A METHOD AND A SYSTEM FOR | MPROVED TRADI NG DERI VATI VE CONTRACTS AND

COVBI NATI ONS THEREOF ABSTRACT I n an autonated exchange system a separate
virtual derivative instrument used in the matching process of the system
The reference instrunent, i.e. the instrunent in which derivative
-contracts are traded, is then pref eraqllax di spl ayed together with the hedged
derivative instrunents. The reference i-nstrunent, i.e. the underlying
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capture nodul e do not need to be matched, since the nunber of contracts
and t heleprilee ecemirasts desddraded,f isothenhpreferhldy ndisployedr édgstiengwith thhehadged ual

hedged cfé:ﬁ%ﬁ’x%t ln\ét?umgl%g't TRE 1i‘éference instrument, i.e. the underlying contract, is presented

with a price. The matching of the virtual hedged derivative contract can take place in a
matching module of the automated exchange system. The trade can subsequently be captured
in a separate module of the system where the combined deal is formed. When a trade in a
virtual hedged derivative instrument is matched in the matching process of the system, the
match is reported to a subsequent deal capture module where the corresponding different
deals of the virtual hedged derivative contract the reference instrument are formed. The deals
formed in the deal capture module do not need to be matched, since the number of contracts

and the price can be deduced from the information relating to the virtual hedged derivative

contract.
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