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[0004] Asset accumulation products may be advantageous to an individual investor when
compared with other possible investments, particularly from a tax perspective. The investor
is typically taxed in connection with the product only when the financial company makes
payments or if the investor withdraws funds from the account. As such, the yield on an asset
accumulation product is tax-deferred. Unlike other government qualified tax-deferred plans,
however, the income used to fund the premiums for an asset accumulation product is
typically not deductible from an individual’s income tax. For this reason, however,
governments typically do not impose income restrictions on the amount that may be placed in
asset accumulation products. Asset accumulation products thus offer an additional
opportunity for tax-deferred investing for individual investors with high incomes or who have
reached their contribution limits in other government qualified tax-deferred plans.
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product and guarantees an enhanced yield for the product upon the occurrence of a
predetermined event. The rider premium is substantially lower than the premium or
premiums for the product. In an embodiment of the invention, premium or premiums for the
rider are paid along with the base policy premium, whether single or annual.
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BRIEF DESCRIPTION OF THE DRAWINGS

[0015] Exemplary embodiments of the invention are given below with reference to the
drawings, in which:

FIG. 11is a flowchart illustrating a prior art process of issuing an asset accumulation
product and a conventional rider;

FIG. 2 is a flowchart illustrating the inventive process of issuing an asset
accumulation product along with a yield-enhancing rider and/or a conventional rider; and

FIG. 3 illustrates a simplified example of an asset accumulation product that
compares the yield of the product in various scenarios.
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the conventional rider,

[0019] The enhanced-yield rider permits an individual to hedge against predetermined
events for which financial and insurance companies have long provided insurance. Insurance
companies are practiced in the art of spreading of risk based upon actuarial data, and
commonly provide insurance for events such as accidental death, dismemberment, serious
illness, and/or the disability of an individual to perform an occupation. Consequently, the
financial company may offer an enhanced-yield rider to an individual that is based on any of
these insurable events (a “iriggering event”). Likewise, certain events, such as preexisting
conditions or bioterrorism, may be excluded from the enhanced-yield rider.

[0020] Upon an individual selecting a “‘conventional” rider, as illustrated at decisional 13,

the financial company issues the asset accumulation product, step 14, and the conventional
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increasing the yield of the product. The amount of the increase in the yield and/or the lump

sum payment depends on the premiums paid by the individual and the risk category of the
individual. A further optional benefit of the rider may waive any surrender charge associated
with a withdrawal of funds from the product prior to maturity. By coupling at least a portion
of the advantages of a conventional rider, such as a lump sum benefit, with the advantages of
the enhanced yield rider, the invention offers yet a further improvement over the prior art.
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consequently, a maximum term for the enhanced yield rider. In a highly preferred
embodiment, this maximum term for both instruments is 10 years. Likewise in a preferred
embodiment of the invention, the enhanced yield rider includes certain restrictions such as a
minimum and maximum age, €.g., 16 and 59, respectively.

[0030] FIG. 3 illustrates a simplified example of an asset accumulation product 20 that
compares the yield of the product in a first scenario 21, in which no triggering event occurs
during the term of the product, and a second scenario 26, in which a triggering event occurs
after four years into the term of the product. In this example, the product 20 is a ten
thousand dollar ($10,000) single premium annuity with a ten-year maturity. The annuity



predeterm ned event. The financial conpany woul d pay

this lunp sum benefit in addition to increasing the
wQ@@bai73d7 t he product. The anount of the i ncreBSEUSW05/001921

the yield and/or the [unp sum paynent depends on the

prem uns paid by the individual and the risk category

of the individual. A further optional benefit of the

rider may wai ve any surrender charge associated with a
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produtt) tich@hevemhe @Jsetad&c?ﬁﬁﬁﬁé@ pfb%ﬁétod‘ﬂ ﬁiattﬁﬂ?%ﬁﬂ e '$q ﬂ1 802, reference
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dollar sr@‘cﬁ’ghnent Rrawingaba fray abda hahfpencemmmmratef (fourqmmmlt plus fifty
basis %c?ntisﬂ?ork?ﬁesﬁﬁt §’éa1 %gﬁle% oh@l V\% e}ptfhte il11e | n %hgﬁ.\rﬁﬁﬂé, at a four

e individ
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value bf%%%s% cﬁcu&lnﬁtl{)ﬂ gleoglu&r e }lé‘u%lég'é e&% C(%afrﬁ@ﬁg do&s noet llustrate

e sane
the benefits paid fzgm ﬂaaycomh@:monakedea du¢ tmh Biggering event, persons of skill in the

art will recognize that an individual’s wealth can be substantially increased, particularly when
compared with a conventional rider, by increasing the yield of the product upon a triggering
event. The magnitude of the increase may be further increased depending on the tax code of
the investor's governing jurisdiction.

[0035] It will be apparent that further modifications may be made to the invention, and
that some or all of the advantages of the invention may be obtained. Also, the invention is
not intended to require each of the above-described features and aspects or combinations
thereof. In many instances, certain features and aspects are not essential for practicing other



prem um paynent for the rider if a single premumis
paid for the base product. As an alternative
wepnwodrrent, however, the premuns for the PCT/US2005/001921
enhanced-yield rider are separated fromthe base
product. In this latter arrgngenent, the rider may be
all owed to | apse independently fromthe base product.
[0029] hi order to mnimze the risks associated with
featureshandeashents etheingéndioni senld calypbefimitedty mdnpqibmrmmclajﬁqs and
equlvﬁlgﬁs 'tHéY&Jgt éélgéné stg% B%ﬁﬁ%@tlﬁén&d%)éb%%ﬁe? ng]igtfcﬁls L& P35 Ecations
even tgﬁ‘i‘@rﬂ&?dl"lﬁhﬂéﬂ’@lf lf@é]rscopﬁ a highly preferred
embodi ment, this maximumtermfor both instrunents is
10 years. Likewise in a preferred enbodi nent of the
i nvention, the enhanced yield rider includes certain
restrictions such as a m ni num and naxi nrum age, e.dg.,
16 and 59, respectively. [0030] FIG 3 illustrates a
sinplified exanple of an asset accunul ati on product 20
that conpares the yield of the product in a first
scenario 21, in which no triggering event occurs
during the termof the product, and a second scenario
26, in which a triggering event occurs after four
years into the termof the product. In this exanple,
the product 20 is a ten thousand dollar ($10, 000)
single premiumannuity with a ten-year maturity. The
annui tyfurther provides for a two percent (2%
guar anteed yi eld and, based upon hypothetica
conditions, a "current"” crediting yield of four
percent (4% . This exanple is sinplified for purposes
of illustration and may not represent the performance
of an actual annuity. [0031] each scenario, the
enhanced yield rider offers an automatic enhancemnent
of fifty basis points (50 bps) to the product's
crediting yield in the first year of the term see
reference nunerals 24 and 30. This enhancenent is nmade
regardl ess of the occurrence of a triggering event. In
contrast, the conventional rider offers no enhancenent
to the yield of the product in the first year or
ot herwi se, see reference nunerals 22 and 27. [0032] In
the first scenario 21, the individual does not suffer
a triggering event. The value of an asset accunul ati on
product at maturity with a conventional rider will be
$14,802, reference nuneral 23, which value is
calcul ated as the ten thousand doll ar investnent
compoundi ng at a four percent rate over a ten-year
peri od hi contrast, the value of an asset
accunul ati on product at maturity with an enhanced
yield rider will be $14,874, reference nuneral 25.
This value is larger than the conventional val ue due
to the added fifty basis




points in the first year. [0033] In the second
scenario 26, the individual suffers a triggering event
w@bdoen7f40ur years into the product's term ForP€T®S2005/001921

conventional rider, which does not affect the yield of

the product, the value of thle asset accunul ation

product at maturity will be $14,802, reference nuneral

29, which is the sanme as if no triggering event had
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of an asset accunul ati on product at naturity with an

enhanced y|eId rider will be $18, 653, reference
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the exanple of FIG 3 "does not illustrate the benefits

paid fromthe conventional rider due to a triggering

egent , Themstnal affclaiai I, whereit tie ifbassitd thaRgoglrld nt&afom
can _be substantially I ncreased,

i.ndi vidual '
bemeglgﬁl?ecfﬁ néi??yov\ff}v ungrea %lapmsn a conventional rider,
by increasing the yleld of the product upon a

t gl ggemh,poh ARINs 5la nggﬂsln‘i H%%lﬁéetélﬁ?néd%ﬁﬁg n %é’id&ﬁal death

further 1 ncrease I ng on e tax co
of an ndiyadiabr ' s gover ni ng j urisdiction. [0035] It w I I be
apparent that further nDdifications may be made to the

i pvent t S0 t he advant.ages o
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essential for practicing otherfeatures and aspects.
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cl ai ms "and equi val ent’s 't ereo
thMJﬂﬁH%@ﬁﬁeﬁﬂﬂﬁlcover ot her vari ati ons and nDdlflcatlons
even though not within their literal scope. WHAT IS

Al od for jssuing an stment, the
bt hod E%Wﬁﬂ}ogﬁﬁ grelﬁg Shepsdn e nsusange ﬁail% {hgpguarantees
payment ofiariings son bptieddupon the c@buwirdide of theadredoferantdiagiasat. f or
paynent of at |east one base prem um wherein the
product returns a base yield to the individual at its
8. The method of claim 1 further comprising the step of increasing the base yield

independently of whether the predetermined event occurs.

9. The method of claim 8, wherein the independent increase ranges from between
ten to sixty basis points.

10. A method for issuing financial instruments, the method comprising the steps
of issuing an asset accumulation product, which product returns a yield on an investment, and



maturity, and issuing an insurance rider to the
i ndi vidual in exchange for paynent of at |east one

WO p@en73@0EM um wherein the insurance rider gQUBCHOS®OS001921
an increase to the base yield of the product upon the
occurrence of a predeterm ngd event. 2. The net hod of
claim1, wherein the base yield is variable. 3. The
met hod of claim11l, wherein the increase to the base

issuiny b eider thaﬂgeaSarftéds mnb@ch vBe o ﬂﬁrﬁ@d Elﬂl gﬁ’d ?@esft@leﬁﬂ BA€a predetermined
od of claiml,

amoulﬂl{lggn ?he qcl%ﬁnéncg 8£ # é’ﬂ ?%eﬁeéqambeaeeﬁ?ntf s an acci dent aI deat h

of an |nd| Vi dual 5. The nmethod of claim 1, wherein
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consisting o
rangegjiremeriererdhies hapdred Fmﬁ%llwr@wmmnﬁs-ned severity,
and the disability to perform a predeterm ned
upa 6. Th .met ho laim1l, wherein the
L er Elﬂ‘femeﬂm i ol 10 elteéht%f: PHRSGIEBHISH < Pl efeeted from the
group baﬁﬁstﬁﬁf&fflali individudlneacsrishatdaith 61 @Blﬂhlilbelmlt ennihée of
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event. 8. The method of claim1 further conprising the

V\}ﬁ P Offhé El%[h%ﬂ%g RehihN® @1 é’drﬁ}l)ﬁjsililcpﬁ’@ @Feg%%%éréfasﬂf%the yield on

erm he

the mwrstmné |f<m a@le%@m@nw padiof @@pﬁelﬁd@wndﬁzrﬁbfrcefa@l@eth% iles
predetbhiRiRPEéNREEUEEN tO Sixty basis points. 10. A method

for issuing financial instrunments, the nethod

conprising the steps of issuing an asset accunul ation

ptoduciin indtiraite pidetasbeited Mﬁmsanaass/dt ateinoulatidh p1 oduct which

t ment and|SSU|n a,ri t hat . uar ant ees

produ?tﬁgtluégsaeyl?lg QR 19}/6& thFh 61] GRS ?leasyalbee to 1n01ease the
vield qr bd etvestmeané ty alpmghtelmpmd ativenbgsurthe nceirghcaof a predetermined
event.Predetermned event. 11. The nethod of claim 10,

wherein the increase to the yield on the investnent

ranges from between three hundred to five hundred

basi s PR HsSrandridete clhNadwat et Bk Breb@iermhiRuibuhhl

. g%edetern1ned event is selected fromthe group

variableonsi sting of an individual's accidental death or

di smerrber ment, an illness of predeterm ned severity,
agg Pghlssgl%{lce I‘IXGI 0?0 a%fﬁf Qhé"reﬁ’{tﬁ‘ej }e)}e et rmm%d amount ranges

from between three hundred to five hundred basis points.

17.  The insurance rider of claim 14, wherein the predetermined event is an

accidental death of an individual.

18.  The insurance rider of claim 14, wherein the predetermined event is selected
from the group consisting of an individual’s accidental death or dismemberment, an illness of

predetermined severity, and the disability to perform a predetermined occupation.

19.  The insurance rider of claim 14, wherein the rider further guarantees payment
of a lump sum benefit upon the occurrence of the predetermined event.



13. The nethod of claim 10, further conprising the
step of increasing the yield on the investnent for a
wEe@detarm ned period of tinme independently ofP@iTEs1905/001921
the predeterm ned event occurs. 14. An insurance rider
associ ated with an asset acgunul ati on product, which
product returns a yield on an investnent, the rider
conprising a guarantee to increase the yield on the
i Pest ba tnsbljﬁnae pdeddtciim Idedhariiiht 1ialpDﬁu'lﬂlheouara11tees payment
V. | nsyran

of an ﬁglgﬁgerdsﬁé“lﬁ oﬁ h@]i g@ﬁ&ﬁ@f gcgp 8 ;ﬁ%de?erﬁln Iéédt ée?fr%dne ne 1%Hﬁ%en8ently of

Whﬁh@dﬁﬁQGNQWHBGWd?ﬁ@ﬁKWQU$ance rlder of cIa|n114 wher ei n
the predeterm ned anount ranges from between three
hundred to five hundred basis points. 17. The
i nsurance rider of claim 14, wherein the predeterm ned
event is an accidental death of an individual. 18. The
i nsurance rider of claim 14, wherein the predeterm ned
event is selected fromthe group consisting of an
i ndi vidual's acci dental death or disnenbernent, an
i1l ness of predeterm ned severity, and the disability
to performa predeterm ned occupation. 19. The
i nsurance rider of claim14, wherein the rider further
guar antees paynent of a |lunp sum benefit upon the
occurrence of the predeterm ned event.20. The
i nsurance rider of claim14, wherein the rider further
guar ant ees paynent of an increased yield on the
i nvestnent for a predeterm ned period of tine
i ndependent|ly of whether the predeterm ned event
occurs.



