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determination of having no value as assets. Intellectual property assets have been
classified as “intangibles” on corporate balance sheets. Related assets, such as products
15  and technologies based in large part upon such intellectual property, have also frequently
been assigned little or no concrete value.

In large measure, simply placing a value on intellectual property has been
difficult, and has led to much of the public’s and investors’ confusion over the valuation
of intellectual property, leading to the conventional diminution of value placed on

20 intellectual property. Many attempts have been made at developing dependable and
accurate valuation methods and processes for intellectual property and related assets,
most unsuccessful.

It would be beneficial to provide not only an accurate valuation method for
intellectual property, but also a business model to more successfully leverage the inherent

25  value of the intellectual property to the owner. Further, it would be advantageous to
provide a financial instrument to enable others to benefit, along with the intellectual
property owner, in the value of the intellectual property.

Various financial instruments are known, and can be used in various ways in

investment plans in intellectual property. For example, a derivative is a financial



investnment plans in intellectual property. For exanple, a derivative is a
financial i nstrument whose value is based on the val ue of another security
or under|yi asset. A derivative can be used as an investnent vehicle.
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to Further, a “call” option contract is one giving the owner the right to buy, whereas a “put”
45  option contract is one giving the owner the right to sell the underlying security, asset or
financial instrument. There is typically an up-front, non-refundable premium that the

buyer pays the seller to obtain the option rights.

Swaps allow entities to exchange variable cash flows for fixed payments. They
are similar to options but no premium is paid in advance to obtain the rights. A swap is

50 essentially an outright trade based on the expected movement of the price of the
derivative’s underlying asset.

Another ownership vehicle for an asset is the fractional ownership model. Simply
put, partial and fractional ownership is a way for one to get the most out of an investment
by purchasing only the shares one requires, thus reducing the cost of purchase, but

55  providing less than full ownership.

It is believed novel and non-obvious to apply the fractional ownership model to

an intellectual property asset. It would be beneficial, once adopting tangible values for

intellectual property and related assets, to securitize the intellectual property and create



an intellectual property asset. It would be beneficial, once adopting
tangi bl e values for intellectual property and rel ated assets, to securitize
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one hand, a
pertinent to celebrities and their corresponding fan-bases has remained untapped as a

75  demonstrated resource and bargaining tool for generating profitable income for
celebrities. While preferred embodiments of the present invention relate to monetizing a
celebrity’s intellectual property via fractional ownership, it will be understood to those
skilled in the art that the present invention can include the intellectual property of other
entities, including not only celebrities, but other entities that need not be individuals,

80 including corporations, tours, tracks, and other people or things that have a demonstrated
fan-base willing to share in their successes. As used herein, “IP Entity” encompasses
such persons, places, or things that can use the present invention to leverage their
intellectual property.

In various embodiments, the present invention can range from, on one hand, a

85 form of a fan club, (wherein fans of the IP Entity pay a fee to be associated with the IP
Entity, and to enjoy various discounts, fan material, and other fan exclusive benefits), to

on the other hand, an investment (wherein investors of the IP Entity pay a fee to invest in



formof a fan club, (wherein fans of the IP Entity pay a fee to be
associated with the IP Entity, and to enjoy various discounts, fan
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Entity, and to enjoy various discounts, fan material, and other fan
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The present invention of establishing fractional ownership of intellectual property

by contribution to a trust is based on successful percentile split business models and
105 transactional formulas utilized in the negotiation and effecting of lucrative business

contracts for entertainment and sports celebrities. Generally, the quid pro quos of these

agreements consist of money and fees exchanged for goods or services, rather than an

exchange of intellectual property rights. In contrast, in the present invention, fans have

the opportunity to become part-owners of intellectual property, and as a result, they are
110  granted rights to use that intellectual property.

The present invention realizes exponential financial growth to the IP Entity in the
form of increased revenues generated by cultivating the IP Entity’s intellectual property
rights by availing the use of the rights to its already existent fan-base, who not only
contribute to the IP Entity, but also substantially benefit from a fractional ownership of

115 the intellectual property.



rights by availing the use of the rights to its already existent fan-base,
who not only contribute to the IP Entity, but also substantially benefit

froma fractional ownership of 115 the intell ectual progera}/. Thus., the
present i WO G 4General Iy relates to financial busi ne&STASAYAL and

transactions in the sports, entertainnent and corporate contracts fields,
specifically to the procurenent of individual fractional ownership of
intellectual property by contribution to a trust. These and ot her objects,
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preferred enbodi nent_ of t hte present invention. Fig. 4B shows the flow of
funds and 28eRPARPANYHEATANEE B8YFact i onal Owner makes a purchase from his

credit line in a preferrmﬁ t eS@RﬁPT?{)Nt@F"mE?IQ@UkESen“ on. Fig. 4C

shows the flow of funds P Entity contributes outside revenues to

t he pool i ng acdignt isianflawplizdramrafcinervieodéwefin poéfetrbé embediamnt oh therpresemt 135
Fig. 5 shows t.he steps of termnating the fractional ownership relationship
in a pref dY®H%®nbodi nent of the present invention. DETAI LED DESCRI PTI ON OF

PREFERRED EVBOR;VENTSp RS rthé GpeRivei sleplof al breffé@rdd8mbbaiied$ .ofthe . présent
illustrates a schematic of a preferred enbodi nent of the present invention,

conpri si ngntehgiont eps of creating a managenment 140 team 10, establishing a
pooling accountFig.Os isH griegfggc?v% of Iheaelgrggrlltis 08 w%?c%otﬂgtpo!)ﬁgg%coﬁgt is comprised
in a preferred embodiment.
Fig. 4A shows the normal flow of funds out of the pooling account according to a
130  preferred embodiment of the present invention.
Fig. 4B shows the flow of funds and advantages when a Fractional Owner makes
a purchase from his credit line in a preferred embodiment of the present invention.
Fig. 4C shows the flow of funds when the IP Entity contributes outside revenues
to the pooling account in a preferred embodiment of the present invention.
135 Fig. 5 shows the steps of terminating the fractional ownership relationship in a
preferred embodiment of the present invention.
DETAILED DESCRIPTION OF PREFERRED EMBODIMENTS
Referring now in detail to the figures, Fig. 1 illustrates a schematic of a preferred
embodiment of the present invention, comprising the steps of creating a management
140  team 10, establishing a pooling account 20, assignment of a pooling account leader 30,
contribution by the IP Entity into the pooling account 40, contribution by the Fractional
Owners to the pooling account 50, and providing to the Fractional Owners pooling

account perks 60.



contribution by the IP Entity into the pooling account 40, contribution by
the Fractional Omers to the pooling account 50, and providing to the
Fraction ool i ng account perks 60. The step of '
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160 The step of assignment of a pooling account leader 30 can include assignment of a
trustee in one embodiment. The trustee acts as the sole custodian of the property and
services housed in the trust, with principal responsibility of overseeing the influx of
contributions made to the fund as well as the outflow of resultant profits and revenues.

The step of contribution by the IP Entity into the pooling account 40 can include

165 the contribution of assets in the form of intellectual property rights or cash donations to
the trust by the IP Entity. The majority of intellectual property from an IP Entity that is a
film or sports star will be their personality rights and various licenses, versus patents,
trade secrets, know-how, software, trademarks, and domain names. After the initial
contribution by the IP Entity of intellectual property rights to the trust, subsequent

170  contribution from the IP Entity can include a percentage of its revenues from sources

other than the fractional ownership of the intellectual property at issue.



contribution by the IP Entity of intellectual property rights to the trust,
subsequent 170 contribution fromthe IP Entity can include a percentage of
its reve r ources other than the fractional own '
intellecgggﬁogwgg@?ty at issue.Personality rights are a%&iﬁ%@m@%zﬁﬁf

intell ectual property that has gained attention in the United States for
protection of pop culture idols such as Elvis Presley. Performng artists
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contributor. The trust can guaranty a certain percentage of the revenues generated by the

trust to both the IP Entity and Fractional Owners.
The step of providing to a Fractional Owner pooling account benefits 60, can

190 include in a preferred embodiment, that after a seven-year period, the trust either
relinquishes the assets to, or renews its relationship with, the IP Entity and other
beneficiaries of the trust. In alternative embodiments, step 60 includes other benefits,
beyond financial, for example, various discounts, fan material, and other fan exclusive
benefits.

195 Fig. 2 illustrates the opening steps of fractional ownership in a preferred
embodiment. The IP Entity 110 transfers 212 its intellectual property 112 into the
pooling account 140, which can be a trust. The Fractional Owners 120 contribute 222
funds, which represent the purchase price of their shares of the intellectual property, into

the pooling account as well. These elements are placed into the pooling account for the



pool i ng account 140, which can be a trust. The Fractional Omers 120
contribute 222 funds, which represent the purchase price of their shares of
the intel roperty, into the pooling account as T | enent s
are placehsﬁh@@b9ﬁg pool i ng account for the200 benefit g?&bﬁ%mﬁéiéﬁ ity
110, the Fractional Omers 120, and the Managenent Team (not shown). Fig. 3
shows a breakdown of the pooling account 140 in a preferred enbodi nent. The
pool i ng account can be nade up of four elenments: funds allocated the IP
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al locating the funds can be predeterm ned by 210 contract. In a preferred
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party can al so1he gRf&téemBydiaat,kdn tHeNFrRciéil Ewaets SrBoostntfiite td ke
funds for the IP Entity 110 are 215 freely available to the IP Entity 110,
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The Tunds SrEERES MR BRG] the 1o1EERD 1185 s Manodlidt ik | AL RA BT

avai | abl e Fraptionalt Odhaiyal 2001 THe $orimubal foroailocdtnes ehef funds camw bs tprédeteemineeldbyt
lines for individual Fractional Omers 120. .The anpount of &q%yh Ct[l(f? itd5220
t

|ine2d8n geped dn & preferesdnembedimget, the He Enghal 1bmatocated "o
fracti onaly gL ﬁl&g%eﬁ%tqe%qﬁr HA9hEPRLHLAR Bwns 8§30 Exreeﬁqll'()Eatled DEvHTRKNL 1 S
n of the tota

the portio funds allocated to the Fractional Oaners 120 t hat
i s propor tfimadsalach.o t he contri bution made by each Fractional Omer 120. For

example, if F ti .. A L. C tribute $25,.000, $25, 000 d
550,000 r espec TR e et OF Tas Fykla A 65 RaPIiee RN A0 Gocl SRy can ‘aiso be °"

governed by contract. In a preferred embodiment, the funds for the IP Entity 110 are

b

215 freely available to the IP Entity 110, who may withdraw them at any time, or have them
distributed to him as soon as they are placed in the account.

In contrast, in a preferred embodiment, the funds allocated to the Fractional

Owners 120 are generally not available for withdrawal or distribution. These funds

constitute credit lines for individual Fractional Owners 120. The amount of each credit

220 line can depend on the terms of each Fractional Owner’s contract for fractional

ownership. In a preferred embodiment, each credit line amount is the portion of the total

funds allocated to the Fractional Owners 120 that is proportional to the contribution made

by each Fractional Owner 120. For example, if Fractional Owners A, B, and C contribute

$25,000, $25,000, and $50,000 respectively, then Fractional Owner C will have a credit

225 line of 50% of the total funds allocated to the Fractional Owners 120, because his

contribution was 50% of the total contribution. If 20% of the total contributions is

allocated to the Fractional Owners, then Fractional Owner C would have a credit line of

50% of 20% of the total contributions, or $10,000 worth of credit.



225 line of 50% of the total funds allocated to the Fractional Owmers 120,
because his contribution was 50% of the total contribution. If 20% of the

total co i_hut i is allocated to the Fracti onal ti onal
Omer C LS&@Z@%@Q% credit line of 50% of 20% of the t%?gﬁs?@oﬁz{oﬂﬁ%“on&
or $10,000 worth of credit.Funds allocated to the Managenent Team 130 can

al so be nade avail able in any 230 manner of ways. In a preferred
enbodi ment, these funds can be nmade i medi ately avail abl e for w thdrawal
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preferred enbodi nent, the Managenment Team 130 receives 234 funds al | ocated
to it in rsehadule, slmllarttcsthﬁemag@néﬁﬁsawyphéfag@ol i ng account 140 and of the

system of fractd. shi I er ks
when a Fractio ag %\/ﬁe?'wﬁ% O%afh&”figufpur 3%5@% £ S%W%g(técofélgg%&? ﬁ{ig%?og
pref err ed peetbaed smbbdin®@nt.v i taqﬁefefrednambbdmmntthe letEmlt)t 010 ban pobdiavg214
account 140, each Fracti onal can be granted ed rlg(gts W th

respect t duidsealiosated) octhgal? &nﬁﬁ’eﬂ!(}/ all"?‘”aﬁad c}%s?iﬁ%ln}ake 1husree% Of e the

| P Enypty t a afor
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110, corp%,?{e f}]lgpvant ages or other perks, as can be outlined in the

t

contracts Fracti onal Omers
Fig. 4B shows the flow of funds and perks when a Fractional Owner 120 makes a

245  purchase from his credit line in a preferred embodiment. By virtue of having contributed
to the pooling account 140, each Fractional Owner 120 can be granted limited rights with
respect to the intellectual property 112 and, possibly, with respect to the IP Entity 110. In
a preferred embodiment, the credit lines are a means for the Fractional Owners 120 to
exercise their rights in the intellectual property 112 and in the IP Entity 110. Fractional

250  Owners 120 can use their credit lines to purchase discounted fan materials, uses of the
intellectual property 112, uses of real property owned by the IP Entity 110, corporate
advantages, or other perks, as can be outlined in the contracts of the Fractional Owners
120.

As shown in Fig. 4B, when a Fractional Owner 120 uses his credit line to

255  purchase a perk of fractional ownership, the corresponding funds 124 in the pooling
account can be reallocated 244 to the IP Entity 110. As mentioned previously, in a

preferred embodiment, the IP Entity 110 is free to withdraw 214 any funds allocated to it,



120. As shown in Fig. 4B, when a Fractional Omer 120 uses his credit |ine
to 255 purchase a perk of fractional ownership, the correspondi ng funds 124

inthe p i.n count can be reallocated 244 to the IP ' As
rrentione&gbrzg%/@ﬁls“?y, in a preferred enbodi nent, the IPPEEHS%Q}WE%WS free
to withdraw 214 any funds allocated to it,so after a credit |ine purchase,

the IP Entity 110 can wthdraw 214 the funds used to purchase the perks of
fractional ownership. In return for his purchase, the Fractional 260 Owner

120 is granted 224 f ever [C ed. | e } rent ,
these credP 2 Ff Ae @??‘ﬁgspggc}%géﬁl&g'gqrﬁa lt};ir@%aca@owrrgBQQW g‘ﬁ%mﬂ}nﬁg?] 9%; gaéks

the credi tputdhass tirngerkrof Frickond wireadlis 10 remed (& At puortkedse, Qi efradiitihal Fi g.
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reverd@Bs (Qvnaid200is| sranted 22duvhatevey pesks he purciasedy é%rﬁd&?#%&?ﬁ.em dyment,

preferred gt cmqg{erﬁ?%has%%%mﬁaaf iy éqﬂpt&é’roslyé\%%ﬁlapfra@& h&d F}\‘eﬁﬁ lines

gener ates revenue out'si de ract i onal ‘owhership system the IP Entity
110 may bend dmupetleraviaiiablend cadhfractdsial Owier 12@n of such revenues into the

pool i ng account_. 140 for the penefit of jtself he FEracti onal ers .120,
and the Nanagerpéﬁ't‘g)(?ég?ﬁvig& B‘T‘Né)fcfl'.’y?fferb‘Eﬁg’G IPeéFéHﬁéé CCQHtrﬁ’é‘teﬁ%o‘E’tsﬁs‘_e
accor di ng BRAGENIAARS RIGHIS! RBLACY 4BYin® anbleffied EMbBdRAGRET Iiech PRiTodEdTent

270 the percentages are t same as those Used to allocate the initial
cont 26but ieorbedhent hehdir thetlP dingity Uthwoskskz®thetwese geherated réyanue putsids of the

contri butes outside revenues, the enues, .al |l ocated to,each rt n_ be
treated i aﬁHgnaiLﬂ’Ws ; SPFﬁtFiWertg‘? Ifﬁéllgﬂﬁr Clags eeﬁ%bﬁ.eﬂgtﬂtc,oﬁrﬁ%u%ﬁgsea

al | ocat ed goftidnN8f lsiicHERéVeinMesl iftoi the 'Fding NAvRGiAL RAY forv eel Bérefit folt itsdllfl hig aval
or 275 diStribution 214 to the IP Entity 110. A preferred enbodi nent can

even dedudiractiopals@amerst 124 and theiMsnagament dieem 130.t hhe cpntabptedyreveryes £an t he

anount of ,outsi,de revenues nLri . lin . t hat
Ehi s aroult SBHET AESYARY Rerc e idialifed B RROLL th 2GRN chifbaimbnr
cont pi7hut ek pHerckiagdrostei thy sameoasnthodetlsed to allguats eer it ndoacibugiohs of ke

Managenent Teaml s share can be made i medi ately available, or it can 280 be
pai d out Zzarctiopak QengpsddBenent Team 130 according to a schedul e.

When the IP Entity 110 contributes outside revenues, the revenues allocated to
each party can be treated in any number of manners. In a preferred embodiment, the
share allocated to the IP Entity 110 is made immediately available for withdrawal or

275  distribution 214 to the IP Entity 110. A preferred embodiment can even deduct the share
that would be allocated to the IP Entity 110 from the amount of outside revenues
contributed to the pooling account 140, so that this amount remains in the power of the IP
Entity 110 and is never contributed to the pooling account 140. In a preferred
embodiment, the Management Team’s share can be made immediately available, or it can

280  be paid out 234 to the Management Team 130 according to a schedule.

In a preferred embodiment, the share of outside revenues allocated to the
Fractional Owners 120 can increase the credit lines of the Fractional Owners 120,
allowing them greater power to purchase perks, including rights to use the intellectual
property. Alternatively, these funds could be made immediately available for withdrawal

285 224 by, or distribution to, the Fractional Owners 120, similar to cash dividends. In

another embodiment, these funds could increase the value of the fractions owned, thereby

10



In a preferred enbodi nent, the share of outside revenues allocated to the
Fractional Owmers 120 can increase the credit |lines of the Fractional

Owners 1 | owi ng them greater power to purchase per .ncl udi rights
to use tﬁ‘goﬁﬁé%ﬁ%\%‘gt ual property. Alternatively, these 53%@2‘&"8@?‘{?9& made
I medi ately available for wthdrawal 285 224 by, or distribution to, the
Fractional Omers 120, simlar to cash dividends. |In another enbodi nent,

t hese funds could increase the value of the fractions owned,

t her ebyi ng [ ULt ol g i f tity
110 1o ropisr epub ulfle Pl fadbriceRGuiRid £ ey (1D b HepkEbsI bt Y
property. ehtigly &6f ¥ eriginaliiging @pthe drdtelleetun pmipeng t he fractional ownership

relationship in_a 290 preferred Fnbodi ment. All funds allocated to.the IP
Entity 110 and Rig 7 shows theysiepnol ieapneiag the fraghonal ovmesthir gelationship g | p

Ent | tzpollgéf}agec%ﬁ%m%@.d £4PRui8SUSBAROGTRE TP AR 110 ah& 30 RE WkRbdemee

i ntellect roperty can be returned 217 to the Ity 110, 1ts
origi nal flighin d3Mecan be disaritemdsb@ldent the HB ERtiGntlil0yardl Glisteibuted 236 uhe ed

to repurchase 218 the intell ectua oper fromthe Fractional ers 120.
I 205" hfaagenengtam, bEresaectihn (e Telito ) Hoeeth bk rehrasd 1 Bl and
al | ocat ed 1p Ertfig 110255 | Ripakal @185Wnek20InCond EmbadigheA e APPEMRY 110 tdichease
the value of the fractional ownership of the intellectual property. As

such, in aequirsflde replirehrso @il fehe inté¢liactuah propersy fisina the Pragtionah ©wirergd29t yn 110

o gigal A R et oPARR A LB B bl P SR TERaR b it

any i ncr egggtiofalvelers’ 120Mcsoulditgive ibeerh appliudt B terdasy aitueduélol ekatractidml t he
Fractional Omers 120. A preferred enbodi ment can cap the repurchase price

at the towamesbimprhdke prtpdectedl i RFPPRITY- y Afasushpyn @nprefyrees: ewhadinopheios thoo.

In a pref i , t P.Enti | l{yp i@t S
to ntel | S iaSRRLEBETD Efhy Hi0 CHF ok iediileiad phy ind FRERUAIIGwhE, 120 4K
transfer, peRentagerel theig ofigindb cattibatidrethat ovat itofated backnad tHewnar addifion 805

representing rights to use the intellectual,K property, are als Lstributed
219 180t hany pnerRase; ip Yalge from qindistabuted quisidsotaviies, allasatefliniealisnactiondim

130 conpr i(ﬁ;@‘;?eé? 994 e&&f&%ﬁ ’eﬁg;oldkexggrﬁ%aﬁ @ip ﬂ‘lEtrQ;fl{}gﬂase Phige &t henHaY cHRbinbE

responsi ble protecting t Interests o
price originally paid by the Fractional Owners 120. In a preferred embodiment, after the

IP Entity 110 reacquires full rights to intellectual property, whether by purchase or by
some other form of transfer, the remaining funds allocated to the Fractional Owners 120,

305 representing rights to use the intellectual property, are also distributed 219 to the IP
Entity 110.

In a preferred embodiment, the Management Team 130 comprises, among others,
at least one attorney. The attorney can be responsible for protecting the legal interests of
the IP Entity 110 and the Fractional Owners 120, and may choose to institute insurance or

310 bonding for the system of fractional ownership.

The following formulae provide a preferred process of the present invention:

M} = [of®i]™ Formula 1

Formula 1 illustrates the Management Team, its component parts, and the
pertinent characteristics of the components, wherein M,,4 is an integer symbol for

315 Management Team. The team is composed of four basic factions, as denoted by the

11



the IP Entity 110 and the Fractional Owmners 120, and may choose to
Institute insurance or 310 bonding for the systemof fractional ownership.

The foll %%ﬁos{/ogpﬂw ae provide a preferred process of tgﬁﬁg{sggﬁ;%g%m

i nvention: I']"1" Formula 1 Formula 1 illustrates

Team its conponent parts, and the pertinent characteristics of the
conponents, wherein Mn4 is an integer synbol for 315 Managenent Team The
teamis conposed of four basic factions, as denoted by thesuperscript 4.

[alaei ] "* ] exqyr, b f f ' Mmg m, a,
attorneys;Su &,S&B]?r?an rf%?]&i (ril)gg%}ﬁe%(lpl}%%gﬁgg{thg?égfu%agﬂﬂ? an . , él}%srfugrgg{ng I nb
denot es "iattbgiepsit ifpnfdngiahnthstimtionnak, wedramenits;, &RR i+ X86rersP EinBP deg@es " -
X$ 320t (T 2 T3 Qa?) t Formula 2 Forrmula 2 illustrates the pooling account
in the for Mtgmatonallyand “ﬁﬁ‘?’i‘?”iytb?s?fgrti nent characteristics, the flow of

assets fromthe IP Q@Riﬁﬁo@qﬁliépan;,bas%qg@ntrip_utorsxtso the trust. The

formula and identifies the assets that "are contributed to the trust by the
| P EBRDty and fan-base cdntributors(§B2B dpPR + X% I|A E GP i s t hFofmnhal a

for assets contributeq.to trust by ILP Entity. JPR represents.intellectual
property rights.oF tl?g‘[lH_%raﬁ%grti“ér?%%’ég_ %%HP?%BJ}P%E”H&&;%EUQPWQE{% rtesk op
repr esent ghifieteAERIShRITRIW bfadsets fRIM BHed® Eriti Bte faln-Bise tHRribRtoENo thy trus T>a
is an integer synbol for trust assets. cqT>1s the trust ais assets;méT 2
S

T3 ) is afdherfooyda ang pentifics thef assets thap areesongritpfed foutbe trust by thedPilgnity
section n r reference (trust, section 2, 3, etc.). 330 o0 represents an
infinite #%EE%SF CSPEbHJOSrf‘ sections. X$ is the synbol for revenues

cont phut ed t o 1phe KealsREp)s tkefdrimtd fenabetOsnaributeditbatlsy by IPErtepr ¢BENt s
the IP Entity. IPE FBC T Fornmula 3
represents intellectual property rights. X% is the percentage contributed by the IP Entity.
IPEGp represents the gross profits (or outside revenues) of the IP Entity. cqB“ is an integer
symbol for trust assets. cqb is the trust. a is assets. (§F? F* o) is an integer expression for
components of trust. § is section. ¥? is section number reference (trust, section 2, 3, etc.).
330 oo represents an infinite number of trust sections. X$ is the symbol for revenues
contributed to the trust by the Fractional Owners. Finally, IP represents the IP Entity.
Pt l FB® T Formula 3
Formula 3 illustrates the symbols and identifiers of the IP Entity and the fan-base
contributors, wherein FBC is the symbol for fan-based contributor, or Fractional Owner.
335 X% TI'R — ch)t — X%IR+II Formula 4
Formula 4 illustrates the computation of the liabilities to the trust, namely the
percentage of gross revenues guaranteed to the IP Entity, and the percentage of the gross
revenues, plus the perks guaranteed to the fan-base contributors. X% I'R is the formula
for the calculation of trust liability to IP Entity. The symbols represent as follows: X%,
340 percentage integer; I'R, gross revenues; cqB’, is the integer symbol for trust liabilities;
cqb, the cestui que trust; £, liability; and X% I'R + I, the formula for calculation of trust
liability to fan-based contributor, wherein X% is a percentage integer, 'R represents

gross revenues, and I1 represents perks.
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Formula 3 illustrates the synbols and identifiers of the IP Entity and the
fan-base contributors, wherein FBC is the synbol for fan-based contri butor,
or Fracti r. 335 X%p - cgB* X%r + Il Formula I
iIIustrat‘gg%%sg%@%ﬁput ation of the liabilities to the t?ﬁgﬁ&%&@% v
per cent age of gross revenues guaranteed to the IP Entity, and the
percentage of the gross revenues, plus the perks guaranteed to the fan-base
contributors. X% FR is the formula for the calculation of trust liability
to IP Entity. The synbols represen a%fﬁlﬁﬁﬁg: X% 340 percentage integer;
FR, gross revenues; cqT> , is the 1fiteget 'syhbol for trust liabilities;

cqT) 345he cestui que trust; | , liabilitly; and X% FR + FI, the fornula for
calculation of trust liability tg fan-based gontributor, wherein X%is a
percent age integer, FR IBpres%éniiscyrozs réBnues —and FKSrepresents perks. M
[af 1 345 X IPR + X% I PEGP cgli" - XS T§@zr{izo,))t | PE i |1?BCTT 350 x%r -
cgh* x%r + p Fornmula 5 Fornmul a 5 depi c([s t he 'sub-fornmul ae conprising the
concept as a whol e, showi ngIlRfoth intra- and inter-| evelFRrrel ati ons

bet ween, and the characteristics of, the trust, the IP I%ntity and the
Fractional Omers, with errphtasi s on the influx and outfllux of assets and
355 hysgbilities to and frge, qaged trust. Tgektabove,for nubagreemrey each
stage of a preferred process of the present invention. These formnul ae
detai |l the requisite components of each |evel, depict both the Fermula3nd

inter-level intgeractian, be en el.ement s.. .and outline th .1 al
fl ow and out purwgorp'é’éﬁgtqemftt%ﬂﬁlgrsgk)':}gﬁ?mé%ﬁorpﬂnsén%%ef e %é} aé’r%o‘%%‘?lg’eqénf}%%%ie
est abl i shnp inh- AdEinReAEV GoREIHORY bet@E@R AAd tRcharacteristics of, the trust, the IP

t he

Entity and the Fractional Owners, with emphasis on the influx and outflux of assets and

355 liabilities to and from said trust.

The above formulae convey each stage of a preferred process of the present
invention. These formulae detail the requisite components of each level, depict both the
intra- and inter-level interaction between the elements, and outline the sequential flow
and outputs resulting therefrom.

360 In a preferred embodiment, the establishment of the pooling account corporation
will be mainly in accordance with local and federal legislation. A preferred embodiment
comprises a Management Team including at least four basic factions or sub-corporations:
legal, financial, accounting, and insurance, with national and international standing. The
pooling account is created. If the pooling account is a trust, then a trustee identified to

365 manage the assets of the trust.

Research can be conducted to develop and identify advantageous IP Entities and
corresponding fan-bases that can benefit from the present invention. A detailed
marketing plan can be developed, and comprehensive marketing campaign can be
implemented to introduce all facets of the concept to potential fan contributors and

370  potential IP Entities.

Further steps can include obtaining letters of intent, licensing agreements,

assignments of rights, and other contracts for intellectual property rights from the IP

13



will be mainly in accordance with | ocal and federal |egislation. A
preferred enbodi nent conprises a Managenent Team i ncl udi ng at | east four

basi c fa%b%g@ﬁogﬁ%?ub- corporations: legal, financial, agggg@%oﬁézégﬁgum s

I nsur ance, ional and international standing. Th

created. If the pooling account is a trust, then a trustee identified to
365 manage the assets of the trust. Research can be conducted to devel op
and identify advantageous |IP Entities and correspondi ng fan-bases that can

benefit fr ent., i nt can. ' AiRent HaR€and
devel oped 1A Do FRre O o tind Al LGBl Fo Aol e B hySEan
i nt r oduce obtdinih@ cRingritaftions efrerantiep fantbaspoeaablishing @fi promotiohait ectsvitesd 870
potential IP Entjties. Further steps can include obtaining letters of

i ntert’> | igeRsidieABtusRTerenst: and devslapineeh e BPIAIPRRYEMand ot her contracts
for intellect Ul @Peiis/io Al Swdli@ Thiilife HBEDlibibus JeRBfo 3R Al FOERMG! Ude

effecting financial docunents pertinent to an-base and obtai ni ng
cont ri but iPorsitiak dif tBreitieancdinsiaveest dim-badei mgmoiensumtent wish amaxunizingt ithe t o

375 generate future revenues, d devel oping a renuneration system ,Chyi ous
traps to MAIFHZAHS o AR ALPrORERY ol e Hexict BfFess peivertalss,ind ot
Potenti al 13#RED el 1ifeDf BRNGRALRI Felhiidliships SorC B RerHia] f%r‘ék&xh{)l@,ﬁfhbfﬁréfbﬁédt he

nmoneti zation of the intellectual property, utilizing inexact Integer
per célBfagesyenaymdr peiod.i niting the life of the financial relationships for a

ti tain, f | he. pr ef d 380 - i od. .
br e er red- embodhreRCLerRe BPBRIAs T eiat 10 B BEMEF R Rk s Pl o
property, dryrtyP NP Bhtiass abGass its Sedab Fiphtsr o0ité $ntbledtiidl propaty achualstee,

property to a trustee, thereby placing the intellectual property in a
trust. | nveerely placingtlks intedlepwabpropeitnit 3 W8l Owners, contribute funds into

h f 85 ' ] LY, d
nemel ves. Acdbeg Rard. kbadng Efkehal Qhnled; pRRLUSIARTTRR, pERT €7

cont righut ited bemfit Fofad i IPNEtitOMIRr MahsgemtdnotTieant, tand ahahsalfest hActddingt fot ¥,
the Fractional Omers

each Fr acwwmwh?@q%raggf?@gg g? errentrih'll;%gg; ‘F’%)Fragﬂgéﬁf&%gg iseﬂPO%%h%ant ,

each of the IP Entity, the Fractional Owners, and the Management Team.

In a preferred embodiment, each Fractional Owner is granted a credit line for the

procurement of products and favorability in the amount of its own share of Fractional

390  Owner contributions allotted back to the Fractional Owners. Each Fractional Owner can

purchase certain advantages, which are available to the Fractional Owners by virtue of

their fractional ownership. As predetermined by executed contracts, Fractional Owners

can purchase fan materials, the right to participate in fan activities, and can even be

eligible for corporate advantages and the use of real property related to the IP Entity. The

395  availability of certain advantages can be prearranged by contract. The present invention

allows Fractional Owners, which can be individual persons or small entities, the benefits

of ownership of an intellectual property, without the burden of having to arrange and

finance a licensing agreement.
The IP Entity can contribute a percentage of its revenues from other activities, or
400 of its revenues from other activities just related to the intellectual property. In

accordance with predetermined percentages, these revenues are divided among the IP
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procurenent of products and favorability in the anbunt of its own share of
Fractional 390 Owmer contributions allotted back to the Fractional Owners.

Each Fr ac\k,b%@sjmm can purchase certain advant ages, W@&ﬁgzﬁﬂgﬁzﬁﬁi | abl e

to the Fracti ona ers by virtue of their fractional ownershi

predeterm ned by executed contracts, Fractional Owmers can purchase fan
materials, the right to participate in fan activities, and can even be
eligible for corporate advantages and the use of real property related to

the |1 P Entg.f: V(3| i L ' a :
prearrangégdltt l)t(?ii ti(:{%%trar%ﬁg{la %ég? %@eneq{dﬁl\q/%?#gﬂ a 'o\r}/}s1 i%éage?%gn%ﬁbo 1mglrlté,
whi ch can theMandgemeht Tearpay sharesis placsdintb tientrist fesits henefih ané paidounbis wage
ownership of an intellectual property, wtho hurden of having to
arrange arfd SFI?WaWc'i‘eén ll"@é‘%}s‘i‘lﬁ@?’ﬁ r‘?sféh%Fﬂa_m'T _eh{gﬁﬂﬂﬁ’l f?h"l‘f%ﬁf‘% ﬁtp?qcﬁé:t“é a
per caibag §hOtrubt sad FHEHAEE oluf AMHRS hﬁEnaﬁi Irinbdigly, O ift e HiahdeSwith \i5E44eS

romother activities just related to the intellectual property. In
accor danceuwlelinesr dul@nealtermatel epthoden¢ragthe, [Pt Eety canebutes agpeecatitagedelditanong

the IPEntity, the Fractional ers nd t he. Managenent Team  |n

or of er r ed LARIFHERES HE espaycimie Sedied URGPA% OF Hlat REAnHies Thiboss ust
for its beprhubs. aRE MAtRHNALDvARrMaHEreOfs flaled v the thide férghei Khaefit. MEaABEr S
of the team The IP Entity's share can be placed in 405 the trust and paid

back out thsactieaal Owner iis gntitledetti atportjon of this shargomdnighc eamicetiespoad de each

gui del,jyne LN al t er nat di.nent.. the | PEntity.. | but e .

per caPagarasReftoBnyE} B SERGRLSE M ARty th BB S e fideh ar o
of that peoetsi @@tbedfaid base thaviracesmal OheeFirmakdanty o edfding $h1akéehddsle,
placed in the trust for their benefit. Each Fractional Owmer is entitled to

a porti on 9the par§on gan be appliedro dagreassithe Epstional ovese's credat limes oF therpgrtion
Omer's 1 nitral I ' ' t . i L'

ndi vi dualhSEepERefo RHehant Yae o e Fidfhond e SRR DCOW MR T ibe o
accor di ng iiitellectsal lpesherty, ood cdrhbinpiior oftheszaoptioas agppbé etdt 0 i ncrease the
Fractional owner's credit, line, or the portio n_be applied to increase
the VPue of tfférmxaeworfw or@vﬁgﬁ@w,ewbméﬂ%ﬁﬁeﬁgtﬁwpgwﬂetﬁ%s 18t e t ual

Property. ienfied A RELKRN 1t EARABURA! IRASEAMED IS & thé burfefihi bRTRE ©.
) y contributes Its out si de revenues into
t he trust FradtmhalcOmmneisbuAt tire temmiretior oftthe fraatiorel ewitehshipwelatiaiship, dlic {he
Entity can have the right to purchase back the entirety of its intellectual property from the
Fractional Owners. Any increase in value of the ownership of Fractional Owners can be
420 considered, by means of a predetermined formula, to increase the price to the IP Entity of
purchasing back its intellectual property. In another embodiment, the Management Team
may choose distribute portions of the Fractional owners’ share to the Fractional Owners,
similar to the manner in which cash dividends might be distributed to shareholders of a
corporation. Then in a preferred embodiment, only undistributed funds would be
425  considered in determining the ultimate repurchase price of the intellectual property. In
one embodiment, the purchase price may be bound so as not to exceed the combined
initial purchase price of the Fractional Owners.
All funds contributed by the Fractional Owners support the IP Entity either
directly or indirectly. The IP Entity’s share of the contributions supports the IP Entity

430  directly, because these funds can be distributed immediately to the IP Entity or held in
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Fractional Owmers. At the termnation of the fractional ownership
relationship, the IP Entity can have the right to purchase back the
entirety ' intellectual property fromthe Fraction I y

I ncrease @hz@%ﬁo&éﬂ%f t he ownership of Fractional Omner sgkg}rﬁgg@@iﬁ%
consi dered, by neans of a predetermined fornula, to increase the price to
the IP Entity of purchasing back its intellectual property. |In another
enbodi ment, the Managenment Team may choose distribute portions of the

Fracti onal ers' share t h [ I st lar it rin
whi ch casItlru %?rd%ﬁdgen%ﬁgh({togltg % s'lj:’?l ?%u?@% {V@H’éﬁ%ﬁ% toT%géllrlg %}Iapea%ggsr g%rqgetei on.
Then i n aNMidmpemesoT ) ochiok hianagds! the tradiicrial bbutsHip ofhis ineliédud) prejty,
considered in determning the ultimte repurchase_price of the intellectual
property. thesenallowins dheinkntityie apanirerads gineated iy the IhEny shenglit nbhe ¢ o
exceed th i |0t ] r hie £ af afh . [ I
funds con? rr [ 1?%] %ld%de%eé%%ggi%ﬁg‘%gﬁsf(gug%o?fﬁglﬂgéll %ﬁ{ﬂwy%gl?%hﬁgér

di redBby @roducth sereicky,.and fevdrabikityt from'the EhEnttyo furthee benefitinighthe iIB Entityulpypor t s

the P Entity 430 directly, because these funds.can be distribute
il at cIESYTa g PSR ATy Breen B ETo 3f & ResHent: Pt ks B

Entity. TQ%:JH%%QEH&;@H@Q&% of SAFBCtNBP ,o%vﬂer‘sﬁ'i?), MR AR EhaiheRMrusttdr G

manages the fractiondl ownership of the intellectual property, thereby

al | owi ng otherwise Emailabje foy imcasting.eviiclndan genemtaprgeédsrfor the IPFEmiY. Fyrther,
or. the Fracti

benefit. The Fractional s’ ‘share is made avail,abl onal
Qaner s 1 o PRGPER L6 4Rk oF Baginel SEBFGhipen e FavE PRsRr R o MR B

Enti 4o f uhh BEmddene térhiinge,! therebd rétiiningy flllyovesHip lof ik dtdleedB plopeity these
purchases. Even if a Fractional Owner makes no purchases duri ngﬁt e term of
the fractittmd® Entiter slhai p prefeared (amebodinenti allj partiesybenedit when Hhen &P oy is

Furt her, Becatse thi &’ OWNer shi p can be govern
cont r act ugkoragte @R ENEntity} arkttBractond) ©vivkgeare Futthérdnoaiiraged toemhealky wisetuse of ng

avai | abl e of sl RS b Wi RG0SR IRICLAN rcNIBSERIR FLarh i LROBRIL Yo

full ownership of the intellectual property to the |P Entity. ln a

pr ef er r ed teaipédliepat property painy petdo danags the Frrtationeof|the Hry, PE‘%)/" i hedgrauest ul
As a pesul Cf.L I t n o]

pr om;tt4 g tﬁtgn?rg{egn{oilr? 9@ Ign atctl hapﬁﬁgﬁg%ggﬁgeﬁlf %-fﬁ?e?fegﬁlgogﬁg%tgﬁp? %ﬂ make

Wi se use @btentielly be byt thallP Bntipes tilispteasthevtis¢ gerdratagevenbes fremuthauson of
the 1P Entainél ){iber];?r?g of its intellectual property.
The system of the present invention can be terminated in any number of manners.
In one preferred embodiment, when the term of fractional ownership ends, all portions of
450 the credit lines of Fractional Owners that remain unused revert back to the IP Entity
along with the intellectual property. The Fractional Owners, who had the opportunity to
take advantage of their credit lines, are entitled to nothing in this embodiment. In_ another
embodiment, any remaining credit of the Fractional owners is considered in the
determination of the purchase price at which the IP Entity repurchases its intellectual
455 property. As mentioned above, any accumulated proceeds contributed by the IP Entity
could also be considered when determining this price.
In preferred embodiments, there can be a single trust, in which all property and
funds are placed, or alternatively, there can be three separate trusts for each of the IP

Entity, the Fractional Owners, and the Management Team. If three separate trusts are
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445 generated for the IP Entity through use of the system of the present
i nvention can potentially be beyond the IP Entity's ability to otherw se

gener at ee\&ng\gﬁw&“%rom the use and licensing of its int (f,klrﬁ)f;s%nbz)r%@?tpgferty.

The syst e present invention can be termnated in an

manners. In one preferred enbodi nent, when the termof fractional ownership
ends, all portions of 450 the credit lines of Fractional Omers that remain
unused revert back to the IP Entity along with the intellectual property.

The Rt \R0R! N AR utli0aBAbnldiu AP R U hE Frh@ihaP O AGE bOthd el T

credit lines,” are en to nothing in enbodi nent. | n anot

enbodi mentEntiaythése fandsi ang fiest diliidedintd partibnaadriespaidingwreths presentoreséeitages i n
the determ nation of the purchase price at ich the .IP. Entity repurchases
its intel %cyl @S?%‘Pgﬁéﬂ?y e%ﬁtmﬁ&bﬂ&}a‘gﬁﬁﬂ? W?e%c@ﬁh%%tpi%eﬁrtgﬁeeqs
contri but %gpg)gnﬁ@ghﬁs ERd idete5O8he & R RAnsohsdi eratn Wakh 1olet @iyl ot rtﬁet |h' s

price. In erred enbodi ments, there can bé a single trust, in which all

property diractfonad@waems. pl aced, or alternatively, there can be three

separgte trusts_fogr each of the |P Enti the Eractiopal Omers. and {he
Managt %rent Teaﬁln-hel Lippingarg s @ ?%ng{%egre IRy ?P?ﬁewem&y?tﬁlﬁdsﬂ are
cont ri but agi Mhetdagltod by fgosErsRRlcdaRThe EMARATHh® FanbdorittiButldn, BObIliAg acdobfs e

funds are first divided 1nto portions corresponding to the present

per cent aggimbperigdsceic.tareilbstrefiveonlyi es benefit. After the funds are

di vi ded, they eqlﬁ]%lacled the appropriate trusts, to benefit one of the
Managenent Tea X €' Enti ty, or the Fractional Omers. 465 The foll ow ng

are exanpl es ofCaesfig/EatbraiikadnibiteHe@hal opprtyFtitysystem It will be
understood by those skilled in the art that the fan contribution, pooling

accoti0, tinme paprabd¥infeaycls the cloyemneset davitipre thwsionEx drgs| flobal ammripst FRAPS
[Eovert o GRS, G EE U SRR L, ki Toeheh HLApR! B e
movi es, al$yndidagiom it dlswcdntibatbelargeby tylna (gsoss atvenaésyas wsiiradiadatge grerdestagt so
contri but eosmlléarre%gllll}/e ftrgmhfclaarrpg,rs%sr.spﬁﬁvenues, as well as a l|large percentage
Oprah has some 49 million viewers per week, generates approximately $225M in
475 revenues each year, and pays some 30-40% of that income in taxes. Her fan-base
contributes 60 to 70% of their support to her. ,
Should 1  million of the 49 million viewers, or fan-base,
purchase/contribute/invest $10,000 towards the end of acquiring fractional ownership of
Oprah ’s enterprises, revenues of $10 billion are generated. Depending on the
480  preferential tax system utilized, this could provide a tax deduction to the fan-base.
Further, the fan-base would be afforded the privilege of utilizing properties, both real and
intellectual, associated with Oprah’s enterprises.
Oprabh, as the celebrity IP Entity, would return 30-40% of the generated revenues
to the fan-base, which would provide a tax shelter for her, plus allow the use of
485 intellectual property rights associated with her enterprises as incentives for the fans to
participate in the fractional ownership.
The funds generated could be divided in many ways, for example as follows: 60%

to Oprah; 20% to the Fractional Owners; and 20% to the Management Team.
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of the revenue fromHarpo's Dr. Phil. Oprah has sone 49 mllion viewers per
week, generates approximately $225Min 475 revenues each year, and pays

some 30-40% that incone in taxes. Her fan-base contri 70% of
their suégéeﬁ&(ﬂﬁﬁgr. Should 1 million of the 49 nmilli ohggmﬂé’%?bﬁ 0P

fan-base, purchase/contribute/invest $10,000 towards the end of acquiring
fracti onal ownership of Oprah 's enterprises, revenues of $10 billion are
generated. Depending on the 480 preferential tax systemutilized, this

coul d provi de ‘?Q&gﬁ?ﬂﬁg & ooty O} A8uRAR8 23K hifl . i OinpRoR 35§23

be afforded th \ ( ng prop i €es, real™ an

i nt el4bgct w@lliondaseacatBisesbopl The Brictibnal @Whek IWdusd®feceivp$2lbilliag, inonipatiedt i ty
P Entity, would return 30-40% of the generated revenues to the fan-base,
whi ch woultel $8rthati they surrently reseiverfor supeating Singah, And e Management Toam the
intellect . riw: rights associated wth her enterprises as incentives
for the fg%{slalpg)n%par 1|ﬁ%:0|npate in the fractional ownership. The funds

gener at ed coul dheaekdtivhshisl betwesh e prefesredftax sgstamnmng ths IF Bhtigver: Fré@iériab
Qprah; 20%to the Fractional Omers; and th%to t he Mana nt
Team ConsiQrrerngan FRNtYE dgb pEedetssrinedfstimgior expmple. %’CBSE{‘T’?S?\‘,’GW Yars, at

COW%@BSggﬂgﬁ ﬁ%@?he‘ﬁ%?ati%'hl;ﬁi' Q&ﬁ%ﬁe\g%d ?ﬁdié&‘i’ edfhe Fractional Owners would

recei ve ion, 1Tn conparison to at they currently receive for
suloportl ng Opr &xanspld 2t he Managenent Team the renaining $2 billion. The
rel ati onshi p between the eferred tax_systemand the IP Entity or

Fracti onal Oan %rpeé‘i‘\teBBFP?{eﬁﬂ'é‘u’B?p%f%Fé\é‘a ermned term for exanple, a

period of sevemy@akis Lifds, HeDis¥¥n&for U. 9Baifiide Hefdqlattetahh Patlaadd) Ge8rdig hedved
or dissolved. Exanple 2 Corporate Intellectual Property Entity Delta Air

Li nes, | nopeiagsa hagodomesic and lintematiend queiwork Bt ispanst Narth AAmexes; giaatiind

0o 6 SPHASHITR B WG 2R B s SRS

and i s theeQBlAfrith.SDeRA Ehrr&iRIyt s the largest route network “footprint” of any airline. It is
the second-largest airline in the world, and, in terms of total operating revenues, is the
fourth-largest airline in the world.

Delta grosses approximately $1 billion yearly, and carries some 119 million

505 passengers per year. Of the generated income, Delta pays some 30-45% in income taxes.
This income is sale generated and consists of 100% support by Delta patrons.

Should 1 million of Delta’s 119 million passengers purchase/contribute/invest
$10,000 towards the end of acquiring fractional ownership of Delta’s enterprises, instant
revenue of $10 billion is realized. Depending on the preferential tax system, this could

510 be tax deductible to the fan-base. Further, the Fractional Owners would be afforded the
privilege of utilizing properties and likenesses associated with Delta’s enterprises, as
perks for participating in the ownership.

Delta, as the IP Entity, would return 30-45% of the generated revenues, which
would provide a tax shelter for Delta, plus allow the use of intellectual property rights

515 associated with Delta’s enterprises as incentives for investors to participate in the

fractional ownership.
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serve Africa. Delta currently has the largest route network "footprint" of
any airline. is the second-largest airline in the world, and, in terns

of total revenues, is the fourth-largest airl n rid.
Delta gr o‘§§ E‘%gm mately $ 1 billion yearly, and car lr"?iélss%oh@%ﬁ?
mllion 505 passengers per year. O the generated incone, Delta pays sone

30-45% in incone taxes. This incone is sale generated and consists of 100%
support by Delta patrons. Should 1 mllion of Delta's 119 mllion

passengers pur %asﬁgﬁgg%&‘g{égec’dug §tdl§%19d WGohOWe! ook N8 1508k OlogAighd | N9

fracti onal ownersh rrses, rnstant revenue 6

i's real i z@gactioaglaDehérg; mzd%tcpﬂefmwgbmaht Téwm.system this could 510 be
tax deductible to the fan-base. Further, the Fractional Omers woul d

af forded the piGopsidegeg she fprreqipgnlel Sfould realiza$§ billiosn &3 semPARIHCIOa ]ed
wi th 596' t %{lﬁ ?%‘%ER‘[& '3@64%% asl"hgeﬁrg 1Jn9f %? )% tljegtgvé @Ztﬂ?ﬁlo \f%pﬁsp in

Delta, as i'ty, "'woul urn he generate nués,

whi ch woulcomparisond® $0 thak tielyedurently eecebel foa supparting [Dedta, hﬂitbthcsMandgement
i ntellectuyal p operty, ri hts 515 associated with Delta's enterprises as
i ncent i ves Pt ?Fﬁ?é%{l’é‘g gl ‘Sértl cipate in the fractional ownership. The

funds gener at e%%Q‘Hﬂaﬁg% 0]9 b ﬁﬂ?esl\gfe%r}eﬁ"iﬁx sgg ot tad e IlﬂEngﬁro/BrtIﬁrgEtlﬂﬁlal

Fractional Owners nagenent am Consi der|
f or egoi ng,Ovedrs continhies fexa fozeeﬁfnpﬂnl hi pariodi of cEnp@r yeon atovsfhidh Siage bhé | i on

taxeg 45O The FEractio aI OA@H? woul d receive $2 billion and perks,
inc ?rgarl ations pﬁ(.‘fa’? 5 fenemEd oL g #f-y receive for supporting Delta, and
the Managenent ghgapieRe remaining $2 billion. The relationship between the

preferred tax systemand the IP Entity or Fractional Owmners continues for,
for exanple, aSpertsdatelechalProperdy Entidy which tine the 525 rel ati onshi ps

can, be renehe idh S3AkY Bn SR Bl SRl b RRRE Fa L
directly from high school in Akron, Ohio, and has a fan-base in Cleveland alone of some
530 50 million persons. He grosses approximately $45 million annually, which includes
products and endorsements from Nike Corporation, and which income is taxed at a rate
of 30-40%. The Cleveland franchise in and of itself is valued at approximately $300
million.
Should 100,000 of LeBron’s 50 million Cleveland fan-base
535  purchase/contribute/invest $10,000 towards the end of acquiring fractional ownership of
the LeBron/Nike enterprise, the resultant revenues would be $1 billion. Depending on
the preferential tax system, this could be tax deductible to the Fractional Owners.
Further, the Fractional Owners would be afforded the privilege of utilizing properties and
likenesses associated with LeBron and Nike, as perks for participating in the ownership.
540 LeBron, as the IP Entity, would return 30-40% of the generated revenues to the
Fractional Owners, which would provide a tax shelter for LeBron, plus allow the use of
intellectual property rights associated with his enterprises as incentives for the fans to
participate in the fractional ownership.
The funds generated could be divided as follows: 60% to LeBron; 20% to the

545  Fractional Owners; and 20% to the Management Team.
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directly from high school in Akron, GChio, and has a fan-base in C evel and
al one of sonme 530 50 nmillion persons. He grosses approxinmately $45 million
annual |y, }g/ni ch includes products and endorsenents from Ei }<§ Co/r Eorati on,
and whi chVPrilBHEY*E taxed at a rate of 30-40% The O ev&FIAFHY AR se in
and of itself is valued at approximtely $300 million. Should 100, 000 of
LeBron' s 50 mllion Cevel and fan-base 535 purchase/contribute/invest

$10, 000 towards the end of acquiring fractional ownership of the

LeBron/ Ni ke enterprise, .t resul venu . Ll on.

Dependi ng on tﬁ%n%ﬁe tgﬁt}gﬁﬁg&ngk%g@tgf 2£er?inlg {ﬁh?e‘gnd\(l:\%%{’ %S Elgel}%%}{l e@élateér?%%gyeé to

t he Fract ihemabvelddeksnchisylis Wotth appexihatelyi $308Imilivig LeBeenivdulderealiZecaded t he
privilege of utilizing properties and |ikenesses associated with LeBron and

Ni ke, as méfire hirasellyan compprazannty $4° mHHoB fxed ahpP-408% 0 The BirastionalsOpRers| p
Entity, | . - 400 i opal
owner s, wiPad (S Sa000rAch Bhd bR ARUSHBLEA § SOMERIEP chidbndy BEkLORR

i nt e§3eect sigpoRingPEEBoNr dightie MEanaginadnt dleant thehiematting r§200smillias. i Furdet,i ves
for the fans to participate in the f ac,hi onal omnggrs,hi g._The f unds
gener at edbawicd qRronisyaxpeneial ngl Vaya Wi I beaphiohim o, wepld proyde for

Fraction le(gjb%r ' Qe Egﬁ'%ﬁégﬁﬂmﬂ( Eﬂag}nﬁé}%}p&ﬁm Wie t
f or egoi ngi,ncan %‘é?r? gf(l%n m ﬁg <lat, as nent ieone erel nab(l)ve, théeSpeC
Cl evel andtofpradiccits &gl éndlomsentehntsappr oxi mately $300 million, LeBron woul d

realize $600 mJ!lion. hi lf, in,co rison to $45 m,l Li t axed at. 30-40%
The Fracti onaﬁ%/w@?t?%ﬂf?ﬁ&tws%ﬂ\?é’%gﬁﬁgfﬁ’ﬂ Yrsm hﬁelk)ckgs}ftlty T %BBr‘r\%)'ngson i
to 3654 hahwhBRYcdndhi&NidrYa p8REd V¢ sbfin ?éﬂs,satm&ﬁ it{8e M%Bf&ﬂicﬁﬁﬂigﬁ Rén be
Managenment Team the remai ning $200 million. Further, because LeBron' s

exponent i whewed oxdissoved. | | further benefit himas it would provide for

i ncreased | eve or_fut.ure negoti.ations wth N k nd. orh car tions
Wi th respect tgﬁﬁﬁ&gﬁwgnﬁﬂa%ﬁﬁgﬁ@ﬁ%ﬂie .m\'ﬁfepr_? grrgﬁitg%snilgpwgﬁe ﬁegﬁlﬁ%lﬂe

pr ef er r edid RseSISNQNMNARE akthBal Maf imddificitiofs, aatitionsy andSde] e can e Hhadeues
for a period of seven years, at ich time the relationships can be renewed
or di ssol thergin without departing from the spirit and scope of the invention and its equivalents as

560 set forth in the following claims.
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VWhil e the invention has been disclosed in its preferred fornms, it wll be
apparent to those skilled in the art that many nodifications, additions,
and del etigns can be nade therein without departing fromtdt spirit and
scope of ‘Fﬁé“?ﬂz%%t‘i on and its equivalents as 560 set fBFFﬂ%iz?ﬁ}toﬁ‘gns
follow ng clains. CLAIMS What is clained is: 1. A nethod for managi ng
fractional interests in intellect ugPAﬂMﬁ)erty, the nmet hod conpri sing:

establ i ShW&}t"i‘s A99)ddng. account; transferring an interest in intellectual
property in the pooling account froma first entity having an interest in

t he i nt el llecAumbethodofeer iynaging dractingalcterede riat intehlegtualmpropseyotle emathed) ;
depositing the consideration in the pooling account; and associating a
fracCPBREMDENt erest in the intellectual property with the second entity

based upoR.hLhEHERWHGIRIdcesudiecei ved from the second entity and deposited
in the pooft%ng accohnt .r%z.c The’ met hod for managi nP fractional interests in
1

i nt el | ect trmhsfemroygean interegan dintelectual Qirapartylin tha doeling eerousb oy fugtcatitt | s
a trust. 3. .The nmethod, for naging fractional interests in intellectual
pr opg‘PYWgQBHH?WFtn‘Btﬁ%‘“@‘%ﬁ?ﬁgﬁl?rogﬁ?gher conprising allocating the received
consi der atdQpihdcoisRIESIURMroR A sBesrdedtidges to benefit at |east the first
entity and the Second entity. 4. The nethod for managing fractional

i nt er est s depositingthe sensideratipmisehe poelingrcepyny; &l G ai m 3, further conpri sing
allotting _the. second enti r.-egif .| anmy he
second entafstofil,"1‘%\5\11g tahg%ﬁillocr:l ﬁlt %ﬁégﬁsﬁrlgﬂféés é‘lt%)l%(r% & ?Ipre(ﬁaéftt‘a/d towtiehgéclbﬁ(?g ?tgc%aggli

pr OleF)be thiRrsdntileratioh rdckived frohi therset drleritioy antbdepgsited inrthe poalirg accourdr est s i n
i ntellectual geropert according to. Caim4, furg hﬁ&éco ri sing: .

t r ansf er r i2ngThe Fisthod foromanaging ifragtionghipierests wyindslipstyal PEoRFIY 4csording to

oo, AR OB B Al o0 L of e second enti 1y 1o

3. The method for managing fractional interests in intellectual property according to
Claim 1, further comprising allocating the received consideration in predetermined percentages
to benefit at least the first entity and the second entity. |

4. The method for managing fractional interests in intellectual property according to
Claim 3, further comprising allotting the second entity a credit line, of the amount allocated to
the second entity, with which to purchase perks related to the intellectual property and the entity.

5. The method for managing fractional interests in intellectual property according to
Claim 4, further comprising:

transferring a portion of the first entity’s outside revenues to the pooling account; and

increasing the credit line of the second entity in accordance with the amount of

transferred outside revenues.

6. The method for managing fractional interests in intellectual property according to
Claim 1, further comprising transferring a portion of the first entity’s outside revenues to the
pooling account.

7. The method for managing fractional interests in intellectual property according to

Claim 6, further comprising allocating a predetermined portion of the transferred outside

revenues to the second entity.
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6. The nethod for managing fractional interests in intellectual property
according to Claiml, further conprising transferring a portion of the
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receiving consideration from a second entity;

depositing the consideration in the pooling account; and

associating a fractional interest in the intellectual property with the second entity based
upon the consideration received from the second entity and deposited in the pooling account.

12. A computer readable medium of Claim 11, wherein the pooling account is a trust.

13. The computer readable medium of Claim 11, the method performed further
comprising allocating the received consideration in predetermined percentages to benefit at least
the first entity and the second entity.

14. The computer readable medium of Claim 13, the method performed further
comprising allotting the second entity a credit line, of the amount allocated to the second entity,
with which to purchase perks related to the intellectual property and the entity.

15. The computer readable medium of Claim 14, the method performed further
comprising:

transferring a portion of the first entity’s outside revenues to the pooling account; and

increasing the credit line of the second entity in accordance with the amount of

transferred outside revenues.
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the first entity and the second entity. 14. The conputer readabl e nedi um of
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20. The computer readable medium of Claim 19, the method performed further
comprising selling the intellectual property back to the first entity at the occurrence of a

predetermined condition.
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