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POSITIONS AT MARKET CLOSE

LONG 1000 fots at SHORT 1000 lots at
$100,000 / lot 110 $100,000 / lot 112
ACTIONS AFTER CLOSE
BUY bonds T+2 130 SELL bonds T+2 132
(with agreement to resell)—p” {(with agreement to rebuy)—
CLOSE CLOSE
long futures position 134 short futures position 136
by SELLING ~ by BUYING —
140 POSITIONS OVERNIGHT 142
| i
LONG T+2 bond trade -/ SHORT T+2 bond trade /
Agreement to enter T+] sale : Agreement to enter T+1 buy
| 4
144 146

ACTIONS BEFORE MARKET OPEN

SELL bonds T-+1 150 'BUY bonds T+1 152

OPEN OPEN

long futures position 154 short futures position 156

by BUYING by SELLING 7
POSITIONS AT MARKET OPEN

(bond price adjusted to reflect P&L difference of price of futures open minus price of last
trading day’s futures close) :

160 162
LONG 1000 lots at z SHORT 1000 lots at 4

$100,000 / lot $100,000/ lot

FIG. 1B
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I%Basis (Detached) sweeto

Syl Lift b ark et Hit Conwergion Factor | Hedge
Lift -132.2- -131.0 33x18 Hit
cr i
Lift 2157.0- 2158.0 61x18 Hit
L i

i
il
I 1716.0- 27x Hit
I = U S TR
753.0- 756.6 7
Life 1786.4- 1790.2 1x19
cr i
Lift -3337.4- -3334.2 293x4 Hit
Life -1221.6- -1218.4 31x4 Hit
Lift 627.0- 630.0 ATx4

TE| 95974~ 95910 x| H|  3.7e3
-

Command Line: | |

FIGURE 2

- - M arket 3 Offers
1869.6 —1870.0 250 x 1355

B 0
2481.2 — 2481 6 456 x 575 0

2866.0 — 2867.2 512 x 150
1456.6 — 1457.0 288 x 308
2388.0 — 2389.0 275 x 250

1661.0 — 16622 360 x 50

* ¥ ¥ v | w Yl"i‘

FIGURE 3
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