
SYSTEM OF FRACTIONAL OWNERSHIP OF INTELLECTUAL PROPERTY BACKGROUND OF THE
INVENTION 1. Technical Field of the Invention The present invention relates
generally to intellectual property, and more particularly to a business
arrangement for one or more entities to share in the intellectual property
assets of another, and the management of investments in such intellectual
property assets. 2. Description of Related Art In the past, intellectual
property assets (including but not limited to the right of publicity,
patents, trade secrets, know-how, copyrights, software, trademarks, domain
names, and licenses) have had little understood value as an asset,
sometimes leading to a determination of having no value as assets.
Intellectual property assets have been classified as "intangibles" on
corporate balance sheets. Related assets, such as products and technologies
based in large part upon such intellectual property, have also frequently
been assigned little or no concrete value. In large measure, simply placing
a value on intellectual property has been difficult, and has led to much of
the public's and investors' confusion over the valuation of intellectual
property, leading to the conventional diminution of value placed on
intellectual property. Many attempts have been made at developing
dependable and accurate valuation methods and processes for intellectual
property and related assets, most unsuccessful. It would be beneficial to
provide not only an accurate valuation method for intellectual property,
but also a business model to more successfully leverage the inherent value
of the intellectual property to the owner. Further, it would be
advantageous to provide a financial instrument to enable others to benefit,
along with the intellectual property owner, in the value of the
intellectual property. Various financial instruments are known, and can be
used in various ways in 



investment plans in intellectual property. For example, a derivative is a
financialinstrument whose value is based on the value of another security
or underlying asset. A derivative can be used as an investment vehicle.
That is, a derivative is essentially a financial instrument whose value is
derived from the future movement of something that cannot be predicted with
certainty. A derivative is a contractual relationship established by two or
more parties where payment is derived from some agreed-upon benchmark.
Forward and futures contracts, the latter of which are standardized and may
be exchange-traded, are transferable agreements to buy or sell a commodity,
such as a particular crop, livestock, or oil. These contracts typically
involve two parties agreeing upon the manner, place, and time of delivery
of a certain size, quantity, or other property of a certain asset. Options
contracts are agreements, which may be exchange-traded, among two parties
that represent the right to buy or sell a specified amount of an underlying
security, asset, or financial instrument at a specified price within a
specified time. The parties of options contracts are purchasers who acquire
rights, and sellers who assume obligations. Further, a "call" option
contract is one giving the owner the right to buy, whereas a "put" option
contract is one giving the owner the right to sell the underlying security,
asset or financial instrument. There is typically an up-front,
non-refundable premium that the buyer pays the seller to obtain the option
rights. Swaps allow entities to exchange variable cash flows for fixed
payments. They are similar to options but no premium is paid in advance to
obtain the rights. A swap is essentially an outright trade based on the
expected movement of the price of the derivative's underlying asset.
Another ownership vehicle for an asset is the fractional ownership model.
Simply put, partial and fractional ownership is a way for one to get the
most out of an investment by purchasing only the shares one requires, thus
reducing the cost of purchase, but providing less than full ownership. It
is believed novel and non-obvious to apply the fractional ownership model
to 



an intellectual property asset. It would be beneficial, once adopting
tangible values for intellectual property and related assets, to securitize
the intellectual property and createfinancial markets for the intellectual
property using fractional ownership. It is to the provision of such a
business model, a financial instruction for the securitization of
intellectual property, and the creation of dependable and accurate
financial markets for intellectual property assets that the present
invention is primarily directed. BRIEF SUMMARY OF THE INVENTION Briefly
described, in its preferred form, the present invention is a method system
of fractional ownership of intellectual property. The present invention is
preferably a business arrangement for one to share in the intellectual
property assets of another. In a preferred form, the business arrangement
is one of fractional ownership via a trust, and the investment instrument
is a fractional share of the intellectual property. Also in a preferred
form, the method of managing fractional ownership of intellectual property
as disclosed herein can be performed on a computer. In other words, this
method can be stored as computer-readable instructions on a
computer-readable medium for execution by a processor. Conventionally, the
realm of fractional ownership of intellectual property rights pertinent to
celebrities and their corresponding fan-bases has remained untapped as a
demonstrated resource and bargaining tool for generating profitable income
for celebrities. While preferred embodiments of the present invention
relate to monetizing a celebrity's intellectual property via fractional
ownership, it will be understood to those skilled in the art that the
present invention can include the intellectual property of other entities,
including not only celebrities, but other entities that need not be
individuals, including corporations, tours, tracks, and other people or
things that have a demonstrated fan-base willing to share in their
successes. As used herein, "IP Entity" encompasses such persons, places, or
things that can use the present invention to leverage their intellectual
property. In various embodiments, the present invention can range from, on
one hand, a 



form of a fan club, (wherein fans of the IP Entity pay a fee to be
associated with the IP Entity, and to enjoy various discounts, fan
material, and other fan exclusive benefits), to on the other hand, an
investment (wherein investors of the IP Entity pay a fee to invest inthe IP
Entity, and to enjoy various discounts, fan material, and other fan
exclusive benefits, but wherein the investment is a financial instrument
that may reward the 90 investor with a time-valued payout). The present
invention encompasses any form in between, including, for example, a
collaborative plan incorporating elements of both the fan club, and the
investment models. The investors contribute any type of consideration,
preferable money, in return for fractional ownership. The contributions of
investors, or "Fractional Owners," to the IP 95 Entity (or other holding
entity for same) can be pooled into a pooling account. In a preferred
embodiment, the pooling account is a trust. It will be understood by those
of skill in the art that other pooling accounts can be used, depending on
the various tax consequences and regulatory schemes of particular
countries, at particular times. In a best mode of the present invention for
a current U.S. investor, it appears that a trust 100 provides a beneficial
pooling account, wherein the percentages and variables that are crucial to
the success of the present process cannot be manipulated as is the case in
other investment environments. The present invention of establishing
fractional ownership of intellectual property by contribution to a trust is
based on successful percentile split business models and 105 transactional
formulas utilized in the negotiation and effecting of lucrative business
contracts for entertainment and sports celebrities. Generally, the quid pro
quos of these agreements consist of money and fees exchanged for goods or
services, rather than an exchange of intellectual property rights. In
contrast, in the present invention, fans have the opportunity to become
part-owners of intellectual property, and as a result, they are 110 granted
rights to use that intellectual property. The present invention realizes
exponential financial growth to the IP Entity in the form of increased
revenues generated by cultivating the IP Entity's intellectual property 



rights by availing the use of the rights to its already existent fan-base,
who not only contribute to the IP Entity, but also substantially benefit
from a fractional ownership of 115 the intellectual property.Thus, the
present invention generally relates to financial business contracts and
transactions in the sports, entertainment and corporate contracts fields,
specifically to the procurement of individual fractional ownership of
intellectual property by contribution to a trust. These and other objects,
features and advantages of the present invention will 120 become more
apparent upon reading the following specification in conjunction with the
accompanying drawing figure. BRIEF DESCRIPTION OF THE FIGURES Fig. 1 is a
flow diagram of an overview of a preferred embodiment of the present
invention. 125 Fig. 2 represents the opening step of a preferred embodiment
of the present invention. Fig. 3 is a breakdown of the elements of which
the pooling account is comprised in a preferred embodiment. Fig. 4A shows
the normal flow of funds out of the pooling account according to a 130
preferred embodiment of the present invention. Fig. 4B shows the flow of
funds and advantages when a Fractional Owner makes a purchase from his
credit line in a preferred embodiment of the present invention. Fig. 4C
shows the flow of funds when the IP Entity contributes outside revenues to
the pooling account in a preferred embodiment of the present invention. 135
Fig. 5 shows the steps of terminating the fractional ownership relationship
in a preferred embodiment of the present invention. DETAILED DESCRIPTION OF
PREFERRED EMBODIMENTS Referring now in detail to the figures, Fig. 1
illustrates a schematic of a preferred embodiment of the present invention,
comprising the steps of creating a management 140 team 10, establishing a
pooling account 20, assignment of a pooling account leader 30, 



contribution by the IP Entity into the pooling account 40, contribution by
the Fractional Owners to the pooling account 50, and providing to the
Fractional Owners pooling account perks 60.The step of creating a
management team 10 preferably includes forming a pooling 145 account team,
or when the pooling account is a trust, forming a trust Management Team,
comprised of four internationally established factions (Legal, Accounting,
Finance and Insurance), whose function is to facilitate and govern all
activities relative to the procurement of the individual fractional
ownership of intellectual property. In one embodiment, the step of
establishing a pooling account 20 can include the 150 step of forming a
trust for the purpose of generating revenues and liquidating assets to be
contributed to the trust by the IP Entity and its corresponding fan-bases.
In simple terms, a trust is a relationship in which an entity transfers
something of value, called an "asset," to another entity, called a
"trustee." The trustee then manages and controls this asset for the benefit
of an entity, which can be a third party, called a 155 "beneficiary".
Individuals, banks, trust companies or corporations may all serve as
trustees. Trusts can be used for personal and corporate reasons relating to
many things, including control, and to reduce income, gift, or federal
estate taxes. A cestui que trust is the entity named in a trust to derive
future benefit from the trust and receive his share of payments and
distributions if any made by that trust. 160 The step of assignment of a
pooling account leader 30 can include assignment of a trustee in one
embodiment. The trustee acts as the sole custodian of the property and
services housed in the trust, with principal responsibility of overseeing
the influx of contributions made to the fund as well as the outflow of
resultant profits and revenues. The step of contribution by the IP Entity
into the pooling account 40 can include 165 the contribution of assets in
the form of intellectual property rights or cash donations to the trust by
the IP Entity. The majority of intellectual property from an IP Entity that
is a film or sports star will be their personality rights and various
licenses, versus patents, trade secrets, know-how, software, trademarks,
and domain names. After the initial 



contribution by the IP Entity of intellectual property rights to the trust,
subsequent 170 contribution from the IP Entity can include a percentage of
its revenues from sources other than the fractional ownership of the
intellectual property at issue.Personality rights are an area of
intellectual property that has gained attention in the United States for
protection of pop culture idols such as Elvis Presley. Performing artists
and sports figures traditionally have not had much copyright protection-and
none 175 at all if the performance was not electronically recorded or
otherwise fixed. At a national and international level, performers and
publishers have sought to strengthen neighboring rights (the droits
voisins) under copyright law. Performers and other celebrities have
concurrently sought to control commercial exploitation of their persona
through existing trade practices law (for example, restrictions on false
claims that 180 a performer has endorsed a particular product) or special
rights of publicity legislation. The step of contribution by a Fractional
Owner to the pooling account 50 can include a range of contributions,
including a fixed dollar contribution to the trust in exchange for a
percentage ownership, which can lead to a percentage of the IP Entity's
outside revenues and the right to use the intellectual property assigned to
the trust by the 185 IP Entity. These perks are incentives for contributing
to the fund and participating in the plan, thereby creating a fractional
ownership of the intellectual property for the fan-base contributor. The
trust can guaranty a certain percentage of the revenues generated by the
trust to both the IP Entity and Fractional Owners. The step of providing to
a Fractional Owner pooling account benefits 60, can 190 include in a
preferred embodiment, that after a seven-year period, the trust either
relinquishes the assets to, or renews its relationship with, the IP Entity
and other beneficiaries of the trust. In alternative embodiments, step 60
includes other benefits, beyond financial, for example, various discounts,
fan material, and other fan exclusive benefits. 195 Fig. 2 illustrates the
opening steps of fractional ownership in a preferred embodiment. The IP
Entity 110 transfers 212 its intellectual property 112 into the 



pooling account 140, which can be a trust. The Fractional Owners 120
contribute 222 funds, which represent the purchase price of their shares of
the intellectual property, into the pooling account as well. These elements
are placed into the pooling account for the200 benefit of the IP Entity
110, the Fractional Owners 120, and the Management Team (not shown). Fig. 3
shows a breakdown of the pooling account 140 in a preferred embodiment. The
pooling account can be made up of four elements: funds allocated the IP
Entity 114, funds allocated to the Management Team 134, funds allocated to
the Fractional Owners 205 124, and the actual intellectual property 112. In
a preferred embodiment, when the Fractional Owners 120 contribute to the
pooling account 140, as shown in Fig. 2, their total contribution goes into
the pooling account and is allocated among the IP Entity 110, the
Management Team 130, and the Fractional Owners 120. The formula for
allocating the funds can be predetermined by 210 contract. In a preferred
embodiment, the IP Entity 110 is allocated 60% of the funds, while the
Management Team 130 and the Fractional Owners 120 are allocated 20% of the
funds each. The availability of the funds in the pooling account to each
party can also be governed by contract. In a preferred embodiment, the
funds for the IP Entity 110 are 215 freely available to the IP Entity 110,
who may withdraw them at any time, or have them distributed to him as soon
as they are placed in the account. In contrast, in a preferred embodiment,
the funds allocated to the Fractional Owners 120 are generally not
available for withdrawal or distribution. These funds constitute credit
lines for individual Fractional Owners 120. The amount of each credit 220
line can depend on the terms of each Fractional Owner's contract for
fractional ownership. In a preferred embodiment, each credit line amount is
the portion of the total funds allocated to the Fractional Owners 120 that
is proportional to the contribution made by each Fractional Owner 120. For
example, if Fractional Owners A, B, and C contribute $25,000, $25,000, and
$50,000 respectively, then Fractional Owner C will have a credit 



225 line of 50% of the total funds allocated to the Fractional Owners 120,
because his contribution was 50% of the total contribution. If 20% of the
total contributions is allocated to the Fractional Owners, then Fractional
Owner C would have a credit line of 50% of 20% of the total contributions,
or $10,000 worth of credit.Funds allocated to the Management Team 130 can
also be made available in any 230 manner of ways. In a preferred
embodiment, these funds can be made immediately available for withdrawal
by, or distribution to, the Management Team 130. This manner of
availability is similar to a system of commission, in which the Management
Team 130 gets paid when the pooling account gets paid and in an amount set
by a predetermined percentage of the total funds contributed to the pooling
account. Alternatively, in another 235 embodiment, funds can be made
available to the Management Team 130 on a set schedule, similar to the
payment of salary or wages. Fig. 4A shows the normal flow of funds out of
the pooling account according to a preferred embodiment. In a preferred
embodiment, the IP Entity 110 can withdraw 214 funds allocated to the IP
Entity 110 at will, and can also make full use 216 of the 240 intellectual
property 112, which the IP Entity 110 contributed to the account. Also in a
preferred embodiment, the Management Team 130 receives 234 funds allocated
to it in return for its management of the pooling account 140 and of the
system of fractional ownership. Fig. 4B shows the flow of funds and perks
when a Fractional Owner 120 makes a 245 purchase from his credit line in a
preferred embodiment. By virtue of having contributed to the pooling
account 140, each Fractional Owner 120 can be granted limited rights with
respect to the intellectual property 112 and, possibly, with respect to the
IP Entity 110. In a preferred embodiment, the credit lines are a means for
the Fractional Owners 120 to exercise their rights in the intellectual
property 112 and in the IP Entity 110. Fractional 250 Owners 120 can use
their credit lines to purchase discounted fan materials, uses of the
intellectual property 112, uses of real property owned by the IP Entity
110, corporate advantages, or other perks, as can be outlined in the
contracts of the Fractional Owners 



120. As shown in Fig. 4B, when a Fractional Owner 120 uses his credit line
to 255 purchase a perk of fractional ownership, the corresponding funds 124
in the pooling account can be reallocated 244 to the IP Entity 110. As
mentioned previously, in a preferred embodiment, the IP Entity 110 is free
to withdraw 214 any funds allocated to it,so after a credit line purchase,
the IP Entity 110 can withdraw 214 the funds used to purchase the perks of
fractional ownership. In return for his purchase, the Fractional 260 Owner
120 is granted 224 whatever perks he purchased. In a preferred embodiment,
these credit line purchases can be made via a computer system that tracks
the credit lines and the perks available to each Fractional Owner 120. Fig.
4C shows the flow of funds when the IP Entity 110 contributes 216 outside
revenues to the pooling account 140 in a preferred embodiment. In a
preferred 265 embodiment, when the IP Entity 110 works or otherwise
generates revenue outside of the fractional ownership system, the IP Entity
110 may be required to contribute 216 a portion of such revenues into the
pooling account 140 for the benefit of itself, the Fractional Owners 120,
and the Management Team 130. The contributed revenues can be divided
according percentages predetermined by contract. In a preferred embodiment,
270 the percentages are the same as those used to allocate the initial
contributions of the Fractional Owners 120. When the IP Entity 110
contributes outside revenues, the revenues allocated to each party can be
treated in any number of manners. In a preferred embodiment, the share
allocated to the IP Entity 110 is made immediately available for withdrawal
or 275 distribution 214 to the IP Entity 110. A preferred embodiment can
even deduct the share that would be allocated to the IP Entity 110 from the
amount of outside revenues contributed to the pooling account 140, so that
this amount remains in the power of the IP Entity 110 and is never
contributed to the pooling account 140. In a preferred embodiment, the
Management Team's share can be made immediately available, or it can 280 be
paid out 234 to the Management Team 130 according to a schedule. 



In a preferred embodiment, the share of outside revenues allocated to the
Fractional Owners 120 can increase the credit lines of the Fractional
Owners 120, allowing them greater power to purchase perks, including rights
to use the intellectual property. Alternatively, these funds could be made
immediately available for withdrawal 285 224 by, or distribution to, the
Fractional Owners 120, similar to cash dividends. In another embodiment,
these funds could increase the value of the fractions owned,
therebyincreasing the ultimate purchase price required for the IP Entity
110 to repurchase the entirely of its original rights in the intellectual
property. Fig. 5 shows the steps of terminating the fractional ownership
relationship in a 290 preferred embodiment. All funds allocated to the IP
Entity 110 and to the Management Team 130 can be distributed 213 to the IP
Entity 110 and distributed 236 the Management Team 130 respectively. The
intellectual property can be returned 217 to the IP Entity 110, its
original full owner. In one embodiment, the IP Entity 110 can be required
to repurchase 218 the intellectual property from the Fractional Owners 120.
In 295 that case, any outside revenues contributed by the IP Entity 110 and
allocated to the Fractional Owners 120 could have been applied to increase
the value of the fractional ownership of the intellectual property. As
such, in a preferred embodiment, for the repurchase 218, the IP Entity 110
can be required to pay the Fractional Owners 120 the percentage of their
original contribution that was allocated back to them in addition to 300
any increase in value from undistributed outside revenues allocated to the
Fractional Owners 120. A preferred embodiment can cap the repurchase price
at the total combined price originally paid by the Fractional Owners 120.
In a preferred embodiment, after the IP Entity 110 reacquires full rights
to intellectual property, whether by purchase or by some other form of
transfer, the remaining funds allocated to the Fractional Owners 120, 305
representing rights to use the intellectual property, are also distributed
219 to the IP Entity 110. In a preferred embodiment, the Management Team
130 comprises, among others, at least one attorney. The attorney can be
responsible for protecting the legal interests of 



the IP Entity 110 and the Fractional Owners 120, and may choose to
institute insurance or 310 bonding for the system of fractional ownership.
The following formulae provide a preferred process of the present
invention: M  [af i]"1" Formula 1 Formula 1 illustrates the Management
Team, its component parts, and the pertinent characteristics of the
components, wherein Mm 4 is an integer symbol for 315 Management Team. The
team is composed of four basic factions, as denoted by thesuperscript 4.
[a/aei]'"* is the expression for the four factions of Management Team: a,
attorneys; / , financial institution; ae, accountants; and i, insurers. inb
denotes "internationally and nationally based". IPR + X% I P E GP cqB" "-
X$ 320 t (T 2 T3 oo) t Formula 2 Formula 2 illustrates the pooling account
in the form of a trust, with its pertinent characteristics, the flow of
assets from the IP Entity and fan-base contributors to the trust. The
formula and identifies the assets that are contributed to the trust by the
IP Entity and fan-base contributors. 325 IPR + X% IP E GP is the formula
for assets contributed to trust by IP Entity. IPR represents intellectual
property rights. X% is the percentage contributed by the IP Entity. IPE GP
represents the gross profits (or outside revenues) of the IP Entity. cqT>a
is an integer symbol for trust assets. cqT> is the trust a is assets. (T 2
T3 ) is an integer expression for components of trust.  is section. T2 is
section number reference (trust, section 2, 3, etc.). 330 oo represents an
infinite number of trust sections. X$ is the symbol for revenues
contributed to the trust by the Fractional Owners. Finally, IPE represents
the IP Entity. IPE FBC T Formula 3 



Formula 3 illustrates the symbols and identifiers of the IP Entity and the
fan-base contributors, wherein FBC is the symbol for fan-based contributor,
or Fractional Owner. 335 X% p - cqB* X% r + II Formula 4 Formula 4
illustrates the computation of the liabilities to the trust, namely the
percentage of gross revenues guaranteed to the IP Entity, and the
percentage of the gross revenues, plus the perks guaranteed to the fan-base
contributors. X% FR is the formula for the calculation of trust liability
to IP Entity. The symbols represent as follows: X%, 340 percentage integer;
FR, gross revenues; cqT> , is the integer symbol for trust liabilities;
cqT), the cestui que trust; I , liability; and X% FR + FI, the formula for
calculation of trust liability to fan-based contributor, wherein X% is a
percentage integer, FR represents gross revenues, and FI represents perks.M
[af i 345 X IPR + X% IPEGP cqli" - XS T (t t ) t IPE i FBC T T 350 x% r -
cqh* x% r + p Formula 5 Formula 5 depicts the sub-formulae comprising the
concept as a whole, showing both intra- and inter-level correlations
between, and the characteristics of, the trust, the IP Entity and the
Fractional Owners, with emphasis on the influx and outflux of assets and
355 liabilities to and from said trust. The above formulae convey each
stage of a preferred process of the present invention. These formulae
detail the requisite components of each level, depict both the intra- and
inter-level interaction between the elements, and outline the sequential
flow and outputs resulting therefrom. 360 In a preferred embodiment, the
establishment of the pooling account corporation 



will be mainly in accordance with local and federal legislation. A
preferred embodiment comprises a Management Team including at least four
basic factions or sub-corporations: legal, financial, accounting, and
insurance, with national and international standing. The pooling account is
created. If the pooling account is a trust, then a trustee identified to
365 manage the assets of the trust. Research can be conducted to develop
and identify advantageous IP Entities and corresponding fan-bases that can
benefit from the present invention. A detailed marketing plan can be
developed, and comprehensive marketing campaign can be implemented to
introduce all facets of the concept to potential fan contributors and 370
potential IP Entities. Further steps can include obtaining letters of
intent, licensing agreements, assignments of rights, and other contracts
for intellectual property rights from the IPEntity. Steps can also include
effecting financial documents pertinent to the fan-base and obtaining
contributions from the fan-base, establishing of promotional activities to
375 generate future revenues, and developing a remuneration system. Obvious
traps to avoid would include the capricious selection of an IP Entity.
Potential IP Entities can have a fan-base commensurate with maximizing the
monetization of the intellectual property, utilizing inexact integer
percentages, and not limiting the life of the financial relationships for a
time certain, for example, the preferred 380 seven-year period. In a
preferred embodiment, in order to generate proceeds from its intellectual
property, the IP Entity assigns its legal rights to its intellectual
property to a trustee, thereby placing the intellectual property in a
trust. Investors, later to become Fractional Owners, contribute funds into
the trust for 385 the benefit of the IP Entity, the Management Team, and
themselves. According to a predetermined schedule, a portion of the
contributions of Fractional Owners is allotted to each of the IP Entity,
the Fractional Owners, and the Management Team. In a preferred embodiment,
each Fractional Owner is granted a credit line for the 



procurement of products and favorability in the amount of its own share of
Fractional 390 Owner contributions allotted back to the Fractional Owners.
Each Fractional Owner can purchase certain advantages, which are available
to the Fractional Owners by virtue of their fractional ownership. As
predetermined by executed contracts, Fractional Owners can purchase fan
materials, the right to participate in fan activities, and can even be
eligible for corporate advantages and the use of real property related to
the IP Entity. The 395 availability of certain advantages can be
prearranged by contract. The present invention allows Fractional Owners,
which can be individual persons or small entities, the benefits of
ownership of an intellectual property, without the burden of having to
arrange and finance a licensing agreement. The IP Entity can contribute a
percentage of its revenues from other activities, or 400 of its revenues
from other activities just related to the intellectual property. In
accordance with predetermined percentages, these revenues are divided among
the IPEntity, the Fractional Owners, and the Management Team. In a
preferred embodiment, the Management Team's share is placed into the trust
for its benefit, and paid out as wage or salary to the individual members
of the team. The IP Entity's share can be placed in 405 the trust and paid
back out to the IP Entity immediately, or in accordance with preset
guidelines. In an alternate embodiment, the IP Entity contributes a
percentage of its outside revenues after already having deducted its share
of that percentage of those revenues. The Fractional Owners' share is
placed in the trust for their benefit. Each Fractional Owner is entitled to
a portion of this share, which can correspond to each 410 Fractional
Owner's initial contribution into the trust. Each Fractional Owner's
individual portion can be paid out to that Fractional Owner immediately or
according to a schedule, or the portion can be applied to increase the
Fractional owner's credit line, or the portion can be applied to increase
the value of the Fractional Owner's effective ownership of the intellectual
property, or a combination of these options can be used. 415 For example,
in one embodiment, when the IP Entity contributes its outside revenues into
the trust, that contribution increases the value of the ownership of the 



Fractional Owners. At the termination of the fractional ownership
relationship, the IP Entity can have the right to purchase back the
entirety of its intellectual property from the Fractional Owners. Any
increase in value of the ownership of Fractional Owners can be 420
considered, by means of a predetermined formula, to increase the price to
the IP Entity of purchasing back its intellectual property. In another
embodiment, the Management Team may choose distribute portions of the
Fractional owners' share to the Fractional Owners, similar to the manner in
which cash dividends might be distributed to shareholders of a corporation.
Then in a preferred embodiment, only undistributed funds would be 425
considered in determining the ultimate repurchase price of the intellectual
property. In one embodiment, the purchase price may be bound so as not to
exceed the combined initial purchase price of the Fractional Owners. All
funds contributed by the Fractional Owners support the IP Entity either
directly or indirectly. The IP Entity's share of the contributions supports
the IP Entity 430 directly, because these funds can be distributed
immediately to the IP Entity or held intrust for the benefit of the IP
Entity. The Management Team's share goes to the Management Team, which
manages the fractional ownership of the intellectual property, thereby
allowing the IP Entity to acquire funds generated for the IP Entity's
benefit. The Fractional Owners' share is made available for the Fractional
Owners to purchase 435 products, services, and favorability from the IP
Entity, further benefiting the IP Entity by generating proceeds from these
purchases. Even if a Fractional Owner makes no purchases during the term of
the fractional ownership, the funds remain in trust or are otherwise
available for investing, which can generate proceeds for the IP Entity.
Further, because this system of fractional ownership can be governed by
contractual agreement, it 440 can be made to terminate, thereby returning
full ownership of the intellectual property to the IP Entity. In a
preferred embodiment, all parties benefit when the IP Entity is successful.
As a result, Fractional Owners and the Management Team are encouraged to
promote the IP Entity, and Fractional Owners are further encouraged to make
wise use of the intellectual property so as not to damage the reputation of
the IP Entity. The revenues 



445 generated for the IP Entity through use of the system of the present
invention can potentially be beyond the IP Entity's ability to otherwise
generate revenues from the use and licensing of its intellectual property.
The system of the present invention can be terminated in any number of
manners. In one preferred embodiment, when the term of fractional ownership
ends, all portions of 450 the credit lines of Fractional Owners that remain
unused revert back to the IP Entity along with the intellectual property.
The Fractional Owners, who had the opportunity to take advantage of their
credit lines, are entitled to nothing in this embodiment. In another
embodiment, any remaining credit of the Fractional owners is considered in
the determination of the purchase price at which the IP Entity repurchases
its intellectual 455 property. As mentioned above, any accumulated proceeds
contributed by the IP Entity could also be considered when determining this
price. In preferred embodiments, there can be a single trust, in which all
property and funds are placed, or alternatively, there can be three
separate trusts for each of the IP Entity, the Fractional Owners, and the
Management Team. If three separate trusts are460 used, then when funds are
contributed, whether by the Fractional Owners or by the IP Entity, these
funds are first divided into portions corresponding to the present
percentages by which the beneficiaries benefit. After the funds are
divided, they are placed the appropriate trusts, to benefit one of the
Management Team, the IP Entity, or the Fractional Owners. 465 The following
are examples of preferred embodiments of the present system. It will be
understood by those skilled in the art that the fan contribution, pooling
account, time periods, etc. are illustrative only. Example 1 Celebrity
/Entertainment Intellectual Property Entity 470 Oprah Winfrey is the
doyenne of daytime television. Her global empire spans books, magazines and
movies, all originating from her eponymous talk show. Syndication is also
contributes largely to her gross revenues, as well as a large percentage 



of the revenue from Harpo's Dr. Phil. Oprah has some 49 million viewers per
week, generates approximately $225M in 475 revenues each year, and pays
some 30-40% of that income in taxes. Her fan-base contributes 60 to 70% of
their support to her. Should 1 million of the 49 million viewers, or
fan-base, purchase/contribute/invest $10,000 towards the end of acquiring
fractional ownership of Oprah 's enterprises, revenues of $10 billion are
generated. Depending on the 480 preferential tax system utilized, this
could provide a tax deduction to the fan-base. Further, the fan-base would
be afforded the privilege of utilizing properties, both real and
intellectual, associated with Oprah's enterprises. Oprah, as the celebrity
IP Entity, would return 30-40% of the generated revenues to the fan-base,
which would provide a tax shelter for her, plus allow the use of 485
intellectual property rights associated with her enterprises as incentives
for the fans to participate in the fractional ownership. The funds
generated could be divided in many ways, for example as follows: 60% to
Oprah; 20% to the Fractional Owners; and 20% to the Management
Team.Considering the foregoing, Oprah would realize $6 billion, in
comparison to $225 490 million taxed at 35-45%. The Fractional Owners would
receive $2 billion, in comparison to $0 that they currently receive for
supporting Oprah, and the Management Team the remaining $2 billion. The
relationship between the preferred tax system and the IP Entity or
Fractional Owners can continue for a predetermined term, for example, a
period of seven years, at 495 which time the relationships can be renewed
or dissolved. Example 2 Corporate Intellectual Property Entity Delta Air
Lines, Inc. is a major U.S. airline headquartered in Atlanta, Georgia and
operates a large domestic and international network that spans North
America, South 500 America, Europe, Asia, the Middle East, the Caribbean,
and is the only U.S. airline to 



serve Africa. Delta currently has the largest route network "footprint" of
any airline. It is the second-largest airline in the world, and, in terms
of total operating revenues, is the fourth-largest airline in the world.
Delta grosses approximately $ 1 billion yearly, and carries some 119
million 505 passengers per year. Of the generated income, Delta pays some
30-45% in income taxes. This income is sale generated and consists of 100%
support by Delta patrons. Should 1 million of Delta's 119 million
passengers purchase/contribute/invest $10,000 towards the end of acquiring
fractional ownership of Delta's enterprises, instant revenue of $10 billion
is realized. Depending on the preferential tax system, this could 510 be
tax deductible to the fan-base. Further, the Fractional Owners would be
afforded the privilege of utilizing properties and likenesses associated
with Delta's enterprises, as perks for participating in the ownership.
Delta, as the IP Entity, would return 30-45% of the generated revenues,
which would provide a tax shelter for Delta, plus allow the use of
intellectual property rights 515 associated with Delta's enterprises as
incentives for investors to participate in the fractional ownership.The
funds generated could be divided as follows: 60% to Delta; 20% to the
Fractional Owners; and 20% to the Management Team. Considering the
foregoing, Delta would realize $6 billion, in comparison to $ 1 520 billion
taxed at 30-45%. The Fractional Owners would receive $2 billion and perks,
in comparison to $0 that they currently receive for supporting Delta, and
the Management Team the remaining $2 billion. The relationship between the
preferred tax system and the IP Entity or Fractional Owners continues for,
for example, a period of seven years, at which time the 525 relationships
can be renewed or dissolved. Example 3 Sports Intellectual Property Entity
LeBron James is an NBA basketball player drafted by the Cleveland Cavaliers



directly from high school in Akron, Ohio, and has a fan-base in Cleveland
alone of some 530 50 million persons. He grosses approximately $45 million
annually, which includes products and endorsements from Nike Corporation,
and which income is taxed at a rate of 30-40%. The Cleveland franchise in
and of itself is valued at approximately $300 million. Should 100,000 of
LeBron' s 50 million Cleveland fan-base 535 purchase/contribute/invest
$10,000 towards the end of acquiring fractional ownership of the
LeBron/Nike enterprise, the resultant revenues would be $ 1 billion.
Depending on the preferential tax system, this could be tax deductible to
the Fractional Owners. Further, the Fractional Owners would be afforded the
privilege of utilizing properties and likenesses associated with LeBron and
Nike, as perks for participating in the ownership. 540 LeBron, as the IP
Entity, would return 30-40% of the generated revenues to the Fractional
Owners, which would provide a tax shelter for LeBron, plus allow the use of
intellectual property rights associated with his enterprises as incentives
for the fans to participate in the fractional ownership. The funds
generated could be divided as follows: 60% to LeBron; 20% to the 545
Fractional Owners; and 20% to the Management Team.Considering the
foregoing, and bearing in mind that, as mentioned hereinabove, the
Cleveland franchise is worth approximately $300 million, LeBron would
realize $600 million himself, in comparison to $45 million taxed at 30-40%.
The Fractional Owners would receive $200 million and perks, in comparison
to $0 that they currently receive for 550 supporting LeBron and the
Management Team the remaining $200 million. Further, because LeBron' s
exponential net worth will further benefit him as it would provide for
increased leverage for future negotiations with Nike and other corporations
with respect to products and endorsements. The relationship between the
preferred tax system and the IP Entity or Fractional 555 Owners continues
for a period of seven years, at which time the relationships can be renewed
or dissolved. 



While the invention has been disclosed in its preferred forms, it will be
apparent to those skilled in the art that many modifications, additions,
and deletions can be made therein without departing from the spirit and
scope of the invention and its equivalents as 560 set forth in the
following claims.CLAIMS What is claimed is: 1. A method for managing
fractional interests in intellectual property, the method comprising:
establishing a pooling account; transferring an interest in intellectual
property in the pooling account from a first entity having an interest in
the intellectual property; receiving consideration from a second entity;
depositing the consideration in the pooling account; and associating a
fractional interest in the intellectual property with the second entity
based upon the consideration received from the second entity and deposited
in the pooling account. 2. The method for managing fractional interests in
intellectual property according to Claim 1, wherein the pooling account is
a trust. 3. The method for managing fractional interests in intellectual
property according to Claim 1, further comprising allocating the received
consideration in predetermined percentages to benefit at least the first
entity and the second entity. 4. The method for managing fractional
interests in intellectual property according to Claim 3, further comprising
allotting the second entity a credit line, of the amount allocated to the
second entity, with which to purchase perks related to the intellectual
property and the entity. 5. The method for managing fractional interests in
intellectual property according to Claim 4, further comprising:
transferring a portion of the first entity's outside revenues to the
pooling account; and increasing the credit line of the second entity in
accordance with the amount of transferred outside revenues. 



6. The method for managing fractional interests in intellectual property
according to Claim 1, further comprising transferring a portion of the
first entity's outside revenues to the pooling account. 7. The method for
managing fractional interests in intellectual property according to Claim
6, further comprising allocating a predetermined portion of the transferred
outside revenues to the second entity.8. The method for managing fractional
interests in intellectual property according to Claim 6, further comprising
allocating predetermined portions of the transferred outside revenues to
the second entity and a management team. 9. The method for managing
fractional interests in intellectual property according to Claim 1, further
comprising transferring the intellectual property back to the first entity
at the occurrence of a predetermined condition. 10. The method for managing
fractional interests in intellectual property according to Claim 9, further
comprising selling the intellectual property back to the first entity at
the occurrence of a predetermined condition. 11. A computer readable medium
having computer readable instructions stored thereon for execution by a
processor to perform a method for managing fractional interests in
intellectual property, the method comprising: establishing a pooling
account; transferring an interest in intellectual property in the pooling
account from a first entity having an interest in the intellectual
property; receiving consideration from a second entity; depositing the
consideration in the pooling account; and associating a fractional interest
in the intellectual property with the second entity based upon the
consideration received from the second entity and deposited in the pooling
account. 12. A computer readable medium of Claim 11, wherein the pooling
account is a trust. 13. The computer readable medium of Claim 11, the
method performed further comprising allocating the received consideration
in predetermined percentages to benefit at least 



the first entity and the second entity. 14. The computer readable medium of
Claim 13, the method performed further comprising allotting the second
entity a credit line, of the amount allocated to the second entity, with
which to purchase perks related to the intellectual property and the
entity. 15. The computer readable medium of Claim 14, the method performed
further comprising: transferring a portion of the first entity's outside
revenues to the pooling account; and increasing the credit line of the
second entity in accordance with the amount of transferred outside
revenues.16. The computer readable medium of Claim 11, the method performed
further comprising transferring a portion of the first entity's outside
revenues to the pooling account. 17. The computer readable medium of Claim
16, the method performed further comprising allocating a predetermined
portion of the transferred outside revenues to the second entity. 18. The
computer readable medium of Claim 16, the method performed further
comprising allocating predetermined portions of the transferred outside
revenues to the second entity and a management team. 19. The computer
readable medium of Claim 11, the method performed further comprising
transferring the intellectual property back to the first entity at the
occurrence of a predetermined condition. 20. The computer readable medium
of Claim 19, the method performed further comprising selling the
intellectual property back to the first entity at the occurrence of a
predetermined condition. 


