
16 January 2007  SYSTEM AND METHOD FOR CONVERTING A
STORED VALUE CARD TO A CREDIT CARD  Field of Invention
5 The present invention relates, generally, to a
system and method for transferring the  association of
a transaction card number from a first type of account
to a second type of  account. In particular, this
invention allows a customer to transmit an existing
card number,  such as that embossed on a stored value
card, to a host system, and request that the account
number be re-associated and/or redefined from a fast
transaction account (e.g., stored value  10 account)
to a second transaction account (e.g., credit card
account). Back-around of the Invention Stored value
cards and credit cards are foams of transaction
instruments which  provide cash equivalent value that
can be used within an existing payment/transaction  15
infrastructure. A difference between the accounts
associated with the two types of cards is when the
monetary value becomes available for use. Stored value
cards are frequently  referred to as prepaid or cash
cards, in that money is deposited in the account
associated with  the card before use of the card is
allowed. tin customer deposits ten dollars of value
into the  account associated with the card. the card
can be used for payments up to ten dollars. ht 20
contrast, credit cards are backed not by cash, but by
a line-of-credit that has been issued to  the customer
by a financial institution. As such, upon use of the
credit (or charge) cards. the  cash payment front the
customer is completed after the purchase from the
merchant, namely,  when the customer is billed for
using the line-of-credit associated with the card.
Another difference between the stored value card and
the credit/charge card is the  25 revenue generated
from the use of the cards. With stored value cards,
the monetary value is  prepaid and the customer is
assessed a fee whenever funds are loaded onto the
card, wherein  the fee is usually either a flat fee or
a small percentage of the amount loaded, to contrast,
credit cards represent a litre-of-credit issued to the
owner, so a finance charge and/or interest  is
typically assessed on any charged amount that is not
paid off at the end of each month 30 (c.g., unpaid
balance). The finance charge assessed is usually
anywhere from 10-25% of this  balance. Therefore,
credit cards are often more profitable than stored
value cards. However,  stored value cards are more
easily acquired, so there are more stored value cards
issued,  funded, and used each day. Moreover, fewer
distribution restrictions are placed upon stored 16
January 2007  



value cards. For example, a stored value card with a
five dollar monetary value may be  distributed to
customers by a number of different methods (e.g.,
shipping with product,  promotional distribution,
etc.). In contrast, credit or charge cards generally
may only be  shipped to the customer at the customer's
request. Thus, one of the problems faced within 5 the
transaction card industry is how to most effectively
distribute credit or charge cards to  potential
customers while still abiding by the distribution
restrictions. Another problem with credit or charge
cards is that it can take several days or even  weeks
between the time a credit card application is
completed and approved to when the  customer receives
the transaction card. In contrast, customers can
purchase stored value 10 cards at many outlets without
waiting. Thus, a system or method is needed that
enables a  credit card applicant to more expeditiously
obtain a transaction instrument corresponding to  the
customer's credit card account. Summary of the
Invention 15 The present invention generally relates
to a system and method for converting a first
transaction account device (eg., a card associated
with a stored value account) to a second  transaction
account device (e.g., a card associated with a credit
card account) by either re- associating or redefining
a card number from a first transaction account (e g.,
stored value  account) to a second transaction account
(eg.. credit account). 20 An exemplary method of this
invention comprises the steps of: establishing a
second  transaction account, receiving a card number
associated with a first transaction account, and
then, re-associating said card number to said second
transaction account. Another exemplary  method of this
invention comprises the steps of establishing a second
transaction account,  receiving a card number
corresponding to a first transaction account, and
redefining the first 25 transaction account as said
second transaction account, wherein said first
transaction account  is then closed. Brief Dgali)flon
of the Drawl=s The above and other features and
advantages of the present invention are hereinafter
30 described in the following detailed description of
illustrative embodiments to be read in  conjunction
with the accompanying drawings and figures, wherein
like reference numerals  are used to identify the same
or similar system parts and/or method steps in the
similar  views, and 2 16 January 2007  



FIG. 1 illustrates an overview of system components
comprising an exemplary  embodiment of the present
invention; FIG. 2 is a schematic illustrating the
process of using a stored value account via a  proxy
account; 5 FIG. 3 is a schematic illustrating the
processes involved in converting the stored  value
card to a credit card; and FIG, 4 is a schematic
illustrating the process of using a card number as a
credit card  device after conversion. Other aspects
and features of the present invention will bemore
fully apparent from  10 the detailed description that
follows. petalled Description of Exemplarv
Embodinments The following descriptions are of
exemplary embodiments of the invention, and are  not
intended to limit the scope, applicability or
configuration of the invention in any way.  15 Rather,
the following descriptions are intended to provide
convenient illustrations for implementing various
embodiments of the invention. As will become apparent,
various  changes may be made in the function and
arrangement of the elements described in these
embodiments without departing from the spirit and
scope of the invention. The present invention
overcomes the problems of the prior art by allowing a
single  20 card number originally used as a first
transaction account device (e.,g., stored value card)
to  be changed to a second transaction account device
(e.g.. credit card). In an exemplary  embodiment, the
number on the card ("card number"), which is
associated with a first  transaction account in a host
system, is re-associated to a second transaction
account in a  host system. In another embodiment, the
card number, originally corresponding to, or 35
defined as, a first transaction account is redefined
within a host database system as a second  transaction
account, The card number may be, for example. the same
as a stored value  account or a credit card account.
Or, the card number may be the same as a proxy account
number, wherein the proxy account is used as a proxy
for one or more accounts, Co-pending  United States
Patent Application No. 09/500,46 I, System For
Facilltating a Transaction, by 30 Breck et at., and
filed on March 7, 2001, describes various transaction
processing systems,  including (lie use of secondary
transaction numbers (i.e., proxy accounts), the ontire
contents  of which is hereby incorporated by
reference. 3 16 January 2007  



In an exemplary embodiment, the system of the present
invention allows customers to obtain a credit card
device in a substantially real time environment by
associating an  existing card number to a now or
existing credit card account. In particular, the card
number  embossed on the customer's first transaction
account device (e.g., stored value card), may be S
re-associated within the host system from a first
transaction account (e.g., stored value  account) to a
second transaction account (e.g., a credit or charge
card account), wherein the  second transaction account
is associated with a line of credit established by the
customer. As used herein, a "transaction" includes any
exchange or delivery of value, exchange  or delivery
of data, gifting of value or data, etc. The term
"transaction" not only  10 contemplates an exchange of
goods or services for value from one party to another,
but also the gifting of anything from one party to
another. Additionally, transaction account numbers
include account numbers that are used to facilitate
any type of transaction. As used herein,  "card
number" includes any device, code, number, letter,
symbol, biometric or other  identifier/indicia
suitably configured to allow the customer to interact
or communicate with 15 the system, such as, for
example, authorization/access code, personal
identification number  (PIN), Internet code, other
identification code, and/or the like which is
optionally located on  a rewards card, charge card,
credit card, debit card, prepaid card, telephone card,
smart card,  magnetic stripe card, bar code card,
transponder, radio frequency card and/or the like.
Although the term "card number" is used throughout,
the number need not physically exist 20 on a "card"
per se. In other cords the card number may be a number
communicated to the  customer, merchant or host by any
means. The card number may be distributed and stored
in any form of plastic, electronic, magnetic, radio
frequency, wireless, audio and/or optical  device
capable of transmitting or downloading data from
itself to a second device. As shown in FIG. 1, an
exemplary embodiment of the present invention includes
a  25 host system 10 comprising various systems or
sub-systems for processing financial account  data.
These systems are generally known in the an as systems
for processing merchant 50  authorization requests and
for facilitating transaction settlements. The host
system 10 includes any hardware and/or software
suitably configured for  processing merchant
authorization requests and for facilituting
transaction settlements. In an  30 exemplary
embodiment of this invention shown in FIG 1, host
system 10 comprises one or more interface systems 12
configured to facilitate communication with one or
more  customers I and/or one or more merchants 50. The
interface system 12 is generally  configured to route
and communicate customer I and/or merchant 50 data to
a card  



4 16 January 2007  authorization system (CAS) 20
and/or a new accounts system (NAS) 13. The host system
10  also comprises server systems and databases for
transaction accounts. These server systems  may
include: a first transaction account system, e.g.,
stored value account server 14 and  database 15; a
second transaction account system, e.g., credit card
account server l8 and 5 database 19; and, if desired,
a proxy account system, including, e.g., STN server 16
and  database 17, The previously mentioned components
may be referred to as "front end  processing
components" which facilitate transaction
authorizations to complete transactions.  As those
skilled in the art will appreciate, any hardware,
software and/or systems discussed  herein may be
included within one host or distributed among many
locations or entities. 10 Backend components of the
host system 10 include any hardware and/or software
generally configured to facilitate transaction
settlement, i.e., payment of merchant 50 and
invoicing of customer 1. These components generally
include, for example, a financial  capture system
(FINCAP) 22 for capturing the merchant's 50 receipt
and summary of  charges, an accounts receivable system
24 for adjusting the account and billing customer, 15
and an accounts payable system 26 for paying the
merchant 50. These backend components  may be
configured to communicate with one or more front end
components, e.g. NAS 13,  CAS 20, etc. In an exemplary
financial infrastructure, the accounts receivable
system 24  may replace or perform the same function as
the credit card system IS. As shown in PIG. 1, in an
exemplary stored value card system employing a proxy
20 account number, a card number 6 (12345678912345(7)
embossed on a stored value card 5 is  associated with
a stored value account (0000000000000000) in a proxy
system comprising a  STN server 16 and database 17.
When the custom is card 5 is used for a purchase, the
stored value account is accessed and debited. After
conversion. the card number 6  (1234567891234567) is
then associated within the proxy system With the
credit account 2S (9999999999999999), such that when
the customer's card 5 is used, the credit account is
charged and the customer is later invoiced for the
charges. It should be appreciated that the particular
implementations shown and described  herein are
illustrative of the invention and its best mode and
are not intended to otherwise  limit the scope of the
present invention in any way, Indeed, for the sake of
brevity, 30 conventional data networking, application
development and other functional aspects of the
systems (and components of the individual operating
components of the systems) may not be  



described in detail herein. Furthermore, the
connecting lines shown in the various figures
contained herein are intended to represent exemplary
functional relationships and/or physical  5 16 January
2007  couplings between the various elements. It
should be noted that many alternative or  additional
functional relationships or physical connections may
be present in a practical  electronic transaction
system. The components of the present invention are
described herein in terms of functional  5 block
components, flow charts and various processing steps.
As such, it should be  appreciated that such
functional blocks may be realized by any number of
hardware and/or  software components configured to
perform the specified functions. For example, the
present invention may employ various integrated
circuit components, e.g., memory elements,  processing
elements, logic elements, look-up tables, and the
like, which may carry out a 10 variety of functions
under the control of one or more microprocessors or
other control  devices. Similarly, the software
elements of the present invention may be implemented
with  any programming or scripting language such as C,
C4+, Java, COBOL, assembler, PERL, or  the like, with
the various algorithms being implemented with any
combination of data  structures, objects, processes,
routines or other programming elements. Further, it
should be 15 noted that the present invention may
employ any number of conventional techniques for data
transmission, signaling, data processing, network
control, and the like. For a basic  introduction of
cryptography, please review a text written by Bruce
Schneirer which is  entitled Applied Cryptography:
Protocols, Algorithnts, and Source Coda In C,
published by  John Wiley & Sons (second edition,
1996), which is hereby incorporated by reference. 20
One skilled in the art will appreciate that a network
8 in FIG. 1, for example, may  include any system for
exchanging data or transacting business, such as the
(Menial, an  intranet, an extranet, WAN, LAN,
satellite or wireless communications, and/or the like.
Customer I may interact with the host system 10 or a
merchant 50 via any input  device such as a telephone,
keyboard, mouse, kiosk, personal digital assistant,
touch screen,  25 voice recognition device,
transponder, biometrics device, handheld computer
(e.g., Palm Pilot(g), cellular phone, web TV, web
phone, blue tooth/beaming device and/or the like.
Similarly, the invention could be used in conjunction
with any type of personal computer,  network computer,
workstation, minicomputer, mainframe, or the like
running any operating  system Moreover, although the
invention uses protocols such as TCP/IP to facilitate 



30 network communications, it will be readily
understood that the invention could also be
implemented using IPX, Appletalk, 1P-6, NetBIOS, OSI
or any number of existing or future  protocols.
Moreover, the system contemplates the use, sale,
exchange, transfer, or any other  distribution of any
goods, services or information over any network having
similar  6 16 January 2007  functionality described
herein. Communication between the parties (e.g.,
customer 1, host 10  and/or merchant 50) to the
transaction and the system of the present invention
may be  accomplished through any suitable
communication means, such as, for example, a telephone
network, Intranet, Internet, point of interaction
device (point of sale device, personal digital 5
assistant, cellular phone, kiosk, etc.), online
communications, off-line communications,  wireless
communications, and/or the like. One skilled in the
art will also appreciate that, for  security reasons,
any databases, systems, or components of the present
invention may consist  of any combination of databases
or components at a single location or at multiple
locations,  wherein each database or system includes
any of various suitable security features, such as 10
firewalls, access codes, encryption, de-encryption,
compression, decompression, and/or the  like. The
merchant 50 computer and the host 10 computer may be
interconnected via a  second network, referred to as a
payment network. The payment network represents
existing  proprietary networks that presently
accommodate transactions for credit cards, debit
cards, 15 and other types of financial/banking cards.
The payment network is a closed network that is
assumed to be secure from eavesdroppers. Examples of
the payment network include the  American ExpressT,
VisaNetK) and the VeriphoneO network, As will be
appreciated by one of ordinary skill in the art, the
present invention may  be embodied as a method. a data
processing system, a device for data processing,
and/or a  20 computer program product. Accordingly,
the present invention may take the form of an entirely
software embodiment, an entirely hardware embodiment,
or an embodiment  combining aspects of both software
and hardware, Furthermore, the present invention may
take the form of a computer program product on a
computer-readable storage medium  having
computer-readable program code means embodied in the
storage medium. Any 25 suitable computer-readable
storage medium may be utilized, including hard disks,
CD-ROM,  optical storage devices, magnetic storage
devices, flash card nicinory and/or the like, While an
exemplary embodiment of this invention is described in
association with a  



financial transaction system, the invention
contemplates any type of networks or transaction
systems, including, for example, unsecured networks,
public networks, wireless networks,  30 closed
networks, open networks, intranets, extrunets, and/or
the like. As used in the present invcntion, the term
"customer" includes any individual,  business, entity,
merchant, hardware and/or software who possesses a
card number 6  associated with a first transaction
account, and desiring to use that card number 6 in  7
16 January 2007  association with a second transaction
account. In an exemplary embodiment, the customer 1
establishes a new or has an existing relationship or
association with a host 10. For example,  in one
embodiment, a customer I may be an American Express
card member. In another  embodiment, a customer I may
be a participant in a frequent flyer rewards program-
In a 5 further embodiment, the customer 1 is a member
of any suitable organization that provides
transaction products or services. Another embodiment
contemplates the customer 1  providing the card number
6 to a second party, such that the card number 6 is
utilized as a  limited use account number. "Merchant"
includes any individual, business, entity, customer,
hardware and/or  10 software that receives a card
number 6 to facilitate a transaction, whether or not
in exchange  for goods or services. For example, in
one embodiment, a merchant 50 may be an online
bookstore such as Amazon.com(r). In another
embodiment, a merchant 50 may be a local  hardware
store. Although referred to herein as a "merchant 50,"
this term contemplates  situations where any second
party receives a card number 6 and is suitably
configured to  15 communicate with the host 10 to
process the customer I transaction request. Host 10
includes any person, entity, hardware and/or software
that facilitates any  type of transaction. As
contemplated by an exemplary embodiment of the present
invention,  the host 10 establishes and maintains
account and/or transaction information for the
customer 1. The host 10 may issue products to the
customer I and may also provide both 20 the customer 1
and the merchant 50 with the processes to facilitate
the transaction system of  the present invention. The
host 10 includes, for example, banks. credit unions,
credit, debit  or other transaction-related companies,
telephone companies, or any other type of card or
account issuing institutions, such as card-sponsoring
companies, incentive rewards  companies, or
third-party providers under contract with financial
institutions. Unless 25 otherwise specifically set
forth herein, although referred to as "host," this
term should be  



understood to mean any entity issuing any type of
account to facilitate any transaction,  exchange or
service, and should not be limited to companies
possessing or issuing physical  cards. In an exemplary
system, the host 10 may be any transaction
facilitating company  such as a charge/credit card
provider like American Express(r), VISA, Mastercard.
30 Discover, etc. In an exemplary embodiment, a proxy
account number 4 may be used to facilitate the
conversion. Proxy number 4 is any number, code,
symbol, indicia, etc., that is associated  with, or a
proxy for, another number or account that has been
designated by the customer 1  8 16 January 2007  or
the host 10 as a primary account number. As shown in
FIG. I, the proxy number 4 may  be the same as the
card number 6. In an exemplary embodiment, shown in
FIG. It the proxy  number 4 (12345678912134567) is
associated with a stored value account number 2
(0000000000000000) maintained in a stored value
account database 15. When the card 5 number 6 (which
corresponds to the proxy number 4) is used for a
purchase, the associated  stored value account number
2 is recognized and the amount of purchase is
subtracted from  the stored value account balance.
After conversion of the stored value card to a credit
card, the proxy number 4  (1234567891234567) is
thereafter associated with the designated credit card
account number  10 3 (9999999999999999). Thus, when a
purchase is made with the card number 6/proxy number 4
after conversion, the customer's I credit account is
accessed and the credit account  is adjusted
accordingly. In another exemplary embodiment, the
proxy account system is not  utilized. Rather, the
card number 6 corresponds directly with the stored
value account  number 2 instead of the proxy number 4.
is In an exemplary embodiment involving credit, debit
or other banking cards, the card  number 6 has the
same industry standard format that is used for the
regular banking cards  (e.g., 15 or 16 digit numbers).
In one embodiment, the numbers are formatted such that
one  is unable to differentiate between a card number
6 and a regular physical charge card  number.
Alternatively, however, the host 10 card
provider/product identifier (e.g., BIN 20 range, first
6 digits, etc.) numbers may be different so as to
differentiate the card numbers  used as proxies from
regular charge card numbers In referencing the card
number a and  other transaction account numbers, it
should be appreciated that the number may he. for
example, a sixteen-digit credit card account number,
although each card provider has its own  



numbering system. such as the fifteen-digit numbering
system used by American Express). 25 Each company's
card numbers comply with that company's standardized
format such that a  company using a sixteen-digit
forma will generally use four spaced sets of numbers,
as  represented by the number "0000 0000 0000 0000."
The first five to seven digits are  reserved for
processing purposes and identify the issuing bank,
card type, etc. In this  example, the last sixteenth
digit is used as a sum check for the sixteen-digit
number. The 30 intermediary eight-to-ten digits are
used to uniquely identify the customer 1. The
invention  contemplates the use of other numbers,
indicia, codes or other security steps in addition to
the use of the card number 6. 9 16 January 2007
Before discussing the conversion process of the
present invention, an understanding of the system and
operation of an exemplary stoned value account is
discussed.  The card  m=ar 6 on the stored value card
ray be associated with a stored value account 2 via a
proxy system using a proxy seam (STN 16) and database
17 shown in RIO. 1. S Alternatively, the card number 6
corresponds directly to the stored value account
without  using a proxy system. Regardless of the
system configuration, whenever card number 6 is  used,
the stored value account is debited for the amount of
the transaction. Re re acing both P10$. 1 and 20 to
facilitate use of a atoned value card via a proxy
member  4 wing STN 16, a customer 1 acquires a
pre-fended stared value sand 5 (STEP 100),  10 from, A
g., a retail store. The customer 1 selects merchandise
for purchase (STEP 102) from a mechant 50 and runds
the card 5 to Pay for the purchase (STEP 104). This
shopping  ad purchase may occur online over the
internet, in-peraom at a point of sale terminal(POS)
and/or via any other transaction interface. The
merchant 50 recognizes the card 5 as being  issued by
particular host 10 end requests the payment be cut
honed by the Loaf 10 (STEP 15 104 The authorization
system CAS 20 accepts the request, recognizes dot the
card number  6 on. card 5 corresponds to a proxy
number 4 in the STN 16 system and requests the primary
account associated with the proxy number 4 (STEP 108).
Within STN 16 (and database 17),  for example. the
prosy number 4 is associated with a corresponding
stored value account  number 2. SIN 16 accesses tie
profile for the proxy accoad ==bw 4o id" Montag 20
stared value account number arid ratans the actual
account ==bar to CAS 20 (SPED 110)  for authorization.
CAB 20 flea recogoizes the doted value account and
forwards the request  to the stored value account
system 14 for wilarizallon (nW 112). The stored valve



system 14 applies its standard rates and conditions
and raises as authorization response to  CAS 20 for
rat mm to the reguesting merchant 50 (STEP 114). The
merchant 50 tom  25 completes the transaction with the
customer 1. If the payment was authorized, the
merchant 50 will use ft stating infrastructure  (e g..
settlement system 3d) to submit the transaction to
PINCAP 22 at boot 10 for settlement  (SPED 116), whore
PINCAP 22 communicates oaks with the stared value
system 14 to Tetra the  balance of the stored value
account associated with the proxy account camber 4 30
(corresponding to curd number  6) (STEP 118).
Similarly, FINCAP 22 ooh with  the sane is payable
systems 26 (STEP 120) to assure that the mwcbatd 50 is
Paid for the  transaction (STEP 122). 10
12'RCUDAT112712DD$SWFM
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It should be appreciated that the card number 6 may be
the same as the proxy number 4, which is then
associated with other accounts, e.g., stored value
account 2 or credit card  account 3. Alternatively,
card number 6 may directly correspond to the stored
value account  2 or credit card account 3, in which
case the proxy account, e.g., STN 16 system, may not
be  5 needed, An exemplary online system and method
for establishing a credit card account and  converting
a stored value card to a credit card is now described.
In an exemplary  embodiment of the present invention,
as illustrated in FIG. 3, a customer I desiring to
convert an existing stored value card to a credit card
communicates with host 10 (e.g., host 10 web server
12) via any communication means discussed herein and
eaters a "convert card  registration page," wherein
the customer I provides the stored value account
number to be  converted by the system (STEP 200). In
the embodiment depicted in FIG. 3, card number 6
corresponds to a proxy account 4 associated with the
stored value account 2 maintained in  the stored value
account database 15_ The customer I is then directed
to an online 15 application page within the host web
server 12 where the customer 1 is requested to
complete an application form comprising various
fields, e.g., name, address, income, etc.  After the
customer 1 completes the application page, the
application information is  forwarded to the host 10
new accounts system 13 (STEP 202), wherein the
application  information Is evaluated according to
host system 10 rules and processes. Criteria for
credit 



20 approval may include, inter alia, credit rating.
debt/income rttio, etc. if the application is
approved, a new account is created and assigned to
customer I (STEP 204). A database  entry and account
is created within the credit card database 19 (STEP
206). Although a  credit card database 19 and server
18 are shown in FIG. 3, it should be appreciated that
an  accounts receivable system 24 (see FIG. 1) may be
similarly configured. Other host system 25 components
(e.g., CAS 20, A/R 24) arc updated accordingly. An
account conversion  instruction set is then surd to
the proxy account system, e.g., STN 1G, instructing
the proxy  account 4 to be ro-associated from the
stored value account 2 to the newly crated credit card
account 3 (STEP 208). As such, the customer's card
number 6 (corresponding to proxy  account 4) is
thereafter associated with the newly created credit
card account 3. After the 30 conversion, the customer
I is notified that the card 5 may now be used as a
credit card for  the newly created credit card account
(STEP 210). In an exemplary embodiment, the  approval
and notification process is a substantially real time
process occurring over a  distributed network, e.g.,
Internet, electronic kiosk, ATM, etc. In other words,
the customer  11 16 January 2007  1 uiay apply !bra
credit card eud = VW the stored value card, to a cast
card in the same online Session. For dditlonal
infomlativn relattag to t e online or real time
aequtallion  proms:, please reti:r to currently pig
pam application seii l mmmber 10i 71,615,  en tied
E/ecnon-e drquiv0ion Systsm and Method, by Stoxan at
aL, fled on Febtatay 5,  5 2002, the aft* contents of
wMcb arc tnOotporated let reia by r oforenoe. PIG. 4
ithwtrates use of the card camber 6 a a sew umaetion
account device  (e.g., credit card) that is, aft the
fiat lei acdon account (e.g., stored value amount) bas
been converted to a second tramcaatian account (aedtt
cad cocoas). In on exemplary  embodimoestt it abould
be notedth4 exOept for satharizm8 On card dam', the
now is 10 ttimilac to that of the stored value card
before eoi9vereien. Aeeordloft as shown in FIQ 4,  a
custom er I pes online to an online :bopping site 32
at a m nbsat 5o sod :cleats  mctebcAft0 for phase
(STEP 800). During checkout 34, the customer I
lnttkates that  the Bard number 6 (sow emodabod with
credit card sacral 3) wilt be used to pay for the  p
(STEP 302). The merdtmt SO regaests a stsdad mrhodo:
ka for the account 15 from the host 10 (STEP 304). CAS
20 recognizes the eeed:mmba 6 as COWOVMtyMg to a
proxy accoW 4 and forwar b the request to the proxy
accoted system, e.g., UM 16 (STEP  306). STN 16 ids
flcs (ho ace card account eotreqponding to card number
6, and retina  



the credit aoeoeatn =mber 2 (see F1G.1) to CAS 20 lbr
>tlaa (STEP 308). CAB 20  cemnumnieaees with the
credit card aoOOUmt ayafem, eg., a sou is receivable
24, to apply 20 n roles and comditieme (STEP 310). An
authatdzadott reapoose is then provided  to the
merchant so (STEP 312). Wbm approved, the merabwit 50
submits to transact  readpt seller st>mmary of drapes
using its s 'd eabmIsiom 2w&d to the PINCAP 22  (b[8P
314) FIIdCAP 2 .rccogttizea rho Decd numbesr 6 m
CotteepOttdiag to a proxy number  4 and forwards 6a
hanaactlon to ere proxy accou t system, a g., t1ZN 16
(STEP 316). SM 25 16 translates the card number 6 into
the associated credit account number 2 andrekam dds
COMM seCOUat numbs 2 to FINCAP 22 (STEP 318). FINCAP
22 forwards the peaeadioal to  the appmpdats credit
card systeun, r -y, accounts receivable 24, f r
eusbmer sag  and billing (STOP 320). PfNCAP 22 dxa for
wards due transaction to the accoaub payable  system
24 (STEP 322) for merchant 50 payment (STEP 324), thus
completlug a t Medic t  30 wtdt a card $ altar itbas
been oonvated to acredit card Benefits, other
advantages, and aolatOn1 to problems have been
desalted above  with regard to specific embodiments.
However, the beiueeb, adventsges, solatioos to
problem, and any eleanem(s) that may cause any be eft,
advantage, or solution to o= or  12 W1'RCVDATfOROIZON
98:14PMFestallO"TiIIJ'MUSPTQ VI'Ol it A rt i0iT8t@OlI
MTWMNN4S O 2  AAA>Runcn eucR 16 January 2007  become
more pronounced are not to be construed as critical,
required, or essential features or  elements of any or
all the claims. As used hercin, the tams "comprises,"
"comprising," or  any other variation thereof, are
intended to cover a non-exclusive inclusion, such that
a  process, method, article, or apparatus that
comprises a list of elements does not include only 5
those elements but may include other elements not
expressly listed or inherent to such  process, method,
article, or apparatus. Further, no element described
herein is required for  the practice of the invention
unless expressly described as "essential" or
"critical." It should be appreciated that the
particular implementations shown and described  herein
are illustrative of the invention and its best node
and are not intended to otherwise  10 limit the scope
of the present invention in any way. Indeed, for the
sake of brevity, conventional data networking,
application development and other functional aspects
of the  systerns (and components of the individual
operating components of the systems) may not be
described in detail herein. Furthermore, the
connecting lines shown in the various figures  



contained herein are intended to represent exemplary
functional relationships and/or physical 15 couplings
between the various elements. It should be noted that
many alternative or  additional functional
relationships or physical connections may be present
in a practical  contract optimization or contract
compliance system 13 16 January 2007  CLAMS We claim:
1. A mot'hod for ftailitaang tiro transfer of the
association of s card number "'OM  a first transaction
account to a second traAetudion accormt, cow the steps
of  ottablishbg said sorand trss action recount; Te
elving said card number associated with said fret
transaction socotwt; and,  ra-astocfabiog said card
comber to the second transaction aoeeunt. wherein
said card number is no bnger 059904401 110 said Srst
trs nsachon account. 2. The method of dadta 1, wbcreta
said Sstt transardon account is one of the  follow1ug
a stored value account, a charge cud account. a debit
amount or a credit card  aacomtt 3- The method of
claim 2, whtteln said second traeasaedon account is
one of the  :tbllawiug aetoredvalao account, a charge
card account, a debit exeunt or a credit card 4. The
method of claim 1, fbrthr comprising the steps of
providing a customer Wartfoe configured to allow a
automer to request an  account ooavwi%n; prompting
said cusloin to inputmformatiou, saidiaput informadon
including said card=mbor, receiving said input
iafomtelion: racoga{zi ng said fast transaction
accotmt as being aseodatod wi h said card  number, and
changing aoccuat proffie info roation in em aecou t
da& trio to reassociate  said card number with said
second transaction account, wherein said card nun bar
is no  longer associated to said that uansaoticn
aoarnmk 5. The nod of claim 1, abereln said card
macabre cottespands to in  imassoedatod sococmt
number, wbareiu aproxy stern it con@gured to assodate
said  nnassociatad account mmnber to One or more
irawsotiou aoceunta 



14 16 January 2007  6, The method of alaan 5, wherein
said card number ootnpttises un tiangeable indicia pc
i nanentIy ussodatiog said cerdnumbea with a prosy
acct mt 7, The method of claim 6, wherein said iudicia
is a bank identification nibs:  (B1N). s. The method
of claim 7, fiuthet eotnprising the steps Of flag,
daft a customer-madusat trszMtioa, a martbant
apdadzation.  pfooess after paid convasioa, wherein
said amhori on process coo~ *0 steps of  pmvidIng as
suthorfzWlOn uyshas; ,ccognizing said BIN ntunber of
said card number n the BIN of a  pro mounk farwstdlDS
to a proxy somw~t systcat; ident>t4ng said second
transaction account asrocdesod with said card  somber,
determining if said second transaction aoconm is
nuttocd for a  trmsacdon; and retuning sutburizaticn
result to said madlWltt ihcflitdbg Lmercbant setter
process aft said oonverdou, wbmein said  sademea
process cos ea the steps Of raotviug a settleuteut
request from said *neccbsnt; recogaiz;ag said BIN of
said card der is t e BIN of said proxy  account;
forwuding to said prosy mount qsU= recognizing
saidpraxy account as as ociated with said second
tcamoaction. account; darging amount of hansactiou
epinat said second fraction  acooV3h and adjusting
said second t ansaction account balance by acount of
said  ttassactioa 91 The method of claim 8, wherdn
said second transaction account Is a credit  end
account, 15 



16 January 2007  10, A method of converting an
existing stored value account ==her to a new accost
mmrb or, o0mpciuing the steps of  prcviW g a
oonvetsioa ins Mhos; receiving a conversion request f
urn said osEouxe', V ==ft to is cwtemer an soeow t
+grplieadou form, wherein said cautomer  is prowpted
toprovide said er rating stored wine accountaumber;
comwmnioutfng a oornpleted account application to anew
acwowst9 system;;  determining if said castoma gaali
es for a new aceouut issuing a new account to said
customs; awl associating said, new aeco mt with saki
ecMing stored value account aamb er.  11. The method
of claim 10, f nihor comp idfng the steps of doefug
said stored  value account 12. The method o t ciaftn
10, when said con sion intlafkcc fadlitates online  a
cation between said customer and said hoot 13. The
method ofclaim 12, said atop for ptnvidiag an online
conversion miafaee  fug comprising the steps oti
providing aregistration web page; and promoptfng said
customer to complete an online application form  14.
The method of claim 10. further eomprlsiug the steps
of, dec gifsaidstoredvalueaccountuuz
herbusmtoutstandingvalueat  the time of the c
onversionrequest; rmuovhm , Ifsaid stored value
account has am eatetanding vain; odd value  $nea said
stored value aoooanl and mdldng said value to said
>sew account 15. The method of claim to, whin said
cxiatfag stored value account umber is  a proxy
account Umber. 16 16 January 2007  16. The method of
claim 10, fin her ooanprismg the step of npdelatg
sutbar bu systems and accounts receivable syatema to
reflect said new account intbaU8tfom.  17. The ncthod
of claim NO f art ar comprising the steps of
instzucdng a proxy account system to associate said
new aceeunt with said  



proxy number, and associating said proxy number with
said now account 18. A system for connoting a fist
transaction account device to a second  transaction
account device comprisfegc a user interface system
eonftauted to Communicate with said user to accept a
request Am said user to cmvat a cardmuaber amodated
with said first tzanaacdoa account  to a card number
associated wfb a cawed tranaacHan accoaut', a new
accounts system configured m generate a second
ttansactfon account;  and amodibable computer dare stw
configured to auodate a card nim er  with aplmalityof
Ransaetioar account types. 19. The system of claim 18,
further edmprlsh-g It proxy aocowot systems configured
to fadHtate the re-asaodation of said card mtmber from
said ft d traripedon account to said  second
transaction accotmt. 20. The system of claim 19,
wherein said fiat tunsaction account is a stored value
account and said second transaction accoutK is a
credit card accost 21. A madwd fec fecititadug the
re-association of a traoractlon in9Maew Sumba  fiom a
fist tta> oioa account to a second iransaction
account, comprising the steps ofz  issuing a
trsmeection ipet unie t, wherein sald ttatwaedo
imlramteat it associated with a first cmntbet, wherein
said fifth nun ec is a proxy account number, and  aher
a paid proxy account ffiwber is associated with the
first ttamsadioa account;  providing the second
trmapadion aooount: receiving padd proxy account
number associated with the first trwnacdon  accourtC,
17 16 January 2007  diaaasooiating saidpmxy
accouritmttnber from the fasttrrmsaeticn account and
associating said proxy aaco'imt number with the
secon4i transaction account,  22. A method for issuing
transaction accounts co zlslug the steps of: issuing a
first transaaion account nnmbe r, wherein said first
transaction  awowltnnmberis saodatedwfFhaproxyruembet;
providing a second tTamacton eoommt; 



receiving said first ttannction amount number
associatedwith said fezst  transaction account,
wherein said first transaction aoeotmt n err is usable
in tuece9stve  trans dons: using said proxy amuber to
associate, daft autotiradoa and setfieoneat  phases,
said t trmsadlon account numberwidt said second
Uaasaeeton account nenaber.  23_ A method ft Issuing a
credit crud transaction account ccn rising the steps
of iesuh+g a stored value transaction card, wherein
said smrndvahne transaction  card is aphysical object
having a Bret trausrudioa aocooat u(r)berr assoofiatod
thaewitly  wherein said Salt =moon account number is
associated with a proxy number, and whet n  saIdprouy
nu abet is assodatedwith a stored value transaction
sccowd providing a credit card transaction account
bxviag a second transact on  account natdrer different
fiom said Sot transaction acoovuf =mbar, clanging said
proxy number asooeiatlan from said stored value
transaction  account to said credit card transaction
accounq rrFeiving said first transaction accountrtumbe
r, and using said proxy number to associaM said fast
transaction account number  with said second
transaction account nurrber_ 24. The method of claim
23, wherein wing saidprulY namsber lriher comprises
forwarding said first prtnsactlcn account n umbc r to
tproxy acc hn tit system and forwarding  said second
account somber from said pror4+ account sy rem to a
edit card aooomat system 25. The method of claim 22,
wherein said first transaction account number is
pcrmanen Uy associated with a first transaction
lnstramart coming a Physical device  configured for
facilitating financial tra isaotiost. 17A 


