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20 Background Art

It is to be appreciated that any discussion of documents, devices, acts or
knowledge in this specification is included to explain the context of the present
invention. Further, the discussion throughout this specification comes about due to
the realisation of the inventor and/or the identification of certain related art problems
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acts or knowledge in this specification is included to explain the context of the
invention in terms of the inventor's knowledge and experience and, accordingly, any
such discussion should not be taken as an admission that any of the material forms
part of the prior art base or the common general knowledge in the relevant art in
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herein.

The financial industry is an amalgam of many different financial entities and

trusts that offer a wide variety of services, products and schemes. In general, the
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One of the best known processes of the financial industry consists of
borrowi ng fromconsuners (taking their deposits) at a given interest rate
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at a higher rate of interest, thereby generating a revenue for the
financial industry. This process produces a net |oss for nost consuners.
Only a cofipancal isepiogs dmduistry geogratesi reversie hycprevidiag s range of semiees toits,
typi cal I'y JH¥om ét g the noney borrowed fromthe finance industry in hi gh

ri sk or specula Ive investnments. 10As the financial industry has evol ved,
nor e conpl i cat i

Seour i T sat 1 of™ Sodns it s Grdoqs S SRR ARKERERTERIT AR of

i nst rumenbsr r@mogﬁmm gomaumegs dtakingitheia demasits) avha ghven snteteshrageladdttioert hi r d
partie I I

ncust 2y, PaEAHR T cBfstord PRUL Ay B oo BTN bERLAT PINAPRR B et s ana
facilitat édersly tﬂhﬁé'ﬁby mnemwaﬁ:m\mﬂgevﬁpt hhet Iflearmismdm’tryt hrTbisghrocess i nued

| endi ng ( i u ed as a
subst ant | BOCLEe? S8, ks 1o Ra bnpfers, ROAIP ARy bl M Yo SO RO,
ent rust ed cmsumﬂr%avm@ﬁtmt \ass| ipically bmm@gwm%wsd froet ihneérmeme f unds.
When secumdhglﬂagnl sﬁ(fcsr%?@@ulb'tﬂletﬁfve%ﬁﬂéﬁtgn and Superannuation fund managers
ts

(and when Gover nne securitisation), a 20 consuner who borrows
money jhrom t heAE'tH@rfﬂhﬁ&al' |H8‘L‘r§vh/ri¥as Lol Gfdre ‘éﬁlraén@a?é(& Raidig drbdiagi al
industry a premumto borrow their own pénsion super annuat1 on noney (see
Fi gure lapavevheenr deeglepredansncit |a§n§epwltr$§ml’gages%ﬂwdtlﬁqtlﬁan@e bapesi L@t s
lncorporatasg@aaﬁdmt&%sf ﬁgtrérﬁGME'(édn%ﬁBhl Mr@ Bhe)%n a amsﬁemﬁdn% sdiPr
exanpl e, reverse nortgage products suc ose offered Bl uest one G oup
Pty Ltd, &Ridmarisal Seasitisgdiongapepulpr éwdléa Ittgnaﬁ!ﬂs tae;ikaamlaltlaqmstﬂy | enders
and equi t yhefud nr%rt%%%j ﬁé)ﬁaﬁo%stdjeléﬁf tHaf thdldhcBUhebal érﬂf‘fdcﬂf&?é@?dﬂ%r pat ent
Nos. 200710044 100445, 2005100871, 2005100869, 20051

200518086 ransasbienus e cunssmentaghsmstinyeslendiag (see Figure; Bn B¢n%¢mr ed

appr eci at g snpértaaﬁ@aloaqeha‘s Ihél)éoérﬁ@@ed a& raoamgtahﬁa sdlrcdeditpobléivddits, Pool in
order that investor ds can be snoot hed 30 Borrow ngs can be

di st ri but 8ad ¢ fi3Acia 'nw%wdlqsweten@nguﬁeepaﬁ%ﬁrws weRdwide leRaRast return

on the und@ﬁéwﬂéag ﬂéaretngeagquhcm/esmnantséc@tusauanursuwﬁeﬁlaipebw pensiofPand t he
principal and cost of the debt. or egwt finance products have arisen.

These pr o§HB?’§“%“E"’lt@prﬂJ”9 o"BRAGEET gnq gepn@oysr H%?ﬁﬁ‘isafunp n¥R8ETsAtien) & enue

gener api 0GossRie? Whobstrdird@ofief RO ﬂi\bQﬁlQhMalVMw&Jbt ORSéfERfivdIN bayiRg e Si nce
1996 in the UK Shar ed gﬁgr eci atj on Mort gages %) have been offered to

consuner s N4 Industry afiemium tRRYEW Hstio p%tséﬂnl IPEEGRDLAHBPOY a | ender
advanci ng(seedBfgured ap unmahy NreBENt inhoveibhd eEbrigayer ﬁhdlrflhafwéé pod@Rtsent age
share of the future cg&_lta aﬁgtrem a i on o{mt he re&:e &ro)% asset over
which it {NSOWRORAIE ap intggrated geguutisgiion regiye. dere &F\FSG s lent,
yet the rﬁwa@@brdaaatscs@ah laelﬂﬁ’os‘erf&féd/\b)elQl@%Hé I@bup’PtyﬂﬁE cevehtiond! i N a
class_action 10B,. ous SAM and eéusw ty

H
o2t rheRdR AOkioE B OndeRan akne fiders, pac go L PBReS THerBages,
5, 983, 206 desdribkés it OAasteafiah e Mriovatictr aRdtérig NosngRe0TMo084Ege3D0oW 00448ul ti pl e

Gt “ana o to8pL qdBhso, JORRNTIARY, PHITICRRT, ARBI0NRRS. HhoRlodBRy, 95E°
el ”EBS”FEI”;‘iﬁ 's‘w“m'f“?%f;’{*’??fe@““‘??“ D T abl &
Tt hose. BYSHRUPE frba NG e ditel & Srdbr MR piesio Y E et ahe, SRR OBAr ccr at | on
nor t gages Bo&bwmgk nerwbe Astristedd &8 anralat ﬂél??r{ﬂd@éxpﬁﬁtbﬂ@ﬁﬂﬂrlradraﬂ mvéﬂg}eh%/az : (r;ance

nort gage" exi st endi.ng noney to e

bases” (e getif o7 15 yrrieting HBrSahs, Buedineblsosoe e ud el Thbal e, ung

t he borrommcspamandhastezftheodébn.t erest accrues on the | oan amobunt for as |ong
as it remains outstanding (except in the event of default), in return for
40% of any appirecespbnen tofconsienersard .Goderrintent siemeanti foe indvatiéremdére provi des

oo ve o5 fldtsfi o MbrBiHe iokdhefily S0l AR ST Meed Br SharbBRalRP L b i ¢

principal of



advancing a sum of noney (principal), or quantum of credit, under a | oan
contract which requires the noney to be repaid in addition to (i) interest
paynents throughout the term or (ii),3paynent of 'interests worth' (in the
case of asset depreciation, a deduction) upon redenption of the nortgage

| oan, typically calculated using either a 30conpounding interest rate or
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10 average. Such an exanple is US Patent application with Publication
Nunber US20100145877A1, which presents a nmethod for enabling an investor to
invest in a real estate asset in exchahge for periodic paynents to the
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In the context of the disclosure of the present specification, it is to be
understood that the term "annuation" as used herein is to be taken as

meani ng a quantum of val ue cal cul ated5on a periodic basis, preferably but
not necessarily annually. 5In a first aspect the present invention provides
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data for &agar agthecenshef ﬂs@t%gsﬁergﬁrédswmer%n@dyﬁt pfothe aumeed pepreeiation

opti m sat kR4ite and asset value at that time, with no reference to the cumulative value of
ongoing payments made. Accordingly, these prior art systems do not present an

20 effective method for lending periodic payments to an asset owner in exchange for a

share of asset appreciation, as where economic conditions vary from expected

norms, significant losses for the investor or very high cost of borrowing for the asset

owner will be the result.

Summary of the Invention

25 It is an object of the embodiments described herein to overcome or alleviate
at least one of the above noted drawbacks of related art systems or to at least
provide a useful alternative to related art systems. Another object of the
embodiments described herein is to provide consumers with an income or borrowing
instrument having an ongoing principal that is provided as ongoing advances or a

30 combination of lump sum and ongoing advances without the need for a fixed
maximum value or term, and independent of traditional interest charges. Another
object of the embodiments described herein is to provide the technological system

to enable calculation of an on-going payment amount to be made from an investor to



(i)an initial value for the periodic paynment fromthe | ender to the
borrower based on an ongoi ng principal value (IP) is calcul ated according
to, 5TBO x HGA, x R x MRCco = I Peqn (1§ wherein, MRCco is a nandatory
redenption criteria coefficient, R is a coefficient chosen to optimze IP
based on nom nated | ender and borrower returns at year n and borrower

sel ect ed & i3a8ftegWNAN (PrEmwers in fetatipr ole gaPresalectedainivestoprrefuon tatoa at ti e
= 1 expressedbtbimif &y /Y r t% base
cal cul ate ?r om tlhe gjégrg?o{/rgpﬁteﬁgc%ggr%{%%n tx%\/@%r IIF%P%?%E’ ’9’@8 = TB
eqn (2) wierespst assetrappreeatinn wée se ﬂhﬁ@mnmrm@rﬁ can\ge settledt betiveeti ent
chosen to ﬂﬁ\@'bgnéwérh&osﬂwgnr‘nfe's&ﬁ%?ch'ﬁh } m%;lor:nr g%ue ({rg:l t?ﬁe?ef&r@qme'sﬁrem
chosen to wei ght the S|gn|f|cance i n val ue nprises any |unp
sum payrereturmer befirewerampspefditianae) eitilated hudhe pystemnadn kﬂea@temferm te0 _ADVO
is the ass v d e

ADVOeqn (’Jwe b%glgt'y%ém%UHﬁt?%H%&é‘g%tt %I %ﬁgﬁ@np rop t(t)ér t8 P%rnfﬁl}{%p%‘td A y the
user, and agresdl appreciationhsilase.ofngiherobject| aidhe embodlments described herein is

to provide consumers with a method for making debt free leveraged investment,

including ‘upside only’ debt free leverage, whereby the investor is not exposed to the
10  magnified losses associated with prior art leveraged investment methods. Another
object of the embodiments described herein is to pfovide a ‘greater of borrowing’
mechanism whereby borrowers are only obliged to repay either the amount they
borrowed or the agreed share of horizon gain in the asset, not both. Another object
of the embodiments described herein is to provide consumers with a method for
15  creating divisions within their property (or other) assets, with each division of the
asset capable of being treated as a separate asset under embodiments of the
present invention. A further object of the embodiments described herein is to
provide a system for saving or asset investment that enables a capital guarantee on

all contributions and access to the capital gain of the asset.

20 The embodiments of the invention described hereafter enable a borrower to
secure a periodic payment from a lender based on an agreed value of the
borrower’s asset(s) which may be calculated in relation to a target investor return in
year n with said return calculated by invoking proprietary algorithms, and upon
redemption of the loan the lender is entitled to the greater of either an agreed

25  proportion of the appreciation of the asset, or qualifying outgoings which include the
periodic payments. By this method, the lender is assured of at least recovering the
periodic payments made to the borrower, and will further benefit if the asset
appreciation is significant. Concomitantly, by this method a lender according to
embodiments of the present invention is assured the return of their qualifying

30 outgoings as well as potential investment return, but without the need for debt. By
contrast, financial products of the prior art expose prior art borrowers (who may
borrow to invest in assets in pursuit of leveraged returns) to potential loss of capital
either due to asset depreciation or inability to meet loan repayments resulting in

repossession of their asset by the lender.



25and (ii)an anount payable to a | ender upon occurrence of a redenption
event, is calculated by selecting the greater of, (i) an agreed proportion
of appreciation of the asset (HGAV), or7 (ii) qualifying outgoings (QO
30wherein the value of QO and HGAV may be first adjusted by nultiplication
with a coefficient calculated or selected in relation to borrower or |ender
criteria. 9 In the Topieaohthes gisciosureppbthe gingsenticspesifieatioand iss tad bby
display Pr@fRA6ss A M. RIRPIAULRPRR! Wed AdleRGE 3 12NEReab mianing o
predeterm ned 1 nstruction set to create a visual display of preoﬂcqed

i ncome derquastin rafnvalkee caleuliatadpan edl petiodic ebasisn afrefiergbio buk ot Gecesgsailye

vi sual di s&{rﬁ%“){my be in any convenient format such as 5text, tables,
graphs or conbi‘nati ons thereof. The aut onmat ed net hod nay al so

i ncl ude t he st : h-shi : "o 4§ Y L Qi val ue
at ti rrg’ [ accorelgia(r)ligsfo VB}}EP%%%%F Esnk%g%ﬂi%% = ﬂ)?tggﬁ‘a%%g{ewmﬁ(g@%@ S

t he cunul adatekasestaan theé means dergopmitpripg iandirgedrding dnfatmasinaflow and data as

10admi ni st i,QN; r d S [ . - dan gl rect r Lon to a
parti cul arwggragelr?e%g@agﬁv\ég@n d?%eﬁﬁgﬁge%ogﬁnﬁ%@? ?%\ﬁrle'sr'ﬂ.e Cg":u'g%n?hgdrgfa? omat ed
met hod naymanagement landgealisation op asseteniasaps.i Jhierrysten eindastaptedotoi pasfermai n

al I'ocat i oncaf@|idiendto bledRt | incBm8 déRled Rorhh éhti!:i#)éfé?%tul‘ég&{g?ﬁ | Riferted tde”

("LRV") algorithmwhich invokes the "greater of' rule in respect of
qual i f3A nghersipuagy dloigan 4Prinnheaid ZdatakasensystEm dayingpthgoeArabABHIY optimise
fol | owl ng:in{ M. returdBlo HPredateii¥d 8G0re 29 a@@cﬁéﬁ‘é%iﬁg@fdt@r@dﬁ&ntr RARRPLI on
value algorithmis used to sel ect bef'ween HGAV, and )
The database system carries out a number of steps in order to firstly generate an
optimised ongoing principal (IP) which is itself varied throughout the optimisation
process along with a coefficient of predetermined starting value to ensure the
15 optimisation algorithm used does not optimise upon local maximums. The database
system requires a user to initially input five mandatory static values to user input

fields:

0] an initial value for an asset owned by the borrower wherein the asset may

increase or decrease in value over time,
20 (i) a Horizon Gain Allocation percentage, expressed in favour of the lender,
(iii) a lender’s target return value

(iv) a gearing factor, wherein the database system forecasts a potential growth in
asset value and therefore a Horizon Gain Allocation Value (HGAV) for any

future time interval, for the gearing factor entered,
25 (V) a value representing the number and size of Asset Divisions (AD)

The database system may also accommodate optional user inputs to enable it

to calculate:
(@) Forecast Term
(b) Fixed Term

30 The system firstly generates values in accordance with the following formulae,
before populating one or more databases with the results of the following formulae



QO and said | ender redenption value algorithmmy apply further weighting
to both or either HGAV, and QO prior to selecting between the two, such
wei ghting applied 20by way of a coefficBent calculated in accordance with
terms of one or nore agreenent between the borrower and the | ender.

The nethod may al so include a step for establishing a maxi num val ue to

whi ch a cagj t b kLS, \ ' i an
ar comont o] SERaCHFAGEIER s RIS Rl raR AT SRSt M ERE
appr eci at | agteementegstablishad ever 28e phmoereeARGraséare optimisgtien:af t er sett! enent.
Where a value is set value for capital guarantee at settlenment "CQX", it
may be variled or@minitigt yauetesthe peredisaayment from ehelender te thepqiraner #asesh or

depreci ati on of de Bigfhg MR vaRe PRls colduladdaddBRURYRYT of asset

C o t .
depreciation the capit ntee after set tﬁ enent may reduce to nil
or even, a negative amount TRhQiRsAQ R Mrked fipr | Nedh @@pgarti cul ar agreenent;

and (ii) in the event of asset appreciation the sald may i ncrease with
no upper limt yghterddnl | be calculated with respect to the follow ng
limtations: at the date of settlenment; 10 U0 + CA = ADVOeqn (6)

where W is the pqrtjfecypldmaRlatby\Bddhptidh Mdrla dRfRidAt Unencunber ed by the
agreenent of the present invention and I's the maxi mum val ue of capital

guar ant ee whi ch ceul B in@ cegffitirrichopemtosptimizeniBriased oamoatnatedriender and at
anytinme Safter the S@érf*dv@é?‘?@th[)r%aé\tlzearslh% gorHW‘er%gfe\‘,E\%i@ﬁ%ﬁa@@?,et not

appreciate in value. C may « ried thereafter | |'st an agreenent is
activel0 so that: EGOH®A is adberizeagindllogatiomprepertion gioime Friexprepsad inat i o) for

each dollar (or oth r t that the agreenent asset decreases
in value until CG i'raéwi‘{rﬁ%%i){%%d@g%gg 1000 - OG = Wegn (7) and CQR0 wil |

increase on a 1:1erafBds (hertransaction ase calpuiatgd fram thesassetiviliaaccandiogto (or
(()g?er currency) of appreci atAI:S\VO i (M)t-r&%_,%p)\ésos_.oré hategﬁqzjk (X)HG = CG eqn
wherein
15 e TC, comprises transaction costs,
e Mis a coefficient chosen to weight the significance in value of TC,,
e Pis a coefficient chosen to weight the significance in value of LS,,
e LS, comprises any lump sum payment including any premium loading
made by the lender, and
20 e ADV,is the asset division value calculated from the equation,
AV, x ADP = ADVj ......... eqn (3)
wherein,
e ADP is the asset division proportion input by the user, and
e AV, is the whole of asset value,
25 and
(i) an amount payable to a lender upon occurrence of a redemption event, is
calculated by selecting the greater of,
(i) an agreed proportion of abpreciation of the asset (HGAV), or
(i) qualifying outgoings (QO)
30 wherein the value of QO and HGAV may be first adjusted by multiplication
with a coefficient calculated or selected in relation to borrower or lender
criteria.



given that 15HG = ADV, - TBegn (9) wherein, HG is the total horizon gain
for the asset division and (x) is a coefficient
selected to determine the ratio at whi@h CG 20w Il increase in relation to
appreciation in ADV CG nmay be varied on this basis (as described above) up
to the occurrence of a redenption event or occurrence of other event

causing conver sy (afapalefGld \ﬁefgﬁibﬁﬁgﬁ&tssé@ and Lé&cggvﬁs %?%géorThe
resul tant databases generated wthin the systemmay bé structured to
25provi de @eansradapied de oppratetm acedidanssywitn ehrredetarmined pnstwistinns sethie st at us
O iVl eate 81vicheb APl Brafed if@ineAcfell HER EMBnREIAaH e, C2YS.
weeks, nonths, years), enabling neasurenent of investor return at tinme 'n
so t hat sabenefif tHorizen iCain)t Abe wisdaltdispiayymby bein Any senvenignpiosiaicsuchasui r ed

I nvest r j | period within the table may be
represg{\t e%&{]’/gdrbtl]été Hp;ﬁgggc?rﬁpﬁgﬁmkg{sqa%@g@ OTHERW SE (1 Poutset)* ( ( ( 1

+" 1 ndexati on") rdyifoRittdeefdd hay also include the step of establishing a lenders
qualifying outgoings (QO) value at time i according to
(M)TC, + (P)LSo+ SOP; = QO; eoovoooo.... eqn (4)

where >OP is the cumulative total of all ongoing principal and allowable
10 administration charges and costs paid by a lender in direct relation to a particular
agreement between the lender and borrower.

The automated method may also include the step of establishing a lenders
horizon gain allocation value at time i in order to run a “lender redemption value”
(“LRV”) algorithm which invokes the “greater of’ rule in respect of qualifying

15  outgoings and horizon gain. This step would apply the following:

(ADV;_TB) HGA;= HGAV ......c...ccouve... eqn (5)
wherein the lender redemption value algorithm is used to select between HGAV, and
QO; and said lender redemption value algorithm may apply further weighting to both
or either HGAV, and QO, prior to selecting between the two, such weighting applied

20 by way of a coefficient calculated in accordance with terms of one or more

agreement between the borrower and the lender.

The method may also include a step for establishing a maximum value to
which a capital guarantee all monies mortgage ("“CGAMM”) securing an agreement
of the present invention may accrue, should there be no appreciation or depreciation

25 in the agreement asset after settlement. Where a value is set value for capital
guarantee at settlement “CGy’”, it may be varied on a ratio basis thereafter in relation

to appreciation or depreciation of the asset value, so that;

(i) in the event of asset depreciation the capital guarantee after settlement “CG/”
may reduce to nil or even a negative amount where so allowed for in a
30 particular agreement; and

(ii) in the event of asset appreciation the said CG; may increase with no upper
limit yet will be calculated with respect to the following limitations:

at the date of settlement;



=l F("Current Peri od" > "PreferredTernt THEN "Previ ousPeri odBal ance"
OTHERW SE | F(AND( " Lender Def aul t Peri od" > 0 AS WELL AS "Current Period" =
(" Mont hl yAdm nFee") *(((1 +"Indexation")0*("CurrentPeriod"*1 2)-

1)/ "1 ndexation") / OTHERW SE | F( AND(" Lender Def aul t Peri od">0 AS WELL AS
"Current Peri od">"Lender Def aul t Peri od") THEN "Previ ousPeri odBal ance"
OTHERW SE (" Mont hl yAdni nPehCQo({ ARVS.l.ndexat.i.on".gdr{ (8Cur r ent Peri od" *12) -

= F(" Cu Pery a3 " * | (OTHERW SE
| F( (AND('r'rLgmierGBAé e ol T HhREA Yalls it Rl WhRK!AH P WeRedR6Ered 171

" Cur r ent Pethe agreement i time prasenPisventivn) amtHER, is the maximum value of capital
guarantee which could be applied upon settliement of an agreement, or at anytime

5 after the settlement date, should the agreement asset not appreciate in value. CG,
may be varied thereafter whilst an agreement is active, so that:
CG, will decrease on a 1:1 ratio (or some other ratio) for each dollar (or
other currency) amount that the agreement asset decreases in value until
CG; = 0; in which case
10 U—-CG =Ug e eqn (7)
and CG, will increase on a 1:1 ratio (or some other ratio) for each dollar
amount (or other currency) of appreciation in the ADV, so that
CG, + (X)HG; = CGi............ eqn (8)
given that
15 HG, =ADV, -TB........ceo...... eqn (9)
wherein,
o HG;iis the total horizon gain for the asset division
and
e (x) is a coefficient selected to determine the ratio at which CG;

20 will increase in relation to appreciation in ADV
CG; may be varied on this basis (as described above) up to the
occurrence of a redemption event or occurrence of other event causing
conversion of an active agreement to an inactive agreement
The resultant databases generated within the system may be structured to
25  provide a time series of data, whereby each column represents the status for a
division of a borrower’s asset for each given time period (i.e. days, weeks, months,
years); enabling measurement of investor return at time ‘n’ so that said time series
table data may be optimised to produce required investor return at time n.
A single time period within the table may be represented vertically as follows:
30
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16 Accordingly, the value of a lenders all nonies security over the
agreenent asset which underwites his QO or HGAV, at any point in tine
(subject to CO and "greater of rule" and any variations thereof), wll for
an active agreenent, vary as a function of Q1, H®&AV,, the CG and the
"greater of rule" for that particular 5 agreenent. Upon occurrence of a
default event, a redenption event, assignnent event, or any cal cul ation
whi ch assigns a valuation to a |lenders all nonies security under an
agreenent of the present invention by reference to the tinme period in which
the event occurred; and independent of the LRV al gorithm (which invokes the
"greater of rule"), the maxi num pay out (redenption) value to a |ender wll
be 10determned as follows: (i) where Q0 > HGAV, _ the naxi mim pay ou
(redenpti@n) fvalue to a lender|is |the|lesser of CG or Q1; (ii) where Q,>
CCo and| Qi HGAV, 8ndA£QD, -|HGAV,)|'s CCo , the maxi num pay out
(redenption)|¢al ue tg a’d ender| wil|l becequal to Q,; 15 (iii)where Q, >
CGo andf : %HGAV, and- QI - | HAV,) CG o the naxi mum pay out
(redenp | alue tB ad ender | willl beB(HGAV + CGo) (iv)where HGAV, > CG,
and (QQ ' B0 § he graxi mjm pa§ o (redepptidon) value to a |ender
is the 5 dgieridne byg“thef"gléeatgr &f rule”
0w £ o
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13
“LenderDefaultPeriod”<"PreferredTerm

MINIMUM(“CapitalGuarantee” or QO) o
IF(AND(“LenderDefaultPeriod>0 aswe
"CurrentPeriod”>"LenderDefaultPeriod” as
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Total Horizon Gain over TB

Horizon Gain Allocation Value (HGAV)
Total Actually Repaid to Investor
(operation of 'Greater of Rule’)
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20 (v)where HGAV, > CA and HGAV, > QO the maxi num pay out (redenption)
value to a | ender would be the greater of HGAV or QO as determ ned by the
"greater of rule" (and variations thereof) The above does not limt
the application of the '"greater of rule', including all variations thereof,
in determning the conversion value pertaining to a default event, 25 or
the pay out value to a | ender upon occurrence of a redenption event
pertaining to either an active or inactive agreenent; but rather, sets a
maxi mum pay out (redenption) value a |lender may receive irrespective of the
redenpti on or conversion value (from CGAMM to CGFM) as cal cul ated by the
systens LRV algorithm 30The aut omated nethod can thus be used to

facilit arrangenment hetween the |l ender and harrower including agreed
and cal cu parangters. For exanplge, arrangenents between the bofrower
and | ende Y be baSed on @be §al ues| gener at g it omat ed nef hod of
t he pres: :ﬂventigﬁ and ugedzas the| basis fqg | egal 'y b| ndi ng
agr eene en tﬁ@ pamt|é§ 7 The sy @ pr esent
i nventi@ ol idlat 5n particul ar t Di vi si on| (AD)
into an &Su § Nﬁ@ ES in order tq prq @hol e of apset
| edger faf :h owgt o dle nstﬁ ate alspal anced outﬁoml f oreI ation to
agr eemefn: t inventionase re@;over each AD and
the 5 @& is aomatically apd__ ot 0 reflect any
changesis t uts. (‘g)ne?or re agreefents
can be r e @ ndre agrenment dssets. t§u< he | endef can
oper at e[ @& /oD se@urifizati process wikhigsthgir funds. In a
preferr gdi n%ntot héLa et @) Zan $e nomi nal | yadi v de@ i nto div|sions,
each 10 ned t vl o 9 nor e qual geqial portiops.
i| ffdl evan'd bet ween t he
vbod] ne@ s of the| present
roker |&n agreeneft
EheaCuri@ent invention,
whi ch cg@ o@edxang op ust ¢o8i any Agter settlenment of
t he agr Sthgrcusto an§XJ d adnj@i ster tlhe tEansgctron usi ng the
system préIer edceandl nt of |&% he currient gnvegthm Usi ng t he
databas m acqrdi &y tO edbodi neflts of the present indention, the
cust odi ged@r e s%nn@rleg or vj sual deplctiéns of |sfari ous prpposed
bi ndi n ctdﬁl zgregnﬂgis,a borrpwer and |l endgr coull enter into and
denonstfra e f ect ghaﬁgvarlo s | ender|, b¢Lrower |4nd wi der gconomi c
vari abl TUhave op the ogtcdye for| each parjty dﬁder the terns of | an
agr eenment _f.;ge@rat ed &nd adriEni skered Usi ng the systens off the presepnt
i nventijon. Affongst a variety of outputs, the borrower and | ender cap see
their flnancial position opposite varfous rates of asset [apgreciatipn.
25Si m | ' the custodian can presen tthese s@mesi es and glsual
depi ctipns=tp potential |enders in or @ i dent iy a sumt | e | ender
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rel at ed*vafi abl es and expectati ons. ThePe&fterSﬂuﬁmustodgae can brpker an
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bor r owey hin the database systems &hﬁt;thg a eenentgcan be settl ed,
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Redenpti on by the borrower may result from operation of

conditions in the agreenent and upon recognition by the database system of
mandat ory redenption criteria occurrence, which nmay arise from borrower
nonthly returns input by the custodian or the borrower thensel ves where
they are granted access to the user 5 interface, the database systemwl|
calculate a redenption figure for the applicable tine period. It is

envi saged that suitable processor neans can be programmed to facilitate the
dat abase recognition of mandatory redenption criteria occurring as would be
understood by the person skilled in the art In accordance w th anot her
aspect of enbodi nents of the invention, when 10 nultiple agreenents

derives|
anot her/|
i mpl enep
benefi t|
registrgd
bor r ower

charactg
aut omat g
a 25fir¢g
wher ei n| ¢

Hori zon
the | en

system |x

0
—

eenent assets, a | ender can cause settl enent of

Cl@i) an

re Qg
agr eene
d over
ender o
q?inst
Ngt 0 on
gingle

hdodi ne

@), wh

@]

[or reg

gat aba
i at ed

odi ng

XY incr
%gon pe
s-return
p&t ent i

="ADVend of agree

nts in conjunction with prior art interest

a single agreenent asset so that interest

n i nterest bearing debt provided to a borrower,
t he ongoi ng paynments due fromthe | ender to the
e or nore 15agreenents. If the | ender hol ds al
vehicle (e.g. a fund), the resulting asset

g i ncone and horizon gain entitlenents. I n

nts described herein there is provided a conputer
di cting income derived froman anticipated future
erein the system conprises: 20(a)first

stering characteristics associated with a

se, (b) second registration neans for registering
with a lender in a second database, (c) first
user fields for inputting the follow ng values to
initial value for an asset owned by a borrower,
ease or decrease in value over tine, (ii) a
rcentage, expressed in favour of a lender, (iii)
val ue, 30(iv) a gearing factor, wherein the

al growth in

Arbitrage

20




asset value and therefore a Horizon Gain Allocation Value (HGAV) for any
future tinme interval, for the gearing factor entered, 19 and (v)a val ue
representing the nunber and size of Asseéd Divisions (AD) (d)autonated neans
for generating a second database, and subsequent databases as necessary,
popul ated with values for one or nore selected 5future tinme divisions for
t he borrower's Aswelingly,ehe vakemf anfenderd\Bll sndmédfsosexuniyt over et agraemefite val ues

being as f . an | , 3 he follow f ul ae; (i)an
agr eed per%ggf@ﬁlﬁgyﬂg%@rﬁéoﬁgm%ﬂéﬁ@}f g?%"fﬂ%mﬂgrtﬁloem@mjgggtggsgﬁén n ongoi ng
princi pal ‘gedater of ri” ard any earations theradinwilltfor ard 6dtexagrssment, Vary av¥@Cco =

| Pegn (1) i / j S : o s ' Cre |, a | ci ent,
Ris a coe {i[?i%eﬁft Qc 'osen\}f’oth%p%%gé {hé @Zgaggptghqg%mfh%?@% 'I)ée:rﬁtgjjelgr'J and

borr ower ragreementatUpamaoconrrance bfoa defaelt esentes redermationadvieet asdignié®, is a

hori zon gaéafénﬁlo# gﬁ)‘f?‘%.él&rﬁaf?cgno\wﬂircﬂ iagagr% at\lglﬂgtio:n {o ael)é%gr§sa‘ﬁdmcj>rﬁe3f Qé/c?l'fll{y of the

| ender, an
under an agreement of the present invention by reference to the time period in

which the event occurred; and independent of the LRV algorithm (which invokes

the “greater of rule”), the maximum pay out (redemption) value to a lender will be

10 determined as follows:

(i) where QO> HGAV;, the maximum pay out (redemption) value to a lender is
the lesser of CG, or QO;;

(i) where QO3> CG, and QO,; > HGAV, and (QO; - HGAV)) < CGy, the maximum
pay out (redemption) value to a lender will be equal to QO;;

15 (iii) where QO, > CG, and QO; > HGAV, and (QO; — HGAV)) > CG, the maximum

pay out (redemption) value to a lender will be (HGAV + CGy)

(iv) where HGAV, > CG,, and (QO; — HGAYV)) < CG, the maximum pay out
(redemption) value to a lender is the greater of HGAV or QO as determined
by the “greater of rule”

20 (v) where HGAV,> CG, and HGAV, > QO; the maximum pay out (redemption)

value to a lender would be the greater of HGAV or QO, as determined by the

“greater of rule” (and variations thereof)

The above does not limit the application of the ‘greater of rule’, including all
variations thereof, in determining the conversion value pertaining to a default event,

25  or the pay out value to a lender upon occurrence of a redemption event pertaining to
either an active or inactive agreement; but rather, sets a maximum pay out
(redemption) value a lender may receive irrespective of the redemption or
conversion value (from CGAMM to CGFM) as calculated by the systems LRV
algorithm.

30 The automated method can thus be used to facilitate an arrangement
between the lender and borrower including agreed and caiculated parameters. For
example, arrangements between the borrower and lender may be based on the
values generated by the automated method of the present invention and used as the

basis for a formal, legally binding agreement between the parties



TE30 is the transaction base calculated fromthe asset value according to
(MTQO - (P)LSO = TI30 egn (2) 20wherein TCO conprises transaction

ADVo -
cost s,
TCch

25LSo,

asset division

val ue,

proportio

(QO

P

Mis a coefficient chosen to weight the significance in value of
is a coefficient chosen to weight the significance in value of

30 20 LSO conprises any |unp sum paynent including any prem um
| oadi ng made byThehsystamsief theaprésentDw@ntisn torsolidatetinfdimatipnorariiculargo each

cal cul at ed gsrePB]vrskbEﬁ ﬁ%%tb%ﬂ%s’a‘gﬁs%égp MOA\LP g@é’!ﬂ&}é%rdérw&gr' BE H‘S the

asset

andasset )I@dgeanarmtcapayﬁmw etOt demOhsraﬂ@ra uqabanoedcquucemeelmfrelatlon to
redenpt | O“aqggéﬂéms %?%%&‘akn%rﬁg o{g¥he§§ e%ght‘ ﬁgﬁ%&ﬁ s%ﬁ?e‘de& e‘?feach% %95%89
n
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reciat I'ng out gol ngs
asset as a whole. The ASM is automatlcally updated to reflect any changes in AD

agreement tables and outputs.

One or more agreements can be established for one or more agreement assets.
Thus the lender can operate a pooling and/or securitization process within their funds.
In a preferred embodiment the asset(s) can be nominally divided into divisions, each
division comprising one, two or more equal or unequal portions.

In a preferred embodiment a custodian, acts as ‘middleman’ between the
borrower and lender to facilitate the working of embodiments of the present invention.
For example, a financial advisor could broker an agreement between a borrower and
lender using the system of the current invention, which could be owned and operated
by the custodian. After settlement of the agreement the custodian could administer
the transaction using the system of the preferred embodiment of the current invention.
Using the database system according to embodiments of the present invention, the
custodian can generate summaries or visual depictions of various proposed binding
contractual agreements a borrower and lender could enter into and demonstrate the
affect that various lender, borrower and wider economic variables can have on the
outcome for each party under the terms of an agreement generated and administered
using the systems of the present invention. Amongst a variety of outputs, the
borrower and lender can see their financial position opposite various rates of asset

appreciation.

Similarly, the custodian can present these summaries and visual depictions to
potential lenders in order to identify a suitable lender having borrower related variables
that are an appropriate fit with lender related variables and expectations. Thereafter the
custodian can broker an agreement between a lender and a borrower by assigning the
lender to the borrower within the database system so that the agreement can be settled,
monitored, administered and redeemed in accordance with the parameters for the
agreement originally generated by the database system via the optimisation process and

represented to the lender via a borrowers offer document (BOD).



wherein the value of QO and HGAV may be first adjusted by nultiplication
with a coefficient calculated or selected in relation to 15borrower or

| ender criteria. (e) visual display nmeatn® for creating visual depictions
based on the values in the database or databases to represent predicted

I nconme derived fromthe anticipated future benefit, (f) automated neans for
respondi ng to aRedeepiien by tes atrowsr they eestltnfrory apleeati20\adl aweditibnsinptgnent to

the |ender, %&t\gﬁo“ﬁp&{ F‘é%%a&ﬁutu&f by & (hd d%b?&é ?ﬁg%rﬂzo%g?é_ﬁda?&y %déipﬁ{oﬂf;gf o

of the asse I'ng ou
pl at f or m f ¢fitenan eceusenee.debichi ey asgsstfeom vtmnﬂowecmmﬂhlseebmes @rpud byotigi nat | on

Of 3 Per SofBachTBIR bbPGubr RN EE erd AR OB gnREdGkss B LRI AGR! 25

connected to a server, or a ha or a er sona
assi st ant intesfape cthe dialabase systemuwillceal¢ulate ree tegemiption fignee for ﬂﬂﬂ)aBN@ahler

CO”pUtersalﬂ-ﬁéi 8@%@13‘%5@8&@[3\5 éétr%a?% tgﬁb‘ra roces?o-mﬁeéﬁ &in 8 ﬁ?@ﬁﬁmeﬁ ond

dat abase pti onal uen es o ove system nmay Dbe the
same or difatitatenthel gatabase secagniionadfl yandatofyi restempdion beriterizh occlirning ragcor ds

for the b%@ggvgg uﬂa%r%tol%ﬁgbytﬁé péEBHERinedTh‘?he?Sﬁond dat abase hol di ng records

for the len ed on or a different central 5 server.
It should be noireécmd@nthmﬂe appiver @ppast %@mmdlment%@émeelryénw 'when

simi| aicfi) o %Uﬁpl@ r@uébﬁﬁé’ntg'%hﬁéu& fo@oﬁ@%ﬂ}-}{e?isrgﬁp%‘éﬂweﬂ?‘éééé‘%s 'asl]qaércéérpgéijstehat may

be use ni cati on sys em u e context otherw se requires,
and shoul dsaiamess o cinet BT of therpgreementsr iBseaniuniction with aerior @rinjerest

particul arbé‘é?uﬁH‘d@bPé’édu% SRyl 'acsﬁ‘ngtlé/ B&nee%'%Hﬁass@t Qc?fHE'r' é&@&t' iRl G 13BY

i nclude, wthotut IImtation, dge, router, router (router),

swi t ch, no@i@nd@rrorbmteéest@@ammd@mmrw@etom@rrqmermnm%ﬁed@ﬁwg@mst e
Secure.  ongoing' ghe%‘?ﬁ?ﬁe %fndsma)mens&mvé#qa%rap&q td'ShEid? théiere is

pI’OVI ded an apparat us adapted to automate | evera ging of assets to generate

i ncomelon#greemeRis. If the lender holdsralithe sgreameantss inaa sipgledvaisle (8.2 &indy

accor dancetnuirddythgRisSiedrival Be# O:héblﬂgtll{déﬁ'{el &MY Kofizon 8a|n entifiéthéhtgpparatus, in
conjunction with said instruction se bei ng adapted to performthe above

described net hod st aspet 8fleMBb@MBnisHedBribediHEréiR MdrE s SYoviBE aBRkipRtErSt eps
(a) to (d), described above.
implemented system for predicting income derived from an anticipated future benefit

(Horizon Gain), wherein the system comprises:

20 (a) first registration means for registering characteristics associated with a borrower
in a first database,

(b) second registration means for registering characteristics associated with a lender

in a second database,

(c) first automated means including user fields for inputting the following values to a
25 first database;

(i) an initial value for an asset owned by a borrower, wherein the asset may

increase or decrease in value over time,
(i) aHorizon Gain Allocation percentage, expressed in favour of a lender,
(iti) the lender’s target return value,

30 (iv) a gearing factor, wherein the system forecasts a potential growth in
asset value and therefore a Horizon Gain Allocation Value (HGAV) for

any future time interval, for the gearing factor entered,



In yet anot her aspect of enbodi nents described herein there is provided a
20 conputer readabl e recordi ng nedi um havi ng conputer readabl e program code
and conputer readabl e system code enbodi®d on said conputer readable
recording nmedium for |everaging assets to generate incone within a data
processi ng system wherein said conputer readabl e program code and
sai d conputer redabl e system code are adapted for carrying out any

conbi nati on of the above described 25nmethod steps (a) to (d) as disclosed
herein within a (dht a2 palee espsesapting Hreemmber and sizhof Assei Blivisons AD)pr esent
invention has many different applications including the provision of:

af f or dabl eldhousiaweragted emaans for generating asenpnchdalabasee andh autisequent

I ntergenerati Onadc?tétﬁatsbg S%@&es%%ﬁ), "M ﬁl'a%drvﬁ{rf VaRIERbr G SGAGR st¥etidd™

a heterogeneous derivative narket f8r real property assets;

under w ti ng of fulyseitimandivisiensifer s bogower hassehevei@nesdimorp Arshrfore 22  a
system for hol dejtinfdatiR{the Vhlus bbb ob folBR4URa RalcialdcPdociiodhd! N9
exposure to life 'extension risk; home annuat1 on agreenent” transfers
("HAAT"s) whi ch faliavéng tamulagar act eri stics of bonds and can be structured as
i ndexed 'coupon' or capital 5growth financial instrunents; a systemfor
hore owners wit Hipr i ¥t agiped patiedieRayssh fromdghel inder 19 the Pasewardised PniRei r

principal and/or int&{Rig RREFRNSue/iIP) ddiGuIed hebrdingfymeNnt of ongoi ng
principal (IP) payable under the agreenents; a systemfor retirees

to effgetively manage | onggyidtyGATSK x\WIROQW 1Fhavi Bgn§p 10f orego any of
their current net wealth; a new form of asset finance (e.g. house finance)

whi ch conbi nes pri orymdrkindebt wi th agreenent(s). Advantages provided by
enbodi ments of the present invention, that are not provi ded by

dat abase systens or §i NG, aRhdHddfdnp redbmiphn Brite@4 caéficiéstc! ude the ability
15to0 generate, settle, manage, adm nister and redeem comerci al agreenents

which feature: an ohg® iRg Pekistenherssen teaptimize IRbasady) MNPAtEACERYRT t hat ,

and borrower returns at year n and borrower selected variables,
15 e HGA,is a horizon gain allocation proportion at time = j expressed in

favour of the lender, and

e TByis the transaction base calculated from the asset value
according to
ADV, - (M)TC, — (P)LS;=TBq ........ eqn (2)

20 wherein

s TC, comprises transaction costs,

e Mis a coefficient chosen to weight the significance in value of

TC,,

e P is a coefficient chosen to weight the significance in value of

25 LSo,

30



ois either regularly paid, or paidin a lunp sumw th ongoi ng regul ar
paynments, and/or 200 does not have to be purchased or bought ahead of tine
(cf annuity or account based income stre@ans), and/or debt free | everage

o Prior art systens require debt to create | everage, whereas the system of
the present invention can create substantial |evels of |everage w thout the
25need for an investorO(IlEdemn')prises sy luow sudy payment deiddiingeahy pgremiznand asset

state wei ghted investor t of finance do not
necessarily require a poo %é& a‘&eﬁ??ﬁé ﬁér‘#ém and/ or do not expose

borrower or |ender to di r&DY,istheaesdt divigian vallm(calan@tbmfroﬁﬂthalehoaﬁdmoth
| ender and borrower to share in as%§ a@Pr egbgtl on epreciation if
required), and/or may allow the b % &bstaqq |y define the terns
and corgdi ti ons upon whi okhéreinw shes to borrow and/ or 23 can be made

available to all borrowers re dltﬁs rﬁ’ﬁi’he” &ion % other credit
scoring criteria as used by 1S P @Aspel ST ProRQIKIgR INPUt by A USRY. BBY 1 ower s

the option to effectively splAVy, itk whaé sehssetVdlugli vi si ons so that they may
enter into nurrero(ﬂs i ndependent asset state financing (or incone)

Sarrangenment s wWith separate | ender entities. Furthernore, unlike
preferred enbodfifrentan arholiftgapsiste end lendeeidonasteutrétceaftahredemptich eyest, ens  of

the prjor art do not n e the. ne ssar ata for inplenmenting a
consuntt based rmdelcq?&‘ﬁagﬁg&ﬁﬂ??@@s térﬂ(’}l ng and borrow ng wherein, 10
saving can include, out ign a@behlpmﬁoﬁ%ntwapﬁ@eum aftheassdt (H@aV), @r cash'’
worth, in a secured nethod ﬁ nbi ned free of the risk of exposure to

interest rates but With tAAIHNEHIIANITEGHX al gains of real property
assets, or other aSSﬂﬁer@%Qhe \MUQBf Qbearﬁiq@GRVh@éyeéb maséu 10:2):7 ts are
secured and 598& i 4 but sno imted to,
lunp sum cash recei d?glt'plt?ﬁfj?ﬁ W{jhf R ﬁ'eF"e"@i‘i“&t% poselegied mdeletion % term or
a conbimati on of botdorrower or lender criteria.
(e) visual display means for creating visual depictions based on the values in the
database or databases to represent predicted income derived from the

anticipated future benefit,

() automated means for responding to a redemption event by determining the
20 value of a payment to the lender that is the greater of,

(i) an agreed proportion of appreciation of the asset (HGAV), or
(i) qualifying outgoings (QO).

A suitable platform for the above described system would comprise one or a

combination of a personal computer (be it desktop or laptop), a server, a terminal

25 connected to a server, or a hand held mobile device, or a personal digital assistant,
connected via a communication network to one or more other computers and

database servers.

30



Finally, there is no product of the prior art that can provide the
necessary data to inplenent or manage a conbi ned consuner based retirenent
i ncone and retirenment savings system an@ior consunmer or business cashfl ow
solution, in conbination with the foll ow ng advantages of the present

i nvention; 20 no direct exposure to interest rate risk, capital guarantee
on all and/or sbrefitsbaatabbes.i sacend idatabask agd aptionad rsubsénuenbdatabagesr ofpai d

out. as. admhg! s8dat L Sty Yo HIALERS,or BHERRE dbiibas Rydell fesgle (such

as reS|dent|a prope transrer O savil n
retirees (@riabasgihelding eecordsdonthefaprropsi amadeatral agwerhh@acond caikage’ to

the fi nancﬁ&&lgi%&?&? fc%rnmgslkﬁé’erarﬁag%é%éﬁ&g oﬂat'hle'sea et &OQ\QWe?%]n?rbeﬂ{r%It he

savers ert securi
restricti oservery lhskoujchipernoted that svhiera theetetm dﬁsm’t H‘seCLeentsetvyer’(drmméafarrpl e,

w thout negfare [SAPABEICD QmAuniBRiBh Q%Q[EP% idg%"clﬁrib%ﬁ tﬂéthrﬁE rbglLE

30agr eenent a capltal guarantee upon a con ut1ons out ﬁl ned above
or the retmmmumtcat@al systaret gnless {reeaomext @thelwismreqme:sntmthnb@ﬂd)fnovv@al th

W thin fa”%é{ Eﬁe@?bsfnﬁM %Feggnt |me%|org%1gﬁyag%r%?@£r &Jrﬁ‘rﬂ EE dp%scgry rg whi ch

is inhibit current ran nanci a I'r ement
i ncome, bonLmMawgtomﬂwrw@nnfdecyweprr@dule@lgde without 'lmltatﬂphug bridge, peetesnt

| ventin GiReRbAKt FouRka ik ARbad AR alhérSodinaREich! deREEHAREH fafors i ety

as well as the w der co finitions For clarlty
descripti omannqt be saggteati ons will include a nunber of terms having the
definitions set out below These definitions are intended to assi st

under st andi ng olf ehetheniasaerent $mbediments |dessrhesh herein dherealse PrRASANEBNded
to limt t%apé@@ggépté@%t%at%%@aélﬁd 6(‘55!5@@ t@%eﬁ&%?er ihB&iHe @bmptligthgred:

active agreenent means an agreenment under which a | ender accrues hOFIZOﬂ

gai n entit|emengrogédsorl ARSarROtadhpted UEE opétiteS U McBEiaREE Withu Bdpredéftinmiet e
| ender is in default agreenent neans an agreenment according to

t he prb'%en‘[‘sﬁrweﬂts%n and

said apparatus, in conjunction with said instruction set, being adapted to perform
the above described method as disclosed herein in any combination of the method steps
(a) to (d) described above.

In yet another aspect of embodiments described herein there is provided a
20 computer readable recording medium having computer readable program code and
computer readable system code embodied on said computer readable recording

medium, for leveraging assets to generate income within a data processing system,

wherein said computer readable program code and said computer readable
system code are adapted for carrying out any combination of the above described
25 method steps (a) to (d) as disclosed herein within a data processing system.

The method of the present invention has many different applications including
the provision of:
o affordable housing systems;
e acombined asset backed intergenerational retirement saving and retirement
30 income system;
¢ a heterogeneous derivative market for real property assets;

e underwriting of insurance policies covering the periodic payment;



15i ncl udes nul tipl e agreenents; agreenent asset neans the asset, or
asset division thereof, over which an agreenent is secured, approved
val uation neans a valuation of the agreZrent asset. For exanple the
approved val uation may be carried out by a |licensed val uer or other
appropriately 20qualified party, the custodi an, or by agreenent between the
bor roner ande | enslstem for holdersasfseortatibansk toedge saidrisk py optairtingesxposured by t he
borrower which t?m%r%ér?sti%rii&- val ue and can be the subject of a security.
asset backed intergéner atl Ghal system nmeans an incone system for nonwor ki ng
i ndi vi dual s « subbmasanpeatinGEyessnandransfers (EeAAT \shehieh bané soeti ons from t he

25 working generation.are used to direct and | digtely fund t.

boner s pai'd GPARHEDE otk R ere Seh e sinie B e iTee i toB b rmde
are cortcur r ent | grosthdfinaedialipstruraenteal asset. This system hel ps guard agai nst
'shocks' or long termtrend increases .in dependency rat of, _non-wor ki ng
i vi dual s Suckenem fosoBie. s o guel s B EY Erotes S5 a Pl SPEe b ki oo

i ndi vi dual s agetei?Prifdpal a0a58 Biterdst\paymentsiaihe paripdio paymestofehgding val ue of
an asset that is. all ﬁéf ted to a R& ticul ar ?%reerrent (e.g. honme annuation
agreenent); assi GfiRe YRR Bieribg A9reeeNSiati on in the form of “a

st at ement generg§gtemiortrerees flstiictiadly mahageliohgavity ¢isk aathdai Havingasongst
other jnformation, a 2 tbal ance, of hi ﬁh.qual ifying outgoings at a tine
u

proxi it e to tHEregeARY Qhthed SUIRRENR WealMhat i on was requested and an estinmate

of the horizon gaéw fathl FGREétTMaMed ey Polifefindhrekelich¥omBinapprievatl val uation
of the agreerren(}eéﬁ?sset over ich the agreenment is secured or an estinmate

of sanme; bSasset9SP VI8 @EIPERISHHS) ti on neans substantially the sane as asset
di vi si on; f f ordabl e housi ng neans real pr.opert | 1ing over

whi ch an agr{@RiAges sProwded 3&'; emb%d'megfre‘prog%%l Rrﬁ?:ﬁ&e'l“ ‘?Pé'&ﬁs% ?rﬁsﬁ‘?tance
provi ger oqsr&gdd@ b%?faeaséé gystéTg oF an?m:ial @hﬁdmlcfsltcﬁghé priacmorrrdaﬂleehdvébimy

procedys e see fig. : sset sunpary | edger means a | edger.

Pontai 1 nglorSReTals. 41l ohandan RO S el dbamerof e A Gohr i Bhish egi bi o

to a syst efeatuper at or
e an ongoing quantum of credit (i.e. ongoing principal) that,

o is either regularly paid, or paid in a lump sum with ongoing regular
payments, and/or
20 o does not have to be purchased or bought ahead of time (cf annuity or
account based income streams), and/or
e debt free leverage
o Prior art systems require debt to create leverage, whereas the system of
the present invention can create substantial levels of leverage without the
25 need for an investor (lender) to borrow
¢ dynamic combined, time and asset state weighted investor returns or
borrower cost of finance
¢ do not necessarily require a pooling or units mechanism, and/or
¢ do not expose borrower or lender to direct interest rate risk, and/or
30 e allow both lender and borrower to share in asset appreciation (or depreciation
if required), and/or
* may allow the borrower to substantially define the terms and conditions upon

which he wishes to borrow, and/or



asset summary nodul e neans the database and interface which consoli dates
all asset divisions and agreenents relating to the agreenent asset;
beneficial |enders nmeans a prinmary | end23 under an agreenent. The 15
identity of this |Iender may change, for exanple due to assignnent,

notwi thstanding the primary | enders security over the agreenent asset

remai ns supemri otantke raage avpilebledaill berdwéns cegadleédvbiAbeis Jocataruorenihdriopediton.
borrower neans .e[.- par e J nvestor under an agreenent. For
exanpl e, the co%ﬁﬁﬁéf.@%%ﬁ?%g&%%d?ﬁeﬁ%&é‘, I8558rs a8t | i it e to: individuals,
i ncor por at ed «2Callowurroewer ptheadption boeffeetively slis theirasset intosdivisisnoéo that they
managed superannuati.on. {unds su?erann%%ii on orEeofensi on funds ar specialist
f unds. c INPEPUFH T YTREOHE INERPRIGNS 255Sh PRI ENE DB (PTACHUTE) when
converti ng a cagrdngemguts it sepasdte lemdsr eitisor t gage ("CGAMM') to a capital
guarantee fixed nortgage ("CG-FM') in order to calculate the value of said
CGFM 25conver skwthepnems, untikegaeferrat embbdiatentssefitiodpregentanvestion lthe of f er ed by
either the b rLower or Ienptﬁr count er arties tg be incl ugefalfi n the

cal cul ati on® ?]ﬁ'&q ?ﬁ&?rﬂﬁoo Fé’(’i'f’hffi B PO LR PRSP Y 8 '8h val ue and

t he cust odmpermenfing lasonaympéenbasey nuaxel whish comprigss hoth savmy andbarowiag ue neans
t hat val uewﬁ%lefﬁu' ated by way of the conversion 30 calculation which
represents thé Vvalue of a capital guarantee fixed nortgage ("CG-M') after

conversjon froma _capital. rant.ee gl.l .noni es nortga " CGANMM ). . 6

cust odi'an neans’ aﬁa‘é'ﬁ F"f‘@"’%‘?eo "fti'so'ﬁogll'[nﬁltggéor’fag?%m ﬁoe'pgfrc(aﬁ%’roé C?%'% é’vsor%'Uch as
brokeri ng, fornal irsaegewed pethasi cognttites feegr afdineerigk of@xpeasitre tgintesestuatesdi an  of
t he agreenent ass I ] 1 Un Lally S
reserve nonies prgrh*rf\mrq tr%egé’ﬁ%*t'%lsg%pﬁgftdgﬁsgbﬁn?g@np z%zﬁlaag%%tg érnOt%%%SS%ea%r?{gg with
the terns of eachwbiahtthe abamulated easnpaypmehtsprel seedredoamdich ongoi ng paynent,
where a lender is in default. s hat reserve noni es bal ance is .

repl eni shed to ‘reaﬁfr?‘&ﬁ‘g\?sf‘d%ﬁ'”"%' bl ngtelp'%{%%tto’cBrr?glff‘jpa?ﬁsgrﬁg%e'? Pod 9tedns t he
day colmnt, as presesh teedipisfoeac mdpfimite teonh,aor acapmiémadiot obbotenbodi nent s of the
present invention, with day one 10 conmencing when a |l ender fails to
deposi t a requifiealyptigoé isgng asodent ofttbe phier artititab gampravidestheanecessary ¢ata 402,
Fig. 2) byt ﬂﬁplgﬁwgmd%}‘#%n&% £'c%%ir%%y§8§§unP§r bQ&delﬂéﬁrQ&eW‘?néoﬁ{ema% an
active agreenen see Fig. ) efault conversion statenment neans a
st at ement rgéireprent eshvingsosgstent putl/oof carisemeo nere sisiorss adasbflew | sriytiaoninai ni ng

I nfor mat i ofy sulclioRSwith e ?&IBWHQSA-&QM\SEJ%J& the present invention;

20 e no direct exposure to interest rate risk,

capital guarantee on all and/or some contributions, including any contributions
later paid out as administration fees or charges,
e direct returns on real assets (such as residential property),
o direct transfer of savings (loans) to retirees (borrowings) as income for
25 immediate use without ‘leakage’ to the financial service industry as described
earlier,
¢ conversion of the savers’ ( lenders’) interest in real property security to cash,
without restriction, by assignment of his interest to another entity (for example,
without need for redemption of a ‘home annuation’ or other relevant
30 agreement),
e a capital guarantee upon all contributions as outlined above or the return on real

assets if greater; and



15along with other instructions necessary for a |l egal settlenent provider
to process the CGAMM'to CGFM sett | enent; defaul ting | ender neans a

| ender who has failed to deposit a requk4ed ongoi ng paynent to the

custodi an trust account (TA 402, Fig. 2), by the nom nated day of any given
paynment period during the termof an active agreenent and 20t hereafter:

is yet to reeconmeintanaschetuealtth vathymiantiesvassistimg thedntde§endrationahisansfertof on

period set out | ach. LGl t: j. S . 1.0 et the
ntire amunt A BaARch ¥ itk &by AFERRG BBt iapes ot ifntE! phEiim
paynment s as schretiensnt mgomeebergovaegrand casisftoodpradudts. addi tion to 25
reconmencenent t sch ona Q. a nts_ at.(a), as
prescribed in t eusdg%ﬁ%%?%g\'}@oﬁy&%gér?@%e ?'ggfﬂg%tg)ﬁxﬁ%%cf?setcg'éi an with
whi ch the segmentoéf sobetyaas welhastheavidencamnawhityo t hat | enders schedul ed
ongoi ng paygent s subsequently include reserve nonies pren um payments.

default reTtovery notice neans a notice issued to a | ender by the custodi an
30 at comencenfeoriclasity, ttheedeleriptidrt ancbiliesitatians wifl iqdudecalnembert df teroghavingt he

S5V, TR SR FANERE oL ol T hAl JORREAL @Rk PR A g BeT donce
i nvent i on; thaiembodprenisiinitbe iivstiations @ndwreenetintenddd te liofit the beaadiet sadipeiofi on;
27 10 ftih@qr%hﬁésn %ﬁgé%?‘égd HPé}Qir%eta?‘nks’ non- bank | enders, providers of

financral pro not "an 1T nstitution; free | everage neans
t hat form of geagtiveg agreenieritl means cansgreement wideerwlactt ia ilegler tdrgtuesr e

general |y ﬁlgfzoh @ahhgntmgﬁnieﬂ?éﬁd abed Wl&ﬂg%i%%)? BQLH gﬁ@ﬂeﬁpﬂ?&‘?mmcrg’the

generation date neans the date on einiti val'ue for the asset is
agreed by lenderbvinrdgfeuit, and | ender. For exanple, it may be the day on which

an of fer docune regmm?gﬂéﬂ{sf%ﬁe%reieﬁe ENREARHY to the presedt’ %Eﬁfonogpﬁu' ©

means the metho be(/_ ender's redenption-value is determned arter
cal cul ¥ i ngcludes maltinle agreasaemisiqual i fyi ng out goi ngs ("Q0') and 10hori zon
gain allocati O”adr%leH»%gf "a?@f‘/ﬁ')eaﬁggh@%s&! VERsB& dllisioR thbrdef, WePhifch ahd)

t he cal cul ati on et hods for QO and HGAV are particular to each agreenent of
enbodi nent adre¢mentds peasedit i nvention; and (b) the greater of rule

determ nes t hat 35,/ ,688 VafudtRHEHBAALY VARLHS Wt tHe BfebhEnt asset. For example
the approved valuation may be carried out by a licensed valuer or other appropriately
20 qualified party, the custodian, or by agreement between the borrower and lender,;
asset means one or more properties owned by the borrower which appreciate in
value and can be the subject of a security.
asset backed intergenerational system means an income system for non-
working individuals (such as pensioners and retirees) where contributions from the
25 working generation are used to directly and immediately fund the benefits paid or
granted and where said working generation payments made are concurrently secured
upon a real asset. This system helps guard against ‘shocks’ or long term trend
increases in dependency rates of non-working individuals such as, for example, those
aged over 60, relative to working individuals aged 20-59.
30 asset division means a proportion of the value of an asset that is allocated to a

particular agreement (e.g. home annuation agreement);

assignment valuation means a valuation in the form of a statement

generated at the request of a lender which contains, amongst other information, a



greater of QO or HGAV. 15horizon gain nmeans the net gain in excess of the
transaction base after the proceeds of the sale of the asset (or an
approved val uation where the borrower i25redeem ng the agreenent wi thout
sal e), over which the agreenent was granted, have been applied to necessary
costs, expenses or other deductions. These may include, for exanple: 20(a)

| unp sum | kei@naeefhisabialifying ogtgpingegila tos tpsoximatedrgbe slete ar ca};sigrmgery and

expenses 'mwt.aﬁ@vasweéw%{ 5@?%&.&@@@&h@&owbg.ﬁgngq%s baige 8fher (9

agent sal e comm ssi I NSurance
pol i cy; (hackag b @stapareyadvelustion oidhh@oreshenyesset amer Whigh mmegh@mt prem um

or val uati ,ggeagrgﬁrbpgﬁ afdrieds Qym%he | ender to induce early redenption;

30horizon gain allocation neans hat portion of horizon gain (nqrnally
expressed in famﬁdofISIanIpéqlaelrtl)onamansauéelantlﬁllbdnem¢ aa@dsdt@ivikion; under an

agreement ; affold breomoqu”%%g%atan 4! E%g@ﬁgnﬁwélhﬁ MRRET @hknVahue of
a gr

a horizon gain ation; activ emBRt Treans an agr eenent
under whi caagraememtdseseqused'n default and thereby does not continue to accrue

horizon gain enéﬁﬁrbegﬁr)hsu@r% d&?&ﬁ V%]rkg 6r9ﬁ érEBFEnQérgﬁférafglr FRUERMe | N

occupati on means ‘an agr eenent un at or enption
calculated in accordance with procedure INS (see f|g 22)

10 asset summary ledger means a ledger containing the data held within the
asset summary module and a form legible to a system operator;
asset summary module means the database and interface which
consolidates all asset divisions and agreements relating to the agreement asset;
beneficial lenders means a primary lender under an agreement. The

15 identity of this lender may change, for example due to assignment, notwithstanding
the primary lenders security over the agreement asset remains superior to any
agreement certificates (MPAC's) secured thereon.

borrower means a counter-party to the investor under an agreement. For
example, the counter-party can include, but is not limited to; individuals, incorporated

20 or unincorporated bodies, consumers, trustees of self managed superannuation
funds, superannuation or pension funds or specialist funds.

conversion calculation means a process carried out when converting a
capital guarantee all monies mortgage (‘CGAMM”) to a capital guarantee fixed
mortgage (“CGFM”) in order to calculate the value of said CGFM,;

25 conversion premium means an offset, surcharge or similar offered by ei_ther the
borrower or lender counterparties to be included in the calculation of qualifying
outgoings or horizon gain allocation value and the custodian may also apply any
conversion premium;

conversion value means that value calculated by way of the conversion

30 calculation which represents the value of a capital guarantee fixed mortgage
(“CGFM") after conversion from a capital guarantee all monies mortgage
("CGAMM?).



5 criteriais set to operate when a borrower ceases to occupy a real
property asset over which the agreenent is secured. For exanple, a borrower
may cease to be In occupation, and have26o fully redeem any capital
guarantee all nonies nortgage ("CGAMM') or capital guarantee fixed nortgage
("CG-M') if they cease to occupy a real property asset for nore than 6
nonths in a gi vaustpdianaceans ani andity wim optionhlfyr perdexaope er moherdies sushas may
cease to - 0C t tj.0 cj.al

et tuti ongyetigs TR BSR0 8 ol S dgreement, b Mol ds” Bstboip R

whi ch obt aagre¢rentiasgetéss; contri butions from consunmers either through

contri butions tc?efﬁgl?ﬁfer&ﬂﬂgﬁtnké’é%sosrub&aﬁ gAY <0 As”r%%ér%gcrﬁorﬂ?sag%b mrﬂ

relation to 'procedu contrac I nsurance I'Sstie
approved iamglisetharmemiunt toalculated &v @ocorddncehwithhdhe dekms ioh eael pmﬂ]cuiﬁfr an

agr eerent A00MOHINPLANEASS LPRGobARG WIHERT B oPRAGENE feRgEle Bngol ng

paynent s he a enen defaul t'i ng~upon
ongoi ng pa&a@tsew@hnonleshalammsmeglerbﬁaiumremnred(valalay conveni ent provi sos.

exarpl o, the colefpal Uskisufafion deiod el i Bly LB R baGHERE R each?l 7
i ncor poratmﬁl@ﬂaruagmmbrqt enhbbdidiepts, ,OnfiothSUnisnt ﬂmsﬁmswmﬂ,@@l fonranaged

S”perW”%dnﬂﬂeﬁéﬁ%%heﬁ”&’%ﬁﬂ?“@ﬁ%%‘ F¥ho8E DS Fedlir %&g‘gﬁ?@ﬁ% ?@ﬁ‘-ﬁcrftl toSthef unds.

| eakage nmeans an osts Incurre onsuner Sn<wi t h
the fi nanm@todlmmpowm’oéfélﬁ@%ﬁar deby thedd dpbnf ahye givem paymentapeagiodot

25recovera&]rﬁ‘ﬁgye {elnqtgfgﬂtalc{% é’&é@rﬁgﬂ%ée wlbt ﬁbat he financial industry; |ender

has t he sane aning as in er default consultation period
has the same nedefad cegvg@vmstatemﬁgnm@ans grstarzjgme@tjgenerated as orecoiyt

et aul {1 e RS o cal e BotiBAG, RRFNER G280 E80IIoh ol SOused

when cal cu horizon gain value prior ﬂo cation e greater of
rul e i ¥ pealerg mthgtf@rmﬂ\lﬁéﬁi%ﬁmﬁc@%ﬁ%ﬂf%t& |©93| settlement peayigier to p@sas then val ue

means the gap WtoO@GPQIhée@tle%érﬁnder under an agreenent and cal cul ated by a
met hod that 1ncludes t reater of rule as if the agreement were to be
redeenmed in f ul defByltingr r’Gﬂé?" meggs a lendareyhke Agedaipdotar Herasitom geauigd

princi pal glgofy nééy%’lstntl’é N ciREdEn Fust KW lnt! ('TAOJI@O' :Br bf'@ﬁé)ﬁ’émhbt':e’)i whi ch
may be expresse as a percentage rate or nonetary a derived fromthe

under | yi ngdaygPbemeraivers Paymenl geriqch dutingitee derm r?ér%'bﬁ):t"’e( ayreggieny ande
met hodypf fhBRaREESENt invention by assigning constant values to the

is yet to recommence scheduled payments within the default consultation
period set out in each particular agreement; and
is yet to meet the entire amount and number of default premium (reserve monies
premium) payments as scheduled by the agreement custodian in addition to
25 recommencement of the standard scheduled ongoing payments at (a), as prescribed in
the default recovery notice issued by the custodian with which the terms of the
agreement are varied so that lenders scheduled ongoing payments subsequently
include reserve monies premium payments.
default recovery notice means a notice issued to a lender by the custodian
30 at commencement of the default consultation period and throughout the reserve
monies recuperation period thereafter as required and in accordance with the terms
of each particular agreement of embodiments of the present invention;

division value means the monetary value of an asset division;



5 coefficients and fixing other variables to generation date val ues whil st
the value of the agreenent asset (or division thereof) is allowed to vary,
t hereby generating a growth in ongoing Principal; or (b) applying

i ndexation to an ongoing principal where the indexation measure is the

val ue of the underlying agreenment asset or division thereof; 10life expiry
means the deat hfiancialbigdustrrmeans| barker non-bank ldndees, grovidess of finensial an

i ncrease i & 0B%s WHBSPL &Vﬂlﬂ&ﬁut‘dnf espan, or increase in tinme elapsed until
life expi r@' P means paynent by a | ender of a sum of nobney
in addition to fﬂﬁgdﬁe\fﬂyammssthatnf@an dirgeagjng @nailableofo eonswiiarentathesf t he
present | nygpL %‘?t3a5¥"@éﬁé}aqusn%XrP{h%aduEbﬁeg@QﬁeHcﬂﬁd‘ wiffloht r‘f‘e{é‘aﬁér Qptt he

agr eenent ; unp~sum ["oadi n remum neans 'a specifled anbunt, as set
out in fan of f ergeneratiemidata mepas étmjéatetcm whlbbmmmlmualueffyn the aasetgm ngs
where a lu [ y nger rrower
there o | UaosHBy e Bl Rflelgbe AR Al e Ol Sl ot
t he ongoi neffepsipewment forarsagreement is generaledat ory redenption criteria means

iteri st by th
borfover hel avipb A0 RSF, 00 AR GRES i3 el bl BRISRIRE sy e
mul tiple a@erter@nm gftee calcu@tiop dhe aalugs sk tbothalbalifyiog uigairgee (RO Mmand be
redeengyl Oﬁti rizdh alnna‘%c‘f‘étfoh%ﬂféd('rF@A@ﬁrf&eﬂ& v%nﬁioudﬂ?ﬁ%é'wﬁé rehgria will be

redeened on occurrence tion criteria 25particul ar

to each agﬁaée g;calculation giethadsdec@fend HeANsre péﬁ@uhétﬁ egpbnegregnent
according to sy@mdqﬁe,{tggfm@ep?gégnt 4n0¥,q;3,5|9,qhstat| ng the proposed terns
and conditions of a propose eemnmen preserved estate val ue
means est i (bt edthﬁnﬂﬂ?é@f toﬁé@'eaﬁsg@ﬂﬁ@ﬁﬁethah@ulleddgérféé@mi?@fht/a'bieg’V'Ué’ﬁ B8 nt in
time as net pro&gg@gof@@mr:}%mof an agreenent asset subsequent to all said

agreenents being fully redeened, primary | ender nmeans that entity
classetP as a | e‘g‘ﬂé?ml gainaneansdhe net gain é[b?’é‘@ﬁ%ﬁf thedrangactiondrasgiafigr W€ | ender s

under an a&b@é‘é&%’"ﬁf tﬁ@rskl'efdf%é @séet \6AM )aPﬁFov@d ans&tbr WNERHAB Borre@eeRMENt
certificate ("F C'); qual i out goi ngs nmeans t he ongoi ng
payment coﬁ@???’ﬂ@ﬂltﬁﬁsagﬁ%raeﬂtéﬁ'mt ﬁﬁ'&érOV&’ igh E‘\?I agregmeskwanorated any
fees and chaledfenPiiplle®td AEGHYsalyQCdshe eRESRBERA RN Uelb&iohs] adkby nayent i fied
in the offer document or other transaction documents; 5quarantine database
means t hat NSHBR e $1@MP'% edger of the PPS 401 (fig. 2) mei n | edger, in which

agreengnt s ar eairanageduriiohdihg bfenti@; def aul t consul tation period and

reserve nDnles recuperation period,
(b) ~ legal costs and expenses;

(c) costs and expenses incurred in repairing and maintaining the agreement

asset;
(d) agent sale commissions;
25 (e) taxes;
()  premiums payable under an insurance policy;
(h) any custodian fees or other charges; and
(i)  conversion premium or valuation premium offered by the lender to induce
early redemption;
30 horizon gain allocation means that portion of horizon gain (normally

expressed in favour of a lender) allocated to borrower and lender under an

agreement;

horizon gain allocation value means the monetary value of a horizon gain
allocation;



redenption settlenent statenent neans a statenent generated according to
the present invention setting out necessary instructions that woul d enabl e
a legal 10 settlenment provider to execup®& a borrowers redenption (or part
thereof) of one or nore capital guarantee all nonies nortgage/ (s)
("CGAMM'), or capital guarantee fixed nortgage/(s) ("CGFM'); as valued in
accordance wi t himahtive egreenzent regangi an agrseéntogrcier afiicheartemdet  indddebuitt hey

pertain; and ther ra%‘é‘éff% b&ﬂ&nﬁgltéja&rag hgﬁ?d?'ns aﬁn (é\ﬂ‘éltf\é%e% 310 c{%ﬁé{n%é Wtﬂ by the
cust odi ans and ystens resent 1 nvention I n order a val ue for
qual i fyi ngthemergtsloigs aghgmmerdn gai n, preserved estate value, CGAMW and CGFM
can be ascertai i?:egccfupatltoH anghﬂ bR Sqt?éé | an n%ﬁ%uc%hgﬁﬂam@réé’érﬁﬁl al ance

in a |l enders accoun he cu rust acco as’'require a
tinme just gitersristset tohapesatawdenta trgrower cgasesitabceupydd real propetty agsebaver bank

| edger repgkith thd aé?épegr?é;&\??sn ng d;ﬂ’@@ OrFo'in% gmégagr 88% may ceaﬁ.| "&b hE

noni es neans noni e vance | énder "an e custodi an
on trust teccopatigmplanddhaye tOhtullxcuedennm aanymapttaieguare'ntee(ﬂil mehlaalmortgaga | ender

upon his O?%?%\W”B’%Y@Mal Bﬁéu’aﬂ?e‘e'f% J;{b%ggxg(‘r"ﬂ@r}r lWe¥ ce l&’oécﬁ]ﬁ%lr oe Vo

noni es to ongol ng paynents COS rges,
t hey ari sereabpigperth@sseiche tmdredhar 6arsoraths ¢z @l givest petied abtiee! ttn ampdhether e a

| ender,4 ec i ccordance with the
agr eerrlednt g wr e?ﬁ%ﬂbﬁoﬁ%}gﬁé ﬂ%gé{&g@i ermhag’ Cﬁje%s[gdreg@rrent and converted
the | enders capﬁntsatutgwarﬁmaeelaélinstitgnpes’ mangageertaomaat@adhn@ﬁ RANsioant ee
fixed mortgg or RPN g/ﬁflﬂeébt%lfhﬂ@ﬁ? RNt RS BorfsBRfry gitR@Ni es

prenmium as a sum or s ongoi ng paynents over time in
order to r@mushucgntﬂbh@nség§uwanmtlea °b¥1'ﬁé i0B.0 i ts m ni num bal ance.

reserve noni es PLERANR FRIRS rﬂd@néﬂoﬁ p?deaaurfeswwab&&nﬁa%t ?f liAYiPardm or @

series of paynents nmade on a regul ar basis, as determ ned by the custodian
in ordBr tigsyashhyedn gRpouedinsuraraRKwities ip fRvour Af therhorower intespestat@e:;

wher eby thé‘gfr@eméﬂt EH&‘VRNI%H”&E:wéé‘sr 'tﬁa°t fhfe %Mfé?%r‘ﬁ 6&)}3 the ti@ndB?éieorig'aln@dd' tion

to the regul ar ongoi ng payments schedul ed under each agreenent and
i nst ruct edPaydnass peded thy agfeemgst ipfas® omfeﬁer&iet fistaubingdwradlis angender y

notice. Typdyeidnks/, Tﬁrze ih§uireRée h%%b@ﬁbjb&tg%ﬁ%ﬁve%@nt brdiRo8as repl eni shed the
reserve nonies to the mnimumrequired bal ance 5by nmaking all of the

reserve nonies ’ﬂrVEﬁﬁ% MeANEn FeYNteERtY Ky theybarrrwer d§1d88 RRrAgreement. kQfer ve

noni esyg ECENARIP, 'tﬁ’é‘c@@{téroﬁarg‘?@dhﬁnélucﬂlﬁrﬂu%)ﬂ K81 lied W'ﬁd?vuéurblﬁgﬁ&ﬁﬁ&aiedr emai ns
in a quarantine database and until such tinme as the reserve nonies bal ance

has been r@stBPeIPPGed Sofieni FORTUTRATEN HESIOPR qfe?ﬂ!fef“%ﬂé?%rﬁ”pﬁﬂanf‘%meser ve

honi es pr eﬂhb‘éﬂsuéé’r"aﬁﬁudti%ﬂ opaAsioRfuras SPEpetlibialady. in full time enpl oynment,
typically a borrower; retirenent saver neans a person or entity that my

| end noney to depkage B2 30 FOHR ARUIMgd Ry rasernsymes Hirpgh interactions Wikt as” a

| ender ; the financial industry, whereby charges made upon the consumer are not
25 recoverable by liquidating agreements with the financial industry;
lender has the same meaning as investor;
lender default consultation period has the same meaning as default
consultation period;
lender default floor means the ‘no less than' horizon gain allocation to be
30 used when calculating horizon gain value prior to application of the greater of rule in
performing a conversion calculation;
lender redemption value means the amount owing to a lender under an
agreement and calculated by a method that includes the greater of rule as if the

agreement were to be redeemed in full by borrower;



settl enent date neans the date on which the agreement becones bi nding
15upon a | ender and borrower or the date on which the | ender and borrower
propose to enter into an agreenent; 29 specified event means wi t hout
limtation, sonme circunstance, point in tinme, or identifiable occurrence
whi ch can be stated within an agreenent as a mandatory redenption criteria,;
20t ransact i on deveragedgrwiinof vogairgnprncipaioaf carestant yibld inearsya @eowtht . Thi s

ana gener a rade BAEBA R Which o G: SaBRed R PBRGRI0R R P Rt " o

i nf or mat i O\ralls?h dedvasifrgm me ydedging ragtﬂenwnaamlmalue(n(‘jrtmnflemthermf)elt nr m(; c) any
i scl ai ners ,

condi 1 onsthnd ST BEIER0ERr 1isthe Bl (AN 0P AN QAT et £ 8

ot her wise) f val veeffients anddixing other gymm tmgemrbtunh cetet saloés wdstpthesent

[ nventi on 1 om el B8 Ol SR RSB WA RS RRNe o SR A 08K therety

trust account report nea an el ectr
bal ances and trgmeeaitng(agrbwﬁt|oroy|gahgean¢1pélemrder borrower and reserve

moni es for @rnﬁgg&wn to an on oﬁbﬁ%ﬁéﬁa&ﬁ%gﬁgﬁ%qﬁd%ngﬁ %]asy}@ %h s

not secure such as ca es or
except when thethee!atuerOf the urtd@e]ylﬁg agreemeghgsses ecdivising th’eere@fpl tal guar ant ee

fixed fprtgage i SEHOUIRAYS, Bloth BEa BEESRELorIGHRRL I ON: - 32

val uatton prem um surcharge or si'mlar offered by either
t he borrower orlifeeextension manacamdwease umenammml at iayerage tfaspant yarng
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offer document, to be added to a lenders qualifying outgoings where a lump sum is

paid by said lender and usually offered by a borrower as an incentive for the lender
to contribute said lump sum in addition to the ongoing payments prescribed,;

20 mandatory redemption criteria means criteria upon which occurrence an
agreement must be fully redeemed by the borrower in favour of the lender and
where said criteria is equal for multiple agreements secured upon an asset, all such
agreements must be redeemed in full, notwithstanding agreements of unequal
criteria will be redeemed only upon occurrence of mandatory redemption criteria

25  particular to each agreement,

offer document means a document generated according to systems of the
present invention stating the proposed terms and conditions of a proposed
agreement;

preserved estate value means estimated monies that a borrower would

30 receive at a given point in time as net proceeds from sale of an agreement asset
subsequent to all said agreements being fully redeemed; _

primary lender means that entity classed as a lender in relation to an
agreement to the exclusion of lenders under an agreement certificate (“MPAC”) or a

fixed investment agreement certificate (“FIMPAC"),
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qualifying outgoings means the ongoing payment contributions by a lender
under a particular agreement plus any fees and charges paid pursuant to the
agreement and specifically identified in the offer document or other transaction
documents;

5 quarantine database means that subordinate ledger of the PPS 401 (fig. 2)
main ledger, in which agreements are managed whilst in the default consultation
period and reserve monies recuperation period;

redemption settlement statement means a statement generated according
to the present invention setting out necessary instructions that would enable a legal
10  settlement provider to execute a borrowers redemption (or part thereof) of one or
more capital guarantee all monies mortgage/(s) ("“CGAMM”), or capital guarantee
fixed mortgage/(s) (“CGFM"); as valued in accordance with the terms and conditions
of each agreement to which they pertain;
redemption valuation means a calculation performed by the custodians and
15  systems of the present invention in order that a value for qualifying outgoings, horizon
gain, preserved estate value, CGAMM and CGFM can be ascertained,;
required balance means the minimum total balance in a lenders account
within the custodian trust account, as required at a time just prior to the stated time for
generation of a trust account bank ledger report; in relation to one or more
20 agreements;
reserve monies means monies paid in advance by a lender and held by the
custodian on trust to be applied by the custodian in the event of default by a lender
upon his ongoing payment obligations. The custodian will apply the reserve monies
to further ongoing payments due, as well as costs, fees, charges, as they arise
25  whether scheduled or as a result of the default; and where a lender recommences
his ongoing payment obligations in accordance with the agreement before the
custodian has determined the agreement and converted the lenders capital
guarantee all monies mortgage to a capital guarantee fixed mortgage, then the
lender will be required to pay a reserve monies premium as a lump sum or along
30 with his ongoing payments over time in order to replenish the reserve monies
balance to its minimum balance.
reserve monies premium means additional amounts payable as a lump sum
or a series of payments made on a regular basis, as determined by the custodian in

order to replenish reserve monies to the minimum required balance; whereby these
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lump sum or series of payments are to be made in addition to the regular ongoing
payments scheduled under each agreement and instructed to be paid by the
custodian under a type of default recovery notice. Typically, a lender remains in
default until he has replenished the reserve monies to the minimum required balance
by making all of the reserve monies premium payments required by the custodian;

reserve monies recuperation period means a period during which an
agreement remains in a quarantine database and until such time as the reserve
monies balance has been restored to its minimum balance via lender payment of the
reserve monies premium;

retiree means a person no longer in full time employment, typically a
borrower;

retirement saver means a person or entity that may lend money to a retiree;

saver means a person or entity that may act as a lender;

settlement date means the date on which the agreement becomes binding
upon a lender and borrower or the date on which the lender and borrower propose to
enter into an agreement;

specified event means without limitation, some circumstance, point in time, or
identifiable occurrence which can be stated within an agreement as a mandatory
redemption criteria;

transaction documents means documents associated with the agreement.
This may include, for example, (a) the agreement incorporating any loan contract
and general conditions; (b) the offer document including any further information
statement, or precontract statement contained therein; (¢) any agreement with the
custodian; (d) any valuations, disclaimers, terms, conditions and releases.

transaction base means a monetary (or otherwise) value calculated by the
systems of embodiments of the present invention from which horizon gain
calculations can be derived,;

trust account bank ledger report means an electronic report containing the
balances and transaction history of each lender, borrower and reserve monies for
each agreement;

unencumbered means an asset which is not secured by a fetter such as
caveats, leans, mortgages or charges; except when the fetter is itself a mortgage
securing a capital guarantee fixed mortgage of embodiments of the present

invention;
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valuation premium means an offset, surcharge or similar offered by either
the borrower or lender to be included in the calculation of qualifying outgoings or
horizon gain allocation value. For example, the custodian may from time to time
apply a valuation premium;

variation statement means substantially the same as redemption settlement

statement only generated in relation to a variation of an agreement.
Acronyms

For clarity, the description and illustrations also include a number of acronyms
as set out below. These acronyms are intended to assist understanding of the

embodiments described and are not intended to limit the broader scope of the
invention as claimed:

The description will also include the following

AAR asset appreciation rate

ABD 404 active borrower database

"AD 20a, 20b asset division

ADD asset division proportion

ADV asset division value

AL approved lender

ALD 405 active lender database

AMS 400 agreement monitoring system

AOVWVS 100 agreement origination valuation and variation
ASM agreement summary module

B 40 borrower

BD 103 borrower database

CGAMM 31,71, 91,101 capital guarantee all monies mortgage
CGFM 31,71, 91, 101 capital guarantee fixed mortgage

CTP 104 computerised training programme

CD 102 consultant database

CcP custodian payment

HA home annuation

HAA 1,2,3, 4 home annuation agreement

HABOD home annuation borrowers offer document

HAC 60 home annuation custodian



4 HABOD HAC 60 asset appreciation rate active borrower database
asset division asset division proportion asset division value approved
| ender active | ender database agreenent3%onitoring system agreenent
origination valuation and variati on agreenent sumrary nodul e borrower
borrower dat abase

horizon gain
HGA horizon gain allocation
HGAV horizon gain allocation value
HGT horizon gain transfer
5 |IP ongoing principal
OP ongoing payment
LOAM 200 lender origination approval module
LD 201 lender database
LS lump sum
10 MRC mandatory redemption criteria
MRCc mandatory redemption criteria coefficient
OAPM 500 offer acceptance processing module
OoLS 501 offer listing system
oP ongoing payment
15 OPD ongoing payment defaults
PCVSS proforma conversion and variation settlement
statement
PM 100 pricing module
PL profit leakage
20 PPS 300 payment processing systems
QO qualifying outgoings
QR quarantine report
RA 50 real asset
R random coefficient
25 RMB reserve monies balance
S 30, 90, 70, 100 saver (lender/investor/retirement saver)
SP single payment
TA 302 transaction accounts
TABLR trust account bank ledger report
30 UV upper value
VW valuation workflow

Further scope of applicability of embodiments of the present invention will
_become apparent from the detailed description given hereinafter. However, it should
be understood that the detailed description and specific examples, while indicating
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Brief Description of the Drawings

5 Various embodiments of the invention will be described with reference to the
following non-limiting illustrations representing preferred embodiments of the present
invention;

e Fig.1is a schematic flow chart of prior art systems for mortgage origination and
securitisation, showing “leakage” to the financial industry,

10 e Fig. 1ais a schematic flow chart of a prior art consumer money cycle
demonstrating leakage by way of profits to the financial industry,

o Fig.2 is a schematic and flow chart of the agreement origination valuation and
variation, lender origination, offer acceptance processing, agreement monitoring,
payment processing and training systems of a preferred embodiment,

15 e Fig.3a is a schematic flow chart of a divided asset with multiple agreements
secured thereon and single saver ( lender / investor) counterparty; figure is
representative of settlement and throughout,

e Fig.3bis a schematic flow chart of a divided asset and multiple agreements
secured thereon and single saver ( lender / investor) counterparty, as depicted in

20 Fig. 3a; but rather, figure depicts redemption at completion of multiple agreements,

¢ Fig.4a is a schematic flow chart of a divided asset as depicted in Fig.3a and
Fig.3b but with subordinate saver ( lender / investor) in place and secured
thereon; figure is representative of settlement and throughout,

e Fig. 4b is a schematic flow chart of a divided asset under multiple agreements

25 as represented in Fig.4a; but rather, figure depicts redemption at completion of
multiple agreement/(s),

o Fig.5a is a schematic flow chart of a divided asset with division A agreements
secured thereon, as well as division B single saver ( lender / investor) counterparty;
figure is representative of settlement and throughout,

30 o Fig.5b is a schematic flow chart of a divided asset with division A and division B
multiple agreements in place as shown in fig.5a; but rather, figure depicts
redemption at completion of multiple agreements,
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5 B multiple agreements in place as shown in fig.6a; but rather, figure depicts
redemption at completion of muitiple agreements,

e Fig.7 is a schematic flow chart of an affordable housing home annuation
intergenerational retirement saving and retirement income embodiment of the
present invention,

10 o Fig. 8 is a schematic flow chart of an affordable housing home annuation
intergenerational retirement saving and retirement income embodiment of the
present invention, where the first home occupier has vacated or defaulted,

e Fig. 9 is a schematic flow chart of an affordable housing home annuation
intergenerational retirement saving and retirement income embodiment of the

15 present invention, depicting a replacement home occupier in place,

e Fig. 10 is a schematic flow chart of an affordable housing fund assignment of home
annuation agreement (borrower end) to a consumer (or other) HAAT investor,

e Fig. 11 is a schematic flow chart of a home annuation in combination with prior
art debt finance,

20 ¢ Fig. 12 is a schematic flow chart of a consultant application and approval process
for the present invention,

o Fig. 13 is a schematic flow chart representing procedure X which takes place
predominately within AOVVS 100 and PM 101 (fig. 2) but with close interaction
and feed forward and feed back electronic communication with other elements of

25 the overall combined system 500 of the present invention,

e Fig. 14 is a schematic flow chart representing procedure W which takes place
predominately within AOVVS 100 and PM 101 (fig. 2) but with close interaction
and feed forward and feed back electronic communication with other elements of
the overall combined system 500 of the present invention,

30 e Fig. 15 is a schematic flow chart representing procedure Y which takes place
predominately within AOVVS 100 and PM 101 (fig. 2) and is a subordinate

procedure to procedure W or procedure X,
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e Fig. 21 is a schematic flow chart representing monitoring procedure which is
executed predominately from within AMS 400 in close electronic communication
with AOVVS 100 and PM 101 (fig. 2),

20 . Fig. 22 is a schematic flow chart representing procedure INS which is executed
predominately frdm within AOVVS 100 and PM 101 (fig. 2) and is a subordinate
procedure to procedure Z, procedure Z, or procedure Zg,

e Fig. 23 is a schematic flow chart representing procedure U which is executed
predominately from within AMS 400 in close electronic communication with the

25 overall combined system 500 (fig. 2),

o Fig. 24 is a schematic flow chart representing procedures for generating new
offer documents pertaining to agreements which are executed throughout the
overall combined system 500 (fig. 2),

e Fig. 25 is a schematic flow chart representing procedures for varying multiple

30 agreements of the present invention between existing counterparties, which are
executed throughout the overall combined system 500 (fig. 2),
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agreements in varying states secured over the agreement asset,

e Fig. 32 is a screenshot of a prototype ‘combined system’ 500 in a system state
providing graphical depiction of one of the borrower and lender comparison
mechanisms,

20 e Fig. 33 is a screenshot of a prototype ‘combined system’ 500 in a system state
providing tabular representation of comparison outcomes between agreements
generated by one embodiment of the present invention and prior are shared
appreciation schemes, for both lender and borrower,

o Fig. 34 is a screenshot of a prototype ‘combined system’ 500 in a system state

25 providing graphical representation of one aspect of a borrowers outcome under a
combination loan (combo loan) agreement,

o Fig. 35 is a screenshot of a prototype ‘combined system’ 500 in a system state
providing graphical representation of a lenders outcome as a result of investing
an amount of money into an agreement generated and administered under the

30 systems of the present invention as compared with an equivalent amount of
money invested via prior art residential property investment methods,

o Fig. 36 is a screenshot of a prototype ‘combined system’ 500 in a system state

providing graphical representation of a second home annuation agreement
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5, is calculated in relation to the loan principal using either a compounding interest
rate or using a ratio of asset appreciation/depreciation to loan principal, or both.
20 Mortgage brokers 10 find borrowers 9 and submit loan applications on behalf of the
borrower 9 to the lender/originator 7 who will approve or reject the borrowers 9
application, based upon criteria set by the issuer 6 in order to construct a pool of
mortgages that can be securitised, typically via a unit trust mechanism and sold to
investors 5 who then ultimately hold the credit risk. The servicer 8 is contracted to
25 manage mortgage loans and collect payments from borrowers 9 and remit these
payments to the issuer 6 who distributes to investors 5. Remuneration for the
servicer 8 is generally based upon volume fees. Lenders/originators 7 generate their
revenue from selling the mortgage loans as well as fees. Issuer 6 generates revenue
from selling securities to investors 5 and clipping mortgage returns whether interest or
30 appreciation based. Ultimately the majority of risk is passed onto the investor after
credit enhancement, whether risk be; borrower default upon an interest based
mortgage loan; or low, zero or negative growth of underlying assets over which

shared appreciation and depreciation mortgages loans are secured.
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investor entities if they so desire.

To demonstrate the effect upon consumers of prior art lending systems, Fig.
15 1ais a simplified depiction of the loss to consumers from their interaction with prior art
lending systems and which the present invention seeks to alleviate by allowing
consumers to invoke the preseht invention in isolation or in combination with prior art
lending systems and methods. Fig. 1a depicts saver (“S") 720 who participates in
employment source (“ES") 721 in order to derive income (“I') 722 and which results in
20 taxation (“T") 730 payments to government (“G”) 731, with part of said T 730 allocated
by said G 731 to pension fund (“PF”) 740. It will be appreciated that PF 740 could
also be depicted as a superannuation fund where said fund would receive a minimum
of the super guarantee from ES 721. Once S 720 has sufficient deposit to purchase a
home (“H”) 752, he engages with lender (“L") 750 who provides mortgage loan (“ML")
25 753 secured upon H 752 and in return S 720 must make interest and principal
repayments (“RP”) 754. L 750 replenishes (or obtains as the case may be) his
lending capital (“CAP") 741a from securitisation special purpose vehicle (“SSPV") 751
by issuing a security and paying coupon (“C”) 756 which will have a lower value than
RP 754; the difference between the two is represented by profit leakage (“PL") 755.
30 There are of course many other profit leakages in this system in the form of fees and
charges as entities managing the system in reality number far greater than the two
shown as SSPV 751 and L 750. The SSPV 751 obtains capital (“CAP”) 741 from PF
740 in exchange for issuing a security with a coupon (“C") 742 which will be less than

C 7586, such difference represented by profit
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have a fixed tnitial termco ned with recast term ch asset
di vi siBn. are established to provide housing (or otherwise) finance to consumers that

combine prior art interest bearing debt finance with home annuation so that the

immediate cost of finance to consumers is more affordable, through both direct

means and indirectly; as such arrangements effectively lower consumer default risk

and hence lower the risk premium a lender (the fund) needs to charge upon the
20 interest bearing debt component.

The process of the invention additionally provides means for the borrower to
divide real asset into equal or unequal portions so that they can concurrently obtain
finance from a number of independent lenders on substantially different terms. In
addition this instrument does not restrict the borrower to licensed credit providers,

25 banks, or the like, but instead allows the borrower to borrow from other consumers,
various entities, or licensed credit providers and banks in combination if so desired
where engagement with more than one financing entity is sought.

By this system or method, consumers (such as owner occupiers and landlords)
can access housing finance or implement effective retirement saving

30 (investment/lending) and retirement income (borrowing) without necessarily having to
engage in prior art systems developed by the financial industry, which can result in
‘leakage’ from their savings and income.

Fig. 2 describes how a number of modular systems integrate to form the

“‘combined system 500" which collectively comprises the systems, methods,
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25 the lender redemption value algorithm is invoked by the PM 101 component of the
database system to select between HGAV, and QO; and said lender redemption
value algorithm may be invoked to apply further weighting to both or either HGAV,
and QO; prior to selecting between the two, such weighting applied by way of a
coefficient calculated in accordance with terms of each agreement of the present

30 invention and entered into the database system and stored within AOVVS 100 at the
time the agreement was priced by the database system.

MRCc, will vary based upon data input to AOVVS 100 at the outset, though it will
be appreciated that the MRCc, is used by PM101 as a coefficient of TB, in

equation (1) and thereafter are used by PM101 in any valuation, variation,



15t he dat abase system given (MTC, + (P)LSO+ ZOP, = QOlegn (4) where ZOP
Is the cunul ative total of all, or those nom nated anounts of, ongoing
principal and all owabl e adm ni stration 4harges and costs paid by a | ender
in direct relation to a particul ar agreenent of the present invention (i.e
home annuation 20 agreenment). A lender's horizon gain allocation value at
time i nusedemptiorbealegatidsi ps heyl other mpeeationon the agrebmﬂdbsubsedeemttbon val ue"
("LRV") al g e t f
qgual i fyi ng gtuelt"lgi:]%?]n\,@ an@%'éﬁ@%ﬂ tg det&FrErge HRC?‘{%W'@& a@t hgor{ ?%B@% OqTB )H GA,
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cal cul atlo or any eration O eenent subsequen
sett | enentAOYHE 1@Qumut@mayss,aﬂ th)sxﬁéeremarmetmcI@ umerlvw’wltﬂnarﬁomm type of

mandat ory ésigf/%gﬁ agglllfc'fdotb%%uﬂeé ARiHctibR of t'Skﬁh%i{éét?ga\ﬁh arna‘f“g% Ft%“ on date.

If initial ut sets system paranete to sol ife expiry"
criteria then SNRGEGHARRIOFELY &)f et 1/nti) 5IMRBeo -bor-r-owereds (B) f e expect ancy:

1/ (Dt - Do)is 6¥fdd for MREHLRARRE (. EXhe present invention may also invoke further algorithms
15  based upon inputs to AOVVS representing borrower preferences so that MRCc, can
be derived from a combination of mandatory redemption criteria. These algorithms
for generating a MRCc, whether two stage or multistage, are a key determinant of [P,
and can be; consistently applied where the embodiment of the present invention
requires; or generated on a bespoke offer by offer basis by the system operator and
20 variables subsequently disclosed in the home annuation offer document.

It will again be appreciated that, although limited where embodiments are
used to form a regulated market, home annuation retains commerciality between
borrower and lender and assists these counterparties in entering into arrangements
that may be in relation to detailed disclosure of the potential profit and wealth

25  outcomes for both under a variety of combined macro and micro forecasts.

Description of an overview of the method and system procedures

The steps of consultant application and approval are described in the

following paragraphs with reference to Figure 12:
Input #1: An aspiring consultant (“AC") 105 (fig.2) who wishes to
30 provide home annuation consulting services populates a form on
website A (“WA") (fig.2) of the combined system 500 with data

concerning: name, address, with all fields set as ‘mandatory’
Process #1: validate fields of entry
o If true proceed to next



where Dt is a future point in time derived fromrelevant |ife expectancy
tables and Do is a date proxinate to the generation date for the HABOD and
(xf) is a coefficient which may be set 4gual to one; or sone ot her nunber
chosen by the system 10 operator to aid in defining a nmarket segnent of a
particul ar enmbodi ment. Alternate AOVS 100 inputs nmay set the system
paraneters to "upper val uéfalserietusn taainpat#it he asset, so that MRCco becones a
function of both as j . ADVO( 1+AAR) = WV (7), and
1/ n*(xf) = I\/RCcoeqnslﬁél)'tglfzsowg:o %g’f%%%%ntiﬁg'rwg The present invention
may al so i nvoke f ur tPrecess #bvalidates pambstsefdrrogton’ figigaiofenty AOVVS
representi ng borrower pr hat MRCco can be derived froma
conbi nati on of mandat or%yeligé%ﬁ&%?%(?l%crﬁ?x eria. These algorithns for

gener atsi ng a MRCco, whet héfaldemetush fgiepat#2nul ti st age, are a key determ nant
of PO and can be; | St | y ~a I wher e e enbodi.pent of t pr esent
i nvention requires; C%rag sfalsngalr}}tat ég %ﬁé\}éaeegjes“ﬂﬁkeac%%seﬁobgg'lgﬁég'%mbégqug%y t he
syst em oper at or and &@umentshdresregistesedifoephline ekasdhatmadvithna ubenamawnd
annuation offer doc nt . It will again be appreciated that,

al though Iimted wher® enbodi nents are used to forma regul ated market,
home annuati on r et ailngutc o#drerA¢ alinpuis bexamieatidror aoswers arittol esxdarinadiod

assi st t hese counte%g{i&ineéﬁei n entering into arrangenents that may be in
relation to detaile scl'osure of the potential profit and wealth

250ut comes for bot h underlf eesulbifaié=ytrugf prooeed teddputdidr o and micro forecasts.

Description of an overy| QY"re%th:{J%gs’@ﬁ'u'% réa ds[;(ya,togggso#@cedures The
a p

steps of consultant applicatio nd approval are described in the follow ng
par agr aphs with ref dnpuice#4:0 AC gunmits 2 examipations 1 answeras pintoi rexaowmatight ant
("AC') 105 (fig.2) HhHgs to 30provide honme annuation consulting
services populates a’tormon website A ("WA") (fig.2) of the conbined

syst emMS500 with data cendérasulidail’ mdrve, peegeedtesnputi#dh al | fiel ds set as

‘mandat ory' Process #1y Vlﬁl'é'sgﬁ‘tﬁ%sg’iﬂn?é chfce@EttcE ¥ro@e§§(#4 rue proceed to next
46 ’

Input #5: AC inputs examination answers into examination
questionnaire
o If result fail’ = true, proceed to input #1, or end
20 o If result ‘pass’ = true, proceed to process #4
Process #4: AC applies for registration upon CD 102 (fig. 2)
o If ‘approved’' = true, proceed to input #6
o If ‘approved’ = false, end process
Input #6: AC details entered into CD
25 o CD provided with accreditation and registration that allows him
to consult with consumers in relation to home annuation
The new HABOD generation is described in the following paragraphs with
reference to Fig.24:
Input #1: consultant inputs data to AOVVS
30 Process #1: check fields of entry
o If true proceed to next
o If false return to input #1
System state #1: consultant logged into AOVVS interface
Input #2: consultant input borrower details



If false return to input #1 Input #2: AC input of paynent information
Process #2: validate 'paynent information' fields of entry |If true proceed
to next 50 I1f false return to input #2 #rocess #3: AC provided with access
to certification programdocunents and regi stered for online exam nation
with a username and | ogin | nput #3: AC i nputs exam nation
answers into exam nd?rboess]#ﬂqubmldfteldsadfleetrﬁ If result '"fail' = true, proceed
to input #4 0 If result roceed to process #4 | nput #4: AC

| nput s exam nati on anS\(/)verI{;s)f’?1l§es ocgé%%nneéfl on questionnaire 150 If result
‘fail' = true, proceedot df ﬁaipsut—— #86te0 bofrowes (IR') ‘opasstower tdat@maspr (BRYd-t 0
process #4 Input #5: AC | ﬁ‘ fq Iﬁé&rgznatlon answers into exam nation
questlonnalre resul t true, proceed to input #1, or end 200 If
result 5 pass' = trudnpqﬁl‘#@Cemtuetans enteses! t6 ACMMR ess #4: AC applies for

regi stratlon upon CD 102 - roceed to input
#6 |f 'approved' faPseg V%ﬁugg%ﬁs AP BBEELd toprobike ¢

o If select proceed on estimate of value’ = true, proceed to “Input
#4
Process #3: valuation workflow (“VW") routed via electronic signal to
10 valuation platform
Input #4: enter ‘acceptable valuation range’
System state #2: all required fields populated with data required to
generate asset summary module (“ASM”)
Process #4. execute procedure ‘new ASM’
15 o Generate user interface of ASM
o Generate unique model for each HA agreement,
System state #3: ASM created to reflect inputs #1 to #4
Input #5: ADP’s, HGA each asset division, MRC each HA agreement,
indexation measure, rates for macro & micro comparison outputs (see
20 annexure 1)
Input #6: if ‘set to valuation’ = true, input valuation data to ASM
Process #5: execute procedure “X”
o See further Fig. 13
o Procedure “X” in this instance subordinates sub-procedures;
25 procedure “Y” see further Fig. 15; procedure “Z’ see further fig.
17; procedure “INS” see further fig. 22.
System state #4: ASM output screen displays suggested configuration
for acceptance by borrower
Input #7: borrower acceptance of “ASM state”
30 o If true proceed to process #6
o If false return to input #5
Process #6: submit “new” HABOD's to OLS 301 (fig. 2)
input #8: "ASM state” stored in AOVVS database
Process #7: Approved lender (“AL") accepts HABOD at OLS



| nput #6: AC details entered into CD 250 CD provided with accreditati on and
registration that allows himto consult with consuners in relation to hone
annuat i on The new HABOD generati4f is described in the foll ow ng
paragraphs with reference to Fig.24: Input #1. consultant inputs data to
AOWS 30Process #1: check fields of entry |If true proceed to next |If
false return to i nput #1 Byisgémpagmaniprédessednsul t ant | ogged i nto AOWS

nterface |nput #2: sansul LANtal By UL QUBLLCR ISy (KBEPEERS 1 Sheck

fields of entry |If truée procee 0 nex B"
on borrower dat abaseOAF’BD) - return to input #2 Input #3: asset details

entered to AOWS setI ggﬁ\éa\)\?g{%ﬁégrlm{ bo%%s?gggégg% }p process #3 If

'sel ect proceed on est [ rra | nput #4" Process
#3: valsuati on wor kf | owo( "¥\&teptahlée sdlugtian mhee t=tourd, praciegd & prooessa#iat i on
platform Process #9: execute VW and input valuation upon receipt

o If ‘within valuation range’ = true, proceed to process #11
o If ‘within valuation range’ = false, proceed to process #10
Process #10: Query borrower and lender for ‘settlement to proceed at
10 valuation outside of acceptable valuation range’
o |If ‘counterparty approval unanimous’ = true, proceed to process
#11
o If ‘counterparty approval unanimous’ = false, end
Process #11: execute legal settlement workflow
15 Input #9: settlement data input to AMS 400 by OAPM 300
Variation to the HA agreement between counterparties is described in the
following paragraphs with reference to Fig. 25:
Input #1: borrower or lender inputs variation request
Process #1: check fields of entry valid
20 o If true proceed to next
o |f false — return to input #1
Input #2: AMS 400 transmits data to AOVVS 100
o If 'set to valuation’ = true, proceed to process #3
o If ‘Select proceed on estimate of value’ = true, proceed to input
25 #3
Process #3: Valuation workflow (“VW") routed via electronic signal to
valuation platform
Input #3. enter ‘acceptable valuation range’, or results of VW
(depending upon variable output of ‘input #2')
30 System state #2: all required fields populated with data required to
generate proforma conversion and variation settlement statement
(“PCVSS”)
Process #4: execute procedure “W/ Yven / Zc / INSclose / Z / INS

o See further Fig. 14



| nput #4: enter 'acceptable valuation range' System state #2: all required
fields populated with data required to generate asset sunmary nodul e
("ASM') Process #4: execute procedure '4@ew ASM CGenerate user interface of
ASM GCenerate uni que nodel for each HA agreenent, System state #3: ASM
created to reflect inputs #1 to #4 | nput #5: ADP's, HGA each asset

di vi sion, MRC each HA agr®eneditre “Whdwyan this instamse isebordmatessitbopronedires; &

frue. i put val uati on datof N ey cesqu 8, 16! phle ez Bt R0 =
further Fig. 13 Procedurfg. 1% pronedune SINSgst’ seedurthdrdigdR Tiairesedure “Z” see

sub- procedures; procedure; Y- ) 18- s ure "Z" see
further fig. 17; pr oceduffgrt%rl@%sE}egcfgg'rﬁ%h@é;fsfé?urg%r?@?gt em state #4: ASM
out put 5screen di spl dpputsiygdOMYS 0D finpuis atata mepgreserding epariation dgteb@nt’ ower

1 fal se return to (npet e ot A hiorme nasOB T iRRFE s Satso:” *°
(fig. 2) Input #8: "PxShétsst #be'VStandeHABODA@SVE diat AbaiewerPraad elesdet 7 for
Approved | ender (" ALa"F)pr&&?ept s HABOD at OLS 48
o If ‘lender and borrower approval’ = true proceed to process #6
10 o If ‘lender approval’ = false, return to Input #1, or end
o If ‘borrower approval’ = false, return to input #1, or End
Process #6: ‘accepted’ variation and ‘deposit receipted” HABOD
processed at AMS 400
o If ‘'set to valuation’ = true, proceed to process #9
15 o If ‘acceptable valuation range’ = true, proceed to process #7
Process #7: execute VW and input valuation upon receipt
o If ‘within valuation range’ = true, proceed to process #9
o If ‘within valuation range’ = false, proceed to process #8
Process #8: Query borrower and lender ‘proceed at valuation outside
20 of acceptable valuation range’
o If ‘counterparty approval unanimous’ = true, proceed to process
#9
o If ‘counterparty approval unanimous’ = false, end
Process #9: execute legal settlement workflow
25 Process #10: execute procedure “U”
Monitoring (incorporating lender default management) will be described in the
following paragraphs with reference to Fig. 21 and other figures as indicated:
Input #1: upload electronic bank ledger report for TA 402 (fig.2) into PPS
401 (fig. 2)
30 Process #1: Query ledger report and ‘match’ with trust ledger in PPS 401
o ‘match’ account names
o ‘match’ account numbers

o ‘match’ asset underlying



Deposit paynent processed Process #8: 'Accepted' and 'deposit receipted

HABOD routed to OAPM |If 'set to valuation' = true, proceed to process 11
50 If 'acceptable valuation range' = tr&, proceed to process #9 Process
#9: execute VWand input valuation upon receipt |If "within valuation

range' =t
range' = f
| ender for

val uati on

rue, proceed to process #11 If "within valuation
al se, pr oderd #2os¢trigoersiuriptimed files's #u®: Query borrower and
'settl SMEHoodd P OfaRe Pbslaal #ﬁﬁé@ Ba@Hts k fﬂﬁsﬂfunﬁ%ﬁfeﬁ@@eﬁ

= true, proceed t

range' countérparty approval' unani

process #11 |f coUﬁP@'ﬁﬁaﬁN@pproval unani nous' faI se, end Process #11:

execute | egal settlenent Iwalﬁf(lgaqe}%wéﬂg e§?{tBI’|— prgéaeteﬂ tb[}ﬁ{}ée Lo AMS

400 by QAPM 300 Variation

agr eenent tween co rpart i es

is descéribed |nthefolldﬁing par agraphs with referenceto Fig. 25: Input
#1: borrower or |ender i 53?1 %L QD%’:F% gl ds of
entry valid 200 If true Bfﬁaﬁégﬁdgﬁéxt 6@ al sdeg- u?ﬂoctegﬁﬁﬁlé ({deg

| nput #2:

AMS 400 transm#4 data to AOWS 100 |If 'set to valuation' =

true, proceed to pr O&beess #?3 QuegelaP§ 40|1 reservezrg%réles bglfances{alRﬁ'/FBL proceed on

estimate of value' = true, proc

10

15

20

25

30

o If 'RMB > minimum closure costs’ = true, proceed to process #5
o If ‘RMB > minimum closure costs’ = false, proceed to process #6
Process #4. expedite IP and OP
o IP payment to borrower (fig. 3a —fig. 11)
o OP payment to HAC 60 (fig 3a— fig. 11)
Process #5: expedite IP and OP and execute procedure D2
Process #6. execute procedure Zc
Procedure D2 is described in the following paragraphs with reference to
Fig.20:
ForT=0
Input #1: data input received from PPS 401 into quarantine database
("QD")
Process #1: extract data particular to each HAA
o Declare: lender default consultation period (“LDCP”) = TO + 8n
(where n is period length for a particular HA agreement)
Process #2: extract data particular to each HAA
o Declare: next IP payment due to borrower (“IPD") = TO + 4n
(where n is period length for a particular HA agreement)
Process #3: extract data particular to each HAA
o Declare: reserve monies recuperation period (‘RMRP") = TO +
Xn (where n is period length for a particular HA agreement and
X is disclosed in each particular HA agreement)
Process #4: extract data particular to each HAA
o If ‘insurance policy’ = true, notify insurer
Process #5: execute lender default workflow (“LDW”)

o Default recovery notice to lender



Process #3: Valuation workflow ("VW) routed via electronic signal to

val uation platform I nput #3: enter 'acceptable valuation range', or results
of VW (dependi ng upon vari abl e output of1'input #2') 30System state #2: all
required fields populated with data required to generate profornma
conversion and variation settlenment statenment ("PCVSS") Process #4: execute
procedure "W/ Yvcn forZc=DHMbcl.oke /| Z/ INS See further Fig. 14 49

P d "W [ IS | nst ' b- ! ; d
or . see further 1EPY 721 HBRSAEE T et SR GG BB TR 6" oy ocedur e
"I NScl osen see furt Henocéssgi6: RitieryT ABIRI toreecards matchingr@QbDer fig. 17; procedure
"INS' see further fig 22. 4. 1 i t ta., epresenting
"variation statenent' O( I{/Es’ll%ﬂ{% '§R)@E@%\A§S {i\gﬁ ggllsj<f)q+o%f 6rtH§Pﬂ%§€5dft%r new
HA agréenment Process #5: RfScesst™HABOD i ssued to borrower and | ender for
approval ‘ £ ' lender (o .approval' =.true
proceed to process #6 Poof 'ABLR dredsr b%%ﬁ?%fgﬁg Qq’:"?ﬂ ?Ez?,n ret dr r?r?cgeflﬁé)ut
#1, or end | f ' borrdivecess® oval' = false, return to input #1, or End
Process #6: 'accepted vatiald ' itokeceipted processed at
AV 400 N oeRLr L " MR e ?aﬁaﬁ%?%ﬁr%%e;€§£$e§etgﬁéég%§g§§9 150 | f
"accept abl e val uati dfrocessgt’. execdutelendenrdefadioversflqw §EB¥E) #7 Process #7:

executg VW and input val i regei nt "within valuation range' =
true, @r oceed to pr ocegs%{aelpre%%}y ngﬁgétpflené\%rt hin val uati on range' =

fal se, proceed to priyoesss #B exeoutegwodBiureQ W r/yY I Gor ther oregegd| te mulesess pr oceed
at val uati on outsi de#10

Process #9:. remove record from QD and restore record status at AMS
400 / PPS 401
15 Process #10: execute LDW: revised OP
o Issue default recovery notice to lender stating revised OP sum
inclusive of reserve monies premium (“RMP”)
Process #11: execute quarantine report (‘QR")
o Generate and archive quarantine report at location:
20 ASM/AD,/HAA,
ForT=0+8n
Input #3: upload TABLR
Process #12. Query TABLR for records matching QD
o |If ‘TABLR lender balance < RB, & T >= 0+8n’ = true, proceed to
25 process #13
o {f ‘TABLR lender balance >= RB, & T < TO + Xn’ = true, proceed
to process #14
o |If ‘TABLR lender balance >= RB, & T>= TO+Xn' = true, proceed
to process #15

30 Process #13: execute valuation workflow (“VW")
Process #14: execute ‘do until’ loop containing process #12 as Do

o Loop untii ‘TABLR >= RB, & T>=TO+Xn' = true, proceed to

process #15



200f acceptabl e valuation range' |If 'counterparty approval unani nous' =

true, proceed to process #9 |If 'counterparty approval unani nous' = false,
end Process #9: execute |egal settlenment2 workfl ow 25Process #10: execute
procedure "U' Monitoring (incorporating | ender default managenent)

will be described in the foll ow ng paragraphs with reference to Fig. 21 and
ot her figures as i ndfroagssd#13:rmeotové Irecargl foad @D eartdr cestare bracdrd| statyeratr epor t
- for TA 402 (fig.2) P%l fig. 2) 30Process #1: Query Iedger report
and 'match' with truwgd'%gger |Ahd1PPS 401 'match' account nanmes ' nmatch’
account nunbers ' neRrobéssabiSeexanutiepiogedige VB IZyput #2: set 'ignore
quarantined files' 35 P # Py 40
("RB") with bank |ed é“tu’?“ep"{%ﬁgé %\eﬁ‘ggf But (o RVE 400 %wdws%ba&bank
| edger S5report bal ancmplé®n o:ﬁptcroaes#tﬁ oceed to process 5#3 |If 'bank | edger
report bal ance < RB I e r Process #3: Query PPS
401 reserve nonies bP 8%1%%97 ﬁ%rlf%? &L?Lrér%n% rg&?r?(ﬁoﬁﬁ

o Generate and archive quarantine report at location:

ASM/AD/HAA,
Process #18: if ‘insurance policy’ = true, inform insurer
10 Process #19: Query to BD and CD (via AOVVS) if new HABOD
required.

Procedure “X” is described in the following paragraphs with reference to
Fig.13 and other figures as indicated:
Input #1: data input to ASM from AMS 400 or AOVVS 100
15 Process #1: execute head procedure from ‘ASM input screen’ with
subordinate processes #2 to #11 below
Process #2:. ‘select’ AD1
Process #3: execute procedure “Y” from AD1
o See further Fig. 15
20 o Procedure “Y” in this instance subordinates sub-procedures;
procedure “Z" see further Fig. 17; procedure “INS” see further
Fig. 22
Input #2: AD1 returns data to ASM database
Process #4: ‘'select’ AD2
25 Process #5: execute procedure “Y” from AD2
o See further Fig. 15
o Procedure “Y" in this instance subordinates sub-procedures;
procedure “Z”" see further Fig. 17; procedure “INS” see further
Fig. 22
30 Input #3: AD2 returns data to ASM database
Process #6: ‘select’ ADn
Process #7: execute procedure “Y” from ADn
o See further Fig. 15



If '"RMB > minimumclosure costs' = true, proceed to process #5 100 If "~RVB
> mnimum closure costs' = false, proceed to process #6 Process #4:
expedite I P and OP | P payngnt to borrower (fig. 3a - fig. 11)
OP paynent to HAC 60 (fig 3a - fig. 11) Process #5: expedite IP and OP and
execute procedure D2 15Process #6: execute procedure Zc Procedure D2 is
described in the foll ow ngropedugraphis this linstarfcer sulmedinateli gub2frocéaurest = 0

200" Q") Process #1: ext riigreusts oZ Soe b Ft O AR NGB Bher o,
default consul tation perifig 22 LDCP") = TO + 8n (where n is period |ength
HAA 256 Declara: next D pml: ARy S5 FARAGoRBlpRIREREE B ddtrcre
is perisod | ength foraczeptance (dvead 3HAMNPPEAOWNS) Process #3: extract data
("RVRP") = TO & Xn (wher ooie, aStERBREE T Bt A crevE HBRIT oL e B R e
and 30X is disclosed in gxobegsa#8t i cul ar HA agreenent) '
o ‘user acceptance’ = true and ‘variation to existing HA’ = true
proceed to process #9
10 o ‘user acceptance’ = false, proceed to process #11
Process #8: submit “new” HABOD to OLS 301 (Fig. 24)
Process #9: submit “variation” HA to AMS 400 (Fig. 2)
Process #10: “ASM state” stored in AOVVS database (Fig. 2)
Process #11: enter alternative data at user interface (viewed at AMS or
15 AOVVS)
Note: Some combinations of procedures beginning with procedure X:
1. X— Y—=>» Z — INS
2. X— Y—» Z.—» INSgue

Procedure W is described in the following paragraphs with reference to Fig.

20 14
Input #1: data input to ASM from AMS 400 or AOVVS 100
Process #1. execute head procedure from ‘ASM input screen’ with
subordinate processes and inputs below
Process #2: ‘select’ AD1.....n
25 Process #3: execute procedures “Y”, “Y,."; and subordinate procedures
‘27 "2, “Zy", INS, INSgse, from AD1....0
Input #2: AD1....... n returns data to ASM database
Note: Some combinations of procedures commencing with procedure W:
W— Y>> Z — INS
30 W ¥ Z. —» INSgoee

W Y Zy —» INSqose
chn —> Zd_’ I N Sclose

W-—> chn —> Z - I NScIose

2 e
f

W—) chn —-—> Zc—b IN Sclose



Process #4: extract data particular to each HAA If "insurance policy' =
true, notify insurer Process #5: execute |ender default workflow ("LDW)
Default recovery notice to lender 51 F T = 0 + 1 nd4n Input #2: Upl oad
trust account bank | edger report ("TABLR') Process #6: Query TABLR for

records matching QD | f “TABLR | ender balance < RB & T
< 0+4n' = true,Procedised isodsRribed iy therfollowing ThaBadRaplmwith referentedo< RB & T
>= 0+4n' =Fi%r+5e proceed to Process #8 | f TABLR | ender bal ance >= RB,
proceed to process #9 Process #7: execute | ender default workflow ('LDW)

100 Def aul t recover yinpadit#ic datacnput helAPn frootassst si8nmerysooadwe PASMedure: W/ Y
/[ ZD, then proceed t ess #9: renove record from QD and
SRt R oot s

restore record status a _ _ 401 15Process #10: execute LDW
revised OP |ssue def awl tif lagtivey eitpenprocess toprocesd#b stating revi sed OP sum

ir gggff' ‘(’,‘? qgf ) reserve mnieg LUl (r&iMedho PrREES f2 dld prockEus € aquarantine
Process #2: evaluation HA2
o if 'active’ = true, proceed to process #5
o If ‘active’ = false, proceed to process #3 and process #6
10 Process #3. evaluation HA3
o if ‘active’ = true, proceed to process #5
o If ‘active’ = false, proceed to process #4 and process #6
Process #4: evaluation HAn
o if ‘active’ = true, proceed to process #5
15 o If ‘active’ = false, proceed to process #6
Process #5: execute procedure “Z", “Z.", “Z4’, then proceed to process
#7
o See further Fig. 17, 18, 19
o Procedure “Z” in this instance can subordinate sub-procedures;
20 procedure “INS”, “INSes” see further Fig. 22 & 27
Process #6: return data on status of HA to ADn
Process #7: return HABOD data to ADn
Procedure Y., is described in the fdllowing paragraphs with reference to
Fig. 16:
25 Input #1: data input to ADn from asset summary module (*ASM")
Process #1: evaluate HA1
o if ‘active’ = true, proceed to process #5
o If ‘active’ = false, proceed to process #2 and process #8
Process #2: evaluation HA2
30 o if ‘active’ = true, proceed to process #5

o If ‘active’ = false, proceed to process #3 and process #8
Process #3:. evaluation HA3

o if ‘active’ = true, proceed to process #5
o If ‘active’ = false, proceed to process #4 and process #8



Generate and archive quarantine report at |ocation: 20ASM ADn/ HAAn For T =
0 + 8n Input #3: upload TABLR Process #12: Query TABLR for records matching
Q@ | f "TABLR | engfer bal ance < RB, & T >= 0+8n' =
true, proceed to 25process #13 |If 'TABLR |l ender balance >= RB, & T < TO +
Xn'" = true, proceed to process #14 |If TABLR | ender bal ance >= RB, & T>=
TOXn' = true, proced@cess #t rvabmtign HA30Pr ocess #13: execute val uati on

wor kfl ow ("VW) Process #i4-ti@XeGikeor tdrd - p containing process #12
as Do Loop until 'TABLR I>:CI|?B, & T’>gr'?%+§n! d:réﬁerst%g,g proceed to process #15

52 Process #15: renpve or df @etive’ Fdalseipregagdite prasees #8cord status at AVS 400
44t conversi o stat angary rocrori REEAEs % esteotst oRogss s et on of
process #16 Process #19: $s&tuther faat&ntine report ("QR')
o Procedure “Z." in this instance subordinates sub-procedures;
procedure “INSg.s” see further Fig. 27
Process #6: evaluate HA,
o if ‘new /active’ = true, proceed to process #7
10 o If ‘new /active’ = false, proceed to process #8
Process #7: execute procedure “Z"
o See further Fig. 17
o Procedure “Z’ in this instance subordinates sub-procedures;
procedure “INS" see further Fig. 22
15 Process #8: return data on status of HA to AD,
Process #9: return HABOD data to AD,
Input #2: data output from HA's received into AD,
Procedure Z is described in the following paragraphs with reference to
Fig. 17:
20 Input #1: data input received into new/active HAA module from ADn
Process #1: Declare embodiment
Process #2: Declare mandatory redemption criteria (MRC)
Process #3: Calculate asset division value at time=0 (ADV,)
Process #4. Calculate MRC coefficient
25 Process #5: Calculate transaction costs (TCs)
Process #6: Calculate transaction base (TB)
Process #7: expedite optimisation algorithm (OA)
o Declare: objective, variables, constraints
Process #8: Optimise IP
30 o If ‘insurance’ = true, proceed to process #9
o If ‘insurance’ = false, proceed to process #10
Process #9: execute procedure “INS”

Process #10: calculate OP commencement value

Process #11: generate outputs for HABOD



CGenerate and archive quarantine report at |ocation: ASM ADn/ HAAn Process
#18: if "insurance policy' = true, informinsurer 10Process #19: Query to
BD and CD (via AOWS) if new HABCD requdd ed. Procedure "X" is
described in the foll ow ng paragraphs with reference to Fig.13 and ot her
figures as indicated: Input #1: data input to ASMfrom AMS 400 or AOWS 100
15Pr ocess #1: executlepifed?: pdateedopw fecsived ASNDI rmpw(aoyw et mpde and

subordi nat e processegyédqddhti ggtg [frocess #2: 'select' ADL Process #3:
execute procedure "Y" ?2% % P urther Fig. 15 200 Procedure "Y" in

this instance dtBeedirazdceis Céﬁfﬁﬂl?ﬁd)tf‘eﬂl@rf@@w'pg reetliarhs' with geferdngetther Fi g.
17; proceqqéew"l NS" see further Fig. 22 Input #2: ADl returns data to ASM

dat abase Process #4: 'select’ AD2 25Process #5: execute procedure "Y" from
AD2 Sée further Fi ghputd#l: paigderilireceived intg activesHAMm stoghledrannb&ndi nat es

sub- procedures; proq&,ggésggg DeSBfe EoHVERSIn Ht@- 17. procedure "INS' see
further Fig. 22 30l né) #:tz A D2 returns data to ASM dat abase
rocess

eclare mandatory redemption criteria (MRC)
Process #3: Calculate horizon gain allocation value (HGAV)
Process #4. Calculate qualifying outgoings value (HGV)
10 Process #5: Calculate premium or deduction from either borrower or
lender
Process #6: Calculate asset division value at time=n (ADV,)
Process #7: Declare ‘insurance setting’
o If ‘insurance setting’ = true, proceed to process #8
15 o If ‘insurance setting’ = false, proceed to process #9
Process #8: execute procedure INSose
Process #9: calculate conversion value: CGAMM to CGFM
Input #2: data input received into Ha,
Procedure Z4 is described in the following paragraphs with reference to

20 Fig. 19
Input #1: data input received into active HAn module from ADn
Process #1. Declare lender default date (LDD)
Process #2: Declare default consultation period (DCP)
Process #3: Declare HA, IP: current value (as indexed)
25 Process #4: Calculate OP defaults (OPD)(number OP payments

missed)
Process #5: Declare reserve monies recuperation period (RMRP)
Process #6:. Calculate reserve monies premium (RMP) = OPD /
RMRPsub period
30 Process #7: Calculate OP for RMRP
Input #2: data input received into HAn
Procedure INS is described in the following paragraphs with reference to
Fig.22: |
input #1: Input received from procedure Z



Process #6: 'select' ADn Process #7: execute procedure "Y' from ADn See
further Fig. 15 53 Procedure "Y' in this instance subordi nates

sub- procedures; procedure "Z" see furth®f Fig. 17; procedure "INS' see
further Fig. 22 System state #1: 'display' asset state
at ASM out put interface for user Sacceptance (viewed at AVS or AOVWVS)
'user acceptance' = tr@e WAiPuraneg avaitR’ =truer pewcpedtooprdcess #r ocess #8
‘user acceptance' = truye @nrc,, i RL a I Sk L Fabrue proceed to
process #9 100 'user agcelg?gsﬁé%&ré:ﬁ%g%e,q%'reé’c%éé tot%p&gggs #11 Process
#8: submit "new' HAHCIOCess #1: Sagolate EEiUN?4) Process #9: subnit "variation"

HA T AV 400 (Fig. 2) Preffisn L0 sfS(E ahfikest RUed Ay ARG tahpse

(Fig. 2) rocess #11. 'enter alterhativ

interface (viewed at AVS [gAemsi@y/wR)baRibitydategedemptiami nat i ons of procedures

ngg! nning wth prOcequtﬁt%EZ).('dat]a-inﬁﬁtthpr‘o%e&xréZ? INS 2. X --,.. Y--r. Zd --? |
ci ose

o No premium
o Insurance not available
Input #3: data input to procedure Z
10 o Amount of premium
o Insurance available
Procedure U is described in the following paragraphs with reference to
Fig. 23:
Input #1: data input from legal settlement provider to AMS 400
15 Process #1: match input data with existing HA file within ASM
o If ‘ASM matched’ = true, proceed to process #2
o If ‘ASM matched’ = false, proceed to Input #2
Process #2: HA data at ASM updated with data input from legal
settlement provider
20 Input #2. data input from legal settiement provider quarantined in
‘unallocated’ database at AMS 400 and ‘unallocated input’ workflow
executed
Input #3. post update status of ASM data, input to AMS 400 and
monitoring rules disseminated to PPS 401
25 Process #3: confirmation of completed variation transmitted to borrower,
lender (both assignee and assignor where relevant)
Procedure INS..se is described in the following paragraphs with reference to
Fig.27:
Input #1: Input received from Procedure Z;
30 o If ‘insurance cover’ = true, proceed to process #1
o If ‘insurance cover’ = false, proceed to input #2
Process #1: calculate premium refund or premium surcharge
Input #2: data input to procedure Zc
o No insurance cover



Procedure Wis described in the follow ng paragraphs wth reference to Fig.
2014: Input #1:. data input to ASMfrom AMS 400 or AOWWS 100 Process #1:
execut e head procedure from'ASM i nput 58reen' wth subordi nate processes
and inputs bel ow Process #2: 'select' ADln 25Process #3: execute procedures
"Y', Y " - vcn"; and subordinate
procedures "Z", "Z,", 'oZdNo préd8umiloriBuxiharge, applicableAD1. . . . n | nput #2: ADln

Comenci . o rec SRUPRE R G RIRQORIR\ 1 G151 Proceiies,
o Amount of premium refund or premium surcharge
assignment of a HA agreement by a lender is described in the following
5 paragraphs with reference to Fig. 26:
Input #1: borrower makes assignment valuation request (AVR)
Process #1: check fields of entry
o If ‘set to valuation’ = true, probeed to process #2 and input #4
o |If ‘Select proceed on estimate of value’ = true, proceed to input
10 #2
Process #2: Valuation workflow (VW) routed via electronic signal to
valuation platform
Input #2: enter ‘acceptable valuation range’
Process #3: AMS 400 transmits data to AOVVS 100
15 Input #4: Input valuation workflow outcome if system set to ‘valuation’ at
input #1 and Process #1 above
System state #2: all required fields populated with data required to
generate assignment valuation statement (AVS)
Process #4: execute procedure “W/Y / Zc"
20 o See further Fig. 14
o Procedure “W” may in this instance subordinate sub-procedures;
procedure “Y” see further Fig. 15; procedure “Z.” see further Fig.
18
Input #5: Input assignment valuation statement into ASM (Fig.2)
25 proposals database
Input #6: Input AVS to ALD (Fig.2)
o If lender assignment offer accepted by assignee = false, then
AVS expires after prescribed time
o If lender assignment offer accepted by assignee = true, then
30 proceed to input #7
Input #7: Input details of assignee lender and proposed assignment terms
at AMS 400
Process #5. evaluate proposed assignment terms against system

settings
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o If ‘set to valuation’ = true (as set at input #1 above), then
proceed to process #7
o If ‘acceptable valuation range’ = true (as set at input #1 above)
then proceed to process #6
Process #6: execute VW and input valuation upon receipt
o If ‘within valuation range’ = true, proceed to process #8
o If ‘within valuation range’ = false, proceed to process #7
Process #7: Query borrower and lender ‘proceed at valuation outside
of acceptable valuation range’
o If ‘counterparty approval unanimous’ = true, proceed to process
#8
o If ‘counterparty approval unanimous’ = false, end
Process #8: execute legal settlement workflow
Process #9: execute procedure “U”
Specific modules according to one embodiment of the invention are described
in the following paragraphs and with reference to fig. 2:

1. The " lender origination approval module” 200

Applications for registration as a prequalified lender are received at the
“lender origination approval module” (LOAM) 200 only if they are in the required form,
that is, required fields of information are satisfactorily completed. Applications
received are then processed and where a lender is accepted for registration, LOAM
200 registers them to one or more registered lender categories within the “ lender
database” (LD) 201 which simultaneously provides them with access to specified
listing categories within OLS 301.

2. The “offer and acceptance processing module” 300

All home annuation offer documents, once accepted by a registered lender via
OLS 301, migrate to the “offer and acceptance processing module” (OAPM) 300

- where various workflows integral to the OAPM 300 engage external service providers

to perform such legal and valuation tasks and integrates stored information such as
title searches and valuations where commissioned or supplied by borrowers at an
earlier stage; all as are required to proceed to settlement of the home annuation
agreement. The processes carried out in OAPM 300 involve methods that prepare
the “agreement monitoring system” (AMS) 400 to accept the relevant data in relation
to each particular home annuation agreement. Once settlement is achieved



W-? Yvcn- Z -0. | NSciose 6. W-? Yvcn-? Ze-0. INSclose Fig. 15: 54
Procedure Y is described in the foll owi ng paragraphs with reference to
60

by OAPM 300, all data in relation to the home annuation agreement is transferred to
the AMS 400. Only digital records that evidence the date of commencement,
progress and completion up to settlement of each HA are stored within OAPM 300
as it has a primary processing application. The overall “combined system” (CS) 500
5 is not set by default to process, manage and pay ongoing commissions to
consultants in accordance with the superior ethical and moral standards by which it
is commissioned. Notwithstanding, should it be deemed by the SO that a particular
embodiment requiring such commissions to be paid is within the ethical and moral
standards set for the CS 500 then this setting can be activated by selection of a
10  toggle within the programme. By default any remuneration paid by the CS 500 is on
a flat fee for service basis or event driven basis and no percentage based

commissions are hard programmed into the CS 500.

3. The “agreement monitoring System” 400

Digital representations transferred from the OAPM 300 are uploaded within
15 the AMS 400, as an active home annuation agreement. Thereafter, the AMS 400
monitors the agreements under oversight of the SO. The AMS 400 further
disseminates data into databases and sub-systems which are integrated to operate
together in order to monitor the home annuation agreements and implement
predetermined workflows where toggles within the workflows are activated. On a
20 monthly, or other regular basis as prescribed in each particular HA agreement the
“‘payment processing system” (PPS) 401 monitors each lender registered on the
“active lender database” (ALD) 405 for compliance with his ongoing payment
obligations (including “ongoing payment” contributions) as well as compliance with
other terms and conditions of his home annuation agreement/(s). The PPS 401
25 utilizes the “trust account” (TA) 402 as a tool for processing cash flows under each
HA agreement and advancing ongoing principal payments to a borrower under each
particular HA agreement. The AMS 400 detects the operation of conditions
precedent to variation of the HA agreements and sets in motion predetermined
workflows in response to each event, in most cases requesting via digital signal,

30 calculations from the AOVVS 100.

It will be appreciated that each element of the “combined system” 500 is
integrated and capable of working with one another on a multi-directional basis and
that the individual elements can also be deployed on a stand-alone basis which
effectively enables the present invention to be operated in part or be built upon in



| nput #1: data input to ADn from asset sunmary nodul e (ASM) Process #1:

evaluate HA1 50 if 'active' = true, proceed to process #5 |If 'active' =
fal se, proceed to process #2 and proces®l #6 Process #2: evaluation HA2 if
"active' = true, proceed to process #5 |If 'active' = false, proceed to
process #3 and process #6 10Process #3: evaluation HA3 if 'active' = true,

proceed t duihesdeeduiess In ifs pregsentvagnfigurations éhe woobined system’oxdisis urinugria
process #G RARESS td friorSXfldiRhd ing strlicturB€ Mithfh it ’
proceed to pr%cess #_é”olrSQ Ikéféﬂ %Igﬁe%ﬁdg algaaPrSogfassrl)r}gogﬂé%c urt%gt\%fﬁg.'cléssgélg%b?
Process #5nvesfierasevithogtlnitation” 7', " zc", "zd", then proceed to process #7

See further Fi : ; Eath e ok LS, 4 rdi nat e
%n 4 first Becouk®, it ?@%@@Q%ﬂ%&h arﬁd}pl‘éﬁérﬁ} fopéﬁr"\e’ér"u?r%rg @%@Hgg

sub- procedures; 20procedure | NScl ose™ see furt 27
Proces® #denqing gervicas @ 0os agethel sombiniy free Jemarage with capital guarantee and

return secured by way of mortgage over real assets; and for a borrower it is the first
such invention that accurately caiculates and administers agreements which comprise
an ongoing principal (IP) which, in various embodiments, transpires to a zero interest
rate and borrowers cost of finance which is dependent upon not just asset

10 appreciation but also their cumulative level of ongoing principal borrowed which
accrues as a function of time and thereby weights lender returns (or borrowers cost
of finance) by time as well as asset appreciation (or state of asset value).

Secondly, the combined system 500 combines origination, processing,

15 management and monitoring systems capable of generating and administering
financing arrangements that are fundamentally different to prior art financing
arrangements. In one embodiment of the present invention, investors such as
pension funds and superannuation funds (including smsf's) have the option of self
selection upon the assets in which they invest and therefore the option of operating

20 their own internal diversification and pooling systems combined with a capital
guarantee upon all amounts lent and costs directly attributable to such lending (i.e.
qualifying outgoings) secured directly upon real assets. In other words, access to

the potential capital growth of real assets on a debt free leverage basis without the

cost of, or exposure to, existing prior art mortgage origination and securitisation

25 systems. Similar embodiments further enable institutional investors, consumers, or
other investor entities, to assign their interests in home annuation agreements to
other entities. It will be appreciated that the application of home annuation is not
restricted to residential dwellings, as may be implied from the reference to “home”,

but may equally be applied to any real asset or other asset classes (such as

30 equities) that may reasonably be expected to increase in value from time to time. It
will be readily apparent to the person skilled in the art that this ‘home annuation’
embodiment of the invention can be adapted for the same or similar systems which

may be known by terms such as ‘estate annuation’, ‘land annuation’, ‘life annuation’

or ‘equity annuation’.



Process #7: return HABOD data to ADn Procedure.S Y i described in the

foll ow ng paragraphs with reference to vcn Fig. 16: 25l nput #1: data input
to ADn from asset summary nodul e ("ASM82 Process #1: evaluate HA1 if
"active' = true, proceed to process #5 If "active' = false, proceed to
process #2 and process #8 Process #2: evaluation HA2 300 if 'active' =
true, proceed tldirglodhespresant infentiqotis v first systers, (exdedig duperapnuatiess #3 and

process #Q:OR&@EE%%C%t I%@de Ip%\égﬂfoHaéan%ulfig\% b fwa?(‘otf'téffatlon%z)'f ?%EP gfr(%éggﬂg

process #5 al se roceed tO process rocess*#8 55
Process #a&trugiusgsuand onethipds ta fcomaose Bereversal ob pripr adefinincial ndbstrgdo#5 | f

active' 2ghalmér 1AuRGesdms;PvRGEBS Wih CS 500 the financial institutions can

5 borrow from the consumer such that the cost of capital is not linked to interest rates
(or “interests worth”) but rather the capital appreciation rates of the underlying real
asset over which the consumers ( lenders) qualifying outgoings are secured. In this
embodiment, which finds particular application in intergenerational pension and
affordable housing systems, institutions (or otherwise) can effectively borrow an

10  inflation linked (or other indexing measure) cash flow secured over assets; quite the
reverse to issuing inflation linked bonds which expose the issuer to inflation.
Furthering this example, consumers or other investors entering into home annuation
with Government, affordable housing funds, pension or other type funds, make
payments on a regular basis that are indexed to a measure such as inflation (or

15 house price index, or value of a particular asset) which are in turn secured by way of
home annuation over an asset which has proven to be an effective hedge to inflation
and where the payments are indexed to a house price index (or the agreement
asset), they are secured over the indexing measure itself. Thereby, the horizon
gain, free leverage and capital guarantee mechanisms within home annuation align

20 the consumers (investors) wealth generation with the underlying indexation
measure, effectively hedging their exposure to same. Rather than consumers
relying upon Government guarantees over their deposits held with financial entities,
consumer monies lent directly to financial institutions (or affordable housing funds,
Government and the like) will be directly secured by way of mortgage over real

25 assets, with access to the potential capital returns upon said assets on a free
leverage and capital guaranteed basis with said home annuation agreements
monitored by the “combined system” 500 custodian. In one embodiment, this finds

particular application to an intergenerational asset backed pension system.

Fourthly, for life insurers who carry mortality risk in conjunction with the

30 policies they issue, the combined system 500 comprises the systems, technologies
and data processing capabilities to ‘on-lend’ the premiums they receive for holding
mortality risk (into home annuation agreements where “mandatory redemption

criteria” includes “life expiry”’) and thereby hedge their mortality risk with life



Process #5: execute procedure "Zc", then proceed to process #6 50 See
further Fig. 18 Procedure "Zc" in this instance subordi nates

sub- proce
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Description of Individual Aspects

Individual aspects of one embodiment of the present invention are described in the
following paragraphs:
1. Ongoing principal

Unique to one or more embodiments of the present invention is the ongoing
principal that is generated by the combined system 500 described above. The AOVVS
100 in conjunction with PM 101 can divide the borrowers real asset into one, two, or
more parts and then based, amongst other inputs, upon; the asset division value;
proportional division size; and horizon gain allocations for each division, calculate an
ongoing principal to be paid by a lender to a borrower.

An ongoing principal can comprise an amount to be paid on an ongoing basis
or combination of an upfront lump sum payment and ongoing payment amount. In
return for making the ongoing principal payments to the borrower on a zero-interest
basis the lender receives upon redemption by the borrower, in one embodiment;
either the repayment of his qualifying outgoings; or payment equal to his percentage
share of horizon gain, whichever is the greater.

It will be appreciated that a lenders “return” from home annuation is entirely
unique and in contrast to existing prior art systems where a lenders return can be
either time-dependent interest, or in the case of shared appreciation/depreciation
systems a form of ‘interests worth’ that can be calculated ahead of time as a
percentage of the principal sum for every potential dollar increase or decrease in the
real asset value over which it is secured. Home annuation is by contrast a fluid
agreement between lender and borrower in which the cumulative balance of
ongoing principal changes on a regular basis as prescribed in each particular home
annuation agreement but may typically adjust incrementally on a monthly basis. It
will be further appreciated therefore that home annuation is uniquely free from both
interest and “interests-worth” and presents a uniquely dynamic relationship between;

the ever changing cumulative balance of ongoing principal (and infact each payment



25Process #5: Cal culate transaction costs (TCs) Process #6: Cal cul ate
transacti on base (TB) Process #7: expedite optim sation algorithm (QA)

Decl are: objective, variables, constraié4s Process #8: Optimse I P 300 If
"insurance' = true, proceed to process #9 |If "insurance' = false, proceed
to process #10 Process #9: execute procedure "INS" Process #10: calcul ate
OP comencenihitselbvberePrinssaationt isl appledgr tiecasast puatue; fand fudBEnorB6thenput  #2:

o o e SRR 8 CoBH A6 R PO R USRS L2
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val ue (SHGA/puess would be required upon the future indexation rates and indexation measure

used) and for every month generate an array of possible asset values in order to

derive an expected rate of return for the lender (e.g. “interests worth”). However,

depending upon the timing of any potential asset appreciation in combination with

the “greater of” treatment of qualifying outgoings and horizon gain, a lenders

10 repayment may not be a direct function of the asset value. I[f, within the first five

years of a home annuation agreement there is significant asset appreciation, a

lenders repayment may be based upon his percentage share of horizon gain. Asset

appreciation may decline over the next 3 years so that in year eight a lender would

be glad to receive a repayment of his qualifying outgoings. Notwithstanding, an

15 acceleration in asset appreciation may result in a lenders pay-out in year fifteen

being entirely based once again upon horizon gain share. The possibility that a

borrower will not pay any interest or “interest’'s worth” where the asset over which

the agreement is secured has appreciated, is entirely unique to home annuation.

Prior art shared appreciation/depreciation mortgage systems always require that the

20 principal is repaid in addition to any percentage share of appreciation in the asset

value to which the lender is entitled. Due to home annuation’s ongoing principal and

“greater of” repayment rules it is the first disclosed loan system in the world that can

be truly classified as free of interest or “interests worth” where a lenders returns are

dependent upon appreciation in the underlying asset value. It will be appreciated

25 that in suitable embodiments, variations of the “greater of” rule are possible so that,

by way of non-limiting example; horizon gain share is subject to a further factor/(s) in

calculation of its monetary value. This may be included within the original offer

document and linked to measures such as levels of house price inflation in order

that excessive lender gains as a result of excessive house price inflation can be

30 regulated. In other variations additional factor/(s) applied to qualifying outgoings

and capital guarantee calculations are included within the agreement so that, by way

of non-limiting example; capital guarantee upon qualifying outgoings may be limited

to the value of horizon gain accrued in the asset division (or lender share thereof),
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prem um ( sub peri
which the borrowers offer can be accepted, including but not limited to:

(a) the starting value of the ongoing principal as well as the value of an up -
front lump sum payment required where the borrower has requested such;
10 (b) the percentage proportion of total asset applied to this transaction (i.e.
division size as a percentage of whole asset);
(c) details of total asset value, size, description and photos (where
available);
(d) details upon total number of divisions created in the asset, as well as
15 number of current HA agreements ( or other mortgages/charges) and respective
divisions over which they are secured; or otherwise expressed, as the value of caps
placed upon other superior, equally ranked or subordinate mortgages secured upon
the asset;
(e) the percentage horizon gain share allocated to lender and borrower;
20 (f) corresponding depth (e.g. value) of capital guarantee provided and
ratio for subsequent adjustment in relation to changes in the value of the agreement
asset where applicable;
(g) “transaction base” for purpose of subsequent horizon gain calculations;
(h) methods and mechanisms for calculating capital guarantees and
25 horizon gain share particular to each agreement.
(i) mandatory redemption criteria

In one embodiment, the ‘combined system’ 500 generates and administers
agreements where a lender (e.g. saver, or investor as he may be otherwise known in
various embodiments of the present invention) receives a capital assurance upon all

30 qualifying outgoings (as previously defined) to the extent expressed in the home
annuation offer document, the extent of which is usually calculated by multiplying: the
lenders horizon gaih share allocation by the “division value” of the asset over which the

agreement is secured. For sake of clarity, the “division value” is calculated
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Procedure INS is described in the follow ng paragraphs with reference to
Fig.22: Input #1: Input received frompe®cedure Z 57 |If 'insurance
avai l abl e’ = true, proceed to process #1 |If 'insurance avail able' = false,
proceed to I nput #2 Process #1: calculate prem um
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probabi | i t%é@érﬁcmﬁqﬂr’géﬂ g%ggnput #2: data input to procedure Z No

prem um | nsurance not avai | e I nput #3: data input to procedure Z 100
Amount gfq B;f;“éﬁg@pﬁésdﬁ%@@g@?g\r’sgég%%&%% VERHPRY FeM dral& a8 idddehne
default upon his obligations under the agreement, including default upon payment of
5 the ongoing principal. In one embodiment of the present invention, this provides an
excellent mechanism for retirement saving as the saver (investor/ lender) is entitled to
a percentage share of horizon gain whilst at the same time protected by a capital
assurance upon all of his qualifying outgoings. These systems, methods and
technologies that enable a combination of exposure to real asset values and a capital
10 guarantee upon all qualifying outgoings, made available at a consumer level (or
otherwise) and combining to provide debt free leveraged returns with a capital

guarantee, are unique to the present invention on a universal level.

Upon receipt of the required input data, the PM 101 in conjunction with
AOVVS 100, can in one embodiment generate home annuation offer documents for

15 each of the divisions created in an asset using horizon gain share allocations of
between zero percent and 100%. The value of the ongoing principal at settlement is
directly affected by the horizon gain share allocations selected within an “asset
division” and it follows that a HG share allocation equal to zero percent (always
quoted in favour of the lender) will result in PM 101 generating an ongoing principal

20 equal to zero and a corresponding capital guarantee (using the formula expressed
above) equal to zero. Notwithstanding, a separate division of the same asset could
have a HG share allocation of eighty percent, in which case PM 101 will generate a
value for the capital guarantee at settlement equal to eighty percent of the divisional
asset value, and a corresponding value for the ongoing principal to be applied from

25 settlement onwards. It will be appreciated that whilst the relationship between
horizon gain share, capital guarantee and ongoing principal is expressed herein as
linear to aid in explanation, various embodiments of the present invention herein
disclosed may comprise relationships between horizon gain share, capital guarantee
and ongoing principal that are exponential or otherwise.

30 A lenders horizon gain share can be subject to caps, floors, proportioning and
the like in certain embodiments of the present invention. The combined system 500
will process, calculate and output new or variation data according to the instructions
contained within the input data. Therefore, calculations performed in relation to

redemption values or conversion values (in event of lender default) may include
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expressed below)
Another variation to the treatment of horizon gain, in particular where a lender
10 is in default upon one or more aspects of an agreement that would in one
embodiment of the ‘combined system’ 500 settings result in total loss of rights to
horizon gain share, is to apply a predetermined factor to reductions in horizon gain
share. This enables lenders, whose all monies mortgage is converted to a fixed
value mortgage in the event of default upon their ongoing payment obligations (or
15  breach of other warranty, term or condition that constitute default) to be credited with
a proportion of the horizon gain share they may have accrued under their home
annuation agreement prior to default. This can be expressed as:
HGAVfd = (Vf — Tb)(HGA x HGdp)
where:
20 HGAVfd = horizon gain allocation value as adjusted by predetermined factor
(prior to applying ‘greater of’ rule)
Vf = asset valuation at default date
Tb = transaction base valuation
HGA = horizon gain share (as per home annuation agreement)
25 HGdp= horizon gain default proportioning
Certain embodiments of the present invention settings may be secured over
assets where superior forms of security are in place; or in fact, a home annuation
agreement may be issued in conjunction with interest bearing or prior art shared
appreciation mortgage loans. In these embodiments, the combined system 500
30 calculates caps to be place upon priority security by way of priority agreement
before settlement of the home annuation agreement as well as caps to the capital
guarantee provided by the borrower to the lenders under a home annuation

agreement, where QO's are not covered by HG.
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conflgures the system to process, calculate and then output home annuation offer
documents that display and summarise not only the cost and benefits to a borrower
but also the cost and benefits to a lender under a variety of forecast economic
conditions.

3. Debt free leverage

Especially novel is the debt free leverage created by the ‘combined system’
500 and presented through the elements of each home annuation agreement, or
similar embodiments thereof, named as such to reflect the lenders zero debt
requirement to obtain highly leveraged exposure to potential gains over an entire
capital assets value or percentage share thereof. Exemplified by example, a home
annuation agreement providing income for a retired couple (borrower) and capital
guaranteed leveraged saving (investment / lending) for a retirement saver (lender),
depending upon variable elements such as HG share, asset division size and
proportioning of default calculations, may cause a lender to contribute between
$10,000.00 and $30,000.00 per annum to a home annuation agreement as regular
monthly payments. Whilst the borrower (retiree) receives their monthly payments
subject to a zero-interest rate, the lender is entitled to his share of horizon gain
(akin to capital appreciation) on a capital asset of far greater value than his annual
contribution, in this example $500,000.00. Without the risk of debt or the interest
rate risk associated with such and with his qualifying outgoings protected by a
capital guarantee, a lender (or lenders, as the case may be) with HG share
entitlements of 65% would in this example accrue gains based upon $325,000.00 of
the $500,000.00 total asset value. Alternatively, this can be expressed as 65% of
any HG beyond the transaction base which in this example is $500,000.00. |t
follows that a 5% appreciation in the asset value will accrue gains for the lender of
$16,250.00 ($325,000.00 x 5%, or $500,000.00 x 5% x 65%), whilst his qualifying
outgoings will have, in this example, totalled approximately $10,000.00 (depending
upon certain inputs to PM 101 and AOVVS 100). Correspondingly, over an example



Procedure "W may in this instance subordi nate sub-procedures; procedure
"Y" see further Fig. 15; procedure "Zc" see further Fig. 18
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Extendlng the same example out over the course of say 20 years, with 3%

10 annual indexation of the ongoing principal, the ‘combined system’ 500 determines
that a borrower will have received approximately $270,000.00 in receipts and where
the asset has appreciated annually at say 3.5% to an approximate value of
$1,000,000.00, the borrower (or owner of the property) will have accrued horizon gain
of $175,000.00 — a total wealth increment of $445,000.00. Correspondingly, the

15 lender will have accrued HG share of $325,000.00 which is the total amount the
borrower would be obliged to redeem. Repayments equal to approximately 1.2 times
the sum borrowed.

To contrast this with prior art lending practices, an unsophisticated shared
appreciation mortgage which offers loans up to 20% of the asset value at

20 commencement in return for 40% of any capital appreciation and an offset of 20% of
any asset depreciation (i.e.simplistic 1:2:1 ratio), will have lent $100,000.00 at the
outset and require the borrower to repay $300,000.00. Repayments equal to 3
times the initial loan value. If it were possible under prior art for the borrower to
have received the $270,000.00 sum advanced under the HA scenario, it would have

25 represented an advance of 54% of the initial property value of $500,000.00.
Applying the prior art lending: repayment ratio, a borrower would be required to
repay 108% of any future appreciation in asset value — clearly not tenable - and
demonstrating how the newly disclosed invention combines systems, data
processing methods and technologies to achieve beneficial outcomes that are not

30 tenable for prior art systems that derive lender returns from the state of asset value.

4. Unigue general benefits
Other unique benefits to a lender can be drawn by comparison to existing
prior art saving (investment/lending) options available. Using an example of a

retirement saver ( lender) who is a trustee of his self managed super fund and
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30 asset class that also provides immediate use of the retirement savers (lenders)
money, in the above example, by more senior citizens or working
families/individuals, notwithstan.ding these same monies will be available to fund the
retirement savers own retirement.
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It will be appreciated from Fig. 38 that the ‘combined system’ 500 can divide
a borrower’s asset into numerous divisions in order that the borrower can enter into
30 numerous home annuation agreements of this type simultaneously. It will be further
appreciated that whilst not shown in Fig. 38, where a home annuation agreement is
redeemed before expiration of BTMM 10100, the ‘combined system’ 500 can
perform the necessary calculations to settle a subsequent active HAA over that

particular asset division.
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front lunp sum paynent required where the borrower has requested such;
10(b)the percentage proportion of total asset applied to this transaction
(i.e. division size as a percentage of %hol e asset); (c) details of
total asset value, size, description and photos (where available);
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subsequent to completion of such works. Where the valuation report can directly
attribute any potential gains directly to the improvement works then the ‘combined
system’ 500 adds the value of this increment to the “transaction base” of the home
20 annuation home annuation agreement, upon which the horizon gain calculation is
based.

10. “In occupation” and “life” variations

“In occupation” (“lO") home annuation; contains terms and conditions within

the HA agreement which are precondition to complete redemption (mandatory

25 redemption criteria) by the borrower of all HA agreements secured over the occupied
dwelling and which operate when the borrower ceases to occupy the dwelling for any
period greater than that specified in the individual HA agreement but typically six
months and given that any two periods separated by less than 30 days (or some
other period specifically identified in a HA agreement) are treated as adjoining and

30 thereby aggregate to total length of one period. Often this will be as a result of owner
occupiers (borrowers) wishing to sell their home and relocate but can be as a result of
death or relocation to a care home. It will be appreciated that redemption does not
mean that the property must be sold, but merely the value of any HA agreements as
secured by corresponding CGAMM's or CGFM's be redeemed.
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69 year the borrower has enjoyed an inconme of $10,000.00 plus the return
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15 source and manage tenants in order to cover the ongoing cost of debt
finance. Purchasing a property for investnent purposes also requires a
deposit as it is often not possible on 78y universal scale to obtain debt
funding for the entire purchase of a residential property. This requirenent
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wi ndfall gain. In relation to Fig. 38, which provides an exanple of hone
annuati on agreenents generated under one enbodi nent of the present

i nvention, which requires |lenders to nake paynents for a given termonly, a
borrower owns a residential property with a 72 borrower's traditional nain
nortgage ("BTMM') 10100 secured thereon with a total termof 20 years. In
this enbodi nent, the 'conbined system 500 cal cul ates a forecast termfor
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remai ning on the borrowers main nortgage and accordingly calculates a 5
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ot her subsequent horre annuat| on agreerrents secured over the ‘same or any
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10property. At "time =0 + 5 years", the borrower enters into hone
annuati on agreenent 1 "HAA1" 10200 which at the end of its 5 year term
("5YT"), has a redenption val ue cal cul a%ed by the 'conbined systemi 500 in
relation to the specific ternms of HAAL 10200 which will ordinarily invoke
the '"greater of rule'. The fixed value of HAAL 15 10200 at expiration of
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' 25 subdivisions of the title). In accordance with the terms and conditions of “ home
annuation agreement” (“HAA”) 1, the “ home annuation custodian” (“HAC") 60
monitors that S 30 and B 40 comply with their respective obligations and process
payments “ ongoing principal” (“IP") 35 and CP 34 once OP 33 has been received.
The greater of horizon gain transfer (“HGT”) 21 or OP 33 is secured over RA 50 by
30 way of “capital guarantee all monies mortgage” (‘CGAMM”) 31. The HA depicted in
Fig. 3a can remain in force until either redemption by B 40 or default by S 30 or B
40, notwithstanding that the entity attached to S 30 can vary as the interest (with
obligations) is assignable.
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25 redemption, prepayment, default and applying subsequent HAA’s to asset divisions.

Therefore, in relation to Fig. 5b, Fig. 6a and Fig. 6b, a high level description of the
home annuation is provided.

In Fig. 5b, the two active agreements HAA 2 and HAA 3 are redeemed along

with the inactive agreement HAA 1. In Fig. 6a, rather than redemption taking place as

30 depicted in Fig. 5b, HAA 2 is shown to default and is replaced by HAA 4. It will be

noted that depending upon the percentage of S 70's horizon gain value transferred

back out of the HAA 2 via “horizon gain transfer’ (“HGT”) 22 upon expiration of the

default consultation period (where S 70 has not recommenced regular payments plus

premium), B 40 can stand to benefit considerably. As with any default upon a
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25 further embodiments will be described in the following paragraphs:

A Landlord yield and affordability enhancement
Embodiments which do not comprise “occupation” conditions enable a
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invention has a broader application to the general investment market, whereby a
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choose to also apply the present invention and create one or more home annuation

agreement/(s) over all or just divisions of the asset. Should the agreement/(s) apply
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Furt her Enbodi nents In addition to the enbodi nents described with
reference to Fig. 3a to Fig. 6b, 25further enbodi nents will be described in
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87 HAA 6000. In contrast, the capital guarantee for this type enbodi nent
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can be enployed to address several aspects of a consunmers saving and
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10 fixed amount or ceiling would be paid to HF 920. In addition to such
returns and redenption offsets, HF 920, having issued HAAT 921, can neasure
any capital gains in the value of AHT ®B0 agai nst capital outstanding of
$250, 000. 00 (where HF 920 originally invested $500,000.00 in AHT 910).

Usi ng the above appreciation rates of 5% per annum for 10 years, AHT 910

wi | | have fanaoyeld toaCk 840 \vhlSie o'ﬁhelés%TM—:nM@lt@Oof HAAIpP2lamayadlso bk

Pnvest od (S7EEoRbEBe5eCakaeRiS e ot e CobEht B IRBE AR ng.

(addi ng t othehérmnsodf HABAF 921, @rHyA@@Oﬁl(wtr@fcasl@ r8d2be)e trere ethylhe pievidR0 whi | st

ot C 023 phEm Ak ER T FUAT R PN S Bt th i 2Pt by v e

capi t al5 t hatheeaigedf IHFQQQZEhsteffecBmlgembbeAiecgmé valuesufdiwnghtetmmpewe)aalldy HF 920

e oob - P o' B BEbIGBSh 1 Sha Vg ARRTIGRA SBnBRELR, B0 B e L

proporti onemlbodﬂ@éntsbIAWI’a921amlayrcpntaunpnosnspaya’nﬂtélxmmlaqeei ceilingeupon( the ot her
poi nt int| ) r t . to the
asset backe aeénéigl éégﬁ%ﬁé&%gﬁgi It‘laefes %%R%&% ér@)% é}g{:'e]?'\r?ggé#?aw Il be

appr eci at e\dhath\eetr fam %Ghdmytlcm:emipdﬁ(lelr ofer aeasuted nohonieg ridl excé$sAooe and

djpal f thi
erbod: 1ot eI o Selidh BBERICRaLF sB50RL) th BBioh o SEERRAGmEan" 7,
right to or(ederpptloﬂu-w%ﬂs arg 9295shaulhgsmdph-lébdir&morcaofmmmalnyqmaltalf yi ng
out goi ngs %EIA?F?% v£\9 SfRﬁ%ﬁ'é 3l &ﬂmg LﬁHQh&ﬁ%oWz q“dgmmé?é ARt ee,

whet her paya |rerrent sone er nom ate n tine.
| npor t ant 1920 emmwiymmsiedﬂ%f)@séo@ﬂ@semHT rent |megslhlehabwet¢me%ﬁi@m| bed

directly %%fé‘éeof 8% iaﬁﬁurﬂffBP‘iﬁ?éLPs ReHSH |Ilst9avte ob%}?n@%}ié?rvgﬁg'éf' ty need

not be in direct relation to t val’ue(or ocati on I't can be
appr ectiat e¥8 7. QO; rmmltagaaex@feimveﬂmﬂw@verrfhe stwrtieg eRpitatalue arstat i on can

transpire {QR%n il ALEQEd 2828 0dcPod) ¥dfbal fo deftoR @gte@fe%@ pet %Eﬁ"ﬁ cheaper

and | ess conveni ent| ocate di' vi si home
annuati on mamunglngnﬁ@@mmm thist oft ¢Rairger @9 pErtion Mt 984 refeaivadi medF @20ect | y

above i s fwﬁ.[?hﬁAA%ﬂtwagm.&él?etagw i B8 LAY R BN BHESTEIMbIEY toﬁhswuteal ismto

"af f ordabl e sl n t er nat e Sl_ﬁilesse retains capitalist benefits
within a s&f& 822 w@mt’f\éﬂ'&ﬂ '%Cﬁﬁﬁeﬁ@é by retirenment income, affordable

housi ngy and | Nt GRS AbADRR|cabt il calivéd hﬁrgmre isdUBAIRAT DI UuBBRES, Can be

accessed and e consuners at a personal level or enbraced

Gover nnrentreéﬁ'anF %/ tqy28rmay tyaisaly eausa themwhele|og R P02 toenqeragain bgpaid
appl i cati ofirefly g;mpgggoof this is that 10 introducing this type of
divisibility and affordability to housi ng does not renmpve incentive for
i ndi vi dual s" t o Rerr¢9H6Ppthe: ‘l?é"f‘? of %g@%g‘aw Riovige thesp Withcaprepestionadf t he

horme annuagansgahanimpsufiR! fayasie /IPSH rEtireRRht {df HRE PN tikdi & thdal pays
into housing throughout their working life, the greater the retirenent

benef i 5 t hedperfagy PRl & Pereps furher %rSlPI'LE’é t #@ra%ﬁhﬁﬁ? ked 'B'&Werﬁ‘ﬁraéwﬂ?'gher
ongoi ng prpesidadthal €8)9eoomby v@cewé Im wilbsd bSﬂSreBn@té‘éil tRat’ csrgsmsmay ®8cUipy greater

free Ievera due to hi her é& @I ues and t her eb reat er POI‘I zon gain
potenti al . A asrfe e\WB? kigpder l@t‘fd 9 8y éF§°’1"89'W‘éa§’ C"t ‘?rﬁ?asceng have,

t hrough hi élhé?fy tmonmgespétmltﬁ@len@mﬁrﬁemuaefaas bRITE PEY epbm TF g0 nglyer
horizon gain returns due to increased free |ev age bui | t at er

enti 1| emarieseh § GsSHianPt 4ae HaNtdnGBFYRY Al $PQ SREIRSIOT SqTERIPRATTOR 6f

annui t3g . &(ﬁtﬁﬁﬁh@tdu@dmgs thitemay havegsseRliscaté® o Subjdy td bupithr eedaiteé,Nvent i on

are a w ndf L ain to consuners who V%l}” d nde‘i\ $r| or. art housing systemns
have pai d VesiPerqayphliedt elireragar Same Pter deminaledpeiat il iMGusi ng, wi t hout
di rect reconpengfporthahths heibstilentapsl el piedent Mknticdt suEeSsi that @leeérdedof

e T B R S SRS PR B ARl e

direct relation to the value (or location) of a home. It can be appreciated that a more
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15 (again extended the previous exanple of a prior art rental yield of 4.5%
equalling, in this case, 0P825 and OP 835). As with all enbodi nents of the
present invention, variations, without dsimtation, to the treatnent of
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achi evd. intergenerational pension system can be funded in the long term by increasing the
number of AH 8003's and in the short term via home annuation agreement transfers
("HAAT") (see fig. 10). It will be appreciated that the present invention enables PF
8000 to apply FA 8001 in a manner which allows S 820 to leverage his retirement
saving contributions. For example, where ES 821 provides for contributions to PF
25 8000 of perhaps nine percent of | 822 (i.e. $100,000.00 * 0.09 = $9,000.00), if PF
8000 enables HAA 3000 by developing AH 8003, S 820 may be able to contribute a
further twenty two and a half percent of his pre-taxation income to an
intergenerational retirement savings system (based upon AH 8003 market value of
$500,000.00 with prior art ‘rental’ yield of 4.5% or $22,500.00). Where it is necessary
30 for PF 8000 to demonstrate a return on FA 8001, a basic return may be measured in
relation to the value of IP 826; and where provided for in the terms of FA 8001 and

HAA 3000, any HG allocation which is allocated to PF 8000.

Should S 820 desire to vacate AH 8003, the home annuation custodian (“HAC")
800 ensures that CGAMM 3001 is converted to CGFM 3001 (fig. 8) in



15 F. Consuner direct securitisation The present invention allows a
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5 the point of default by the investor. It has therefore been difficult to
construct hedgi ng arrangenents using viager for conpanies |ooking to hedge
l'ife insurance policies they have issua&f, whereby, a drop in prem uns
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hone annuaichgfoRE SSIER do 1P HCBRK AP difbitie <8Il alnghy ant ee upon part

or all of the horizon gain i osed wmthin a partlcu[ar hone
annuat1%n BOagr@errenmer drpelispTHdispli@sent i nvention enables divisibility in

real property aﬁ-’ﬁeetp?es%@'nf Wéhtu&’?ca%@éré 'd(rebt“%ﬂé‘r’a&%ncge%%ﬂré&{sla?%s @i Nt

venture agreements - is a unique form of agreerrent iniftsel his is
not possi b¥avew K'ﬁn‘?ﬁr&g@"r inveptyys as they, may dgecalieghdros) dimerrtpytimel rrHome

Rever si on) cAiReFpdHf cdisOmbrCad BErrdibts PetifeBS oRRSBE mep@§§tﬁe%ase¢n£psé)omr S

estate The presernt invention IS quite the opposite wth the entire
" pr eser vedwiuhexclyding esuperappyationpard pagsien furlde wee @payetwf@r@ﬁla\o/@d B¥on

deat h;d n hﬁﬁdéiél%%dtnﬁ%wj ith@u§k Rhé YustBdiaR &% theé @bredtent, MBRE @irBEtyy ORI T1on
5f or rederrptlon (v) viager is a property transfer with subsequent life

tenancy cOYRTEHBEr RAEPWErs twiiheut W@rfé\aaﬁ'@ 'ﬁé'ﬁaq%%fsq 5‘1’%"4'6“5’{3&"9%?%’%)@ bl e

range of rmed.ah@é.al .ﬁ&s%ﬁvptwmré (ki duStod@inast tkaBgleBnRAPEArRAEs bl dlhGePeRgENt
i nventi on. resent invention conpri ses a cap ital guarantee

upon some aﬁr@mstﬁ[eta@r'@era'afa@ it®) tBe agrRameny sRyniRRYY; 79 %‘ﬁ'ﬁ?‘ﬂ'ﬁg R8$8tzH8 gain

share. H. Heh@rqesemes iflRkior adupéfannuation 6X pehsPTaHAEMaY, SN adsitartiehsr Wi se) ,
hone annuation agreenents can be assigned at either borrower or |ender end.

It woudd biBer EEIPHIFN appr EOHERDd pSEfort"th@r%arh PPRlRgi Af tthe MPMENENAYAtoNt s t hat
a HA agr eesgBéméms 46 Whibhtthapard BarbY TBE dohtfBdtions (OP which include IP) that

lenders make to the agreement are; i)secured directly by a real asset; ii) capital
assured in respect of all qualifying outgoings which includes directly attributable costs
regardless of the underlying asset value and in the case of no lender default (which
30 is unlikely for Superannuation funds), a capital assurance upon total horizon gain
allocation; iii) made on a monthly (or otherwise) basis in amounts which in aggregate,
would take between 1 and 50 years, depending upon the particular embodiment of
the present invention, to equal the underlying capital guarantee value over the real

asset. Returns upon each home annuation



15 redenption value may trade at a discount to its redenption val ue,

t hereby taking account for tine value of noney and opportunity cost in
conparison with other fornms of investnmgt. Simlarly yet in contrast, an
active HA agreenent that continues to accrue HG may trade at, or at a
premumto HGY, where such value is in excess of a |enders qualifying

out goi ngs agre¢rhent, pod ruollécmveiynwherévmmlsdhmre deiténdent ipbovthéWak@ ofathee, t he

active HA may. be, tr ded SS remumtq QO qn
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ol atfon 38 BPRanRiel e o oftolIese SR e BRIE Rl L% ol oan an
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endet ol S AT M SRR BLhBAs 4 GpchBe 3 B daitdsRE B! O

in retirn pays ongol art o each MPAQ)
and may bepaleqmarredulaobemmt rThbunsb ottdtalaossrfar thepifivester Is\,mmmgatectby_ hoge

subst anti t r L vvay of
non- | i ¢ Hptafiinf 8 ine; fedtEAEint el RRsizs ul b b REARTRD ol "3
primary | exssered asd direotiyntsecypradt ypano abeat aseet. ('WhLin@0g Xudherewith this
agreement Qg p?@%a@&ﬂ{pgﬁd ggéuégh'eﬂp%fcﬁgﬁ%f%@m% MGa?ior?Q em\mfsh%tn F 2001
nmay be a cou erpar agreenents, I n respect

si ngl elHA ke achiened WIthm thessmanmtetlom hepen@mnmudéntselﬁesm@M@é@émbhsr@ds| xt y
percent of fsh I uced. As
o ey | oftenonaeg ot el e Rl 1o Rl B P R ok R I et
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borrower ( 2; cel v, o] d ult 10
rul es may %@e%rgtgrqgomt a‘%‘ﬁoﬁ—\]n%caﬁ'gs\eemédiJ q:eZQﬂg gej(5 o;nt E@Fcree%@tghg’r‘é@g%l Engge

def aul ti ngregpeativellr 2004 such that the CGAMM is ordinarily converted to a
CG-M e M ] qual i fying outgoings or forty percent (or
some ot erg\?;l ué?”ad?é%wgglg;gg{n for the asset division to which HAA 2000
rel ates. Ordi nakilel ipsuranee gpaweBIEs GRNryficcharas apauaLiop| A¢EEMANISHAS 8 diMAEs| on
cal cul ati OﬂethQ%WMoﬂ afitifiriék; ADASS bbdiPasne, bat Gith %H@&tﬁéﬁﬁéwnéréhlbsm
possible for F 2001 To 1ssuée an MPAC secured over HAA 2000 so that MPAC

| ender 200%eEaEenapeyiagepDaged Prapayyerffel udes rights to forty percent

hori zon gain (o Iyt oyt RUnfORo@al n
| ender def aul t IF l.sggers&b%g?bswmga é)%éagé?\/%bﬁﬁmg >y dﬁdﬂaﬁ?rgt ered % HAC

2003 o#p t hife doswhanfedraligies hshoexposes HiPplsﬁﬁlaQee'\V&’rQ Bertaliby risky anq’t?épér eat er

of rule mayesd ﬁphgﬂea&m%tlérﬁ) ayPe‘ég\@tsSWhic'ﬁabroWé\Q | §RP Hun? Pagmemntipsrias to
accrue horizon gain val ue st he continues to pay ongoj ngppa yment

(" OPnpAc" )bqrfpvmﬂsj(rﬁt'rsﬁshq?a@meﬂzﬁmyafﬂ%#gmg pekredo H’(?ﬁt?lété! r'ébn ["8¢RAGNIne may
have made g é\hgoﬁékt Rheratdie 1yP¥ntRkAg Nﬁt‘bctl’{eam%é Sanhl&tid eakimedts Wik QO s

or HG The 03 nmamintains a | edger of each MPAC whi ch records the val ue
accrued un¥RRENARGHNGENS e\ ohRIRE UM DY Pifset bysthg dife insyraficerigmiums th

Cal cul &5 | ORs@rer HetleBs RPN e fhoiRdLabe deatBS tiamdivaluals, ehensstee siap ;facyrnghme 2000,
whereby a valuation is carried out before sett| ement ang1 bef ore assj gnnent

or at the ff¢iRsumRnceRligies bR lfe INsyierfgndiseisiqr BRYIng DEnES Bepgannuatio

Al ternat el ngéerﬁéﬁtblaﬁwoihr—sém?é&lm}thé ag@bﬁﬁéntsfwst véfauim it @rassceuntttbmagreaerrent
asset and accordi (ncg y asset divisions é%ere Esta |sh d.inrelation
to an Appr®9BIAISO(CORYRISION YAIUEH 35 PRIAR SRt ahd P&% §L[%T8”Wi‘é Q41 BESBY t he
sane percei@e fldfct uathe@n asgbaiffyingcur r@figéingst r eapgni sadrizdause gaih ot her
asset) price index over the corresponding time period in substantially the
sanme geographi cal area and preferably of a hedonic conposition. Under these
val uation nmet hods, MPAC s nmay be considerably nore liquid than HAA 2000 and
certain lenders nmay prefer holding a 102 hi gher nunber of MPAC than HA
agreenents to achi eve substantially the sanme investnent outcone. An

MPAC may be issued by F 2001 to mrror the nmandatory redenption criteria of
HAA 2000, notw thstanding F 2001 nay choose to demand the return of an



5 MPAC at any time prior. Suppose the mandatory redenption criteria for HAA
2000 is a conbination of "life" and "in-occupation” so that a forecast term
may be derived fromlife expectancy talgges, yet nandatory redenption coul d
ari se far sooner should B 2002 choose to vacate the real property asset
before such life expiry. In the period | eading up to nmandatory redenpti on,
MPAC | endesha)(§remtey athadeeunder &esh grgrdemnent. 1 Canvetselyl)a i€ RA0ME lify

ti ' al i | bei t ent j.al | | cul.ated usi
Fecogni sed"fseaRRiet (BN er e Rl fbueft oSl ellde®t 1Y ebadfortutonteats, ™ °
regi st er tthe reguirat aymeniscuponcnpripxi ant wagex(at lifé yoticy prebiurns)gsill @osueiad over
th [ MPAC,.2007, Under t t.ai i,thin th ticul
VPAC t he d8ig1 an® K3hteioedge camefie b8 STERRNRL BRE ihd b stO® Bk 2007,
in this irnheépor oflcfefmﬂhby:][t_hé ng/dvmcl K/Pe%ethe?ﬂ%ré' tseagndiﬁ'roaﬁttotcmnat_rtﬁdtxed
t t t Lcate (" ). .and reserye. nonl es

rof anded, BTG MRESIS 1S ¥ Bor of SR NRR [P AL eber U9 A s zer o
starting halicias thelydrav€XIsaed;rwheriédy, auindp in Bemiuns reeeiasd iBA@dligniaeder2009 has
fhat QO's aaradlr B S TaL R B B s B R R 38 B4 Bani e on
its fixed tot@l loss autlessoofecnlirse theyare abie tt orasell thecagreementst sThecpfesgrtti on

| King i . . I . . I
¥ edonp orl ey O e S EBp e o uy e SO euR bl b RTEG RESURRCBEY Ve,
non- | i m tiGamesniesp(oe individkas leking todrddge maattatityt fiskn asdhe caseimaysbe)rtor el at i on
t I ' iteria. d
Haa 2000 | 2orapar g e 8 H foleERo AR ScBtam bR B Toas, Fhtsfindhe ‘000,
t he i ncentright$o boiselt (@ssign) ghendefalibadiHAgadueeraert. oDf whiare thadite ofsusanieA
potent i al |y, 3hd St s*s}mkééjbu%i&%%ér}tgﬁg%f@%g ?gz}{sef{o%#a‘dﬁt&nfi amie{ﬁtgn[ ow

capital requirenen usi ng At | y a sound reputa
st r onglScovmber sueh &t atbey s¢asd naistaih the eliments spen |tbaeremaipod Aner ous

HAA arran : i : t t,O0 oin
by ront o Edtents vk bol AR TRes ferhainhEAIA BoreBmigle) cdrlife GBI ac%aeB00! N0
subsequentHAgrepmanty anghithesebyappieadctonnelyde &iany horizho gainoacagegdini the

mai nt ai neq t APinsBlerd)8hvyp- Al ternatively, F 2001 may choose to
al l ocate an\ﬁel%gﬁse?l penr cgrrlt)age ushare of HGto a MPAC in order to derive a

hi gher OP fromaWPAE dreisitedNFat! IR8T SrBY¥ert GR%NBN ds RIMRIUe! ¥fd IdffeRehtabe 103
cash flow fromthe transaction. It wll be appreciated that the nodul es and
pr oced¥r esviader RN MUMECUSAOUBISS combi ned system 500 may only need those
procedures and cal cul ati on net hods descri bed herein to construct, issue,
adni ni ster and @1 osevilPAggrRVErime! he PierpslEh Passeshpthe pestosalyPet t en and

secured oVRiiset e rétdfh ERUtheP 36T §BRIBINaGSN DA MM G QagmeWt Bnd p oinﬁgse

Subsequent lenders ("SL") 2012 is carried out in accordance with t
pr ocedur esAMAEEY rWiREEa® e PEasentinvantion; emnership it the Asseledoas, Betefha598. The

MPAC | edgeqand® hPthefiitdet MRAE dgPtarint Z8ybidiedseofithe foRffof bRBaEInfent t hi n the AVS
400, PPS 401 and TA 402; with pricing and val uati ons perforned by
25 (ii) viager does not provide a capital assurance to the investor (saver,

lender), whereas the present invention comprises a capital assurance upon
qualifying outgoings, or part thereof depending upon the particular embodiment (or
particulars in home annuation agreement), and may also include capital guarantee
upon part or all of the horizon gain if so disclosed within a particular home annuation
30 agreement.
(iii) The present invention enables divisibility in real property assets without
necessarily invoking co-ownership or joint venture agreements — it is a unique form of

agreement in itself. This is not possible with viager.



10sub procedures of Y, vcn, Z, Zc; that may be executed at a subordinate

| evel to each HAA within AOWS 100 and PMLO1 or substantially duplicate
systens thereof. |.Longevity risk nanagedrent system The present

i nvention, by virtue of an indexed IP, overall design and configuration of
certain enbodi ments, provides for effective | ongevity risk 15 managenent
for retirees(iVNot orﬂl%ﬁﬂdé@,d amblerlywtbﬁ*qrmeeRevqepnbémmt drodide forranght t o
recei ve ongohogspét @%é&@'to tﬁe%vmeréese&& ?@Epﬁ’e% mﬁﬁorf%fgy!etﬁ upon his
obligation to provide the ongol ng paymne der a
home annua?rpoRiteawith ditge selire, “ptelservadretsmwalnay( PEYai passingHe dhe oceupies'sor al |

hori zon gat%]é?até rﬁg n th,hiﬂ‘{ﬁe g&é\er & @xé @Vr%lérbeg sb{1Ss & ki etﬁgzcgam'itioﬁst hi's

i nvention has been descri I N connecti‘on specl
t her eof5, ifor ieidemplien.understood that it is capabl e of further

modi fi cat i .0”&@) ThiGa qaegven %}63%6’%?13: ﬁ‘aﬁé?éreWﬁﬁdsuterzflfél%?rh {]‘@é/na%@%'c%wrgas Uses

or adaptatio of the OW Ng 1 n gene ciples of the
i nvent i on wimeieiitnis |tbefefoge siot postipeta apely afftezlhlet raflgprczfsmndatbmmedﬁsmptenas cone

wi thin kno r%raszcaa%%eté’dﬁfe%hrpt&@cptrés%ﬂt Wbérmoﬂ the art to which the invention
e

pertains an the essential features hereinbefore set
forth. (ViFor exH?ﬁap@smfelnwﬂmam@m@e@laommtﬁt gudraptegr ¢dor sasee pre-

enbodi fent cde?éeéé Eﬁ\/f%ggﬁwm%GMS@&QQnthf acbencﬁﬁgw isation of a platform

such as Ac server at abase facility.
However, iHl. is Hetewgenedwssdpstiativeat 30 al ternatively web-based interfaces

coul d be utili @cda"\é'tﬁ{sﬁmhhffev%ﬁgfors‘gfr%‘?\husg)atrﬂ:‘?@é%gﬁ%&loh' horedidh pal e to

support such an interface as woul e understo person s |IIed in

the art. Mssigsedmat eitesr hasiowenonlandsr ead.pitevaiid be reaﬁjlmpnmat%py #spri se
tabul at ed aareahﬁsmecm%eaﬁm that at B& Joc;‘?éérﬂéﬂtnuﬂ defSAf aAYShSreby WH Hd

conprises details of each borrower; Borrowers Contacts', which
conpri Yes rgdemplian valpe dash trpde réh R AiSERHiL detitsaigdemation Melladthenghy: iaking

contacts fgico8Rabr AL VANB of money andpp6itdnity col lﬁh:oﬁ%ﬂ§ér$ﬂﬁh dferkdrmsof each
Asset hel d by each Borrower; 'ASsets visions', which conprises details of

each AssetofDnyvasiment. cPiEliaBY YEhinscalliragk a8t ackive i PBW@F@”A%@%tOO”t'WWe@t ors',

whi ch conpgdcarsHaeha) !r&dé)&t eaaha Fﬂé‘{rﬁ%% HGV, where slidh@shisSn @%Es%rfﬁ
whi ch conprises detall each Investor Contact and can i nclude mul ti pl e

contact s f'S?d%ﬁaﬁ'aI'fWésQ%@O'ngs at that point ¢ figes' Eveih bR bR issBAOWRQ | s of
each Qg erydg] Kh@gct% ngleeeméﬁt %ﬂ\a(}rbet Gadiadl@uggbﬁébd‘@)rat d brelnﬁurhqefm At ed

this table may he conbi ne Agreenments table and
expectations of future appreC|at|on |n the agreement asset and thereby increases in
HGV of the HA agreement.
Beyond the secondary market assignment mechanisms described directly
above, the structure of the present invention enables primary lenders of HA
25 agreements to create agreement certificates (“MPAC’s”) which can be transferred
temporarily from one party (a lender) to another (MPAC lender) who is obliged to
return the MPAC's either at the end of an agreed term or upon demand from the
lender. A MPAC lender may also return an MPAC voluntarily. When a MPAC has
been returned to the primary lender, a MPAC lender lenders obligations in relation
30 to that MPAC may cease, notwithstanding that whilst on loan an MPAC may have
been on lent numerous times.
During the period a MPAC lender holds the MPAC he accrues horizon gain
at the stated allocation and in return pays the stated ongoing payment amount
(particular to each MPAC) and may be required to contribute collateral upfront which



a Status used to convert from O fer to Agreenent; " Agreenents',

whi ch conprises details of each Agreenent |inking an Asset Division to a
Borrower, including the Required M ni mion Bal ance and current Lender

bal ance; 15' Agreenents Allocations', which conprises details of the

al l ocation of each nonthly paynent anongst borrower, managenent fee, and
utilities,issetbstantially equivalénttegasarve mbnesamder ahki agrebmeht. cByway sesordet ai | s

f’i\g?‘g‘éﬂea{ BRRRE AT 350 Hiee P id BT TR T S 20l R B e i ng
20certi f i ceaunteppartyi td bprrowén 48 )oR0G dndersartdh agrearhent; oveGmenuby ahbme, whi ch

conpri ses Qﬁlh§h+ 8@’%g<ﬂ%§2%'ﬁb&§”%ﬂ\’§?ﬁ zcooqurtn b'esaegoﬁrﬂe@g gcgt many o

Agreerrents I'nclu asSsSWor |'evel access
' Syst erh PaSL&hﬁ-tAaagreenmhiscm reepext iof the single Hmemaquminamteeamplenmajdﬁaﬂg

Fedent i on b e atpeEneyls SRCREBITH e SR mioh AR Whi t@%tconpr.ses
details ofagreenélashsé'muned As qoiarary lehdersﬁcQOOﬂBwfdstﬁeeheadcdbhg)ath to wiekeh
COTPL o= Sl AANL PO BOGR Rt KR SHS PR TSR DR |

Agr eenent WhTene ¢
each St afforn‘errrtmet bwromerata’észﬁ)oeonaheedeﬁfdaﬂ%i’bmﬂs Innthiajemhgdlmeet default

PaSSV\Di’Od Ju@é%a 8t0$¢\’at ﬁ\t{ase of F 2001 (ofa‘gcgrﬁg alﬁr%se) qﬁdﬁ%@ d.& 8%1;sed i

defi ne charact er nt agreenent types
' Agr eerrentOBt?élOassum)db& the GGAMM is Qrgmdrﬂvccoovm foya &Gmgr thenGEMawill

Codes: . ey tor (el oW QG o/ Wbt for s therya 13 R4k B

Regi st er edfor theaassatdivisigaltp V(LuthAAelﬂ)OOeelates Ordlnarlly, thwgrsater osm mayCodes' |

\Iggigfgt ia?e?ee %IP gl%gzca!:n??@nfg nceﬁ%féu%q'oﬁlsfrolr#;l ér i(gl'cgcgsccli!g“’;\ n@gr th"n's\(/a\/m chis

used tH dediicHasiangesdlgs ngsslvleﬁy Fa@P ton%eluera@sMPAC secured over HAA 2000 so
that MPAC lender 2006 receives MPAC 2007 which includes rights to forty percent

horizon gain (or some other proportion not greater than the horizon gain lender
default floor under HAA 2000). The MPAC may be administered by HAC 2003 on the
combined system 500 or a duplicate version thereof. The greater of rule may also
20 apply to MPAC's so that MPAC lender 2006 continues to accrue horizon gain value
whilst he continues to pay ongoing payment (“OPypac”) in addition to the collateral
reserve monies contribution he may have made at the outset, whereby his MPAC
value is the greater of his QO’s or HG. The HAC 2003 maintains a ledger of each
MPAC which records the value accrued under each period of ownership by a
25  particular entity. Calculation of value accrued may be substantially the same as for
HAA 2000, whereby a valuation is carried out before settlement and before
assignment or at the time of conversion following default by a MPAC lender.
Alternately a particular MPAC may specify that valuations of the agreement asset and
accordingly asset divisions thereof, be established in relation to an Approved
30 valuation under HAA 2000 and adjusted thereafter by the same percentage
fluctuation as has occurred in a recognised House (or other asset) price index over
the corresponding time period in substantially the same geographical area and
preferably of a hedonic composition. Under these valuation methods, MPAC’s may
be considerably more liquid than HAA 2000 and certain lenders may prefer holding a



"Product Rates', which is used to store interest and principal rates.
Further to this, key conponents of a preferred enbodi nent may al so conpri se
i nput enquiry fornms utilised by the us#02for the purposes of entering and
enquiring on data in the systemsuch as for the follow ng: 10" Borrowers &
Contacts', which is used to maintain details of each Borrower and contacts;
“Assets & gRArsIumeer of WMPAG thanubAdagreemantst tai achirveasubstartiabatie sawet hel d
by each BopyQyRentdfitdie/i Sions that are available for Agreenments;

"I nvestors & Contacts', which is used to maintain details of each Investor
and 15cont act s;An MPAC mayObeeissued thifc R0t tageitor themmandaiony dedemiptionof each

Ofer |i nkérﬁ@naacgf M?bo@n\é&ﬂ%@%nﬁ%ﬁ 1 H\Qﬁéhoose to d dﬁgrtﬁg ot an

Al l ocations & Docu s use ntai nodetarl's of - eac

Agr eement MPAQuaﬁ@nnﬁmsy@r- Buppaesedhe manda@m regd@esption amewfqn@%éomqui red
20 M ni murg afl'h@H&ﬁonad?dlifﬁ’uéﬁoem-oé&{ﬂgﬁén" l%@'tﬁé?ca%re%é:t%rm ﬁ%g@@%eq%cffrérﬁ of the
al l ocation of each nonthly paynent anongst borrower, enent
utilities,lifetexpeciantyl tahles, yet @aoﬁatdfycmdemptwrrw@ouiduafgecfer tsp@rheraar@utdf Bt i t | e,

val uation zyg dh@%% N G5atE e real propedx(a@é?tbgf&ggﬂme{xés B é”%dused to

mai ntai n systemw de paraneters; erence tab

Consul t ant'Qad"ETﬁPd?@é@da%f%"@'eésMpégn %0&?6899@ Sayxhopse ééﬁ‘é?\gn %%Fpes
Produc{y Raérﬁ@né‘)”‘ﬂ/lﬂ(‘l?cﬁﬁﬁ Bl o §E§F?f§ ar(1)aase dgnfrr} Om“kﬂ}tfé@%ﬁ“%‘lﬂénabbt@ﬁtl%lyv‘h' ch

is used to I nport al transactlons Bank and agai nst
Agr eerrent CRiGRied tsing @ recognised houswrlem@ﬂex 8s dRsibef @povayrip oraenthatbe a

preferred g QéBlsHErnihe Eat@? P KHEBRIgath bERUEIS nbhﬁit?&ﬁﬁ‘s 8car0éd WRércthe
construct utllised {4 he user to report on information in the 30system

such as f orereddigpheld MRAC 28P7.oMndgr terms containegawithie thenpartiganMPAGr enent *

which is usgshitey Ws’te‘?ﬁ 580 BRtlIbRIBH cérﬂ/@% VIIESHMBAC 2007, in this Hs'fﬁn%EESt
Rate Offset Agreerent', which is used to print an Interest Rate Off set

Agr eenent ; cONYeigng MRAGt 'Sf‘d?{s%%s spintarest (S?l@ fmegtlmvesmrg rporeenen geftificate st
| nvest or A(SlslMPA@”)/QQG)@'&ﬁd R¥s&t@thshies refunded, whilst MPAC 2007 is re-issued to

new MPAC lender 2009 at a zero starting balance for QO’s and HGV, until such time
as MPAC lender 2009 has contributed collateral reserve monies and commenced
ongoing payments so that QO’s and HGV begin to accrue. FIMPAC 2008 may then
20 be tradable on its fixed value and potentially priced at a discount to its redemption
value taking into account time value of money, notwithstanding an early redemption
may be possible under mandatory redemption criteria. A further, non-limiting example
of when said early redemption may occur is in relation to accelerated asset growth
when mandatory redemption criteria set under HAA 2000 is related to an upper value
25 in the agreement asset.
For F 2001, the incentives for creating and issuing MPAC's off the back of a
HAA potentially arise through opportunities to create a return from very low capital
requirements. By using what is potentially a sound reputation, strong covenant and
established brand to achieve settlement upon numerous HAA arrangements, F 2001
30 may write MPAC’s so that the cost of ongoing payments are covered by OP
contributions from MPAC lender 2006 (& subsequent assignees) whilst a percentage
share of horizon gain is maintained as a capital return. Alternatively, F 2001 may
choose to allocate a higher percentage share of HG to a MPAC in order to derive a

higher OP from a MPAC Iender and thereby receive a positive immediate
|



"I nvestor Status Summary', which is used to print a summary for an Investor
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i nformation tec . ; he present invention nmay be enbodied in
several forms whehguesent pevention, bpovitueof tare indexed tIPofoverall desigmtandl
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obligation to provide the ongoing payments (OP inclusive of IP) under a home
annuation arrangement, the borrower may regain rights to some or all horizon gain
that may have accrued in favour of the lender.

20 While this invention has been described in connection with specific
embodiments thereof, it will be understood that it is capable of further
modification(s). This application is intended to cover any variations uses or
adaptations of the invention following in general, the principles of the invention and
including such departures from the present disclosure as come within known or

25 customary practice within the art to which the invention pertains and as may be
applied to the essential features hereinbefore set forth.

For example the software development of a preferred embodiment of the
present invention may involve utilisation of a platform such as Access™ 2007 with a
SQL server backend database facility. However, it is also envisaged that

30 alternatively web-based interfaces could be utilised where the SQL server database
facility would be able to support such an interface as would be understood by the
person skilled in the art. Moreover, key components of a preferred embodiment

may comprise tabulated database components for the following:

‘Borrowers’, which comprises details of each borrower;



descri bed enbodi nents are to be considered in all respects as illustrative
only and not restrictive. Various nodifications and equi val ent
arrangenents are intended to be includegdwi thin the spirit and scope of the
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be understood to be illustrative of the many ways in which the principles
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processi ng system for redl cting incone
reports that are a software construct utilised by the user to report on information in the

30 system such as for example, the following:
‘Retirement Income Agreement’, which is used to print a Retirement Income
Agreement;
‘Interest Rate Offset Agreement’, which is used to print an Interest Rate Offset
Agreement;



derived froman anticipated future benefit (Horizon Gain), the nethod
conprising the 5follow ng steps: (a)inputting to user fields in a first

dat abase, the follow ng values; (i) amoénitial value for an asset owned by
a borrower, wherein the asset may increase or .decrease in value over tineg,
(ii) a Horizon Gain Allocation percentage, expressed in favour of a | ender,
10(iii)the | endnvestor AsgritDivigions hist awhieh i Lisgchtoglshinvegtor Assetr Divistoes dyn t he
systemto gtgtru%.lcast a potential growh in asset value and therefore a

Hori zon Gain Allocation Value (HGAV) for any future tine interval, for the
gearing factor ‘Hwestoe®tatasSurBiary’a whidhuie usegrte susint iangpnemaryrfioriaerineestbrsi ze

of Asset qs‘ﬁhibé’lﬂés £ atLtigRer ating one or nore databases populated with
val ues for ont or nore selecied future tinme divisions for the borrower's

asset dver one ‘BerrawereSkatisSoafmang, which i gsed tnprintreesuramaesfopei Bosreveer
foll ows a”l%tiﬁ@b&li%@%ﬁ@trﬁﬁs%l%w ng to the follow ng fornul ae; 20(i)an agreed
nt fromthe

peri odi ¢ pay ender to the borrower based on an ongoi ng

princi pal val ueBpirpyersaDtier Boadnent'c whitihnig used ta Boink aki@Xferxfox tHeRBoroower| Peqn
(1) whereijhg & 1s a mandatory redenption criteria coefficient, 25 Ris
a coefficient chosén to optinmize |P based on nonmi nated | ender and borrower
returns at yearDefaytdlaliers ovieyester &cBercowess ivelitheds usedato predugenlettérsdn gai n

al | ocafg on,DEQRRRAhb Hdrdlvetd Bt arelin BXRAfSSed in favour of the lender, and

‘Redemption Letters - Investor & Borrower’, which is used to produce letters to
Investors & Borrowers as part of the Redemption process.
Further to this, key components of a preferred embodiment may also comprise
update processes that are a software construct utilised by the system for complex
15 update processes such as for example, the following:
‘Borrower Payment Processing’, which is used to process payments for
Borrowers taking into account the Required Minimum Balance and current Lender
balance; also initiates Default processing if required;
‘Default Processing’, which is used to control the Default processing as
20 required,;
‘Redemption Processing’, which is used to control the Redemption processing
as required.
Each of the exemplary components itemised here as parts of the software
development required in a preferred embodiment are also examples of computer
25 implemented devices, systems, processes and methods necessary to effect the
transformation of commercial information and data to effect the present invention and
accordingly provide the advantages of the present invention in a commercially useful
information technology product.
As the present invention may be embodied in several forms without departing
30 from the spirit of the essential characteristics of the invention, it should be understood
that the above described embodiments are not to limit the present invention unless
otherwise specified, but rather should be construed broadly within the spirit and scope
of the invention as defined in the appended claims. The



TB is the transaction base calculated fromthe asset value according to
30ADVO - (MTCO - (P)LSO = TBOegn (2) wherein TCO conprises transaction
costs, Mis a coefficient chosen to wedght the significance in val ue of
TCO3 111 P is a coefficient chosen to weight the significance in value of
LSo, LSO conprises any |unp sum paynent including any prem um | oadi ng nade
by t he | endbscribexhembodiments are to be consideAdoMD alsrespectaasallusthativesoip andl ue

cal cul at ednoft O ds IOS equation, 5AVo x ADP = ADVOeqn (3) wherein, ADP is the
asset division proportion input by a user, and AV is the whole of asset
val ue, and 10(iVarausamodificatieysadmde etqulvalehem(angerpemtsomeumtmded tof ba

oot oL i 4 S, B SREBELIF B I RSF" Bl Spech BAIEC,
(O 5 Therefore the specific embodiments are to be understood to be illustrative of the
many ways in which the principles of the present invention may be practiced. In the
following claims, means-plus-function clauses are intended to cover structures as
performing the defined function and not only structural equivalents, but also
equivalent structures. For example, although a nail and a screw may not be
10  structural equivalents in that a nail employs a cylindrical surface to secure wooden
parts together, whereas a screw employs a helical surface to secure wooden parts
together, in the environment of fastening wooden parts, a nail and a screw are
equivalent structures.

It should be noted that where the terms “server”, “secure server” or similar
15 terms are used herein, a communication device is described that may be used in a
communication system, unless the context otherwise requires, and should not be
construed to limit the present invention to any particular communication device type.
Thus, a communication device may include, without limitation, a bridge, router,
bridge-router (router), switch, node, or other communication device, which may or
20 may not be secure.

It should also be noted that where a flowchart is used herein to demonstrate
various aspects of the invention, it should not be construed to limit the present
invention to any particular logic flow or logic implementation. The described logic
may be partitioned into different logic blocks (e.g., programs, modules, functions, or

25 subroutines) without changing the overall results or otherwise departing from the
true scope of the invention. Often, logic elements may be added, modified, omitted,
performed in a different order, or implemented using different logic constructs (e.g.,
logic gates, looping primitives, conditional logic, and other logic constructs) without
changing the overall results or otherwise departing from the true scope of the

30 invention.

Various embodiments of the invention may be embodied in many different
forms, including computer program logic for use with a processor (e.g., a
microprocessor, microcontroller, digital signal processor, or general purpose

computer), programmable logic for use with a programmable logic device (e.g., a



wherein the value of QO and HGAV may be first adjusted by 15nmultiplication
with a coefficient calculated or selected in relation to borrower or | ender
criteria. (c)creating a visual displaytidmsed on the values in the database
or dat abases to represent predicted income derived fromthe anticipated
future benefit. 202. An automated net hod according to claim21 which includes
the step dfieldnBegrammablet Gate tﬁamye(F&’G@nderoﬁWUaLlD)‘ ydiscreteu cgmponents, QO)

val ue at tlh{éﬁ (f@ilr&}ﬁ}' Eeeg é%ﬁ aﬂ(ﬂbg’tg a ;fe(cMcT(r?te fatsd’ )d17§8|t XAgﬁa b)or a eqn (4)

where ZOP I's ecurru ongol g pr i
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aut onat ed nethod accor I'm 1 or clarm he step of
i nsert i5ng semay i% inpieMmented| asnal setsofheanpder ;gagnarralnlstnuaitonsrhhatais genyeredV) at

2ccor di ng 15:% PREREP B RS R SfGFEF R SLOS o it R Bt HEDRR, 1o ot on
val ue al goandéxecited by @dnicopsedesser undentbecorBA! aniode@ing ayslesai d | ender
i ther HoAY: - andFERer pHaafarTObaEiRpemienth 8 SA0h! il ARty ke T
bei ng appl desdripad wgmona)ab@@mbpdcdérmvarmmm emludmga@@gmrdamée fdrmhat er s
of oneyPr LSRG URENEDE B eV diBEs FREHRRe AMfstBY. 16 eEenerated by
an assembler, compiler, linker, or locator). Source code may include a series of
computer program instructions implemented in any of various programming
languages (e.g., an object code, an assembly language, or a high-level language
such as Fortran, C, C++, JAVA, or HTML) for use with various operating systems or
15 operating environments. The source code may define and use various data
structures and communication messages. The source code may be in a computer
executable form (e.g., via an interpreter), or the source code may be converted (e.g.,
via a translator, assembler, or compiler) into a computer executable form.
The computer program may be fixed in any form (e.g., source code form,
20 computer executable form, or an intermediate form) either permanently or transitorily
in a tangible storage medium, such as a semiconductor memory device (e.g, a RAM,
ROM, PROM, EEPROM, or Flash-Programmable RAM), a magnetic memory device
(e.g., a diskette or fixed disk), an optical memory device (e.g., a CD-ROM or DVD-
ROM), a PC card (e.g., PCMCIA card), or other memory device. The computer
25 program may be fixed in any form in a signal that is transmittable to a computer using
any of various communication technologies, including, but in no way limited to, analog
technologies, digital technologies, optical technologies, wireless technologies (e.g.,
Bluetooth), networking technologies, and inter-networking technologies. The
computer program may be distributed in any form as a removable storage medium
30 with accompanying printed or electronic documentation (e.g., shrink wrapped
software), preloaded with a computer system (e.g., on system ROM or fixed disk), or
distributed from a server or electronic bulletin board over the communication system
(e.g., the Internet or World Wide Web).



54. An automated nethod according to claim1 including a further step of
inserting into a table a maxi num value for a capital guarantee all nonies
nort gage (CGAMV) where a value is set @@ capital guarantee at settlenent
"CX", wherein; (1) in the event of asset depreciation the capital
guarant ee after settlement (CG) may reduce to nil or even a negative
anount as agreédﬁ@%%bglct(ml@ﬂmmmgmmmldgmﬁbewsea\ntdj g piogrammable event
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ROM), or other memory device. The programmable logic may be fixed in a signal that
is transmittable to a computer using any of various communication technologies,
including, but in no way limited to, analog technologies, digital technologies, optical
technologies, wireless technologies (e.g., Bluetooth), networking technologies, and

15  internetworking technologies. The programmable logic may be distributed as a
removable storage medium with accompanying printed or electronic documentation
(e.g., shrink wrapped software), preloaded with a computer system (e.g., on system
ROM or fixed disk), or distributed from a server or electronic bulletin board over the
communication system (e.g., the Internet or World Wide Web).

20 “Comprises/comprising” and ‘“includes/including” when used in this
specification is taken to specify the presence of stated features, integers, steps or
components but does not preclude the presence or addition of one or more other
features, integers, steps, components or groups thereof. Thus, unless the context
clearly requires otherwise, throughout the description and the claims, the words

25 ‘comprise’, ‘comprising’, ‘includes’, ‘including’ and the like are to be construed in an
inclusive sense as opposed to an exclusive or exhaustive sense; that is to say, in the

sense of “including, but not limited to”.

30



CG may be varied on this basis until occurrence of a redenption event 5or
occurrence of other event according to agreenent between the borrower and

| ender. 5. An automated nmethod accordim@ to claim21l wherein upon
occurrence of a default event, a redenption event, assignnent event, or any
cal cul ation which 10 assigns a valuation to a lenders all nonies security
under an abe&AMMSHUEINING (THIE INVENTION ARG AScFQELOWS1d | ndependent of the
LRV al gorithm the maxi mum redenption value to a |lender will be determ ned
as follows: (i)where QO > HGAV,, the maxi mumredenption value to a | ender
is the | ester ohn GBioroate@Qnettidi in) ahdata PAessingGeysterd Q0 IprediGiNg, irenohe( QO, -

) e T TG Bl i HE el o
maxi nurh pafpllewing gtepdenpt i on) value to a lender will be (HGAV + CGo)

val ue 1o o endapuinTsed flgh i gt foatpe, TeSA B TCT by the
"greater of rul@®" (vamindiabvai@\for an aS8d camed HEA\horrowdD), wheteinrtbe asaetmay

redenption val t. uld be the greater of HGAV or
QO, as determ ﬁggeg§le ?rhdeecﬁia'sgr"gg 3%%?) e‘hj’e" 6. A conputer system

i npl enent i ng a (fiet hoalHatzor Gaindliocatiompencantage, expressedin fayoBr of30ienderconput er
o ST P 5 L B ORRTE G M g a7 i pated future benef I
(iv) a gearing factor, wherein the system to forecast a potential growth in
asset value and therefore a Horizon Gain Allocation Value (HGAV) for
any future time interval, for the gearing factor entered,
and
15 (v) a value representing the number and size of Asset Divisions (AD)
(b) generating one or more databases populated with values for one or more
selected future time divisions for the borrower’s asset over one or more AD’s before
optimisation, the values being as follows and calculated according to the following
formulae;
20 (i) an agreed periodic payment from the lender to the borrower based on
an ongoing principal value (IP) calculated according to,
TBo x HGA; x R x MRCcy = IP......... eqn (1)
wherein,
‘e MRCcq is a mandatory redemption criteria coefficient,
25 ¢ R is a coefficient chosen to optimize IP based on nominated lender and
borrower returns at year n and borrower selected variables,
e HGA,is a horizon gain allocation proportion at time = j expressed in favour
of the lender, and
s TByis the transaction base calculated from the asset value according to
30 ADV, - (M)TC, - (P)LS, = TB,........ eqn (2)
wherein
e TC, comprises transaction costs,

¢ Mis a coefficient chosen to weight the significance in value of TC,,



(a)first registration nmeans for registering characteristics associated with
a borrower in a first database, 114 (b)second registration neans for
regi stering characteristics associatedimMth a |l ender in a second dat abase,
(c)first automated means including user fields for inputting the follow ng
values to a first database; 5(i)an initial value for an asset owned by a
borrower, wherein the a’sisetcaeﬁycieinhcmcsaedao weightibe sgmificancesialvatiemf €S,t | e,
(i) a Hori zon Gain AI §cat|on erceniaﬂg expresse?.i p Cidav ur of a |ender,
Ri Ay

(iii) the lender's targ&° FUPRISHS AN (AN PayRED 9 A RIFEE the
systemto forecast a pddaglirig mbhdgbpiiehienderl@agset val ue and therefore a
Horizon Gain Allocatio (HGAV),. for apy future tinme interval, for the
gearing factor enteredll‘D\a@ ((?r\‘ﬁa%'?e%//é'l"'ﬁ@”rV@BPtée@E‘HF%t‘?fb}r?'ﬂéh$M'Pn'and si ze of
Asset [ visions (AD) (d)automayedapeansDVLr..gege(dting a second dat abase

and subsequent 15databasq§ as necessary popul ated with values for one or
nore selected future

o ADP is the asset division proportion input by a user, and
e AV, is the whole of asset value,
and
10 (i) an amount payable to a lender upon occurrence of a redemption event,
calculated by selecting the greater of,
o an agreed proportion of appreciation of the asset (HGAV), or
. qualifying outgoings (QO)
wherein the value of QO and HGAV may be first adjusted by
15 multiplication with a coefficient calculated or selected in relation to
borrower or lender criteria.
(c) creating a visual display based on the values in the database or databases to

represent predicted income derived from the anticipated future benefit.

20 2. An automated method according to claim 1 which includes the step of
inserting into a table a lenders qualifying outgoings (QO) value at time /i calculated
according to

(M)TC; + (P)LSp + 2 OP; = QO................ eqn (4)
where >OP is the cumulative total of all ongoing principal (IP) and allowable

25 administration charges and costs paid by a lender in direct relation to a particular

agreement between the lender and borrower.

3. An automated method according to claim 1 or claim 2 which include the step of
inserting into a table a lenders horizon gain allocation value (HGAV) at time i in order to
30 run alender redemption value (LRV) algorithm according to:
(ADV,_TB;)) HGA;= HGAV..................... eqn (5)
wherein the lender redemption value algorithm is used to select between HGAV; and

QO and said lender redemption value algorithm may apply further weighting to both



time divisions for the borrower's asset over one or nore AD s before
optim sation, the values being as follows and cal cul ated according to the
foll owi ng fornul ae; 18 agreed periodic paynment fromthe
| ender to the borrower based on 20an ongoi ng principal value (IP)

cal cul ated according to, TBO x HGA, x x MRCco = IPegn (1) wherein, MRCco
i s a mandaerogither dt{ahyit arsh Q€ iprier maseleetirfgi béteren the two, such weighfihg being

! SrprORBE o Bl dotirEfnl EaBARRY (§hd0MREL Rl (BRAEor BRE oF FGET 0T

returns at 'year ower S er vari ori zon gain
al | ocat i onagregrpenttbetweennt the ibnerower arektpe éssled |n favour of the | ender, and
TBO is the transaction base calculated fromthe asset val ue according to
30ADV0 - (M TCO - (P)LSO = TBOegn (2) wherein TCO conprises transaction
costs, 5 11% MAsaatoowtdd inethedtacchringrtotataimet ghludingea Burthar step af rseitingval ue

EfSo:ng L SOmfo a ?ab?ésjg];rﬁé)&hﬁﬁt va‘ﬁhboﬁ)‘?ré 533»%@#@?%43@%“%&%4 h%ﬁg%fe L(}fﬁ; we of

made by th&hérend/em,e iamet fommal gJaralﬂeaatsmttleﬂmentéCGd wlaémn cal cul at ed from
the equation, A(\I\{O X iﬁ‘%e évébl’P%?ggébt(d%Lre\Mﬁgﬁ Hb capital guarantee after settlement
(CGi) may reduce to nil or even a negative amount as agreed between the
10 borrower and lender; and
(i) in the event of asset appreciation the said CG; may increase with no
upper limit yet wili be calculated with respect to the following
limitations:
(A) at the date of settlement;
15 Up+ CGy=ADVo.....coorvvvrenne eqn (6)
where U, is the portion value of ADV,; which will remain unencumbered
and CG; is the maximum value of capital guarantee which could be
applied at a time after the settlement date should the asset not
appreciate in value and CG, may be varied thereafter according to
20 agreement between the borrower and lender, so that:

CGy will decrease proportionally to decrease in asset value until CG; = 0;

in which case

Up-CGi=Upuurrrrrmriieririnrieniiniinnns eqn (7)
25
and CG, will increase proportionally to appreciation in the ADV, so that
CGo+ (X)HG=CGi.....ooeeevns eqn (8)
given that
HG, = ADV;- TB.......ccceeveeiieeen. eqn (9)
30 wherein,

e HG;is the total horizon gain for the asset division

and



10 ADP is the asset division proportion input by a user, and AV is the
whol e of asset value, and (ii)an anmount payable to a | ender upon occurrence
of a redenption event, calculated by sei®cting the greater of, 15 an agreed
proportion of appreciation of the asset (HGAV), or qualifying outgoings
(QO wherein the value of QO and HGAV may be first adjusted by
multiplication with a eoefj iscaaotfficiehtcseladted todeteahmettad rativ aewaich @Gt o
borrower or |ender cri teriﬂ.. 2045re?).viej%al tdi S§| a) .meanlg f,or creating visual
depi ctions based on the VAT EEETST Y FRITUPLE FRRIECIOY N A ses to represent
predi cted incone derived fromthe anticipated future benefit (f)autonmated
means for respondin 0_a rede Lon .eyent by determining the value qgf a
paynent o tho T endarCunay bF YTRL of RS BaRe ofth SBUFoRE e il SFeon o
apprecisati on of the @sseturfehGAYf, other eventqaadordiyg rtg agregentgbetweeh. th8. A
conput er i npl enent eqése/st em ﬁ(l:cordi ng to claim?7 which includes an

aut omat ed means for BLAG P8 ieﬁéief‘enders qual i fyi ng outgoings (QD val ue at
time 30according to (MTC, + (P)LSO + EOP, = QO ,egn (4) where ZOP is the

curmul ative.total_of,all,_ongQin rincinpal %IPﬁ nd .al | owabl e adni nj stration
chargos ardi codtn ShePteted MHER aBfoib S b1 ofHireid Rl "SehirpOrR. Bt &
agr eenent defavieenentha rredeteptioanevdnbr assignment event, or any calculation which
10  assigns a valuation to a lenders all monies security under an agreement between the
borrower and lender; and independent of the LRV algorithm, the maximum

redemption value to a lender will be determined as follows:

(i) where QO; > HGAV,, the maximum redemption value to a lender is the
lesser of CG, or QO;;
15 (ii) where QO; > CG, and QO; > HGAV, and (QO; - HGAV)) < CG,,

the maximum redemption value to a lender will be equal to QO;,

(iii) where QO; > CGy and QO,; > HGAV, and (QO,; - HGAV)) > CGy
the maximum pay out (redemption) value to a lender will be (HGAV +
CGy)

20 (iv) where HGAV;, > CG;, and (QO; - HGAV)) < CGy the maximum
redemption value to a lender is the greater of HGAV or QO as determined by
the “greater of rule”

(v) where HGAV, > CG, and HGAV; > QO,; the maximum redemption value
to a lender would be the greater of HGAV or QO; as determined by the

25 “greater of rule”
6. A computer system implementing a method according to any one of claims 1
to 5.
30 7. A computer system for predicting income derived from an anticipated future

benefit (Horizon Gain), wherein the system comprises:
(@) first registration means for registering characteristics associated with a borrower

in a first database,



116 9. A conputer inplenented system according to claim8 which includes
an automated neans for establishing a | enders horizon gain allocation val ue
at tine i according to 5(ADV,_TB,) HGA114 HGAV, egn (5) wherein the |ender
redenption value algorithmis used to sel ect between HGAV, and QO and said
| ender redenption value algorithmmmay apply further weighting to both or

ei ther HGAY) arsgécqud registeationomeahse fdri negistezingesharadteristion assenidtedwaritphi ng

bei ng applied o) |.cLent cal culated in accordance with gerns
of one or nor eqéﬁarlgggnngfﬁ?&f@beft%éh’ t he borrower and the | ender. 10.11

Appar at us (edaptfist autorpated intetans iroiutingderer fields farompudtingathe ifaliopérigecaldasttar e
benefit (Hori Z%ir%é?gbés@' a data processing system said apparatus

conpri sing: processor nmeahs adapted to operate in accordance with a

predet & m ned 1Bi nst aodnitianvadet for an asset avded iyaa abuswer, wheosip Une@ssst Wit h

said instruction set a)p%i Rg, g%@gé&?ageqn%(ug%rvgmrgg met hod as clained in any
one of clains 1 to g’n it conputer program product conprising: 20a
conput er usabl diiyredi aikptizon GginAdinpaticempercentige| expressgdamfayvodeofaidndssnput er
readabl e system.cod b l.d dium for predicting inconme derived
froman antici g]e'a'fedetpgﬁggﬁg}%gaﬁgélirgt%k%ér?lﬁemn Gain) wthin a data processing
system sai d cdiywut ex gparg factqrr wierein thengystes g forecast acpotpotiat rgrowthdabl e

code wd hin said Cogg_js%?{}alHé%RheihéFﬁ%iré’Q‘lﬁ&fzoﬂ%&%%@élio”\?al&é BREATPH: any

one of 'clains 1 to
any future time interval, for the gearing factor entered,

and
(v) a value representing the number and size of Asset Divisions (AD)
(d) automated means for generating a second database and subsequent
15 databases as necessary populated with values for one or more selected future
time divisions for the borrower's asset over one or more AD’s before
optimisation, the values being as follows and calculated according to the
following formulae;
(1) an agreed periodic payment from the lender to the borrower based on
20 an ongoing principal value (IP) calculated according to,
TBo X HGA x Rx MRC¢y = IP......... eqn (1)
wherein,
e MRCc is a mandatory redemption criteria coefficient,
e R is a coefficient chosen to optimize IP based on nominated lender and
25 borrower returns at year n and borrower selected variables,
e HGA, is a horizon gain allocation proportion at time = j expressed in favour
of the lender, and
e TByis the transaction base calculated from the asset value according
to
30 ADV, - (M)TC, - (P)LS, = TBo........ eqn (2)
wherein

e TC, comprises transaction costs,
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M is a coefficient chosen to weight the significance in value of
TCo,
o P is a coefficient chosen to weight the significance in value of
LS,
e LS, comprises any lump sum payment including any premium
loading made by the lender, and
e ADVyis the asset division value calculated from the equation,
AV, x ADP = ADV,......... eqn (3)
wherein,
e ADP is the asset division proportion input by a user, and
e AV, is the whole of asset value,
and
(ii) an amount payable to a lender upon occurrence of a redemption event,
calculated by selecting the greater of,
e an agreed proportion of appreciation of the asset (HGAV), or
o qualifying outgoings (QO)
wherein the value of QO and HGAV may be first adjusted by multiplication
with a coefficient calculated or selected in relation to borrower or lender
criteria.
(e) visual display means for creating visual depictions based on the values in the
database or databases to represent predicted income derived from the anticipated
future benefit
4)) automated means for responding to a redemption event by determining the
value of a payment to the lender that is the greater of,
(i) an agreed proportion of appreciation of the asset (HGAV), or
(i) qualifying outgoings (QO).

8. A computer implemented system according to claim 7 which includes an
automated means for establishing lenders qualifying outgoings (QO) value at time /
according to

(M)TC,; + (P)LSp + YOP; = QO................ eqn (4)
where YOP is the cumulative total of all ongoing principal (IP) and allowable
administration charges and costs paid by a lender in direct relation to a particular

agreement between the lender and borrower.
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9. A computer implemented system according to claim 8 which includes an
automated means for establishing a lenders horizon gain allocation value at time i
according to
(ADV,_TB;j) HGA;= HGAV..................... eqn (5)

wherein the lender redemption value algorithm is used to select between HGAV; and
QO; and said lender redemption value algorithm may apply further weighting to both or
either HGAV, and QO prior to selecting between the two, such weighting being applied
by way of a coefficient calculated in accordance with terms of one or more agreement
between the borrower and the lender.

10. Apparatus adapted to predict income derived from an anticipated future
benefit (Horizon Gain) in a data processing system said apparatus comprising:
processor means adapted to operate in accordance with a predetermined
instruction set, _
said apparatus, in conjunction with said instruction set, being adapted to
perform the method as claimed in any one of claims 1 to 5.

11. A computer program product comprising:

a computer _usable medium having computer readable program code and
computer readable system code embodied on said medium for predicting income
derived from an anticipated future benefit (Horizon Gain) within a data processing
system, said computer program product comprising:
computer readable code within said computer usable medium for performing the steps
of any one of claims 1 to 5.



