000 + 9.000 -_ +12.000
Legal reserves 15 — 15
5.767
“Consolidated net income 1983 + 8.601 + 8.601
Balance sheet December 31, 1983 18.000 12.295 - 14.368 44.663
PARENT COMPANY
Balance sheet December 31, 1982 15.000 + 3.000 8.568 26.568
Dividend 1983 — 1.500 — 1.500
New issue of stock 1983 + 3.000 + 9.000 — +12.000
7.068
Consolidated net income 1983 + 4552 + 4552
Balance sheet December 31, 1983 18.000 12.000 11.620 41.620
Forsheda, March 20, 1984
Sten G Carlston Gunnar Hambraeus Rolf Jinglév

Chairman

Bertil Persson

Sven Sporre

]ah—Erik Rénnback

Sigurd Tedenstad

Sten Sporre

Jan-Ove Forsell
Managing Director

Our auditor’s report for this annual report was issued on March 30, 1984 -

Ragnar Fernholm

Lennart Huldén




Auditor’s Report. '-

We have the annual report, the consolidated financial statements,

and the accounts for 1983, and the administration by the board

of directors and the managing director for that year. The

examination was carried out accordmg to generally accepted
“auditing standards.

ﬁ
[

THE PARENT COMPANY

The annual report has been prepared in accordance with the
Swedish Companies Act.

mapem IPIITIISY B OMREIC W R BN e

We recommended that:’ _ _

the income statement and the balance sheet be approved

the profits be distribued as proposed by the board of directors
and the managing director

the board of directors and the managing director be relieved of all
futher responsibility for 1983.

THE GROUP

The consolidated financial statements have. been prepared in
accordance with the Swedish Companies Act

EYZNNOER AN e e

We recommended that the consolidated income statement ‘and
" the consolidated balance sheet be approved.

Forsheda, March 30, 1984 :

Ragnar Fernholm Lennart Huldén

Authorized ' ' L ) Authorized
public accountant : public accountant
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