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Background of the Invention
Field of the Inveniién ' |
[0003] The present invention relates generally to securities investing, and more particularly to
construction and use of indexes and portfolios based on indexes.
Related Art
[0004] Conventionally, there are various broad categories of securities portfolio management.

One conventional securities portfolio management category is active management wherein the
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example, the Dow Jones Industrial Average). Conventionally, passive portfolios are built
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substantial, center on the fact that any under-valued securities are underweighted in the index
and related portfolios, while any over-valued securities are over weighted. Also, the portfolio
based on market capitalization weighting follows every market (or segment) bubble up and

every market crash down. Finally, in general, portfolio securities selection is not based on a
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vulnerable to speculative bubbles and emotional bear markets which may unnaturally drive up

or down stock prices respectively.
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[00018] Equal-weighted indexation is a popular alternative to cap-weighting but one that
suffers from its own shortcomings. One significant problem with equal-weighted indexes is
that they come out of the same cap-weighted universes as cap-weighted indexes. For
example, the S&P Equal Weighted Index simply re-weights the 500 equities that comprise the
S&P 500, retaining the bias already inherent to cap-weighted indexes.



and wei ghted using market capitalization, which by its
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of t%ftﬁ}ng%a%gweiéa% iﬂ&%%esk,) 1encluding diversification, broad market participation,
liquidity and low turnover, while generating incrementally higher returns with somewhat
lower volatility than comparable cap-weighted indexes. ADBI may also provide protection
against market bubbles and fads because a stock’s weight in the index is immune to errors in

stock valuation.
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pawidelid of mimiclungrfnapeink dyents sdhens the ik podekmirias afisk model of the
neial objects substantially mirrors the

ool R BB
6 ) ‘accounti ng data based i ndex based

[00026]pOr t fTHd erfrinbadel of 3 refolié of mymickRlgl fahtiaDoBj&s may substantially
accounting data based index based portfolio. &00025 :
mires theprsEarmance ofdhe aqspvmiige datbasgd md@mbasqd.mg Qiedwishout

suP&hﬁgal@ Ff)lﬁlétlﬁg ﬁﬁ&ncfl ob){egﬁ aRg/o Trtxi% %n?)igg% 1nnfhgrbgéﬁhﬂtgn% ?agﬁ based

i nancr a ere the ri mrrors a
indmdﬂsedaporttifmhoad" ho sk mogeldatyabbasstintiaitiesimilpOOOREFadid rench

fo e SIS F BN 915 A ROSR PSS PR ARERIogh value offect

antiB nfisSithicp@cdat a based i ndex based portfolio
W t hout substantially reFllcatlng fi nanci al objects
€

[00027]and/ o‘?xfmmgaitqug%mam i a@fdoa,ﬂﬁpnﬁgmdaf intdyest edatulmj;eane of: an
se rtf |0, i sk.mde bes stant
asgel‘ctl fl ttyb rﬁckufa_.% 1?@[1%”31 %nafngkatl g}r‘rg% é qrﬁesecun , \xhere the
firaaciat ﬂﬁl%i@lﬁlﬁéhtfaad/to@ & searity dehdtekea adbt) ai’xaéi]hlt9 Rger@ft, 5mdler a hybrid; a

ef fect, value effect, and/or rmmentum effect. [O
deﬂvw‘f?aﬁeﬁl%actda?le@pg Ablpast qar Qe ugre.|adgsyard rAPying t:albfan option, a

staPt &dfitan bt thRSRtioPRERE to Qrﬂu@&%ﬁ&n offard ﬁﬂég&fg 36356’?,

acking portfolio; a financial instrunent an
nosexthﬂtartdyng thb preyatling vhlue af healonirastt anmrmtmthmﬂdmg whether such

coRi 15t PP 2o BB s Cihsd dhtsthsof GRiting B gfgor an
1n@stm@1t%ﬁﬁl?rdi‘ acuhPbMEykind® ilhidin@ af Bltdrestdn R RighRNelafing to: a hedge -
or any other transaction relating to a

fupd, @gteﬁgtqngﬁ trgdedafiynd GEEF) § fung efdyeds, a mutual fund, a closed end fund, an

investment vehicle, and/or any other pooled and/or separately managed investments.

[00028] In another exemplary embodiment, the present invention may be a method of
constructing a portfolio of financial objects, including the steps of: purchasing a plurality of
financial objects according to weightings substantially similar to the weightings of an

accounting data based index, where performance of the plurality of financial objects

-7-



notw t hstandi ng the prevailing value of the contract,
and notw t hst andi ng whet her such contract, for
woroEose®w9 of accounting, is considered an assePCDMUS2006/042430
liability; a fund; and/or an investnment entity or
selestzmtinlly ofirrais)thk p@ormianed HAhé8cRlnd; R, 5.0 . ,
rights };el atin %)o:_ a hed(gg fgcr%?nﬂéﬂrg%zﬁﬁgsﬁggnc{e?%glgmusmg
S‘f“?f?f’ﬂ‘“’(“éyrﬁae,saﬁle nagcial otjentsin theaageatting datmbased ilegs ed

nd f y t_yehicle  and/ or any other |
[00029E00| egﬂ grfll gD Z’E%? il Ilrilc\{lilf%h%gl St P ik abiplesst [fogidesst one of: an
a3sat; arhiebitity; acxeekirlgaroytielity adina®eial insthen&t GAE0E a %&Ylﬁ{y, W8re the

f.rm%éaﬁe rretFod of constructing a portfolio o
TPRITHR LB} BRY the SRty drgotena debleps cqdity iptereshamilioga hybrid; a
d@l&@h%ﬁ?’ddnfrﬁc@fncfd i 1 &Hst 8@ g ﬁlt?%?f? Eod {zv\%&, ta%{r[, ﬁé:gll,(ﬁn option, a

wei ghtings substantially simlar
sveap, aled/ouattyi otherdatiaadiimn eclaiingier, flvdieRnRERA ALIRRGS Afet,

h L ur.al i,ty_of .financi obj ect ssubstantial |y
n‘gr%w(ft?%?% 1 Befuryalingyalue %#th? FRItREE gdh potGthatandinp adwether such
confrderx fo &s 5B i A inanci al
_ cr)lbj ects pitfﬂﬁ)tghse ac c%ﬁﬁnifﬁlg%g% agtl(gEJr %%%%%f nogg%b{h[%@oégﬁi and/or an
InyeREment eRHE| ofl aceeyns of amelind rivtludieg aatintbreaisin, enehitdelatih to: a hedge
Later [ t : asset; a ljability; a
e L T T
ngestuenttvyhiclhand/ot &8 dthétgdeledland B8 séparRaYy ndRdsa i &&‘?ments.
0003O]secu_r1| ta}; enotes a debt, an equity’interest, anéll or a
[ hy br i18:20gthgkeepmlary embedinmens dhe plesett indientjoratnay be atmeaingl of
aftiuch . . .a call, an option, a .
oo, A s vy B B S
fimap¢jak ahgedtoappehriaginubude ah yicogntigpSdita based MdeR %Aﬂi!ﬁj 8%l a conventional

. vai l.ing_.val ue of the contract, and
e P R M B bt nliceigbist sk, monelydepusiedooteighted
baselaniin ldaB0ond of BPRAIARHE q@l Wﬁlg%d'/dr%ﬂéﬂe'p‘g%éé g%{ghting, and

fund; and/or an investment e taccount
where e ADBY may Higludes weighting based onat leastginesice@indhg daratbased factor -

e traded fund (ETF), a. fund of .
oL S o e AR o SNt kor e e g index
compiring weightisaf thayvedlapsing PO 0B Gh IRERBBAVEINY wei ghtings of the

naged. i nvestments. [00030] In another exenplary
°V%?P881§’ig?ﬂ§ﬁf‘?laf%e%? Bstbg Pomv%maillanvmﬂ;tecbmdaxmdmmhaﬁng at least

oné Bificiall 6bjeBitha3e PO iHeQo! financial objects,
i ncl udi ngj t he gt eps eofomgg{lgér m ni ng overl appi ng

[00031] fi hakhe BYrchasingmey épheiera fegstione lodit purelasiag @qomd pardtichdhat least one
' | ent | | i ght ed 1 ndex,
ov I Rfite R B bR RBRRE i iksdRe Rgast Res osalspping

finameial nbjext inelghiveightea sethe saen@hpimﬁ%o@wagg{?g rirédegrrflgtéve to the

capit al i zation, equal weighting, and/or
coqxgﬁtm Wé?xsgﬂiy OxpErchatinga Aol Pasiton inat ledgtoneeivedtdpping financial
obj@@%%‘én%b &Lnﬂa?ﬁ%tin&gﬁesat%g Qﬂ%s't %ge geet:r%pgl%sg 1na§1c?ig c?brject is

underweighted in the non-capitalization weighted index relative to the conventional index.




and not based on any of capitalization, equal
wei ghting, and/or share price weighting index;
woanparsaey wei ghtings of the overlappi ng fi naneCalus2006/042430
objects in the ADBI wth weightings of the overlapping
[000321 i nandhapurhhssd 6f ih8 161pandRIP EoK p@ﬁﬁ&d%ﬁ?%@%&wed by using total

i ndex; a qﬁpurchasi ng at | east one finan
LT8R, (AoBE PR G PpEGOBS 1Ry Brbelgohasicng MRy
[0003 3]61{10: UgSe Bhbb@fRint {}fég F‘r;lgxl;t]}gr Pr}%h%ﬁ%?%@gﬁgg}gletgg %Rﬁg)iilo: h‘glg rel:brlllancing

| east “one over .
ey ipnden gt ieasd ione b&erehtivgs b 1o ahd/ﬁﬂﬁlo?t\éﬁfsitﬁ)% &g cash flow from
n the

financial aqpject is over weighted i
NEYS & @R:lék) F?%Tlgétéﬁqsowdéﬁ?i alfpriegiex1stingdong ant/onahottpositiens using cash flow
f@ﬂmdpﬁﬁ‘@oniﬁﬁﬁ%hs and/ or purchasing a short position
in at_|east one overl appi ng financial object when the
[00034) onpaTheembortiinent msy firthepincluda siking N&ef¥s8 b BHRII e long and/or short
és'it?o%nc' al object is underweighted in the
pnon-éap! talization weighted index relative to the
[00035Jc0nveTRd @glarind el bORRS Ehoithien P GiBRARED getgv%e% &%n%é% Blings, and/or

a?(g{lj/ or short positions nay be inplenen
caQrafingaetitfpisnesbgiweemughmoticallymiddifieds vduds qFake wiipRtings. The
. e year. [00033] Th nbodi ment ma
ar o fﬁ%}lp ﬁ]d?ll%%{eva?lg 5 ec‘fv?]lggtﬂl?% rlpglblﬁ? &u%@ots of tKe weightings.
[00036]r ebal Ereciongpariny niaydheldes caduldtRast diﬂ‘@l%ﬁé’éf li)e%E@ QL 18 JFWightings
ow

L on d/ or short positions using cas rom new
usl:“&pﬁ?rlagﬁe ?ﬂ’mﬁmlguti ons, and/or altering existing |ong
[00037]and/ oFhehaRLiaPOS b | ash flow from new

]capi tal contri utglttong. n‘?%%%%% ﬁ%neeﬁoﬁlmgfﬁs'twleaﬁ one of: an

asgetira ligbility racirackéng portfglibenvfaagal inotrelb@i Mdlona sb@fy, where the
may

h i1ions.. [Q0035] Th i
R s RSEY aREBH s Sty f i ieBe @B Y Hestest andor a hybrid: o
deriritiyles corgsct, amiﬁdag% ]gﬁké‘slt' bad b9 fﬁ’t?fy'f Efﬁ‘%\%?c? 5 ]Rﬁta\é\(%ﬁq_ﬁ%option, a

arithmetically no [ e wel ght igs:

SWaP: R0RIPE AR aﬂlpytrmctic;ngrglaégé ;g;ﬂgcftuathm ofeingihtémgag AR,
“°t@ﬁn%*ai??iﬁ8%@?’%§?%§%ﬁ% of B &g 2addo ik tnd Bpssdeer such
comgract, ifexr sewof gitbi j hidl i .

R A b s i e e B
fudid%?’tpd'r:)luciﬁehﬁ’ng;e tgaﬁig? gxgrlﬁa@ggga{ §1¥1§ 'f)'f aﬁgg‘,gf | 8 Qf@ﬁ' +Glosed end fund, an

invEH@eRtifpbile, andloo anyt bibersmolad dng/cl eeyeiraslyanstRltd irdBstments.
rid; a_.derivatives

equi [ and/.or..a hy .
[00038] cont 1 aaé%o?hte? %%%ﬁu%}@a/genal%odprgg& t?xg !%es%qt InvenfigR ey beg method of
corfstnotingh, poztfplid of fngdlal objddts,AREIL@HAg 1R steps of: determining non-

overlapping financial objects appearing in only one of either an accounting data based index

(ADBI) or a conventional weighted index by comparing financial objects in an ADBI with
financial objects in a conventionally weighted index, where the conventionally weighted

index may includes conventionally weighting based on at least one of capitalization, equal

9-



swap, and/or any other transaction relating to a
fluctuation of an underlying asset, notw thstanding
woheo7predgai | i ng val ue of the contract, and PCT/US2006/042430
notwi t hstandi ng whether such contract, for purposes of
walghtinp! dndéhr share EI0S e "
fund; gand/ or an@l nves?rlr]gﬁ% aagig??r% ¥ tg? A%%%ﬁ%* 5r¥0¥'ude§‘accountmg data
Pﬁea dveighiing oiah ipastroniegeequating idata basedrfacghlt andrredt zbas;eldgmtamy of

f traded f ETE fund of
AR, L PO BHE ARG PSR BT B on
overhipping financalsbjenyappehigig S0P e the NIB OBy S2BA% gaaxa based

ed i nvest ments. | 00038] I n anot her exenpl
WSWBB%% nsiehtingae B?%Qé@ﬂappmé"man@ﬁl ohigcthappeanieg tmigl imthe
fi bj e
CSREGHN RN B 18 S DS ShRE, 5 e i

Olfjﬂqtahaﬂeélon(nﬂxqwmghtlmpearl ng in only one of either an
ndex .(ADBI) or_ a conventi onal

accou sed
(0003912 o he At tf%:‘&ﬁ%ﬁéwr%@tmg PR % () @athsring daia about a

lﬂﬁﬁt of ﬁﬂ'hn&i n |
b yht ed ind egﬁsﬁé})}é@%ghg vea11 onalﬁ%dlé\}&%gh?s fq create an index of

ﬁman@@koms'ﬁs,. andl(@)dwgghtmgvmh iobthel plyralisyi of finangalostsess @fected in the
hting, and/or

t al t |
infi bATbn B St 55 e e 3ot Bhse T Sonimeini dpiniof aicameany
assaxtaehivit gadted fah® pRiedityVel Shdricng ijréc@t whé&@ e @Qghtmgollnay include:

account i ngq data based factor and ‘not base
(Doxsishting &t deasiorne of dhaplurebityyef finegciaholtds basedioe apeouneing data; and (ii)

w |
é’i@lﬁtgﬁtdtﬁ‘& th%p\g%éghﬁ@p%ééérl :01% a{ IE% trc]nq{:] ﬁ Ji%rﬁré(ag%@ltgld?non equal

f T nanci al
weightngnandier sdtatea:ri@asr&uighmgghtl ng; weighting the

rl f
1000407 00" CHR afHBRisich i by o g pyE e OF vl of fnancial
objRisgtivhéredhe @ o Fl{ecﬁ}ﬁ%blﬁgolgééﬁﬂﬁ QR gtcl%:s?st BRS nglt BPinterest in at

t he wej ghti ngs. accounti ng a base
lea\ﬁbq)l’@ﬁf, Fyassely a linbilitd e tracking gattfdio; a djndasﬁafl 1ﬁ?dm1hﬂena and/or a security,
f. n ects. b ting
W fatei s R b orBl S5 B detoreS 3B, A Emibicingst, andlor a
hybriidy@nieriahtivjcontir sy, iacldding ht et GRE bNG fBARLY Abrwig, a ut, a call, an
lurality of financial objects selected inthe ih g
OPYL 8FVER %{ﬁ /0 3% ethey, Bansaglian elaging se a flactyaeofam underlying asset,

noRE&RIAAYINE Rt AailRhg %lﬁ@%’tﬁ@)ﬁgﬂ?&? %8%&@4 E gﬁgc%e?her such

t he pl ural ity of financi
CONsich et mgpcn;aglof mbmttmg, (sw)anméd:rgdi]fan agetdr UDARY; DAMAOAnd/or an
j,ects based on accountlng

of fi.nan
“’Vgg ol 4 gy £5 ¥°)°°\%°§ ARY E@gdpﬁgﬁlqgwgﬁnmsgm prigehia selefingfo: a hedge
fundI aﬂ @@ﬁ&ngéﬁﬁad@a AT (F9YF),GARhd 8F haat, 'a%utuﬁl%ﬁh closed end fund, an
i ghting, and/or share price wei ghting.
1nvestment vehlc'le and/or any other pooled and/or separately managed investments.
[00041] The embodiment may further include weighting each of the plurality of financial

objects, where the each of the financial objects may include a stock.
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[ 00040] The enbodi nent may further include weighting
each of the plurality of financial objects, where the
weaal1/008399 he fi nanci al objects may include: atPCEAS2006/042430
one unit of interest in at |east one of: an asset; a
[00042] i abi ITh ybjedtite Bedsiutg oPSald @by Riclilie dI@fePased on any dividends,
i nstrunment and/or a security, where the financi al
bk yaltvieath e/ aselof reveses (Fhd gmbiwlimewsnay figber, inalude equally

s i pt QF n [~a brid; a derivatives
Wg%ﬁtlﬁlggé& oﬁcﬁﬁgpﬁaﬂﬁofs&gg one of: a future, a
[00043] or waTHe eabpdiinenemapfirtheAihcRide i\@?‘%h‘[ﬁ‘lg?b\ﬁ@&l’ oneREbBfec@®Wmeasure of
uc

ot‘?he transaction relating to a_ uati on of an
SCFel BPRF ¢ @O%%‘te,m%tlwqfﬁsalamwgc_ludﬂea peasuzd of qogpaay size associated
with ehdifoGROp Ry oPRfhndR PbiARt @ndi ng whether such

contract, for p{ljrposes of "acCounting, is considered an

[00044]as s et Tl measbé off doypany bize diaydnehds atdenst Brestt IWBlitory, revenue, sales,
ornt of. any kind, including an interest

. tit .
‘“S‘i’r}}’é’ﬁf’ogﬁﬁéﬁ axphlp incqmico cargings grpavth gte, capngsdefon deterest and tax
(EBI#Y %Qnﬁﬁ@%q?efdg itere®, fak8d 4 reéi%%ﬁana?an%ﬁ%@ﬁgﬁ(ﬁgg;DA), retainer

closed end fund, an investment vehicle,
cagings npwbpeef camloysees, sepital akpénditmees agics,rboek tvamb] gsets, fixed assets,

The,. diment nmay further include i.ghting .
YN ATV T —
dieidedd pikldsheash floan ﬁatﬁlitié&bhﬁ@és,sloﬂg&’erh{‘lﬁb‘ﬂﬁfes,3short term liabilities,

.%%gck [ 00042] The objective neasures of scal e may
liquichye, I sy Aehtrhor derendahh, bemgs. doxomse Hendsbesskworth, sigreholder

eqifty, boblit, rRM R nd Sﬁfelﬁ%gnenwgpegg}?g%%,{E@é‘t%#e%a%’?ﬁgg)%g? §0ld (COGS),

i ncl'ude equal 'y wel g eac
andiakesearh @0d 33veldpmentrbmt. rent may further incl ude
ectjve neasure of scal e,

wei ght | based .on the qbj . :
100045] i IR BRER Y wiaind e Shlevomp emiadimorest et aast one of: an
86 aslHbRi9f a GAMAWorBbAS ABSRE] ' %g@,
- plurali tlg &(l)f fi nanoﬁ%&_obj ectasa?fnﬁggggéﬁ hggrsrg‘;uéﬁugg%efre the
finapgipldnsiramens apd(pr tha seaudisy denotesasdebbrae eqfiity intorestt adyor a hybrid; a

: {:nc book. 1 ncome, .taxable incone, .
e R o B R 8 st DR BSOS it Sl amption,
swiiBindjor appothenganshefonrrelating &F £ Huctuit®restandRREBRhAhdse)

ang)é mﬁrt | éatl on ,éEBI TDA%J retai ner earnings, ‘nunber
notsyr %B Bgdbsrrexaling wlueohbsapeimcsand agfvaghstadingodether such

i . . r S ual i.t

.coﬂétfdcg Sgre }?gﬁ@gg gf gdtcllSﬁrgngg gsgciogmd%é]? gﬁglgsgfgxslgas‘t’)ilgyga find; ¥nd/or an
nvgstricgberdgy ogaesegntdifany kindsinchidirigderidteydselnd sx riglas Felating to: a hedge

o B B8, e 380 g B T b aidpied end und, an

investaieht vehicle,d@blor alPOEUST pGRP/IIAS R PRNEE, mAS! e&f‘ﬂ{v%glments.
ol der equity, goodw ||, research and devel opnent

shar eh ’
[00046] oy peﬁﬂﬁ“foﬁll?eé §xempplafyem erff thg persntsoy entip@BES)be a method, executed
on a data processing system, including the steps of: creating an accounting data based index

(ADBI) based on accounting data including: selecting a universe of financial objects, and

selecting a subset of the universe based on the accounting data to obtain the ADBI; creating a
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and/ or research and devel opnent costs. [00045] The
financial object may include: at |east one unit of
wonv@res9i n at | east one of: an asset; a |iabPCTUg2008/042430
tracking portfolio; a financial instrunent and/or a
artibliv iof YinandigrobjdcheusiigtBO ADHE], indRIdHE R tmg%
4 r|tﬁ enoteé a deg? an eqU|tyi|nt§r%st o %ﬁﬁhlo@easulﬂm
P?fﬁ%ﬂf’ &ccog 198/t o MeasEe of wilue alca commiywdmgltat Withaaanh fomneacial object
Hgﬁe 9nﬁ> ure, a forward, a put, a call, an option, a
]or any other transaction relatlng to a
[00047]f I uct 'll]hd: iniveisé ey inchokdy dt YéasigorRssTed sech!t :X\giaﬂé& -aNghMBt sector; an

reval ling value of the contract, an
“‘RB ﬁ'é,of’a‘h%‘?Q%éaR%ffeieﬁ'@ﬁ agdRtRInagAnal segtor; f ®sulpindpstressetol; a
S RRERRH: iRRbe; dnd/ct ARSI Q&#@gﬁﬁﬁh&aﬁ%ﬂecpr liability; a

fund; and/or an invest entity or account of any
[00048]ki nd, Tlilmaﬂcgumtng tased detenedtin lwmghlnhg 2k @hicasurebatvalogof ®e company

hange ‘tr dfund(ETF) a fund of
asgo‘”%%gwéﬁ’ﬁﬂ? fingh *’EHE' Gty 6‘%@@3 deast ong, ofa#ny; dividendse rrvenue; cash
floveindlo2 bosk§hE. any ot her pool ed and/or separately
managed i nvestnents. [00046] I n another exenplary
[00049]e nh o atheeaseounting haseskdate maybe meightedrelatively alepatdenichn the geography
0Ccessi.n tem including the
Of(s%ﬁtggds{ﬁ%?ly ngsfog:é ?J}]‘gltgn%ea%ﬂﬁg?%é%dat a based i ndex

[00050]( ADBI Thelfammdiabobjactamaynibicloge: ddleast ohe lunfli o hteR & if &t 1eAd ofle of: an
uni ver.se of financial objects, and selecting a subset

asgis g Yiability; ¢ bpdking pediglieys fipracisd BstiHmeniandér a seeurisiptwliare the
ﬁﬂaﬁﬁaﬁ%&m&{t%ﬁ&‘op Qle%gg,[rftfr géﬁo(?e%[ débg't},nagﬂeéhﬁ}r Hﬁ#{é?{;{msd/ or a hybrid; a

using the , I ncluding welg
de@bﬂ“é@ﬁ gomtnact heclpdmg foleash oae ob mdutige, adoBvar@aspiitea €dll, an option, a
asso i.at ed each_fi nanci al

SW\% & OQf%?Pﬁ’eewﬁ G sating @ba%cfgﬁ@mﬁ apeideriring asset,

notwidsttadirgttht eRShiliABaRE of heTBAENL; ard ﬂ@?\rviﬂ?ﬁand rgr@fl&ﬁér such
sector; an industry sector; a geographic secto
contrach AR PYAses of aeqopnting, l%qmsudmdgnmyses eclighilityaa fund; and/or an

fi nanci
1n\gzgljﬁgé(i:1? E@cpg &% %%ﬁé%lﬁlcgr}%g g(gnlﬁig ncﬂﬁ'lng% e&eés(t 1, of ggiltls gelating to: a hedge
furwe by bxdhaggasadedriond (BF)p4 ﬁmdlolf gurafs, zi RRMORIRANY closed end fund, an

assoc ateg.mnth t he flnancg? obj e may |nclude at

mviegtggeln &f andéqﬁgn}ﬂ ptheyped ar}%q,reqqg@ateba@ﬁnafged Wavestments.
d/ T t
[00051] and/ @ alkRd ekehYry £rQ9&ﬂ1%]em d’gh% éﬁgs%gftﬁﬂgﬁﬁgﬁklﬂ%g% afgopa uter-

may be wei ghted rel atively
implpmenigd ssifrchipr GMGMMd\nmﬂagemmﬁaﬂaa medealandlaj Rast one index

fun[dQ‘B?é% g A ﬁg{tféosl Cfﬁ%g?culg § rg::% CL?H hggr?dex whler%avgetlg}glrl]leg of the
index is based on accounting based data rather than on stock prices or market capitalization or
equal weighting, the computer-implemented method including the steps of: creating an index,
and at least one index fund containing a portfolio of financial objects, where the constituent |
weightings of the companies issuing the.ﬁnancial objects in the index fund are based upon

accounting based data regarding the companies associated with the financial objects, where
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asset; a liability; a tracking portfolio; a financial
i nstrunent and/or a security, where the financi al
wonsd7roasmmt and/ or the security denotes a debt PCaS2006/042430
equity interest, and/or a hybrid; a derivatives
thzcietounting based dadh gy aiclddeaaty @0RIeRds, cAh W Everfes. and/or book
forward, a put, a call, an option, a swap, andl of ’any
V§lifrer transaction rel ati ng to a fluctuation of an
00052KNnder iyl BAH : tandi ng the prevailing value :
[ };f the cont ?(ggdt%,h.t Ignghﬁ%l{e\?chﬁ% an "!HH]& ; &q%’rm’_élt}g?]aﬁeas‘: one index
fupdreontauiing 4 portfolivpdsiaandidl odfesuMedrdithe doBistRA&R 'v@?élﬁﬁg@gre based

asset o I'g%bi lity;, a fund; and/or an investmen
VR Ayt o GBW%HWS%t%iOﬁ any maeipyltieg odacdonbiimeslsased data, that is

dritain&y withig i Sarl ' . nd n exchange
ctra{gledwf ulnd (%%E%ﬂdﬁ%ﬂggn%‘%lﬁgggnﬁécw al fund, a
[00053]c| os etheerabddiment may funthesingkidé: oreingltRe indBL/ A tROM least one index

t,her, pbool ed [ or..separat el y managed i nvestnents.
f”?‘fﬂ 66%“‘%“% W%ﬁfggﬂ 8? ﬁ%@é@h% PQW% &Pﬁ@dﬁ%ﬁ@ﬁnﬁtmﬂm@ Woightings are based
upoR\@R At o MRYoRRING baSARMAELSd f -
pcons? ruction an qlrffgran agerreaﬁ‘%érg?& g’n%{%}lggl}(ﬁ?@n@&g%n qqxgﬁ%({untmg based
dah dhat ircrontaingsavidintasstandar empeny funhiabrepbrtfand as@iuats.
obj e e. i .ndex 1ere wei ghting of the i
[00054]i ndegf }f%s aa? 2’89‘&%}’ %’c%lgﬁﬁrtlflﬂb‘ BB RER PeAHeps {Ppsed data index, and
at ddastodne indexefond containkta FREbAbS ftnc i oBject8 BHE on the index
. erl .%h; [ ng, the conputer-inplenmented nmet’hod I ncluding
ingljcl gralisting fhe relagixe weighings elctbs finanwial abjectsagithio e at least one index
fuhd 8eike BN IRl : i f financial . .
obj ect S, \/\hg?%to%ﬁg d@%r‘f??&%&%@ el dana{r]leﬁagso&a?eldhvgth the financial
objsstrrhAngss. i ssuing the financial objects in the index
fundgre,.based upon accounting based data regarding
(000557 a” I8k ALRIEIE My Sedyial feag ani Ofpliering st 2 bjeelcans,of: changes in
relutiesr etibktinscIithhdd dieadndrd & ' Hﬁ%& al obi
di vi dendsr;agscash flow, r evgnuesflgg)r?gwggldbo S %ﬁg.namlal objects
 that grsgemberp of Beindnxanttidethy stmplelebangescindcte alteringpatithgtime of at
[ t { { . i ndex. f und. taini
leagf e o Sen lortals B 1eaef B3 BRoY fiotod ok S sl iect of the
indgm irgriotts ity scaruating fifernbkpion, any rati o of accounting
based, data, .qr _any mani pul ati on of accounting based
[00056] 4+ af}h? gﬁnqlé O@}fﬁ{ map delydes af leasy ong witiof interesipeatyeast one of: an
S RS g O 3y IR LSRR, B e
fingneéal instrasenbang/erche sdcniitygleaotes atdbb, o eqfityf infedye iaddl/or a hybrid; a
hect r constjtuent i ghtings are based
der&%&ﬁ&aﬁgﬂ‘gﬁt Iﬁl(c)f\%ifngaag ée(?a{]?qerpgz Ebﬁglér > @ ‘ga@ef“ pyhacall, agroption, a
swam yndYannyudthéd teimsadtion eelatiny foRAMRASEHn SR LR undd? 'ngjt aQSset,d
ort an

cotgt gl:#{]ed within a standard conmpany annual re
notwithsfanding the prevailing value of the contract, and notwithstanding whether such

contract, for purposes of accounting, is considered an asset or liability; a fund; and/or an

investment entity of any kind, including an interest in, or rights relating to: a hedge fund, an
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[ 00054] The enbodi nent may further include: nmanagi ng
an accounting based data index, and at |east one index
woéumd/ocga ai ning a portfolio of financial objeeCs/usaweds2430
on the index including: altering the relative
eX€aghd fraitd fold (HEF)f 4 ARAGT RindRPd Bkl Mink héxﬂin*vbﬁm%t vehicle, and/or
| east one jndex fund as the accounting based data ’
ashpiber progl ander sepgseiplyananagediivastodntsi t h t he fi nanci al

bj ec The alteri I aclude .at .
1000570 L S o BRARAESE ooty s I oG b TP S e ratio ofa
cahpanyes ritio ofekeduntiag besegldaian g satidf off abﬂﬂﬁh@ih? bagldl R Ser sRare; a ratio
éh i ndex; .and/or changes in the financial objects _
o} st agcouptingfased data i@ sqeand recoyntingeased datgaabiquidity ratio; a working
3 ; al | t .t L:0E. 0 | east _one .
CAPRADRES: 2 ABARELa) b BlCRFuH, 2 P SO o 05 G goceivables
tumcvier gatibj aramerzge colipainh pefiod Retio; Bl everagp@ilestidr Seriod ratio; an
. accounttl ng I nf.ormation, [00,036] . The financial o %ec.t
IYERFOTYUIMPYE: Tatps qndR¥nieryPeind fatios alqveres §atiq; @ dgbt 1atipisa debt-to-
e?ﬁl@r@tﬁd; aBntBR§lovedgt tARE b biofitaliily 86 STk ;
i nanci al inst rur_\;gng and/ OI‘P_ al%eé{a{i ty’,ar}g\}ndg?gﬁtcgllgh%n ity
(RO@BHetia) prpfismaigireratioaaigasninghpersshare(EP) thiinpa gmsaprofit margin
b ' .nterest. and/or .a hybrjd; ) T .
roflE 1o B el CuatToR on BRHGFa: 1 Hiden pltiy ratig a ividend yield
rafiof aipyousrafiof aeipital Maiket anafysiahiio; ARiceRS bARingd (BMPRtio; and/or a
and/ or any other transaction relating to a fluctuation
megket hopkERIoyi ng asset, notwithstanding the prevailing
000581val ueg Qnf ' tandi n t her
[ ]s uch clgﬁlte% %g%u? fo rd aﬁg&?nﬁ%g S ¢ giev%{c’:%g%ﬁ’t al%r}?fql %{\é{sqtge Stfucture and
opewtion o€ vaibusrmiedihents of thahivehtiyt, afe destribeddndemnil RIbw with
refenevn%sﬁo nt ent|t¥. of ., any kind, including an interest
FERCE JO 1 BRFMRARY Ing; davings. 3 hedge fund, anexchange
traded fund (ETF), a fond of fonds, a mutual fond, an
i nvestment vehicle, and/or any other pooled and/or
separ at el y managedBhief\Rescriptiors of 1@ @08#Wingshe neasure of
conpany size may include at |east one of: a financial
ratio of a conpany; a ratio of- accounting based dat a;
[00059] a r atThe fofegoing andbitegfdaaserhndaidRameses s tHeSinvéntioatvifl Wefapparent
2 fi (r)ts@ accountin _b?sed data tg a second accounting o
%Q@ OTARE: oy Rﬁ%ﬁ“aﬁ %r;ﬂeF%thle,n of xR ey pzkggdimpents of the invention,
as [lfstrRed #n At & MhpdnPHgUraRings!i 16 Knd @r%*vﬁ‘l s AR RERL WBmbers
an asset turnover fatio;, a receiva eSturnover rati 0,
gengrally mdicgts identicek funstiopalyi dnilagend/pr structwrallyagjmilar elements. The
Cli eriod ratio; an inventary turnover.ratiaQq;
arfifing FOSHED o Elcafi B abresy G ine Sefost e e

cofrésponding réferehed MAbEr! Y préferiRd cRBmpBEAEREIdiIMeNSS @88ussed below in
rati.o; a profitability ratio; a retudrn on conmon
th 1}691 description of the following drawings:

[00060] FIG. 1 is a deployment diagram of an index generation and use process in accordance

with an exemplary embodiment of the present invention;
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(ROCE) ratio; profit margin ratio; an earnings per

share (EPS) ratio; a gross profit margin ratio; a
woeburrois™m assets ratio; a return on equity raPCoUS2006/042430

dividend policy ratio; a dividend yield ratio; a

payou i '

[00061] o eafr"lrg % i Qg)s%egsafpd& a aggﬁ?{gﬁf;&n #nal g@e?atlﬁﬁ&)%%bgﬁ@rn%rcb&raance with
ar{ @&&Wry Etﬂbbhmenf efthe pesertrinventivant ages of t he
as .t he structyre and op erati

as wel |
1000621, o § otISY chib S arHERANG flagiver PHEHKFOHE P EoTEePPats it an

)%ﬁ{ﬁrk el ithet bne laERNARnlion! he accompanyi ng
. Brl Description of the Drawi ngs [ 00059]
[00063]The fEliGagos agravess ftivh dragfaaaofinesetbottofauisating agestialio efhiEnancial
i.nyvention wll be apparent fromthe follow ng, nore
Obé%ﬁtﬁ’laeﬁl ar description of exenplary enmbodi nents of the
[00064]' nvengicR s, is airdcteés%dw afa@fhnl Bf 4 PRIRAGP CRRANLIKE an ADBI and a
drawi ngs. In the drawings, |like reference nunbers
paytoke g ﬁgancmdipblacteumagtha/éEB,I functionally sinilar,
and/ or structurally simlar elenents. The drawi ng in
which an elenent first appears is indicated by the
| ef t NosDefdilad Desdriptionef Buibodsmenrs of\the rbsenemenronber .
A preferred exenplary enbodi nent is discussed below in
the detail ed description of the foll ow ng draw ngs:
[00065][ OOOG@LH(E\JS%R%) 1&? EmBSRIn X ERR theth AGhBIRS did, ﬁée@qﬁ)&etall below
eneration and use process in accordance wt
mdmelmglaqnyfeemﬂb entbodintentf While specifieimiplemergatidne ard dis@644d, it should be
Fl G [ S process flow di agram of .an,i ndex
ungrsigcdtha fis R AEEI0r WS RRREe PR ArPociobiaillecn the relevant at
caf FBQEhi{¥R hat Othet BEMPSRBBNLoriipiedtions Miccd PORE dhtaFAra raBod May be used
a process flow diagram of an index use process in
wiglears pargine drom the saisit 8Re pgIPS 0y thenp ‘cﬁ‘mtll‘?ént of the present

[00066] Iamr/r:tn‘%% gQ lglgtsrg gl‘?godﬁl'lﬁ%t of t4ef18?erﬁfoﬁ ﬁe aln %ﬁrﬁén@%{ ég‘g% %mputmg

deaivd(d),G1206ebborfd) Caonﬁ)utei(s;i alpﬂ/olcmnﬁﬂnomcms dgviesspf a
met hod of constructing and a portfalio of

[00067] i nantiegommyt %c’lnsanlfé‘f:’??@?% %mDﬁ?SBmenb&aé( iCORYTIPRQRG PTPPIS Fentral
prBtesEHR Aflit @s} Qf pfd&@ssgfse\%ﬁ% ﬂr@’ S‘J‘éduﬁféd&@ggﬁﬂ The processor may,

Var1 ols ex rrp ary mbodi rents of the invention are
e.glj arcassgpanimengey a[pa thb dhpwhe computer may be coupled to an input/output (I/O)

subsystem such as, e.g., but not limited to, a network interface card (NIC), or a modem for
access to a network. The computer may also be coupled to a secondary memory directly via
bus, or via a main memory, for example. Secondary memory may include, e.g., but not
limited to, a disk storage unit or other storage medium. Exemplary disk storage units may
include, but are not limited to, a magnetic storage device such as, e.g., a hard disk, an optical
storage device such as, e.g., a write once read many (WORM) drive, or a compact disc (CD),
or a magneto optical device. Another type of secondary memory may include a removable

disk storage device, which may be used in conjunction with a removable storage medium,
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including a preferred enbodi nent. While specific
i npl ement ati ons are di scussed, it should be understood
wohed7/00$898 i s done for illustration purposes ORCYUS2006/042430
person skilled in the relevant art can recogni ze that
suehheSe.€.ANPDHROM a floppf tighiétat draTish dAGE R tInREnsdall the cﬁﬂastorage unit
rati os may be used w thout parting fromthe spirit and
M3y §i9E° Y aRHhéaﬁl%Iérﬁgliam\for Ppoaie] thagompeiepssstem referred to commonly as

arF%'%g rfgeagrtstgﬂfc ’fl{é:?dé%l{'s}f&‘g éclg@g Iglr%}(/ ;%8 s{o@h&{@{}}mgs)dofgnrh&?abase (not

shoomiHiecnipons migvinteedcs yvith [t@ﬂ@%hbﬁﬁ@&n&m \dliskrstorage @it via bus.
r| se one or nore centr al

| d
The bisaay %l@o B?‘p’@éﬁ?%p@so&m y @r 8uPYL @pd inphdeviceraychns, but not limited
toCRNBIRErd Shdth lkﬁHﬁse o-p&?nep b%ﬁﬁ%@éle&ﬁ)\ﬁ 'deficd; » access main

menory via the he” conputer nmay be coupl ed to an
[00068]i nput Pndhtsmumme)heﬁQrbsy‘smapuwupﬂ@gm medigm” dndt“computer readable

m.t.ed a . net wo fac card (NI .Jmmdem
mpdif Fg @ v S ket ts A eSS ﬁﬁy)vaﬁ % ligiied 16, a removable
sterapPieet, bthatd SIS GREACY il TRAD msk@lnrve%hxélgﬁhﬁ &USThé¥e cbhiputer
a mai n nenory, for exanple. Second’ary menory nmay
prpgiempredudss giay presidessftwargiot thel computar syistsin. sThﬂrlag@t@mmay be
npl ary di sk storage units
ifltc BB A AN IR BroduthY

Mted to, a nmagnetic
[00069]st or algﬁerdaavésae “Smérnbt&hment ’-“an&nib@ﬂﬁnedit 3 kexhple Binb6diment,”

st.or a V|ce such as, ite_once _read many.
evmsg" ipgits o eics Teinpdiceedhasdh epjodiBentss) shdisapeention so
de@&me@%a)ﬂi%\ﬂugg a p&ﬁféﬁﬁ? feal¥ P&t AEuRE SPABRI NHer V\Eﬁtm&ﬂ notevery

i ncl ude "a renovab di sk st’'orage devi ce, ch may
empodimemn n@mp@rﬂy um@rdmherpaalmm:fvaimeeststctmagn charactenstlc Further,

BB A DR e B P, oo

netr@syaxslwéier ®thapihé 6abbdameRl, ABAIFh RSy lﬁger ating the
comput er stemreferred to commonly as an operatl ng

[00070] sy st dintherforlopiingdeserintipgend slaimpathe wr@é “eupted ” dnd lenmmeged,” along
, Wl\%{ tthﬁlr?lﬁfé%?%g g)%es ‘tﬂe%?rs \Aﬁgs%lal]—lg%e%% gttroga éﬂgﬁ%h g{eer a(%:rte not intended

as Thwonlyus fomgachlogleer. bRathen,l ok pﬂ‘tlbﬂaﬁerﬂb(ﬁﬁnlnazytsf inbm@ddte[dti fmay be used to
ot [im

. ' t devi h .to, a .
ind}i HRP o e Ao e 38 ABFC py fieq. oF Plegiriogl dopfhet with each other.
“Cdaple@emaly 3G 8hat o bhmdrelaEMBRS bre ih ﬂ?reét%?ﬁcalcbﬁ’ %Hfrf%‘él contact.

program nedi unt and "conputer readable rediunt may
Hayeavr, t“eowpdeBrmay gise @ﬁ@r thtabtwm@h raorseldments are ngt in dmect contact with

0 a ive, a hard disk
ea&x & Plﬂ{ Fh%feq shifs gpé Or B r |E:r\"71 tswgtéﬁag@l 3‘{551 s, etc. These
[00071] C onpmealgmmgf Bﬂibm Qﬁﬂ@&nﬁraﬂ?)’cdﬁ&ﬁﬁeﬂ&o Béﬁts&m&ns‘isﬁeﬂt Requence of

conputer, system The jnvention may be
acts o?'gperatlonsylead?ng toa gesured result. These ){nclude physical manipulations of

physical quantities. Usually, though not necessarily, these quantities take the form of
electrical or magnetic signals capable of being stored, transferred, combined, compared, and

otherwise manipulated. It has proven convenient at times, principally for reasons of common
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directed to such conputer program products. [00069]

Ref erences to "one enbodi nent," "an enbodi nent, "
woOenampsm9 enbodi nent, " "vari ous enbodi nents,"” eCTUS2008442430

i ndicate that the enbodi nent(s) of the invention so

ush8,0b ir&REl o MYsd éi‘gda%da% bits Pl Céléxﬁéntg eagfrf%fé cIRrdHEGE YEins, numbers

or characteristic, but not every

opde dkeakti ShyuMﬁJ@I@d@@tODﬁdlop@W@ﬂ, ¢hatt aH of tmbaiame] similar terms are to be
h th ted '
A0 AP 4B o i

tmfda@ﬁhﬁﬁm " do not necessarily refer to the sane
di rent, al though they may. [00070] In the
[00072]f oI | oWPh*QS snestically Figivd athervisai aseppaiet frem wise faﬂongi%ctiscussmns it is

d
PSS SR VLT IS (P B prcesine
“dontperidgd “esicslytingy feefeaninamgchorthbtike, rERE fifthe abtibn and/or processes of

articul ar enbodi nents, @? Eﬁted may be used to
HRPHER & CORUTING,SYHrm.RS SEnilar e HP&IC&@@WHH@ fle\deg, that manipulate

alﬂbl}fstfa?@i*gnﬂrda?i ﬁglteﬁérﬁ as%%l@%ltf sﬁn@gtrag ?ﬁ%ggrr%lgt ilﬁ;mtles within the

cqjmp'u@mg spsttglmfsmaglsmrs sidémrtmdnoaries dntototlodr datdaiveilaty represented as
"coupl ed’..may. al SO nean that twp or npre el enents are

plyyStoat qriagfici vithin e SR SesteR SOPREPIIes, FREISHES OF pthey such

in€AMARAGH SfofhgR! trafdhB{siit oridphyaRelte@t her. [00071] An
algorithmis here, and generally, considered to be a

[00073]s el f -logrmilapmennasfhe fem “procgssos” mey mfelrfatainw dsvice adpertjon of a
hysi cal

AR FR e hs CRptbhe ATR IR FadDY BBy 1 morngihet

elewtonivataesings bihyy elbchﬁﬁﬁi: duﬂa&thht b de bkl resibefsndfor memory. A
el ectrical or nmagnetic signals capable of being

“copphiiRg platfare’t may samppggsic s anore BFRSEPSEE: and ot herwi se

- [00074]M@NI %%cﬁgren!s of HASprBLeRY Bl IME ﬁl@fud@taP]%dr%?es fmi %erformlng the

prrncrga Iy for reasons of comoriusage,
opetrations rgmalfsn appabitesmay be swsrallglcenﬁmc&,d felythb @kesired purposes, or it

characters ers or
i R} 8 s oenn Gl ep % {ER e Selbfevie pertvbfe gD e BY 2 program
stdred {Bthadevit@ be associated with the appropriate
hysi cal guantrtres and are nerely conveni ent |abels

ﬁ(rﬂéfdng ceqiasegfntmBaseddederay0072] Unl ess
[OOO75]SpeC'11{ !ﬁﬁQlJlJéM ﬁje%i &d d%%lli‘s% MGEin. Ay 308 I oﬁtl%ag{ S dn}f interest in an

SSi ons, | s apprecla
asidt;ra:iuajllﬂa)tm a trhekmg)pmﬁ)hc,adndm ad‘h&ﬁciﬁlsmeﬂﬁﬁmeﬁtlahd/bt B@ecurity, where

uch as cessi ng,
th@*‘g mesrmaent fH’Z TSPRHIHY H@note qlfr&@nr qaRiY intereety anddor a hybrid. A
finkh@alPsdjé @) rthf"éll:/u@ed ﬂ’l@l%ﬁ?t ; zsalébf inBludOFPEAL gngﬁm@ és@ tha

syst em or simlar elec nic conp ut i ng devi ce,
deriygtivigs Fenteact, including but not limited to at least one of: a future a forward aput,a

. call, an option, a swap, or other financial instrument whose price is derived from the price of
the underlying financial asset, and/or any other transaction relating to a fluctuation of an

underlying asset, notwithstanding the prevailing value of the contract, and notwithstanding
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and/or transform data represented as physical, such as
el ectronic, quantities within the conputing systenis
woen7arews and/ or nmenories into other data si nPCamiSy006/042430
represented as physical quantities wthin the
wiRIREEUCH Gofty st Bt BurFBRI0f §eoouhtl, @Jngid@fﬁd%tﬁgget 3Hfilbility. A
i nformation storage, transm ssion or display devices.
fingwiat 9pjerh agdistwisedhermimnmey alsv licluderanléast @pAsHT intekeyt in a fund;
er ny device or portion qf a.devjce that _
a‘%‘rgz&rc‘é’s?ég% St P o g f?‘quﬁ%@‘?é'@? D, ARy PEFreShirr ights
rlgtingrtanshedpafiimip bn ek&ehEORhdeddBAR(ATH)Oa RIASIT funds, a mutual fund. a
el ectronic data that may be stored in registers aharor ’
clegsoing fund, ap gmysstmeng velhigles andror ansptheo ppoles endioeseparately managed
iRRGfeRsocessors. [00074] Enmbodi ments of the present
I nvention may include apparatuses for performng the
[00076]oper aFiChrisdepiteamexefiplap daplaymentthyere 19PUFaaiddéx generation and use
constructed for tg‘he desired purposes, or it may

OG0 agehw [AnsHepBRE eabadimentelfdlaq progang invention. According to
th8SkeHARS LrRlodiREMNLA SRS Y & REQARAM SLALET B A0S ate an index

evi ce. “Constructing Accounting
1 {(b ) F)e' Blalyst ir:ayaimcfiodiy uslhjg_wnaly}s'ﬂsoﬂi)vam.ﬂslqu eR@hiie Mata"®6 about entities
necl u at, .l.east ne unit. of .Iinterest I n an asset; a
ottt G REER o R ehiest bl R el i e example of an
enitifSthatifiRN be fT8YiRY fifark® bjebiy ,méylﬁraepdﬂﬁggiﬂeﬁ@%%lytvg/hose shares

i nstrunent and/or security denotes ‘a de an e
tradsoprag srchangey Jdo wevenythe presens imventior alad apiljee ¢t anyaentity that may have

[ i l,sqQ..inel ude .af | east .one _unit, )
orf TR 1S e R R TS B dBorm e el sty andlor is
fimaotial shjected availatle (@aapablnes Whing Radddvaligble pof ARNPEE,

put, a call, an optign, a swap, or other financial

[00077]} st AR FECTAMGEEeTRPediments orpsrindesdl Hrhsbeeregqmetatesl lyf an analyst using
hd BRIty AT bY) iRGe | ARG ; & A
o e ) 105t oSS TFAGH L by g
adyiser manpgsr Wi brekenmdy thpnithanage éhegivrétged/fihaneiabbbiebte as a mutual

r .and .notwi.t hst andi ngwhet her ch contract,
N T T
fod a pllatalityt of individuadied/@l inSthi@6ilal iestelsS THS R9EstHE h&itor, manager or

q%y al so include at |east one unit of interest In a
broksh may ¥5Ri2 ading campitey &4 withitradingisoftwere Hédo mmnagd omengr more

tralinBAecdul Rl (@i ' ' rights relating to:

iR Sk 8 "R RS S o e i e for ome
or igrzimyestonsuinuhé laftanchse Aimhoiabebjensmbyineg putRaded\Hasdd®ithe index for
. vehi cl e, .and/or any .ot her plo,ol ed and/ or_ separately
inc hogllglg&hinil‘(gglélpﬁleq{t Institutional mvestor’s portfolio. One or more trades may be
effected or closed in cooperation with and via communication with an exchange host 112,

[00078] FIG. 2 depicts an exemplary process flow diagram 200 of an index generation

process in accordance with an exemplary embodiment of the present invention. In an
exemplary embodiment, starting at block 202, to generate index 110, an analyst using analysis

software 114 may access entity data 106 about various entities that have financial objects that
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[00076] FIG 1 depicts an exenplary depl oynent di agram
100 of an index generation and use process in
wacowrodgarge with an exenpl ary enbodi nent of thecprss®eand2430
i nvention. According to the exenplary enbodi nent, an
aRrteldgd tForeyartiple, puttioiPwddRl cophifial Abs di]die H&%ﬁhﬁl(ﬁirhbout certain
i ndex 110. The anal yst may do so by using analysis
figapaialasrectsof their eneations. Hm qumtxabmw heraggrdgetsd for a plurality of

xgﬁtfegr ac&gg%){? o?% %I{EHS cgl;eglg(‘? n%lndlc ?gla #heggdegﬁm%\f{;g ggel}/erated using

themggtegatefdbtar i ng fi nanci al objects may be a publicly
trade on an exchange.

[00079£|§| : Jirslighly Wnoégtﬁ'i “4%215 it 1 Ormay Boseastedy wrrmwmg entity data for
a BAtichidr ﬁ&@inaﬂ@i/ cARMB- A hHAE iPblobl ﬂﬁp @Inoﬂ{?él?%h ehfiRldata may be

may be traded where information about
useddo generats aMeu@mmgaﬁmaﬂomemtlﬂoalQQﬁy deslcalmlng tlﬁe)dsom‘@lmatmln%f each entity

Of bEIengvn@%%%g?%% tg% e{g?rg% gtg%l Og‘@gﬂlmelnt Iggex 110 may be
@ﬁfb@é@ﬁ% 1By \Aﬁ:’i@lﬁi’ﬂ@'%ﬁtloﬂ% BH)CI( hes. el“lfe';ﬁ&ce@@@r?ds]agﬁlock 210. Once

i ndex 110 may be used I'd i nvestnent portfo
index | H/is gepyrated accerding tnmn@gemphry embddimentayndek d 0 may be used to

|
T e
offired by thecenﬁﬁemhmﬁﬁfoﬁhat&ﬁﬁﬁhsmsfed o GétRradé tHeQhdex.

pl ur of individual and/or institutiona
[00080); 1y es 95 ampieelny 3nESTpIary sabpdisient ofthe iviention pmsiad of

coﬁ@ﬁ‘udﬂﬁ@ ahohl@ ﬂitﬂﬁaﬁ&m&%fedﬁ%ﬁfgﬂé & ﬁrfaﬁgi?f]&?ﬂgcgg I ifetude, e. g.,

16 to manage one or no adi ng accoun
gaﬁhqr mgdata abewy\(artohe fipamoi4l a)bj}adtsf iselactiviged grobp e€ fifartial obfects to create

n for vest o In the |atter case,
o TRERSF s natsia! 8Fieslsr ! WeEUm st 66 Mo kP ofagere) Ablest sclected in
thé afdek baded$inQA dbfectie hidadité GEghleQT e@éh hBmbeLt (Sitthé’ QﬂJup of financial

|nvestor s portfolio. One or nore trades may
obigetss hgts the Welghting may ineudreyvaightng si era amaetwfahe group of financial -

obg&%@fggnfﬂ%%&ﬁ oft b1 AlANESK c%@\/taé&%tlorg % 07(83>1'edgl|1t§‘)'$ or share

xenpl ary process 2T ami2

pricackesxghgimger at i on process i n accordance mnth an
exenpl ar i.nvention. an

[00081] o\ e iR QR e}g‘?rg%gdl g tod?rg?rfxilg t&e %?éﬁrﬂtg 0§ gac mgnb@rd)f the group of
firdAEaT GHj&etd, RS NndliEs w@ﬁghﬁﬂg"hﬁﬂcldl Sbje6ts 3P ahy 5t VarRRk %g EExamples

114 may access entity data 106 about various entiti
of vareuszRes ofifinangitlabjesty mey icludat aig.ebutmad thiteB oo, a stock type; a

co BB Sy DY RS BRAT 8l B8 55 e nd s

fumbef fahdsotype; aflexshdngt Qfaﬂa‘l fuad (RBY) 1e; w&gﬁb@@pé @8sef and any other
ggﬁrallt of . entities. Market sectors and
pogtipliods gecrmhef financiab ebisely ke eighting mayialsodacladel e.g., but not limited

to, 3ERBEAN EWeifiiMiort £y AYHE SARNE tfRL 3t financial objects.

[00082] According to exemplary embodiments of the present invention, the index 110 may be

weighted based on an objective measure of scale, where the objective measure of scale may
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[00079] In slightly nore detail, an index 110 may be
generated by normalizing entity data for a particular
waamrasdeet capitalization netric in bl ock 204PCThiS2006/042430
normal i zed entity data may be used to generate a
intBid@h megufeukiin® b ar lﬁhdéh?ﬁllg 238 its £ ST MaBial B ect may include a
contri bution of each entity to a business sector as
myeiqipRlidy. isymenei pakity isspingihends oe r enpinzadity e Minodhjeetine measure of scale

’ . . [ . USI t he i ghting..

o DA S BB o8 AFRREPRL el Brnlieh s s govenve,
pfafitabilitygenes] tofal issleg donetemt satbs, @nRedtielkiles, her sales SxBEadsyprofit

emhodi nent, index 110 may be used to track_ the
M3TRIPRPSEANNE MEBBINRetAIRRd FaBYingsh garpiangs ber thare, Boek wue baok value

is fi i.al ' f iti.e

o il A AP L EER B AR B M
1iWOMRG) valiey, dividenys, assets) tahi b £33pts cihiangitlecudsats fixed fasdehte property,

i nvent.ion a nefhod of constructing a . .. .
Plfa c@upmenl poodvfn reRbacgRERLVabe ofraseaty luidation valugiof assets,
118184 fon Rilelg, sﬁorgtermggl'bhﬁ{eb,%t 4Rk, 1%%%#1 and development

various financial objects; selecting a group o

exrenst a¢caunis ppasivablet earsingsibefordiatarentigaxasf dividands; aad amortization

e, ..an I.ghtin ach, of r f financi al
8L S BP EA OR BR A S 0, PRSPt e,
caskdadiet, difecslaborebudbete AktbriBIRaEadBudobC ofriY: Midget, sales budget,
. financial objects, where the weighting may include
InyenigrtPefodItyPe! stockipbead, buidiis hpokdpcoste, faxrinemnalcapitalization of
' : Y ' 0 Jmar ket
B E MR IR, AT AL SR o e
capgalgipeadigg, che) 08thpersatian enmpleep hanyve bedicad Bbsts,idiglit rating,

wei.ght i .of .each .nenmber .of the grouyp.of financial .
el B2, M idipaR AT et s 45 AERAIHENS [osf o By daon value of
coaipan9f capiiliAtsn bYRRER, capANRLIES opfeafﬁﬁ{gg%itﬁlﬂaﬁén 8f revenue, cash
financial objects may 1 nclude, e.g., but not |n1teg

flqw, ang/og fgute alyseof expecterhesah flpwt ype; a futures contract
type;p.a: d : tual fund t . _a _hedge.fund .
1000851 Y R R0y B, OB kB, RSB PGSR ot fancia
obfectsin thy index basde oh ‘odjetti®e ngRRIraTetale A idhydedd FaGbH of any
rtfoliq or account of financial objects. The - :
00&;&,11@1’,19{1 ﬁ’g ﬂ??sﬂ}’l eftive meagresRf scale §f thefipanpigh ohjggtiothey thag, ratios based
AvEIEEKAY (HE FNEAHITY i {ghei
O#financﬁal ijectgﬁﬂ?gggggyxigégég?ﬁg§§%ﬁgﬁﬁﬁ%ﬁgﬁ§&ﬁun&(HShmE
prigaticsighiingt Fonéxanipde, pihe saint ofi any entribomation h&thicndiectitd Measures of
: e L ght e ased on, an obj ective neasure of
scflE el It & b B B B BB o fetl e ook magse as 2
peReeiBersles, drelebt dehdcd Burdsh tafider | yi ng asset itself. The

financial object may include a nunicipality, a. ,
[00084] myni dn parreyplresumbngimerdbe pertfadiocsfimencielyobjents may include, e.g., but

non?Jn?tE& jto\f %ngglaﬁlﬂfeeof,o:; ﬁﬁ)ﬁ?g fhutual fund; a fund of funds; an asset account; an

exchange traded fund (ETF); a separate account, a pooled trust; a limited partnership or other

legal entity, fund or account.
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associated with the financial object may include any
conbi nation or ratios of: revenue, profitability,

weabwwsot al sal es, foreign sal es, donestic saCEAS2006042430
sal es, gross sales, profit margin, operating margin,

[00085]r et ali [irﬁccb @@hgilﬂgémbﬁﬁh{bhﬂ 1ASnPRNreITRbH m%pﬁge May Eff‘ciude one of, or a

book val ue adjusted for inflation, book val ue adj él
%‘?m%ttsm d@ﬁr@ﬁm%gf gw@mﬁvem, @@leadmmeedarnmgs be ore mterest and tax.
qu I sets tan

(BRI At & bokde el S SE R e RS L b St arp o RBTTO, number of

empiuqus,ebﬁqk g agskds, habﬁﬁle@cﬁmﬂiﬂh\/ adsH €109 orafi Sidesds.

ation val ue assets, liabilities, long term
[00086]| b qqec%iemglw obediier i measpies! cApaybsiEhimay include a

ﬁfh?@rr@ﬁ“%réjgf’tﬁle GRARHI of i%gl.e & ’dg gxgngﬂlg%eagﬁrg'o\fﬁp financial

earnlngs before Interest, Xes,
obgend ntay 2n¢linde) e(glnTE DA)or any cmabmumyﬁh{el&)r 18638 of @ﬁo@-@'ﬁdﬁmal metric,
rati o capjta cas
a %Od‘a‘asfkqf‘)‘%t%‘g Pefrigy Pmﬂhﬂgﬁﬁte HQ¥ees Py mcraé%gc‘bm@tor other
deafoFaphiROfiGRInciababjeg. budget, inventory method, type
of stock offered, Iqu|d|ty, book incone, tax incone,
[00087] capit a|an%9m¥@rb¢mb@dim¢mgwelgbapg nwlyibedmsasionthe obJectlve measure of

tiqn_of int rest itali t|on
<300y GO RELGD ke AL TR SR ARE i i
exemplagy eabbdineay@ay iRUEE h}@d gfpBicsmetAE 8fhet thaRbtdRg domestlc product
Smﬁh rate, dividends, vi dends per share, dividend
(Cgﬁ)ﬁﬂ%g gy rate, Iqu|dat|on val ue of conpany,
00088] Capi tibi f ' '
[00088] G LR A ext e@llaxr?/ uﬁ‘?@és% %W@E%V%aﬁfg[ iy cp Jise process in

capi talization of
acm;;dam:e @\flt}eaqp@mmadhm ambodiient of 16 @83bntRatdntisnt Ohe ﬁﬁ)}teé&%tarts at

I nb t,.th ht f
bl? KnSAc s ! a@%’f 2%%’ hé’{eﬁgvg Igrgfiln%@éﬁl’?%‘?mﬁ@gﬂoéﬁ‘?%gs and may be used

to dEtashine shedllempbfd famtity et %Q&lt?esrt@bh&hége 8y Portfo%lo in block 304,
conbi nati on of the objective neasures of sca he

acqrdiga e an cxppRlery eortedmantiabhe seeiniéestoastht mnchesedyfin blmgk 306, from
an EQ& F’Jé@??& hj?&thgl%gr%ts B%?a%/dl?eo% 1 \(Ré lég(it,? Cﬁ%'r tal?_-iﬂ,vegtor or group of

g, oOr snare |
1n\exfarq1heradtﬂgeacbmnm30ﬁ TaahdeRsho Iitﬁiyl werupdhtell B8, QL] BElroY Bmited to, a

syres i ncl ude but not limte
Pe‘ﬂ‘ala i %‘H{m ? Bse e @balav%erth% Rertioligetrsarding tg an
lﬂfdlrﬁéﬁteﬁcc&&lng EPinctRI kbR PQW %ﬁﬂodlﬁte#no he portfolio can be

OOO In an exenpl ary enbodi nen ort
rebﬁ aﬁ@mlzwbq:n 18- efchrs- dnmmmnd Iﬂudﬁl,olcélsgeachbdxﬂn thds vday,m p@tfolio may be-
a fund of

crch 88 FogfbalBRl Bost ol a8, Bievod B una

[00089] ( ETFRebalasspacatie lﬁﬁ&p&ﬂﬁman%la‘l’ 06je8d rédcHitiia threkhdTh t6&Hition or

partnership or othe
value. For example, but not llmlted to, rebalancing may occur upon reaching a threshold such

as, e.g., ‘when the portfolio of financial objects increases in market value by 20%,’ or ‘when

the financial objects on a sub-category within the portfolio exceed 32% of the size of the
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| egal entity, fund or account.[00085] In an exenplary
enbodi nent, a neasure of conpany size may include one

wof0070x7839 conbi nati on of one or nore of, grossPCEWSZN6/042430
sal es, inconme, earnings before interest and tax

p&lﬁBhED or 83lidH N0, IPedspfefit isRIRfe@Ttom Bﬂﬁ?ée?tgﬁﬂg%ﬁdjngt Ef&umbent,’ etc.

and anortization (EBITDA), nunber of
Rebalansingnsa take placappiiodi¢aly, c.ae quantarlynor ammuy | ow or

[00090]dI vi d?ﬂéjgl%esénqq)%g ion, o 81?%&6%’)1( GI%‘S/: ?R%)denb di mag)ﬁmsecr E)r investment

Size

memasient, of itkeinfonpseiolb behaatkinghe derogr aphi ¢
neasure of the financial object may include, e.g., one

[00091]pf | ofngther xsmlaryembadisient pithe prasemténeedntian may include an Accounting

DRAELARE FAPRR] ko SR TBE Rl ] SRAELIS Gy D

IndehEBunddemiigrdaphi cs of the financial object. [00087] In

t ht be based on the
oo, SFR oot L vl S0 oy b based on e
mhret Mﬂﬁe@mgﬁﬂigﬁ ﬁﬂaﬁhge}{‘@&%ay | EH@U%QM ﬁﬁﬂécﬁgnﬁotrﬁcﬂa%y a8counting data

an exenpl ary enbodi nent geogr
sugl 85, iecg-.dwih oot limited ty; dEsreldeﬂesZe of peaonipenly’ s(}ﬁﬁﬁ‘bs or its pre-exceptional

8 t rocess
PPN Rl o RS o v e BB S8 A e AcBh e e, or
rathd, irhayetiele Kﬁiﬂﬂréﬁsléoﬁ@’@?ﬂie%ﬂ&s ﬁfseH EEO\FE" %?ﬁltdek thaf ﬁtv{lé?é‘hted based

The process starts at bl ock i ndex 310 may
ony GOEIaP R dcqausting Aatpratdirr ten wwmmrmcwea@kamlpm;zabm or equal

wiigiRthet ag Hhge g‘sﬁﬁﬂi%ﬂ% e?&% '\A}lt¥11na 1{] gqal uané gcr SBIOVE GHCess volatility

sécurfties to purc of a por 3
generated diyrigdites amsexaabbathy besitb ofiprieir makke capializatibreSone. Over the
i n bloc froman exc

06, 14
i P i 6550 DBt bireg i s g taial f outperform
prilcg \g?ﬁ'ﬁaﬂé’et @£p1&!19é’tﬁ)not§asécf‘1¥19§§§ raﬁﬁi g%ytd'o%'vﬂ% %‘3%\9(#1%1%?'

he index 310 may be upda ,
[00093] | i i (I exemplrpiventiicontthed maannbate&yndyeclusmf sackanarket indices and

1 B Ss081 4 RS BE Vhg gicors
pr@ﬂkﬂbdldﬁlb,oohﬁbﬁte@ edftw @t oPh&rdWake of £ aﬁé’&ﬁﬂmmqps new class of stock

pre-determ ned threshold is reached. In this
fw&% lndéceﬁd’ﬁﬁ‘}f Base &fs pjelhiags o he@gcaumting dataod Thﬁefdm‘!mg@d that make up

00RO AR M1y 00 s s o
indgx tat &bﬂsbdi o thediictative siae of/asaneple Bbthe enmpiaﬂues ﬂi’%xtt’b@tlonal profits.
If tka?] ?fé%sﬁ]g F%}gg]ﬁ @E %g}ngglﬁlesn\%asr?ger%qge% to l{)% %rr]le rhsgc(l:rgcll gr?d tahe accounting data
based criteria that the index manager decided to use was to be ‘largest pre-exceptional
profits,” then the index may contain, e.g., the one hundred largest companies as defined by the
size of their pre-exceptional profits. As an example, if the total pre-exceptional profits of the

largest one hundred companies, as measured by their pre-exceptional profits, was 100 dollars,

pound, or other currency, in a defined time period (such as a quarter or year) and in the same
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as, e.g., 'when the portfolio of financial objects
i ncreases in market value by 20%' or 'when the
woizoeraszab obj ects on a sub-category within thecT/us2006/042430
portfolio exceed 32% of the size of theportfolio,"' or
timépeAodthel pPe-cktepEbAi Profits o£ihesefehl CoABhA, U F &SB! then theoretical
party than the incunbent,' etc. Rebal ancing may take
coipay ‘pweplsdhecaiocgted a 280 weighting rthg acopuntimgdath bgsed index, in an

el RO R ey B S ot g 1.5 n ove
thieR¥BS tiffRIPerip@ iHidndt weuldeachAwekdhiiglg of 9399 &3 ing data based

. exenpl ary enbodi rent of the present invention may
indgpe pesqedinghtogncexgmplasy emiedinBated | ndex (ADBI) such as,

. 0., 3 b1 ) I d
(000941, & TR B0 brolehlThb&leb B Bpdek 0N by, el e
cavepyaniss ivithig oa ongi/desﬂfeichsie\:hﬁfindﬁxagmptd rg@y Gl@dn@e.ﬁﬁ%@ﬂ example, the index
st ock et indices in i ch the_ index weightings may
mRBARRE LRI PHROSC R TeBARCE HETERIAEY e dARe OO Sugh 45, ©.8. but not
A | i ] < , i i i .
G o GOrlodiably; YBHoRICaRD quinhy, 52 B0k iné ExapiiBual pofits change,
angléiren an@nnuad basis, ete, andventer theint choicednty, egg awohipatingldévace. If, for

. based, agcqunt i ite r ratio, hel p to address

ingENGE. BY EHns Qs eertibtanoierraiod B orial-s¥pgptional profits of the

lavRbtdhe @dndies edmpanied apaﬁus@@@p,umeir@@e-e@e@tmﬁa@tpﬁﬁnf}ﬂa@ Brown to
ua

the share price, or market capitalization or eq _
5128 g thepsetiGrhgompany A newasdiprep¥rgpionakprditanf $i.2 the computing

: e N er at ed

AR SRR KL EIREER I s

c.g athetaedountihg data bhsedendddviwn tod Yrirdind o i tHeqirgEbud giidd. Creating
such accou(gqtl%g gi\ltg{a\ based .i ndi ces have the potenti al .

SUERy ACFQr L %ﬁe 1655 ThAR K3 anciyesien the appsfimiyde éollow, or invest,

pakdithl§ BSan A6k WRYchARayPRe Mchbrel 85 he @b hicirtMitick 998-1%%1)mpanies
The exenplary inventive nmethod nmay create a new class

wighin gt ddvis treary kesounting doagesbasad iriderl esmstundon tehbiiquealyy beomputing

Wy10] on.. e.d. ut .not limted-to, .a.conmputing.,.
A BT e inGadop Ol fRley b orfftas waf PR ey and
wiltaindisased, econoraaldy radiogalrtichiior aktiospaRd witidRSovoh metHed of investing.

fgrket, i ndi ces may base its weightings on the
ewrtig HetadBqsgd drdexqtior orpani es t hat nmake up t hat

i nde i | ' .
T L e S S T
bagad stdvk makettindex @IRBI)shiclaass ey lar acfounting dambasddesick market index
pre-exceptional profits. If the chosen_sanple of
QA _85 trde @Eﬁ?ﬁ}&??‘{)d%aep%ﬂfé IPRATPB & CAA@aRer 2 group of
coRpeRbNhbNGndRt fBukBRafcdhhipah §TsiaBnbd) 2 poktifd d&@@lﬁltﬂal:ﬂ%@ lexemplary

decided to use was to be 'lTargest pre-exceptiona
embodiment, the computing device may create an index of companies based on the relative

size of the companies' sales, assets, profits, cash flow or the shareholders equity. In addition,
the computing device can also create the ADBI by using a ratio of any of the data concerning

a company or group of companies that may be contained in a company report and accounts.
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profits,’ then the index may contain, e.g., the one
hundred | argest conpani es as defined by the size of
woOhei7ro7ga9e- excepti onal profits. As an exanpl e, PCT/USE®6/042430
total pre-exceptional profits of the largest one
I
gty BpGmcnf TG iyt R size o the regym on financia
objebte of e seleaivnyaf companids ftheiertirh v ipesinwat, (os tlodir Rﬁlrﬁ on capital

r yea() and in the sanetinme period the
%P 8&8% FGHglfﬁﬂﬂF4ts of theoretical conpany 'A
[00096}e! € Bace EH%&}Hdéxhﬁ%a%Eﬂ 158! deGIABP AW erflerd® wh%m&c&h{t&%afa%%ased

% wei ghting in the accounting data based i ndex,
crawrle s@nssi aendjlommwf mﬁutuemts thehrearaget way dc@dpﬁuayh@oma wants to

fi $1.5 i

e SRR, P, B 98V ise T giebieie S BRI GwBE way. 1t for

eGs1ethé fided aladaden de€ldésnd¥naneohhdeguithgddht £¥ 8P REY market index
enbodi nent. [00094] The index wei ghtings ma

be
ohenedydragconstitaent prsmberreand, degiges i e Preyexeentionsd prefitias she chosen
&Qﬁhﬁﬂl@ daxsbé)sga §f1ﬁ1:?1a t&lQ g(t)lﬁlg@tﬁ}e%d '\ﬁc%%( f&gzpcle ?hﬁng ex asfo follows First,

ger cou

tlte@:orr@b’ah@dﬂ&cd IhEy paifcg'h‘t a msc}mdmdtwm e thé MEgestieie lﬂ&ldred listed
limted peri odi cal |y per.i odi cal

b
%ﬁqﬁf‘éﬂ% e Rotpaty %r@r@xe EhtaryaRd! Pb?f%ﬁ Pge%ﬂ)aﬁg@putmg device

haNd4 Rl feAhid %f@ﬂﬁ‘éiﬁ)’n #Rbmpuh L devidHaPhd Fe"ad% Beidnstruct the index.
choice into, e.qg. conputlng devi ce.

Cpm@tmantmay by acdoeded méexoWelghtmgsémsedrceﬁhb miculwgsmeqf thelr pre-

e)%]cgﬁta(% 2 Ogl%p gﬁﬁg Prg)gr?e@é)ég ﬁ%(gggltltsgs}al %ft ts of he %e%un&eg companies is
$ woamﬁxﬁéiﬂétidéﬂadmlﬁb&@m h&s priadcaptions frefith 5292, tAalit may have an index

theorethpl Tgany A now had pre- except i onal profits
weightgng o52%:¢ Qacethapne hvrgretbearppaniasymayaiayg bsepagoreded their weightings,

th%bﬂlgﬁ é%/flce(‘tﬁge?ﬁ'éyn t%aﬁ&?at@ﬁ&?ﬁéqm%g%e%gﬂa@%sﬁ qlaﬁ share prices of

i nde accoun ase
thel dvﬁﬁerem cmbpﬁmengt% imlek hhalmeeﬁnnudaype depdThi€mest benghieved by

asr%ﬁtﬁg@ta%s& OI? HE’E Iv%}gﬁg tﬁfh}n?g e,?% I11:f | ﬁog%foqay I%L%Eg 2210ulating how each of

themm@hsﬁmémsamay ﬁ@i‘?@hﬂ‘%@lﬁ ffdfamrde anchored to the
economc realities of the companies within it. This

[00097new athkecamputige davige bus daen gbdsnasdhe index wictghtings #frthe aecounting

o PR PR 55 T MG e LR g o e end
oflthe nea seshpanoResitingIstason did @h&imé@ﬁh@%ké&ph@ﬁal%ﬂﬁt@ lo€ ¢he one hundred

W th known hods of investjn Accounti ng Data Based
laygsefesomprBISS Fg%@f%\]n from $h@0 &é@%& agf fheppssereRtional profits of theoretical

oRPERY W R &%Hh&ﬁfr&ﬁﬂZOcB %@tzgth@ %ﬁ@ﬁﬁifg‘&éﬂ% A&y aetgﬂﬁlﬁg 1t5 weighting

stocg mar ket 1 ndex (Al g., an account
indbg imdbraweuldsteolite fremi28t in thd xior period to 1% in the current perlod Also,

some of the original companies in the first one hundred may be eliminated from the index if
their pre-exceptional profits fall below a certain level while new companies that were not in

the original sample may be included. The computing device, under the direction of an
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by using any of the accounting data based data points

regardi ng a conpany or a group of conpanies that can
woeod7oasad9i n a conpany's annual report and acceamus2006/M42430

_one exenpl ary enbodi nent, the conputing device may
investat, enagrehboudeay rebal@oemRMshthRs ediRMddee. g.t? bat hot ?iﬁnited to, as
s, cas

'n?ll Z&,laif t he conpani es' sales, assets, profi \ A
Indfvadias Fompanietispah Hleldire-cxepptioal profits dulaqbanterlyt besis, and/or waiting

LG f reate. t he ADBlL by usin _
R B0 2 Ra S S0 B ARl 0 G s
thefn atlarpace. eAlsbhtht computiig deivepiniRe thetliRcGEPRNInV &R Lould choose

_a}ﬁgq accounts, Il n one exenpl arg/ enbodi ment, this could
to;dtarngs the, wetekiing Rased pn.e.- ¢ butmet Hited to, either itheietal abminal amount
ofdhe-R&écptiBhal Hrof! BEH ?@iﬁte?gr SR ARARLERyve fotfﬁxj(%%arsﬁt. urn on

investient, "or their return on capital ¢ ared to
[00098]t hei rCenstuctirig xstpék mbrkef HASO 6dcotding td ditexenghiaey BRDBRIent using
ac@g@f{tde% glebd %Ed ent ered whi ch accounting data, based
CPTT B 514 BSUSEOTRTRY RECH IR AR O fstiafip i e pdiopeefhatdata may
provide de&rict gbmlind 8ltRhatBRE tHARYStdrOwhb %aﬁﬁt% ih@e(f:te ) passive style

i.ndex, .the conputing device may create the 1ndex I
whileefopging,on Amdamgntalsfthat they bekiaveéire imporganit.nBeinstangg eccording to an

X LEr b AL GRAPA e TRV PR 3R R & B or oreien

equitics thas atepe. g5 ehednges e tuhied|coppahied aﬁﬁeésﬁféd(ﬂg(e’s\%ifég,e or by profits,

ﬁgco%%éLngldata based criteria, the conpuping
O DY PTRVIAR Salpth OF PR &AW R inyesimeRs, oFny secounting datahasddrpmpany
acERMtCRtIEYraRE bf BlaiA, Search to find which are the
| ar gest one hundre i sted conpani es as defined by the
size of their pre-exceptional profits. Once the
C ti device has identified this information, the
l€%§%ﬂ?¥ﬁ%”ﬂ§@%?@“ﬁﬁ? be ready to construct the index.
[00099] Conpaii &@ntphity efbagieRnESht PHR MR GRbA BB hased 94 short
the rel ative size of ‘their preexceptional proflt%. i
posifjgny Predn prientde pdinhi asaeyntipgslata kasest indémation suggests that equities

are UHAEF ShvePPRALL €S is $100 and theoretical conpany A
has pre-exceptional profits of $2, then it may have an

[000100]i ndex wei §BEi4ilustatedan Eraplirherarss Mo dl=gehns AP M BSthod of
ma hav eeg accorded their weightings, the conmputing
reg é’%/g %8013@@0 finfncia) obieets aceqrding ip ap embadiayenbef the presetnvention.
In Bl8ck 062 BloPrecehd dtaeS 1R i 14185 £i. 0. t.he.
n Bl8c¢ Pr&eeld $t48S 1R bldég@ggyé ﬁ&?c&x?lghﬁtgogﬁg A ﬁ)f oUer%\pBl);lg

i ndex _changes from dag t e achi eve
fingpeial wbisgtsshaseppear imbath lan ecdaunting dath e, index (ALY 410 and a

Rentd Al Q; en,cal eyl ati how. each of ~the | ndex )
0 ‘cons t@% {G’gl 2821 ﬂﬁé&p@rz f 2? %1&)& g|4|9 ggﬁhs P"(ﬁé\‘—'ﬁ@.ﬂgi 9 9Yyeriapping financial
objeasriuthe ADBleate cempayd iWiinthe /RahaRELofthE oVediBYing financial objects in
wei ght.i naqrc, as, lglhg .accounting
the conventionally weighted index. Then, in block 408, one or more of the overlapping
financial object may be purchased based on the result of the comparison.
[000101] In the alternative, exemplary embodiments of the present invention may

determine non-overlapping financial objects appearing in only one of either an accounting
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dat a based data points change over tinme as desired by

the investor. For instance, if at the end of the next
woanpangs9y eporti ng season the conbi ned pre- excepriuszmb/042430

profits of the one hundred | argest conpani es had grown

déth OaRcA A% A BB Qr 2680wl %Ve?%gﬁﬂﬁ@%%ﬁ%&cﬁ{x}ggr@%%?%cial objects in

theoretical conpany A had decl
an AR srigufingngia ebicels imagomientomiliyevdiglsediridght Nog-overlapping

] d. decline fr, 2% in the prior perjod to
i B;gﬁét%wﬁaé‘ﬁ% 0_5%‘4 1o ARRIgraycts welghtet g agtargling data based
weightingi Neniovetldiifg fisdncianeh;bets 85 ReriAR¥nen ld d&hOéHtrl%flauy weighted

.fromthe index if their pre-exceptional "profits fa
index BiRY fe svsighiedhby theepnyamiipeal yesighsngp afinascial lnhjectsenay then be

| i Ol . y be included. The
pl({:}gﬁrfagﬁ?})%%ﬁ g\ﬂl%feegahﬁgg}%ﬁgg% rection of aninvestor,
[000102Fay chooselit an exehplaneabbditentiad MideR @F thdlatdd§ 1,000608.S. equities,
e.g. . but not, l[imted to, as individual companies
W?l&ﬁ@f‘tbytaﬁ%?l}mlag daia, maypyssiaalanindsm qféh@hr@sgﬁa% ©rS. gapitalization-
whiaBied coRBak; bedol A QFLEY. C ani es .
e oy Bl S0ve, P 90 bt ot R pinics may
driyigj the 2 Obginctease fl btuat ofmerecoiting, datamsedimpett 5wt as, e.g., but not

il e G
froinRebdantt Atfilides, BLOWEPadddend, € ARlveRQEhRah-wRIEHIOE in?éxt. A leong-short

pre-exceptional profit each quarter or on a cunu
SURSEY PREPréALite an popUdey cabedimant is dagigaed toolekerag thist20% of

' ; ' | arvy,,enbodi t, usin )

col s BRES HhF it WSRO uETRRLIE B A accounin dta

baseal indexation v perhieltiydong@$hodrt1a1S. dqiity Yoy oM BeapBroximately beta
|ternatives for investors who want

and go{l§gutral i eap seadics o Sompplomen markebangiohey lone-short strategies, or as

paft WA PERIVIR SaltdiadtiveRENecPBs beYRe are inportant. For
to an exenpl ary enbodi nent an

i nstance, accordin .
[000103] nyest or Wowtméta/\lmcd indexationanayi wsd exomfmitinBaswes of company
: ' Iti,es that are e.g,, the largest five .
s1z&81§1§¢1%g'u§to 1%1%@(6&: . gn%cgggwgwg%a éﬁp@ggéﬂ%@lgweﬁ%ﬁ qfirm size
magrcrézye g imded thanisSalli€Brentio fhice! RbsHuntiRg dhid veSHTE R es May avoid
any .accounting _ data based conpany accounts data or

flays inhsregf in ¢rpitalization (préssyvsiahited imdenesyCatitalizasipinascighted indexes
thRPYWIL ' : [ esent .
Ny T A"
basefl indexesunay monh pahuraiely estivhata g tohetfair balse df h oekapatyl BMowing the
re _under

welBRERtmeR s S €T ndres i s ShaRi g tsrokbiat thewnderlying
ecottbdd eduOOthefissaingRbAP&hPhay rise or fall. '
ADBI portfolio construction |
[000104] FIG. 5 illustrates an exemplary flow process diagram 500 of a method of
constructing an ADBI and a portfolio of financial objects using the ADBI, starting at block

502. In block 504, the ADBI 510 is created. Creating the ADBI may include, in block 506,
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creating a portfolio of financial objects according to

an enbodi nent of the present invention. In block 402
woheo7prgwess starts. In bl ock 404, a deter m naPCoOUS2®6/042430

made of overlapping financial objects that appear in

s@l@étﬁxg%ﬂnﬁ&é@%ﬁﬂbﬁcﬂ%@e@@%ﬁ&j ih BERX 5@@‘%:1(90 A}ﬁ%g ?l?;@t 8¥ the universe

convent i onal wei ghted i ndéx 412. 1n bloc
besest @ntthmfgagomtl tamexﬂtaapmen“gDBl hithcThdn, abbleck §12,m poktéolio of

h f
g raIl %{b’lﬁel ng ngrae ﬁ&l PR ¢ %%Rﬁgﬁ\g ! @ n‘}lélﬂgl%g S’Y?\‘/é’ﬁ‘g%]ﬁeaﬁ?%}‘c‘al objects in
thegogiifdl Roacc odiéns toﬂlﬁé‘asute’bftif'aﬁt@ bof 4Q8mpaRealbeidiel Sviff eaElli‘ ﬁnanc1al

over | apping financial object nay be purchased based
obige! ip thepartiphio.t he conparl son. [000101] In the

|ternativ odi e r.esen
[OOOIQ?Jnvent i on s ng‘sﬁr %{%xg %H) Y 8VE) Pﬁlﬁlﬁ% datg %fi?eﬁ ‘iqxa(ltADBI) suchas, e.g.,
bathjoe hmftedtﬁcpelfﬁ REIEA%&OINSFFHH%I%‘];S leuJNlbtisn\dENTAIi INDEX™ (RAFI™),
accountin a .based i ndex or a conventiona
SQRRY YHRR 0% %&é&‘ﬂﬁwb&?ﬁsgn AB&? U§aﬁq@mﬁ, 1@y besaledter and/or Welghted
I t t
8 01409 O el 2y GABMBILANRL L ook vty v
ﬁapgﬁhﬂpngsdﬁiyndguﬁhénmﬁﬁﬂsnay be wei ght ed by
ccounting,dat a b sed me Non- gver.| a plng
[OOOIO@ nanci al géﬂjeé%’ing a%% (ﬂ% %9 aPFPUNHBE defA, é?ﬂdl IBﬁiF‘d‘I fughas, e.g,

bu‘t@lbghﬁlﬁgd td) @@mwmﬁdmgﬁﬁ%@“@}gtm YR 'b J‘ of the four

i ghting. Financial objects my urch
aosawémg&qtat bpsed mwasuresaf e ngdetﬁ@bd apovm w@;ordmg scnan exemplary

r@o?mglﬁr er 8@?%&%@# wgﬁgju g‘%é‘c’,"ﬁ% qggoggf%lgkors @} QI%%I by geography

ofcthestbdpmaﬂ(et ﬁdﬁp(wbiﬁ:htﬁbeaqhafegaﬁetseﬂecwa@ubh &, e.g., an equal welghtmg may

ca Lizati onwei ght ed co by approxi mately 80%
e kT T R I e AL S
0,
fa%ﬁ%e&xé@%ﬁ@%&& fh %rﬁﬁlié‘i Sglﬂ{t]r I st Hgg&%tglg ﬁ%é@%&?then compute -
anKF’IEIaILII wigs ﬂétJNEAI\PEMﬁAg_by NPENY +wiiglitiRardach o )hedva dcablrging data
b m Rese h Affi LLC of Paspg)g ver su
s DT G S e ? ogFERBIY SEPRTBIsYT dRergamRl. assume that

a ctdmpaﬁy QX@ﬂiE'faﬂé’wi@@WgIﬁ@ nt 8% Sf (RS U9 BELK @alﬁ&vﬁ%motal US cash
hi's 20% of conpani es_that do not overlap, and

ﬂ% 540 P@toﬁ% éj Ssabese 2 aYfdotel Udividendscount i ng d at a
d d |
oo, g e R ARl G

(i.anboakaralues phshélo wo salesomdl d&wdmds)mrak gtodueeih alighobf 2.5%. According to
rt of aprt folio's

I t a
angRAgP Sy FYRORERL Sor OBtk et b PO ity g may exclude
diviadls FRee thel dARSIR{0h QP (HERSmipaRy S ACANMIiRg ARADHASvRbnt. F inally, in an

exemgpary embodiment, the 1000 equities with the highest accounting data based weights may
be selected and may be assigned a weight in the RAFI™ portfolio equal to its accounting data

based weight.
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size in constructing indexes. Using accounting data

based econom c neasures of firmsize may create an
wonadEw7sdat is indifferent to price. Accounti ngCUaiS2006/042430

based i ndexes may avoid flaws inherent in

[000108kpi t al | zancesrd{ngth @Rdth¥eh@HpRMy eMBB8&@fnt, an accounting data based index
pitalization-wei g{p‘t ed i ndexes naturally overwei g%t

S vagube not Janted i, RAFIFE meybe kensirteled wsing edgspate kisat per-share)
i ' tely.
nREGRLET S8 RoPERGHIL HORNER il RIS ARERIA o inpiged of cash flow

estimate a true rv _ _ : \
peveshgietandtotal lwokpahye'issteddastibobk vhlne pendhaie ihQtsdofifirRFion.
all only o the extent that the underlying economc

[OOOlO%]w ue of "t egcgmnl@y @g}bﬁ@iﬁ}enﬁépe ach@ltb)_‘g datd may ADBIde the following
fo® Tatcid?é,'b%o? ?QI%E rdgds) r%ngg, QAP ﬁég%@*&%&nﬁéﬁﬁ%@&éﬁ? ex%pnplary

exenpl ary flow process di’agram
ergberimenic baliigneaor DB oftheseafagorstrhil beousedl. hiandiet atemplary

| Ct S, US|.N e, ADBI, starfing at block 502. In .
ergﬁ%cg elgofdl?(ﬁgﬁ IS gl be used, suchas, €&, any pt[l?@r qseuntyg data. In one

exeRpldri embogiment) the WeighBPE cTehar bt tﬁ%e@aé‘cﬂ{s‘&ﬁéﬁﬁe ingal relative to one
fi nanci al__objects, and, 1n block 508, selecting
angthiss.die. 35 % plecaghiol beajevabess salesirevemns, eashdlow ambdistaleadst oln one

' . . .. .Then... i |l ock 512, a_porifolio
o3 fefird chBSAIR, i oO5E pividbarl JB5HAR B e e may be
weighted di emalyeirghi.e.n8B3 % RacH forokivalue ARG EFenul, 4nld&ash flow. In
rtfoliqQ accqording to a neasure of val ue of a conpany

ang bEfSRRIY Y wthedune, dividandsimay bbyeightedrn aigecater part such as, e.g., but
ife@kd Quei T |
nBIBLRLY 00 e £ 300 Bt Ly g o

accounti ng data

1/6thtea¢h, gict dul oho ?Xma@mbmﬁﬁéightgﬁrgﬁ&ﬂmw&Mepending on
G N SR T
Inanott . : . .

n anéthex exemipBhy @ﬂbb@iﬁfkﬂ]‘g, Q\]Eé;é}ﬁi%gg lal Qf‘gfaygtgapglg%ifl% ;ﬁlﬁ \?/%'ghﬂg or

data based neasures o iTm Size:
soygreign of gHgin|os fhe indrstey segiarofthestockiov pthenfisanci2) 06jet0ah another

d j f_an.;accountin at a based
ex Hp K PR Rt TR ) o B0 AR b iRl kB o but not
liniteddw, tpes offiasssts, weluging seatdrs, @Sog@phit s&SomysifaT cBinphi18s,
four...accounti ng data based neasures of firmsize
pr‘&ﬁ%iﬂ}lﬁ’eog%%‘@e’é‘. S=&E‘P6‘PH?§§V?‘B‘G£ﬁn@%’§ﬁ1‘?M]F%/CWi #ent ,
[000110pN opti MalAy Rbaldthg Wi 1abtd Hﬁepbﬁ{asg’sg Qvéiﬂfglef ﬁ%‘évérgl% ireﬁes to meet
f th ck market f I C

may differ g%/ geography of the st rom
theryraqueqnerds efglifferentdasses efferilaind asstitgional insest@quatluding, e.g., but

nolEh TR oG keI RPN e TodedhinlistEab Soboaig mua

furtde,etax managed portfolios, a collection of financial objects managed collectively but

tracked separately, and closed-end mutual funds. Various US and international investment
managers may offer, e.g., but not limited to, a suite of products.
[000111] A limited partnership or other fund or account investing in assets based on an

Accounting Data Based Index, such as, e.g., Research Affiliates Fundamental Index, L.P.
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factors may make sense in another country or industry

sector. The index may then conpute an overall weight
wobano7@magir hol di ng by equal | y-wei ghting each of pCnaSt@an42430

accounting data based neasure of firmsize according

(RAFBDP)em@micadaye e tia R Adratef®S 18R MR data%aéé@ﬁfl&%%{ioﬁin the US

corrg1 y has the fo|lowing weights: 2.8%of tota
thyglegh ipprenementsoy sphansementsiSneladingf ¢ pwbutams bmmedttmmmﬂy cash

di vj dend 000 10
w2885 0B A7 Bl el B o0 i B0 s st
entmacem@Ess axfallﬁlblé nmsugtethe iLPemay BOKe¥RH ltt?adcpﬁﬁfﬂfd’xt%(}éal 40-70 bps of

sal s .angd divi dends) nmay produce a wei ght of
PHPSTErngnesRbexe sl agigipetitnibns), of aorual Qleamfcemance that may

bd MHev'aéYlﬁo V&E u bidac?blw g)?'}ﬂ’?a bag cf ng)}f ¢ (iy%gho construction.

di vi dends omthe ca ion
[0001124ccount i n gAdnmmadtmstﬁeksh@l o fother Riridedrla¢counDind@stipS AR REdbased on an

AR Ry o e Lol e aponregoning

baled aEekAidado th
toits acco%nte:qﬁiga%g? gﬂ gsedgij\%g rhm T)%g{ﬂ%g]eln%g gg’!rile { fpycreate an
enhanaed porélioenlenpl utynog ot e mt)oo mmmnaﬂ(kxﬂ@)cbqhales RAFI-I may

h
R Pl ol L S s 25 b o,
Like theslen Feadkd -
ike g{@A o 6tﬁ?1gatl gflide]g(:Lr'Fr;b ggglﬁ[ %:llgg\fllvelﬁﬁ&g‘l'% ortt]:oho th% may use
mert Ef)ﬁ B re@héf“én&h@fl qenlidy obrsRingsandecorprsate gdverhammokreens to
impRWEBR R el dr oy SRR LRl 9OO100) 1 0 an

nplary enb accoun ing P4 may i ncl ude
{0001 13i he fol l o»@p@g eﬁldumutfldcf’amdﬁna)bm@kage&ﬂnaﬁmal&ﬁij&ﬁé ERYRMHS a fixed

h.fl h
inGouehN R Bni 16 ABRe Feing s et RbastDri Roeed Inday (SBBD according

to Hﬁeﬁémﬂlﬁrymoﬁﬁﬁmﬁxeﬁm ary enbodi nent, additional
factors nmay be used, such as, e.g., any other

[0001 14130 countin @mﬁxc@angqﬂl@d@d Ewgh@ﬂTﬁr) pf drebdoBharh,ast dig., but limited to,

{
NN Y T —
of malhmd institesdrab irvesters 1ﬁaﬁdﬁteﬁ|1ﬁ)Wl@ﬂ-@oﬁlnYéaﬂ§ Bﬂ&ce&ﬁh%ﬂi@ power of
I f there are no dividends

t
aCCtOHBP%& ﬁaé%‘/ b?srrelfa é‘@iegeg’c%tlﬁ ArothgR cxsEplay ghbediment. equal
[000115pparts, %not}%?’eéle‘?lgﬂ thtRAMenf FdiGies 52 g&é@ﬁq{ filhdSmplementing

and cash flow. her exenplary Lol
acc@ipinidats bareg inslexingisgth as eign CéangdilaﬁlFeﬂidaﬂwhtal sms‘dm&ﬁ)o a closed-
[im.t htln di vi dends at 50%
end milrual Hﬁ%‘d ?rt?elafgS%ﬂ @g/%%ﬂa% At baSed £gRities Gy anada gteh attracted

1nveﬂﬁients eiotn rotdl] HInSEREAPAR i eSORAADIB one WEHHRhRAFHIRY closed end

e t.he sane, depending on
markets in recent history, demonstrating the strength of the accounting data based indexation

strategy.
Accounting Data Based Indexation Long-Short (ADBI-LS)
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the country or sovereign of origin or the.industry
sector of the stock or other financial object. In
wanaizheszsexenpl ary enbodi nent, wei ghtings may Pargs2006/042430
dependi ng on the country or sovereign of origin or the
gindustry s [ . rafi 7E
(000118 Et " P ee Sk i Be e Ao B Rtk TREIR D st o, .0, but no
limetgd va RAHaE®,ds adongtshert U.8céquity strategin thas leverages ADBI such as RAFI™
. hot S

imdkicn e ARt U P00 sastoRe csrigan Beumar s Rise] 1000 (and

f | f : -—
HRSEI0 T0H Yy bou PARMEE QS any N BT BGE ol thalhave greoter weight
inrth_? RAFTAN8i 16001 m)rﬁf(viimlaﬁwa to thaRustdleH)0D@ndeldrt inhike stocks that are
IR SO R 1L EDE Mrpees R e p ssell T80, i RABILS strategy

captres @ RAFI 2 b&es Bl fPahER!hASipH ige Traded
étnds (ETFs ,§%ﬁgn-end nmut ual fund§2§§g§%ﬂanaged

[00011%or t f ol i 0sADBIde} sushap.ce. oRAFI-h&ractadingsp en txsemplangaubodiment, is
[ ' u acked separately, and clo -end
OGTALSFS Rl R AR BEhY P E Ry et canbe
sigmifiege i Stha@yDBY stekegy Ae@rmindsi thab 8 bedtbr Th b@titanballPo et d18ed.

f products. [0001 11] A limted partnership or other
[0001183und or ac eraf the oyetlapbatyeensd Wé&soﬁ)%}rﬁnd capitalization

TP KOO0 BARES PRy LR i gfe i ERRPRS e ong
partielieayb2 1% eveaghih for gershortpedfdio. diwqontoligmapnbaapsiizddo 300% long

i tion in.the US through inprovenents qr . o
e iR P iy e B R SR SR porleeivalatiy. Leverage
mapbé Aplied asdhichlBh ah@ B RHARIMAUbB LI Z%Wfqnggﬁ&'t RPSRPD00%

cor porate governance screens. The additional
lopg{phartassarting Weaxemalireembodimghist he LP may be expect ed

Ty T I ——
manbeiddsignet tpeachiormanasudl kalatiigyo s - 2596 eylaelity b @ddkemplary RAFI-
LSI he use of. a%co ntig dl%% based i ndexing in portfolio
e SHEE MFEPTYh hag gﬁ@f g‘?] >l'imited partnership or other
[000120f und or aC&@éEHhEg fbvaﬁ,ﬁéxgg@ﬁ%ﬁ%&zh&namﬁ-eg, %ghé\g%lg., RAFI-LS

I nternati onal LP suc I I nternationa

mayRAFI¢yergelin bath itgabby and bmgrositignsl Dreaveeaged$ 100dexatddin RAFI-LS

. . | it ' | ar,
i o0 8 Foreibsioh B BG5S 0b P el ST posilep.
Thiplenaditationof READBIABOOLbig 8hASKHR PBkitioAX - US)
quities. RAFI-I nmay be expected to outperform

[00012LE5 01 ¢ al | 7 abGcOHinE G EEEmP e sBEodyIeah grofparmobngcessily directly

- .t he . . | ndex
neR R ML st K0 A FUBRR o RSy s
diragsrlinielof cosalstifor e poetfrdiorigveaags. dustbdd ycoofdirgtoimg&naplddy

orpor at e .gover nance screens to
em%od#nen% d%rlgatlves, such as a totsfl return swaps may be used to implement the long and

short positions. It may be possible to achieve minimal counterparty default risk exposure by

entering into swaps with large Wall Street firms in an exemplary embodiment. Investors in an
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i nprove upon the performance of the RAFI |nternational

i ndex. [0001 13] Open-end nutual funds nmay nmanage
woizmeraszab obj ects enpl oying a fixed i ncone st Parag006/042430

and portabl e al pha using the Accounting Data Based

AbBIgX Iﬁéﬁaﬁbt)begilﬁ@fcglil ShokheAhy Q&S J& ¥ aﬂ? dj '
&0001_ 14] An chang}ne TQra ed Fungp %?o &t nggs'%gélmaymerelyhold
O derixativeecogtractpy Thisinmytpeevito botAAWFRSHARER e TSEeRAfh investment
lo%ﬁt' 000 Portfolio ETF (ticker synbol: PRF) nay neet

eeds of retail and institutional investors interested

[000122]n a | ow CAPBITHESEh @f, e FRABI-NY™ HeayPONeFy Ofharket ADBI. ADBI-LS
accounting data based indexing in another exenplar
sughyB% i FI-L§8% mayshe afod that usssshpilidfeyeneaboativesmeompany weights
il oR &¢reng 4f; I.0R.ement in ccounti ng, .. :
lnd&z}? %P%ggeag’ e|C iHexi %g 29 lei’%'Qggélfgef{zgthn-&@aﬁdﬂ&x% eStablish long and

shén1positiBnd adcotdigpmeank@OmpRretabedlare: mut ual fund of the
‘ argest 100_accounting data based equities in Canada
[000123}; ch - at t rAPBEES muks dastansd fa badloliar aputral pud equity beta neutral in an

' ' i ' S 41 f: & he nost,.
I T e .
undemdlated mathi thg eqiiey mbrkengtun of artt bengiaeenibodnahdt However, ADBI

gy R PR PG 4R e eAiompd T34 b  neby et viaraguteal in an

exélapRrpasbstiimegexat i on | ong-short (ADBI-LS) such as,
but not limted to, RAFI-LS, is a |ong-short

e.g., IR
[000124]). S, equi tADBI-L&tdegynatipatr positionsged thABks differdnt frem traditional equity

tm,, Lon. Th Fl.U,S. 100 tfolio i
lofg ol B R RNS e O Y init e 308 Rl ale sl position s
pab@Dyvithy lafoBérd226iies. ReteadNADBI-IRYmEP ha%/ii% ®0¢h oBg and short
st.ocks tcgat have greater weight in the FI U S. 71000
PogIHPRS Basehon thegelatige didtergnge heftween therdB ladex skbes. cig,

F[NI@AMWﬁLtIN@E}@M%wH?Ft? %‘8‘%@% ﬁfé Q%ﬁe{@)@éh e %u;l/cg(%g, e.g., but |

relative to the Russe strate
notclipited wsthe RasRAAI008) pha process and enhances t hat

| ph .. [ 0001 17] ,.ADB] - as, e.g., RAFI-L
oL 20 S0 50 LR S AN B Gl PGS,
apdi)i:bdidall?.h Fyr e, oanfledagd, ahh AWHIALS, shet ad) 9.%.,?@@191’58'0\%%?f01i0 may

neutral . The sector bet can be significant I'f the
holdtsprgryharichets farisbeutionayear. Jbetcash flew Swbsremtarsital gontributed to the

sub G et LOVAEL T RO LRV LR RRLE R hor b
accléma'sgtd anl&@fphay ehdodiamut,. 75% This may give 25%
[000126]\/\/e| ghts f?r t he I(fn

n an exemp. arg embodiment, the present invention may be a method of
constructing a portfolio of financial objects, comprising: purchasing a portfolio of a plurality

of mimicking financial objects to obtain and/or create a mimicking portfolio, wherein
performance of the portfolio of mimicking financial objects substantially mirrors the
performance of the accounting data based index based portfolio without substantially

replicating the accounting data based index based portfolio. The method may further obtain



portfolio and 25% wei ghts for the short portfolio. The
portfolio my be applied to 300% | ong and 300% short,
woehbwwh7semy magni fy the RAFI al pha and t he port POTiUS2006/042430
volatility. Leverage may be applied tactically, and
/ 40Q9
Pt P2 Rl ) R pdriG WAED (R bRl €y Thygael of the
act@ﬂlntﬂ@ﬂatd_lﬁssdj ihlers Therigk moBAFhayl® substaniiillygsimilaeto the Fama-French

fagque hev;bq n‘thO rgpc}{zggt?gq%lg)ggc} nr?q%la:t agt? g]nlteew\é'esmg effect (e.g., where
nFaiP 136 14705 LAt vﬁh@@ﬁedt (ecgptvh&@ hlglaﬁ/lvb&%& 1@@%) Ladtor

20] AcCordi'ng to an exenpl ary enbod
mAmBntunB?fmu(mg azsher@stgong mRAREnt S beaty vmk rmcmmtutgen lvcry long run, e.g.

1§t hepotosmane Gk bordifo o BBk RBE it hiegys may

smt%hﬁaleﬂnﬂﬂﬁ tRe S3RPmARdd SR ao‘éb@ﬁﬂngf&%l Eds@dl‘ index based portfolio
| rpl ementati on of an ADBI-LS s Lon

witheit silestantiplip oepdichtingGeandiahebieds aw%@wmghamgs in the accounting data
oes not necessarily directly need to
baﬁg?g‘%gﬁgseglpgﬁﬁggt positions in the underlying stocks,

[000127or does iln ameﬁﬁr exenaslalg embtadihene,ahe biesent dliventionl trtayﬁmﬂude
t he portfol age. .Instead, a

PUhaATHE iﬁoy anpie ehiratyaacpiing %g\gégﬁtgggsaﬁu?%%aﬂy similar to the
e e e T
ohjentsisubstpatidlly mefas tie perfoknance of theeADBI suitheut using substantially the

S S W .l arge I treet firms in an exenplary
aﬁ%ﬁﬁ@?ﬂ@ﬁ&”“ﬁﬁ&b@¥§¥g8 n anADBI -LS may not be

[ooo128Qhysi cal | ywsiewhiifgs eiBodinshis 60HE bidsnt iAvinfiBh have been described
investors may nerely hold OTC derivative contracts.

abppie.gt myldpb%bmd@ést thatithgy v dpen Rreagiteddnyt Way ehexample only, and not

SU
llnlﬁg% ) g?s?l%ﬁt’hg %%e?ﬁ%lgﬁlg s%c%{%%%l@ Ii(l’ %ﬁk@?nu Tllo_ﬁfflémg Bg Hmlted by any
ofake al®vg- d,esdﬁ‘!détl elxéiﬁplajy en‘lbgdnhenta, Hut slsbutldh atsteand &s defieed only in
dlfference meen wei ghts in ADBI such as,
acgorganceryigh %m'al& it g ihemegwé(ﬁ%eaﬁ wei ght ed i ndex
to establish |ong and short positions according to an
exenpl ary enbodi nent. [000123] ADBI-LS may be desi gned
to be dollar neutral and equity beta neutral in an
exenpl ary enbodi nent. Therefore, one may expect
ADBI -LS returns to be largely uncorrelated with the
equity market return in an exenplary enbodi nment.
However, ADBI

)
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may not be market neutral in the traditional sense as
it is not industry sector neutral in an exenplary
wenhodrsmnt . [ 000124] ADBI - LS does not pair poBCTiUSEE®E/042430
and thus is different fromtraditional equity
What i$ clafin&dies t strat egi es whereby e.g., but not [imted
to, a short General Mdtors (GW position is paired
\gchhnahchdﬁQ:oﬁgE\EEtiﬁgil k@dlio dTitaRdh o R, b fiBite:
quire both long and short positions based on the
rel at i PBICHpsinga gadblivef wobiralitye f ADBidkinfinasid obfects to obtain and/or

R L = K e T T —
substantitiléy RirsaetHe pEORENalRPAR ﬁﬂ:coﬁﬂtig%ﬁé’tﬁ’ b@@fg?l éﬂ&%k%ﬂﬁo without

ADBI - LS may rebal ance periodically and/or

S“bstanﬁggf feBgating s9id apepunging dite dasedrindaxdasesbporthko. ADBI - LS,
such as, e.g., RAFI-LS portfolio may hold its
| ong-short bets for about one year. The cash flow from

helbegagthodof daint L, forthadomprising: Shthiatr@Ind/RYisig a4SRInddR for said
ortfolil EPal ance Ehe go%t folio to create new or alter
P exi ‘P‘ﬁgmﬁ Pgndpkpbieqts mdersin said rigk modelaireore arpislmpdel of said
accountiigiaeh vie&H ind&000 126] In an exenpl ary enbodi nent, the
present invention may be a nethod of constructing a
portfolio of financial objects, conprising: purchasing
j f. plLurality of mmcking financial
SR B, i il pediaionshRlkpergopoe momicking fnancial
objects subettetiallypeiifops 18 peFoRharicB8f REA Eéc%hh%goéatéf'kﬁeﬁ A based portfolio
h tfl nanci al OPJ ects, substanti al I%mm rrors the
withou D faBPi#g}h@E Ieating {napeialonhigcatranddertvecighiingd in seid acdoasiha data based
index baB& pdr@bk® W thout substantially replicating the

accounting data based i ndex based portfolio. The
met hod may further obtainand/or use a risk nodel for

t optf.ol.io.where the rjsk npdel, mrrors a risk
45 PRB 1 Bt o ety Bl ebierisoeserisstie 1 sk
model arBsstihe MR RMEcH ih ¥t &hmoh@;of;to the Fama- French
factors, wherein the Fama-Frenc actors nmay conprise
at | east 8pé@ssek size effect (e.g., where small cap
beat s Iarggi ;g}) val ue effect (e.g., where high B/P
beats | ow FE@ ’and/ or nmonentum effect (e.g. where

st rong noatmtking peafotioyeak nonentumin very | ong run,
e.g. 10 or .nore years). The performance of the

port fol | pa g(lalilﬁl?.h 1{3me andonca gicudlyj whersimspjd financial _instrument
ot o D e S e e et R e SR ar b

repl i cati adetivatianciaitrachjrebtdingatdéast onwadfght i ngs in the
accounting dat g future, a forward, a put, a call, an option, a swap, and/or any other |
transaction relating to a fluctuation of an underlying asset,
notwithstanding the prevailing value of the contract, and notwithstanding
whether such contra.ct, for purposes of accounting, is considered an asset

or liability;
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based i ndex based portfolio. [000127] In another
exenpl ary enbodi nent, the present invention may
wonaed7wdgsopur chasing a plurality of financial oBCEIS3006/042430

according to weightings substantially simlar to the

wei ghti ngs, gf jaggeounting data based index (ADBI),

wher e perfornahce of the financial objects

subst ant i add wvestmentreatityner geesind bfmnclendfintlhdindBBlinterest in, or rights

wi t hout using substantially the same financial objects
relatingite; { he ADBI . [000128] Wi | e various enbodi ments of the

present inventi T

be under st ood tfat tﬁﬁ§ agéa‘ g%“%%@égﬁfggjﬁyaﬂggﬂ%?ﬂh“’a

exanpl e onl y muwel final, alclased edd fund, abhinsestinérd viehiedgj ihd/or any other

and scope of t sent |n ention shou| d not be

limted by aﬁ?hlﬁﬁa g’?‘ﬁgr SRR E@B?gegéﬂveéﬁ%?%? ary

enbodi ments, but should instead be defined only in

accor dance with the followng clains and their

Bofumetiodref sonractingsa portolie ¢f %sancial objeqtst ¢raaprasing:

const r uct i nanci a
conpr | DR hath BRELRISS Hhasial PG oordihl ) Sieptiges pbstantilly
similar tthé GKigh@ndd dTanckedunth \/\%1 g6t bated inldxaivheRnp@fortaged 6f said plurality
m _cking portfolio, erein erfornance of said

of ﬁnanf}elr ehents ebstantiglly; ramq#@themafﬁ@nwce obpaid eecoynting defe bagedyindex
fo
without ﬁhl g@ﬁ%{tﬂ i 'ﬁgngg{ets O%\%@h gﬁ«{h@&%&d&fﬁ}f&gﬁuﬁgfdﬁta%§&ﬂndex.
repllcatlng sai d accountlng dat a based i ndex based

tfoljo t hod f claim11, further
§ SRR A MR AR SRR Ryt R S del f or
sai d panédsebhOudf of Thidhzkinnd 1daki@icdral obj ects, wherein
said risk nodel mrrors a risk nodel .of said
accountlnqmdaﬁ& based i ndex. 3. The nethod of claiml,
wherein s%* formance of said portfolio of
m m cki ng Tinancial objects substantially mrrors the

per f or mancetrakinggiogtfelgount i ng data based i ndex based
portfolio thout substantlflly replicating flnanc

al
obj ects a IREINGRYNERY QNPT 8 SPQTAY TAFHRIN By Jmaamal instrument
based hﬂ&’@%sa@@%ﬁrl@%&wg hQebt? an d¢ tyrfﬁ{eﬂ%g aﬁfl/o? LAl BRid:.

wherein said financCial object conprises: ast “one
uni t of i rtderivglivesmgoniradt,ansindinget Ishst onp oﬁsset ;

a future, a forward, a put, a call, an option, a swap, and/or any other
transaction relating to a fluctuation of an underlying asset,
notwithstanding the prevailing value of the contract, and notwithstanding
whether such contract, for purposes of accounting, is considered an asset
or liability;

a fund; and/or
an investment entity or account of any kind, including an interest in, or rights

relating to:
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aliability; a tracking portfolio; a financial

i nstrunent and/or a security, wherein said financial
wonsd7roasmmt and/ or said security denotes a debPCTAIS2006/042430

equity interest, and/or a hybrid; a derivatives

contract, inclugy I

forward, a put ,Uad%éa%gﬁn,d’ glﬁé%a%ltgﬁ ﬂdgdgu\/\%&léﬁﬁd%ﬁmd of funds, a

ot her tr ansaautuh fumll atlosed ¢ml fandl) andhuatmean vehlchnand/or any other

under | yi ng asset tw thstandi ng the prevailing val ue

of the contr&e¢led OrrFGP%a P’éﬂ%ﬂeﬁgn‘(ﬂ%@% such

contract, for purposes of accounting, is considered an

asset or liability;a fund; and/or an investnent entity

ToA method of corfstraptyngkd mﬂfolim of ﬁnla'lrwgal abjectst @magisinign, or

rights relatin 0:.a an_exchan

f und ierey g Sferlaloisd PERIE ot e HC oLt f G ine data based
1ndex(AQIB‘Il)faH@dcoﬁxVbnhBMzﬁSidi@RédMGék cle, and/or any ot her

pool ed and/ or separ at el managed i nvestments. 5.

A
et howhmm@@ludmnmﬁmn@lmwghte dndey compriseseandndgx weighted based on
at least c?agjo?%%gitalh%g% éciﬁarl] %C%%Héé hcl%ﬁ/bo@ e g)lﬁlf,lé Qvle{sg ¥1né) and

I nan S ac ng to Wel

subst ahéres dayd ADBI|campf1§bstvl?63glvbﬁiggms¢d1@$at(16asaﬁne accounting data based
acco%nt ing data based | ndex, wherein performnce of
factor andjof baseq @é| oy pf s*plﬁai%wep %ﬂuabwpgbflgg@aé/ﬂ ghare Brigg weighting index;

M T T Qb phARe RRIJHAR ety @ BEM BEofith Sl DS with
pEAERNAI B

i ndex WIthOUt usin subst ant | i nanci al
weightingb p€sxtid overlapging famodakabjengs vhesaid @ms'entidnahiﬁ weigBtedfihdex; and

t hod bj t
Corp st ot s on® BRRRl bR baskd B SuR epRBhg: ot

one of: an asset; a liability; a tracking portfolio; a

financial instrument and/or a securl ty, wherein said
8 i narideanctheds ok ¢lpighi, wherein said purchasing comprises at least one of:

purchasing a long position in at least one overlapping financial object when said
comparing indicates said at least one overlapping financial object is over weighted in said non-
capitalization weighted index relative to said conventional index; and/or

purchasing a short position in at least one overlapping financial object when said
comparing indicates said at least one overlapping financial object is underweighted in said non-

capitalization weighted index relative to said conventional index.

9. The method of claim 8, wherein said purchasing of said long and/or short positions is

implemented by using total return swaps.
10. The method of claim 8, wherein said long and/or short positions are held for one year.
11. The method of claim 8, further comprising rebalancing the portfolio.
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and/or said security denotes a debt, an equity
interest, and/or a hybrid; a derivatives contract,
woned7wdsaeg at | east one of: a future, a forwar BCTASPOE/042430
a call, an option, a swap, and/or any other _
transaction relating to a fluct u_alt! on ofI an ufndﬂ]leyl ng
i § hst andi the prevailing value o .
ﬁﬁﬁ{ﬁd@%ﬁ‘t"ﬁnﬂfi" At \]/\f’t ; A Eﬁh%bmﬁﬁétch_mgriswg At lezsh Dnalt.ﬁf (;r?atlng new
; | i ] er an as . -y
ong anfaf s AR AnBCSUAIN N dc EA1E HRG8K B0, 3538 oRling exising
long and{ee hert pasttioms ysiag wash flove froohi mey edpitahéRiteiitiohs, OF
rights relating to:a hedge fund, an exchange traded
fund (ETF), a fund of funds, a mutual fund, a closed
EN d'hb uietho oY dIATHEP, HRAY: CUﬁBﬁﬁhg gSIﬁE %\@fﬁ% Q% oQtIaglesra'}g long and/or
pool ed and/or separately managed IRvestirents. 7.
short posgioRhd of constructing a portfolio of financial _
obj ects, conprising: determ ning overlapping financial
obj ects appearing in both an accounting data based
i4dexTHeARBh)d 8 Blafin § ORNGBihistIRdonWRLER gﬁ&q_ex’ .
wher ei f.ai d conventional |y wei ghted index conprises
an i rF&E&‘ AL Gt erepesshetvesn satd Weightingsne of _
capitalization, equal weighting, and/or share price
wei ghting, and wherein said ADBI conprises weighting
3as edhgmethod efidrinphevierein :Sﬁiﬁlcb@pdﬁﬁglcdgﬁ sf aﬁ : Io; gand
not based.on any. of capitalization, equal weig .
and/ & PI%B%EP% a@&@@“ﬁegﬁ?@@twwlly wepfiad vaduies of said weightings.
wei ghtings of said overlapping financial objects in
said ADBI with weightings of said 0\(.er| appi ng '
16i nardde aretlns] eftalain 15, S]\dl'er.tllrc s entlmte:cm_ahlll}ym‘_vné]:ﬁgﬂtg_elglgi of said
: g&éﬂa 1ng. at .l east one financial obj
Welghtmggse %%E]g%\%é g%ﬁ%%fps’lgl g‘fvelgl.%mﬁ’?e nmet hod of claim7,
wherein said purchasing conpri SSSI at Iteast gn:rlo;:ppi g
sin long position in at |east one ov _
1 ﬂlg Fgfe%@a ‘éfoc"tlagliﬂ%eﬁv}@%“asaé@ﬁﬁlap@fﬁgz omirisates said at
| east o i Laapc S over . .
wel ght eq s nehs SRRk bRSHEh Her Y b el agpifed sampling,
relative to said conventional index; and/or

18. The method of claim 7, wherein said financial object comprises:
at least one unit of interest in at least one of:
an asset;
a liability;
a tracking portfolio;
a financial instrument and/or a security, wherein said financial instrument
and/or said security denotes a debt, an equity interest, and/or a hybrid;
a derivatives contract, including at least one of:

a future, a forward, a put, a call, an option, a swap, and/or any other
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purchasing a short position in at |east one
over | appi ng financial object when said conparing
wonadi7onasms sai d at | east one overl appi ng fi naneCalus2006/042430

obj ect is underweighted in said noncapitalization

wei ght ed ind ' L]

The net hod o a% lfi‘ﬁge\faﬁva%q?éﬁ‘i#@gu%ﬁ gﬂ%: asflxgn% g(eétal d

| ong and/ or &bmlthstanﬂnigltbenprevalmgrpehla%flﬂled:obtyadﬂ,sarﬁglotwnhstanding

total return \NE}l 0. The qmethod of claim@8, where

said | ong anél‘{ﬁ‘tﬁ e§ﬁ COpBaGls 105 RYPEPSE %@F‘EP“PBF&dﬁé"nSldered an asset

year. 11. Thg of claim@8, further conprising

r ebal anci ng tﬁe po tfolio.12. The method of claim 11,

wher ei n r ebhindnandigr conpri-ses: at | east one of

creating new |l o and/.or short si ti.ons usi.n

1 ow 11 om e BRI BB PORS, Kfdne P38 it n,or rights
relatmg%" sting long and/or short positions using cash flow

fromnew capital contributions. 13. The net hod of

claim7, furthex h@lﬁﬁ}fﬂﬂ%ﬁngxd@ng@tr&@d@a@@’fﬁ o Bindi of funds, a

sai d Iong and/ or t The .ne
claim?7, wher el(%n1 J Cl"%rﬁg diﬁggcagr]%g}’?sg%esnt G cﬂ?n({/?rnaély other

a differ encepbelbﬂ@ﬁd}'oﬁ@lpdraw giahag‘e@sinvékﬁnen'fi‘le met hod
of claim7, wherein said conparing conprises:
calculating a difference between arithnetically

modi fied val ues of said weightings. 16. The nethod of
claim 15, wherein said arithnetically nodified val ues
. Assmkettiodvef ghistmgsngopmtioke sf ﬁqamraé obpolsscomﬁprmng:l

wei ghtings.. 17. The net ho rein.sai

ak o
e o i S-S L G R tiel S e AR BrE GLOR Oy ofither an

accountine®afh BakedRUSDLADBS) d+%i ddgv&iionhl Wdiktes ARk | 'b mt%)grlngT HBancial
met hod of claim 7, wherein said financial

objects mmp‘}sDBbwhéinan@alsquQﬂtﬁelwomemlqnnkhémghtqdnnéﬁx | east
one Of ﬁ?&n%gl‘t%i conv t oh?ﬂ%’ lVE{gﬁtedqnae&ac%hlp@%ﬁi%m&%ﬁsdglg%y Q/eighting

financia
based oif htrledaye bid off dmpttalmnnﬁ cgnal/ veiglstirigd aI&HMate)/prﬁ}engﬁlrg, and

debt, W%Qrelenqsuallcti Xﬂlﬂtcggnep?fses aacggén%rng%apa basedd weighting on at least one
accounting data based factor and not based on any of capitalization, equal weighting, and/or share
price weighting index;
weighting said non-overlapping financial objects appearing only in said ADBI by
accounting data based weighting; l
weighting said non-overlaf)ping financial objects appearing only in said
conventionally weighted index by said conventional weighting; and

purchasing financial objects based on said weightings.

20.  The method according to claim 19, wherein said accounting data based weighting

comprises:
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a derivatives contract, including at |east one of: a
future, a forward, a put, a call, an option, a swap,
wanai7orsany ot hertransaction relating to a fl ueCualsS2@®e/042430
of an underlying asset, notw thstanding the prevailing
val uegy SR daBCaboups gl hsdrndobRcihet her
such ntr%ﬁh &%ta uPuos UEggygicountlngﬂc
c onsi B r edsekasting s@ﬂurdntyl of filnphdiglyobjestsftg ml%atm/ndcx afhfinancial
gestnent entity or. account.of..any kind, including
&% nterest in, or rights relating to: a hedge fund,
an exghan gﬁeitgﬁﬁﬁig?@acﬁld)‘fgalﬁ %ﬂﬂhty%f &iﬂﬁlﬁblﬂfobjdé&ds‘élec&d in the index
mut ual " f und, cl osed end an i nvestnent vehicle,
based om el pbjectieymenshisrofsoale é@rsed mi/a@compa rateei y compangeassociated with each
.. linvest ts.. met hod of constructing a portfolio
Of'sald“%yraﬁfyn%ag?m%%J%Ct§ conprising: determning
non- over | awmre@shimaghmgabmd;ﬂ@éa appearing in only
one of either an accounti ta based index DBIL ar
a conventional WeVgghides @tﬂ%@kow@é%ﬂaﬁﬁ’ of; finaneiappbjects based on
J@ELsnd N an ADBI with financial objects in a
account nd\%gaﬁtl onal Iy wei ghted i ndex, wherein said
convent ionally @ew@kglmdgloﬁwemmwmghthgd)aSMEmléasnmhd of market
sed on _at .| east one of capitalization,
capltahf@aa% M@g‘aﬂ ghiHg, aniey PrRrehifeeV Pet8- wei ghti ng, and
wherei n said ADBI conprises accounting data based
wei ghting on at |east one accounting data based factor
Zind noThbmsthedancaadipgdé cleip b avhereiniseid, (ckepraprises weighting each of
. a Il n
said Pl“ﬁﬁ"%ﬁ‘tﬁ.‘%%mégﬁmﬂ %%, rﬁ%\/éelrrl ngld egceh V\fla%gfﬁl%alrll%ai %eés comprlses
eammwﬂenmitmflizytere@tmaﬁtkaﬁmab owy accounti ng data based
wei ghti ng; %htl ng sai d non-overl appi ng financi al
obj ect's arﬂé‘eaé?q ng only in said conventionally weighted

i ndex by ag% Q?nventlonal wei ghti ng; and purchasi ng
fi nanci al | ects based on said weightings. 20. The

met hod accoratking postfeligi m 19, wherein sai d accounti ng

dat a based i ghtin . L Lo
a ’[X{\rlleanglai insfument and/or a security, wherein said financial instrument

objects

and/or said security denotes a debt, an equity interest, and/or a hybrid,
a derivatives contract, including at least one of:

a future, a forward, a put, a call, an option, a swap, and/or any other
transaction relating to a fluctuation of an underlying asset,
notwithstanding the prevailing value of the contract, and notwithstanding
whether such contract, for purposes of accounting, is considered an asset
or liability;

a fund; and/or

an investment entity or account of any kind, including an interest in, or rights

relating to:

-38-



conprises:(a) gathering data about a plurality of
financial objects; (b) selecting a plurality of

woizmerasab objects to create an index of fi naneCalus2006/042430
obj ects; and (c) weighting each of said plurality of
financi al obj eci bedpelfeed, afl ek¢hahpetradedeRindESEY, & urdbf funds, a
obj ective measuraj of scal e based on accounti ng data of

a conpany as3YEd i, glosed @ﬁkﬂﬂn@fanstamtwﬁwahmbyaw/or any other
financial obj npri ses:
(i) weighting 881%& S B fhg X\%’dq qetiertS of
financi al obj ects based on accounting data; and (ii)
wei ghti ng other than wei ghting based on at | east one
of market capitalization, equal weighting, and/or
Bhar eTIR!IthﬁoM‘@é(Q)Mth% clgﬂn 20 RehetEh Bod \X@ ot nrm@&gw&ggtin each of
cl aim 20, wherein said cdonpri ses ghtiing ea of
said plu@hbdofrﬁnﬁmallal objeass, Whiencin saldleadmfesatckﬁnamhmt ahjects adrdpess/a stock.
of said financial objects conprises: at |east one unit
of interest in at least one of: an asset; a liability;
2.t r aple Methp@hddoRlih®io Aaitd PRRMeRdin s41d tob}éﬂi?%t m@ékgfé%rof Qcale
security, wherein said fi manci al i nstrument and
comprise wetghiing based\pnaay divadends.chook value, esghiloy, amd/emscnue
and/or a hybrid; a derivatives contract, including at
| east one of: a future, a forward, a put a call, an
2dpt i Ofhe racthwdpf claino? ) fumly cOfnbﬁﬁmg %@ﬁtﬂl@ﬁ%l@lﬂlﬂg@a@h LB ctive
fluctuation of an underlying asset,
meas'm”erﬁ’gtg #¢hst andi ng the prevailing value of the contract,
and notw t hst andi ng whet her such contract, for
pur poses of accounting, is considered an asset or
251 abiThetnygthed éflmlaim 2(h ovherein (c) comprises weighting based on said objective

measure of scale, wherein said objective measure of scale comprises a measure of company size

associated with each of said plurality of financial objects.

26. The method of claim 25, wherein said measure of company size comprises at least
one of:
inventory,
revenue,
sales,
income,
book income,
taxable income,
earnings growth rate,
earnings before interest and tax (EBIT),

earnings before interest, taxes, depreciation and amortization (EBITDA),
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an investnent entity or account of any kind, including
an interest in, or rights relating to:a hedge fund, an

wexaitangmot raded fund (ETF), a fund of funds, acmmuSemb/042430
fund, closed end fund, an investnent vehicle, and/or
any ot kghinpogirgilggnd/ or separately nanaged
i nvestnents. 22. The nethod according to clai m 20,
wher ei ﬁu@ﬁPldOf(eéf}Plekﬂ%ri ses wei ghting each of said
pl ural i ' | al objects, wherein said each of
said ffgéﬁggg%%g Jg%ts conprises a stock. 23. The
nmet hodsaladey; di ng to claim 20, wherein said objective
neasurﬁs of scale conprise weighting based on any
di vi deRB%K V&B®k val ue, cash flow, and/or revenue. 24.
The negggg’of claim 23, further conprising equally
wei ghting each objective neasure of scale. 25. The
met hodfizéd gdsefism 20, wherein (c) conprises wei ghting
based on said objective neasure of scale, wherein said
obj ect PYENBSSHr e of scale conprises a measure of
conmpanyu4litg 8f AxeRCi ated Wi th each of said plurality of
financial objects. 26. The nethod of claim 25, wherein
sai d nepaiRe ashetgonpany si ze conpri ses at | east one
of : inﬁﬁﬂ}ﬂﬁgamk venue, sales, income, book incone,
t axabl € T rcone, earnings grom h rate, earnings before
i nt er edividends,t ax (EBI T), earnings before interest,

. taxes, deprecjation and anortization (EBITDA), retainer

Eitdsas

ear ni n§&s S;of enpl oyees, capital expenditures,
dividend yields,
cash flow,
liabilities,
losses,

long term liabilities,
short term liabilities,
liquidity,

long term debt,
short term debt,
bonds,

corporate bonds,

net worth,
shareholder equity,
goodwill,

research and development expenditures,

costs,
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sal ari es, book val ue, assets, fixed assets, current
assets, quality of assets, operating assets,

wonv@Erngsh e assets, dividends, gross divi dendsPCT/US2006/042430
di vidend yields, cash flow, liabilities, |osses, |ong

term | cadtiok bbb®Ssol BTOESY, ahdrvd | abi lities, liquidity,
l ong term debt, short term debt, bonds, corporate
bonds, researchend Hevelopmeahedstier equity, goodwil |,
research and devel opnent expenditures, costs, cost of
goods sold (COGS), and/or

217. The method of claim 19, wherein said financial object comprises:
at least one unit of interest in at least one of:
an asset;
a liability;
a tracking portfolio;
a financial instrument and/or a security, wherein said financial instrument
and/or said security denotes a debt, an eciuity interest, and/or a hybrid;
a derivatives contract, including at least one of:

a future, a forward, a put, a call, an option, a swap, and/or any other
transaction relating to a fluctuation of an underlying asset,
notwithstanding the 'prevailing value of the contract, and notwithstanding
whether such contract, for purposes of accounting, is considered an asset
or liability;

a fund; and/or
an investment entity or account of any kind, including an interest in, or rights
relating to:

a hedge fund, an exchange traded fund (ETF), a fund of funds, a
mutual fund, a closed end fund, an investment vehicle, and/or any other

pooled and/or separately managed investments.

28. A method, executed on a data processing system, comprising:
creating an accounting data based index (ADBI) based on accounting data including:
selecting a universe of financial objects, and

selecting a subset of said universe based on said accounting data to obtain the
ADBI;
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research and devel opnent costs. 27. The nethod of
claim 19, wherein said financial object conprises: at
woOeawto7ga9e unit of interest in at | east one of PCaWS2006/042430
asset; a liability; a tracking portfolio; a financial
ErastinpU R0 ke Of BharRia$ BBeéts Liing WTAEDBI, %?dl&d'ﬁ%%{g%ﬁg the financial
. jnstrunment and/ or said security denotes a de t, an
objects @igid BPrifpliQaeestding i weasr lug: of 8 aworaupbssoeimted with each
ﬁnancia?&?%ét‘?ﬁ%aid'pﬂﬁ%d{%‘,ng at least one of: a future, a
orward, a“put, a call, an option, a swap, and/or any
other transaction relating to a fluctuation of an
derl,¥' ng asset, notw thstandi ng the prevailing val ue
%#1 t he fé“o‘ﬁ*@ accorfimgio eiaim RS whateingaighit veese comhrises at least one of:
contr agtectdOr purposes of accounting, is considered an
asset or liability; a fund; and/or an investnent
entit yamarkegcount of any kind, including an interest
in, or_ri h{s relating to: a hedge fund, an exchange
t raded® ), a fund of funds, a nutual fund, a
cl osedchnaR@udiyn@etogn | Nvest ment vehicle, and/or any
ot her pool ed and/or separately nmanaged investnents.
28. A Fgaogmphicesestont ed on a data processing system

conprisi.:ng.. .creating an accounting data based i ndex
( ADBI )a%ﬁggrenoa‘%lgﬁglaqgg bint | ng data including: selecting a

uni verassabdhddstiyaeeiorl obj ects, and sel ecting a subset
of said universe based on said accounting data to
obt ai it §HEmALEY isHe a9y a portfolio of financial

obj ectasta;flg;'{ S caPRlS.1 ncl udi ng wei ghting the

financial objects I'n 4l (5 portfolio according to a

nmeasure of value of a conpany associated with each

30. The method according to claiin 28, wherein said accounting based data used in

weighting as a measure of value of the company associated with the financial object, comprises at

least one of:
any dividends;
revenue;
cash flow; and/or

book value.

31. The method according to claim 30, wherein said accounting based data are

weighted relatively dependent on the geography of the company associated with the financial

object.

32. The method of claim 28, wherein said financial object comprises:

at least one unit of interest in at least one of:
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financial object in said portfolio. 29. The method

according to claim 28, wherein said universe conprises
wanold/@masmIone of . a sector; a market; a mar ket PEEMISI0H/042430

an industry sector; a geographic sector; an

i nternati omahssstector a sub-industry sector; a

gover nnment iss and/ or a tax exenpt financi al

obj ect . 302 lighlitHet hod accor di ng to claim28, wherein

said accoug{r é)g?g%hgata used in weighting as a

nmeasur e of € conpany associated with the

fi nanci al mﬁpmrhal isompten &Rl @ta JeeRty, \Oﬂﬁeifhfsalc?f'ﬂanmal instrument
di vi dend enue; Sash flow and/or book val ue.

The netaﬂa/(ﬂ’r S Sperity denotes| adeki, 20 eayibeiniarest sanidépr a hybrld
account i ng, Bas&HAvEALANFE %ﬁfdﬂﬁa‘? i’eaétedn%td vely
hy e co

dependent on the geograp npany’ associ at ed

with the financs fiturely fertvard32 pufl heallrmhhxpdoﬁfa} Sy, Bhd8s any other
wherei n sai d,finapcial .object, co S at | east one
unit of intef88acton aqngag@ ﬂd‘ﬁ%‘ng Widerlying asset,

liability; anbtwitiiaAginhd ﬁl@{/élﬁng aalﬁé SeRE g&#tract and n]otwnhstandmg
i nstrunent and/or a security, Wwherein sai I nanc

i nstrunment  Whether such contract, for purposes of accounting, is cons1dered an asset

or liability;
a fund; and/or

an investment entity or account of any kind, including an interest in, or rights
relating to:

a hedge fund, an exchange traded fund (ETF), a fund of funds, a
mutual fund, a closed end fund, an investment vehicle, and/or any other

pooled and/or separately managed investments.

33. A computer-implemented method: for constructjon and management of an index and at
least one index fund containing a portfolio of financial objects based on the index, wherein
weighting of the index is based on accounting based data rather than on stock prices or market
capitalization or equal weighting, the computer-implemented method comprising:

creating an index, and at least one index fund éontaining a portfolio of financial objects,
wherein the constituent weightings of the companies issuing the financial objects in the index fund
are based upon accounting based data regarding the companies associated with the financial objects,

wherein the accounting based data comprises any dividends, cash flow, revenues, and/or book
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and/or said security denotes a debt, an equity
interest, and/or a hybrid; a derivatives contract,
woned7wdsaeg at | east one of: a future, a forwar BCTASPOE/042430

a call, an option, a swap, and/or any other

value. transaction relating to a fluctuation of an underlying
asset, notw thstanding the prevailing value of the
contract, and notw thstandi ng whet her such contract,
for purposes of accounting, is considered an asset or

Jabi Ly fund:; and/ or an . nvestnent, enti or .
3 Couttd Bt RibleR Ak e P i AF v St he oGhputer implemented
rights relating to: a hedge fund, -an exchange traded
method CHIETIBEETE) * a fund of funds, a nutual fund, a cl osed
end fund, an investnent vehicle, and/or any other
weingraghiafer adpaid at leasy one islge duridwoatiinieg & port8Bio of financial
comput er -i npl enent ed net hod for construction and
objects wheraghaemistimentavei ghtite asrishsed updedity refieof audedntingWhsed data, or any
containing a portfolio of financial objects based on
manipulaiién bNEe¥untiM3®agddy e | il | ﬁgﬁg
P accounti ng iéﬁl{gsed daﬁhﬁgéh@tﬁegwgﬁhg? g%lgb%rci%c S %r%hual report
and accélpfiket capitalization or equal weighting, the
comput er -i npl enent ed net hod conprising: creating an
i ndex, and at |east one index fund containing a
portfolio of financial objects, wherein the
nst.tuent wei h}ings of the conpanies issuing the
F nan eaqont?b‘}eéegg ementedancthod of ¢laimy3 hvderin die qopamiter implemented
accounting based data regarding the conpanies
method geympjéseait ed with the financial objects, wherein the
accounti ng based data conprises any divi dends, cash
cidating saidvedeneand saittidtdeasbowdindétifiind 3dntaibivg a portfolio of financial
conmput er -i npl enented net hod of claim 33, wherein the
objects lgs¥Eid tes canBueniBidi SitingB bROBhsEP RN £8Tati 5%bﬂl&ir%%aged data per
i ndex, and said at | east one index fund contalning a

share, or%&trﬁé?ﬁﬁ@atﬂn dr ia@&ﬁﬁiﬁﬁ% bRl %Q{azc’th\ﬁ?fl? 'Bn Hl%d %ﬁﬁlﬁ %cl:s]tlgfigcrl]atrd company

wei ghtings are based Upon any ratio of accoun

annual rcﬁ@?ﬁﬁd%ﬁ&%ﬁs‘” any mani pul ati on of accounting based
: ata, that 1'S contained within a standard conpany

annual report

36.  The computer implemented method of claim 33, wherein the computer implemented
method comprises:
managing an accounting based data index, and at least one index fund containing a portfolio
of financial objects based on the index including:
altering the relative weightings of the ﬁnancial objects within the at least one index

fund as the accounting based data concerning the companies associated with the financial objects
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and accounts. 35. The conputer-inpl enented nethod of
claim 33, wherein the conputer inplenented nethod
woaororg®s: creating said i ndex, and said at | easUSEN6/042430

i ndex fund containing a portfolio of financial objects
changeswherei n the constituent weightings are based upon any

rati o of accounting based data per share, or any

mani pul ati on of accounting based data, that is

contai ned wthin a standard conpany . annual report

%{‘ gl %C ggu nfvﬁee?oel pryt%l'f%pfegx}n%x T etklag Pg%@d ﬁ&ewo ea termg

ranagi ng an accounting based data i ndex,
Conm"mg%%ﬁgF %?Hone i ndex fund containing a portfolio of

flnanC|aI obj ects based on the index including:
alfieriag pasgd toneat reapteanewé ohengsistin rejstivefweiplatinfgs of finarfial objects in the
objects within the at | east one index fund as the

index; and/onchangesgn blasEnhndial abjects deu Aicngerhbed's 601HR atie® Dutside the sample
associated with the financial objectschanges. 37. The

changescampuit er i npl enent ed net hod of cl ai n86, wherein the
altering corrpri ses at | east one of: alteri ng based on

aftbrih@@She ARR o?hi 1541309 E?wh@n LGhAL | 'aﬁ% RN m'p%‘l}( Associated Witi’l

financi al objects I'n the 1 ndex; or change

fi hat are merrb rs of thelndex
a financig! 5@&3 k gﬁgegﬁeﬁ OIItSl aaﬁﬁ%@tlngﬁﬂggpatéqrf ering at the
tlne of at Ieast one of when, and/or after at | east

one conpany associated wth a financial object of the

i ndex reports its accounting information. 38. The
38onput er - g cempnieeimplemanidd ofetiddafml8R, 33hberimssdiidancial obJect

comprisdsi Nanci al object conprises: at |east one unit of
interest in at | east one of: an asset; a liability; a

t r ackiantpagtamefunitiof interest in at least one of:
an asset;
a liability;
a tracking portfolio;
a financial instrument and/or a security, wherein said financial instrument
and/or said security denotes a debt, an equity interest, and/or a hybrid;
a derivatives contract, including at least one of:

a future, a forward, a put, a call, an option, a swap, and/or any other
transaction relating to a fluctuation of an underlying asset,
notwithstanding the prevailing value of the contract, and notwithstanding
whether such contract, for purposes of accounting, is considered an asset
or liability;

a fund; and/or

an investment entity of any kind, including an interest in, or rights relating to:
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a financial instrunment and/or a security, wherein said
financial instrunment and/or said security denotes a

wdebdi7/07g399equity interest, and/or a hybrid; a PCT/US2006/042430

derivatives contract, including at |east one of: a
future, a forward, a.pyt | ,..an ti

and/ or any ot h@rhe{igeaﬁglg’c%nl eg(r? ﬁf%eqeatﬁ%ﬁ% ﬁ?’g (gq? P’%ci?}g%te |f %lr?ds’ a
of an under | piuAgl AREein innetmbithashrig biidoi 48 @hepaoledragd/or
val ue of the contract, and notw t hstandi ng whet her

such cont r actepargly papigsddavestmefieount i ng, s

consi dered an asset or liability; a fund; and/or an

i nvestnment entity of any ki.nd,, including an interest

39i n, orTheimgeihed pEtlaim A3 Wherein feid geeapiis @f ComPa G Rp@Prises at least

one of’

traded fund (ETF), a fund of funds, a nutual fund, an
i nvest nent vehicle, and/or any other pool ed and/ or
separ af fhanchhraged aicoxpatyrent s. 39. The net hod of
cl ai m 25, wherein_ sajd asure of conpany size

. a}??éeﬂgg npany

conpr i &@ko of apcoyating, a3 financial ratio of a

COWaWﬁaﬁaoEa&d'o nfif %E@Hﬁ&?@x@s}@f@ed data; a ratio of
accounting base da%a per share; a ratio of a first

accour iatig ofadiest adervatingbased detario asewnd re¢avytipg basgd data;
dat a; al.l i.&gi dit.ty ratio; a working capital ratio; a
cur r erft "¢ qui ck ratio; a cash ratio; an asset

t ur novieworkidd &pital fafi§ei vabl es turnover ratio; an

average col lection period rati o;
a current ratio;

a quick ratio;

a cash ratio;

an asset turnover ratio;

a receivables turnover ratio;

an average collection period ratio;
an average collection period ratio;
an inventory turnover ratio;

an iﬁventory period ratio;

a leverage ratio;

a debt ratio;

a debt-to-equity ratio;

an interest coverage ratio;

a profitability ratio;

a return on common equity (ROCE) ratio;
profit margin ratio;

an earnings per share (EPS) ratio;
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an average collection period ratio; an inventory

turnover ratio; an inventory period ratio; a |everage
woabti7o7samodebt ratio; a debt-to-equity ratio; RAT/US2006/042430

i nterest coverage ratio; a profitability ratio; a

r et ur Ny @rhss BB MAGiMirhiYo; (ROCE) ratio; profit margin

rati o; an earnings per share (EPS) ratio;a gross

prof i t apeingion asagts mtiog return on assets ratio; a

return_gn equity.ratio; a dividend policy ratio; a

divide%&gg?éh%fiﬁ§YF%¥ha payout ratio; . . a capital

mar ket a diadendipvlibptdtid; @ price to earnings (PE) ratio;

and/ or a market to book ratio. 40. The nethod of claim

2, whet éividendivield rafio; nodel is substantially simlar to

t he Fagg%wﬁﬁgﬁ%h factors, wherein said Fama-French

factor orrpfl Qe at ‘| east one of size effect, value

ef f ecta capidl piarkep BRINdETagbf ect .
a price to earnings (PE) ratio; and/or

a market to book ratio.

40. The method of claim 2, wherein said risk model is substantially similar to the Fama-
French factors, wherein said Fama-French factors comprise at least one of size effect, value effect,

and/or momentum effect.
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