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WD 2004/ 114169 PCT/ AU2004/ 000859 SYSTEM AND METHOD OF
| NVESTI NG FUNDS FI ELD OF THE | NVENTI ON The i nventi on

wo edoatiedegeneral ly to a system and net hod of | PUBAURIVG/000859
funds. Mre particularly, the invention relates to a
system and method of autonating an 5 allocation of
funds wi t SYSTEN ANDMETHOD OFINVESTING WUNDSN
investor's Tnstructions. Further, the invention

FIELBIQF JHE NYENI4OBM and nethod of automating the
aneﬁ}ﬁé h\?(ﬁrm})g'g eiz?tgb / 'epéd{y' tg% stt%?‘\n%?c(i) hibtRS§ BF RBSEng funds.

eqU| por construction.
MorBASarEIN he |fﬁb‘ﬁwtldﬁ\ﬁl§}&ib§l‘tb hOsysheimmrtwmelﬂyodmhag@amatmg an
Accounts (I MAs) are custodi al ,invest Vi ce

alloghiiam & pinsise dUibriEsehSBeNagRRalbrATRaREE 3Pbat dnygstors
mstﬂfctlﬁﬁ% uﬁuﬁﬁ@rs tﬁ?hﬁ’/eHﬁon %‘lﬁié&vt%sé %231(9% hh@rmét'hoﬂftﬁ‘ autcf)matlng

nane or rough a nom or on behal f
the tahalysrssvam ce-disTiiilutiomvefsitinds {n acwganae] vdithars investor's required

oker) .is _able to custom se their managed portfolio
por@l%@é&s HYGHENs i ¢ needs or preferences. 15 | MAs of fer

BAék@ﬂ?@UﬁDW?f—lE’N\%ENT!O’NeSt ment vehicl es such as

unit trusts by sharing the cost of professional noney
maradieideatly WanagschAccounie {t\Ase), athargusiodial investment service

S SR e R GR8P B PO S el by

an ﬂfrvey&f? (bINSSTnCinel iBvéstei’s erind1ot detough & henﬁle@e)rmrt gn behalf of
t hereby m ni m si nahcapl tal 20 gains, tradi

the dmestors Wheriaggstandhmugh@n Mése?fd?réofelsﬁﬁu%ﬁbre'\ﬁéz Slstomise their

offe om se the

maffi B 8 TPt SRR BB o R T 8, e
ManRAYEfachedenefits bfrmufual ifviastmemnt vehiclee stialx aaamitstsusts by
their total portfolio) and to refl ect

sharipgdbe et of BI?Of%%Sr'\(P'@dIm?ﬁ%‘f @@Qﬁa%@enwﬂﬁ@ﬁgia@%m sharing
mst\?/’\tﬁﬁ%r%l'ﬂ%?‘dlﬁ lc!o%ﬁs éﬁ{? o] r@cﬁr%‘éﬁlélsn%ké?coﬂé‘ééht FAby include two

Kl curryent rn~t he et are generally
additiondl edvaetalgegh vaI ue accounts as institutions have

Qgtvhhf’en&@%&f%&“@&%@%@%ﬁﬁé serUigneEE b mising capitl
galﬁ§|t Q éﬁgdaﬁd@asqp% asgociated with trading and

nmoney managenent. As a result,
| nsz i Icht thenmose @onmleEWApcpféangss@hgwqer@ je tgmu@towse

el oSS B el Un SIS AL el 26650 i

IMAEY AhinsIes 18t abfd8s their total poritfolio) and to reflect personal investment
or ethical preferences.

IMAs (also sometimes called separate accounts or consultant wraps)
currently offered in the market are generally limited to high value accounts as
institutions have not been able to manage the conflict between the advantages of
personal customisation of asset selection and the costs associated with trading
and professional money management. As a result, institutions are not equipped,
and hence not able, to offer IMAs to lower net worth customers.

In order to provide investment services that offer the advantages of IMAs
to relatively low account value customers, institutions need to be able to provide
all of the following featurés in one cost effective package:
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to relatively | ow account val ue custoners,
institutions need to be able to provide all of the

w0 odokowiley features in one cost effective packe@EAUWD/000859
2004/ 114169 PCT/ AU2004/000829 2 - High | evel of

custom sation; - Continuous active managenent by a
pr of essu—ﬁgalle\tdlnof dugpterisation; Accur ate tracki ng of

f | t f
Ut | o1 GG FR0UE MarGean By HBrarTssRei e Paow
val.ue ageol, f%te t%(fkﬂ{rgjﬁrﬁofé:s%for%’l‘ﬁfﬁﬂa@ enféitperiimance; and

currently offere mar ket have "a sinple si ngl e

ti ered Sufficiente lwhaosbyn adiersier be ajitaciideatd Iy value account

investors, allocate part of an investor's holding to
holggrs actlvely managed by asset managers. These | MAs

of fredy &aﬁﬁl@?%eﬂ@%ﬂs%ur%ﬁ?ﬁ@ﬁé@ﬂl PNt imakst hhve a simple
being actively managed 0 professional asset

smgiarhlageﬁ striztgra wher@yo@iwseags@@ pghalf ofvinvestors, allocate part of an

i RUSERRET BB AR B e s orer

larg%@'&fﬂéuntﬂbfs dustarhigbtion ripes still bbethA gutivglydanansgedrsby a

omt he reqw rement_ to have an asset .nmana er
profqasémaé@@ehtraanmﬁrw%ﬂpythet RPSluGESPRIAtR %\mls\aﬁs prq%essmnal

ma%&ah hgs&Ry b? €Y ! 8bleS 1 88! eg%tséffé%é']z%?iéd to high

rraln aln he req |re eveI
acdduayivalimesat t Ehigt hma‘t’atlom oiviptised btnell\anrfovi(mrsf stielrss ftamn the
relatively | ow account val ues have been | enent ed, .
roCFOREDY P WERE a0 ASROETARRSST S TIANGGP Ao Sey SR WaR (lyicually
thrq U F%g\‘fﬁ%wﬁéarﬁ kaﬁ’é}%uééa%lxtt B iRDYstol's1 dushémisifion mandate

manual I ntervent y an asset nmnager to a
and‘rinaaiin’rairmthéhequmxpfewethf ;bmﬁormar@ﬁed 20 active

B engtemeds "ot pByiding e REREIELST JMAY, oBsgiellety tow
acd&hnﬁ@&l%@ttﬁv@tbééh(ﬁnﬁﬁé?'ﬁehte@% hl@ﬁﬂ?m@farh Assét Mahadér's program

malntain a | ow adm ni strati on cos when a conflict
|deat1¢adlgs>rbmaweaccmuntaemumnegualusih@rﬁbyahmtihﬁlgniﬁﬁdav@ efrmanual

a3y RAREE, Bt 3o o SUBRUA, TR Biblog, s atoved

actﬁérrﬁéhégerﬁénﬁtw&é fﬁ)@ﬁ’oﬂﬁeﬁ ke |68 eimifisragen 'cosbbylepplying these
Accordi ngly, when hi gh | evel of customisation is

progpains dd Rusidseds otitbouRans efceenaunts ghdhe saene ke rtigyever in
ordgg%e”trﬁéjggal LB ‘é%%ms%r;ﬁhbﬁg\]o%?'\ﬁﬁéﬁ% cHRficE %ﬂéé‘@ bei\hﬁen an

nager"s orde ncreases over tine
acadiuhest custbmigation mandate and an asset manager’s orders, a simple

conflict resolution policy is adopted such as the customisation mandate
superseding the asset manager’s orders.

Accordingly, when a high level of customisation is applied to an individual
account, the tracking error resulting from customisation mandates superseding
the asset manager's orders rapidly increases over time. In effect, the more
customisation options offered, the less active the management of the accounts
become as there is an increased likelihood that a customisation mandate will
supersede an asset manager's orders. As a result, this approach to offering IMAs

to relatively low account values has been met with limited success.
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custom sation options offered, the | ess active the
managenent of the accounts 30 becone as there is an

wo pnaeted | i kelihood that a custom sati on maneeEl/auol000859
supersede an asset nmanager'8 orders. As a result, this
approach to offering IMAs to relatively | ow account

valTresefops, ibigein ﬁ@bct/\oftthelprmer&dnmrumsts erDde a more efficient
2004/ 114169 PCT/ AU2004/ 000 3 Theref or

syste end Brethold for dwvesting fya ; PO TS RATIGHIARY, HarrBofe efficient
sys%for?ﬁ gﬁ%jﬂ%’choﬁ%& ﬁ@‘l\%‘?ﬂ RERRFahfy ebrbf%ﬂlhogstfm&?ﬂ%tr%ﬁ:re such

I cul ar re efficl ent system and net hod
as dmtMAel i veri ng the advant ages of an investnent

Structu IMA. 5 SUMVARY OF THE | NVENTI ON
Sumwé&ééﬂﬂgmgﬁ&ﬁﬁl\'attenpts to overconme at |east
onery Fé%%np'irﬁ)@nﬁﬁﬁ atféf JStBQoRNe%orﬁétat%aﬂf@Né of A problems
rrehod |nV€St|ng SInCUIngt e all ocation of
7]

of thepeet aﬁrhy proniting & raetb@d afdmvagsingiunde ineluding the allegation of

et Aol B g s RSt i

fun8$ f 8&ilaBIed Yo ietrbnD td he piatehmﬁl ot amtohwgfaorpmggams is
a plurality of internediate allocations, each

effactec bypeirtaraing tr@cme.ﬂm a@eérqi.negfqmng a Rlueliyeef plgrmediate

oo, SRHER, ADHARAPEATY, BB GRS L Gbothag re

estél@hslh@dttb%ﬁpﬂml@samds @a&cardilagsteamfnvesm’lsspreéerobd dlstnbutlon of
al locations form ngf aa net wo I | ocati ons

InveSTBnFETON © RATIGARE RSTS CEARSIRR ST ARSSBHEIY RUFRNS farming
a ng w%r?:ﬁsallgﬁﬁﬂ%@sr grﬁﬁqme%eﬁ'a]té’%%ééﬂbr% cBRAY hh c?s[ﬂ)‘ioortlonmen’t

0O a su nat e ocation said nethod step of
of &irdsc fitormga f supasior oalkodatiodi and eamorboasufundbetm@ subordlnate
e f.unds ,are ,al l,oc

AL RO TR VTE SR T R T Ry

rep@ht e‘qcﬁﬁflloéll 5?811&?0‘%@ Bhhd afd) aR6SREd BNR RGPS braiMate allocation
prof essi onal asset managers provide

eaohwmest mimrdmmg elocationaepres@nipg enAssst manager program.

particyl ar _asset 0 clas of

P Al RS ogL B e aghRE P oviAC ety ppggrams that

sp é’b‘i’élfs@t iM& (Petidaar '&Qbﬁforpélagéadiﬁ lagsetsl anblohavmg received an
concentrate upon the task of managi ng the fund

allogiation®f &endss the @speiomagrass operating tle padjcaar program is able to

o TGP AO | PRBL 15 o o, L8 SROLEB8 i v

appPhé imemeadiatd aficoadions formm a rratperk of all@ati@mhkobathisonetwork,
and apportions funds to a subordinate all gcatl

an ripiermediate AllRaRIOHIreRRINeS SR 2PROTHIABMENE & g T Superior
allQUAER dndEsp iSO Rurdd b S uBDIinafd hfoSHIRAT FhB3hEst subordinate

allocation (ie the allocation for which there are no further available subordinate
allocations) is an asset manager. Similarly, the most superior allocation is an
investor's total investment portfolio.

Intermediate allocations may be grouped to define categories of allocations
with the network of intermediate allocations forming a hierarchy of allocation
categories. In this instance, an intermediate allocation receives an allocation of
funds from a superior allocation category and apportions funds to a subordinate
allocation category. In this example, the most subordinate allocation category is



10

15

20

25

30

allocations) is an asset manager. Simlarly, the nost

superior allocation is an investor's total investnent
weortfiodis®. | ntermedi ate all ocati ons nmay be grPCpau210e/000859

define categories of allocattions 30 with the network

of internediate allocations formng a hierarchy of

an asdeReRdnager ARl geomosessupearior llecatiat ealegonais an investor’s total
~internedi at_e all ocation receives an allocation of
invesimgst pedtalia. superior all ocation category and

apqﬁré PPefé[rfeH{l%ﬁbBG’in?erﬁ LB?%Q IH\?érﬁlonaHIH gbgﬂ’bn categories are

cate I'S exanple, the nost I nat e
|nd|&ld|uaﬂyatmanage¢leg'¢ng/ |sspm2ms;¥/ menef&gal as the management of
PCT/ AU2004/ 000859 negn asset manﬁiﬁer and t he.nos

alloggiiRs | categPries: eS8 JATS ngad P altizprey an asset
mahé%éﬁaﬂ@éﬁrdﬁﬁlﬁf%é Ocodtn ot Riza@iE theMRMebaRsH éﬁte Bﬁes is

ention | ocati on cat egorl es are i ndi vi du rP/
substandiglyl Jes‘Ehihelnl thepzost ithat weulg becinetirrendf this tasiewas ‘performed

5 aIIocatlon cat egori es does not
by ?ég‘ﬂﬁgﬁ?@s? §W9? and expertise of an asset manager.
AcqﬁréiIp’é@ilomawler@feﬁ*edoémﬁwmmgtﬁ@en@thbaqabnuqes the step of
categories is ~substantially I ess than the cost th

recwgm:g;:rr@*e assetimes@gers tmwbomégndﬁxﬁeve@eﬁaraﬁeaateey aa/aluatlon of
thegp%%ségﬂéﬁﬁs hgﬁﬂ@%ﬁrt%e I!ag% u@%é@% ré(m@r %%E?d{he method

inclugegitné ndep ra? rﬂaeﬁrﬁhmgaaameme dtceadhosmrﬁenuisallm:aaobeﬁm value

al l ocated, a val uation i nve ted funds i n each
being detsminedfrorayal Q@ﬁ'oﬂﬁ@‘gﬁ‘@ﬁéﬁnﬁﬁq liob$e net hod

| nofﬁejeéalhgﬁoﬁt o %teﬁﬁé&% a‘i‘ioﬁél gﬁaﬁ‘t O@élg'h sporadically,

superior allocatlon e| ng determ ned rom
peric&hcaalt/io:rr& atresub orf @i pm@efmeldomggend%or e>twnplal, aataleation may

be 1@&%&8 Eérﬁe d@g?ets;ﬂtgﬁlpé a&'afﬂgzg r%gg{:ef EHrgip SqWs H'néﬁ)ar%ular asset
mahég gré:rﬁr@ﬁ pea ple-d&tinddivaile. ey be triggered as
a resul e va

ue of i1 nvested funds with a
parFurthdrathevabtationarcigbe iptesmediate allosations anay be compared

it e e et IS 1o BB Wt 1 fince wi
resBéé’r 45fihosd AlENCH iPHdrtidRg q;rd@r@dndmb@dnmeext ¢ method
variance with 20 respect to those rules.

mc\udes i rulaSaﬁequIr}g tsf the alipwahle dasianee of raéIOﬁe’ﬂ%aaM@élpua &nd the
es rel I e e Qf I [
preidfine] ShEsa ot RIS ToBrdRlk calkRlBRRS 1, 4 (VAR B the
allowHisé Vﬁﬁameilsaéﬂo@edwOzEJWarmlngﬁQprcﬁNdﬁd that t he
al  owabl e vari ance i s exceeded, a warpni ng ][ow
Irrespective of the cause for considering a redistri utlon g mvested funds,
the method preferably includes the generation of recommended actions for the
distribution of investment funds in order to bring the distribution of funds into
agreement with the pre-defined allocation rules again. Preferably, the
recommended actions include the provision of recommended buy and sell orders
with respect to particular securities. In a particularly preferred embodiment, the
method includes the step of providing a simulated valuation of the intermediate
allocations and the funds invested with individual asset manager programs that

would most likely result from executing the recommended actions.
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Irrespective of the cause for considering a

redi stribution of invested funds, 25 the nethod
woee@heral y i ncludes the generation of recomePdEAU2004/000859

actions for the distributibn of investnent funds in

order to bring the distribution of funds into

gng?efmgPlyw thE hivthed eisdedpportecal byo cat isartomatess aalgainisiration

referably, the ded acti ons i ncl ude t.he

progss, INat HOWICao FeALGEE NS AP aRTBMERY fop il Tgjerypntion with
respdt} S‘fﬁe oA h@h‘l'lrﬁétrét Unkkd:es. In a particularly

‘5 ?erre o%l ﬁfééo met hod i ncl udes the step

of opr ov%bphgahorsandlaa:ceuht\&ﬂtakatshmeﬂif the internediate

aIIocat nd.th nve ed t d

asdor  migeRging s SUtON Rt A Meslol  Hlge Vil jrgvicua
assbi RIENS: g H%anfs% 4 PEQUNBIRGRIAEF VAl0BGendAO 2004/ 114169

PCT/ AUZ004/ 000859 5 Preferably, the met hod

suppor t fRerfymanceevient SdndiiciuR asa;%itm@nagqnnf@a@w rafd

nfor vedeTish i FeeT BB R RGRERE | o g
aditbAidtinl! iy fa@geﬁt of ﬂ@bdﬁﬂmstratl@mbfaheommmd of investing

est abl i shnent ; bal anci ng the distribution Fa :
fundsé $he reresemintnyeniion a«Sﬁ@tauruc%dum%é*é@ %r%lbesast of operating

sucﬁéé) %‘%ﬁgd aa%oaeﬁﬁacﬂaetgftﬂ& é(iﬁg& a)% ghoyaldi %‘p%?ﬁentmg the method for

nce review asset nmaha

holgsredsf asmritivelydow vahisebcoountger program repl acemant
Aut omat i ng any aspect of the adm ni stration

metlAANBCT ATRASH PigSeny iRMETHPN: eV §s%ﬁ?et}199e9?t MgRaging
inv%s&%ﬂ?gﬁ & 9usddH \tré‘%e%H%l%bbte%oﬁat aYlurenss @F aé‘ébt manager

: od and en ances e attracti veness
prognwhsrtbnﬂ;ghgatmerahbj( bb éhtémnediats dﬁcbcsa’t@fnSrwl’tbtaaml intergvediate

el PSRt oG B0 558 e PGB teps o
f U%%d%ﬁﬁg 4 YoHEWhaN theP9810eadT RifRsCRelHODY tid Lm@antyyof asset

of asset nager 15 programs through a plurality of
manag@‘rpmeqr&me, al locations with each internedi ate

allo ion agcor.di f hhed
o RGRARy SR eRRe el AETEE RSB pdl st po e
d.sttnbawﬁl o fddd wedadiriudl ssehenahaged brograimsassesrding to the
rmnag,r pro ranms; calculating the Internediate

preulqug defﬁVl%ul d have led to the 20
or o%#@ﬁ%ﬁéﬁ fcélwlg‘?ec{ %tbﬂﬂéal'a?éwallllo@éﬁ@ﬁs %ﬂggﬁé pre-defined

previ ous conduc
rulgseior €gdime; and
in the event that a pre-defined variance between the calculated
intermediate allocation and the pre-defined rule for same is exceeded, calculating

‘a new allocation of funds to asset managers in accordance with the pre-defined

rules for intermediate allocations.

In a preferred embodiment, the requirement to perform a new calculation
of funds distribution to asset managers is provided to a user as a warning that
action is required to maintain the integrity of the pre-defined intermediate
allocation rules. The new calculation of funds distribution may be presented to a
user for consideration and preferably, a further calculation is performed to
determine the options that are available to effect the new distribution of funds. In
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conparing the calculated internediate allocations wth
the pre-defined rules for sane; and in the event that
w@2pratded i ned vari ance between the cal cul at edPCRAU2004/000859
internedi ate all ocation and6the pre-defined rule for
same i s exceeded, calculating a new allocation of
a padicdiarlypressredd smbagiéimsnt, thasterpmfaseiecmg &n toiption and effecting

pre-defined rules for internediat ti o
the e iatral dUaH DO SSSeh BT GETS BrHP B Ber { or m & now

Ca'ébﬁ&ﬂd&ﬁg aYovicWN©p 1sk Al Bl H@hdd ‘éll@éét@& {ORASER Panagers

i's provi to a user as a warning that 30 action iIs
may deuon acdarindimbasiaion cobld beindiated\byoan enenipsushias argignificant
e alloc tlon rules. The new cal cul ati on of

Chaf”@ﬁﬁ? %%99&% ?UH fifry be presented to a user for

cong Qﬁbﬂfe'r%s[ﬁéw e fpregdityinvanfion thievideal gutudidsomviestment
perfornmed to determne the options that are avail

abl e
systemdbt dnesting fuads dysalloceling dhosst imvgstrsent fungp to a pIurahty of
11 9 PCT/ Al Q00859 6 a particularly
ass&? a/é]‘qg?&pé?ﬂf%{ rféjﬁll%%{%e step of selecting an option
anda efdi& dhpmgmdane émmm@ean lepe‘ramstobéhwe&mta&swftmg to pre-
nagers i s automated. Conducting a review of th

definge fdlast for anBlbraliy 6 mt@'an%a@s%l&caﬁﬁﬂwéw $rapd g0 ayRount of
mv@stﬂﬁérn't?lﬂjld% Q@aﬁfa?)lé” could be initiated by an event

: as a signiticant 5 change to a stock market
I nd@x:aldulatmg)h’rwnsafspetettermlhmgpihesambunhmérﬁmmdmthat should be
provides a fu I nvest ment éf(ﬁl%tm for . .investi

aldoairsh hgagh SUBARINS EloGaTom sk AERIMF RS AEgoing to the pre-
defP'IeWr‘ﬁ'lé éé’séglateaﬁlflﬁ\teé@'ﬂﬁ\%rhé&ﬁé’@rél%ailéwéiﬂ ng: a data
put’ nmeans enab an operator to enter data
reI aatda’n@ ampan meahe fdefrep@rtﬁnguﬂhesdefermqul amaiunt y:f dgtinds that
and,an ,anount

B ) 0B oS B IR ki mos
sutﬁf?&i‘ﬁb@ Q!Id&tbhefeﬁf&@ﬂhn@bnfd&@@ﬁnidhé beppesyrambe

| ocated to each subordi nate all ocation said
detler ai prefersed ambedmegt,t the Hatqon@utd@eaﬁ@@nmﬁiae data output

i_at ed
meRES 2 bone e ehrER By SPerB i it iRt selydrk the
perdbnallestaplitrtexeshing ohfputed pealiclbr @oﬁ@&hmoémables n operator
subordi nate all ocati ons each said nost subordi na

to antes queidsiinedpiutase apg erC%'Mea%§@@°Méb@rd'§ﬁf®§¥'9ﬂ10f|fH”§S that
shog,gﬁ g%géﬁ%ﬁgdeédaﬁFﬁ with 098 tB1dsN i thilEARS o @Rterkt e personal
computers are connected to a data communications network that is also
connected to a central computer that acts as the calculating means. In this
embodiment, the central computer is sized to accommodate the computing
workload of performing calculations for a reasonably large number of accounts.
However, in other embodiments, it is not infeasible for a personal computing
device to also act as the calculating means. In any embodiment, the data input,
output and calculating means could include any one or more of the following:

a laptop personal computer;

a notebook personal computer;

a wireless laptop personal computer;

a wireless notebook personal computer;
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means is a personal conputer connected to a data

communi cati ons network the 20 personal conputer
we@x@aai41y conputer instruction code that enabP@BAN2004/000859

operator to enter pre-definé&d rules and receive a

report of the distribution of funds that should be

effaecéllemém agcord with those rules. In this

enbodi r sonal ut.ers are copnected to
e celrAhane dia e rivwsie Batites G B Wk edfulfidtions
net\i'i)ofken”a' conputer that acts as the cal cul ati ng neans.

this 25 enbodi nent, the central conputer is sized
t 0 laca duriberagepedie thmmoeﬁen’ngnvemirdn pravidds peedmpHiaigorogram

oS4 - S P78 Bh e, B BT ey s t o

lufafyedp iRket hinayePqirogrmhs GaBIIN Baid devibarrtprogkan includes
puaéllctyeas t he cal "ﬁ atqzlsrng rreséms In anly errbgdl r:e‘grtog theI ©

congputar ins;fuctron cod®inr eaqe@uurw tagkatinglgdirBans coul d

e IR o Sl L AMOT S, ! Aty o

intetnk e85 allbédtichis 4Rl a0aflouno Gf)lm/estm@qt\/wn@d; egailaid; ebook
per sonal conput er; WO 2004/114169 PCT/ AU2004/ Oﬁ0859

a @sde fmﬁm@ulairngatr@eamokmbﬁfefuﬁmthat shawldg gliocated to each
SUbfourbh{e 'glfsoctaﬂ?ﬁh%ﬁ%at@al&ﬂ 'Sééére[)h@ t%ettlwg E)reJo‘éflﬁed rule

e€r aspec resent inventi prov
assooiated Mthmfamnrlamrm@da’maﬂo(eailomnaadconput er readabl e

of GeuI0" RRargas 1 SalcRiiBra; iac el Byt Be diboated
to HPIhasE 'sﬂﬁbgﬁﬁéﬁengﬁg’%ﬁo‘ﬁé X I dald QRo&odBbbinate allocation

executing ta ode for accepting data
repr@wﬁlng@rtansqﬂtmaha‘gen@cbgrahes for a plurality of

f untie s dne. eagh B oridh iSairions 1l &R iPlegpented
mtefgl‘él td BaonghiEt Br B@elah|r@f@bﬁ(duélﬁg%@pbratéuéwfvﬁhréaioenponents

cation said cal cul ati on accor to th
The cedeenay atsor inclidecarapRenanis otuemtlea@@fwé rﬂn@tdeféﬁ@ functions

o LRGBS i PR el A, rosen

inventi.di nate al | ocations, each said nost subordl nat e
allocation 15 representing an asset nmnager \)orogra
In yet another aspect, the “present invention pro des in a data
communications  network including communication devices enabling
communication between a user and a funds investment system, a method of
investing funds with asset manager programs by distributing total funds available
for investment to a plurality of asset manager programs said distribution effected
by performing the method step of performing a plurality of intermediate
allocations, each intermediate allocation according with predefined rules supplied
to the system by the user over the communications network and repeating the
step of performing intermediate allocations until all available funds are allocated
with asset manager programs.
Further benefits and advantages with respect to the present invention
become apparent in the following description of a preferred embodiment of the

invention.
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The code may result in conputer instructions that are

inplemented integrally to a conputer or over a
wmeimor4eusi ng separate software conponents. HAEEAT2He/000859

may al so i nclude conmponent s8of existing software that

effect functions in cooperation with dedicated code

devel oped specifically for the present 20 invention.

I n yet another as#oect t he &r esent invention provides

BRiErF ESGRIPTIONOF; THE RFAVWINGRr k i ncl udi ng
bfefﬁ oorepﬂcgogin‘?\gﬁt SPARLT iRGenFSHTHM GG lﬁég éﬂ%b\’lﬁé(ﬂ' which

r an nvest ment system a net
shoum/eﬁitl ey ddmdieredtdts digyiing rmwagérthprsigtemenﬂsym the previous

di strj but t ot al '
secplgﬁar :{51%“,5&8 @%o% ds avagl ablpcf Q];erarg/g qre LGt to the
folla/#/lﬁgrm leeusqﬁmﬁ{l&ect ed by performng the nmethod step

ormng a plurality of internediate
al IFdgats drifusteates a mLém-hed pattéoligl stoectuieom aceeidanag with one

em el &f s BV Enfidh, FomBPBAISHIGE: « "andrepeat ng the

st %?Qlfe QGFIle@rfa'f@sﬂﬂ]el émﬂi’cﬁﬁélrh ahd @coaaptstabishinent prackss of a
avai funds are allocated 30 with asset manager

prefaftegiambedFFU@théﬁh@éW@ﬂh@@, and advantages with respect

he e
o T ThEdete Fria Bl A3 EPEsE R ThElaslr isojal quaiiable
fund®venirivestmd®), 208 PohfriblLiion RSING\d208<4M @ohtERitioR, BREEEINg to a
DESCRI PTI ON OF THE DRAW.NGS A preferred enbodi nent of

prei)eﬁéed avbediaentgfithe WﬁnB@n’descrl bed which shoul d not

e i t

or elf\; Qﬁésgq@%g ea??s i 68 6&0‘?\2&? re;%%'ﬂgr n@&%‘a@ﬂﬁ‘ﬂ% {ofal eh)%ulable
funds $orr mbestrwertththeefcmtebwmnt tmemga séanlritlewamgtrrbtgloneecd:@fdmg to

which: Figure 1 illustrates a nulti-tier portfolio
apéqf?(fﬁfjlﬂr%gc?(i\méé‘gordance with one enbodiment of the

i ”Vﬁgfdtﬁ)ﬁ ifQSERAtES N R pafitcird Efo%esg'egz‘é:bﬁjlﬂ 'tb'dﬁﬁéﬁ@b@lﬁnent of

t he I'cati on and account™ est abl i shnent " process of
theifvantmineas appletiod tvemtiegportfolioi nventi on; Figure 3

T s L
varfoiat fdvad idina beuRBticre8 apbriondt a¢duiingnio atr @nthdtiiment af the
preferred enbodi nent of the invention;
invention; ‘
Figure 7 illustrates a multi-tier rebalancing process according to an
embodiment of the invention; and
Figure 8 illusirates an asset manager performance review process
according to a preferred embodiment. |
DESCRIPTION OF PREFERRED EMBODIMENT
In the preferred embodiment of the invention, intermediate allocations
subordinate to an investor’s porifolio of available funds for investment are viewed
as forming a tree structure with intermediate allocations grouped to form “tiers”. In
this view of the intermediate allocations, each tier represents all the intermediate
allocations residing at a particular depth in the tree structure. The leaf nodes of

the tree structure represent the individual asset manager programs to which
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Figure 4 illustrates a contribution process for
increasing the total available 15 funds for
w0 pooest4rent , the contribution being a securitiBGI/AU2004/000859
contribution, according to 9a preferred enbodi nent;
Figure 5 illustrates a rebal anci ng process accordi ng
fund® a8 alﬁh@elyealltocated tdependmgnUponn the pestiéfaved oulastihat are

tier partfoll ure rates a tier-| I
estatéﬁbregrfew SR I BN BHDRUE BIRIBRe 20 var | ous
Lﬁb‘ﬁd t?rg?yé%bf EHI@rs deiReatidr!it 8Snawa B hBed thatRerminology

I nv ntlon Figure 7 illustrates a
differeinces temeyt acedss| Gourities it cespeci de theltary f&ﬁsah manager” which

enbodi nent, ofth |nv ntion, and ur e S
in %qmas%nq%maaﬁ W rasan Hiebuiidect, FUERE, hEphrase
“Incﬁ‘ %} ed Mc@uﬂf”ﬁ@%oﬁ@!hﬁ’éé‘”ﬁﬁérre@&&%@ £TCohs@ant Wrap”
PREFE RED ODI MENT I n the preferred enbodi nent of
or “Beparatedxacounts’i nt er nedi at e al |l ocati ons subordi nate

NG A RANA G B CONRT STRETURE T (e e

wi tyithntsfergrdieats Riglrecal iamsexanploearangément 'df i ieterinediate
In 30 this view of the internedi ate allocations

allogptipny g dataiieds Wierein R RAERTAGE; (76 OhIAMLENEREIKS *B6trolo is
t
o 0o BOAA) SAGERERE b, 10 B8R 16 oresn
"™ 004) 114169 PCTI AUR00A DODBSS. O funds ar'e )
t
al | @tieletal Cp{@ﬁplﬁ un rieshngn %fnm%e rfﬁm%grgllqnﬁaqestgbhshed
at tﬁ% QMAef%R/@PEélﬁHg Sut ?He FRE8I0PS! B?éfb%d'cﬁ‘fsﬁ)’rﬁ@ﬂhéﬁ ®f distribution of

'ocati on e purposes of this specification, it
theis lionds! oy mmq@emtathetlwenel ofgi;‘ngum 11 f thectotal Sunsis svailable for

ESFREE S8 Al HhehiIREEt: bEob0S, bef ERBhei services
Redblirc88 2fH m@@&ﬁhumdélﬁbhéemthédm RbT imsifcatéd tH Figival1l, Yhe pre-
Managed Account” is sometines referred to as a

deﬂrlednsulﬂa wdrthisviewgl cowd reqeipetioeatinne 6tigf% of the investor's funds

it % i’ B PSR Selipds, SRS dnel Yo% (ESRBE RS for he

claééésakif oRaébrass | sndl St darimuhivations.a Ther epplicegion( b¥this pre-
an investor's portfolio is  allocated to

definadt DalenRION. Wiy BRLOAIE cTIRtOIDIien BlloFalioRgor fnaiiivestment
funtb %ﬁﬂlespect to primary asset classes.

The primary asset classes are identified as residing in tier 1 of the
intermediate allocation tree. Each of the intermediate allocations represented by
the primary asset classes in Figure 1 also includes a pre-defined rule establishing
the preferred allocation of funds in that asset class. For example, the asset class
of Resources has further allocations of funds to Energy and Mining asset classes.
Although not indicated in Figure 1, the pre-defined rule established for the
Resources asset class may require allocation of 50% of funds to that class to
each of the subordinate intermediate allocations of the Energy and Mining sub-
classes. The Energy and Mining sub-classes are identified as residing at tier 2.
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invention. O the total available funds for
investnent, a pre-defined rule is established at the

wo ddliemMed setting out the investors preferredPCT/AU2004/000859
custom sation of distributitgm of 15 their funds. For
exanple, at the IMA |level of Figure 1, the total funds

avartigipprédvh isngriat@nungr all ahé Qm@tcﬁdlstaﬂorﬁ héqwrements of an
cl asses of asset, nanely, Financial Serv

invasigoaicceafising Wit alk awwmhl% Mndsnior the !Mb\t@ﬁt”ﬁ)&fed to the nth tier
conBuFE Al S abpb Sy Rlcio A8t s e .

i NVRS aith stiéumdenprisesoindiddaasls essel asanaxrfersi whocspécialise in

,par@fééééés?es?c'?a‘r’a@%%ff’eé‘gﬁ AR i Rl Wgils Serigentfied in the

exal {Sf"ﬁFii e°f1 Uihe Qéfqh H\%{nhgéﬂs rd#'ﬁl@'tie?%ehhﬁllocate funds

VEs 0 cu tom se cation of their
accomlmgtmmlr owarptegranista Mpedualtsecpnilemoylr@trslments depending
sses. The

t cla dentified
upcruBR T RIS eBenoR i acRns 31Es reeiley ifocar fon
tr e\ﬁ/gh E@%}egée ih&hb @)@hﬁﬁ?@'ﬂhﬁ:ﬂ%' SICRiguRN, rtﬁ@reﬁwyembnt of

rimary asset classes in Flcgure 1 also
thej lntelrmelsata glioeatiert phéihdsumaydee deseibadcgstaayiti-dipead pgrifolio

l t f f
andigeraetied i pattelf agaldifhef Rt Es 08 /SR BAIOR dpgions of
an Ghvddiodso tse ERsway iandgidanitiegs asstt cedaamgea. chaibe h@fugbrtfoho
not indicated in Figure 1, the pre-defined rule

allogstiem lopaesi far&n inMes OResources asset class may require

al 'f@%‘bgﬂg)eg 5t%{§ Ul Mg Will Geb?ﬁ(ﬁ o 'ﬁ\%sm Qio‘?@ﬁl?)n%f but a

Nt e | ate ocat i ons o he Ener gy
por&Bﬁb %wldgbéubfrucma@csets b@h@fEslefn‘lgmnandieMntmgaddress all the

sub-cl asses are identjfied as resi at ti glq&
customigeiion 1 sAuiement ool /ash dB¥RPion o h? Urggpr g computer

progf‘é?ﬁ%eéﬁrf'hﬂ fdrdr @l alfot&'é lGH?ﬁ'é’éBs%amef@réaQSMHeeﬁi?rﬂbér ef tiers the

nvestor are sat |s aval | abl e funds
grehiter theeobM¥ atiministeingethetiovestmanth tier conprising

:\,gglb\g/érgéiﬁph%?sgglgfg ega[h? Y% deqtéfgéﬁ grb\{aﬁ% mgéﬁtportfolio into tiers
codld BeitiEheRRdh f&ﬂﬂé@&&%s"fﬁﬂbﬁ@em alise in 5

particul ar asset classes é}eg Wrld Gold and Australian
Met AbsetaSlassesit Equities basetdVAsxaaplderepresany ane agsetiass, as

mana t this tier then allocate funds
Woglt%sccﬂsa‘v F%J[tﬁg‘?r own prograns to individual
SeCWd'u%tr??gr@upé NebrassRiihg stpmsdyrapedpiato phimary level industry
prevailing economc conditions at the particular tine.

groups Isuchfasrineseial setviresejelappramimicationseingpsited fle 1,

" o0 S5 hebor bt OSBRI ARy hanaged
by asset managers in programs specialised in secondary level mdustry groups
such as within financial services, banking, insurance, capital markets, etc; and

Equities: these could be listed equities, traded derivatives or other sector
related traded instrument.

In another example where more than just equities are managed through
IMAs, the multi-tiered arrangement could be used to represent a combination of

investment styles and geographies, for example:
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arrangenment. This particul ar arrangenent enables the
custom sation options of an investor to be viewed in

wo o adied i ers each creating a choice of port fBCT/AU2004/000859
al l ocation options for an imyestor. The nunber of
tiers required will depend on the market conditions,

but|ngesthferRosfyfedl couliobkditie fBét tet Uneldding BEIeS such as tax
sufficient depth to address all the custom sation

optingigatiesrarawih,dnCARe; ei6est or. OF course, without a
CO'@Hﬁﬁrﬁer}tg %Qfoa%ﬁ@n %é"s%%gﬁd b ?r@ﬂﬂe@&ﬁ'ﬁ]ﬁe&%e source of the

process, er o rerst reater

ass‘elts%rrmgedfwmﬂmrm BA&suoly Ndrth Amesisapasia, EUrmmr; cmd:xer
exanpl e, the arrangement of an investnent ortf

e Gbuar sSpe N DRENREPERRDIATTS nraRsasoTtngolactie asset
maﬁé%{en‘é?@orﬂréﬁ‘%efhagnﬁ‘étéﬁsthe Eéﬁl'éété&%n@?”saﬁ%nl eVHHH there assets

one asset cl ass cash property,
resietecin thedweddated gooning sucte ps é3amanyy Feande, |F%m’tugahtfgied:ould form

y level industry groups such as financi al
the§EV8t'gé§ ({el ecomuni cations, industrial, etc; 25

SEeCAQdats FDRR] fdfﬁf‘ﬁffbefouﬁaﬂholﬁrar'ébreéc#ﬁhgsﬁm h8sbt8 qHAL &8 Snvestor
actively managed by asset nmanagers In prograns

coulg érgailyiavenidirectyesuntices fsted wgitiesdireded dgrivaiiess, Siyed interest,
S Wt i hanci al services, banking, insurance,
anc@aaqe&{)]lﬁrh%rﬁ%ts, etc; and E_quiti es: these could be
l'i sTeid radKi-tidred allocanstl of @iveseheefunds dlfdey aﬁGIMAO ortfollo to
related traded instrunment. 30 I n another exanple

incepasateningividgal léM@ﬂPf§§l&t@“h§ﬁlﬁa§e‘wm'ﬂr'f@@gmu”lmM‘ert ﬂéucture
whf@é rﬂt'n H;%II lbgda(#[lFeﬂQQE%F%n{ rluéjcl Jé‘ée’t‘ﬁ%‘f]\aggrg ?h?%a; at the

I nves es an
nthetierap tiee akl@1§@méhﬂ.l4l69 PCT/ AU2004/ 000859 11

PORTHQLIE MANASEENTRROBESSESH or owe b ﬂgloﬁi "etc:
Conbbﬂr‘ﬁﬂg%eg%t*ée%UFF&II&%ahEﬁeﬁ%@P&fbée‘s@és SHEas ?ébeﬂﬁncmg,

t he sour the " assets ma hi n e I MA su
acddunt Fcréation @md general Eacopet admnlsﬁaﬁmonaﬂwsmbfdemnﬂy skilled

i e e R PR AR e Sheets of he
magggéﬁeﬁ'ﬂ@f \rghrrgw R)S?g:]a?gcé%g:ttgﬁtggFnb%t?acﬁjggﬁﬁét@d%l?%* Bf hMallfled
individuals.ti er; and

In particular, this approach enables the overall administration cost of
managing an IMA to be reduced as compared with arrangements where highly
skilled and qualified operators perform tasks that only require relatively low skill
and experience to competently execute.

For example, financial advisers may be employed to manage the asset
class tier (allocating the total investment portfolio into various asset classes
including an IMA), portfolio managers and/or skilled advisers may be employed to
manage the industry or sector tiers (allocating the IMA portion of the porifolio to
different industry or sector programs run by asset managers) and asset managers
may be employed to manage underlying securities/instruments (allocating the
portion of the IMA portfolio assigned to their program across various securities

according to their industry or asset specialisation).
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Assets could formthe fourth tier representing any

assets that an investor 10 could legally own directly
weemh/1a869 | sted equities, traded derivatives, PCRAU2004/000859

interest, and property shat®s. This nmulti-tiered

al l ocation of investnent funds allows an I MA portfolio

t 0 [ninpRiSPs@mbodithanidsfahe iimuersivar defining tieerkeypaictive portfolio

within the nultiple tier structure whi]st nmaintainin

maBR@eINant PrGesreH Ardgaibelantally-autemalingr Wosgo6RRRER £hables
t ok . Lar: .
cosfRERES BLe i, b AL TN en P OTECH| R terec s

arrargyengente g suffiertlye soéts effectiee rtebhéaotivalye tacowaerate value

creation and general account adm nistration) allows
acc@uiSarently skilled third parties to nanage each tier
ADWN%W%&\ONQDRO@ES%'ANBWTQNMTW 20 managenent

of an | to be allocated to the nost appropriate

cl a&smofti-tiersidi 1MAd portfaliov istfueluse inarqasesi thel ananagsrgent and

ad’ﬁﬁ&é&ﬁﬁg Cfﬂrfﬁﬁt’)'lfsiﬁx %'Bﬁgﬁ‘éﬁ{yﬁ{:bﬁi&"e%ﬁégj‘%h%} @ﬁatbeofnaintained

. at & tidRYSRBNAEMINRFioRi Blrden BKinairtginaing greatiéten®thed allocation

operators performtasks that only require relatively
acrpssvesin tier cambgaeme,sybsiasiiak to conpetently execute.

F . ) . |
o tISTe. AR RL o (A6sBP FarfRrs FelRUOUF fhal the mut-
tierbd \RRIcHER! refivznt @dhposésain adalitionss adstinistratias besden on an IMA

i ncluding an I MA), portfolio managers and/or skilled
proyigi¢rsers may be enployed to nmanage the industry or

Sect.o p i . i .
e PGS 3PS R, DR LRy U i tese
tiers Us coynpraselednentigeing)acaod changes im ey walsiationyf blder n impacts

enpl oyed . ) der | vi ities/i
the(WRHBHGR 10hgTiPhd SbIAYoMHUERE] (RDBBRER I 1Be ARSTGHR Ft any
levéP their program across various securities according

to their industry or asset specialisation). WO ) _
200A¢Higxihg9a FOWeAUE0 Hf0ad@bustratipn in @ prefegedea@mbodiment is

nmbodi t [ i,on, - defjni i, Ve . .
recfined g1 Sesilt ol SEoatiihg oBS nedBhnAhBE o eyiiBradi hutistration
tasRgt omati ng those processes enables cost efficiencies

to be realised such that the delivery of a

nul Definingrkay pracessas inmgsiesie misinigefdunlieatiery apgsappropriately
assié%iﬁﬁ%éﬁaéé)mgﬁt Bl Ao £ HRIRGRE SpYfptiate Tesource assists in
the reduction of adminisiration costs. Administration processes have been
arranged to minimise the number of steps required to perform a task whilst
retaining a sufficient level of definition for the task to be self-explanatory.

Only the key processes relating to the administration of an IMA according
to the present invention are described below. Of course, as will be clearly
recognized by those skilled in the art, various additional processes are required in
order to fully implement and automate the administration processes although
these additional processes are relatively well known processes in the industry
(processes for trade execution, reporting etc).

Further, by assigning differently skilled resources to each process step the
present invention takes into account the varying level of skills of people available
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ADM NI STRATI ON PROCESSES AND AUTOVATION A nmulti-tiered

| MA portfolio structure increases the managenent and
w@eivisniesy ati on conplexity significantly. |f apCT/4B2004/000859

management is to be naintaitged at all tiers, the

adm ni stration burden to maintain the pre-determ ned

in tHad h@l@l@tdfqriealﬂcﬂrr@ﬁagémeaaCﬂ]ndj$ efartgenietamel financial planning to
substantial. Furtherpore, the nun’ger of a et .manaqers
2

enaplgyiiierinventionigde apRliad formarket 6pRATIORS REQ it B RSl aparkets.
Forpé}gg\lméf ﬂﬂ?@&% d%ﬂﬂ\?%%% beé\'nﬁEFsawg?dshllgud@ﬁBt ﬂﬁvéﬁhé MRills (or

as' nore re introduced
the létal ¢@m§| t@)ﬁdwsa)melrmhegtsngn Shesific etflittaserrseves specxflc industry

seclsro T AG ke Of HPeine i AT SieUAC VS §Rg ey faments in
ac "r&‘?é’r%‘?véaﬂ hika ﬁlﬁﬁearﬁd‘ tﬁa'ﬁglaﬂﬁgttﬁ@ﬁr%n@al HNin ihtVallocation

leving a ower cost of adm niStration in'a
acrqmsefasse’esd amofoydinvestmens s’tym i sSinilatlya assetlmapagers are not

ol TEL B b oL AAEIES el 3Bl opurppents anc

trar&ifMg thes8intb™ Serfelibi 6qities. and appropri at el y
assi gni ng nanagenment tasks across to the nos

apprteppreiewed esphodiment of Hissprasent rré/e.naaodﬁeérihsmoncept of a

po glgc]h maz{a]bgh'ggbpfrgfgw meﬁ%ﬁg‘? '|%érp%fr9§§|roﬂof%6§8?oféai‘é% actively
maﬁ@?’éﬂélle@lew Hetwéer Nthe aesdt Wb [(sianagddriey ahel adviaer) and the
ficient level of definition for the task to be

secyifies Hep(tieh st rpanageshby theassalpr sseb®apadei ating to
they %Wr&loSHaﬂgg Q%ggwgﬁ%ﬁegﬁ %n@ndéretérﬂﬁaqa[r%%gmj wide

i nventl on ar e course, as w
trertlseaxid woutoEb@gasqmmdi toyolthinsapsapliatedjLiatificattonsrenabling him/her
various additio rocesses ?re required in order

to fmek§ V%P@mﬂdqaéﬂﬁﬁ alRbnaPeCthe 834 nma(rpgpirorprograrrtls and
recB {rftﬁa?@n@' Jv'?ﬁ’%@ ad {oh8RScARASI 4GB JNREASEAS. aRe portfolio

nomn processes in the industry
maﬁagemwssms apply thisadadersstanding where poltatiangting with an adviser to

oS 1 e ATD U AR Y1 s

foll W FQLLEH: 8 ¥ Me URde hs&ét akhadsr rogerag) e
© avg‘?’ abaIHgéV\D 2004/ 114@% BT/ Au20%4/%r08859 13 in the

It i$ iexpestast thagaint mqstmag@rméhe roﬂQJmSthﬁam@‘@' rfhagager would be
oo AT el 3L HbRB R kBl ol of e
porffBli&&hanager could be performed by the adwser or the asset manager
depending on the focus and the complexity of the multi-tiered portfolio offering in
a particular market.

Further, the preferred embodiment of the invention leverages the role of an
administrator. Preferably, the administrator role is mostly performed by the
automation platform and may in some cases be supplemented by an actual
administration resource. It is preferred that all repetitive tasks are performed by
the administrator while all decision making tasks are performed by the skilled
resources described previously.

An administrator should, based on the level of technology enablement
available, make recommendations to support the decision making process of the
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For exanple, financial advisers and planners typically
do not have the skills (or the legal right) to advise
w0 b@in14abd ent s on specific equities or even speCI/AUZ004/000859
industry 5 sectors. Rather,14heir area of expertise is
in translating investor's requirenments in a
skilkenseledsi Vor fexaapie, aﬂhepdicdrmrds"trhtbr aves/ aidon@mehe certain trade

actiohadsy h'a%"rﬁp%bg&t'egé ‘el IVR a0 el Bleranie e for the
porﬂUﬁ"c% FII%.g Rfrét fid %c@Hrﬁ’Mﬂdn%éfB%%éél?gg e resultlng trade

r |nve or's requirenents and ating
ordefsemdhahamwmortfol io of equities. 10 The preferred

gfb /gg’tlone ”%gg{hpef)&?;gﬁ %g%?étgétﬁ)\éfﬁciﬂ%gggﬁi gt E&]lcq(fgr?ya%?éferred in
ordBF Oifoesi'la‘ﬁlaﬁ' a""ﬁ'ﬂ%e gifebfivd SdéIvedft bV el Ymultefided aliA portfolio.

tiers tween t asset tier (nanaged by the adviser)
Autanwatinge thmmmcewa weduqes dhen adaninigisatiosy burglens gt skilled

esSlycli St TRRERE i yABBR 9 FRORE b Phtotos.

Of \¥outdsh, bie is e,@t@rér%ti e AlbaAiate aRPMeMY aideninisahtibn caocesses as
enabling hinmfher to make recomrendations on specifi.c

possidet |m5mdgértop.p@@\flgerstr@ncgrea@@bnﬁgélﬁgmn ofs ag |Hlstrat|on cost

asslggfqﬁ(g(mth%gl %F%rd msqrfiﬁﬂ,&%?cﬁr%ﬁﬁi g erﬁ’[e? tﬁnvent n.

col Tieb doldving avet imymrta:ld\/prseesses tl’%teﬁdwld;ih)eamw/deldvm order

portf ol wh bal d d
acwq 1t5e1 641° beDoRE) Pbuahg M AADATEOTh oGk yipnifie present

VeSS T@g@gﬁ{)e o%gﬁilggs fbﬁ?%?i expected that in nost

cases t e port o manager woul d be
perApplioadiob W acemingset-ypqual i fi ed person. However, in
e role of the portfolio nanager could

o) ases,
ben@é'&'r"éﬁrrféobagﬁn?'ﬂ% advi ser or the asset manager
depp@,qlbmgarg% Vv s and the conplexity of the

multr-tier ortfollo offering in 25 a particular
mar Agset rﬁamag&rrprogrlam reddeement. enbodi ment of the

APBLIERTIGR ARBIACERUNT SEELE ©f 070 | 2 et by hert or red
by Wi relbiep@Bt toORigatatd ahe AilicEBon iahds assorassst e process
suppl enent ed by an act ual adm ni stration resource.

desasibgsether stapst imolver) iny égttlmt HR e 2AeQURF é0pér W%afed IMA

po@@éo \}az%}%ug%gé%éegaﬁ;ﬁafrﬁ%ﬁ ﬁ rﬁ%ﬂeagﬁﬁeé%%ﬁ:ryé?kbélgw. All others
aredgseiibbddn feeprozess YlowAfetaittd im Biguest 2r shoul d, based
o1 Buba w5 Rbsky MXUARSITPRBH AT hoys B4 ) Sroblisimon
TIERgt he WO 2004/ 114169 PCT/ AU2004/ 000859

This particular process step (identified as item 1.2 in Figure 2) includes
collaboration required between an adviser, a portfolio manager and optionally an
asset manager to introduce the adviser to each available investment option within
a multi-tiered IMA offering. Any discussion is expected to include the depth and
selection of tiers that the portfolio manager maintains and available asset
manager programs.

The portfolio manager is likely to commence any discussion by outlining
pre-set tier allocation models. Although not essential to the invention, pre-set
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14 skilled resource. For exanple, the adm nistrator

may recommend certain trade actions to be applied to
w@2antdieul ar | MA portfolio and preferably wai PGT/AGR004/000859

the portfolio manager to rg8ify the reconmmendation

before applying the resulting trade orders to that

allo8&tst Rlodehs Adufdrehhagcd fige @eceumdsatop S{irbaésso by addressmg the
processes is particularly preferred in

majeﬁtaropfelrwegtsmregmr@@ﬁntﬁe wiB| preedgiespingd rﬁHOP?“?n éP%@P'F NaRd by

] 40 B Mo BT 5 PV AR v

requiiesinents. tirer e»@mn;abj gsing sur ohselstudyeofiimdusity! sdctoi basad! tiers, a
I MA portfolios. O course,

pro-s6 oW faiasaipgSHBrATANG Pavkiohe BeBuBe Belgiied Jawards the high
teclﬂgﬁ(?#"lﬁdu ri@% d6ith BOsBf @Y lﬂﬁjérgﬁ'\\%g b@@éﬁﬁﬁaﬁa@@?‘%‘o@l‘amﬁ one

st ra I'on cost assoclate the opération of
spealallbimg de c biogiecgnology heoner eseﬂﬁlewmmunlqailonm@chnologles and

ol l.om ng are rtant processes that should be
anqtfpﬁql[](g:gggqq{lngrtggﬁ) OladfiPeve the full benefits of an IMA

ar Naegsa&Ne 8f 496 Ca\/fagabumyt Bﬁ phe88ethodaélBy e ipptfolldesgnager
processes are as 5 Application & account

shositst explain metqrueriaelava@ahimtanmengdwswepn oFalestian Pbwasth; tiered

ol BB SRR EEE R AR i

expRRRid fRpicUeABEbaRF EEBHBmMizedorimentary QGQJres@ﬁcmebﬁrﬁendnmsed to
steps involved in setting up an account

seleafla patticefasdndusiry peeter &Er&vs ethels Th o%%f@@% nggnager would

L5 P 0 AR At e o v
adv?ser@n%é‘@rib@%héﬁ%‘ét%hpéﬁ%/ﬁmﬁhﬁ et Heliard, key resources

CUSTOM SATION 25 TIERS Thi arti U| ar roce
and PrRSRESes EOAGUITaNS FPEommeNdEdh S eirsiss aicbaRas for that brogram.

Opﬁc?rlna{llgbgﬁﬁrsu néteé’égerﬁgl t%echlé‘z)gésé}ﬂ iRFBHERAT sh@ul@%[ﬂ A@Visér wish

manadér ana opti ona set manager to introduce
to lem mdve sbout meepmlgrasmatseﬁbtm asaeésmamgercqnuld)bevbrphght in to
discussion is

C°"@§?B?§?e'8’elf @Etﬁﬂ@@ %&'S%@”%’g{@' 1423896l ect i on of
ti el‘h°'e tlﬁé tabiBmatieht pGht th T8 asREe sRIsERii® Ihéditomation of the

aval | abl € asset manager prograns.

collaboration process. A collaboration platform will enable a successful
consultation with an adviser. Although desirable, the collaboration does not need
to be implemented by use of a data communications network (eg. Internet) and
could be undertaken entirely through a voice telecommunication system such as
a voice conferencing system.
DISPLAY PRE-ESTABLISHED TIER LEVEL ALLOCATION AND
RECOMMENDED ASSET MANAGER PROGRAMS

This process step (identified as item 1.16 in Figure 2) includes the
administrator's task of retrieving pre-established models applicable to an
investor's financial plan. The definition of pre-established allocation strategies is
likely to be a manual process. The pre-established models should reflect the

knowledge that the group of portfolio managers have of both industry level trends
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The portfolio manager is likely to commence any

di scussion by outlining pre-set tier allocation
wore@el1 s116Al t hough not essential to the inventiBCI/AU2004/000859

pre-set WD 2004/ 114169 PCT/ A82004/ 000859 15

al | ocati on nodel s woul d enhance the account setup
andJrspeeSls @ssaddaaagemgrdgnamsnaj-l@wa\@r oihe| sioeagerand retrieval of

uire w th ede n ati on nodel s and
theﬁ? V%WE%SE? %ﬁgggb%& ‘prograns that
MOTSEL AFNWﬁéRﬁbﬁmﬁéh LBARSE WLLGGATIOR?,W s. For

exanpl e, using our case study I ndustry sector based
ti efkis praseps estept(idendiéied f as |’raggr1e1s%nne‘=lgurmﬂ) iooluides actual

coBRgESEH, B b i LA EELERY, o

estBbRSH allScatPte ofSPRCINGESIBIBAnVestRichit e ¢he AMRY Ycrdbethienvarious
t el econmruni cati on technol ogies and another in

tlersowp@taasgt TRYIBYST YPEEAMS.r r ERigeROCESS Gtep HBay be as simple as

eoi 88 HohyFEpfSe e e BRISho 9008 B1RtBp BB USkosten

assAVinafhgen raais on cellcededy ttd ex edistarhisation | sfnpre-established
the exanple of industry-based tiers, the portfolio
a”Qﬁ@ﬁQQ@ﬁl’a\?ﬁQ!@% be expected to provide broad econonic

thaﬂaﬂ Spfcﬁﬁtn ﬁ'{éOCSﬁéBo%fl(?n lé?ﬁﬂoﬁlﬂe?ﬁg HeC padsive and

par cu ar 1 n Versus anot
activer hbnhgemeah ks awnbvlereall t&gopltmeess Bm;me@bsmbpddm@n In this

t he sel ect] of asset mana e.15
instahpes 015 hiARmEStan BovitormprLdiault SHaB e piiole dpapager and
ad\héédfo@@é’irg infORMatiG® BH) ?nlngnﬁworr%%sﬁﬁé adtdrifsurdrent tiered

recommrended securities allocalion for that program
allagatioonal The imipabowgh thetpatfekmtdfabnt mveknentestrategy may be

bR R P sl A3 PR bl
emboalS& s dF the ln\i‘éﬂtlbﬁw ﬁbleredu'lr\éea spbéific diplapmetRsd aRI@o the

portfolio manager. ey automation point in th
mogebingsautemation §oulddoeaptqymd ahpart of lae exisiINgsaMASar enablement

plaffffiSates haiten Bt R e MBI A i ser - Al though
deSObﬁbh@lly,tth@ aiiddatibar ¢t furrisdaeeadbtintgsdidie &lfocation point
i npl emented by use of a data conmmuni cations network

coyldg.be n@lé’ioﬁé"lt?d anhereby)| éheesysiaat t wrEld epiasest y customisation

sod AR L0 St ST SO A TEIBAUENEE o, e

ad\T $&RshodL akldySCretaioNthNespdrSmiitENDEDaASIEERg MUNAESRoNS into
M5 This process step (identified as item1.16 in
actpp & Q,Qai'))”ﬁ ncl udes t he

In a preferred embodiment, the modelling of an investor's choices tests
investment outcomes against variance in market conditions, client selected
allocation rules, pre-mix variations and non-IMA investments.

DETERMINE PREFERENCES

This process step (identified as item 1.18 in Figure 2) enables the adviser
and investor to select certain preferences related to the management of tier level
allocations and asset manager programs. Preferably, there are no prohibitions
with respect to specific equities so that the performance of asset manager
programs is maintained. In this respect, prohibitions and preferences are
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adm nistrator's task of retrieving pre-established

nodel s applicable to an 30 investor's financial plan.
wab@4defisni ti on of pre-established all ocati on PCT/AU2004/000859

strategies is likely to be 7 manual process. The

pre-established nodels should reflect the know edge

prefehablyt dbligtotepanyf opai¢ f(nli1) tesa@etisrsatherahahadset manager
|ndustrr__y | evel trends WO 2004/ 114169 PCT/ AUZOOﬁ 00859 .
progeagd Fop 6¥AMPle, ARSBYCHARS HESTOFRNGE: RRHI0 IRVRRE R Fhilip,Mlorris for

oInEEP1APo8 RIS RYReLS op d RRRiEn Rl 11aaE dghts o o
tobAtdcCa¥sEt @hthalder pragraceshostcepnd bdevailabley as item 1. 17

{ndTptATab Inp RAHEGEANGR: Tiestat PRI T SIS 4R MU et

styl?f}éﬁ?k'&ﬁla 1B8lite? ‘Fé\{(lail alScationshanithy §eéfefred drAbEGhiEMR! theMdviser

across the vari OL_IS tl er_s and a}sset manager
(angrimggsion wilThe ibfe tocealectsaither pagsive ok activerpianagement.

| i t mended pre-established tier |evel
PASE%&F&B‘I&.’%@E soci ated asset manager programs or
coyhdnlseatbde? tide GiBF lsvs Slibtaibrofs sétcaeiicatimesbiedreation of the
all ocation strategies. The automation point is t

he
IMA: porticiior and wiouichonlydrarigiiewed @ngaehangedapeen gdirest,rder by the

rana s r Y. 5 Qe
T TERB SRS ES IR ohiRESRA R oIt e
porfoNG frizimzget wolkithhet &nablyereblatancerthé lorifoliveaiaereoh wardduring the

advi ser to share information concerning the, risks and
perjast uHQweyer, dheirsperss: iasines dheitigrs tarke pefw&a'wef‘f?gued and

-l - .
oA ¢ ot BYTASTRASOR) 1RbAY Ther g AR A oo
betwaga.origired aflatdtions antbactuakaiiccatibng.he i nventi on do not
[ tfic display nethod. Al so, the

Acﬁg\%ﬁwéﬁiﬁﬁghﬁﬁ on could be provided as part of an

eXi BilthROmBeY! ﬁ’l%”ié?']é\%l%ﬁétior%ﬁﬂééﬁph}/r\ﬁﬂ Y adthRly Amintained

part of the 1 MA platform 20 Optionally, the
by éihé quatiolim ndndgendsntiita ehehge nerderdsliprowda| oy dbe ohdviser (or

, i nt ld b t ted. wh b ' .

i BSbAL AR PR ST 16 Dok BRAGE 1F Sbtiasicaty or

perfdcicaIlBviedV B2t &dtual dliodaneh akrddsaibrs MeYENRY frohfiéhanges in the
advi sér should always retain the responsibility of

underbing secuitiies ageassed manages Pregrama. VEhersoriasiess between an
B B85 5 R BT Shou 5 PRGOS 08 i ofgpriw '
grevddritaas @ predetrimiiedimil] theqrarifolid remiageekhotledake action to re-
establish the original allocation philosophy. Active management is not intended to
maximise performance but is proposed to maintain investor preferences.

Active management will enable the maintenance of philosophies such as
maintenance of allocation percentages across tiers or maintenance of specific
investment mandates such as growth focused, income focused, tax focused,
capital guarantee, or a combination of these. Therefore, the information captured
in this process needs to cover starting allocation percentages, the selected
philosophy for each particular tier, and the selected limit for a given philosophy.
The limit is expressed in percentage deviation from original philosophy and is
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all ocation rules, pre-m x variations and non-I| NA
i nvest nents. DETERM NE PREFERENCES Thi s process step

W@ babent4169 ed as item 1.18 in Figure 2) enabl esp€iau2004/000859
adviser 30 and investor tol&elect certain preferences
related to the managenent of tier level allocations

usednd BRNEtriggenagen evargnanare tRe efevtatibhyis pattesfea aoanalarend for
rohibitions wth respect to specific equities so
that¥Rft t he performance of asset manager prograns is

or o i oXsed Tdt o8 B ERG 5 2B BB W R RT o jyould vee

the prefestaidiished miibcatbr pereaptagestpidogophyl ) Miore complex mvestment

llb%gé%pgtsh %g\?yggwa ssérsg?ggger C\&{)ﬁ@{ g&ﬁé{lyhgggqnainﬁged at the

ass@?'nkérﬁhd@ eﬁrbgrefrﬁrlevé}t\ﬁh&@byre?w&m ¥BUIddbd §otisticF Bheficome

as a pre ce not to allocate any funds to a
and abaiheo oasgrewtmanddbe tier dgvelractive soarpgsaaeniewould maintain the

5 Prefer,abl t he advi sor and/or investor
perﬁ?'gtagﬁlaélozc%t'%?%@?sI“Pﬁeéselyranagerrent style applicable to

tieFof gieelbupddsecat mms%ubn W@ Qfgét%éh%eeﬁb@éhtmnbhllosophy
t he advi ser (and i nvestor wi || able to selec

whesiet therorigingli ties level alloratormimanjirdie towarss| g/banking specialised

assyl}lﬁw pgdqﬂ%llnh%ﬁ% :ggai/e, tg&]\;éggé aﬁhd ﬁe&?\hﬁﬁdgog él?ﬁbéos asset

maﬂagel\/\plgigﬂ?lﬂn|avldg\ﬂhél©vaewrémanﬂvamlangncbfﬁherse:cmunaes underlying
or der e adviser (or t

eackh REGEF - reaults riayihewb %h@:ggﬁgq?gfgn% rbfékljr?qadf Yé?é"é ot Me total

alld@tﬂ Slheh® oﬁjklﬂgw ﬂ‘lgéll'l ehive Tf @nt@i@e%éﬁ&&ﬂe’ hébortfolio

eac 1|er urin eri od ver rocess
manﬁgem va/eeld isell't ereougght Sedlﬂ;'ltlpe rframlthalhnqutemnwmgyeum@m to ‘buy’
the a ser to be notified. b ortfolio a
thefraties) @@cw'tque Toretstabinn the dSaliie eogAr s g0% of tota
mv?&hﬂﬁﬂ and actual allocations. ACTI VE MANAGEVENT:
I's mode, the tier level allocation philosophy
wi 11 the paefeirieel ambediment s pmesmetqusmo@autornamher than

or by BTG SRy S PbRBr KL 568 ffitation

sysi&nager to sporadically or 20 periodically reV| ew t he
actual allocation across tiers resulting from changes
i n Insludedninghpyapmiicaiionuandiacsodntiselsee Pregassgisrthe contribution

i
pw%??%% ot bRl B O RGP e iR Baen qpdn kind
ls@eu@ﬁes? evipaalls ofgtrentindividuah steps ddeludedi imedhisi prdcess is
the portfolio manager should take action to re-
|Ilustrated in Figures 3 and

Whilst the individual steps detailed in Figures 3 and 4 are relatively self
explanatory, with reference to step 3.1, it is expected that instructions for
managing a direct share contribution to a client's account will include details of
share parcels. [n this respect, the envisaged options are:

1. Exclusive Holding — administration system will disregard the holding
when performing reconciliation or re-balance and the client must provide
instructions if they are going to be sold,;

2. Partial Holding — option to flag specific parcels to be included in a

reconciliation or re-balance; and
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establish the original allocation philosophy. Active

managenent is not intended to 25 nmaxi m se perfornmnce
Wheao4i1s41py oposed to namintain i nvestor preferenP@BAU2004/000859

Active managenment wi |l enabi@® the maintenance of

phi | osophi es such as nmai ntenance of allocation

perg:ent gggiasine’ MHoidihgers e n‘mldln%n&mceb@f ireesorated into a

i nvest ment nmandates such as growth focused, incone
recorpilidied t ax focused, capital guarantee, or a

co | t

ca[?t%r?@h?ﬁe"#p“'ﬁﬁz&p?%@%ﬁ&ﬁ@e 51 PEpIoELES it B implemented

withidut abet s o e cetd @gasmumnibaticre eet\mrk rhid padmwarnopreferred
each particular tier, and the s ectgd [i,m

empUiEIF TSN Al GRBpPYMMURRATON: OGN SHP 4% nlsthe’is used to

r I [
oG5SR bR S A0 g ThagoR ugmy Sy

shoutd ggeadvispramisavienieanhgraretatoutiey peagram, iasdatar eommugpications
rmal trend for that

per. It .is. d th
netiab Iy 28P b Fisad 1P sk SaimaribSu PEEVEE Pl st anager
and % aaerssﬁtaaM/éeréﬂf@abl ARRidgen RerC préfeaes, embodiment of the
phi | osophy. Mre conplex investnment 5 phil osophies

nkumha@cbrlowiduabwo ednodhe recess elcpigRRYNgRNChEWRIPEENg an
aorBbalT AR SorABIRRRE ARC AR B BhuhEl Bt e DepRRRjoations

devidtetHdi 8§ cbam&ttaplet 4y & MBumEearhita vorinumieativras netvaak. In this

percentage all ocation across these. For the purpose of
respestutie aemamnication devies By by tha foem: ¢f o%hpsﬁﬁ r@gsemputer a

per%ggﬂwa V@t gfsasﬁ’%élgt{(%?l tl*rﬁ)rbllgleli’eg% d&hhﬁﬁﬂz‘a‘tleﬂs' ée\ﬁeé Executing

speci asset
apmbpgaitémcﬁmméﬂmstmmmm«soae buch thet line Idegmesmayc cahne@ido a data
and where a re i ew o

asset manager ro a
COrDaNDISEHIBNS GRTVGE Sk abet CUMTBISAION e WESR Ny, 98 Qmore of

the |ﬁ(§i9#dh§ ttaﬁ?rsbank' ng program being only 30% of the
catlon then, working with an active

rmnwg\dsmumswloatmnmaueen irfdivigealtdparators Maydreglected by ad-
noch BggeRiarh of ByieVieenE Potiald BamoudiibatiiechBRIck B AR when
requfe8S P8l prefertdtf cRAMYHIRBNP b Hid MVientioR YofHert odbsses such as

I nvestment value. In the preferred enbodi ment, this

rebplencing oéteéplridswdml salnvesment Rerelo tis neferablyt ﬁfée@@@ppn an
i BB RoRh SRS RPOLaREBAL b Bt sebglanoi
thedRdetARPl Portictio sfimAnP aessuhtshdlbiersc ant sriddpaiticalar embodiment,
the computing means used to monitor and rebalance accounts is the internal
computing resource of an investment administrator that is suitably sized to effect
rapid rebalancing of all accounts monitored and maintained by that computing
system. The investment administrator may be an investment bank providing
administration services to the porifolio manager, asset manager and/or adviser.
Further, the computing network of the investment administrator preferably
provides external access to approved external financial advisors enabling those
advisors to obtain information relating to the accounts of their clients. In addition,
the provision of external access to advisors enables them to alter their client’s
selections and customisation within the multiple tier structure thus effecting a
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processes which differ depending on whether the

contribution is in cash or in kind (eg securities).
woedoaitlgenf the individual steps included in tPCBEAU2004/000859

process is illustrated in gogures 3 and 4. 25 Wil st

the individual steps detailed in Figures 3 and 4 are

chdr@'e&bl el presidiihed rx@sananbich rebaldnoired endrnneedimest efiocations
3.1, it i's expected that instructions for managing a
arecgffestad. share contr| bution to a client's account wil |

| S, 4y P 202 BRI sy RSB exemaly

to #brimvestmant mdrmplstratnrv\afé alscs pegeded t With he»ktdrrraj ag®ss thus

enalingrbemide RyPBRP dBroTTIRtR. ot TsneompUling, eri g al o the

inv@&n"c?egi K ({rﬁmbe@tér‘ fﬁadtﬁ'gj ¢ M8e vaRRitioPNof SeéliffbsS DREES tHe asset

par i nc ina reconciliation or
managbléd; aon’eol ahlk mm)@m/oi 80e6Ss ROheAdRamyODOBERtions network

als5 BV SR ok e 0 o4 8t JREY oo Mo agiipisators intema

corﬁﬁ@ﬁﬁ@@\btw&kaﬁdeﬁ@mrﬁss%@tmakﬁhgﬁr%ﬁﬂﬁ ré&yeddao buy and/or sell
I mpl enmented w thout the use of a data communi cations

instractianskio be effegladthyciiearsspt prastager o to bectrisavad piter gossible

ol TR S5E5 SRR AP BRUR BEHIAE RS vion e

|ntér66h1ﬁeéﬁvﬂ9fvﬂtrﬁb ke p oF .cuStadidmin Yhe r&hw Iotﬂ the sadet swanager.
wish to | earn nore about a program a

Snr@taﬂyunpamhpdngnagﬁ,rﬁmskaﬁta@xtawr@aytsr@%wj'rtvsswwﬁdm'nlsfrator
antiﬂf}%?"é‘l%%te' @%v%ﬁ%ﬂpa%bs%s@%e%?ﬁ%h Cf?f@ﬂjoafi'% cBfthaMEations

of portTolio managér. In a erre inent o
netiMoek irOordere&mtherpormaiuhmlandgersdoqjerfamrﬂheedjutnest he

T8 riaki G Sk aIng AanacTairs o Botplaialy darde’ umber of
mdﬁi?cm?rlé‘ ‘v\ﬁlﬂé ® thBChldehtibAY; réﬁalﬁﬁ&ﬂgcélyltﬁn%sth@t RAfBerform a

data conmuni catlons networ k r espect
sett hfeﬁemlmnslsctmlngrfrcnm\ﬁhedowayt tier andtgradﬂaliymwfrklag through the

rsonal uter,. a rsona |taI ss n
BTG (RicBEShViEG, B anguenc Myl R oo A peom a
reb%%{c,%{j oRlepSRBRG! af id éﬁyﬁééiéél itRat QQQEaI&HQihgt tagk fbha relatlvely
devi ce may connect to a data conmmuni cati ons netwo

largeauaties &f individuaiscwitl iresulbin a@@hsawab%n@whm@;ﬂ@wd and the

cortnﬁﬁ n{‘}é] %u@%%@aﬁ%%@?rﬁéﬁh%zgﬂéléﬁcnﬁ@ ??gﬂ’o? %Eb&’u%t%l&@r‘%réhould

be capable of performing a rebalancing task within a rela’uvely short period of time
in order to provide regular up to date information to advisors and investors.
MULTI-TIER RE-BALANCING

Rebalancing a multi-tier IMA portfolio is substantially more complex than
rebalancing a single tier portfolio comprising securities. With reference to Figure
5, there are three levels of rebalancing that may occur:
ASSET CLASS LEVEL REBALANCING

At the asset level, the adviser would review and where required rebalance
an investor's investment portfolio typically following a periodic review schedule.
Automation of this process may occur.
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hoc connection of a device to a data comuni cati ons
network as and when 20 required, in a preferred
wepdsedi4rent of the invention, other processes BCUDAU284/000859
rebal anci ng of an i.ndividuats investnent portfolio is
preferably effected on an internal conputing resource
ASSHETIMANAGERPROGRAM ISEVEL (S®CURHIESy REBALANCING

r ebal anci n the i nvestnent portfolio of many account
hol tie SsPh ARRGRI WL AC el tRaam @l SeRAsHIEicRghis/her
con% n?hafe‘?gr { OdéB?QbﬁQerHQ Bftlﬂbaggseetaﬁ%égb? dah e made in

er na mputi ng resource of an | nvest nent
lsola’alm of ahy dthowledw ofi hesadtualfupds icllechied tefiie partioudayi program
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of t.he i nvest nent nistrator preferably 30
Wh%?d@%’@sp%rﬂ'ﬁ'ﬂ%l ﬁ'@gscg O(r@g%‘pproved ext er nal
fi rmmrélln?l offiﬁ&ét‘%% paftitaitriygretdrestas a®Brabgshiwselbbalers to be
information relating to the accounts of their clients

grouped@dithe MMA adminigiraien lsvehaod exgedieflsimutangqusly, This would

0 hemto alter their client's
be @g‘%éiq {)g%@%gﬁgeascﬂéf omsation within the nultiple tier
st rNetin Goftdﬂdl@rse/ﬁcﬁlﬂdtsnableath\élhcﬂﬁ%tﬂaléﬂﬁﬂnet one buy order for a

PCT/ AU2004/ 000859 20 an to the pre-defined rules .
sellrd@npt iher SHHE SFEVHY- Ingh o oY essrallam iier sast fipihcies to
Féef@ aed In this parti cuI arly preferred enbodi nent,
be feeli § .
asset managers acting externally to the investnent _
adrAsset tmanagerarebalbece peouritizElaivhenpmogramnievebas @sany times

as [RSiec: 1ogTATRID RIg8 s foathange; RebRRDEER i fovel fray occur
regafé'ifg Rh@talPhshl B8uit %f Hleﬁkéﬂaé\k@fté OE'erfutlﬁgcéJFéBdl@r%e may

e asset” manager's control provisi on of
alscaoassast mkn’igelma-day:dﬂmwn Executiont mbrasseblns@wager program

robBlace et a8 Rl RED RebRsOTh HbRSi e B sktanelp hes
beéﬁﬁ@ﬁomtﬁgﬁdétevmmdrrﬁﬁn@@b dpplibaieand/ or sell 10
instructions to be effected by the asset manager or to

TIERLEVRELOREBALANCINGssi bl e al terations by the asset

o a8 Bosfthafeb i Blaleh o HTLSishi 2has diifliha, securites

fluctiatehia veGe, tle acttaaaaﬂi@iatmn@fgmhds &iross$ diety js likely to change
portfolio rranagers may act externall fromthe,
fromnutBat il RIBPAICN. OIMRALe. mEHAREY BEASEolieHRgMay have

corthbiARGEqEfettiT Y, AL SBHrf RGO BTNy B8 an
investof’ s ecision to plittmesies in an IMA portfolio.

As described above, the tier level allocation can be either passively
managed (ie reported upon but without actions taken) or actively managed (ie
reviewed and executed).

Tier level rebalancing is applicable where portfolio managers are required
to actively manage tier level allocations. Tier level rebalancing may be triggered
by either a periodic review of the IMA portfolio by the portfolio manager (which is
expected to happen no more than monthly) or by a limit based trigger. Limit
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The task of rebal ancing the accounts of a relatively
| arge nunber of individuals will require the
wez@anid4ien of rebal ancing algorithnms that w | | PEEADZIOM000859
a set of iterations starti2® fromthe |owest tier and
gradual Iy working through the rebal ancing process
bas@;dvt'ri?gempcddw bedbsudtefromethe |mp)aet/ehchmig@s lpethéoﬁaluaﬂtIOZDOf the
reba anc:lhr‘}g of a ortfolio.

. : d t hat
invocings DM RIARasRE Gronect 5 2 myubSr f TRAL TR Sich agypercentage
oot Wt ot 6945%325%3?%@@%2?53@?«?%?@ ool o
impuéditadna rolatitity; atk for account hol ders should be

capabl e of e ormn [ t.agk wi t hi

rel 219 PEPGP pg?%ﬂ'@’ Bg{oﬁ@%r?ﬁngpagg\’%% plﬁr}tt)\% f jpe active
mah&§émaht Hpuér%q'élteﬁlobaf SHSTHAlf Sthet ﬁq 555 arsl described in the

I nvestors. 25 MULTI - TI ER RE- BALANCI NG Rebal anci ng a
proaasss iflow difusitmateqhdnt Figlre § svkareseaeh ilavely ofmaudomatipn eig also

ﬂ rebal ancing a single tier portfolio conprising
tqfirities. Wth reference to Figure 5, there are

EIV]AEQEImy;ep@RJTFOEt@I anci ng that may occur: ASSET
CLASS LEVEL REBALANCI NG 30 At the asset |evel

advTemrograssten PO alie 1ARkCE reegliing e wgrsmn’tcsglfﬂ%ﬁolding
Thd Pé’s?ﬁt d& thﬁs ) AUESE 5‘%@ dlsF?'fU’ttofnﬁ} ’ft@ IM%A%&‘%}@’ I \@I 'v%l’Ma@@n%pdate

perio Vi'éw schedul e I'on o process
buti‘ms{oaﬁcekr'iew\w the0vHIddibiro at BiCTiets)2 Ol OQlDl&Eén pﬂﬂ)Cé&ESEl‘buld be

R .PROGRAM LEVEL ( SECURI TI ES) REBALA
triggaiag: PRUPHIGRN 16 MAIE Hhe GeyoHEIARGUCkT IPRLOLIR Sbaiarcing with a
mlrtn'ﬁ‘ﬂ?rf rﬂgtﬁ{@g updR8t fr‘éhggﬂ_@grﬁqﬂrﬁaxmhsblﬁ by frBggemdy. The

he ass nager can I'sol ation of anK _
val latoon eqbgiate)flstlbm%btqmalenﬂunﬂsjaaﬁ lptices efdr tgeautidies held and is

gqaré&%uhb?r Pro r§m5 or the nurrber of accounts
Prelgrpaytid sset manager's deci sions with respect

REPQ)F'i'i"V'I-‘{LLPRﬂON@WANEIEEIMF]ACFIUFUF?NDPTEERShe act of
rebal ancing is preferably executed by the

ad gfﬂmsgmroaesﬁ step m@ltaietSemta@&eqfc@wewng Bhekmpgchiof valuation
onef B R el Bt xb98R VL RELH ) Seblfisd 54 kP at e

seo%ﬁltlbé Ievert eAderiHesedtralrliane atsQetbmanéQegr Pupedchttierhstarting
I MA adm ni strator | evel, and executed sinmultaneaqusl

withTlies nwd @ngl ensding withl tiertl the edministatien awenkeﬁfefﬁ@YSmeV'deS
ar‘%lgcg’g{os W‘gﬁ%argoli@eﬁﬁn%pgpﬁcﬂﬁm b foRbRIngk © net one buy

er o esarrescurlty Net ting
TOTALOVALUE OF THEH INCLUDINGSWEGHTINGS OFSUB-TIERS

If a valuation is performed for an industry (eg. financial services) level tier,
the report preferably also shows the allocation against each industry sector (eg.
banking and insurance) within that industry.

HISTORICAL PERFORMANCE

This report provides an indication of the volatility and tax impact (over the
life of the investment or since last reviéw, whichever is shortest) applicable to that
tier.
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be realised. 15 Asset nmanagers rebal ance securities at

the programlevel as many tinmes as required to
woredontiaileo t ar get performance. Rebal anci ng at t PCBAU200€000859

may occur regularly or spo2&dically as a result of

mar ket - events. Executing a rebal ance nmay al so assi st
TAXBRVEN TS\ TRIGGEREPCBY! MOVERENTS i INNTHE UNBERIYINGeTIERS

rogram _rebal ancing actions are preferably not
3"‘&5?—&%55%#4“"9"@& | evel rebal ancing has 20 been

perfo r ek L : ot j :

eSS PRSI ek SRR By Frffes m o
underiyirgpasset miaraganpiegiayn igprederablyt preided wieen seporting the (n— -

1tval ue, the actual allocation of funds across tiers is
)hpﬁrely to change fromthe initial allocation.

DEFNEW%BIREDCA@?M RENOBTIERS! S may have 25

conpoundi ng i nfluences in the final allocation and/or
phi This qpbgedseslepdnalides the dagl of dataingitbe acsiopurequired by the

oo B0 e L S oo R ARER 1% sl v
respb6t 1ePRF h&idalamstaivh off fuhastasagdrhparedt wkienhe wstablished rules

actively nanagc;;ed (ie reviewed and executed). 30 Tier
for| évermedinia aaloaa§ons. appe i eanfalionHereagRyr tpisfergbly uses the
: uir 0: ivel Vo ' .
ccFAEED Aol b, st 3 2 BRE I Rl B, For
eaﬁti@ﬂ, téﬁ@f}tin?_\/@iﬁi tiohe! nadi @wing withetierVy iher administrdtion system
e portfoli

prefryablyt Qigﬁlqyg?ﬁnr{g%?ggée Wihnigc’;?]eins%rfqe)rx eCte? gqlttsgg%gﬁfﬂ{sp Sutside

the\é\@blﬁﬂotédrlﬂrﬁﬂﬁ9F8@&§H§%)%H&%8ﬁ% ]lr%?ﬁggst%i i_’sré&ﬁ)%'lyﬁ managed

e 1 ssued fromthe inpact o ges in the
using! aapermentdge redlocatiore sphilosephy(5066 diowgrds t banikisgeand 50%

to a nb f i,abl h .
o RSP SEL PR A PSP S g rm 20 f
tiets(l\)/ %fli}e?%ufgfdﬁ'déﬂ@al' 8N&datieh peridtiaids)n.an alarm would be

Y, he process steps described below
triggeeed asUOted! tis iptal tieoValueedeast natdit withirnwnerginat aliqagtion (ie

I I, all j Al J .
parfGi§ s uino0 e Digy senBRi0gl o FERRSTI oG A0%: o than i
intetRIalRR G oh WHRIn ASmParedn®ith tHe lowveat salueistidriidrf-ilthking). The

RE- VALUE | MA PORTFOLI O 10 This process step cqver

alarmgietarably-displays the managesans phiosepye dneitigg limit ind e level
of deviation.
RECOMMENDED ACTION

The recommended action for each tier is the translation of allocation
changes required to maintain the selected philosophy for that tier into securities
buy and sell orders. Preferably, all orders would be to proportionally buy or sell
all of the securities of the tiers immediately below the tier under consideration. For
example, when reviewing tier (n —1) the orders would be proportionally allocated
to the asset manager programs allocated to that tier. In other words, the
recommended actions will not impact the allocations within lower level tiers (eg.
individual asset manager programs) but will impact the total value allocated to
those lower level tiers. Preferably, no recommended action would be reported if
an alarm has not been triggered for that tier.
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The result of this process step is not only an | MA
portfolio | evel valuation update, but also a review
wo@booshettgal uation at all tiers. The val uati on PCDAES®4/000859
woul d be triggered periodi2ally to match the asset
managers' periodic rebalancing wwth a m ni mrum nonthly

Bagdeteh ¢hé K/amlaﬁﬁny:hangempamtrmpaﬂ] thef parifotio eyandder viib then be
val uation update is iﬁed on end [

of d .
ablg de gelact areRadOARPIY She 6@‘%9@'?‘&8%0' Aty Tat fidtedr to ignore

ne R AR SO0 BRI b sppy o

recofnmverideat iamtion c hibe geystdérr weald theer issue ax‘(‘slmml@ed” valuation
val uation of s curlt*J éﬁe ctions taken

changes imrast 1epod reflect oS iguasted CQE‘%%f Impact on

hlgﬁ@ﬂl@géf tler’éoﬂ'héfﬂ}fd’hféli&ha géf Wolld M rddoPimBncd thé @rocess of
ending wth tier 1, the admnistration system

reviemdng theeb facoprroendess action bpbior thenexidies@ndtbis imadeggdion the

irylpiat Rk tR ofadRtERis Prokeys o e Romblate AT Poroto

mah@§eiiad RIS rdcethmbhaativtisior aRtigi ¢ esibchitore. ti er.
25 t he report preferablé‘ﬁ?l so shows the allocatio
agalt ngtpaérgtanarl)h@gﬁerrpds he(@g‘tfollcbgﬁﬁna@erahave the ability to

| I
ov B BNt B BB A R Pt prappgement
Basedl ahi kridwledgal of ake nmllfsity (tlrwworwdﬂm rrmriajgée modly deeide that an
i nvest ment or si nce dﬂa/tre iew,

invasier wesitd ba hstier sgrve gnering g@aqlqeg reverg;@ tggg afe ¢9ngidered to

be %@%%ﬂﬁﬁ%ﬁ?@ﬂ%ﬁ&%ﬁf@%ﬁé E Scméﬁl\%zaﬁﬁ\%ﬁ relation to those

maREB/AvANE. NG Alldastantes) hhepmntfot’mnmmerngakas( thee dinak decision

whis S8 SATISIAUP By SR MOPISRSORRSIFTY SRR AN RECTRAtes the
proceds.t R ﬁérel'évelDFe%d% eﬁ%ﬁbrﬁgéﬂg}é ﬁI'DsHaiedT|nE|?$gJ|’fél 6 and a

process step 1 nclud he task of defining the action
mumemn rebalamlr@rwocm ﬂqswlqhartnaﬂb@brateoan Figuegl 7. of the

BN AN, Cocur®, varionces Ll fesbect

estpliki 5B68ss Btegsincludes the task of grouping all actions taken by the
portfolio manager by security within each IMA portfolio. Buy and sell actions
within a particular IMA porifolio for a particular security are then “netted out” in
order to reduce trading costs and reduce the impact on the IMA portfolio’s tax
position.
PERFORMANCE REVIEW

The performance review process describes the steps executed by advisers

(sometimes with assistance from portfolio managers) in reviewing the IMA
portfolios under their management. Based on the review results and individual
investors situation (i.e. investment profile and objective), it may be necessary to
implement some actions ito re-establish or modify the original allocation
philosophy.
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10 for internediate allocations. The portfolio manager
preferably uses the admnistration systemto nodel
wao b@4iirppect of actions on the total portfolio. PEDAU2004/000859
each tier, starting with tigg n-1 and ending with tier
1, the admi nistration system preferably displays an
al anifhdiérieht8 dot PRURE TS, 04 IRBEEsS flolvethart tdwhilihgl the steps in
outside the giventier limt. For exanple, where the
coridugtieg rg perfermancec reviewy isvalhsieded.s Vagpug ef those steps are
nt al | ocati on phil osophy (50% t owards banki ng
de%ﬁ'hgg&??&'ﬁomrds bi o-technol ogy) and where that tier
REVESWA RN PORTFOLIO N"PERRORNANCECANDi ¢DEXAIEY MRACKING
out si de original allocation percentages), an alarm
ERB&R% be triggered as 40% of the total tier value

ban %ﬁ'oéésts é‘ﬂte;?] k}gf‘ld/cﬁ&gth%rt;ag!é Eﬁk \cﬁ)ég@ﬁ’llﬁzthao %S/eﬁél%g ormance of
a nﬂﬂﬂﬁu&nlMAtﬂmﬁolnd and@ompteemgetjmhltbea:terimnMees mmﬁmrlymg

ith the | t
asspl é?%?asg?ﬂfwofggéﬂ‘%wf%s TSR AT iR Ehs SRS tRatTE) have

tdren ﬁ@ﬂbﬁh@?&é f each
be%c% Céﬁé he @@Sgﬂmﬁﬁﬁgc&e ?%arlgiﬁég?@eparche?l er is the ot ea
underbyirg] assemmmager @c@graon is 2k revigwedr EqQuicastl agset manager
in the sel ected for

progEat fq @gmigalory el sPaBradl ayipain yobhr 8" fe adviser

and’ESﬁfo“ﬁo"?ﬁé%ébé?%él@dﬁQQﬁ@'Télld?\nﬁé|y buy or sell all of
e securities of etler3|rmE|ateI_E bel ow t he tier

LISThdOF Aldsi GHANGES REGISTRERED cFORhehHE\ASRETg M P‘NAGER

PR@;& é the orders would be proportionally allocated
l? asset manager prograns allocated to that tier.

I n Suéiera Wet ¢an béeccoifipaecotoreramedciar itdsteryiaf | theoportfolio to
act the allocations W|th| n lower level tiers (eg.

lden?r:tgntmqkmera@@et nmanager programs) but will inpact the

tOt Bmg)b%:nHSn 3 Qgﬁte%ér%qu? Qﬁ}éﬁra{rﬂ érfc%ﬁr‘(ﬁcet 'ag;%n?nst specified

no recomren be reported
lndan alarn1has not been triggered for that tier.

32%6%%%{5%@5’@%%&% B sampoe d%nagﬁ%@g%qmpare
the"‘éééettrﬂﬁﬁa%&a(:?@ﬂfﬁmﬁ 5&13% hedrkéo ﬁﬁ%)&érﬁﬂ@ if an asset

recommen or tht tier or t0|gnore
maﬂageepfcxgrammm:madbﬂ%oand e aectot htelsprepteam‘uogrimmg@rmdexed

ded acti
rot AT % DAt Pauuled BssPFRRaR B rarihe O s average
HdUE’EREEP@NG’NF@ﬁmlow the changes suggested and
their inpact on higher-level tiers. The portfolio

nmanbgusekasping t ifarmatianmeuce @se proagewest fee, number of
transactions triggered by the asset manager program should also be provided
and considered as part of the performance review of asset managers.

As described in the section entitlted Multi-tier Re-balancing, the
administration system preferably also provides portfolio managers and advisers
with a report for each IMA portfolio tier including the tier level allocation value and
weightings, historical performances and tax events triggered by each asset
manager program change.
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review ng the recommended action but for the next tier

and this tinme based on the "sinulated" valuation
web@ngedsd Thi s process step is conpl ete when tPEI/AU2004/000859

portfolio mnanager has revizged recomendations for

all tier 1 allocations. 10 It is particularly

DEPINE NEWPRERERENCESTAND! AILOBATIONSave the ability
to overrule the system s reconmendati ons_thus

endbis pgocassi siep tddemiiin taskei Iaiingly 1asieeRRdions tpigapture

iy i [ ] i .

o) B RS 40 BRI Mgttt 8 e mut
tiered eiiASpdrifatio aFistiyp apatifolaintamagbewihosed teecaptane te myestor's
new fiygtereica, ket &ais, 1 i APW PHIVBHRRENAY een Placed on a
parﬁ%ﬁléf Qéét:tBr Wﬁ@aﬂlﬁﬁaﬁ@kﬁ?tﬁﬂ%gfgtd?ﬁhill ReuSoBk li¥hidated, Mhen the

m ni Strdtion system provi des deci sion support and
poroliomenaget il aipr temsximise tegiormanes byebal anci ng

refEAGING UNHERFEREPRIN ARaET pARRERSTS @
|1 T EgdH 3ksst h{énEPGHb?o ranOREMBsANE Ahid\e ikhdstAenilBlyte and

process step includes the task of grouping all actions
provigles rcavprage of pospedific sestoragey. Byansscindusiryver hapking sector

w350 SRR FABhLP BN 4P ) b PGP oot ERcBr rograms
spddifiRingit thedsdné ‘sector witieleimiler ineskitent heahiayemaststyle, asset
and reduce the inpact on the INMA portfolio' s tax

mapaget Pwgrams rperrciRpromaighinglierinvestarsopitigracot Rerfmpance
ik by advi sers
anf&@%@@?@@@%ﬁ{e{) %%%Stépg?%@gégtfﬁgﬁgﬁrﬁ folio managers) in
CHN\IGB '§MMEMIOMMCHO$$|CITIEBS under their managenent.
ased on the review results and individyal .inyestors
si t R PORIQl, r@.anaae/re@vﬁaamqﬁ@?wekme 8p QL NSty frénd and
the[Ecb e EOEFPRIFal, woLILTE S5 AR RS APAdAtuns on the ter
levglhallozatiphyto BABe? 00dich the Gier hee| AlR0atsrD 00 839 inastafe financial
| rﬁferen eto Fl&gre 8, a process flow chart detailing
plap %.gs{%%écq\fplatg Aducting a performance reviewis
|11 oREs af E@Qrtfo\(é%@h‘%qéﬁhé@@éﬁné& S nalhetiedRYel Blshtion in the
bel ow. REVI EW I MA PORTFOLI O PERFORMANCE AND | DENTI FY
admiRistriting systarrRarRdNulation on the impact to the total porifolio should be

generated for the portfolio manager o review and make any necessary
adjustments to the recommendation.
ASSET MANAGER PROGRAM MANAGEMENT

Asset manager program management determines the number of asset
manager programs required to support the IMA service offering. Depending on
the type of investors targeted and hence the degree of customisation (for
example, customers with smaller investments will be offered IMA service with
minimal customisation whereas customers with larger investments will likely be
offered a more flexible service) determines the number of tiers and hence the
number of asset manager programs and asset managers required to support the

service offering.
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This process step includes the task of review ng the
overall performance of a nulti-tier IMA portfolio and
w@oeospardiog it with the performances of all undeCi/givemg4/000859
asset manager prograns (at 27er n) to identify any
tracking errors that may have been created during the

T(;I Rdraﬂhielepwfp@sb adfailiasirgtiqer, cgsider Pam ﬂmwnlnenﬁc@ﬁhaaohly offers
under|yi ng asset nmana [ ' d
cuskasnisation ot SbalANaYe! Prelesaican BYRSIAGHIT ASe rallopsied across
t r Vi I j ;
o SRR L BER 5 R by TG B g
portiblio. CHANGER\ BEGICTIEREDaRABd ToiallaBIEC SUNYAGED e ofRAIBRAMdUStry

roosu skt B3 RS 5 e AR ook Ak or
Compad | 2Bt %?ﬁéé%@rt P@;@%r aké A MeRaIrEar R ialise in one

~agal nst speci X _Thi's conparative figure )
indasthovier aeh aglebak mdriset. t Tlad i numfeera gk ryoganas nieguised 2gill also

g3 33y B el RGBS sl . e

ass@h thdrQePE filPalsbindedl diffoFens eRilliseds famamagertdexadre specialised
returnof 5% that particul ar asset nmanager is

progeamer AB ok svstomigatiansy (intesmegiate aliocs pRIgaprovided, the

LN . . . .

nurh R A S RERLSp A E Bdat Eiadentaly.

cohcLsIcigset nmanager program shoul d al so be provided
and_consi dered as part of th% performance revie

ass-@?e nﬁYﬁd@@r s@”%”@&&q i gledhen Hrﬁ%e.'ged'ﬂ‘f"?m'oéhtgrlvmgf@ﬁy many
adV¥h %g'ée;st %f&orﬁﬁé Wik .‘tlgkgcurtrgﬁt ?pgﬂabéﬁe? ih%laﬁf(‘)nstgslm.
abl V. al $0 e

prg provi des port 0 managers an
PROWSHENOF HIGHLY CHSTOMSEDIEAS AVRELATIVELY LO¥W COST

el GO RGularing Bressl PUSTISP anEaes JNeTl do dRitly allocate

[ set r i
ndl AU SRAG, o BOARRTIMAN AP > Mlinan 1o

alldeREGERENCES 2udDrding GTATIseNSlsBhoerfiness step i ncl udes

ek teBhefEhS MBS 4 1 ShBlind Jo Y Bidsent Wontion
endtféd & MRS with6utMiHd iskills | & ExpWhiseo bt faal is@set manager to

Firstly, aportfolio manager will need to capture the
mahage $he allecation process. Use of lower skilled operators for management of
the allocation process reduces the overall costs associated with establishing and
monitoring an investment of funds with a relatively high level of customization with
respect to investment choices.

The use of a system and computer program to actively administer the
allocation process greatly increases the number of customers that can be actively
managed by the portfolio manager, thereby reducing the administration costs.
CONTINUOUS ACTIVE MANAGEMENT BY THIRD PARTY

A multi tiered portfolio arrangement according to the present invention
allows active management to extend beyond the confines of an asset manager
program. Each tier of allocation can also be actively managed by an appropriately

skilled professional who does not require the same expertise as an asset
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5 new preferences. For exanple, if a new prohibition
has been placed on a particular sector, the
wa@bdosaatibon to that sector will need to be | i gei™davuzm4/000859
Then the portfolio nmanager28i |l aimto maxim se
performance by: REPLACI NG UNDER- PERFORM NG ASSET
malAH¥IGERE &alg hnéedes o NitRgstandr ther selativp rpsrforhnge of industry
uni que investnment style and 10 provi des coverage of a
seci@pyéci fic sector (e.g. finance industry or banking

Acg‘é’éé’r T0" $BCHOR'e DEFAIC BEYVEND THATS PéSélB?_Ee TAROUGH

pl € dsset manager programs specialising in
MLITIMISEIIINBSCt or wWith simlar investnment nanagenent

e 6496 BEaPSTLRAl dLrls JPeREI b CW G PrFgreIgY sgetors)

a t t
us Y GBS e el BuRe R iR iy ERAIGRo not roprosen
thel pméntagxf rthe hsetore rFom exhmptss iof parrtidul@r r§e0¢¢renlairgerd companies

plcalb B Raa O DR RO o Tty BEalls JFEY emalier, more
resBQF&ﬁfoc@éé‘d‘ cbhfpahie%f A ﬂ’Ytﬂh-néPéd)p@ﬂfdﬁB ér@arﬁ@ément according to
investor's financial pla e.g. reduce volatilit

y).
the2prement inversiant @llpws nﬁha@sﬁe haanagel hedoffere mu_ltmlﬁ. gpecialised

ol RSB A LS BT U g v

of é)@osq@w 8oy cﬂémhtth@u.hra f@:‘eanIlEﬁaaﬁtgern that seanoew and

AC ke _?._ny HECESS é hESt nent s tg’b& 8 Eelgr%n‘n‘gga_%thCE

PT O AiftitfaPAY ggﬁﬂ)tllodﬁ'P it éd&Srd?h@rﬁﬁfh%)m&%ﬁﬂnventlon also

manager prograns re uur to support service
alloyid elindigiduélep aveistoy ocustbimsatlppe by icovesingr ssp@mfget gavestor

roqRSANES SN A PORIAIOS 2UGRAUO ASFRsS Gl Pitiess: GRPERBsAYapn this
form®i @#)I‘%@Id%t \nlthéﬂtrﬁhF@tly%?éc‘ﬁﬂb%ﬁ&\/%a%%@ﬁt%é? Héﬁ\%ﬁﬁ ganaged

I'arger 1 nvestnen 't kely be 30 offered
WIthmras‘elt enarEger grogiane. Aleberesuliethet assewnaeageﬂs peéosmances

re@ﬁeggqﬁﬁtgbg flgcgga ||neﬁ1f as\zﬁ%ﬁj%'osr OV %”BTI%S effectively
ené’élé@Ehﬁﬁng‘éﬁ%&@%bﬂ%&@otﬁ%é@%@@&f @@Q&@lmlﬁate'am t he

pur pose o0 ' ustration, consider an | MA service that
only offers custom sation on gl obal market
preferences. Investnments are allocated across



10

15

20

25

several gl obal markets focused asset manager prograns.
This is atw tier IMA portfolio. If the | MA service

wo gooepanded to all ow i nvestors to specify thePCT/AU2004/000859
industry 5 preferences, a t29rd tier (by industry
type) is added bel ow the gl obal market tier. The

THECIA I MBS DEFKN NG TtH B N VENT I0BWARENAS 1L LtOWeci al | se
in one 1ndustry for each global narket. The nunber of
prograns required will also increase to provide a

1. fulA frmder asRsahenl |syisteiis tary mma?f funds |bygl alleebting those
mar kets. The asset managers wil | so need different

invesimant &ends tooa miwadly ehassalmearaaasi RIPOERRS toroyghg Artwork of
di ate all
el gfiocH s e fbtern BHBEREE 52 Set Cranager.

pr agicate ihputr eeans engidingnamn ageyator @ﬁl\mhi@BIc@‘thTr’etating to pre-

system and meth t he ese vent man
dofinaoiasBs aaalurimp o NevSdSErAlacaRoRn D! HsRoah g BTRount of
15 PROVI SION OF HI GHLY CUSTOM SED
mv‘%%ﬁ%ﬁ%ﬂ( LOW COST In particular, the present
i nvaarmaloutatmgajlnieaﬂmfnvei@terrmnmg thei amaun’g/ofalflllmﬂfathat should be
for |nveﬁt ng t.

d d
S SRR R ST, B G Ao e
prePBf?ﬁé”d Fuib ﬁ%s&dﬁ&iredtwm‘?ea&—}ﬁ‘ﬁwtéﬂﬁ@dﬁ@élﬁkﬁtn@h* a%a@t i on of

unds according t present invention 20 enables a
marmgma mummumeahe fgkwem@‘uagothexq!ﬁetm@@doarr@nnh@ééunds that

arBRHE okl SSRET AFSorthBeth et mosi

suldrHifaf ARtalbA ¢ESBSEATNG BR dsb6t MEAnge! PIOYFAS.
associ ated with establishing and nonitoring an

i nvestment of funds with a relatively high level of
2. CUSA Ghd&ihristbhb systeaPaetolding iy @HiREN wRBRIE @Re défta input
The use of a system and conputer programto actlvelg
meadmamlabte@ram loperatpr te entasrigia deladivg godthel gppartiermset of funds

oS8T e LB BRSPS it

asgmk&wmg&gégoﬁﬁsgagts CONTI NUQUS ACTI VE MANAGEMENT BY
THI RD PARTY A nulti tiered portfolio arrangenent
according to the present invention 30 allows active

3. mnﬂ%ﬁ@@‘imﬁé&trﬁéh?@%t@ﬁy aBgoridiity ewefdimes Wiein mehlculatmg
manager program Each tier of allocation can al so

Means i rmnasm%@@@m@urﬁmmwﬁer@pﬁdlaﬁeealipcaémn|sfwld recelve from a
r of | who does not require the sane expertise

sulbgR ERGARP.
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4, A funds investment system according to any claim 1 wherein intermediate
allocations are grouped to form allocation categories and the data output means
displays the amount of funds allocated to an allocation category.

5. A funds investment system according to claim 1 wherein the calculating
means receives a valuation from asset managers of the amount of funds invested
in each of the asset manager programs and determines a value at each superior
allocation in the network of allocations from valuations at subordinate allocations.
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manager and only needs to understand the relative
performance of industry sectors. ACCESS TO SECTOR
WOEBIHIBEYOND THAT POSSI BLE THROUGH MUTUAL FUMDISAB2004/000859
Sector based nutual funds (particularly in highly
concentrated sectors) wusually cover only the | argest

6. St oekSndd ifveSEREAT sysiBm EBdOrtiMg & olatm®twhicrplre trentalculating
the profile of the sector. For exanp in partic

. . anple, in | ar
megest delerminegere c@iatianesof inteireediple rallasationsr ip the * network
i f.f nt operational and risk profile than smaller,
Spo?r%(ﬁlggﬁfesear ch focussed conpanies. A nulti-tiered
portfolio arrangenent according to 10 the present

invention.all n e e . Of [ :
7. pebtipf aivestiiZol By et od R To, bRuR' §SindPiht U, Balouiating
mehhE HBNRRIRs D ARligidn tdfe impmeogiateat &lldoaviehs of the network

exposure to sector depth through a tiered allocation
periagligadliit sect or ACCURATE TRACKI NG OF PROFESSI ONAL

MANAGER S PERFORVANCE A multi-tiered portfolio

arrangement according to the present invention also i
8. 15 Alfliods investmeat systenv aseoding i 61aiad i whetgin the calculating

L R T L

resQHoF arpreaétirst driggehi s formis provided w thout
directly affecting individual securities actively
managed wthin asset nmanager prograns. As a result,

9. theaagREs iNHREGRhs sysehi @QeoBimiiras to CRimi 8 wissreirntied yredefined
reflected in the investor's overall portfolio. This

trigger isca valkeyof fppdsmeperéad froRraiPagicNarRsset imaRagas \ragram said
| S€ s WO 2004/ 114169
Va'@%:?’f E&%ﬁ%&gg@é Bﬁ%’%}%@@g FI NI NG THE
| NVENTI ON ARE AS FOLLOWAS: 1. A funds investnent system
for,investing.funds || i e, | t :
104 orAdUES AT 2y St acBafiid b GRIRES HAKER e calouiating
meRnBeldRikirtls o NaRENeai af eeahl of ahioirterrhbdiaty dlleeations and

including: 5 a data input neans enabling an ogeratoc{_
compakeast tee dsiermiped malyajions Yietheqaliocatian ameunts gccgraing to the

i . : . . ¢ )
ordlg b sl A BEEY A yBIAG R A acuprfaphenenent o
vanges daiwednt ¢an detegmiriesl aveduaionsf dndhdihet rediocatiamul dmounts
be allocated to eacr subordi nate all ocati on said
acepselingdpine PepdefesMi6%y to the 10 predefined rule
associated with each internmedi ate allocation; and

11. A funds investment system according to claim 10 wherein the data output

means reports a warning in the event that a calculated variance is exceeded.

12. A funds investment system according to claim 10 whereupon determining
that an allowable variance is exceeded, the calculating means determines
recommended actions for the distribution of investment funds in order to bring the

distribution of funds into agreement with the predefined rules.
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a data output neans for reporting the determ ned
amount of funds that should be allocated to the nost
wG@uivenditat e al |l ocati ons each said nbst suborRPCTIAUZ004/000859
al l ocation representing an ggset nmanager program 2. A
funds investnent systemaccording to claim1 wherein
13.t hep datigyd NiestrhentTegterin AYUCRPdiAg ABCTAMiAT 12 &ffidtein the
data relating to the apportionnment of funds according
recomraendety eattmnss detemuneddbyi the i ealeulgtingf meansstinglnges the

o5 5 BECHRPE, 05 S P LR RO i e

sedutities 2641t Iratorithendaddas espoRiedi Biethet ditta buBputtmeans to the user.
internedi ate all ocati on should receive froma 20

superior allocation. 4. A funds investnent system

14.acCcRidhAg ihst¥nt bidtEmladdraitigntol éittRirn@dinati2 wherein the data
al l ocations are grouped to formallocation categorie

S
outantl meansdeaporisug p@luatisanef the yermediaiecabieraiionsoand the funds

e s B 58580 o BRI SR R Yol g ot
theCrakeminddndidl agnseasre dxeeatedes a val uation from asset
managers of the amount of funds invested in each of

the asset manager prograns and determ nes a val ue at

152ach g rivestmaht et @6r inanbfidgfahd® tikatdfave been allocated to
al l ocations fromvaluati ons at subordi nate

a pluraliyt pbrasseionapegen RIegRMECTIUEID 4 aYuEdity ofoingermediate
a0 T 3P e ER BRGA B EdRYICI h e e, tho

sydteinanomdirgt e al l ocations in the network sporadically.
7. A funds investnent system acc?r din o claim ?
whe? 6BGRIVIRG PERBS A 1aggiving daigrelalingeiohgedalyge of funds held by

v, i | [ ' .locations in the network
thep@lfll}ég]y gf;?%gt n@é%?ﬁ tJ(gllnﬁg\’/est ment system accordi ng
t o alcalonl&inghmeans forhadeteahinirgathierigtermeaiiate ddipeativnsethas would
val ugti on of .in e{,rredi %e | | ocat, ops,in the network
hayg Igd oo dhe + digiribytign oofe fYnsy 1@ (nglyigual 13sset Rapggels Programs
aceSHIRRIHBRAL VAU @Maaessuding to claim 8 wherein the
predefined trigger is a value of funds reported from
a par tdomparisons seeanandger cpmpariagn i d defemmieedf intermediate

allogrfiade Wt e ORI O T SPE %Pl 1 wher el n the-

cal ¢ hidiehting means determining a new allocation of funds to asset
managers in accordance with the predefined rules for intermediate allocations in
the event that a variance greater than a predetermined amount exists between
the determined intermediate allocation and the predefined rules for same.

16. A funds investment system according to claim 15 wherein the determined
new allocation of funds distribution to asset managers is provided to a user by a
data output means thus reporting the new distribution required to maintain the
integrity of the pre-defined intermediate allocation rules.
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means determ nes a valuation of each of the
internmedi ate all ocations and 15 conpares the

waledoenitped val uations with the all ocati on anoREI/a8U2004/000859
according to the predefined3al |l ocation rules said
cal cul ati ng nmeans al so determ ning the extent of

17var pafigisbiglesaiert iy stieh elotordng \te! elther at@inang wherein a data
al l ocation anounts according to the predefined rules

inppt means, ikl opprAied tethe 5% ieriast @ RglcHistionaiondigigrmine the
opfi¥ el ate Fraifie bR g elRataR Rl hinck, (hed. "2 "

A funds investnment system according to claim 10

wh . L ; I . . _
1oL BEHBR RGN o Aelordlg PP AT Lfection o

an'cptionnantieticetitg thestrhnsfet be fuidyt bétugienoasselt mawagdredataccord
funds in order, to bring the distribution of funds

with{be ngy distibwitionis AUloRiatededef i ned rul es. 25 WO
2004/ 114169 PCT/ AU2004/ 000859 31 ' 13. A funds

i nvest nent system according to claim12 wherein the
19¢ ec HmeeRHRER A PIPFRE CTReIEHeaN by EPMBPHEIAN clRasiapiyy medium for

oGP0 5 5o U39 S AR o s

computerr eeograemndatiudes cempputerd instruction dabde ofdrpexeomting tasks
. to the user. 5 14. A funds investnent system according
incjugliggt her claim 12 wherein the data output means

fepegag% I?lrj‘rﬁisc‘éﬁlh Ng&th fé(] iﬁd‘_ttsrﬁi"eq}ieghgd atldlé’é:gb} %&E}Alljrality of

and t wou € invested wth 1 ndivi
intassediatesalbogatiops agd amsamountsf ievestnenhfundstavailable;

ded acti. ted. . 15. A d
R R o SR SR o e to cacn
suBbiantak e@libatiol shid! BaRUIdNOTackdREhg NENAERS BIOEE rule
through a plurality of internediate allocations with

asseniatedrwigh sach niermgdiatealiosatiencdi ng to a predefi ned

I ¢ ¢ Cheludi na: L
FecBPd® A wROEREIN iR ol BF BLIRY ARG o besgiiocates

to tthe Ridét adidordipbiesaRtali®iRgeaCHpr €t afst Idubdrdinate allocation
cal cul ating neans for determining the internediate

repiPseRiNg an asselanNanagerdProgedfe. | ed to the distribution

of funds to individual asset manager prograns

according to the value data received; a conparison
20neaAscaropuies psegranyaceryding: tor elaine d 9iwheseiretiiesg@mputer program

further includes computer instruction code for receiving an instruction from a user
to effect a transfer of funds such that each asset manager has funds according to

the predefined rules.

21. A computer program according to claim 19 wherein the computer program
further includes computer instruction code for transferring funds to/from asset
managers upon receipt of said instruction.
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all ocations with the predefined rules for sanme; and 20
the cal cul ati ng nmeans determ ning a new all ocation of

WO evda14169 asset  managers i n accordance W t h tPEI/AU2004/000859
predefined rules for interngdiate allocations in the
event that a variance greater than a predeterm ned

22 anDANgo@PudrSp hf@{:&ﬁﬁ@mﬁdtﬁe@eérﬁ?féndmﬂputét ecRid bR ¢ned|um for
al l ocati on and e predefined rules for sane. 16

mangging ifuidss tthaihhaygsbean aglenairthdot 8 elunlity1sf vmleéumanager
progt?@p?etbﬁcﬂ%gdplugai g’;?ﬁ@ljﬁaﬁéﬁé‘t%"%m df'%dgntp egch intermediate

allduation detardiig pot anpendefifies mubponhened teed ne@mwter program
di stribution required to maintajn thﬁ integrity of
inctugies mosRider ineHUSANeoRRIfosexequing BSKB inGludiag:  Wwo

200 :

et e gr e iR T he dup Of dhds ARy fhe pluraity of

assetadragermpogrameans i s operated by the user to request
l.ation to de ermne t

' t
o vesedid 48 und i e dBte libedihsr B averled to

thel ﬁ@% |BH96Ttﬁ§ﬁ8§ télﬁﬁéli@mu@?%%é‘t' ﬁﬁntagep b%grbﬂr?s BB&S8INg to the
e sel ection of an optlon and fectlngt e

valueaiaﬁmcemed"unds betvveen asset managers to accord
with the new distribut n i.S
o otderfaunEnsadie iR debitnlifed MheRtdRte AlosdichRIpHh Hhe pre-
deflddP GalesNfbri a8t ARAt déteRtmin dg) whdather &l iveYiafte aggeiter than a
manager progranms wherein sai conput er program

precitermieed apiavnt existsietweeni tba dederanined irizepadiaty atieation and
t dat | at t
the el A OB S Bn C bl 10 07 et

al | eodd ifonscatoudating anment adibcatiore if nimidsf tndssset managers in
avai |l abl e; code for cal culatjng the ampunt of funds

acqiaanawiih e eragapediulesier atmedaigcigeations.
al location said calculation according to the
pre-defined rule 15 associated with each internediate
23.al | aMpier prRgraddrRcqosdingdp Glaimg2 wherein) the caraputer program

furf?l'%go glu%\ fH&% utdie} ns?ljﬂlgfi'é)ﬁjCﬁfﬂse:!férocr{ggﬁﬂmgtgr}%rlﬁal(tgmﬁlted new

Pe 3l ocatlons
alladationaf furds. r epr esenti ng an asset manager program 20.
A conputer program according to claim 19 wherein the
computer program 20 further includes conputer

241 nstX g6inpater pregran® bctGdiirigriongaiam 28 viigral ihencdrnpuea program
user to effect a transfer of funds_ such that each

furthes dncludaseRiPPHries insifuetion cogdpdPhEpaeiving an instruction from a user

o effect a transfer of funds to each most subordinate allocation to accord with the

calculated new allocation.

25. A computer program according to claim 23 wherein the computer program
further includes computer instruction code for transferring funds to accord with the

new allocation.
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the predefined rules. 21. A conputer program accordi ng
to claim 19 wherein the conputer program further

w0 p@kadasd conput er i nstruction code for transfBCT/ALZ04/000859
funds to/from asset 25 mam@gers upon receipt of said
instruction. WD 2004/114169 PCT/ AU2004/ 000859 33 22.

26.A gaMAUidata REcramanicatibasi adiwvork aincluding ecompanhidztien devices
medi um for managi ng funds that have been all ocated to
enaplipg L@@nmuynqwoasbét%v%hégéﬁef a'“@g@aﬂﬁ‘q%hiwﬁﬂsm system, a

L ur al. i fig . I : . . _
B T
available foh#vestmeati to 4 plungplity f apseignanagd pregrardesaid distribution

ARSI e st
allo\péﬁ{ib'ﬁs @acﬁtlﬂ%im'éﬁtéie R¥loborPAtERHINgYWE préfsiRledaNAOSipplied

rograns, for determning the internmediate )
to thl §ystemdns théaasenoved theagenmnagnicationsheelwark ransLirepsating the

stefat ORI st o, aftiethar 2P ERL AVaiebTRncs gre allocated
witts 888 hasaddieregisnst ned internedi ate allocations wth
the pre- defined rules for sanme and determ ning

whet her a variance greater than a predeterm ned

27.8MOABh o 1RSY Séc‘égﬁﬁw]\g@ E:Iaﬁr'ﬁez@ hR¥FethRE coRtrAtAREtieh @levices used

al l'ocat1on an re-defined rules for same; and 15
by thedasefrdamcledd any anerqy raoreeal the faltatingn of funds to

asseLap?ana ers L‘g acge?_r dance with the predefined
rul @E@KRY P \:ﬁog!a YR al l ocations. 23. A conputer
Pr 08 hafBRek Pefiédithl confudérm 22 wherein the conputer
program further includes conputer instruction code

f ora nérplassilaptopersenad gom@deiew al | ocation of funds.

anct R 8RB (Rer i el udes

congpekgphbnstdruct i on code for receiving an instruction

froma user to effect a t,ran??fcir_ of f\liﬁds to each . .
mos@ e’lbehanaahaving| senfiacyan: Raities: i e ndgige cCommunications

cal d new al l ocation. 25. A conputer program
according to claim 23 wherein the conputer program 25
further includes conputer instruction code for

og! T ARSI UL R MY Fo2GRAND 28 WihdrBR tREWREAGHRY Glles for

intermediate allocations are established to apportion funds according to an
investor's preferred distribution of investment funds to particular assets or classes

of assets.

29. A method according to claim 26 wherein the intermediate allocations form
a network of allocations and an intermediate allocation receives an apportionment
of funds from a superior allocation and apportions funds to a subordinate

allocation.

30. A method according to claim 26 wherein intermediate allocations are
grouped to define categories of allocations with the network of intermediate

allocations forming a hierarchy of allocation categories.
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WD 2004/ 114169 PCT/ AU2004/ 000859 34 26. In a data

comruni cati ons network including comruni cati on devi ces
we@p@blii4ige comruni cati on between a user and a fREAU2004/000859

i nvestment system a nmethab of investing funds with

asset manager prograns by distributing total funds
31.aval Iméthedf atcoriingsiorehtimt g6awhéreimlthe yalldcatienetategories are
~manager prograns said distribution 5 effected by
indigigaly Mangdele net hod step of performing a plurality

of internediate allocations, each internedi ate

al l ocation according with gr edefined rul es

. . suppl i ed
32.t 0 A method eeapiiing e claimy 2 \vsé‘rerelﬁefh@dﬁﬁﬁmdcmcs)ttﬂ?@ the step of

ne | t f r ' ;
B e D e
of tAt livgsted fundst in escted! thenagsst amageprogidlm? andAdetermining a

nmet hod according to claim 26 erein tthe _coir;muni cat i c%n
valugeat eash gypariongliegatiops the Nﬁ@ﬁ:}aﬁén%ﬁ JHngy TrRip &alfations at

Subbl,l(ﬁngg If?)%ﬂ&hsa | apt op personal conputer; a notebook
personal conputer; a wireless | aptop personal

conmputer; 15 a w rel ess notebook personal conputer; a

cel : ingt h@ui neaL) f_intermediate
33.7 oh (TIERE pfbafikly RT3z Aol HABNGALLAGY of jgrerpe
allogatibmsloen e sgoreglidallycl ai m 26 wherei n the predefined

rules for 20 internmediate allocations are established

to apportion funds according to an investor's

34.pr &£ enhegdddastdrdig tetldn Baveseraintthbuvalsation of intermediate

particul ar assets or classes of assets. 29. A nethod
allogationsipeeyrs edpdicalles wherein the internmediate

all ocations form a network of allocations and an

internmedi ate all ocation receives an apportionment, 25
35.0f Aunethotr saserding &9 idimiBRowhereln thadvalplien @nintermediate

allogdB o bfigte 34 A B pEdkE HlBerodi are ol 1 ocati ons

aLe gtr oupEd #o_ d;afi ne categories o{_ al locations with

t rk of jnter 0 .
a6 o op 5 S BErdl B BB S R Aa Y Pllpeds o vaoe o
funBS THWAW28044/880BP %asset manager program exceeding a predetermined

amount.

37. A method according to claim 26 wherein the valuations of the intermediate
allocations may be compared with the predefined allocation rules to determine the

extent of variance with respect to those rules.

38. A method according to claim 26 wherein the method includes rules relating
to the allowable variance of allocation valuations as compared with the predefined
rules regarding intermediate allocations and in the event that the allowable
variance is exceeded, a warning is provided.
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35 31. A method according to claim26 wherein the
al l ocation categories are individually nmanaged. 32. A
woretohotiieccordi ng to claim 26 wherein the nmet hBdI/AU2004/000859
includes the step of receiVdthg from asset nmnagers,
to whom funds have been allocated, a valuation 5 of
39t he A nwetheeld dcoorting noe ataimof38t tvﬂ’nesre'metthaaaldxyemble variance is

d d | ]
oxp Bt Angne, metind Bl plbsrp et Bho ot feemutarilec; astions for
th@UlstﬁbWrﬂbﬂﬁ‘Fv@sﬁﬁérﬁ%ﬁd@ﬂﬁoro%f' to iRt ﬂh@dd@%%%r& fifds into

claim 32 wherein the valuation of 1 ntermedi ate
agsgeroeat with she prardefingsbaliatiadianiryles10 34. A net hod
according to claim 32 wherein the val uati on of
internmediate allocations occurs periodically. 35 A
40pet Wome&i@@immorgirgdoaﬂa'mﬁsmhmehndha remmmnMi actiook include
i nt ernedi a aIIoc s oc%ﬁrs as ,a_res

the RrBlBfEnL &t fepdpafrdsy SR OB Teack o, martioular

sebliftied.n the predefi ned trigger is a value of 15 funds
W th a particul ar asset manager program exceedi ng a
predeterm ned anount. 37. A nethod according to claim

4126 hedethad tde@okdthdy 36 i<mer %ﬁalﬁPQQ'Wﬁ&{eWm@?ﬁetgod includes the

al l ocations may be conpared wth the predefine
steft lobguiovidimgr al sigutated etaduationeot the indetreediatef allacatiomseand the

it t. t h I 20 38. A net hod r.di ng .
fuld IESRRE B By tARe sl et cbioged i uPes SafdtmRg: kel
reduit fro® Sldcovinglite Weondnerdéd asiidrcat i on val uations as

conpared with the predefined rules regarding

internedi ate all ocations and in the event that the

42al | oyed! gata AonnGRichio GeatdRfc RcNAIMY MDrmfiunication devices
provi ded. 25 WO 2004/114169 PCT/ AU2004/000859 36 39.

enabling HsinmYdisaldn goatyeenadnusy ahdr ai inndeeinybsioneits] eystem a

B0 g SRS A 1 FRLB K B0 e sy o

asskistnahbygér progeami MRBIgAED bluralitg of iimte Aheeiatd au&&atmxst\m] each
di stribution of funds into agreenent with the

intpfracdiate pdacafian eaerrding Wit a” pregigfingd nvleh semigeicaiatyto the
sySRnfbFHiR 49 findslifestReAMERIgRbAfHhANS tHd et steps of:

obtaining data relating to the value of funds allocated to the plurality of
asset manager programs;

calculating the intermediate allocations that would have led to the
distribution of funds to individual asset manager programs according to the value
data obtained,;

comparing the calculated intermediate allocations with the pre-defined
rules for same; and

in the event that a predefined variance between the calculated
intermediate allocation and the predefined rule for same is exceeded, calculating
a new allocation of funds to asset managers in accordance with the pre-defined
rules for intermediate allocations.
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t he provision of recommended buy and sell orders wth
respect to particular securities. 41. A nethod
w@ewendilny to either claim39 wherein the net hBUI/AU2004/000859
i ncludes the step of provi@7/ng a sinmulated val uati on
of the internediate allocations and the 10 funds
43i nvAghethodi etdco'rahdg 0 dlaiin 42 wbereiniiag eequirargenints pdridrm a new
t from execut

i kel t he |,
calp B duads Siation; > BsetonRGRGETE dhAaRBanIcaled to the user
as %eWé‘Pﬁlh A& HQL(S}Q i PEATAIC B 'rr?é?ntﬁﬁ‘i"tﬁéeﬁﬁteg‘lnl?béf e pre-defined

comuni atlon etween a user and a funds Tnvestnen
intaysadiate allocatiormadesf nanagi ng i nvested funds that have
been allocated to a plurality of 15 asset nanager
prograns through a plurality of internediate
442l | Acatetlots accottirgdb claim et2redicscia tid twads a‘nvestment system

accor di ul e, comuni,c
deteyings @?P tOrP(i’OU§e Va"%ﬁi? q%n%fgeqt niPEs PR E! r)}%"ﬂ of finds and
coxﬂ%JrFi’éé’fbé‘gaHéetorfﬁé%@r fdrepnskieratfdi. ai ni ng data
relating to the value of funds allocated to the
plurality of asset nanager prograns; 20 cal cul ating
45t hep ﬁ%ﬁ{d@%b@dr& #oolf%l rgqﬂﬁw‘hg?é n"i’ﬁé"t@e‘?‘%‘é‘i’eé@%ﬂlé’ast one of
the distribution™ st0|n|V|dua asset manager
thepaugliaém; czmloosoamjg commllrmcartasuthe silecliovbtaithedunds investment

%&P % $e .cal uIa& nterrrediate.allocti n%.vvitﬂ i '
AL Pl devesiTent s NLAHAEN LetPrI80 $RI¢ PGt Stiecting
trahS@t oﬁfmfo@%féfﬂ@eﬂthwé\ﬁ@fs@n&ﬁtdf«e&rfuha@ cal cul at ed

Internmedi ate all ocati on and the predefined rule for

same i s exceeded, calculating a new allocation of

46f unﬂgn%ﬁ'lo%eéﬁhv ﬁ@gﬁl'h%ls lﬁbléﬁlﬁgrﬁé%‘%odﬁdmof fh%estmv%t funds to

pre- I ned for internediate allocations
asmomatmgequr@grmwmwemommnstBMuﬂm of iotalntunds available for
ein the requir

imBSfroiPE hung ol asret PaREuTt mOfTEI pFFERH By perprming the

melBS@!t siBpBaGEr PetforrRingME| Slafiel t & tiRrwedate a&ll@ca’uons each
warni ng that action is required to maintain the

intemaedjaiet gllasation @cepuling Withedl pre-detinea aulatestablishegtipapportion

o, it o ATRRSCFRIE B8, A8YPLRLT, 42 ARBIAHA fncs v

paficaldralssots coretfaests t bfe apsavsdsaitir akvdations Oﬁonfrm@sa aetwork of
communi cates sanme to the user for consideratio

allocations with intermediate allocations receiving an apportlonment of funds from

a superior allocation and apportions funds to a subordinate allocation said

method step of allocating funds to subordinate allocation being repeated until all

available funds are allocated to a most subordinate allocation each most

subordinate allocation representing an asset manager program.

47. A method according to claim 46 wherein intermediate allocations are
grouped to define categories of allocations with the network of intermediate
allocations forming a hierarchy of allocation categories.

48. A method according to claim 46 wherein the allocation categories are

individually managed.
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45. A nethod according to claim44 wherein the user
sel ects at | east one of the avail able options and
w@oomnnileat es the selection to the funds i nvesP@EAU2001/000859
system said funds investnmeB88 system upon receiving
said selection effecting transfer of funds to effect
491 heAnagtrdidsacddrdingon clhint usdsherdin the medthod indludes the step of
[ nvestl ng funds includin ocati on of investmen
receiyifeg frop agggtemaﬁgggr@e;og/,hg gng s\pave: PRen pdlocated, a valuatnon
| f [~ f vV
o e e i PO o e B Pl RS LB fining
valbg aienra‘ohrmpegldrMIod:étlmretthed/aMGepelr@f d@termmami frgmavaluations at
t? arallt?{ i ntermedi ate al |l ocati ons, each
subqrpmate aflegations| ocat i on according with a pre-defined
rul e established to apportion funds according to an
investor's preferred distripution of investnmen ds .
50t o Apme@hwa@poaii,@@tg @ﬁ'”&l‘ggsg‘&er%'ﬂ g ap %'Qf‘dog intermediate
all&Eakleﬁébgeﬁl% §p5?{r?’dn€9 P network of allocations with
nternedi ate al [ocatli ons receiving an apporti onnent of
funds from 20 a superior allocation and apportions
511 UNASethdl HERBFAIhGAbCoIRm ARAWRRoRANTL VARIIRH of ‘ﬁﬂeﬁﬁedmte
al l'ocating fun su ordi nate a ocatlon el ng
alldcemease&curﬁpénadmallyaval | abl e funds are all ocat ed to a
nost subordi nate all ocati on each nbst subordinate
al l ocation representing an asset manager program 47.
52A nat hml@dtfam‘cd'rdlgg tto clhimh M9t evhereinethve ivatuattivadohtrdermediate

al l ocations are ou%gg fto é}lefl ne categories of
allegatighg OceHs a4 @HGW{E e PIRFRINAC 108 nedi at e

allocations formng a hierarchy of allocation

cat egorl es. 48. A nethod accordi ng?to cl ai m 46 wherein
531 he anetﬁv@gtacmr@agé slaiadawheraim e, pradefingd ieggejds a value of

R T —

ampuap of receiving fromasset managers, to whom funds
have been allocated, a valuation of the invested
funds in each of the asset manager prograns and

54det ArmitHotidaccordidgue ddimess whewpiarthe rvaajdtmatofdhe inteeamediate
val ue bei ng determ ned from val uati ons at

allegabiopaimay dea¢orparadowih the pr@d@fﬁﬁ%@"%@@@ﬂdﬂ@ $igpsequent to
theaFrﬁf Caé‘l%c‘ﬁ(ﬂ@ﬁeﬂondé@?m}@ Ca?férﬂf%fl\r/‘ér%{ }@Qerespect to those

I'ons "occurs sporadi
rules.cording to claim49 wherein the valuatlon of
internmedi ate allocations occurs periodically.

55. A method according to claim 54 wherein the method includes rules relating
to the allowable variance of allocation valuations as compared with the predefined
rules regarding intermediate allocations and in the event that the allowable

variance is exceeded, a warning is provided.

56. A method according to claim 55 wherein the allowable variance is
exceeded and the method includes the generation of recommended actions for
the distribution of investment funds in order to bring the distribution of funds into
agreement with the predefined allocation rules.
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10 52. A nethod according to claim49 wherein the
valuation of internediate allocations occurs as a

wo e@ulit416d a pre-defined trigger. 53. A net hodPCT/AU2004/000859
according to claimb52 where3® the predefined trigger
is a value of funds with a particul ar asset manager

57 pr ogrrasthdcasardigg 2o praadeﬁ&whbrmd theirapomimeh8ed4ictidns include
nmet hod according to cl

i m46 ein the, val uations of
they ﬁ@V'ﬁP@r%é@C&f@“eﬁﬂ%j&y 8hd ﬁ%lL OBEETEoWRr I8gPRRY 0 Rssticular
setﬂ”? gfined allocation rules subsequent to the initial
ocation to determ ne the extent of variance with
respect to those rules. 55. A nmethod according to

gCl a{b"‘ﬂn?ﬁn ‘Mgﬁc?drai&%;ht% QB %8 WH§ ti 8% MRS +I %Q‘i’ne step of

e vari ance of allocation v

prcﬂ/&jm@rmai‘ iradiated hvalletiopr efl¢iie rieidrmedlats allegahdnmgand the funds
i nt er nedi ate allocations and in the event t

invaPleS NG igal Aol SraatsduRgTanadll MoUE mosl likely resu
frot 2 ﬁﬂaﬁ@?rec%n%%mgd%ﬁé?ﬁsd' ng to claim35 wherein

e variance is exceeded and the nethod
i ncl udes the generation of reconmended actions for

t he d |
o e BB Aot it yeion o o
plupality ef esset mbhagartprograms ﬂwouymaaﬂomnztdmamrmedmte allocations
WitECT/ AU2004/ 000859 39 57. A gﬁt hod accor di

t | ai
At MEpTNGaate, alosANeR AeFOITINIONEN & Brasrinegdniile, the method

,ncmoqﬁ%ﬁﬁé)gteggd'fecomrended buy and sell orders with
respect to particular securities. 58. A nethod

accoomlmgmgoadbwem Bb tlv anabien of iendeehielsd by ibe udewalithef asset
St eg F@[ oviding a sinulated valuation of the
MENROEF RERH ral l ocations and the funds invested wth

Indbwbd%hgawtmt@nmtephﬂaéaﬁrﬁst hedt Wsdld ABSE led to the
i kely resdl from executéﬁé t he reconmmended acti ons.

dlsmutwnnref Huads)ftomawu@ asaaI snenagen sogIams rasgerdiagnto the
ral ity of asset manager prograns
pr%"ﬁ‘?‘?ﬁ)gﬁ'%“}ﬁ%&é?\ﬁ% internmedi ate allocations 10

Wi t Bogpalking mh@bmdlaaé@lrﬁédm@@ihi@allmﬁonsiw thetdredefined rules
predefined rule, the nmethod including the steps of:

foregmiRiA@NChg a revi ew of the value of funds held by the
Pl URRIthEY eQEnPIS&L a HREGIRIMRRO\ARBNce between the calculated

intermediate allocation and the pre-defined rules for same is exceeded,
calculating a new allocation of funds to asset managers in accordance with the

predefined rules for intermediate allocations.

60. A method according to claim 59 wherein the requirement to perform a new
calculation of funds distribution to asset managers is provided to a user as a
warning that action is required to maintain the integrity of the predefined

intermediate allocation rules.

61. A method according to either claim 59 wherein a calculation is performed
to determine the options that are available to effect a new distribution of funds
and said options are presented to a user for consideration.
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calculating the internedi ate allocations that would
have led to the 15 distribution of funds to

w0 paisstidoml asset manager prograns accordi ng tPCT/AB2004/000859
previ ously conducted revi ewgoconparing the cal cul ated
internedi ate all ocations with the predefined rul es

62.f or AsABBiodRAECdrBingh® eMente T iierdinhedstbpror ssldcting an option
variance between the calculated 20 internediate

andchpffectinng e transfenef fgnds hetwepiassat &anagers imauiognated.
exceeded, calculating a new allocation of funds to
asset managers in accordance with the predefined

63.r ul Asngiiodi aftirveatinigausdainaediog i alleeation eiinkestment funds to

accordi n to c m 59 ei r
as$ PRPRA nagals wiert ol AisiRulorE o B ik ayilable for
invasHfdnt TBNAPRITAlit) Of RIseét drthager programsals éffected Wy MMmmg a
that action is required to maintain the integrity

pluraldy 9f datermadiate jaloeatirns mhér%m|tb§dﬂt%me\d@tésa"0@f“8m$ form a
net%tr%&? zﬁ%&é’ﬁﬁsngna nel'ni%ﬁ{eo?étgeegpeégtlém‘?%ﬁéﬂ?e@an apportionment

ron iIs ormne rmne

of tflhll@ds a‘rcﬂnaaasdu@érice tloetioac ind apporttioa'srfdmisl tm afsubordinate
funds and said tions ire_ resent to, a user

a"%tf@ndwh@mmt Phetigie 3 N BefPIAl M%@@é%@'e%ﬁ%d rule that
is él% ect| o aérjf);ﬁﬁ'ﬁ(% Himds Bec g C?Pfh?t. i YPﬁ@s?drrk bfé?eﬁé@%héiﬁbutlon

option transfer of
of rhuesmdmﬁummapamwhnaageiswucéaﬁesmhaseets th®. mast subordinate

o FELR8 R S S IR 9GP o
includfnglitted Stdpiof %’i‘fe@:flné QFaﬂsféNBﬂﬁjrﬁ‘J‘éatd abs&t fridihaglr programs in

Investrment to a plurality of asset nmanager prograrms 1s
acedriancewithyihe prédafinedgutespl ural ity of internediate
al l ocations wherein the internedi ate all ocations form
a network of allocations and an internediate
64 al IAcate‘tkwd rafciavagingn inyested ifondeeditat bave upeisn fallosated to a
| ocation _and apport, on

gl Pl BredtanSiRis o B SR A viATEY filfrfhediate allocatons

with! dRFRlHiSMmasisR’ dildthtioht Accdrdihg-With ianpebdefinedt haé, the method
is established to apportion funds according to an

incluslieg ther steppoéf erred di stribution of investnent funds

sunBretla™ (PFRELB e YRR BE Ao RO, By P STy, of asset

maPlagbbpesyramsan asset nanager, the nethod incl ud| ng
the step of effecting transfer of funds to asse

mnﬁ@'éﬂgﬁﬂggfﬁm‘niq{meﬂ&téréﬂ‘?&%‘%ﬁt ﬁhﬁthé"’?}ﬂ@dgﬁ}’@le@d to the

disttidn of funds to individual asset manager programs according to the
previously conducted review;

comparing the calculated intermediate allocations with the predefined rules
for same; and

in the event that a predetermined variance between the calculated
intermediate allocation and the pre-defined rules for same is exceeded,
calculating a new allocation of funds to asset managers in accordance with the
predefined rules for intermediate allocations and transferring funds to/from asset
manager programs to accord the value of funds held with the predetermined
rules.
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15 64. A nethod of managi ng i nvested funds that have

been allocated to a plurality of asset nmanager
w@e@mgnatmsd t hrough a plurality of internedi ate PCT/AU2004/000859

all ocations wth each intedmedi ate all ocation

according with a predefined rule, the nethod

65.1 NCAUElints tikgesiireps gfstemom@iuqnvmm@ rfawwvxb;ofanda;atmg those
val ue of funds hel d the plurality of asset

invesimens fuptls & an@uraila{ b1, aSatTRANAGE" Beograda, taraugh a network of

.to the distribution
mte‘?}Heﬁﬂ? éa‘ﬂpéaﬁé]? Vi d%ﬁeﬁ@égltuh hlager prograns
aCC@rdiata]gnpot temnsperatblings by cmmeltmti@denmncm/ta relatlng to pre-
aring the c&lculatedlnter te all ocat

th
defiiesl pesrianBlirally &6 ntomnediate,aipcatigna of Undk a8 Ziamournt of
,nvég}ﬁ{erﬁf@{(@g\t@[ méled vari ance between the cal cul at ed

I nternmedi ate a ocation and the pre-defined rules for
sane caiculatirge deins fouldeiémining thenamoant of dunds thet should be

allqgREE b iy SubOrdiaste; alachiRh” ShEr BRferblindlil Beparaing to the
preldefinsd ﬁxlé'e&goélﬁf&ﬁwﬁﬁ/efabﬁ rﬂtéﬁﬁé@la@amﬁf alflogr ans
to accord the value of funds held with the

pr e@alada auipdt meangsfor V\GPQIGIO@/ thmdgl@rmmﬁmm @ddgnds that

s SBe AUOHIES, hELER' Tk, BUBHERAR, APYARHS St i most
sulsdrdin@se bl detivpaep seatingantdyset glanagee prayrannf
internedi ate all ocations, the systemincluding: a data

i nput neans enabling an operator to enter data

66. el AtflRds friveBfrfentsydedrh fG@dmaHhgmgffand& tHdtadkl ldeerpéllocated to
internedi ate all ocati ons of funds and an anpunt of

a plwalily nehtassehdvanegen aspgrams dhraighata ryuiedibhoff gitermediate

o SHEHE I B BRI HOghPRRe 4 et e, e

sygi@mqn@maﬁ:? on according to the predefined rule
associ at e

with each internediate all ocation;
dat@t recRiping means fergleceving datagelatingdio; benvaleey oaﬁamﬁ held by
the [B E}P' %%%gmag{:% g’rﬁé)&eggﬁoggit gdn:)gt t hguggffji nat e
al | acatoutatingepeans fidri d&;ean:na'@ﬁtbre ineemageliate atigcatinnsatat would
ha@aefg%”gfq Ig)tge\;fcﬁatnlggtlon of ?uncIs to TR %ua? eftsusré Smfaﬂggt:]er %¥ograms
according to the value data received;
a comparison means for comparing the determined intermediate
allocations with the predefined rules for same;
the calculating means determining a new allocation of funds to asset
managers in accordance with the predefined rules for intermediate allocations in
the event that a variance greater than a predetermined amount exists between
the determined intermediate allocation and the predefined rules for same; and
a funds transfer means for transferring funds to/from the money manager
programs to accord the value of funds held with the predefined rules.
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a plurality of asset manager prograns through a
plurality of internediate 15 allocations with each
WO paoenmaed at e al | ocati on according to a predefPEEAU2004/000859
rule, the systemincludingi42a receiving nmeans for
receiving data relating to the value of funds held by
67t he Aplcon@dutely prbgrass edmbediadebnpaogsmpaterargRiabie aned@m for
nmeans for determning the internedi ate allocations
allegaiingipuestmerd fyndseto plurdlity 9b agseltrnapagerdiograms yierein said

cofy u'té‘lﬂI Yo RERR s SlerPiRg BN 668" FNSxbBuiMY tasks
e 8 {’ com g

recerve mpar i son means for comparin
lndllh:hnget ermned inter rredl at e allocations with the
predeflndrulegfor sa t he cal cul ati

Gt EPHP nIoAAGPARURD 2 BC ERIRINE dp PrRviedines Buskdor 2 plurality of
itEANBASIEa R aABAPLHARF b OISR 1RE Avispichor

Internedi ate allocations In e event a varl ance
gr esvde fohaalcalaging dee @nnmurécofafundmtthammm betalloeated to each

SUbSBUSF neloPa oL 10 Cariioy SPPIAIE 16 ol cpraviglined rule

asSdiafctiawish 8aEH nﬂeffmléuiéteta{d‘céﬁmt he nmoney manager
prograns to accord the value of funds held with the

pr e@efie fedrangriing theocaigylatasuamonnbof forsAbrbsagWddessellocated

to Mg fged SRRl PIBERAETBAEh MSrd et PHiibate, alocation

regresenting sn eksaispahaganaoggrany ogr ams wherein said
conput er rogran1|ncludes conput er i nstruction cod

for C@Q@Cfg'f refgIviag g insiEeiRN HQm 8 Wéof@fec&&gﬁﬂﬁw of funds
sud it e%) Gﬁ’e Qn&’ﬁﬁégfffa%qg é’h&?orﬁm 1) tﬁlelbrré‘bé@ﬁ’eoolfules and

Pt o1 ned nS o and an-ano nves
fundedavfar ttrahbmrrnmg)dendsalto/trahn absdti m@nagersaupuntreoélpt of said
fungds that should be allocated to each subordinate
INSYUCHRRt i on sai d cal cul ati on according to the
pre-defined rule associated wth each internediate

al l ocation; 10 code for reporti ng t he cal cul at ed .
68 1o AnCOBIPU R PEOFTRER %!HB%‘F“@dbena | eRAPHIer feadakie rpstium for

mazﬁbg{égtfﬂﬁ% ikt AR Yeen SRGEAtSE & P HiurdH o‘F“Q?steei manager

'on representing an asset nmnager progra

pragrdmsf througit @ piunglitarofi inkermedidterallocatiorss wsir each intermediate
allgéeftl%%t aacc&r r?gS ft%r aOfpre (f%gned rule wherein said computer program
includes computer instruction code for executing tasks including:

code for receiving data relating to the value of funds held by the plurality of
asset manager programs;

code for determining the intermediate allocations that would have led to
the distribution of funds to individual asset manager programs according to the
value daia received;

code for comparing the determined intermediate allocations with the pre-
defined rules for same and determining whether a variance greater than a
predetermined amount exists between the determined intermediate allocation and
the pre-defined rules for same;

code for calculating a new allocation of funds to asset managers in

accordance with the predefined rules for intermediate allocations;
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such that each noney nmanager has funds according to
the predefined rules; and 15 code for transferring

wo evda14169 f r om asset managers upon recei pt of BEi/AU2004/000859
i nstruction. 68. A conputer 4@rogram enbodi ed on a
conput er readabl e nedium for managing funds that have

beeso@é fsraabeirigothe ¢lituilatdd yewfallasatidn tiﬁflﬁw to a user and for
prograns_through a plurality of internedia

recgiViag AN syugiom fiome 1 usekionsifiest a ansier @ééun% to each most
su@&‘aﬂ{a‘?é Qﬁoéaﬁ‘o‘ﬁ JBra%cg?é {/vftﬁqhé %fc ?(5 ALl & cg 189% er
I Ne es conmputer Tnstruction co
ex ecoldie foy tteaskearing dlindk togacoood evithahe rrmxeauooajlodat a
relating to the value of funds held by the plurality
of asset manager prograns; code for determning the

69 nt B neediatte cehindgataiiors triedvorouhcludimge coatmunicallén devices
the distribution of funds to i nd|(¥| dual asset manager

enghligr SRTMBRRIGRIA PatWeeRe Yaaruan aaafune%elnv%m%d%ystem a

meif6q &P MRAERg fAfs 8¢ BLLER élch%‘hBﬁddf%Q@e&Hé?ﬁ%heé‘?to asset
W t he pres esfor sane and determn

maniageh grograves |bqnd|etrgm$|aheof tdtah fundspaeaikthde rfonerm\/estment to a
anpunt, exi sts enthe etermned. inte di

PG il FHeRiatS CERUORS wGesiniod IATBISdap aligagtions form a

nefRR dfOAllocBfbid! ladt in@n?ed?&t\é/ Qﬂdc‘éﬁéﬁ'r@ﬁei@fngf Hﬁdeﬁpﬁd?tlonment of
asset mmnagers in accordance wth pr edef i ned

fundsl éroni oa  supasiare dllecasionl |amdatapon§|onm Zoo4s 110 18 9subordinate

/ AU2004/ 0Q0859 4 rtjng the. . .
aligcalion) SeBceadh i nprmedefe aiarion SRS foddifing with predefined
rulé$eap llétgt@lthé BFéteH? by ARefuseM cver 3B dommﬁﬁleétlor@s network, the

transter of funds to each npst subordi nate all ocation

pradefined orulesi establigheshite upap@doneingls) GeaoTding ton@nc diaestor’s

B e

thd st dubgrdineralalicvationreprasenting snalibéaton of funds to an asset
communi cati on between a user and funds i nvest

magages nheamethach NEling be sitep Pir ffREINgNERIRIPH '}ﬁaés to asset

e Bl i BB il P e eGP 20 € for
investment to a plurali ty of internedi ate all ocations
egrﬂé]oc%{}g cah?ﬁl'ﬁ’ﬁg yét\&e allﬁ&ﬁ Engo'@o?nrﬁgnﬂﬁflgwr&ewces

I ons anln errre n recelvin

enalplirgy icoatmemitaiidn Helwdenf a amser anghed ifandal ihoesthiam symiem a

rtioning funds to a subordi
metﬁ&? of managing invested funds that Ihave ebeen allocated to a plurality of

asset manager programs through a plurality of intermediate allocations with each
intermediate allocation according with a predefined rule communicated to the
system by the user, the funds investment system performing the method steps of:

obtaining data relating to the value of funds allocated to the plurality of
asset manager programs;

calculating the intermediate allocations that would have led to the
distribution of funds to individual asset manager programs according to the value
data obtained;

comparing the calculated intermediate allocations with the pre-defined

rules for same; and



allocation, wth each internediate allocation of funds

according with predefined rules supplied to the
waeymtamiby the user over the conmuni cati ons neP@IDAK2004/000859

the predefined rules estab#4shed to apportion funds

according to an. investor's 15 preferred distribution

of jhnuRst RBht f thads at opredetinadl| dariasset betwveet! aidwe catdulated
~ assets, the nost subordinate aIIocation,representin% .
intesmegliate @dioratiom and dhepredeiiggdaaiafor samr frpxcqagied, calculating
a rfEf} BRSEaBA! SRS 10 23t PRaPholld RCAEAHIRAI ViR 18l pre-defined

unds 10 "assSe manager prograns I n -accordance Wt
ruldshéorpinttafddiatd alldcations @ndl inarsfdatng fondsuto/frami asset manager

net wor k i ncl udi ng, communi_cati on devi ces 0..enabl i ng
progEiae aaeviohnE e e ddars B it fiRcerePRURE Akt

system a nethod of managi ng i nvested funds that have

been allocated to a plurality of asset nanager

progranms through a plurality of internediate

allocations with each internediate allocation

according with a predefined rule communicated to the

system by the user, the funds investnent system

perform ng the nmethod steps of: 25 obtaining data

relating to the value of funds allocated to the

plurality of asset manager prograns; cal cul ating the

internmedi ate allocations that would have led to the

di stribution of funds to individual asset nanager

progranms according to the value data obtained; 30

conparing the calculated internediate all ocations with

the pre-defined rules for same; and WD 2004/ 114169

PCT/ AU2004/ 000859 44 in the event that a predefined

variance between the calculated internediate

al l ocation and the predefined rule for sane is

exceeded,, calculating a new allocation of funds to -

asset managers in accordance with the pre-defined

rules for internmediate allocations and transferring

funds to/from asset nanager 5 progranms to accord the

val ue of the funds held with the predefined rules.



