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This invention relates to a nmethod and system for distribution of financial
instruments, such as securities. BACKGROUND OF THE | NVENTI ON An issuer of
~financial instrunments or securities fay engage an underwiter to assist in
~ikssuing and distributing the financial instruments in a primary offering.

A primary offering refers t el i nanci al instrunments or
securities fraom an issuermﬁ%m&mmg&‘rﬁgﬁderwi ter or any other
menber of a dEMHANGEDIRIIRHBYTIONOFur INANCIAL BNSTREMEN TSI ties in a
rimary offeri i redom.nant | y. been .institufional investors and
gccrediyt ed invﬁ?gsgﬁn%@c?&mﬁ@ eﬂeﬁ% r8Y'§'°Prﬂ)?pB@°a§8‘f‘§ﬂ’i¥Q ny&heivest ors who
are sophi st j.cat or,. i Qi ui rements of inconme or net worth. As
nsopht ot PzB04 78 e Rt A, sV TN EaRdniuiekB TRTRiBaTIOMd ot her
aut omat ed tradiﬁwﬁtems t%Nﬁ_arti ci pate nore actively in the financial

mar ket's, 96N e HRUMENTDeaidiiled on daneary 5, 2004, ubdeidE USeGl ers seek to

tap the potential market of retail custoners for initial offerings,
particul af18(e}.n the debt securities area. 4 Cctober 2005

FIELD OF THE INVENTION

This invention relates to a method and system for distribution of financial

instruments, such as securities.

BACKGROUND OF THE INVENTION

An issuer of financial instruments or securities may engage an underwriter
to assist in issuing and distributing the financial instruments in a primary offering.
A primary offering refers to the issuance of financial instruments or securities
from an issuer to a holder via an underwriter or any other member of a
distribution chain. The purchasers of the securities in a primary offering have
predominantly been institutional investors and accredited investors. Accredited
investors may be defined as investors who are sophistilcated or meet minimum
requirements of income or net worth. As unsophisticated retail investors have

- flocked to the Internet and other automated trading systems to participate more
| actively in the financial markets, some underwritefs, investment bankers, and
broker-dealers seek to tap the potential market of retail customers for initial

| offerings, pa_rﬁcularly' in the debt securities area.




WO 02/ 054323 PCTI USOL /50858 -2- However, various obstacles may hinder the

ready., issuance of securities to retail custoners in %tl ni }2:{)@# of fering.
For exanple, an individual retail customer nay not h& ent funds
to purchase a meani ngful anount of financial instrunents (e.g., debt

securiti #0203 makes it practical for an underw it epcDUs@E/s0aseDer of the
selling group to deal directly with the retail customer. Further, the
retail customer may not be able to $nply with a short tine window that is
customarily used to engage in security transactions associated with a

a need exists for a distribution systemthat

primary offeri Thus
facilitates thH]g’gg varipusiqosiagies spavoRinden ibe readly. issyaneqiplsaosrities tn i niti al

~offering to ret custonmers. The issuer may enlist the help of an

under wr i t &¢taft ﬁ“éoﬁﬁﬁ’r’ﬁ@ ipiighqfferngi ber exmple csvivdividualitsi oustormrs f or mal  or
informal practices that are accepted in the financial arena. In the

cont ext ofMay RhaNe spHfigient foads tohmuirchaseer meaningful amourdaffiaandizlv e
underwiters to make distribution proposals or bids for a proposed primary
of fering distsireants (e.gsdald sedeities) thabmakewdepraciidet fortahaindeffmesotyie best
financial ternms to the issuer. In the context of an informal practice, the

i ssuer ananerubatesfive $edling(@ogp to de&ﬁ@lvwmfth@réiéip&ﬁtorﬁ&alIﬁfr)herrmtﬁenegc’t' ate
terns of the issuance of securities via facsimle, e-mail, t€lephone

conver sat iretal c@stoiBr mBR eibi R Sble B8 8Bl St é%hdgqm dm@a i Hf'*g' s used to
I STriopu

identify a suitable underwiter wt accept n terns, the

find that CE%‘E%“P.‘*@?S“W%ﬁ%"h?ﬁfﬁ@éﬁ%ﬁfé assppRei Bmenhe. consum ng
i mpedi menbgefiRy My Bhebd Uhts 508 dREBIRLS Paystrh BOM Weiatas the' re%@Ober 2005
distribution of financial instruments in an initial offering to retail customers.
The issuer may enlist the help of an underwritér in a primary distribution in
accordance with various formal or informal practices that are accepted in the
financial arena. In the context of a formal practice, the issuer may allow
competitive underwriters to make distribution proposals or bids for a proposed
primary offeting of securities to identify an underwriter that offers the best
financial terms to the issuer. In the context of an informal practice, the issuer and
underwriter (e.g., bond desk of a broker dealer) may negofiate terms of the
issuance of securities via facsimile, e-mail, telephone conversations or in
meetings.
Regardless of what technique is used to identify a suitable underwriter
- with acceptable distribution terms, the issuer of financial instruments or securities
in a primary offering may find that compliance with requisite securities filings are

-time-consuming impediments to raising funds. For example, although a new




WO 02/ 054323 PCTI US01/ 50858 -3- underwiter may provide better financial
terms than a fornmer underwiter of the issuer, the n%vga&g eerré%'bter may
need to take additional steps, such as reviewing periodic reports of the
~issuer, to effectively discharge its due diligence responsibility with
respect WPEIRZsuer' s disclosure of financial inforREVUSSEH sone
circunstances, the issuer and underwiter may negotiate terns of the
i ssuance of securities via facsimle; e-mail, telephone conversations or in
nmeetings that result in protracted tinme delays in the actual obtaining of

the fina I at t.h the issuance . of the securities. The delays in
recei vi ngqﬁ}%ﬁgﬁ'@%ﬁ@g&g&"ﬁ%‘?ﬁ@ﬁﬁ"?@&?g&ﬁ@é than 2 fmerundenvrites ofiie fr ust rat e
t he busi ness Q[P ecti v%s and. the snpoth operation of the issuer. Mreover,
the protractél %8?‘3{3}‘5 PRVTHRIgBRY Besul tlg Additional geps sush s &eviewingn of an
of fering becayse of  changing market conditions or timng which nmake a

securi ti ederiedigaprarty fdue isguay; fogifestivaladisoliasee iieder tiigennes bet ween t he
underwiter and_the issuer were initiated. Thus, a need exists for

expedi t i ndespmsipiiowitinrespactie durissuar's dissinsere offinaatierinforaptivrat i on bet ween
the issuer and the underwiter. Another obstacle to coordinating the

i ssuance of fi hesmmatir¢unsitanoesnihe issuer st umdeniviier imay achbligR Yerfferufer nay be
the | ack of adequate. market information for the issuer to make an

i nfornmed desissiante cflsecuritide visrfatdmildRymall tleBRomOBhveRatbi @nge in this
regard, but often market fundanentals are shrouded in'nystery and obscured

(in the memagsinhbeiat R biondbslitid :gefléy%riniﬂbeadééﬁof&bpfaiﬁiﬂ%ﬂﬁﬂw%r mne whet her

the issuer is properly pricing the offering an ering proper terns that

‘g’]“r L;t 2? ﬁhéﬁéﬁéﬁgﬁ%&%@&ﬂﬂ@ IRLKES of thEYScurel PR G¥LTE & lfegéivﬁéow di ng

the proceeds from the issuance of the securities may frustrate the business
objectives and the smooth operation of the issuer. Moreover, the protracted
delays in negotiation may lead to the cancellation of an offering because of
changing market conditions or timing which make a securities issuance less
desirable than when negotiations between the underwriter and the issuer were
initiated. Thus, a need exists for expediting the negotiation process to foster
greater cooperation between the issuer and the underwriter.
Another obstacle to coordinating the issuance of financial instruments or

- securities in a timely manner may be the lack of adequate market information for
.the issuer to make an informed decision. The underwriter may provide some
assistance in this regard, but often market fundamentals are shrouded in mystery
and obscured in the manner that makes it difficult for the issuer to determine
whether the issuer is properly pricing the offering and offering proper terms that

will be welt received in the market. Thus, a need exists for providing greater and




-4 inproved access of market-based information to the issuer for

.determ ning what terns of the proposed securities wl I4 6(11&%],& 6§cei ve

mar ket acceptance. SUMVARY OF THE | NVENTI ON I n accordance vv|t|€|J one aspect
“of the invention, an issuer nodels financial instrunents (e.g., proposed
securities) with initial financial qdaraneters to facilitate defining a
financial instrument with final financial paranmeters for actual issuance in
the primary offering. The issuer nodels the initial financial paraneter

dat a assﬁﬁ)}afea%c&\ésrsfbf?nam@gtrb%@d)mfarmgﬁcmﬁﬁﬁé%guérifa@&aéahnihg%éwent based on
at least nmarket data relevant to the i1ssuance of the proposed financi al

| NSt r uNBigims JAe pidpbbdcibec el kel AIBE ikl aloBeitan@orMuNi cat ed bet vieen

an issuer and an underwriter 1 n a posting docunent via a conmunications
networ k. The issuer and the underwiter collaborate via electronic
communi cations to determne the final financial paraneters of a financial

I nst r umeMVRARYCOE THEENIVENTIOR Primary offering based on the initial
paranmeter data and an agreenent between the issuer and the underwiter. In

accordance WhRcaR@dite withSdHCAspBét df iR ihHibh | MissidrphddielsinBhG¥i ded a
system for distributing financial instrunents in a prinmary offering, the

system ifQHmkdnd G FHOpoEALREURtRE TR InitRHHRCHl PitafelBrsIf) taBftatiPdul € for
nodeling initial i nanci al paraneter data associated wth a correspondi ng

pr oposedyeihing AGinghcial iRt Wth fik&19inbRdilipatanhdtBRNT6! Audl¥spaRdeah data based
on at |east market data relevant to the financial instrunent; an issuance

conmuni QR bAMary dHePingaFRe isSUAAbHSIS the PRI IhGRIAI PRréthetbPBatani ti al financi al
parameter data, in a posting docunent, between the issuer term nal and an

S L et ST REpo B B AR U f gl pararet
market data relevant to the issuance of the proposed financial instrument. The
initial financial parameter data is communicated between an issuer and an
underwriter in a posting document via a communications network. The issuer
and the qndemrriter collaborate via electronic communications to determine the
final financial parameters of a financial instrument to be issued in the primary
offering based on the initial parameter data and an agreement between the
issuer and the underwriter.

In accordance with another aspect of the invention, there is provided a
system for distributing financial instruments in a primary offering, the system
. comprising: an issuer terminal supporting a modeling module for modeling initial
financial parameter data associated with a corresponding proposed financial
instrument, the initial financial parameter data based on at least market data
relevant to the financial instrument; an issuance communications interface
supporting communication of the initial financial parameter data, in a posting

document, between the issuer terminal and an underwriter via a communications

network, the initial financial parameter data relating to a proposed offering of the




-4a financial instrunent; and at |east one user interface associated with

. the issuer termnal and the issuance conmunications i4 &(r)Lf)ée} 050"
establishing final financial paraneter data based on thé T hitral paramneter
data and an agreenent between the issuer and the underwiter. In
accordance w th anot her aspect of thgsinvention, there is provided a
method for distributing a financial instrunent in a primary offering, the
met hod conprising: directing market-based data to an issuer termnal via a

. conpris ¢ toan g
P hanci ot nenBR! ASkRid, adde K 5 HORSRE At AeRERE B Bober o T ﬁﬁl"se
d . financial i : - contakning initia
i nanci al te%*a*?‘_%"n%{déble egahice TRl AfioRe Rl s e A9 ﬁ%ﬁhﬂ%f  ons
1 " nar
ot 1 1 chatapblEt e besbd B AR ANEPhadahg o HoPlduith buReRig | 081 Y,

par amet er;dak .'rWi’t definition of the financial instrument to
repl ace the |%|n ;ﬂfa lﬂlﬁ%r an%tfer data based on the reviewed posting docunent

and t he di rectlﬁt Cwﬁgﬁéé@ﬁ?%&@%tagpe‘g%ﬁ%ﬁn re%grqqh r'e_tigarﬁgﬁéggr aspect of

t he invention, ere is provi or “distri i nanci al

oror e oS 1 Rt bbb Wriafe B2 by SR T a0 19

support no supporting nodell ng of anci a par anet er data

associ at &g irihoBuifiih HRARYIIG PER BP Gtk AR0RY AL 1t rument, the initial
n’g da a bas (Xaﬁ

financial parangt er based on at 1east frarket rel evant to the
et Sl UTBIL e oo, TR SRS B E el 4 BhaseT 0
ot eSS B BRI B B o,
oL amed Ao PR L ph b AR oMl G R8Fo3A0EL 2 20 L1 Lhe
| data and being accessible via the communications network, the initial financial
parameter data relating to a preliminary definition of the financial instrument; and
establishing final financial parameter data for a final definition of the financiai
instrument to replace the initial parameter data based on the reviewed posting
document and the directed market-based data.
In accordance with another aspect of the invention, there is provided a -
system for distributing financial instruments in a primary offering, the system
comprising: a modeling support module for supporting modeling of initial financial
parameter data associated with a corresponding proposed financial instrument, the
initial financial parameter data based on at least market data relevant to the
financial instrument; an issuance communications interface supporting
‘communication of the initial financial parameter data, in a posting document,
between an issuer and an underwriter via a communications network, the initial

financial parameter data relating to a proposed offering of the financial instrument;

and an interface associated with the issuance communications interface for




4 Cctober 2005 -4b establishing final financial paraneter data based on the

initial paraneter data and an agreenent between the i the

underwiter. In accordance with one enbodi nent of the4i8($16\./i§l'rhetr?§ﬁ,5 t he issuer

may select the final financial parameters of the nodel ed financi al

instrunent based upon market-based _jgpformation (e.g., nmarket data and

mar keting data) to foster successful placenent of the securities under

estimated prevailing market conditions. In accordance w th another

enbodi nmen : i I.: f h fin f.i.panci al paranmeters are

det er ni ne%s,tglglsbggtﬁlhgql@rg bﬁi?ﬁﬁ%ﬁ&%@étg@aa%ci]%r?g}eéraﬁé?}fp&anéet% 882%r 2005 WO

02/ 054323 El“]& il i curities regulator for the primry

of fering %f%_rlﬁgﬁ% nag‘glé%l {hfaﬁ%s{agﬁ%%&e%ﬂﬁgwléerfi nancial instrument is a

security. BRI T X W.NGS. FI 1.is a block diagramof a
Fackatihes MhalterdbbomEbiikenton. e esdarma reitts

system for distributing _ _ _ _ in a
Lt e

i nst'rﬁmﬁ'ﬁéﬁﬁeﬁgg%q %’%E‘?ﬁo%?ﬁ'%ﬂ% k?trggg%%a(ﬁ Hgﬁléeém%diaﬁa)?ﬂiogt vention. FIG 4
ecur i outreE o dhartoh e felgtfes y iricsheledier Wi Bl chart of an

- issuance chrn‘aﬁ%ﬂEF:% afc%rdtange Cviviitﬁtarniaﬁwl& ie%%ogfment of the invention, after the

final financial parameters are determined, a regulatory filing may be generated

for a




securities in accordance with the invention. FIG 6 is a di agram of a data
structure for a database that may be used to support , t@&dg of t he
invention. FIG 7 is a flow chart of a distribution procedure or t he

di stribution of securities in accordance with the invention FIG 8 shows a
present aMOPAOM8E a user interface that rel ates to t hePCTHBH@SISHY of proposed
securities in accordance with the invention. FIG 9 is a bar graph that

i ndi cates sal es versus maturity of %n assortnment of financial instrunments
i n accordance vvith the invention. 4%Cctober 2005 WD 02/ 054323

PCT/ US01/ 50858 - TAl LEI:) DESCRI PTl ON THE | NVENTI ON. As an

“introduct 6\9‘%'#] %?e‘i% g egulanier bearimary siringof thefinancal istrugtenter ns and
concept s aPpI icable to the invention are set forth herein. A financial

i nst r umenff thedinansial @szﬁweﬂiﬁlﬁaﬁépléﬂ'typr oduct, any security, any certificate

. of deposit, or any fixed-incone invest rrent A security or securities may

be defined as [?Zﬁ%/ note, bond, debenture, stock, equity interest, hybrid
debt equi BRIERDESGRIPHON Qﬁ/@b{ﬁr@ﬁf\wmsam or as any other fi nanci al
instrument th i§.CO tent w t.he defi on_of a securit
appl i cabl e seg{pi "SE% BE’&SHF"Q@"&H st mfogélg{}bp{lqge@aﬂg[a lingtrumesg and t he
Securities and Exchange Act of 1934 inthe U S ) A debt security may
i ncl ude a(fs‘?;ﬂ n%ﬁcé'”t'%r’ﬂja PHEBBRffRrRg "ﬁléﬁ?orij?ﬂ“@r"é@l thednventionvol ed  account or
trust, hybrid debt-equi t%/ interest in a pooled account or trust,
converti bl e bdg; 2 ombleck Higueannovhich showasilystrative debpenentethad meydi um t er m
note, or any other financial interest which is regarded as a debt
i nst r umerie usast fo practice the system of FIG. 1.
FIG. 3 is a flowchart for distributing financial instruments in a primary
offering in accordance with the invention.
FIG. 4 shows a diagram of an illustrative time line for the distribution of
securities in accordance with the invention.
FIG. 5 is a flow chart of an issuance procedure for the distribution of
securities in accordance with the invention.
FIG. 6 is a diagram of a data structure for a database that may be used to
supporti the system of the invention.
FIG. 7 is a flow chart of a distribution procedure for the distribution of
securities in accordance with the invention.
FIG. 8 shows a presentation for a user interface that relates to the
modeling of proposed securities in accordance with the invention.

FIG. 9 is a bar graph that indicates sales versus maturity of an assortment

of financial instruments in accordance with the invention.




exanple, a debt security may lack voting rights and represent a secured or
unsecured obligation that entitles the holder to a pa%qﬁﬁéngzbgterest and
princi pal that depends upon the financial condition-o e obplgee (e.qg.,

i ssuer) generally or an account of the obligee. An issuer is an entity
that | sswes2@s@8ecurity or a financial instrunment- ForPCPKsI888 a
‘corporation nay represent an issuer where the corporation directly or
indirectly sells securities to investors through a distributor. A
distributor of securities is conmonly referred to as an underwiter or an

I nvest men ker rweiter | ace securities in an initial
of fering Eﬁgg&bﬁihgﬁggﬁyﬁﬁiﬁhHaf_ﬁﬂgjﬁeéiﬁﬂg?fies are sold by or at |east
on behal f of ap.i : 2/ 054323 PCTI, US01150858 - 7-
pur chaser . Theﬂﬁhﬁ2#§#FP§¥ﬂﬁ§§%$é%%gégéggé'¥E%%eﬁ£§%$ﬂﬁ¥F§$&?Wﬂﬁ or gani zes
a syndicate of selli roup nenbers or hbroker-deal ers for the
i st 11 but PO cgreshls piyfa 25 Bhe TR0 e st @ herkk A BGandl er and t he
i ssuer generally, forman upderwiting contract that governs the
under wr i t é’}st%'"ﬁﬁwg?fﬁ t9 8y &&ﬁ?&@' REPIURk 2BY S8GUTBL ANY ﬁe@}glcatﬁ chdepests of the
securities to purchasers or nmenbers of the selling group.‘The underwriting
contract RfRFNY Bpdrineome mvasimankr fseeuity opseatkilisemay derdesingd gaianyity of
securities fromthe issuer in a primary distribution. However, the
under wr i t natg, bersh dehenturea ptockpequily interest bybrikdébieguitnintaregicaent i n whi ch
‘the underwriter agrees to use its best efforts to sell a certain quantity
of securi frivestmamt comirashior s ahpethen@ieanvialtiestrudeasthadls assistent ith ri sk if
sal es of the securities are slow Market-based data may include market
data, mar keidefpitidatora secudtpimapplicable securities regulations (e.g., Securities Act

of 1933 and the Securities and Exchange Act of 1934 in the U.S.) A debt

“security may include any note, bond, debenture, debt interest in an pooled

account or trust, hybrid debt-equity interest in a pooled account or trust,

convertible bond, convertible note, convertible debenture, a medium term note,

or any other financial interest which is regarded as a debt instrument. For

example, a debt security may lack voting rights and represent a secured or

unsecured obligation that entitles the holder to a payment of interest and

principal that depends upon the financial condition-of the obligee (e.g., issuer)

generally or an account of the obligee.

An issuer is an entity that issues a security or a financial instrument. For

example, a corporation may represent an issuer where the corporation directly or

indirectly selis securities to investors through a distributor. A distributor of

securities is commOn!y referred to as an underwriter or an investment banker.

The underwriter seeks to place securities in an inifial offering or a primary

offering, whére securities are sold by or at least on behalf of an issuer to a




Market data refers to an index rate, a credit rati ng, or another market

paranmeter that tends to vary with changes in market f @5@%%5.
Mar keting data refers to characteristics (e.g., finan(l:{:{jcfai paraneters) of a

prior transaction of a previous financial instrument. In accordance with
the i nveMa@MAM3BI G | shows a distribution system 10 PeF/Usodsesss i buti on of
financial instrunents (e.g., debt securities or fixed-income securities)
pursuant to a primary offering of a_nr_i ssuer. The distribution system 10

i ncludes an issuer termnal 12 that is arranged to conmunicate with a data

_processin tem. 18 via the comunications network 14 (e.g., Internet). In
turn, t he%HF%???erﬂlﬁedwdng%W‘%r%?%‘%ﬂ?ﬁﬂ% ydesviier thabonganikes adeal er
termnal 4 t?be ‘%005 WO 02/ 054323 PCTI I TSO /50858 -8- 28 (e.g_, selling
gro up rrer%'%cat%Pfﬁ 19 9roVR Masbers ARbIRkerdaainrs fardhewdiskibution ofAl t hough t he

br oker-deal er term nal 28 may support communications with one or nore
retai | cudlgimeptsieiitng peousitie®” (e. g., conputers equi pped with web- br owsers)
via the comunications network 14, the broker-dealer term nal 28 does not
need to suppothe dndsmwitenaoch thedssusn gentraliyeforratani Undenmitingeoatrastnuni cat e, by
t el ephone, in-person, by facsimle, or otherwise wth the broker-dealer. A

mar ket datret govarsethtyndangiiters payinesnt fergndraigingths vistdbntid®or and a  settl ement
and cust odi al nanagenent system 26 are arranged to communicate wth the

dat a pr ocplasementsof e secBitive & ﬁﬁ&]&@%ﬁﬁ&ﬁb&@@tﬁ%éﬂﬁfg%’%.%h@ .
comuni cations |link. The market data source 15 outputs rket i nformation

TR ket i o oy ot 4P Pt LRI RO A ORI o rore
interest pfddurities from the isstier in a primary distribution. However, the underwriting
contract may represent a best efforts arrangement in which the underwriter
agrees to use its best efforts fo sell a certain quantity of securities and in which
the underwriter does not assume the risk if sales of the securities are siow.
| Market-based data may include market data, marketing data, or both.
Market data refers to an index rate, a credit rating, or another market parameter
that tends to vary with changes in market fundamentals. Marketing data refers to
characteristics {e.g., financial parameters) of a prior transaction of a previous
financial instrument.
In accordance with the invention, FIG. 1 shows a distribution system 10 for
distribution of financial instruments (e.g., debt securities or fixed-income
securities) pursuant to a primary offering of an issuer. The distribution system 10
includes an issuer terminal 12 that is arranged to communicate with a data

processing system 18 via the communications network 14 (e.g., Internet). In

- turn, the distribution system 10 may communicate with a broker-dealer terminal




I ndices. Interest rate indices include Treasury bill rates, London
Interbank O fering Rate (LIBOR), bank prine rates, cQpg®gisdaboparer
conposite rates, and certificate of deposit conposite rates, anong others.
LIBOR refers to the interest rate offered by a specific group of London
banks f oW@N2@343gb| | ar deposits with a specified nmat uPCTASOLFIRES securities
- regulation system 16 represents a conputer systemof a securities

- regulator (e.g., the Securities andgexchange Comm ssion (SEC)) that
- supports the electronic filing of financial information by an issuer and/or

el ect r oni g4, SSemipnat, | ' i lon t.o th bl ic. For
xarpl o 2oa T SEURGEAR Hmbor BRiha) v LRk BBl BB cocir

(el ectroni er. 2005. 2/ 054323 PCT/ USOL ./ 50858 -9- gat heri ng,
tnal ys! o AORn? RGeS BlRindted el S4BT ol REOnR L o0 Bt Sas ng
systemthat supports registration of securities pursyant to a shelf

regi strat 6K @3@8‘1&53%9 t@@@ﬁ"@tslﬂglt(P@n,compuéﬁ'i%?ﬁ'élpg%\”ﬁh yebrtugvsersht i on. The
settlenment and custodi al managenent system 26 may refer to a data

processi n§iadhe cemmyicationsaetvathil e freker-dealer jerminal 28tlpesmokaedd or a data
processi ng system of the Depository Trust Conpany. The Depository Trust
Conpany stportzsich sommunioationswiere ietpil cestoimerss ¢anardesicéterbybr oker - deal er
menbers and keeps ownership records of the securities held by nenbers
(e.g., afeleptwaewnigesson, by fausbhiles ot othefwdsanvith thedsrokerciwag. with t he

I nvention, the distribution system 10 supports the distribution of a
financial instAunakét data sources ¢5,ur sdougids regulatioh sysdny 16f Agd Ang. The i ssuer

term nal 12 supports the nodeling of initial financial paraneter data

. setfiement and custodial management system 26 are arranged to communicate
with the data processing system 18 via the commurnications network 14 or a
communications link. The market data source 15 outputs -malket information fc
the data processing system 18 via the communications network 14. The market
information may include current market data, such as one or more interest rate
indices. Interest rate indices include Treasury bill rates, London Interbank
Offering Rate (LIBOR), bank prime rates, commercial paper composite rates, and
certificate of deposit composite rates, among others. LIBOR refers to the interest
rate offered by a specific group of London banks for U.S. dollar deposits with a
specified maturity.

The securities regulation system 16 represents a computer system of a

securities regulator (e.g., the Securities and Exchange Commission (SEC)) that
supports the electronic filing of financial information by an issuer and/or

electronic dissemination of financial information to the public. For example, the

securities regulation system 16 may represent the EDGAR (electronic data




associated wth a correspondi ng proposed financial instrunent (e.g., a debt
security) based on at |east nmarket data to attain a d@%ét%rfzbﬁﬁnd al
objective of the issuer. The issuer termnal 12 nmay transmt the initial
financial parameter data (or a posting docunent representative thereof)
fromtheWE®®32t erninal 12 at an issuer's site to tPRE/HSNMEISHE ocessi ng
system 18 at an underwiter's site via the communications network 14. The
data processing system 18 and the igsuer termnal 12 facilitate

col | aborati ve conmmuni cati ons between the issuer and the underwiter via

“The 11 nal O ek AR SE HRA A AL TR SEERF ahBRESHE nbre o the

fol | owi ng; NI ramet er dat a_ market assessnment of the 4 Cctober
2005 V0 HPHERr gl R A8 Gion e SBE ks PRRIAETER Rl r irent

mar ket based. i pformation, an%ﬁ%n di stribytion agreenent between the

i ssuer an@ISHBURMh ArAMRAY FeaIStFlioR oprANRMRRE 48} Bigedfatin. 18 may generate a
regulatory filing on the offering for subm ssion to the securities

regul ation syshherfetieran apd sugtediglimpeagansid sydemaitmayrefatie a daigul at ory
filing is consistent wth the final financial paraneter data. The data

pr ocessi rRjosgasingrmysenrata cleganghouse fe.gr ackeading orokegroraidatsal e of t he
financial instrunent with the final financial paraneters to a purchaser,

such as eprbcedeiny sydieah of the Dapgsitorp T nlst Corhpahpr The Depositon2BrusThe dat a
. processing system 18 conprises an issuance handler 20, a distribution

handl er 2Qompaty may atedpacinfaumagary Bat $ditds teadRsGotitbest-dedjed underwriter
~user interface 25. The issuance handl er 20 and the distribution handler 24
may i nt enfgibels’ Rl kaépioWieRAR TeBA8 bf fle stkarifdiheltibPRRRbIBRAGET 22.
~an underwriter) in book-entry form.
In accordance with the inventibn, the distribution system 10 supports the
distribution of a financial instrument (e.g., securities) in a primary offering. The
issuer terminal 12 supports the modeling of initial financial parameter data
associated with a corresponding proposed financial instrument (e.g., a debt
security) based on at least market data to aftain a desired financial 05jective of
. the issuer. The issuer terminal 12 may transmit the initial financial parameter
data (or a posting document representative thereof) from the issuer terminal 12
at an issuer's site to the data processing system 18 at an underwriter's site via
| the communications network 14. The data ﬁrocessing system 18 and the issuer
- terminal 12 facllitate collaborative communications between the issuer and the
underwriter via the communications network 14 to determine final financial

parameter data. The final financial parameter data may be based on one or

more of the following: the initial parameter data, a market assessment of the




The i ssuance handl er 20 facilitates one or nore of the follow ng
activities: (1) negotiation of an underwriting agreengfligtyygen the
underwiter and the issuer through an electronic presentation of the
underwiting agreenent or essential terns to the issuer and the

~under wr i W& 02084333 requl atory conpliance with applicabl BCT/E804/98% i es | aws by
~generating filings for transmssion to the security regulation system (3)
provi di ng the issuer terminal 12 wi ]'“ljl access to the generated regulatory
filings to permt nodification of the regulatory filings, review by the

cocuri 11 ciopPRg o BineyBRe, TherRlhon Sltetin (ol drocliwibiioni nal 12 wi tn

mar keti ng dat a raom hi torl cal primary offerings that nay have a bearing
on a pr op%QQmSPLE%?eH '@:‘P%‘%@”QG%D% V&?WQWGSI@?QE‘?W%@‘I‘BEWBG@ -11-
offering of securities; ( providing a feed of market data (e.g., a rate
‘i ndex) di% e@ygpgnerate ﬁdeglé%tpwﬂmgmtge afemns forsuhmisgion &xthes to the i ssuer
termnal 12; and (6) nodeling proposed securities based on current

financi al smr%t@ula,ﬂonesstemﬂa’tﬁe*da B coremenisationaaetworkitdt ghec mar keting data
on previous initial offerings of relevant securities; (7) supporting a
cal I schemglatdrpfilitdie doasistent with tHedirfal fiwmiaabaramm&rrdamnTﬁé damd (8)
supporting an interest payment and rate schedule for the issuer. The

i ssuance graoelisitig Sty arnﬁyer@ageumdmmadtﬂangor_ttﬁérah:at&meamfanciander writing
data fromthe database nmanager 22 for preparation of the underwiting

agr eenent |nst§inﬁér|1tav{h{Wthetfi|ﬂ8I firzhRANSAahRiS & a 0rchBYer! rih' RYE chfk@ﬂm atory
conpl i ance tenpl ates and regul atory conpliance data fromt dat abase

~manager %JI&rusmgeé’BF&H—&ébl&ftef’rﬂﬁaff@ul atory filing. The issuance

The data processing system 18 comprises an issuance handler 20, a
 distribution handler.24, and a database manager 22 that are coupled to a
underwriter user interface 25. The issuance handler 20 and the distribution
handler 24 may interact directly with each other or via the database manager 22.
The issuance handier 20 facilitates one or more of the following activities: (1)
negotiation of an underwriting agreement between the underwriter and the issuer
. through an electronic presentation of the underwriting agreement or essential
terms fo the issuer and the underwriter; (2) regulatory compliance with applicable
securities laws by generating filings for transmission to the security regulation
system; (3) providing the issuer terminal 12 with access to the generated
regulatory filings to permit modification of the regulatory filings, review by the
issuer’s attorney, and transmission of the regulatory filing to the securities
regulation system 186, (4) providing the issuer terminal 12 with marketing data

from historical primary offerings that may have a bearing on a proposed present




handi er 20 may access the dat abase nanager 22 to obtain marketing data on

historical primary offerings for transm ssion to the i r .t inal 12.
The issuance handler 20 may retrieve marketing data #f@ﬁ??ﬁ{g%ﬁgl abase

manager 22 in response to a request fromthe issuer termnal 12 pursuant

t o nodel WY2EF438  proposed offering of securities. TheCHususddseti on handi er
24 supports one or nore of the following activities: (1) nonitoring and
gat hering marketing data, such as h_i1 torical marketing data and
transactional statistics, on primary distributions of financial instrunents

conducted yia t data prQcessi.n stem18; (2 ublicjzing and

br oadcast Pﬁlan'?ig°psiﬁgmﬁt’ﬁsn@)Pr‘b‘f"%%@z%‘?f’[s?%arg@p‘iﬂtéﬁgﬂ’@ araleipdgdct us (e.g., a
prici ng sg gl &ment ., 4 Cctober 2005 WO 02/054323 PCT/[TSO /50858 -12- final
financi al E?t rREindirgctintomayearkehdaip satics I 9da e ispegrdsminaf 2eahdg of
securities, where the inquiry is phrased as an indication of interest

i nqui ry of6)dnodaling eroposed seelisitiss besadoeurtantfinansial parametarspl i cabl e
securities regulations, (3) gathering indications of interest (e.g., in
the U.S.) eslimaied pprameters, ahd/of fistosic (rearieting data orEprevives itdifoffelings t hat do
not fall under the jurisdiction of the U S: securities authorities); (4)

suppor t i ngf televapkssnutitien) (Dfsuppbiting afcall BehaRig Mol tHeS5s & HHefingmeRfr i N9 and
settlenment of the securities; (5) exchanging appropriate information wth

the settl pRRUMeARAaNY ) elbabtingaR HRERIH pAHishPER otk Soiiddid TR b SCLt | €

sal es of the securities pursuant to the primary offering; (6) assisting the
i ssuer i niggtig@ansferring funds to cover the paynment of interest to the
hol ders of the securities held in book-entry formwhen due; (7) providing

on-line fi ”anc'frﬂa'nisé ca h%)ﬂgl%rﬁb]ﬁ}aycrgfﬁgy@hﬁc?é&uﬂ{ﬂ?g t%?ntpacraga% for use by the

br oker-deal ers I n evaluatin
underwriting data from the database manager 22 for preparation of the

underwriting agreement. Similarly, the issuance handler 20 may retrieve
regulatory compliance templates and regulatory compliance data from the
| database manager 22 for preparation of the regulatory filing. The issuance
handler 20 may access the database manager 22 to obtain marketing data on
historical primary offerings for transmission to the issuer terminal 12. The
 issuance handler 20 may retrieve marketing data from the database manager 22
in response to a request from the issuer terminal 12 pursuant to modeling of a
proposed offering of securities.
The distribution handler 24 supports one or more of the following activities:
(1) monitoring and gathering marketing data, such as historical marketing data
and transactional stafistics, on primary distributions of financial instruments
.c:onducted via the data processing system 18; (2) publicizing and broadcasting a

preliminary prospectus, a supplemental prospectus (e.g., a pricing supplement),




instruments offered in one or nore primary offerings; (8) providing on-line
financial tools over the communications network 14 for, &S l?)é pet ail
; i o ; 4 er 20 .

custoner termnals 30; and (9) providing advertisenments (€.0., electronic
tonbstone ads) to the retail custoners of general types of primary

of f eri ngwWode/osgmci fi c of ferings avai | abl e through ther/osvdersss it er
consistent with applicable securities | aws. The conmuni cati ons networks 14
shown in FIG | nay represent the iﬁma comuni cati ons network 14, or

di fferent networks. The comruni cati'ohs network 14 may refer to the
| nt er net, network, a virtual

aaHi nt r_a]net, a public swi tched tel ephone \

private ndp@idingncial pRraMelers @ olRRINPERICB 98 3 Prarosed offeiBOT 4 Oct ober 2005
WO 02/ 054323 PCTI USO1 /50858 -13- switched network (e.g., Asynchronous
Transfer KBeEtiasWRATR fhe Brvians pbrased asaniindibitionodintarsstntjuioner aret wor k. The
data processing system 18 has a bias toward favoring electronic

communi cavffenas obcetsant todsi eomidieniwittt sppinebld ateurities sagéstions g3) one or nore
comuni cati ons networks 14, rather than exchangi ng i nformation by

facsi m | e gathegeg kiditgtioneof itteeest ¢.gpicthe U.S1) onaeddpbhcaivf Bﬂ’éﬁsgﬂ;g.,
- Nevertheless, in one enbodinment the i ssuance handi er 20 and the

di st ri but fEutetdinedticZifgsriat 86 noERN uRBGdhyjUrRde A UNhe Y. s s ulhifider f aces

(e.qg., facsimle nodens, paging encoders, or wreless data protocol

{ranscel vaumbiay, @) SR e uioRcPasleast Bkt ARk Thliaamssages, pages,

or other data neSsages to subscribers or Issuers- at'a” nessages may

progranm SeRNL AR SAHEReh S I Sehaing R BB 1 e

I nventi Onwitﬁ |ﬂ1ee éje?ﬁea}né)r{t%% Sc%ist%gia?%%%ggnér%gnt%?/gtem 26 to clear and settle
sales of the securities pursuant to the primary offering; (6) assisting the issuer in
transferring funds to cover the payment of interest to the holders of the securities
held in book-entry form when due; (7) providing on-line financial tools over the
communications network 14 for use by the broker-dealers in evaluating
instruments offered in one or more primary offerings; (8) providing on-line
financial tools over the communications network 14 for use by retail customer
terminals 30; and (9) providing advertisements (e.g., electronic tombstone ads) to
the retail customers of general types of primary offerings or specific offérings"
available through the underwriter consistent with applicable securities laws.

The comfnunications networks 14 shown in FIG. 1 may represent the

same communications network 14, or different networks. The communications
network 1 4 may refer to the Internet, an intranet, a public switched telephone

network, a virtual private network, a dedicated communications fine, a packet-




out put one or nore of the follow ng types of data nessages or electronic
docunents: (1) a posting docunent, (2) an indication-qf &tgtg%grz%gg docunent,
(3) an offering docunment, (4) a nedia docunent, and (5? a trade blotter. A
posting docunment refers to an electronic docunent or file that includes
the initWR020p43dhci al paraneters of the financial inBCHUSMAESE o0 be of fered
ina primry offering. The initial financial paraneter data nay require
further refinement to achieve fi naI1 financial paranmeter data that is
conpatible with the financial goals %"f the issuer, 4 COctober 2005 WO

02/ 054323 PCTI US01 /50858 - 14- the financigl ,goals of underwiter, and
prevail i nﬁwﬂ\ﬁk{&e%@%rﬁg?'gi’63ﬁ¥r.‘°hfﬂ%°"l§ot"?9%8r ﬁl@ﬂ%ﬂﬁ@ﬂk nBAY iR n data on an
underwriting agreenent and data relevant to a terns agreenent. The posting
document ?ﬁ&gab%ec%ﬁ@ti@élm(qn?é‘.e}‘”?fﬁde avail able electronically) by the issuer
via the issuer termnal 12 or by the underwiter via a underwiter user

interface 25 of the data processing system 18 so as to nake the posting
docunent el ectronically accessible both the issuer and the underwiter. The

i ndi cation doc”ﬁf‘???iﬁ’éoﬁsﬂ'ﬁﬁgfﬁémhmsté‘@iayW%A‘}Uﬁﬁg F%ﬁg%@gr chaser that

asks for a non- I'n 1on of I nterest and any ral terms (e.g.
price and j f I £L.OPO rit associated wwth a
prospect i %@H&ghirc%ﬁ%@eqf ‘%gjoh%(ﬂea}z ?ﬁsﬂgoﬁkﬁf&ég#ﬁ%éswﬁﬁoﬁ PIIMOtS sel |
securities, solicits an ffer to buy securities, or, r est for a firm
conmmi t mentCPRURIGE %é@t‘ﬁo%?ﬂgn@%réﬂr%’%h%ﬁcﬁﬁ?@ﬂg 'r\?ﬁfﬂlﬁt'oﬁggi%ﬁsf@"%i nanci al
terns in a copcurrent or subsequent offering. The indication docunent or
of fering ieifver hedelephengs o) megHag rrarson Neveriieless, iRionanci al par anet er
data. For exanple, the indication docunent or offering docunent may
r epr esent eAPpERENhedsrianen handier 2tand thestistibulighinandien?dimaydssi bl y nodi fi ed
t hrough ‘agreenent of the issuer and the underwiter to attain

equipped with communications interfaces (e.g., facsimile modems, paging

encoders, or wireless data protocol transceivers) for disseminating or

broadcasting facsimile messages, pages, or other data messages o subscribers

or issuers. The data messages may include e-mail messages that are generated

by a human user or pursuant to programming instructions on an automated

basis.

(n accordance with the invention, the data processing system 18 may

output one or more of the following types of data messages or electronic

documents: (1) a posting document, (2) an indication-of-interest document, (3)

an offering document, (4) a media document, and (5) a trade blotter. A posting

document refers to an electronic document or file that includes the initial financial

parameters of the financial instrument to be offered in a primary offering. The

initial financial parameter data may require further refinement to achieve final

financial parameter data that is compatible with the financial goals of the issuer,




final financial paranmeter data for an offered financial instrument. Once
the offering docunent or indication docunent is approy‘qglctotgé}%oognderwrl ter
may rel ease or publicize the planned offering consistent wth r ket
conditions. The nedia docunent may represent a press rel ease or an anal yst
report oMWARABLZuer that is permtted under appli cabPEl/ESEEI858 i es | aws.
The nmedia docunent may represent a tonbstone ad or any permtted
publication format that 4 Cctober 2_2%5 WO 02/ 054323 PCTI USC1/ 50858 - 15-
publicizes the offering. The offeri docunent and the nedi a docunent may

|ncorpora I mna ect up rrent al. praospectus, or other
dat a @?tfarﬁva* aosly B{M“?’féghiar*ﬂr?é%'ﬂgnﬂg?f %ﬁ&ﬁﬂp‘éﬁ s.t Hee pesintni nar y
prospectu and the supplenmental prospectus may be stored as a

“downl oada%P E'P%Yn%‘%ﬂ datarqsy amundgnveatingagieementandidata elensatiteeat fil e

(PDF)) for downl oading fo retail custoner termnals 30 or for downl oadi ng
t o br oker ief@g|agreanaanti dae pogiovdagumest mep mposledtionmadeavailablel 4. The trade
blotter represents an aggregate running total or indication of interest in
t he pur cheleskonjtally) by the-issamr viagheissuetterrsinglol2 dniythe upderesitsata #f t he
financial instrument. The trade blotter nmay be accessible to at |east the

i ssuer  annderiveten nder interfaes 25 Bbtheakataploessdiftesyistens 8 Bb ok 6 mdka)hde
accessible to the issuer, the underwiter, and the broker-dealers of the

di stri but p@stmgrd@u@mentoélé(ﬁmﬂ?aéﬁeshmé I B |§§U€?@Md tHe drdtfRrivRfef 90l Ng
docunents or confirmation of Treceipt of any of the docunents nmay be

acconpl i shed bpheihgichfdn t?d(ﬂﬁ%wfsea re B SO fﬁ]p‘{ﬁ:fjé&trﬁ&ltb %’b rHacgh her

security neasures. The electronic e c ange o0 ront & [o¢iveht s and data
MESSAYES that asks for a non-binding indication of interest and any financial terms (e.g.
| price and quantity of a defined, proposed security) associated with a prospective
purchase. The offering document defines an offer to sell securities, solicits an
offer to buy securities, or request for a firm commitment fo purchase a financial
instrument under definite financial terms in a concurrent or subsequent offering.

.The indication documeﬁt or offering document is preferably consistent with
final financial parameter data. For example, the indication document or offering
document may represent a posting document that has been finalized and
possibly modified through agreement of the issuer and the underwriter to attain
final financial parameter data for an offered financial instrument.

Once the offering document or indication document is approved, the
underwriter may release or publicize the planned offering consistent with market
conditions. The media document may represent a press release or an analyst
report on the issuer that is permitted under applicable securities laws. The media

document may represent a tombstone ad or any permitied publication format that




pronotes efficiency in the transactions between the issuer and the
underwriter, between the securities regulator and th(g1 '&ééjé?rzoogetween t he
underwriter and the broker-dealer. For exanple, the electroni ¢ exchange of
docunents and data mnessages may facilitate reduced negotiation period for
an under WQ 405423 agr eenent and terns agreenent betweeRCTAB01s8881er and t he
underwiter, access to greater and nore accurate marketing data for better
financial planning of 4 October 200? WO 02/ 054323 PCTI US01/ 50858 - 16-

of ferings by the issuer, consistent %’orrpl iance with applicable security
“laws at | ower cost for the issuer, enhanced gathering and aggregation of
i ndi cat i oRYPlisizesithg atfering. ¢ ng daeurgeAed dig dagumeat @der wri ter, and
ul'timately reduced transactional costs for the raising of capital by the

i ssuer. NHWOpEte HEelBnaNIrospashiss asupplerrataliprospedivs, iconthey datem 10 have
been di scussed, the distribution systemw || be discussed in greater

det ai | asis$atisfy regulptory reguiremerisGFop exargle dhe prefiminarg praspestiys tad 18

i ncl udes the issuance comrunications interface 42 for directing (e.g.,
transm t t thegsuppleental prespaictuscudybe storddhes 4 domdoadabiayiereantdaple aut hori zi ng
the market data source 15 to transmt the data to the issuer termnal 12)
mar ket bageshatiile de.yQ adforiabRLEICUlRNDTIB APDER forl ddwdloaGiNigTy Mm@t | ons net wor k
14. The market-based data is relevant to a proposed financial instrunent.

(AL the ungstibl RiminaRId &titer ddiflodiing (o IoREIREIE idifind®s yia e SV @ POSLI ng

docunent or proposal associated wth the proposed financra I'nstrument.

The posti %%ﬁ{éﬁﬁ&{s L@y initial financial paraneter data and is
e

accessible via conmmuni cations network 14. The initial financial
e orent . 3l FadertBiei feb s BniB aR dgBtdale/rufifihl Wik Findifation s ' """ #
interest in the purchases of broker-dealers or others for future purchases of the
financial instrument. The trade blotter may be accessible to at least the issuer
and the underwriter. For example, the trade blotter may be accessible to the
issuer, the underwriter, and the broker-dealers of the distribution group.
Acceptance of the terms of any of the foregoing documents or confirmation of
receipt of any of the documents may be accomplished by digital signature,
password verification, or other security measures.

The electronic exchange of electronic docurnents and data messages
promotes efficiency in the transactions between the issuer and the underwriter,
between the securities regulator and the issuer, between the underwriter and the
broker-dealer. For example, the electronic excﬁange of documents and data
messages may facilitate reduced negotiation period for an underwriting

agreement and terms agreement between the issuer and the underwriter, access

to greater and more accurate marketing data for befter financial planning of




interaction of the issuer and the underwiter at the issuer user interface
36 and the underwiter user interface 25, respective i nanci al
paranmeter data is approved for a final defl nition of 4%91“346%?22%% al
instrunment. The final financial paranmeter data may replace or supersede

t he init WAl 02paBWet er data based on the reviewed poseCnysdseasrent and t he
di rected market-based data. In FIG 2, the issuer termnal 12 includes a
communi cations interface 31, WD 02/ %54323 PCT/ USO /50858 -17- a financial

pl anning tool 32 (e.g., a bond calculator) a nodel er 34, and a issuer user
interface 386. Tge canmmuni catjgegi i nt rface 31, %ag’? fing CI al gl anni ng tool
32, the HoRaNgsbyhe 'Wrt%s’\s spmplancewith applicablesgeciilly laws @inge data with
one anot Rer thro |caI dat a _pat hs, physical data_paths, or both. The
li nes ?Vé?rcf@ﬁh@gth Syateeriainhes Celeronand AREPYalion of indigatiens ohanci al

pl anni ng t ool the nodel er 34, and the issuer user interface 36 may.

r epr esentinteeRst tfam sgdling arera mgmbsfﬁ/%v belundapviteraend ultimatglp raducatie

comuni cations interface 31 comruni cates with one or nore of the follow ng
devi ces \ltaasadtionalorastafior tie raisingaftoapitdd bydhe ishuermiidvethatitheggesetaice 15, the
securities regulation system 16, and the data processing system 18. In
pract i ce,aspbeis obtimdistdbitionsystent €0 haeeb&h disgussedithe didtributioansm tter, a
receiver, or a transceiver for conmunicating data nmessages (e.g., data

packet s) syseagiwillbe disviigsed Bajresesdetail ashovirfin Fig 2exanpl e, the
communi cations interface 31 may be arranged to receive index rate data

(e.g., Treasupyrig, Izl tHéed A3 prdcBsdify SyHehABaRIRRS the iQubhie Dasis (1. a

real -time basi s) a suf icientTy up-to- date ba5|s to faC|I|tate

accurat e cBHn?dr@%tle‘ls il & t’opgtr% g?éc ]?Ttra t(ﬂlﬁ dr’e&ﬁﬁc' al

pl anni ng t ool may represent a for Fi nanci a
to the issuer terminal 12 or authorizing the market data source 15 to fransmit the

data to the issuer terminal 12) market-based data to an issuer terminal 12 via a
communications network 14. The market-based data is relevant to a proposed
financial instrument. At the underwriter user i.nterface 25, the underwriter may
review a posting document or proposal associated with the proposed financial
instrument. The posting document contains initial financial parameter data and is
accessible via the communications network 14. The initial financial parameter
data is related fo a praliminary definition of the financiai instrument. Through the
interaction of the issuer and the underwriter at the issuer user interface 36 and

~ the underwriter user interface 25, respectively, final financial parameter data is
approved for a final definition of the financia!l instrument. The final financial

- parameter data may replace or supersede the initial parameter data based on the

reviewed postiné document and the directed market-based data.

In FIG. 2, the issuer terminal 12 includes a communications interface 31,




anal ysis of debt securities or bonds. In one exanple, the input to the bond
cal cul ator may be the coupon rate, a maturity, and a précte of ége bond.
Accordi ngly, the bond cal culator outputs a yield to mf‘t ?P?Vzg respondi ng
to the inputted coupon rate, the inputted maturity rate, and the inputted
price- | wo@mnetskeer exanple, the input to the bond cal egr@abarsegzny be a
coupon rate, a 4 Cctober 2005 WO 02/ 054323 PCTI USO /50858 -18- maturity,
and a yield to maturity. Accordi ngl iT t he bond cal cul ator outputs the
price given the inputted coupon rate;” the inputted maturity, and the
inputted yield to maturity. The nodeler 34 refers to a software nodule for
det er mi ni ng t HRefinancia eleaningdeel 32dedr. sbonkcalsulaton; ameseler 3tnand anent, or a
group - of financial instruments, to be offered by the issuer. The nodel er
34 is a sipyeiiser inteliAce 3 Theotonrounickiionk inteiface 3héhelnancid plasninh t he
financial instrument (e.g., proposed security) wth reference to

mar ket - batet3Zidha nfeleter 34nand e iskuea)serlimtefecse 8@ maytdxeharger datawgths of t he
proposed financial instrunent may include yield, coupon rate, the

f r equencyomnd ansthpothraytegital data paths pbgsicall datepaths, drooei Pieé lidsone, or of
both principal and interest, maturity date of the proposed security,

- whet her  t pgercGRRtihg thei@nﬁﬂbﬁi@éﬁoﬁs%eﬁéﬁwﬁm@mﬁcﬁﬁiaﬁﬁinaft&a%sz,a spread to
a reference interest rate (e.g., spread to Treasury note“rate), or another

measur e OfelriGddieaN ehakne REALARLPIETHE 64hat REraRRLIbicH e | sSuer user

interface 36 nay represent a grap user I'ntertace, eyboard and a

di spl ay, ' t |l ows an issuer to use at |east one of
ﬁéthé{]:ﬁy@ﬁ?al Jﬁaftée{ Hﬁ@gé otff

t he comuni cat’l ons | , the financial planning tool 32, and the
The communications interface 31 communicates with one or more of the

following devices via the communications network 14: the market data source
15, fhe securities regulation system 16, and the data processing system 18. In
practice, the communications interface 31 may comprise a transmitter, a
receiver, or a transceiver for communicating data messages (e.g., data packets)
over the communications network 14. For example, the communications
interface 31 may be arranged to receive index rate data (e.g., Treasury bill data)
to on a delayed basis, a live basis (i.e., a real-time basis), or a sufficiently up-to-
date basis to facilitate accurate pricing of the offering to market conditions.

The financial planning tool 32 may represent a bond caleulator for financial
analysis of debt securities or bonds. In oné example, the input to the bond
calculator may be the coupon rate, a maturity, and a price of the bond.
Accordingly, the bond calculator outputs a yield to maturity corresponding fo the
inputted coupon rate, the inputted maturity rate, and the inputted price. In

. another example, the input to the bond calculator may be a coupon rate, a




model er 34. For exanple, at the issuer user interface 36, the issuer may

review a generated regulatory filing provided by the4c@zlft3be[?r.2%§55i ng
system 18 and approve transm ssion of the regulatory fiTThgtTo a

securities regulation system 16 via the conmunications network 14. 4

Oct ober WOOB/0WER302/ 054323 PCTI US01/ 50858 -19- The dat acpusmssss ng system 18
i ncludes an issuance handl er 20 and a distribution handler 24, which are
coupled to a database manager 22. Tfee database manager 22 manages the
~storage and retrieval of information in a database 44 of the database

Tnese” v oha s IR BANES PRl e AR SRR TS he
| Seuance RGNS B rBUHES FolioR A8 RGE pRLD. RO neu ok nanci al
pl anni ng .nodyl e 39, a |egal conpliance nodul e 40, and an issuance

conmmuni cdPMEHY Wnt er f ace 42. The nodel i ng support nodul e 38 provi des access
of the issuer termnal 12 to marketing data gathered by the nonitor 46 of
the di st ri butfhemadairr 3refers ke polevare wrodse ongeferminiigdhe fihandiains of
securities. For instance, the nodeling support nodule 38 may transmt or
forward mbakasterisics dba finansial mstrimmeot, or aJoupr oftfinandisidustrumentsitodle 12 via t he
comuni cations network 14. In one exanple, the nodeling support nodul e 38
may t r ansfierediay thetissugr. Tt madeler B¢ i defhedre3dodute sieepldfese to a query
generated directly or indirectly by the issuer at the issuer termnal 12.

[, 378 e el o i o s 19
' with reference to market-based data {(e.g., market dafa). In general, the

parameters of the proposed financial instrument may include yield, coupon rate,

{he frequency of coupon payments of interest alone, of principal alone, or of both

principal and interest, maturity date of the proposed security, whether the

“security is callable or non-callable, sales price, a spread to a reference interest

rate (e.g., spread to Treasury note raie), or another measure of the financial

characteristics of the security.

The issuer user interface 36 may represent a graphical user interface, a
keyboard and a display, or another device that allows an issuer to use at ieast
one of the communications interface 31, the financial planning tool 32, and the
modeler 34. For example, at the issuer user interface 36, the issuer may review

| a generated regulatory filing provided by the data processing system 18 and

approve fransmission of the regulatory filing to a securities regulation system 16

via the communications network 14.




intervals, at periodic intervals, or the like to the issuer termnal 12 so
that the marketing data avail able for the nodel er 344i(§ct5§eqlébﬁ§| y
refreshed. The nmarketing data refers to sales data on préviodsly offered
financial instrunents, market acceptance data on previously offered

fi nanci aWQ ®g648rent s 4 Cct ober 2005 WO 02/ 054323 PCTPCBUINSG8S8 - 20- or
any ot her transactional information on previous transactions of financial
instruments that may bear on an invggtor's decision whether or not to
purchase the presently proposed or offered financial instrunents. The

et ket 10, 92t ol AELAR SRR o S PARMABER 4ETR. 0, 1%

nore pr evi ous transa previous 11 nan

prem um oy.eyr. Treasur curities of 0 rable maturity, _rating

P or mat | SR Pl Bt ibishieEE ol B 4P askanatatiarns Ihei nanci

instrurrenéﬁ nd the idggtit of the issuer and the identity of the

~ br oker - de%'@PSedRaBAYS &9 95 Hisrripraoe apd retienah of isfofmatien i@ t he pr oposed
financial . instrunent. For exanple, rating informati on may include previous
“and cur r efatabasgt44efshe dalehase managers2Zgdierisguaned handien 2macages whi ch may be

relevant to both a previous financial instrunent and a proposed financi al

i nst r umenintergitiens heiwegn theiseuerdeintinaliRyanidribé detm proddssing syatanngd a St andar d

and Poors rating, a Fitch rating, or any other generally accepted rating.

The i dentard sippofis breolksrer deralireal J 2ito faciitaty tielissder's issaahé®es may hel p the

_ issuer ascertain the potential demand for a proposed offering of financial

i nst rumendegurifldze | egal conpliance nodul e 40 references the database 44,

information inputted froma issuer user interface 36 of the issuer

termnal 12, imhkOsdiRhb®RandIeHa ddibrises BAoddlAS sWidrEholRg 3sl At er face 25 of

the data processing system 18,
financial planning module 39, a legal compliance module 40, and an issuance
communications interface 42. The modeling support module 38 provides access
of the issuer terminal 12 to marketing data gathered by the monitor 46 of the
distribution handler 24 on previous or ongoing distributions of securities. For
instance, the modeling support module 38 may transmit or forward marketing
data to the modeler 34 of the issuer terminal 12 via the communications network
14. In one example, the modeling support module 38 may fransmit marketing
data to the modeler 34 in response to a query genérated directly or indirectly by

| the issuer at the issuer terminal 12. In another example, the modeling support

module 38 may fransmit marketing data at a preestablished time, at regular
intervals, at periodic intervals, or the like fo the issuer terminal 12 so that the
marketing data available for the modeler 34 is regularly refreshed.

The marketing data refers to sales data on previously offered financial

instruments, market acceptance data on previously offered financial instruments




or otherwise to forma regulatory filing for filing with a securities

regul ator (e.g. Securities and Exchange Comm ssi onngr tt(g) éBﬁgon St ock
Exchange). In one enbodi ment, the |egal conpliance &% y corrprl se
a data extractor 98 and a data formatter 99. The data extractor

extract sWegab43gobnpl i ance data 4 October 2005 WO 02/ 0BdBES 156553 USOl/ 50858
-21- and a legal conpliance tenplate (e.g., a prospectus tenplate) fromthe
dat abase 44 and the data forrratter_2 )9 formats the extracted data and user
input into a proposed regul atory fi ing, subject to the approval of the

| ssuer (eogamé}ﬂf.h%ﬁﬁar'\e?aﬂ’f al tnqgr%atloﬂt fil %ﬁ(ﬁ.lg?l%g ﬁtporﬁgrquﬁéjlﬁéa[t erm nal 12).

~In one exanp filing of one
or nore doc mantgsr‘1 ﬁt@l ée assoua d wi.th.a Rthf of f rlngrﬁf securities
under  RulEUFHENGT EHOAERRY, G FLEV ?rso‘i’ecisé%‘hw SPEhOUH 1@ RErehast

conpl i ance nodul e 40 u ed to conformto virtually any future
filing redfif Pregenty. [ﬁopoqgg,%gﬁgl%%?@@pggi 'ﬁﬁtf%‘ﬁnts T @F@&%ﬂ““ﬁé’ﬁtﬁ Ma¥ice nodul e
40 may support the preparation of a prelimnary or base prospectus, the
prepar at | #1¥lusie qlescupmr@mﬁ the fol@wpe fesus onpae @ mope praviaysdtapsactionst under
Rul e 424(b)(2) of the '33 Act) or another requisite regulatory' filing. A
shel f of f of & peeviefsdinancial insirunérdc gield prepfiumayer Ttaassry ssieitiesafe

regi stered, with the securities regulator (e.g., the Securities and

Exchange céimpaiabls matuirity, tdting thfSmation findy eating agéndideretaiantlo thal e or
distribution of the securities. The issuer takes down securities fromthe

al | ocat i opredoustimantial ihstiumerUrid thb RidatE dleasise@sdmdahe [dentilysFaes and to
capture the sonetines epheneral mar ket conditions that exist. The

424(b) (2) pfdkeh-BEaIBRYo &hRAicUS fiftasi sBTRIBhESImRE CBRAE bHpobBRfind udes
instrument. For example, rating information may include previous and current
ratings on the issuer's general debt obligations, whicﬁ may be relevant {o both a
previous financial instrument and a proposed financial instrument. The rating
information may include a Moody rating, 2 Standard and Poors rating, a Fitch
rating, or any other generally accepted rating. The identities of broker-dealers in
previous transactions may help the issuer ascertain the potential demand for a
proposed offering of financial instruments.

The legal compliance module 40 references the database 44, information
inputted from a issuer user interface 36 of the issuer terminal 12, information
inputted from a underwriter user interface 25 of the data processing system 18,
or otherwise to form a regulatory filing for filing with a securities regulator (e.g.,
Securities and Exchange Commission or the London Stock Exchange). In one
embodiment, the legal compliance module 40 may comprise a data extractor 98

and a data formatter 99. The data extractor 98 extracts legal compliance data




the pricing terns of a primary offering of securities. The suppl enental

prospectus supplenents a prelimnary or earlier proquﬁ?aﬁba1£®5prelininary
prospectus and the suppl enental prospectus defines the-terns of an
investors interest in the security and describes financial aspects of the
securit yWH20p824 COct ober 2005 WD 02/ 054323 PCT/ US01/ BOBB®1S@BS i ssuer, as
requi red under applicable securities regulations. The conplete prospectus
may be nmade available to the brokerodealer termnal 28 for electronic
~delivery to the retail customer termnal 30 prior to engaging in a

transacti Qg ibdhl Cb}gﬁ,ngﬁcgj@hgégggéggggﬁgtpec% t%}rﬂﬁlaﬂa{) @Illgﬁ{ mg%?alteﬁfas gUnder some

ci rcunst ances, he ospectu to the' reta custoner term nal

30 with 2480nHhdBh0R Rl doltbRiRs tk AR LRNERELh RNkl B8 cons! der ed

timely under applicabl'e SecCurities "regulations. u S Ber provi des
the | egal conpliance nodul e 40.a service. t the issuer to potentially
reduce tr gﬁ@%ﬁi 6‘?‘9&&@@’3@ng%&%§ *Oar‘ﬁs 4pRYY QH'Ofg?e fsRer (P in a §SB@bal counsel
may preview and edit _a _requlatory filing prepared by the |egal conpliance
" modul e 40 YBFY 'B#erftaee%ﬁquﬁ?f ‘Fﬂ@fﬁ%fém%ﬁ@fy filing with-the securities
regulator. In a preferred enbodinment, only the issuer, as. opposed to the
“underwriter, hiaOnefxampahe lagp! eunplieree aedulei40supperts thyuilingef pnéi | i ng as
an, electronic docunent fromthe issuer termnal 12 to the securities
© regul at i oar moysdecum®ts that areasreciatawitha shelfiwiéaringrof securities tnderend or
nodify the regulatory filing by electronically transmtting data or a file
via the &Entedit ofdhe Sesuritedswiotlof 1933, althdighdthe legal ceapliapge hdddale 40 an. agent
t hereof . The | egal conpliance nodul e 40 assenblies the regulatory fling
froma  may be updated to conform to virtually any future filing required (e.g., company
registration). The legal compliance module 40 may suppoit the preparation of a
preliminary or base prospectus, the preparation of a supplement prospectus
(e.g., pricing supplement under Rule 424(b)(2) of the '33 Act) or another requisite
regulatory filing. A shelf offering refers to an allocation of securities, which are
registered, with the securities regulator (e.g., the Securities and Exchange
Commission in the U.S.) in advance of the actual sale or distribution of the
- securities. The issuer takes down securities from the allocation of the shelf to
suit the business needs of the issuer and to captufe the sometimes ephemeral
market conditions that exist.
The 424(b)(2) filing may refer to a supplemental prospectus that includes
the pricing terms of a prirhary offering of securities. The Supplementa!
prospectus supplements a preliminary or earlier prospectus. The preliminary

. prospectus and the supplemental prospectus defines the terms of an investor's

interest in the security and describes financial aspects of the security or the




regul atory conpliance tenplate that includes various fields. The |egal
conpl i ance nodul e 40 may sel ect an appropriate regul at4°({)%t go\rgi?biéance
tenplate froma library of regulatory conpliance tenpla NG K may
include a generic base prospectus for a shelf offering, a generic

suppl eneMOl20p832% pect us 4 COct ober 2005 WO 02/ 054323 PeTiusmlstss®858 23
for filing under Rule 424(b)(2), or a previous base prospectus for a
previous offering of the present igsuer, a previous supplenental
prospectus for a previous offering of the present issuer, or another

sui tabl e [ . 40 referentially

sel ect thtggggjé\%{sg%%u“{%grlr}gﬁgﬁéé) pgiggﬁ;%s?@grﬁlgrs@ﬁ}el%t%{l ﬁ'eTH%éﬁrg'P[%éeterrpl ate, but
the issuer_ nmm rride such s ti,on he.sel ected t | at e, has different
fields, I AR br?e’ﬁ?,e?}ﬁaé%l’@%’g%g@l e ranalap TPpREIPNE he
different fields wth corresponding infqormation_ on the issuer _and the
proposed BFVEN Wgt},,‘me Eé}ﬁif’%stt‘érﬁ r W‘T‘Wghé@ Prieiip ePoaging iy hiansastien withser
interface 36 of the issuer termnal 12. |f information is not entered via
the i ssulhe iggier. ynsdesyiitgs or Y& broker-dasipn Undepsoraa escurasiancesatheray resort to
extracting data fromany appropriate previous regulatory filings of the

i ssuer i nprospecibs aiaydre sentifo habglet customehtermpnal 39 with af confienatisuesr -
Accordingly, the conpletion of a regulatory filing is acconplished in an
expedi t edatradeéo anwhiestor emy siilbisaiConsidered éclslyathdepapsichisie seba@itiessuer by
potentially. reducing attorney involvenent, at |least for certain
repetitivegaifieags of the regulatory filing. An issuance communi cations
interface 42 may conprise a receiver or a transceiver for receiving

current mar ketTigahichRri@r providdsthd _@Pﬁl ImplisRENABEYIe 4@5@&6@@%&8)

associated with the proposed securifty on an on-gol ng basis. exanpl e,

It the propqsefstd PRBAEAY rbdiRe B AL S EiAdRsOTh iSRePBRy market,

issuer’s legal counsel may preview and edit a regulatory filing prepared by the
legal compliance module 40 prior to filing the regulatory filing with the securities
regulator. In a preferred embodiment, only the issuer, as opposed to the
underwriter, has the capability to send and file the regulatory filing as an
electronic document from the issuer terminal 12 to the securities regulation
system 16. The issuer may chose whether or not to send or modify the
regulatory filing by electronically transmitting data or a file via the
communications network 14 to the securities fegulator or an agent thereof.

The legal compliance module 40 assemblies the regulatory filing from a
regulatory compliance template that includes various fields. The legal
compliance module 40 may select an appropriate regufatory compliance
template from a library of regulatory compliance templates, which may include a

generic base prospectus for a shelf offering, a generic supplemental prospectus




t he i ssuance conmuni cations interface 42 may receive quotes and ot her
transactional data on the simlar or rel ated securiti23§£5§gbb mar ket
data source 15. The issuance conmmunication interface sdhpor S posting a
proposal or 4 Cctober 2005 WO 02/ 054323 PCT/[ 7SOL/ 50858 -24- posting
~docunent warm2oba23 nitial financial paraneters of the proposedisss nanci al

I nstrunent (e.g., proposed security) on an electronic bulletin board
accessible to the issuer and the upglerwiter. In one enbodi ment, the data
processi ng system 18 stores the posting docunent in the database 44 and

t he data : [ “ ' I fl.er..and a password
to aut hor%gﬁgggllrldz}ér%tﬁ@kggégg)é%g? %gﬂﬁeoﬁstisé%glplr{’ggﬁ%%%g{”]%B'%R’{O(;%gt he posting
docunent v'tﬁ'il.thef gom‘runiéations n%to rsk Jhﬂaf l{él anot h‘gr enbodi.ment, the
i ssuer t ePHP O113° RISSFONSRYSE: %B?tlﬁg HBREHERE! PESRELYIPLFPTeWRYY ce
associated_wi.th the issuer termnal 12.. Furfher,  t | ssuer term nals
el gne. aofBiY of the BiAER sk AROEE SUlAP b tan i lesab Sompliive
underwiter via a underwiter user interface 25 to the posting docunent
via the cBwdule4meypecfergatiglysrlechtheieviousigripide ebamrissrenevastise i nt er f ace
42 may further support security measures for access of the issuer term nal
- 12 and t hgengritdemplate bubitherissuer srayayeridesugh selgeliamderwiter to the posting
- docunent. For exanple, at the issuer user interface 36 of the issuer

term nal 12, tTHe seiscied tempiatedasdiifierertdictds. dmbee embbdinrent, theef erence and a
password prior to at |east one of the issuer termnal 12 and the data

- processi ngatapasec kacgesdidiio Gl deceifferchbfidlicwitio stirexpotamy ipfotmation per m ssi on

to nodify the posting docunent. Simlarly, at the underwiter user
on the issuer and the proposed offering, consistent with user entry into the issuer
user interface 36 of the issuer terminal 12. If information is not entered via the
issuer user interface 36, the legal compliance module 40 may resort to extracting
data from any approptiate previous regulatory filings of the issuer in the database
44 subject to the approval of the issuer. Accordingly, the completion of a
regulatory fifing is accomplished in an expedited manner, which may resuit in
reduced costs for the issuer by potentially reducing attorney involvement, at least
for cert_ain repetitive aspects of the regulatory filing.

An issuance communications interface 42 rmay comprise a receiver or a

transceiver for receiving current market data (e.g., index rate or secondary
market quote) associated with the proposed security on an on-going basis. For
example, if the proposed financial instrument is traded on a secondary market,
the issuance communications interface 42 may receive quotes and other

transactional data on the similar or related securities from the market data source

15. The issuance communication interface 42 supports posting a proposal or




interface 25 of the data processing system 18, the underwiter-user may be
required to enter a log-in reference and a password pré%toﬁe?ﬁb | east one
of the 4 October 2005 WD 02/054323 PCTI USO /50858 él i SSuér ?erm nal 12
and the data processing system 18 grants access to the posting document or
perm ssi O ®os43tdi fy the posting docunent. The di stri bor/vsmvsésandl er 24
manages interaction between the data processing system 18 and the
broker-dealer termnal 28 via the, gpmunication network 14. In one

enbodi nent as shown in FIG 1, the distribution handler 24 conprises an

Cndi : p : q
|k eat | BolTRAAREEh oS ABLLERILABLFUE RbocRa At o0,
e B R B A e S T
exanpl e, he. el ectrm%@qde?wa{? or survey nmay ask the broker-dealers to

det er ni ne Wé?‘f?étang are interested, wthout any binding
obligation, in purcha5| ng a proposed securit in a certain anount in a
certain pri mar ¥ opereshadin e@o&’@ RAOCERYIY iiBistrienthadastingr i ces, a
defined price range, or a particul ar price. The indication nmanager 51 nmay
‘aggr egat edpamendin theslatabasadidernd the datst protessingeystent 1% assigns a frigein
broker-dealer termnals 28 during an indication phase prior to execution
phase dur idegtifidriand agresswordtoraathorzd eggrantef egeasstof thabissest tormihhlel2 aggr egat ed
indications of interest. In one enbodi nent, the indication phase has an

~aggr egat i @thtipastineddovehent vibahs cHMANRATSTS netwomeds |danstherher eas the
execution phase has an execution time period of |ess than one day. The
aggr egat i gimbbHiffRnL e RIuBBIRIRAII Y stalds ME pédifiy bBIRENTR Qbmgauf f i ci ent

device associated with the issuer terminal 12. Further, the issuer terminals

assigns a log-in identifier and a password to grant access of an underwriter via a

underwriter user interface 25 to the posting document via the communications

network 14.

The issuance communications interface 42 may further support security

measures for access of the issuer terminal 12 and the underwriter user interface

25 of the underwriter to the posting document. For example, at the issuer user

interface 36 of the issuer terminal 12, the issuer may be required to enter a log-in

reference and a password prior to at least one of the issuer terminal 12 and the

data processing system 18 granting access to the posting document or

permission to modify the posting document. Similarly, at the underwriter user

interface 25 of the data processing system 18, the underwriter-user may be

required to enter a log-in reference and a password prior to at least one of the




opportunity to canvas the interest of retail investors in the proposed or
of fered 4 Cctober 2005 WD 02/054323 PCT/ USO1 /50855 -42;9- fi ﬁ@gl al
i nstrunment, consistent with applicable regulations. For %%ﬁ#% ; during an
i ndi cati on phase, each broker dealer termnal 28 can facilitate aggregating
demand f YO 2843p% oposed or offered financial instruneR€T/U80/98S | ar ge base

of retail investors (e.g., at retail custonmer termnals 30) to facilitate,
the broker- dealer's placenent of apsaggregate trade of substantial vol une
or block trade via the comunications network 14. The nedia publication

nmodul e 52 ral: i ferd ' h t onbst one ads
- publici zi.%ﬁgﬁeﬁ%@%lmﬂngﬁ% fq’ eryra ?ané{ocgg%@sﬁge&@g%gk@ﬁ%?é%%s6(2@15 pr ospect us

pl us a suppl.enment al ospect us, .or o r electronic offering materials
Phat cont BPHTCSRafmeRt SHRERSE g et Fie Selh 48BUBeRcats on modul 6 82 may
broadcast el ectronic. offerin terials.via e-npi |, facsimle, paging
protocol, wre }&Q‘SWQ{"%O%V%T‘E%%,mwaﬁﬂ?wg@hng&eﬂaﬁﬁi‘i‘tﬁuti on handl er 24
may even publish analyst reports about the issuer if the publication of
the anal ygtocesdpgpsysiersdSrasidiige peokapgealenismaingledd yia theceommyicatiorons. The
trading and settl enment nodul e 48 engages in a transaction for the sale of
t he secur neiwodt 14r Innvneugroboditgnisassshon in il chithe distributibomhandiet 24 f r om

mul tiple broker-dealer termnals 28 during an indication phase. The

i ndi cat i onomprsesgaY inditatimympanaydrdd, & medienplitdietiioonaodile 58) @treding of fers to
‘buy financial instrunents, or acceptance of offers to sell to the

fi nanci al ahdséttiewent moddle YBea niohe 48) 2R @ distiibltRMRdMMBHdsAtRng8. The trading
and settl enent nodul e 48 nay communicate with a settlenment and custodi al

“managenenjpiSgskey 26 or a clearing broker systemto

The indication manager 51 generates an electronic query or survey to the
broker-dealer terminals 28 of the selling group. For example, the electronic
query or survey may ask the broker-dealers fo determine whether or not they are
interested, without any binding obligation, in purchasing a proposed security in a
certain amount in a certain primary offering, consistent with prevailing market

-prices, a defined price range, or a particular price.

The iﬁdication manager 51 may aggregate indications of indications of
interests from multiple broker-dealer ferminals 28 during an indication phase prior
to execution phase duﬁng which one or more trades are executed based on the
aggregated indications of interest. [n one embodiment, the indication phase has
an aggregation time period of less than seven business days, wheteas the
execution phase has an execution time period of less than one day. The
aggregation time period preferably allows the broker-dealers sufficient

opportunity to canvas the interest of retail investors in the proposed or offered




4 Cctober 2005 WO 02/054323 PCT/ USOI /50858 -27- support transaction of the
securities in the primary offering. Settlement nmay be , tyvpically three
busi ness days in sanme day funds. The financi al instrur#eé%ng?rg%g
securities) may be cleared and held in book-entry formby DTC, which may
facilitamsserst paynments at maturity or otherw sepcBosiH/s@stry. form
nmeans that the ownership information on the securities is stored and
~tracked in electroni.c formas defigpgd in respective accounts of
broker-dealers. In an alternative enbodi mrent, the transaction of the

securi ti eﬁ?maklﬂ%truﬁ{e%?rc%ﬂg@épor i Eggdli'cgear%ﬁtﬁ?tﬁ)ﬂg ESHe rans(#d?m he

~broker-dea In certiftica agent. The

mar ket i ng 4 n|t Li,0r ecurltles that may
v s boaptidabn bial el hiod-ugflet ‘rﬁ@"ﬁ"% A %3??8%% HOReAPRL | oo pur snant
to a primgry offerj The stri ono sec rities y have a
beari ng gﬁ X@H‘éﬁﬂ b%gmpoﬁ? a?ffﬁ-.‘ﬁéj "’Frl?ﬁ rprfnea £ A ﬁ@?@aﬁ?g?he fol | owi ng
factors is present the identity of t revi ous issuer and the planned

i ssuer ar EfRihBveHas (§9- ’r%Ir%Fﬁ@BUStomﬁ"eteﬁP’@@g o¥s 1q 1asiliigte hedrekps- pl anned i ssuer
-are in the same industry and have simlar market capitalization; and one
or nore pdealars elﬁgemen&of@npﬁgaw@tmtra@e@lﬁumﬁa@%aiaalsmltxkgxb&awdeoua he
paramnmeters of the prior securities. The nmarketing data of the prior

di st ri but thencommuninationdnebwarkdd. nore of the followi ng transactional itens:
the price of the securities sold, the quantities of securities sold and

any associ at ednce)med&nnmmat@mmm 5% gpearatee elyclonic defeiing imaterials, t he
underwriter, identifier of the selling group nenbers, the date of the pri or

di stri but sgéh aQ@'ﬁﬂfs&lneféd%adUbh@hngfﬁﬁ lkBEorfifnglifefihd; & t{a@,eq}rosptebﬁésar y note
i-nterest rates)

base prospectus plus a supplemental prospectus, or other electronic offering

materials that conform to applicable standards. The media publication module

52 may broadcast electronic offering materials via e-mail, facsimile, paging

protocol, wireless data protocol, or otherwise. The distribution handler 24 may

even publish analyst reports about the issuer if the publication of the analyst

reports conforms to applicable securities regulations.

The trading and settlement module 48 engages in a transaction for the
séle of the security after or upon aggregating indications of interests from
multiple broker-dealer terminals 28 during an indication phase. The indication
managet 51 may provide the indications of interest, offers to buy financial
instruments, or acceptance of offers o sell to the financial instruments to the
trading and settlement module 48.

The trading and settlement module 48 may communicate with a

settlement and custodial management system 26 or a clearing broker system to




4 Cctober 2005 WO 02/054323 PCT/ US01/50858 -28- at the tinme of the prior
distribution, and any other transactional data on a przycié%)us i mary
distribution. The distribution comunications interfa %38@ rts

comuni cations over the conmuni cations network 14 to one or nore of the
fol | ow ngodewsiess: the settlenent and custodi al managemest/smsyst em 26, the
broker dealer termnal 28, and the retail customer termnal 30. In
practice, the distribution conmuni (_;??t_i ons interface 50 may conprise a
receiver, .a transmtter, or a transceiver for conmunication data nmessages

(e.g., data kets). via,the canmuni,cati.on work, 14 A broker deal er

Lor o nal SprRATRsaHel i SR GaPRAR. e S b BEHE put; on
conmuni cations interface 50. The broker-deal er 28 | ock, or tailor the
C Ao o bbb b usas Aais KRG Ty HanPESIE HERUTEH (Edbcarent s
fromthe data _processing system 18 to the broker-dealer termnal 28 by
speci fyi nepaurities maygbealpaivd @ee delst indoskeatly Iy Ryck Eei WhicR 83y t he pr oposed
‘financial instrument or the issuer- A desired characteristic includes

meet i ng ofacilidie interesigpaymentaahmaluiity gr etherwise. Beoleentsy ipaptmeansrhalchi ng an
identity of the issuer. For exanple, the database nanager 22 nmmintains a
dat abase the avmership infematign op theasatudtias ieistated and trackesrinetesirosici cs and t he

bl ocks the transm ssion of offering docunents or indication docunments from
t he dat a formceesieiingd fyebpantive heccdumds ofi brolemddealeesli t rating associated with a
proposed offering does not neet or exceed a mninumthreshold |level (e.g.,

BBB) . Accor di nghy.altfriRiits efBadificht, 4fe iraMsachoPsChE REclies 8§Ri pee | nformati on
on primary offerings that they are interested 4 Cctober 2005

cleared by a clearinghouse and delivered to the broker-dealer in certificate form

or bearer form by a transfer agent.

The marketing monitor 46 monitors prior transactions of securities that
may have a bearing on the present or planned transaction of securities pursuant
to a primary offering. The prior distribution of securities may have a bearing on
the present or panned offering if one or more of the following factors is present;
the identity of the previous issuer and the planned issuer are the same or related,
the previous issuer and the planned issuer are in the same industry and have
similar market capitalization; and one or more parameters of the proposed

| securities are analogous to the parameters of the prior securities. The marketing
data of the prior distribution may include one or more of the following
transactional items: the price of the securities sold, the quantities of securities
sold and any associated corresponding security parameters, identifier of the
underwriter, identifier of the selling group members, the date of the prior

distribution, general financial market statistics (e.g., treasury note interest rates)




WD 02/ 054323 PCT/ US01/50858 -29- in, while screening out primary offerings
that do not neet their desired characteristics. The (A%&Q@ezoagnager 22

i ncl udes a dat abase 44. In general, the database manager supports
storage and retrieval of marketing data, |egal conpliance data, |egal

conpl i an¥@® R8FPI3at es, trading and settl enment data, orPCTUSKSISERL a
associated with the distribution of securities or supportive of the
operation of the conponents of the gistribution system 10. For exanple, the
- database 44 may store data related TO the regulatory filing, initial

fi nanci al araneters and,.fi.ngl financi raneters., Simlarly, the

dat abase ANRATRCrafErHhrstibliop. o A vl CABRRISTAT drthlie bleihusor
securities.of sim.lar character to the security presently being

di st ri but Bgnax f'%@%%‘e manager 22 supports the gathering of market-based
data (e.g., marketing data) on at |east one previous securities

transacti on hathen@stribwtianeeanipuricationsdntaifpes 59 supports @omimumicatioos
characteristics of the initial financial paranmeter data, the final

fi nanci al oyedithereeremudeationsonetivorki4 Baneaampe eof thetfollowdng dbdses: nthsager 22
gathers marketing data on at | east one previous transaction during or

f ol | owi ngsettiementemdtdusiodédl nidnagamehiensteny 28, e evikendealer @aaiel 28n. The

- mar ket data includes at | east one of the foll ow ng: whether the financial

i NSt r umenandfhetrbil RUSIBTRY Sorfnirill SAC In PRACHES tierdibABlURrPEorMMDARKIGHY e a term
to maturity of the financial instrunent; a coupon frequency of the

financi al intdrfgk GHTRAY corfipridd! £ RRReP &l thhsRiittdr 6 4 #r h@lfdrnstrument, a
vol une purchased of " the financial instrunent, a selling group identifier
of sel i ngnhaKRLaSFLE hiosfaddd R dA9 Packets) via the communications
network 14.
A broker-dealer ferminal 28 may invoke filtering of data messages by the
distribution communications interface 50. The broker-dealer 28 may block or
tailor the transmission of one or more indication documents or offering
. documents from the data processing system 18 to the broker-dealer terminal 28
by specifying filtering parameters or desired characteristics of the proposed
financial instrument or the issuer. A desired characteristic includes meeting or
exceeding minimum rating of the issuer's debt or matching an identity of the
issuer. For example, the database manager 22 maintains a database of the
filtering parameters or desired characteristics and the blocks the transmission of
offering documents or indication documents from the data processing system, if
the minimum credit rating associated with a proposed offering does not meet or

exceed a minimum threshold level (e.g.,' BBB). Accordingly, broker-dealers 28

may subscribe to receive information on primary offerings that they are interested




WO 02/ 054323 PCT/ US01/ 50858 -30- participating in the transaction of the
financial instrunment, a yield or interest rate of thﬁgéitr%en%b% :
instrument, a date of the transaction, and a prevaili TR I nt er est
rate as of the tinme of the transaction. The final paraneter data includes
at | east WeHBA8B2% he fol | owi ng: whether the financial PEBURNESR is callable
or noncallable; atermto maturity of the financial instrunent; a coupon

frequency of the financial instrunpgt, a purchase price of the financial
instrument, a total quantity offered of the financial instrunment, a

selling giduihjik debhib St Bfimaf! driefflas PUE hoftRBLARSY RBLldCi pating in the

transaction of the fi hanc arp mstrugrent, and a i elr or interest rate of

‘the fi nangh&lac{eﬂéﬁ({spnent. The dat abase 44 may store a data structure as a
|

group of €S, as an object-oriented hierarchy, or in sone other suitable
fashion. FIG 5.2 flow chart,,of .a nethad for, distributi securities in
S oy of t 0t feBpretoiniednofid RaShadiad Bidenoim B hod of Fio 3
starts in_s S10. Prjor to step S10, rketin ata may be gathered on
at | east Sﬁ%%gﬁ’ B 8eRr %Qe’élﬂppft? slorrgegndrerieyal crfa&arﬁﬁmwéﬁt@dmli stics
simlar to characteristics of initial paraneter data. For exanple, the
noni t or 460@plianee dafa. degnl seeBlianeg tergplatesniradingagd gelflemenidatacer- based dat a
(e.g., marketing data) on at |east one previous transaction of the
di st ri but Pther datasassacintedowih the disirhukien obsanudtiemersuppotivedétheat | east one of
the followng on a prior offering of a previous financial instrunent:
hi st or i cabperatiemef the cdatpanents @ thedistributionesysiehretd.i Bor efaripi, tth@l par anet er
data, whether the financial instrunent of the previous transaction was
cal | abl e databaseidhely st %iata related to the regulatory filing, initial financial
| | parameters and final financial parameters. Similarly, the database 44 may store
marketing data on historical transactions of securities of similar character to the
security presently being distributed.
A database manager 22 supports the gathering of market-based data

(e.g., marketing data) on at least one previous securities transaction having

characteristics similar to or pertinent to characteristics of the initial financial

parameter data, the final financial parameter data, or both. For example, the-

database manager 22 gathers marketing data on at least one previous

transaction during or following the execution of the at least one previous

transaction. The market data includes at least one of the following: whether the

financial instrument of the previous transaction was callable or noncallable:; a

term to maturity of the financial instrument; a coupon frequency of the financial -

instrument, a purchase price of the financial instrument, a volume purchased of

the financial instrument, a selling group identifier of selling broker-dealers




WD 02/ 054323 PCT{US01/50858 -31- noncallable; a termto maturity of the
financial instrunment; a coupon frequency of the fi narlc(hql i ?@égument, a
purchase price of the financial instrunent, a volunme p ?8?% of the
financial instrunment, a selling group identifier of selling broker- dealers
- partici pXQ®@3433 t he transaction of the financial insPETEHBNSISSH yiel d or
interest rate of the financial instrunent, a date of the transaction, and a
prevailing index interest rate as_gf. the time of the transaction. In step
S10, an issuer termnal 12 or nodeler 34 nodels initial financial '

par amet er i Iy: I r 1] j.al
- Phstr amenp iRl RS EHeckibd ofnEiERSRARUILA SHBREIAMERRERE
financi al r ter f _the financi ' u t nmay.include one or nore
o'+ owi ngpaiEaRBhERGnSumiira ceRR Tt BEAdY TR A AR RRGRERE L or ot i co.
princi pal .characteristjcs, interest charagtegristics, ,and forpmat
characterf ?rﬁﬁ"sr?&eﬁé‘%%f&b%ﬁ”@ﬁ’gft%ﬁr@si% ?'Eaﬁ%ﬁ'?ail??@{i@teft‘%éa fckiggency of
coupon paynents and a nmethod for determning an anount of a coupon
paynent . Phleastonsrgidag falpwings mégthen e %Tane@&ﬁﬁtﬁurpwr&ﬁ@l@blﬁav i ncl ude a
l'i brary of payrent frequencies, such as sem -annual, nonthly, quarterly,
bi nont hi y hoasalable!  fera tormpatusity wof thedinapeiabingipupent; a coupdndretiency ofy of t he
financial instrument is |less than one year in duration, the frequency of
coupon péefinancizhinstrements & pucthase puceoofdhe fyanoial instrument @i total of t he
financial instrument. Maturity characteristics may include the maturity

date or datiastitpofferetef iedinaatial idsthenontna selling g@up idenyifietaifeellifgi nci pal
characteristics may include a cap on the aggregate principal anount of the

securi ti egrdiar-B8alefsiRidhdtgd M tramsYctivhl T thdghanclahRsRenesbage of the
princi pal amount of the securities at issuance, and the 4 October 2005 WO
02/ 054323yie!d or interest rate of the financial instrument. The database 44 may store a
_ data structure as a group of files, as an object-oriented hierarchy, or in some
other suitable fashion.
FIG. 3 is a flow chart of a method for distributing securities in a primary
offering in accordance with the invention. The method of FIG. 3 starts in step
$10.
Prior to step S10, marketing data may be gathered on at least one
previous securities transaction having characteristics similar to characteristics of
initial parameter data. For example, the monitor 46 of the data processing
system 18 may gather markei-based data (e.g., marketing data) on at least one
previous transaction of the distribution of securities. The market-based data
includes at least one of the following on a prior offering of a previous financial

instrument: historical parameter data to assist in the selection of initial parameter

data, whether the financial instrument of the previous transaction was callable or




PCT/ USOL/ 50858 -32- principal anount payabl e upon acceleration to maturity.
The interest characteristics may include interest ratq?g %&ﬂ m whet her
the interest rate is fixed or.variable, nethod for t he
interest rate, date fromwhich interest accrues, the date from which

I nt er est waoyaysabl e, and the record data for interesecpayorsmdss The for mat
characteristics may include the formthe financial instrunments are issued
(e.g., registered or bearer fornm), Lestrictions in transferring fromone
formto another, mhether the securities are to be issued in the formof a

gl obal securlt the identit t he de 05|tory of the gl obal

security, "(‘?UP‘? g"ﬁr @mﬂfweﬁ{ﬁh%ﬁ'éa@@éﬁ'ﬁ gmgg : U Eﬁqlgfﬁﬁé’(ﬁ and in
whi ch - the securltles are payabl e. ordance with step $10, the nodel er
34 and t hdh %wa%@sgruwﬁahap%}?aﬁ@r@%Oﬁ@ﬁ f@@%@ﬂ'&ﬁt@r@%‘t@’f/qﬂﬁ@& nitial
financial parameters for a prodigious assortnent of financial instrunents.
The nodel durdhesedhpf bstfiapneigtinstiument) a selingrarpup ideatifiaref sellingbeokbased i n

mar ket data and a target characteristic of the financial instrunent. The
t ar get chateaktreparsicipatingen thotrmmsastoraof the feanciyl irstrdmeat, dyieldsury and a
"target coupon rate of the financial instrunent. A target spread to

treasury fistersssratoof he filahdisiissieemdnt, Ddate of Pheitrinsadtion, aed agiéwrditg bet ween
the yield to maturity for a particular financial instrument and Treasury

yi el d. Thendexi@igfest ffd!BOOf thaltthe 6ftRE GahsaciBe. Oor nore interest paynments
(e.g., a periodic interest paynent) that is payable to a hol der of the

fiinanci al | nst 801661 Bgud RemihdI%2 FRRGR U odd RS Blarddigl T ument . The

market data may represent a Ireasury rate Index or anot
et ober Z%QFarM@eP&jxtQ 2886ctated with a corresponding proposed financial instrument

{e.g., proposed secm;ity). In one embodiment, the initial financial parameters of
the financial instrument may include one or more following parameters: coupon
characteristics, maturity characteristics, principal characteristics, interest
characteristics, and format characteristics. A coupon characteristic may include
the frequency of coupon payments and a method for determining an amount of a
coupon payment. In one embodiment, frequency of coupon payments may
include a library of payment frequencies, such as semiuann_uai, monthly,
quarterly, bimonthly, annually, at maturity, or zero coupon. If the maturity of the
financial instrument is less than one year in duration, the frequéncy of coupon
payment may be restricted to one payment at maturity of the financial instrument.
Maturity characteristics may include the maturity date or dates or a method for
determining a maturity date. Principal characteristics may include a cap on the
aggregate principal amount of the securities to be offered in a primary offering,

the percentage of the principal amount of the securities at issuance, and the




PCTI USO1 /50858 -33- In one exanple, the initial financial paraneters

nodel ed in step S10 may define a nediumtermnote in % tllzgogaturity
ranges from9 nonths to at |least 30 years. In another &?ﬁS y“the initial

financial parameters nay define a nmediumtermnote with maturity fromtwo
"to five PoEROSIM mediumtermnote may conprise a fi XPUFUSMN/S0858
non-redeenabl e, senior debt security, although, the nediumtermnote may
be issued as a floating rate, a zergpcoupon bond, or with other
characteristics. Step S10 may include nodeling of a proposed financi al
instrument .to facilitate.one or re.of the following: (1) the :

optim zat PB'HC'Pﬁ' a{rhOémt)pg |]e BP‘?%??‘F%Peé?et’OWtﬂg‘ag?%'r tﬁe fqr%%gﬁ Ial instrunent,
(2) the optimzation of . the initial and final fjnapcial paranmeters (e.g.,
fi nanci al CRUPRENISYE rﬂ?ﬂé‘“ﬁ@'@ﬁ&'}%@sﬁaﬁ% iaéllnuﬂ’"ng’f'?{@ﬁé Intefept rafeds apewor k f or
optim zation of the final security paraneter data, and (4) optim zation of
mar ket f ufisRscheivasipbleaRgthadfondetgmbiningdag btarest gatendatgfirom whichf i nanci al
instrument. In step 512, initial security paraneter data is comruni cated
bet ween ainteriestansruesntheadate frderwhith interestis pajable ang the reched datader t er ni nal
12 conmuni cates the initial financial paranmeter data to a data processing
syst em 18jntevhsiqglayment.oéhe &drinal claracterstich neay incloblr theiforen thel fimaaoat her

example, the underwiter may originate the posting of the posting docunent

Or propos fistriimeAt® b UL (0., TeyisBiedar beawt re) estrigtich@uni cat i ons net wor k
14 (e.g., on an electronic bulletin board accessible to the issuer and the

under wr i t gbjsfefrifg i 8RO IMH to@nBHHRY Svhatit? theSSdtefitics 4%(t8RBIisstfddIn VO
102/ 054323 PCTI USD1/ 50858 - 34

the fom_1 of a glabal security, and the identity of the depository of the global
seéurity, currency units in which the securities may be purchased and in which
the securities are payable.
in accordance with step $10, the modeler 34 and the modeling support

module 38 may cooperate to define initial financial parameters for a prodigicus
assortment of financial instruments. The modeler 34 may establish initial
financial parameter data based in market data and a target characteristic of the
financial instrument. The target characteristic may comprise a target spread to
treasury and a target coupon rate of the financial instrument. A target spread to
treasury refers to the difference in basis poinis (or percentage) between the yield
to maturity for a particular financial instrument and Treasury vield. The target
coupon rate refers to one or more interest payments (e.g., a periodic interest
‘payment) that is payable to a holder of the financial instrument during the life
span of the financial instrument. The market data may represent a Treasury rafe

index or another index.




originates the posting of the posting docunent or proposal in an electronic
format accessible via a comruni cations network 14, Tnﬁoaggéggaasdocunent
refers to an el ectronic docunment which is accessible, viewabl'e, and

nodi fiabl e by both the issuer terminal 12 and a underwiter user interface
25 of th@“ﬂ5%§”ﬁﬁocessing system 18, subject to any &EEUBNSESHeasures
(e.g., password, encryption, authentication) provided by the distribution
system 10. In one enbodi nent, the pgsting docunent may be placed on an

el ectronic bulletin board that is accessible by the issuer and the

underwri ter UPRbLRRUSERTIE, dhe it inAciad pRAKFNEE th&HbAin! 88y S9p hilgnt i fier.

The posting docunent supports collaboration between the 1 ssuer "and the

~underwrit géﬁné A AR Itérﬁh!‘;ﬂg ilgirvﬂi@h tild ﬂﬁﬂﬁi&ﬂag@%ﬂﬁ’%%ﬁntﬁ? to ahg?%\r/opos ed

of fering securities. Istribution-sy may a i ously

or ovi ous. ROLERy M EARER i g e Wi b BB MR Biiea Shase 24 as

on the i GEALER I8 Ra Wik o it i B0 A BTG ROtSFRY o] ency o

primary offerings, Al though step S12 primarily includes the comruni cation
of i niti aforBRUSE @ Ixed-fHie.dinsriereemakie osxenigi dight Sacutycaltmugivthein al ter nat e
enbodi ment, the underwiter _and the issuer may exchange data or post a
proposal Bedietesin nale gayrbe igsuedras a Boating rateha zerekedugbn bondrarivéth par amet er s
of the proposed security, paraneters of a terns agreenent (e.g., fornal
prici ng agtheeomaractedstioshe i ssuance of securities), and paraneters of an
underwriting agreenent. The terns agreenment between 4 Cctober 2005 WO

02/ 054323 PCT/348p B10a0a8pmcludd nddeting ofie piwposed firidiall MetrumeHelo may i ncl ude
security paraneters such as the

facilitate cne or more of the following: (1) the optimization of the proper pricing of

the offered financial instrument, (2) the optimization of the initial and final

financial parameters (e.g., fina_incial terms) of the proposed financial instrument,

(3) a framework for optimization of the final security parameter data, and (4)

optimization of market fundamentals and timing with respect to the offered

financial instrument.

In step 512, initial security parameter data is communicated between an
issuer and an underwriter. In one example, the issuer terminal 12 communicates
the initial financial parémeter data to a data processing system 18, which may be
affiliated with an underwriter. In another example, the underwriter may originate
the posting of the posting document or proposal in an electronic format

accessible via a communications network 14 (e.g., on an electronic bulletin board

accessibie to the issuer and the underwriter). In yet another example, the issuer




foll ow ng paranmeters: principal amunt of the debt, specified maturity
date, range of maturity dates, percent interest of they BHQ%OSDH ceto
public, underwiting discount price, or the |like. The underwiting terns
agreenent between the issuer and the underwiter may include one or nore
of the fHMABRHE terns related to a debt security: aPEEDEMMANSSENterest rate
of maturity, a specified maturity, and a price to the public. In-one
exanple, the terns agreenent is baged on or incorporates a detailed
underwiting agreenent that is filed as an exhibit to the registration

Geter mi el fgaEs HSSSOR P IRstild Ao AbrPbf propBali Bl Rlectiicirifndt 10T LT !
data by rg&%ggigg‘ﬁaggg%wc%é?pfhéﬁgﬂ( H"e i ssuer and the underwiter. A
ace

comuni cati ons 1 nter I'sSsuer termnal .12 and an issuance
comuni cations.interface 42 qof the dat rocessi ng,system 18 conmuni cate
with each ot h:Fhet%Osé‘BﬁB?Lfm‘?'ﬁée%F%‘ﬁlaa{yeal‘a‘?tPO"&r‘i%"é'meg'ﬁP‘%‘f?“d? the initial

par aneter data,,6 and di ficatign or acceptance of initial paraneter data
as final ??%éﬁ’é‘ea?"ewgglﬁn%‘?‘gmog iphle hyﬁmgh edstycaterainal 12@8dfa nal  par anet er
data may include at |east one of the follow ng on the proposed financial

i nst r unmenvndefnelen Bserinferfacedh of thie daftr progersing systerarBagibjeaito aoyical | abl e; a

termto maturity of the financial instrument; a coupon frequency of the
fi nanci al sedunift measiies (eag.ppesshvaih epeiyptionyfautheatitativahpioridedistthanent , a

‘total quantity offered of the financial instrument, a selling group
identifi edistibution dyistegn h0.0kesnalerabediment) #id pasting doagnint hiebé rzamé@ct i on of

the financial instrunent, and a yield or i nterest 4 Cctober 2005 WO
02/ 05432 301Pa kldohbAib Bafkstin boafd tHa@ts%c;éﬁséimé bl thRShd andté " ument  provi ding
e

current market data associated with
underwriter upon successful enfry of a password and a log-in identifier. The

posting document supports collaboration between the issuer and the underwriter
in establishing final financial parameters for the proposed offering of securities.

- The distribution system 10 may allow previously negotiated deals between the
particular issuer and underwriter (e.g., previous posting documents) to be readily
available from database 44 as models or starting points for negotiation and
collaboration of new deals on the distribution of financial instruments to promote
the efficiency of primary offerings.

Although step S12 primarily includes the communication of initial security _
parameter data as shown in FIG. 3, in an alternate embodiment, the underwriter
and the issuer may exchange data or post a proposal on one or more of the
folloWing: the initial financial parameters of the proposed security, parameters of
a terms agreement (e.g., formal pricing agreement for the issuance of securities),

and parameters of an underwriting agreement. The terms agreement between




proposed financial instrunent on an on-going basis. The issuer and the
underwiter nmay address the posting docunent or the %@&?9&3208% t he
underwriting agreenent and a terns agreenent sinultaneousTy  “With or after
~the final financial paraneters are determ ned. The final financial

par amet eV Y%%3%fhs sufficient detail to pernmit the un®ETAHFIEIS8t 0 proceed
with gathering indications of interest, but not necessarily sufficient
detail to afford the preparation of3sa pricing supplenment concerning the
definite pricing of the offered securities. In step S16, the |egal

conpl i anceheoddéiurifs} MEXhERBBERNSY Rclul88 bty Yara 'étéregu{?@agﬂf‘e of fering of
the financial instrunent with the final financial terns for submssion to

g secur ! | IBRiRgPk@iRlorsT BnGAAURIAL ¥t hb DO ShERANRLERN! LD the final

financi al paraneter data. e conpliance “use
I nf or mat i | ' i t ] 12 or .infprmation transmtted
from t heqlggggugtﬁl%@ﬂm d%?s,%%%eg?@'tbﬁé%téﬁw o%g}ggprﬂm?ﬁlpé'ﬁﬁcm via a
conmmruni cat j .network 14. The, | egal..co i ance nodul e 40 pl aces the
obt ai ned i%@%ﬁ’ﬁgﬁgéﬁ%"m%‘% ?@%ﬁgef'e‘r%%@%@"?%ﬁe”ﬁs pareemat ar regul atory
filing. At eﬁ\Re it?lsuer termnal 12, the issuer or its legal representative
may revi elEHENNE fssuerand tie undspwrites may icluds are er isore ik thedigliowiog ! i ance
nmodul e 40. Further, the issuer termnal 12 preferably supports
transmi ssiteiMorelatedion deblseauitsgaipsresnyinterestivate ofsnadiity calspscifiache | egal
representative, to the securities regulation system16 via the
communi catmaHgty nendw pKee i the pliblis. | Intoae examplet therterms agreenicheist | ve | egal
~conpliance. 4 COctober 2005 WO 02/ 054323 PCTI US01/ 50858 -37- The underwriter
and t he i besed omayinagipeeateoa idetatled undgutitit@agrebivent@at B filed ad A8
exhibit to the registration statement filed under Rule 415.
In step S14, the issuer and the underwriter determine final financial
parameter data based on the initial parameter data by reaching a consensus
between the issuer and the underwriter. A communications interface 31 of the
issuer terminal 12 and an issuance communications interface 42 of the data
processing system 18 communicate with each other to support the display or
presentation of the initial parameter data, and modification or acceptance of initial
parameter data as final financial parameter data. In one embodiment, the final
parameter data may include at least one of the following on the proposed
7 financial instrument: whether the financial instrument is callable or noncallable: a
-term to maturity of the financial instrument; a coupon frequency of the financial
instrument, a purchase price of the financial instrument, a total quantity offered of

the financial instrument, a selling grdup identifier of selling broker-dealers

participating in the transaction of the financial instrument, and a yield or interest




pricing supplenment) after the gathering of indications of interest
consistent with applicable | egal requirenents. Theref4q?ﬁo esrtz%85816 may not
necessarily follow step S14 and nay occur at any tine a? i's consi st ent
with the state of financial regulation or securities regulation in the
region i WMSH2Eecurities are offered. In step S18, PREUSSASSPr ocessi ng
system 18 supports the issuer's engaging in a transaction for the sale of
the financial instruments (e.g., seagrities) by exchanging data between
the data processing system 18 and the broker-dealer termnal 28 underlying

the tr ansagiel @i fldieh ket BN SubBRk b kbbOUE ALES 3N B pphases 11

the distribution o securities as nanci al i ns to a
shel f regi i . At r . of the Securities Act of 1933.
The secur |pt§(|56eogacji:ﬁg?ﬁ' dﬁ%{@weﬁrtgﬁggsonﬁ%ﬁgséﬁﬁ wi th a nodeling phase 70 in
whi ch the issu:g‘é nodels(fihsecgrit. to becgffe ed to achieve the desired
financi al obj 0T FPHSTHNGIAG Updeyaher gy address the gstin UFséPetiea security
that the issue i shes tqg offer in a primary offering at a posting 80, the
i ssuer rray%fl?g% ofthe Urdrrriing JUEEPPBLANEA [erPB SpTarganb Stiiiancouslt | s
observabl e _and nodi fi abl e over the comuni cations network 14 by the issuer
and t he uMdbBraefteeihe fingliinegsiel parameradradetemenes uhkiafival fivaneain t he

model i ng phase 70 and the negotiation phase 72. In the negotiation phase
72, the i pelametandata has suificient detaif toquemnii the anderwiteeto ploeeadbwithini cat i ons
network 14 to resolve any material differences in the 4 Cctober 2005 WO
02/ 054323 gRBEiBIBLidHORSEF inteBBt thrrt st mecebsansifidiomActiEb SffordPfhet he
security to be offered in the proposed offering. Once the issuer and the

under wr i t pregagation’cfaciiRihgppRFRANESHceAIRY the definite pricing of the offered

securities.

In step 516, the legal compliance module 40 may generate a regulatory
filing on the offering of the financial instrument with the final financial terms for
submission to a securities regulator. The reg_ulatory filing is consistent with the
final financial parameter data. The legal compliance module 40 may use
information jnputted into the issuer terminal 12 or information transmitted from
the issuer terminal 12 to a data processing system 18 via a communications
network 14. The legal compliance module 40 places the obtained information
into a template suitable for a particular regulatory filing. At the issuer terminal 12,
the issuer or its legal representative may review the prepared regulatory filing
formed by the legal compliance module 40. Further, the issuer terminal 12
preferably supports transmission of the prepared regulatory ﬁling,‘ as edited by

the legal representative, to the securities regulation system 16 via the

communications network 14 to facilitate efficient, cost-effective legal compliance.




established final financial paraneters, the issuer and underwiter may
formalize their understanding with an acceptance 82. ti?)% accept ance
82, the underwriter may fulfill any duty of disclosure naer ﬁ

securities | aws by conducting due diligence phase 74 on the financi al
mat t ers OYOP¥ME42Zsyer. Once the underwiter has sati sPCB@S@Besssiue dil i gence
obligation, the underwiter nmay publicize the proposed offering of
securities by seeking indications gff.interest in a publication 84. The

i ndi cation phase 76 may |ast a duration which is sufficient to allow

br oker - deafes §ndé?wht@%ﬁ@¥l'% LRy F’ndlyr}i{g%ff%gfllj% tQ géré.ﬁatg&gﬁggfeﬁ%c’ ffering by

canvassing their clients (e.qg. |’ se. After the
di cat f d d d
radi ng. o0 R fupbRmert e LA o AP bl iR eetion SRRt S ol 1 oed
b trad 78, . Wwhi ttl t 88. The | I
conpl i ;ﬁ‘c'é@lé‘%bi% o) %hé‘ﬁeeﬁ?r%?ﬁgefpaogwi?e STE MrGuascessaurtomary o
prospectus fi n% ao and a suppl ement filing 92. As indicated by one
line term¥&R % PP MY QSRR atany tigietha ﬁSP?StﬁPb‘%‘Bb@P@@‘P of fimgnpod may occur

prior to the mdeling phase 70 or at another appropriate tine prior to the
publ i cat i JRIWAtionQr sesuiiissreaulnordindhn egian inavhich seicudiisrage offeeadt. ows, t he
supplenment filing 92 may occur as early as the publication 84 or acceptance
82 once pri ci WiystepSis, havstbprencssingystes 48l sapporistie sbierts ergagiyr  exanpl e.
4 Cct ober 2005 WO 02/ 054323 PCT/ USO1150858 -39- The details of the timng
of the pr dhartianaagtionrfosthe shlesofthd fimeancROinatramehte (s.9n @bamtt@b) pyling 92 are
| argel y dependent upon securities regulations, which

exchanging data between the data processing system 18 and the broker-dealer

terminal 28 underlying the transaction.

FIG. 4 is a time line that iliustrates various phases in the distribution of
securities as financial instruments pursuant to a shelf registration statement
under Rule 415 of the Securities Act of 1933.
The securities distribution process may start with a modeling phase 70 in

which the issuer models a security to be offered to achieve the desired financial

objective of the issuer. Once the issuer has modeled a security that the issuer

wishes to offer in a primary offering at a posting 80, the issuer may post the

modeled security as a posting document that is observable and modifiable over

the communications network 14 by the issuer and the underwriter. The posting

80 marks the boundary between the modeling phase 70 and the negotiation

phase 72.

In the negotiation phase 72, the issuer and the underwriter communicate

over the communications network 14 to resolve any material differences in the




may differ fromcountry to country. In the US., an S-3 or F 3 i ssuer may
file a shelf registration statenent under Rule 415 of § Act. An S-3
i ssuer may be defined as an issuer that has been a repor rhg corrpany for
m ni mum ti ne eriod (e.g., for at |east one year, the issuer's has been
listed oWQRES York Stock Exchange) and a mi ni munP@LBSG1E0858 oat of
voting stock with a m ni mum aggregate market value (e.g., a value of at

| east .75 mllion dollars) or as pragpectively nodified by the Securities

and Exchange Commission. An F-3 issuer is simlar to S-3 issuer, except an
 S-3 Issuertetne&rmaheaguﬁsmemﬁe% bf iR Saalty &tsesﬂéréd § Gkl register

securities on a Form ereas an F-3 1ssue re 0 a foreign conpany
~that is p e

rogi st rat e onge B B Bha REHAGR ﬁ%%@%%@% J5PUREERE nuous

e st rat 1ROl oy bl ier B8 Ry HE B e g Eale oy

m xt ur e of, debt a ﬁUIt offerlns The regi stration statenent filed
pursuarit B wﬂeés ﬂ@ apécreliag ggr egate anount of securities

wi t hout al |l ocati ng the anount of debt or anount of equity securities.
The aggr egat e AHBUAE asPeRiaRGH §2 |ﬂe%ui‘fée”§ﬂf}%8§k¥dmf|ba"3b@typ iselgsyreé an anount
that " is reasonably_ expected to be offered and sold wthin 2 years from
t he regi stungei tba secutitiesdaws by Gnsleicing disf diigance pbased 74 ob thefindreial shel f
registration statenent are offered and sold, the issuer may file a new
shel f regatersoi the issuat. cOmca theAmdBa@iterhas-satisfsithe doayiiligeeey por ate 1934
Act reports 4 Cctober 2005 WD 02/ 054323 PCT/ US01/50858 - -40- (e.g., 10K

annual r epbiidatioatie LnGRviriiarthey biblicEpatid Sropassti Sifdfing i@ Bbdirkia8byevent
di sclosure) into the shelf registration st at enment by reference t 0 keep the
shel f seeking indications of interest in a publication 84.
The indication phase 76 may last a duration which is sufficient to allow
broker-dealers to indicate their interest in the proposed offering by canvassing
their clients (e.g., retail customers) or otherwise. After the indication phase 78,
the offering of the securities is conducted and trading 86 of the securities occurs.
The offering demarcation is followed by a trading attd clearing phase 78, which
ends in settiement 88.
The legal compliance aspects for securities regulation include a
preliminary prospectus filing 90 and a supplemental filing 92. As indicated by
one line terminating in arrows, the prefiminary prospectus filing 90 may ocour
prior to the modeling phase 70 or at another appropriate time prior to the
publication 84. As indicated by another line ferminating in arrows, the

supplement filing 92 may occur as early as the publication 84 or acceptance 82

once pricing terms have been established for the offering, for example.




registration up-to-date with current financial data and the occurrence of
material events. The suppl enental prospectus nust be41(‘]{54t&§i%%bgi n two days
~after the execution of the terns agreenent that includes € pricing or
within two days after a first public offering or first sale, whichever is
sooner uW@ROEEe 424(b)(2) of the Securities Act of PADEIISEEF a firm
comm tnment underwriting, the terns agreenent frequently includes a price
of the securities and a closing datggof the transfer of the securities
fromthe issuer to the underwiter. In a firmconmtnent deal, the

underwr i ter agfieedethils BURE BARR) & t6E b BYRbe@lis ﬁﬁg&;d Lhé&fe rom the

I ssuer at a discount fromthe public offering price, en after the
underwriter | Igeand L Dy, : fietpating

br oker-degprgﬁ?rﬁtqgﬂggggg%éé&% segﬁgvéﬁegpﬁ%% %Hgtaﬁ%{c?émcﬁ er. For a
best effort Ltleng,. th er e .er el ate that the
~securitie airdﬁ%? grroﬁiéés%t%t%{:oﬁﬁykéﬁﬁﬁﬁgéé, aerﬂgﬁﬂr’%ﬁésr%lggg‘%g? Fts of the
underwriter.. In est-efforts u rweLtipg, e .und iter acts as an
ngent "or - e edsheiisiabmsat s ik 4 o tindadact: ROELRshEoRaYhe | ssuer
Accordingly, the issuer assunes all risk of not selling the securities if
t he nar keb® dgitedy an issuenibat as baenaiepoding pinpgny for MiRigse ilee  manner. A
best efforts underwiting distribution nay be subject to an "all or

not hi ng" Befadk(eit, iehatirashaneyeas daispuerishas begntistedam thadleye¥arki ti es are
sold 4 .Cctober 2005 WO 02/ 054323 PCT/ USO1150858 -41- by a specific date,
al | f undsStoick Bxehanyed and asmininhtm ipabliceilam dediing dtadkevifir a minignunof f ering wil |
be, in effect, canceled. Accordingly, the underwiter may file a

suppl enenagdregdie snakétuamleviery., abalee obal I0hdtds nilidn slall@spér 4he securities

have been nmade under sone
' prospectively modified by the Securities and Exchange Commission. An F-3
issuer is similar to S-3 issuer, except an S-3 issuer refers to a domestic company
that is permitted to register securities on a Form S-3, whereas an F-3 issue refers
to a foreign company that is permitted to register securities on a form F-3.

A shelf registration allows the issuer to sell the securities on a continuous
basis or from time to time in a series of successive offerings. Shelf registrations
may apply to debt offerings, equity offerings, or any mixture of debt and equity
offerings. The registration statement filed pursuant to Rule 415 may specify an
aggregate amount of securities without aliocating the amount of debt or the
amount of equity securiﬁes. The aggregate amount of securities is supposed to
be limited to an amount that * is reasonably expected to be offered and sold
within 2 years from the registration statement.” Once all of the securities in the |

shelf registration statement are offered and sold, the issuer may file a new shelf

registration statement. An S-3 or F-3 issuer may incorporate 1934 Act reports




ci rcunst ances. The suppl enental prospectus suppl enents the original
prospectus filed under Rul e 415. The suppl enent al pro§Q§ﬁ8&§2ﬁb§closes t he
public offering price, a description of the securities, specitrc nmethod of
distribution, or simlar matters under Rule 424(b)(2). The Securities and
Exchange W&JRi$48% on does not typically take any acti oRCT/HSH##8ES t he

suppl enental prospectus effective. Fig. 5is a flowchart that illustrates
an i ssuance procedure in the distrifpution of financial instruments (e.g.,
securities) in accordance with the invention. The nethod of FIG 5 starts

in step 580q HoKShARal3Sfort, 3Rdi1® .anbﬁw@'ﬁaﬁk,%?.ﬁﬁnaﬁcﬁﬁl’é.ﬁd

characteristic of a proposed initial offering o anci al 1rnstrunents
g oy ' . ; it .
Communi cafasEE e e e RiRRSRL A LRI BB SR T 1 T €. e
dat ' 8 d tri I f
dat abase NPT LR GIRcYRES RS i Ret i e pRr et Pt s of -
securities that are relevant to the proposed initial offering. In step

532, the P r termnal 12 receives market-based data on previous initial
.offerings of securities that have at |east sim_.lar characteristics to 4

Oct ober 2005 WheosyRpEAnerdalmrgsnestus mus dsdiledwithin fuo days aftad thdnar act eri stii cs.
The simlar characteristics may include identity of the issuer, market
capi t al i zexecotoRdpf thedemssagreemenidbatineludesdha psicihg oawitbin twve dgys st andar d
i ndustrial code) of the issuer, amount of principal to be offered pursuant
to the i aiterizafirsofubdiciofigringor firsicssle, iwhicherartis sadmeramdehBuler4igs)(2)t i me or an
estimated i ndex

of the Securities Act of 1933. For a firm commitment underwriting, the terms

agreement frequently includes a price of the securities and a closing date of the

transfer of the securities from the issuer to the underwriter. In a firm commitment

deal, the underwriter agrees to purchase a certain amount of securities from the

issuer at a discount from the public oifering price, often after the underwriter has

gauged the interest of investors and participating broker-dealers in purchasing

the securities from the underwriter. For a best efforts underwriting, the terms

agreement may merely state that the securities are to be sold at market price

using the best efforts of the underwriter. In a bestefforts underwriting, the

underwriter acts as an agent of the issuer and does not purchase the securities

from the issuer. Accordingly, the issuer assumes all risk of not seliing the

securities if the market does not receive the primary offering in a favorable

" manner. A best efforts underwriting distribution may be subject to an “all or

nothing” basis in which unless some minimum number of the securities are sold
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T

interest rate at the tinme of the proposed offering, other pararreters of the
securities to be offered pursuant to the primary offezfi(g% %@ ep S34, the
i ssuer termnal 12 or nodeler 34 nodels initial financ ter data
associated with a corresponding proposed security based on the recei ved
mar ket - bAHBHR3R. The initial financial paraneter daPEUP8ILERES to a
proposed offering of the security. The market-based data may i ncl ude market
data on previous initial offerings-gf- securities, current index interest
rates, or both. The nodeler 34 allows the issuer to determine if the

I ssuance B aspesifi¢c HaRS all Mnkb o%ttniég?oréﬁtﬁ%reﬁjrfdeﬂ%ﬁ'tﬁe pgﬁt’a fFtives based

upon the current dynam cs of the market. t he nodel er ndi cat es t hat

t he | ssueprs; %lggg ket anddpdex rate or the interest payment ternms wll
not be accept bI e to the I'ssuer, the issuer can drop the prospect of an

i mm nent offer ndi tigns w thout using

t he val uabl e hﬁénbg’ﬁé‘ﬁi%qﬁ?Pﬂ@éfg’f&’”ﬁg@fﬂ%@gﬁﬁlﬁ?@?“&&mP é“%?'l‘f’é} hand, if the
nodel er 34|nd| testht helss i ssue curity with terns that
conply wi FHeraN %?ﬁ“&‘? B %Ssha‘{eﬂte%"ée%@urt%tsewi n negotiation of
one or rmre of the foIIovm ng with the underwiter: final financial

par anet er CifgyMstanges, | hesHPpiemeptahBroseerivs SURBiRMents dener @gleenent . 4 Oct ober
2005 WD 02/ 054323 PCTATS01/ 50858 -43- In step 536, the issuer term nal 12
posts t hePfoRpeqiys filed warei Rule ¢dparthe srprlemgnia prospedtus disdnses thecunent (e. g,

a posting docunent), which is accessible by the issuer and the underwiter
vi a t he couhliawifeded price, malasoriitiondf tEheecudtess spedifio mietheld of2 may post initi al

“financial paraneter data that fornms .a basis for a terns agreenent between

t he i ssuedistibatidrher sindiar maittearundﬁhﬂulfeCﬂM)(Z)f ThBSecurities and
Exchange Commission does not typically take any action to make the
supplemental prospectus effective.

Fig. 5 is a flow chart that illustrates an issuance procedure in the
distribution of financial instruments (e.g., securities) in accordance with the
invention. The method of FIG. 5 starts in step S30.

In step 30, an issuer terminal 12 sends a desired characteristic of a
proposed initial offering of financial instruments (e.g., securities) fo a data
pracessing system 18 of an underwriter via a communications network 14. Upon
receipt of the desired characteristic, the data processing system 18 may perform

-a search and refrieval process of a database 44 containing marketing data on
prior primary offerings of securities that are relevant to the proposed initial
offering. |

In step §32, the issuer terminal 12 receives market-based data on

previous initial offerings of securities that have at least similar characteristics to




initial financial paraneter data is preferably standardized to support
ready analysis by the underwiter via a underwiter usg&obdiRbsace 25 of
the data processing system18. In step 538, the data processing system 18
and the issuer termnal 12 support nodification or revision of the

financi aWQPROMIBY er data in the electronic docunent. PEUUSEESSt 0 Step 538,
the underwiter may nake a judgnent call as to whether a sufficient market
exi sts for the issuance of the secuj$ties under the proposed terns as
reflected in the initial financial paraneter data. The underwiter has

knowt edge ypf qddieq BRAKlarb i el \ihidr RBRRES A ggg.%a@&?@%.g,ﬁ 3pger s that

may assist 1 n ascertalning the status

underwri ter based dat a e fromthe database
manager sg%ﬁé}%@gt(g%@ft%ﬂgq%ﬂ%ﬁﬁ 5;ﬁgg Pdggt@%rq eﬁs g:a fecgh %tﬁ‘@g%rﬁal ogous to
t he securltl S, W Jdnitial financial ter data. Mreover, the
under wr i t&d“ﬁﬁ'ﬁd Cﬁffslﬁt{}'e ISRYEE AMQYRS Oprinciak n?f 9r8f-PYESLRNHE the oup nenmber s
or other investors as to the initial financial paranmeters. The underwriter
may det er Hitip offering, e dndexripietest faémat the prepest Wse or Raestimatedtindsx ni ti al
financial paraneter data may be revised 4 Cctober 2005 WD 02/ 054323

PCT/ US01/ Bb@se! ratetat-the Emacth thevropesest afferingyrddber parampteancither that t he
initial financial paraneter data wll likely receive adequate market

accept anceecurities lebeiofferediputseanide s primery dffegingt he initial financi al
~paraneter data is consistent with adequate market acceptance, the

underwriter ddasta$34rake fsguddterminali 12 almedRiat3dtodials itigPtiR@icidihan
indicating the initial security data may be designated as final security

data. In phepndUats BSsdchiatbhitt 8 CBirBalondRgdMehdsaa sdafidty BROSESs ke system 18
received market-based data. The initial financial parameter data relates to a
proposed offering of the security. The market-based data may include market
data on previous initial offerings of securities, current index inferest rafes, or
both. The modeler 34 allows the issuer to determine if the issuance of securities
will meet the issﬁer's financial objectives based upon the current dynamics of the
market. If the modeler 34 indicates that the issuer's spread above an index rate
or the interest payment terms will not be acceptable to the issuer, the issuer can
drop the prospect of an imminent offering for an improvement in market
conditions without using the valuable human resources of the underwriter. On
the other hand, if the modeler 34 indicates that the issuer can issue a security
with terms that comply with the issuer’s preferences, the issuer can begin
negotiation of one or more of the following with the underwriter: final financial

parameter data, an underwriting agreement, and a terms agreement.




accept or acknow edge the nodified initial financial paranmeter data or the
unnodi fied security paraneter data as final financial sasesktepsdata, as is .
appropriate. The final financial paraneter data facilitates formation of an
underwriting agreenent, a terns agreenment, or both. The issuer and the

under wr i Q9 0%f5432% eadi | y and conveniently indi cate thePeT/Esuspsance of the
posting docunent by data nessages. In step 542, the data processing system
18, the underwiter, and the underwsiter's |egal advisor may determne if
any agreenment (e.g., the ternms agreenent or the underwiting agreenent)

represents a pg %ggsg,fmtef.gesua% Inat £2post inint AL SarkdiRedr! |1 10 OF 2

regul atory filing a suppl enental prospectus un e 424(b)(2) of

the 1933 - W, L CMIit] r egul r g . .the SEC). If it is

det er ni ne i%ig}’ﬂnt%%&géfce%&%meﬂf@. -eﬁgﬁ%@ga“"%%’ﬁ‘gf‘ﬂgw@?h {sf%‘:?%%wpib[yi es, the
met hod continues wth st 543..1f it is determ ned.that_the agreenent does
ot r epr i RS e HySEelat viashe Gpmisicel ShEh RO B Sxddo wi th st ep
544. 4 Cctober 2005 WD 02/054323 PCT/USOL /50558 -45 In step S43, the

dat a pr ocd¥Eing 1¢yaaepest ity fingncial pgeamelengata st éormgsdbasis fpoagener at es t he
regulatory filing for filing within any applicable time period (e.g., by

t he end oftemMcagreerprit halweearclhs issaer amdélﬁtmdewvrﬁq. othedogmatroftief a firm
commitnent underwriting deal). The regulatory filing is consistent with the
final fi némiddldihancalpacreeteddatas preferaldp stdardized t6 sugporf ieadyci al par anet er
data may be stored in a database 44. The database 44 may be used for
future refhaalysisdyithe andawtitongiaa undentidtenfisdr ited® 29 o ths dafzor exanpl e. The

nmethod of FIG 5 primarily applies to the present regulatory
' processing system 18.

In step S38, the data processing system 18 and the issuer terminail 12
support modification or revision of the financial parameter data in the electronic
document. Pursuant to step 538, the underwriter may make a judgment call as

‘to whether a sufficient market exists for the issuance of the securities under the
proposed terms as reflected in the initial financial parameter data. The
underwriter has knowledge of the market from other transactions with other
issuers that may assist in ascertaining the status of the market. Further, the
underwriter may review the market-based data avéifable from the database

* manager 22 on previous distributions of securities, which are analogous to the
securities with the initial financial parameter data. Moreover, the underwriter may
gather indications of interest from selling group members or other investors as to

the initial financial parameters. The underwriter may determine from the

indications of interest that that the initial financial pararheter data may be revised




environment in the U S. Al though the nethod of FIG 5 includes steps $42
and step 543, steps S42 and S43 may be deleted for diysidibdbphens of
securities in countries where U S. |aws are not applicable. Further, if
U S. laws change in the future, steps S42 and S43 may be del eted or

modi fi ed M2 drmto prospective securities distriPOIEVSBSRCti ces so

| ong as such deletion or nodification is consistent with applicable U S.
laws then in effect. FIG 6 shows ag4illustrative data structure of data
-that may be stored in the database 44. The data structure includes issuer

data 102, 4 b stedter AR 8BS Rand & 1 he Pﬁ%ﬁ‘ﬁné?ﬂa@pé%ﬁet%&%@ roduct data

108.as different “classifications of data. The Issuer a may i ncl ude
.an issuer ,j i £ i and issuer financial data-(e.g.,
mar ket caﬁ‘%"?@ﬁw{é@{é‘?\ g é%‘ﬁ?ﬁﬁ%&%@?%}%ﬁ% 02/ 054323 PCTI US01/ 50858 - 46- The
regul atory co i ance dat 04 .ée. .. wShel.f offerjng data) i ncl ude a
maxi mum am)unm?h'fe 'é'%(feunf"ﬁt??g%ep'@’ Pﬁﬁ.@ly@ [Ulrtfalefﬁﬂ'a c lﬁegﬁ’ﬂ?eéﬂé{%&'gr egi stration
statenment under Rule 415 of the SeCU{i ties Act of 1933. The requl atory
conpl i anc EOREBIgNIM YRAUPIRINEIRS! Achepiansene Undenyeics degs nelmadibtiher i nal
pricing data to facilitate conpliance with Rule 424(b)(2). In an alternate
enbodi neninitiajgesusity dataj efhes then gdieating ¢he iBitigbsecylityjdeta maybe. S.  securiti es
| aws, the regul atory conpliance data 104 may be adjusted or omtted as
- appr opr i atesignaiedas dpgkaeguity dattpl y with the securities laws in effect in
the foreign country or countries in which the initial offering occurs. The
brand data 106inistey 84 shetssert tonpindit Barahitie agnsropessihycdysthat 48 108.
accept or acknowledge the modified initial financial parameter data or the
‘ unmodified security parameter data as final financial parameter data, as is
appropriate. The final financial parameter data facilitates formation of an
underwriting agreement, a terms agreement, or hoth. The issuer and the
underwriter may readily and conveniently indicate their acceptance of the posting
document by data messages.
In step 542, the data processing system 18, the underwriter, and the
-underwriter’s legal advisor may determine if any agreement (e.g., the terms
agreement or the underwriting agreement) represents a pricing of the securities
so as to require the filing of a regulatory filing (e.g., a supplemental prospectus
under Rule 424(b)(2) of the 1933 Act) with a securities regulator (e.g., the SEC).
It it is determined that the agreement represents a pricing of the securities, the

method continues with step S43. If it is determined that the agreement does not

represent a pricing of the securities, the method continues with step S44.




Mar keti ng data includes historical marketing data on a particul ar product

type or types of financial instrunments offered in previqus inptial
of ferings. A product type .includes a bond, a certi f%c%é?% e(SfZBQ%posit, a

preferred stock, or a noney market fund, for exanple. A product type
(e.g., dBRX028¥8%rity) may be associated with a correBpbHSMAPSHr and
identifier (e.g., Internotes corporate bond note, which is a trademark of
| nt egrated Hol di ngs, LLC). The brand5data 106 nay include the maturity
data, duration, instrunment type, coupon rate, and terns data for a

previous initilalstey $43 ithe dafa recassinyi systend 1@ opthedewd! combRark@8 i ncl udes
maturity date, duration, instrunent type, coupon rate, and terns data for

product s hpdar 4 d&icpstel thereBliRTUM Hirdf fOP fifridGnittfn fcaBidQipmeO 02/ 054323
PCT/ USOL /50858 -647- The reggl aguggy r‘(Sljf)rrpl idag%%e dgﬁ%g%f thfgnebr and data 106

~and the phogiurls dlabAntQo hdddohtBugedd iy Atk cRaiE or SEANG T SO that

t he data erent issuers can be i1dentified. erm nal 12

S oy iy bR BerRid et P Boyety fuldls bR BMPRRAEC o oystem

18 may sugﬁzﬁ‘rgt theI entrg or, nodi fication of data in the database 44. The
noni-tor 4 Sr)alp%[%iqairqrg tgrfiﬂt@' gat hering and storage of brand data 106 in

t he dat abase 44.  FI 7 sho a flow chart of a method for distributing
securities in '"é&%bgﬁ‘aﬁﬂ%gﬂﬁ‘%ﬁa@%@ RARBRIET 8ata MAkbesloRstingy FIG 7 starts

in step 530. In st e_? 550, a data processing system 18 obtains final
fi nanci al dalabasred4r Theidetabass 44 mayibedispdderiaitire (eferente iregnscating ast r ument s
(e.g., securities). For exanple, the data processing system 18 retrieves
t he fi nal rademaiibeskcyritieanfet example.
The method of FIG. 5 primarily applies fo the present regulatory
environment in the U.S. Although the method of FIG. § includes steps S42 and
step 543, steps S42 and S43 may be deleted for distributions of securities in
- countries where U.S. laws are not applicable. Further, if U.S. laws change in the
future, steps S42 and S43 may be deleted or modified to conform to prospective
securities distribution practices so long as such deletion or modification is
consistent with applicable U.S. laws then in effect.
FIG. 6 shows an illustrative data structure of data that may be stored in
the database 44. The data structure includes issuer data 102, regulatory
compliance data 104, brand data 106, and product data 108 as different
classifications of data.

The issuer data 102 may include an issuer identifier, an issuer address,

.and issuer financial data-{e.g., market capitalization).




data from a database 44. In step 552, the data processing system 18 or an

i ndi cati on manager 51 transmits or publicizes a prel | ga}éé/(%goﬁls)pect us and
at least part of the final financial paraneter data {4 re selling
group nenbers prior to or after filing a regulatory filing (e.g., a

suppl eneM@R20pBEpect us or a pricing supplenent) wthkRCaUsaGHWssti es

regul ator (e.g., the SEC). For exanple, the indication nmanager 51
transmits the prelimnary prospectusgto the broker-dealer termnals 28 to
allow the broker-dealers to distribute the prelinminary prospectus to

o tail t 2005 WO
‘(r)(za/ 8|543(2:3,SPCC)JTrn/ETUFSé 5086%60‘{1?@10% d?ﬁﬁ@?f Qﬁéwﬁ{'g&g%é"%f ng system 18 or
di nmb
an | N Cab LR AR AR br GELAC 2 ?st%rédgﬂgeroic%‘?ﬁ 8t {dgigghoup member s

are intereste asing or | S Phstrument s
pur suant mg nsmtted final financial
par anet ergtgtet a éﬁﬁbﬁmﬁgﬁ’%ﬂ'ﬁ%@gﬁ%ﬁ% O[ft]gg‘g éﬁ Ye, the indication
manager or dcast, a request for indications of interest
to selli nﬁo'g&éﬁ' ﬁ@%bnﬁ%mam etSHBp'PgﬁﬂggPrqsﬁﬁPtHﬁégtaaﬁ‘"d finahpricinge fi nal
financi al %ararret er data and a prelimnary prospectus. If the one or nore
sel ling gfdao faciate sompliancevethRule 4246)@h chasi ng or distributing the
financial instruments, the method continues in step S58. |If one or nore
selling grougn aamfemateembadment whees thednitial offeriog ssnotgubjectiiodt S, but i ng t he
financial instruments, the nmethod continues in step S56. In step S58, the
distri but$emﬁtiea1d1:verthﬁ4eg:ﬂatbfyecadmlianm datesifdmgayslys hdjosted or emiftdre | ndi cati on
manager 51 accunul ates indications of interest in sales of the

as appropriate and necessary to comply with the securities laws in effect in the

foreign country or countries in which the initial offering occurs.

The brand data 106 includes marketing data and brand product data 108.

Marketing data includes historical marketing data on a particular product type or

types of financial instruments offered in previous initial offerings. A product type

includes a bond, a certificate of deposit, a preferred stock, or a money market

fund, for example. A product type (e.g., debt security) may be associated with a

corresponding brand identifier {e.g., Infernotes corporate bond note, which is a

trademark of Integrated Holdings, LLC). The brand data 106 may include the

maturity data, duration, instrument type, coupon rate, and terms data for a

previous initial offering of securities.

The product data 108 includes maturity date, duration, instrument type,

coupon rate, and terms data for products to be offered in a planned offering.




financial instruments (e.g., securities) in the primary offering from one
or nore selling group nenbers during an accumnul ation jnterval or

i ndi cati on phase. The indication phase nay be referrégggﬂbﬁéxgﬁ of fering
phase if securities are offered for sale. The underwiter may stop of the
of f eri ngwatumiong2x he i ndicati on phase or offering phaserwiasédg underwiter
user interface 25 on a discretionary basis (e.g., if market conditions
severely deteriorate or if an unexpggged material financial event of the

i ssuer occurs). However, prior to the stoppage of the primary 4 Cctober

2005 WO 02/ 054323 PCTI.USO1 /50858 -49 - offering, t underwriter my wa
br oker - deal ers%é%ae%gw °8mp3?ré‘f?o‘iiﬂﬁ%é'otﬁﬁifbfar?§rﬁ%§a E@geeﬂi&%@@m&i es on a
full or limt basis. .In step.S56, the data processing system 18 may al ert
an under de}aeféjs ?rﬁ@fﬁ'iaé"sﬁ&ﬁ? a'gl‘ssﬂ%ﬁ’ﬂe'ét%ef prthgé e daka et differest issBers36) ~ so
that the underwiter and issuer can postpone the offering until market
condi t i on§3p REdRAtifieq., The @ﬁugeteymmﬁleiﬁaﬁaswm@ég endy oy godificaoroof t he

di stribution handler 24 sells the financial instruments (e.g., securities)
to one or datria thedatahgsadbufimimgntreurdaturiienyser intedaldan2b oftherdatd i n
accordance with the accunulated indications of interest (accunulated in

st ep S58) pravessing sgstermvid mappwbporithe entrg gamodifiesfisnrafdeitd g the t he regul atory
filing. The accumul ation interval nay exceed the trading interval in
duration tdatabasé Ui he nidmtopi®ral/ifamitale thé gatmatiRsaid stohgyeldripad al
instrunments to retail investors. During or after the sal’es of the

securi ti egatal 108 if2He §9ap4: #4. the data processing system 18 determ nes the
identity of the selling group nenber, the

FIG. 7 shows a flow chart of a method for distributing securities in

accordance with the invention. The method of FIG. 7 starts in step $50.

In step S50, a data processing system 18 obtains final financial parameter
data for a primary offering of financial instruments (e.g., securities). For
example, the data processing system 18 retfrieves the final financial parameter

data from a database 44.

in step 852, the data processing system 18 or an indication manager 51
transmits or publicizes a preliminary prospectus and at least part of the final
financial parameter data to one or more selling group members prior to or after
filing a regulatory filing (e.g., a supplemental prospectus or a pricing supplement)
with a securities regulator (e.g., the SEC). For example, the indication manager
51 transmits the preliminary prospectus to the broker-dealer terminals 28 to allow
the broker-dealers to distribute the preliminary prospectus to retail customers via

the retail customer terminal 30.




quantity of securities purchased by the selling group nenber, the purchase
price for the transaction, and the date of the trans c(éi OE 'fgr storage in
the database 44. The nonitor 46 may store an index i rit2¢8e¢r 309pe
applicable to the transaction or as of the transaction date. The nonitored
dat a nmay We024§48ti ated with the final financial parapet/esoidedsss in the

dat abase 44 to formmarketing data or historical marketing data that is
used by the issuer, the underwiter,gr both for pricing and terns

est abli shment of future offerings of securities.. Accordingly, the data in

the 4 Cctober / I . -50- dat abase 44 may be
accessible to tﬁlhq:géil) gg%)’etggfi ggﬁﬁg?sgﬁ,Sv%néégewg?wgﬁgﬂ%%wan?%r:ﬁ# ace 25 of
the data pr sing system 18, or both. ring. of after st .S60, the data
processi nge e&@fng%%eyncggncggsspwﬂg 9“@6%?#%@@"??8%9% UHPE%?'HQ Qkcurities
Identificatiqn Procedures) nunber as of the trade date of a security, such
as a bond.%’sﬁrﬂ%’t'@%lqﬁr}ﬁ"@@i ipsttumants pyesyant o dbg PiRapRitesng based edndi ng
security. A CUSIP nunber may be selected and assigned froma pool of

CUSI P s~ pig/drafsnitigd fingd finargid parameler dateerd he prefpmany rrospralys.t he CUSI P
nunber is renoved fromthe pool so each security has a unique CUSIP

i dent i fi efFor exanapleghe drjicatine miwagepd bray drangnit pebreariddst aupgaest fort he

cl earance and settlenent of the sales of the financial securities within a
set t | enenindicatiens/af intefest koseling drbep meatiensy whetetheabqudstinchxcirepite, the data
processi ng system 18 may exchange necessary information with a settl enment

and cust ofbast thedhap@isRbial pafetNdat §Emﬂmidar§€idsb@éf§é‘.t lfothe bhe trade and
hol di ng of the traded securities in book entry form Although hol ding the

traded segpiiokd ga:iﬂgtg{eeﬁhre%erryaﬁeqa@ésﬁed iarpgﬁ&%ﬁﬁgﬁarh&tﬁmuﬁnyﬂ% to |ower

transaction costs, e invention applies w

financial instruments, the methogi continues in step S58. If one or more selling
group members are not interested in purchasing or distributing the financial
~ instruments, the method continues in step 556. |

In step S58, the distribution.handler 24 of the data processing system 18
or the indication manager 51 accumulates indications of interest in sales of the
financial instruments (e.g., securities} in the primary offering from one or more
selling group members during an accumulation interval or indication phase. The
indication phase may be referred to as an offéring phase if securities are offered
for sale.

The underwriter may stop of the offering during the indication phase or
offering phase via the underwriter user interface 25 on a discretionary basis (e.g.,
if market conditions severely deteriorate or if an unexpected material financial

event of the issuer occurs). However_, prior to the stoppage of the primary




force to financial instruments held in bearer form FIG 8 is a diagram of
the nodeling interface of the nodeler-34 that may b I%@Hg%ﬁg on a

i ssuer user interface 36 of the issuer terninal 12. TAES g interface
has fields for entry or selection of an issuer identifier 120, a brand
identifi &0®®E24322and a view identifier 124. The i ssuerrpiriesuiisisser 120 al | ows
the financial instrunents or proposed financial instrunments of one issuer
to be 4 Cctober 2005 WO 02/054323 RgTI US01/50858 -51- distinguished from
anot her. For exanple, Bank of America is the issuer showmn in FIG 8. The

brand i de I n I trument of the

i ssuer. T%ﬁeéﬁit%el&ﬁjeér# ﬁ@} ﬁ%‘fﬁ rt‘5?0‘(%%8&8l[c:'?and drhc? §e§m§tﬁn§@§ a group of

i ssuers ta eunlform and I,a of the terns of the offered
fi nanci al CPWQ‘&"LEP@%EOSEHa?ﬁBHﬂ Fe %@Bl?g]‘ ﬁ%i%%%% Her e |n FIG 8, the brand
identifier is Inter ch may define the financi paraneters of a
debt security. W%psgéwvﬁ?&@%}?rp?%ﬁs’%ﬂﬁteﬂh Wla{ﬁ%a%“ Hlertbat of

vi enabl e states of a disp a issuer user interface 36. In one

enbodi mentSsUeher bpfévaéM%uwmt@@aqeéf(%&S) soéhat the updesriter andhissueral

instrunent (e.g., a proposed security) subject to a proposed or an actual
of f eri ng. carppstesrariiesyftering untilenarkefonidtions im@averay i ndi cate the status of

the financial instrunent as nodel ed, posted, offered, or issued. Mbdel ed
means that t hein dtep 8680,dhe thia grocessingadysienst8 onthe diskitaitibe hagdlee24! oped by

- the issuer, without the participation of the underwiter. Posted neans

: L hat the &ellsthe fhahdig istiianid RSg., Sdcarias teené or mo@oﬁmﬁgggrdﬂsu”ent So aS to
e electronically accessible to oth the issuer and the underwriter.
the post eghephiftrg dufiftfa HAERE WMitbVEI in @8CbrRARRAFI the accumulated
| * indications of interest (accumulated in step 558), consistent with applicable legal
requirements on the regutatory filing. The accumulation interval may exceed the
trading interval in duration to facilitate the promotion of the sales of the financial
instruments fo retail investors.

During or after the sales of the securities, the monitor 46 of the data
processing system 18 determines the identity of the selling group member, the
quantity of securities purchased by the selling group member, the purchase price
for the transaction, and the date of the transactionfor storage in the database 44.
The monitor 46 may store an index interest rate applicable to the transaction or
as of the transaction date. The monitored data may be associated with the final
financial parameter data in the database 44 to form marketing data or historical

marketing data that is used by the issuer, the underwriter or both for pricing and

'terms establishment of future offerings of securities. Accordingly, the data in the




nodi fications to the terns or accept themas is. Issued neans that the
securities were offered and sold in accordance with thcgcstg%%ipb' ed ternmns.
As shown in FIG 8, the issuer identifier 120, the br &ndCtP ier 122,
and the viewidentifier 124 are indicated in boxes. The boxes may be
associ at WO a%064323 a pul | -down nmenu to facilitate sel ececomswfesas preferenti al
issue identifier froma list 4 Cctober 2005 WO 02/ 054323 PCTI USO1 /50858
-52- of issuer identifiers, a prefesgntial brand identifier froma list of
brand identifiers, and viewidentifier froma list of viewidentifiers.

The fi na”%a@ba@@ﬁ@?ﬂ%@a@ g%lB% tB'tﬁ%%%b@ggﬂgﬂﬁ%lLﬁﬁgﬁl ferSisRf €SSed in a

non-cal | ab section a cal | nanci al
|nstrurren e the natural maturity of a
fi nanci al rﬁ%@%’ ufg%ﬂthé%%sgéﬁ%h@ 83;8 all a& Q‘Isecti on 126 or the callable
section 128, egch fi C i s defi financi al paranmeters
set forthin c P?'&Bp%gﬂfﬁgei’r%@%g?he %WF?W'PQEVQQ% Mgy §5$'9Aent fi nanci al
i nstrunen gﬁ? ffe cur|ty %l\aath distinct financial paraneters
or charac 3 ?’9@"" ‘%ﬂ% e?‘l"'!"@? Jesiificationd rogedusesy numbgbas cal | abl e
“securities and the | ast two rovvs relate to callable securities as shown in
FIG 8, iffihedadedaiantaseritn sueh asa-hoar Ibe CURIBWrovidessan cal | abl e
securities, or both may fall within the scope of the invention The issuer
may use thi@nt!fmygn foal correspendiog seagity.of GLKHPmuudier mpy bierdatediede t o nodel
and establish appropriate financial parameters for issuance of the
pr oposed Bndassigrdd fromta poat of EUSIRe praddedrbyrthy issoeerObey gSUSIRI ues in the
target spread to treasury colum 140 and the target coupon colum 142 via
the i ssupumbes used cht TLESIPGuUNbEr ientesl G 1k pobPseadnaddlearifyi nanci al
i nstrurrents in the

has a unique CUSIP identifier.

In step S62, the data processing system 18 supports the clearance and
settlement of the sales of the financial securities within a settiement interval _
following the trading interval. For example, the data processing system 18 may
exchange necessary information with a settlement and custodial management
system 26 to support settlement of the trade and hoiding of the traded securities
in book-entry form. Although holding the traded sécurities in book-entry form is
preferable in the U.S. to lower transaction costs, the invention applies with equal
force to financial instruments held in bearer form. |

FIG. 8 is a diagram of the modeling interface of the modeler-34 that may
be displayed on a issuer user interface 36 of the issuer terminal 12. The
modeling interface has fields for entry or selection of an issuer identifier 120, a
brand identifier 122, and a view identifier 124. The issuer identifier 120 allows

the financial instruments or proposed financial instruments of one issuer to be




cal l able section 128, the target characteristics further include a target
floating rate 153, a target floating rate date 154, a a justed target
floating rate 156. The issuer may enter the target flzgg?tf’ﬁﬂaﬁjgge 153, the
target floating rate date, and the adjusted target floating rate via the
i ssuer usayoyostses f ace 36. 4 COctober 2005 WO 02/ 054323cPEionlsgzd / 50858 - 53-
The nodel er 34 preferably freezes the target data in at |east part of the
spread to treasury colum 140 and thg.target coupon columm 142, once the
i ssuer posts the information for the particular financial instrunment in an

el ect roni G4 Qs p ' ) ssi.bl.e t he .

underw it gjﬁﬁt',ﬁlﬁplﬁ%ﬁgwg‘ﬁoyﬁr‘n gg} %@"ﬂ‘?’%ﬁé&r@%ﬁ%ﬁ ﬂ‘? '%ﬁue? ﬁ@o“%'ﬂ Hbos ed
securitie r ased on, current .market .. conditions. and the t et data. The
fi nanci al ﬁgr g‘r;@]eet?@ngfdet"ﬁéerfﬁdﬂ%qtg’ﬁs hesype, W@C@VSEWBB#%&@% by a
financial instr nt identifier colu 130, a. creator-identifier columm
155 e pAHER (A R e eS| 57 Mae SATGATHER B1ces PGRLMAGSSUPTpta Chase
price colum 138, an actual spread-to-treasury colum 146, a coupon-rate
col uim 14 @rorgoteyavferiniy andfagiliprifyseiie tsmgah thestffereghinancial instrumgntsat e

equi val ent colum 152. The creator-identifier may refer to the business
entity (eagongitbe braker-denipesh Hare irablG. $h#he braed identifiesiisintgractespt er s
associated with the corresponding financial instrunment. The paynent

f r equency whighemay tefitethedinaatialpardratiseeof pdshtsataritpf Thée vlearidsitificp t he
hol der of the financial instrument. The maturity is the duration between

i ssuance dp4tigy ihtloddahassorfaéntwivivablRbtAtBe of £ disbRydF afgsuey abste of
principal to the holder- The purchase price in the purchase price colum

138 may §Ré@scd 95.t he whol esal e price at which the underwiter purchases
the security fromthe issuer. The actual spread to Treasury refers to the

difference bet WeG embodiment, the viewable states reflect the status of a financial
instrument (e.g., a proposed security) subject to a proposed or an actual offering.
For example, the view identifier 124 may indicate the status of the financial
instrument as modeled, posted, offered, or issued. Modeled means that the
terms of the financial instrument are being developed by the issuer, without the
participation of the underwriter. Posted means that the terms of the securifies
are posted in a posting document so as to be electronically access.ib!e to both the
issuer and the underwriter. In the posted state, the underwriter can propose
modifications to the terms or accept them as is. Issued means that the securities
were offered and sold in accordance with the specified terms.

As shown in FIG. 8, the issuer identifier 120, the brand identifier 122, and

the view identifier 124 are indicated in boxes. The boxes may be associated with |

a pull-down menu to facifitate selection of a preferential issue identifier from a fist




the yield to the maturity for the particular financial instrunent and the
Treasury vyield under prevailing market conditions. Tr}le &géuaﬂépgpread to
Treasury may be expressed in basis points. The coupon Qapher, rs to the
interest paid per year. 4 Cctober 2005 WO 02/ 054323 PCT/ US01/ 50858 -54
Wth regdt®/06423 he call able financial instrunents, tReT/aEstseIss
characteristic of the callable securities includes a tine-to-call colum
1.58 (e.g., years to call). The forggoing actual financial paraneters are
calculated fields. The nodeler 34 recalcul ates the actual financi al

par aet e of Waad identifeR! aPréielehiia braf RIshtd Bl i AR pihih i{?érggﬂgegsw;tsz uer user

interface 36. The update al ues tor e actua i'nancra

reflect a%d?’f‘l‘%ggﬁﬁﬁeflH@nm%lﬁﬁgbg‘géwﬁ‘ﬁ%ﬁ@gm@ o treasury columm, 140, the

target coupon rate co énthmark treasury rate. The actual
financial par ter colums, except for the actual coupon rate col umm 148,
refl ect changggﬁ? ﬁnqr}%al PRETAS Ofﬁleeft@apﬁ'ﬁg'ﬂaﬁgﬂ?'% RES eXpressegldna of t he
financi al inst{%mant S iq ées onse to the market, whereas the target val ues
may be frB9%&5aaPle peelicarighand & e segipn W2Ef finangdalingaimenis.r At e
equivalent in the floating rate equivalent colum 152 is a calcul ated

field ThealkIepmsents & areempgon obihematyral malydilyafiafneaciakinstrumenter cl i cks |,
recalculate or hits the refresh button of the issuer user interface 36. The
updat ed  V¥thirthefnonteallpble sectiong 124t ar the aallablessactioml 28neack fihendial changes in
swap information and in the benchmark yield. The values in floating rate
equi val eninstiumept isfdefindal y firanpiabpamadeters lsasfosth frocortasponding ey basi s
points equal s one percent). Each value in the target floating rate date

‘col um  15Bacieversprésehiiea diefstent financidh afstrufent («F,@y.g@aiﬁé@@&éaﬁi jate for a
particular financial instrument was updated. The target floating rate in
the targeith iRBhEtTOARGAIHERET; dthalfctdhsitat AthoubRib irdhBut ARviet

relate to non-callable securifies and the last two rows relate to callable securities
as shown in FIG. 8, in practice any scheme of non-callable securities, callable
securities, or both may fall within the scope of the invention
The issuer may use the target columns (140, 142) of the modeling
interface to model and establish appropriate financial parameters for issuance of
the proposed financial instruments. The issuer may enter target values in the
térget spread to freasury column 140 and the targét coupon column 142 via the
issuer user interface 36. In the context of the callable financial instruments in the
- callable section 128, the target characteristics further include a target floating
rate 153, a target floating rate date 154, and an adjusted target floating rate 156.

The issuer may enter the target floating rate 153, the target floating rate date,

and the adjusted target floating rate via the issuer user interface 36.




floating rate displays the value that was inputted (e.g., inputted incident
to swap information input). The adjusted target float, rat% Ln the

adj usted target floating 4 October 2005 WD 02/ 054323 AR 2080858 - 55
rate columm 156 is a calculated field. Each value of the adjusted target

fl oati ng WQB(E43Dl uim 156 refers to the total change PATWH&MISESSpoi nts of the
coupon and treasury rate of corresponding particular financial instrunent.
Because the target coupon rate 142.-58+11 not change after posting, the
adjusted target floating rate colum 156 primarily reflects a change in

Treasury int er 8hé moalbies SWiprdferablkPiczes GRdiakdeP Abta iff biGeadt pait G BT 9raph that
I ndi cates sal es versus maturity of an assortnent of financral instrunents,

whi ch may sbeadfth §e8surP b | | ' of FIG | and
FIG 2. Tﬁg bar gr aph@ofﬁgﬁg4%&r§aﬂ3gg§br§{e§u§gﬁ? BI?ﬁﬁéfg}é?%%fse 44 in a

l?r;f‘EPi Cy barpChds B Morhafrter ke p S iRt e B %k%ﬁéqrvﬁi h

- . ' ' ' 14. T

verti oo - Q8. hpRsBfRcmetf ACclsits « RERRGGRab e dn carreRce e, g. . U S
dol I ars) .'a‘l‘:'@ﬁg hor I.zont al t?}Xi s indi,cates. the respective maturities of

di fferent gliaragterstins pf hgRterosediseeitios pre Rased i eulrasmarket a si ngl e

issuer. The ‘@ |l abl e financjal instrunents are indicated by the
rect angul §P° anddhe targ pattern, whereas the non-callable financial
instrunments are indicated by the solid pattern. The total in sales for a
financi al i nst Fimiancisd paragielers ofhelinangial ipstegoents tmytheedafmedbyaf t he
callable financial instrument plus the sales of the noncallable financial
i nst r umenfinancial nstumeahideatifier keluswl 189, errddter-identiiecedlumni 8208 FIG 9 may
refer to

payment frequency column 134, a maturity column 136, a purchase price column

138, an actual spread-to-treasury column 146, a coupon-rate column 148, a

benchmark yield (BEY) column 150, and a floating rate equivalent column 152.

The creator-identifier may refer to the business entity (e.g., issuer), which

establishes the financial parameters associated with the corresponding financial

instrument. The payment frequency refers to the duration between payments of

interest to the holder of the financial instrument. The maturity is the duration

beMeen issuance of the financial instrument and the return of par value or

principal fo the holder. The purchase price in the purchase price column 138

may refer to the wholesale price at which the underwriter purchases the security

from the issuer. The actual spread to Treasury refers to the difference between

the yield to the maturity for the particular financial instrument and the Treasury

~ yield under prevailing market conditions. The actual spread to Treasury may be

expressed in basis points. The coupon rate refers to the interest paid per year.




historic sales or previous sales of previous financial instruments of an

I ssuer (e.g., a previous issuer) in a prior primary aof qr % ccordi ngly,
the chart of 4 Cctober 2005 WD 02/ 054323 PCT/ USO1 /50858°0%%20BP G o may
represent one formof marketing data that nmay be used to determne initial
financi aWQ¥%#Het er data, final financial paraneter dacwEyUSwSedsdth. The
initial financial paraneter data and final financial paraneter data may be
tailored to address a preferential sgllocation of maturities and callable
versus noncallable features for a related group or series of financial

i NSt r uMeNtwith fadards to%h@Eﬁl’fﬁﬂ)lé’f‘naﬁhmaﬂn@ﬁﬁrﬁeh@%H@rabtuafﬁﬁ?rﬁét@ﬁmc figgsed on the

sales pattern in FIG9 , the issuer assi gn Initl paraneter data that
favors a [ maturity over
non- cal | aﬁéﬂa@?%éﬁ@#lg d ns rgt??rth {bséa{”t hr} a%’lgo gaqﬁrmnt h

One-year mat IP?F "eatff ol B8 ool pitEie %%%?q'%@atﬁﬁféﬁ " SBBsed of f et i ng,

or not to_o securit t hree year rity |nthe offering. In
ot her enbdtf ?ft?’s“‘ C%F‘é'ﬁ%?i@?? aﬂ’tfﬁaa?' %m‘a%wﬁemaysw@@ks fihe financi al
par anet er s ‘éﬁl@ﬁ? Rreferentlal maturity or preferential non-callable
status) off® t byitten 180 Of e iSSusE UsarRiRK etheupdaiedvalues farevi ous sal es

of the previous financial instrunments. The data processing system 18
provi des tthastyaifimancipt parametars eeflectanyrabanges indoe targeispheanktoa | egal
conpliance tool and a securities nodeling tool to garner the issuer's
i nterest itieasaydotimmigdQ® tipe tanget woopdreratacpiuvinn H42 ngrlthy bendhredrk el ectroni c
comuni cati ons and the exchange of el ectronic docunent's. and data nessages.
| n accor daresuryirate. (The dctuet fibamin! phixenat@t ddiine) éxsapst F&thé aktual
coupon rate column 148, reflect changes in the treasury rates throughout the
lifecycle of the financial instruments in response to the market, whereas the
target values may be frozen in the target columns (140, 142),
The floating rate equivalent in the floating rate equivalent column 152 is a
calculated field. The floating rate equivalent is recalculated when a user clicks
recaiculate or hits the refresh button of the issuer user interface 36. The updated
value of the floating rate equivalent column reflects changes in swap information
and in the benchmark yield. The values in floating rate equivalent are preferably
éxpressed in basis points, where100 basis points equals one percent). Each
~ value in the target floating rate date column 154 represent the last time that the
target floating rate for a particular financial instrument was updated. The target
floating rate in the target floating rate column 153 is a static field. The target

floating rate displays the value that was inputted (e.g., inputted incident to swap

information input). The adjusted target floating rate in the adjusted target floating




enhanced distribution of securities, supports an issuer's issuance of

securities (e.g., debt securities) in an expeditious ner t foll ows
mar ket conditions, 4 Cctober 2005 WO 02/054323 PCTI uég@‘g‘%g%’sié’%g-w- mar ket

trends, or tracked marketing information. For exanple, the nethod and
syst em oA RE543Aent i on supports the tracking of mar k@CL/HEPLSHEBS mat i on
during a prior distribution phase, which can assist in the subsequent

i ssuance and subsequent distributiomgof securities in a manner that are
potentially nmore consistent with prevailing market conditions than woul d

ot her i Se (g AR R5E}s o NEuREANBET ERhShReR (IPIRRISY RlodiiBafie) |1 N0 Oroup

may mar ket and sel e securitres to retai ONer s, tional

i nvestors, .St [ S t. pr r-deal ers, or, ot her

pur chaser srétgﬁ;ﬁmgﬁﬁ mII 5@@% i@ﬁ% ttgﬁa{! Iﬁ%aﬂng%)}é'ﬁ é%}?gﬁﬁ% ?ﬁﬁ%fﬁﬂ”ﬁﬂ“ 3K i nvention
provi des conprehensi ve distribution_sche for i panci al_ instrunments in
Tt aleBR R AT Coerg Ry FRaHeA it Becousane Bradtor o

br oker-deal ers, a urjty regulator, market data provider, and retai

i nvest or s CE4PN 'mt%ﬁiwﬂb?qtic@mﬂmwp%w@» teradpted @Mﬂm@& over a
communi cations network to selectively exchange and share information
perti nent cougn Hib prirgady ceflegisd ehange iblicaswy ditefasheates with magtet ument s.  The
conprehensive distribution schene is well-suited for reducing the
transact i oopditigisst s of distributing securities in a tinmely manner that
efficiently uses the limted human resources of one or nore of the

fol 1 owi ng: t heFiG liem, barlgeaphrttiatindicates saledeclusketuritglopdreassofingnbie sel 1ing
group, and the security regulator. In accordance with the invention, a

Tssunce ang i ot 1 Bal o or e e e B el hent s
by using @bheeFieM &nd PRI AR bR YPaph GIFIG. 9 may be resident in the

database 44 in a graphical form or as a look-up table that contains sales values
versus maturity periods. The modeling support module 38 may send the bar or a
fook-up table, to the modeler 34 via the communications network 14. The vertical
axis of FIG. 9 indicates sales in a selected currency (e.g., U.S. dollars). The
horizontal axis indicates the respective maturities of different financial
instruments, which may be associated with a single issuer. The callable financial
instruments aré indicated by the rectangular screen cross-hatch pattern, whereas

- the non-callable financial instruments are indicated by the solid pattern. The total
in sales for a financial instrument of a given maturity is equal to the sales of the
callable financial instrument plus the sales of the noncallable financial instrument,

In one example, the sales on the vertical axis of FIG. 9 may refer to

historic sales or previous sales of previous financial instruments of an issuer

(e.g., a previous issuer) in a prior primary offering. Accordingly, the chart of




el ectroni c comuni cations pronote tinely, accurate and conveni ent

transm ssion 4 Cctober 2005 WD 02/054323 PCTIUSOlISO%_S@t -5§W§E regul atory
filings with a securities regulator, such as the Securi gtaler Exchange
Comm ssion. The net hod and system supports col |l aboration between the

i ssuer aM®@ B¥3¥nderwiter to achieve rapid and effi cPERUSIGISRMENt ON t he
ternms of the underwiting agreenent and the underlying financi al
instruments that are the subject of6the primary offering. Further, the

met hod and system supports the provision of market-based information from

the under MG ®mdyGepreSehtvnddornPbf mhikeihdBakRhatdAbPhS AMECOTIdENTne feed of a
rate index) to facilitate distribution of the securities or nanci al

|

| NSt UMeNtitidi AndGEApRRRAGeAH, fiEdl FRadd OR'Hof, oY Rl ed to
under | yi ng mar ket cé%di tions. The pﬁ? e%?ﬁ?@?ﬁé’d&cﬁgﬁj% F‘gﬁ’?i s nerely
i1 lustratie ' | t f.1he t.em and net hod of
the i nven?‘ﬁ%?laéilg%%rﬁ%%r d%ﬁ@gﬁﬁ (%Enﬁsn%gg %Pé%%ﬂ\leﬁqgjﬁ{q 'Sﬂyzﬁzﬁ"ﬁ‘ﬁfﬂ]‘&/ descri bed
in the spegjficati ne sed . .withi h urvi ew of the clains.
accor di norgtleshg HraPresT o B R Shg e A SR oReieblsooi {1 oat | on
shoul d be_used for %?%er al (Bui dar_lce%frfat her than to unduly restrict the
broader dEANES{ &SR RoUPOr Shties & finaneigbinsteiments (R0 pdrand ot Oct ober
2005 WD 02/ 054323 PCTI USOLI 50858 The following is clainmed: -59 1. A nethod
for distrpBgleipyes). fhargxemale, bagad emibwisalas nattern indilG. 9ftheissugr mayhe net hod
conprising: nodeling initial financial paraneter data associated with a

assign initial parameter data that favors a non-callable financial instrument with. a

one-year maturity over non-callable financial instruments with three year or six

month maturities. That is, the issuer may decide to offer a greater quantity of

one-year maturity securities than other maturities in a proposed offering, or not to

offer securities with a three year maturity in the offering. In other embodiments,

proposed financial instruments may track the financial parameters (e.g.,

preferential maturity or preferential non-callable status) of previous financial

instruments based on relative previous sales of the previous financial

instruments.

The data processing system 18 provides thé issuer with on-line electronic
tools, such as a legal compliance tool and a securities modeling tool to gamer
- the issuer's interest in conducting a primary offering with employment of
electronic communications and the exchange of electronic documents and data
messages. In accordance with the invention, the method and system for

enhanced distribution of securities, supports an issuer's issuance of securities

{e.g., debt securities) in an expeditious manner that follows market conditions,




correspondi ng proposed financial instrunment based on at | east market data
relevant to the financial instrunment; comrunicating ”leoi ni tiSZ?)I fi nanci al
paraneter data between an issuer and an underwiter in %{Oﬂb‘ﬂ Pﬁg docunent
via a conmuni cations network, the initial financial paraneter data

rel ati ng®&"2433#bposed of fering of the financial i nsPETHBHEISSAN

determ ning final financial paraneter data based on the initial paraneter
data and an agreenent between the i®3uer and the underwiter. 2. The nethod
according to claim1 wherein the nodeling conprises nodeling the initial

financi al markefriesnes, ofettawkbdaakdting tiffermatione tFod akampladihg méthba hd
characteristic of the financial instrunent, the target characteristically

conpri si ngystetredfaieg invBRiRACkUpBoHS ARSMCKinaNS nfarkatingShfo ARG rrﬁ{gf‘a of the
financial instrunent. 3. 'Igﬁg met hod aggordi ng tr% claim1l V\%e el n the

model i ng. gABPAHBBioILAL] RfichidniaBkiti AP AIABRAGH abacbaRgd on the market

data and rmarketing data on at |east one previous transaction of a previous

[ nanc ol st ek Ofsck e PhaRS B HTREh Bl o0t D o
UL T A S e T M
st r ument e PRNGORAGE ShmeBbeR e tolfaribds Made GG Selkneor al  quant | ty
offered of the financial instrunent, a selling group identifier of selling
br oker - de&P@HEiep i Ftall ghistararysi instituional inesiers; sephigticates! invesiorsi al
instrument, and a yield or interest rate of the financial instrument. 4
Oct ober 20H®r Wokeredas2gr other purchasers. In sum, the distribution system and

method of the invention provides a comprehensive distribution scheme for

financial instruments in an initial offering, where the issuer, the underwriter, one

or more broker-dealers, a security regulator, market data provider, and retail

investors can interact efficiently via electronic data messages over a

communications network to ;selectiveiy exchange and share information pertinent

to the issuance and distribution of financial instruments. The comprehensive

distribution scheme is well-suited for reducing the transactional costs of

‘distributing securities in a timely manner that efficiently uses the limited human

resources of one or more of the following: the issuer, the underwriter, the broker

deaiers of the selling group, and the security regulator.

In accordance with the invention, a distribution system and method
supports increased automation in the issuance and distribution of a primary

offering of financial instruments by using electronic communications. The

electronic communications promote timely, accurate and convenient transmission




PCT/ US01/ 50858 -60 5. The nethod according to claim1l wherein the

communi cating conprises posting the posting docunent OQ tgerﬁ' @%ti al
financial paranmeters of the proposed security on an & QPP A5 bul | etin
board as_a proposal accessible to the issuer and the underwiter. 6. The
met hod actd W‘ﬁ’&‘to claim5 wherein at |east one of tRETUSYFEIBand the
underwiter originates the posting of the posting docunent in an electronic
format accessi bl e via the conmuni cati8ens network. 7. The net hod accordi ng
to claiml further conprising: reviewing a generated regulatory filing;

and t r ansif régurgonffilinfewlie visevattisseeguiatonsyich hb tROSéQIrilleSBRYT I Li €S
regul ation systemvia the comruni cations network if the reviewed regul atory

filing is BxeRaRiBbAlRidMETEwod dhd sYoRTRIPAA: BIRBLHIBA Howhi M 1

conprising aggregating indications of interests from tiple

engagi ng. e S Yt Mdeniheih PRRERER Sl okt et pe] Prose 1"
has. an " agar B e R GG S eRPad e N BRI bl B3 10 The
e peri i ole i B B Rl G 0Sod, riRnE Tt el od g o s m 1
Subri S5 o BIISKELR Ao e Q255P B AIPAION TS e HPRITHtodbRISSHPLaN | ons.
network, the regulatory filing consistent. with the final financial
par anet er figgt aparket data sources (e.g., feed of a rate index) to facilitate distribution of

the securities or financial instruments in accordance with terms thét are

appropriately matched to underlying market conditions.

The foregoing detailed description is merely illustrative of several physical

embodiments of the system and method of the invention. Physical variations of

the invention, not fully described in the specification, are encompassed within the

purview of the claims. Accordingly, any narrow description of the elements in the

specification should be used for general guidance rather than to unduly restrict

- the broader descriptions of the elements in the following claims.




4 Cctober 2005 WO 02/054323 PCT/ USOL/ 50858 -61 12. The net hod accordi ng to
claiml further conprising: engaging in a transaction ﬁB é | e of the
financial instrument to a purchaser via the comuni c & PERLeT rk. 13. A
systemfor distributing financial instrunments in a primary offering, the
syst em cOYpIAEPRY: an i ssuer terninal supporting a no#er/wsn/somssiul e for
nodeling initial financial paranmeter data associated with a correspondi ng
proposed financial instrument, the initial financial paraneter data based
on at least market data relevant to ke financial instrunment; an issuance
comuni cat iT&ASoliomting is gadmedippor t i ng communi cation of the initial financial
paraneter data, in a posting docunment, between the issuer termnal and an
underwriter via a conmuni cations network, the initial financial paraneter
data relating tb & metbpdiedisilfiuting adinehcisiiestiintent & aprinastofienrgt ; and at

| east one ﬁ?sﬁ?'ﬁ}— 'hnétecrface. associated with the issuer termnal and the

I ssuance c RINCSCPERES Bt er f ace for establi shi ng final financial

paraneter data baseﬁbdann%hﬁnalﬂhédo?él amn%miﬁtaggé@:a’t‘é@wmaagree”em
between the issuer and the underwri er 14. The system according to claim

13 further C%ﬂipprigma@m@seé@aan%rﬂwtrumébaﬁﬁmreatde@bmaak@dam th the
| ssuance p&g@gﬁ@roq%lfﬂgﬁc@qﬁﬁmm@ the legal conpliance nodule arranged to

generate a regulatory on t'he offering of the proposed financial
i nstrument for sul@nmmnatmgthae inielinantiebparagetendeterbetyeérean vi a t he
‘conmuni cat i ons wor k regul atorcy.uﬁcaeizntl ng consi stent with the final

fi nanci al Egp lag{egunter in a posting do vid a communications network,
the initial financial parameter data relating to a proposed offering of the financial
instrument; and
determining final financial parameter data based on the initial

parameter data and an agreement between the issuer and the underwriter.

2. The method according to claim 1 wherein the modeling compfises
modeling the initial financial parameter data based in the market data and a
target characteristic of the financial instrument, the target characteristically
comprising a target spread to treasury and a target coupon rate of the financial
instrument.

3. The method according to claim 1 wherein the modeling comprises
modeling the initial parameter data based on the market data and marketing data
on at least one previous fransaction of a previous financial instrument similar to
the proposed financial instrument having the initial parameter data.

4. The method according to claim 1 wherein the final financial parameter
data includes at least one of the following: whether the financial instrument is
callabie or noncallabie; a term to maturity of the financial instrument; a coupon
frequency of the financial instrument, a purchase price of the financial instrument,
a total quantity offered of the financial instrument, a selling group identifier of
selling broker-dealers participating in the transaction of the financial instrument,

- and a yield or interest rate of the financial instrument.




15. The system according to claim 14 further conprising a database for the
| egal conpliance nodule, for storing data related to th re ulatory filing.
16. The system according to claim 13 further conprlsmdS BBer 2005 WO
02/ 054323 PCTI US01/50858 -62 a nonitor for gathering narketrng data on at
| east ond¥QPE138ls securities transaction of a previ BOBUSGLIeBSEI al

i nstrunment having characteristics similar to characteristics of the
initial paraneter data of the proposed financial instrunent. 17. The
system according to claim13 wherein TI'nal financial paraneter data

i ncludes at |east one of the follow ng: whether the financial instrunment is
cal I'abl e or noncallable; a termto maturity of the financial instrunent; a
.coupon frequency of the financial instrument, a purchase price of the

financial instr&n®he method Qéo@rdrﬁwwarﬁrm @ﬁér‘é’r’rﬂﬁe%mﬁ%ré&r’trﬁ%”d al
instrument, a selling group identifier o se br oker-deal ers

parti ci pat CAGPTISES BRS g‘mgmmrnaﬁoerm@rﬁ@mtmml &nanoreéparamhers ofthed a yield
i di
or Interesi rd ﬁd t@%crfrﬁ;‘?orfl LAR ’trarlnc'bﬂ?étlfn;%%m as égr%ﬁggi na?cé?%%g%ﬁ-@r blulnlg et ? 0

claim13 e posting ocurren pl ace
board accewubﬂmdtheamdemderfr able by the issuer and the underwiter. 19.
The system according to claim 13 wherein the user interface of the issuer

term nal supporgs th r.at.ed re tor
transm ssi on ofé 't E@g?@ﬁcﬁ% Sf{eqqqﬁ‘%'"g it“?{g éhﬁgﬁﬁy%?m y system
via the cmmmmoaﬁ%rmwémsaﬁg offthe psmmgedec@ﬁear mdweréardﬁré" m 13
wherein t he system furt
ormat accessible via the communications network.
7. The method according fo claim 1 further comprising:
reviewing a generated regulatory filing; and
transmitting of the reviewed regulatory filing to a securities
-regulation system via the communications network if the reviewed regulatory

filing is acceptable to the issuer,

8. The method according to claim 1 comprising aggregating indications of
interests from mu[tip!e broker-dealers during an indication phase prior to an
execution phase for engaging in a transaction for the sale of the proposed
financial instrument,

9. The method according to claim 8 wherein the indication phase has an
aggregation time period of less than seven business days.

10. The method according to claim 8 wherein the execution phase has an

execution time period of less than one day.

11. The method according to claim 1 further comprising:
generating a regulatory filing on the offering for submission to a
securities regulation system via the communications network, the regulatory filing

consistent with the final financial parameter data.




conprises: an indication manager for gathering indications of interest from

br oker-deal ers during an indication phase, the indi catd'(gr} }%ggr
comuni cating via the communi cations network; and a tra ?ﬂggr sett| enment

nodul e for engaging in a transaction for the sale of the security after or
upon aggWé’dﬁf"gﬁg’ the indications of interests from nBEYU§ESEE oker - deal ers
during the indication phase. 4 Cctober 2005 WO 02/ 054323 PCT/ US01/ 50858 -63
21. A nmethod for distributing a financial instrument in a primary offering,
t he net hod conprising: directing nmar k&-based data to an issuer terninal

via a comunications network, the market-based data being relevant to a

proposed financial instrunent; review ng a posting docunent associated with
t he proposed financial instrunent, the posting docunent containing initial

financial paranmt2.eThe fatfodadoRig e ckestitRbecomisid® conmmuni cati ons
network, .the initial financial paraneter data relating to a prelimnary

-~ definition of the fiSNQABINGIN 2 H3psantienfor thaaalesf tis firenciagnstrumagntfto nanci al
par amet er g%h?cﬁa% dalidad ﬂﬁrtllsg't%&n's%tv% kt he financial instrunent to
[ Ii para r?er a dc

replace the'initra e a based on the reviewed posting docunent
and the directed market-based data. 22. The net hod according to claim?21
further conpri stdhgAsysteindgr disebutrgsfirangiatinsinreants ima arisiatyeoffsriagessi ng

syst em of e jter.. the data processing systemassigning a |log-in
e R Ebl o

i dentifier an 0 grant access of
-an issuer terminal supporting a modeling module for modeling initial

financial parameter data associated with a corresponding proposed financial
instrument, the initial financial parameter data based on at least market data
relevant to the financial instrument;

an issuance communications interface supporting communicaiion
of the initial financial parameter data, in a posting document, between the issuer
terminal and an underwriter via a communications network, the initiat financial
parameter data relating to a proposed offering of the financial instrument; and

at least one user interface associated with the issuer terminal and
the issuance communications interface for establishing final financial parameter
data based on the initial parameter data and an agreement between the issuer
and the underwriter.

14. The system according to claim 13 further comprising:

a legal compliance module associated with the issuance
communications interface, the legal compliance module arranged to generate a
regulatory filing on the offering of the proposed financial instrument for
submission to a securities regulation system via the communications network,
the regulatory filing consistent with the final financial parameter data.

15. The system according to claim 14 further comprising a database for
the legal compliance module, for storing data related to the regulatory filing.

16. The system according to claim 13 further comprising:




an issuer to the posting docunment via the communications network. 23. The
nmet hod according to claim?2l1 further conprising stori t he sting
docunent in an issuer term nal of the issuer, the issuUe ?Qﬁ’rﬁ%ﬁﬁl

assigning a log-in identifier and a password to grant access of an

under wr i é)rozf"ﬁ‘gz% he posting document via the communi cRET/EHE/SHREE wor k. 24.
The met hod according to claim 21 wherein the market-based data conprises
at | east one of nmarket data on a current market condition and marketing
data on a previous transaction of a p‘t63vi ous financial instrument, related
to the proposed financial instrunent. 4 COctober 2005 WO 02/054323

PCT/ 11 SOLI 50858 - 64 : ' ' urt her conprising
filtering the tranS%@ggl?_&gﬁoggﬁﬂg@?tggﬁ@‘sﬂ%ﬁ%@at%?})Hice;ég%%gkﬁée %‘FVIPngI’eSt on the
proposed f becutiticatransaciion ofre pteviaustinakeial idstedmesnt havin rhbsclesissss on the

filtering preferences _or . filteri rul es provided by broker deal ers. 26.
The. et hodSBUBLIHEAR e80T e rerReretebeTAIch e hpeedinagoiahe
transm ssi ptrQfmepn of feri ng docunment on the proposed financial instrunent
to broker-dealer termnals based on the filtering preferences or filtering
rul es provided %oy broker dealers. 27. The nethod according to claim21
further conpri st/ingThesxstRy BREPrARE te claly 13 atherein gnaliisansialiverameteed dat a, on

i ar {0 AR e BHE bf e Tolch e G B YD AR IR bar aet o1
data. 28. Gailablesurtrodicaliabe; diten toomatusitynofaiie fitkatoiil ihstromehi; Badoupbmanci al
frequency of the financial instrument, a purchase price of the financial instrument,
a total quantity ofiered of the financial instrument, a selling group identifier of
selling broker-dealers participating in the transaction of the financial instrument,

and a yield or interest rate of the financial instrument.

_ 18. The system according to claim 13 wherein the posting document is
placed on an electronic bulletin board accessible to and modifiable by the issuer
and the underwriter.

19. The system according fo claim 13 wherein the user interface of the
issuer terminal supports reviewing the generated regulatory filing and
transmission of the regulatory filing by the issuer to a regulatory system via the
communications network.

20. The system according to claim 13 wherein the system further
comprises: '

an indication manager for gathering indications of interest from
broker-dealers during an indication phase, the indication manager
communicating via the communications network; and
| a trading and settlement module for engaging in a transaction for
the sale of the security after or upon aggregating the indications of interests from
muitiple broker-dealers during the indication phase.




paraneter data includes at | east one of the foll ow ng: whether the
financial instrunent is callable or noncallable; a tg£$1t8 2§%$rity of the
financial instrument: a coupon frequency of the finarfc?gPPe unent, a
purchase price of the financial instrunent, a total quantity offered of
the finafd %Pt runent, a selling group identifier PET/USHISIESHg

br oker-deal ers participating in the transaction of the financial
instrument, and a yield or interest rate of the financial instrunent. 29.
The. met hod according to claim?21 fur t 19er conprising posting of the posting
docunent in an electronic format accessible to both an issuer and an
underwiter via the conmunications network. 30. The nethod according to
claim 21 further conprising: generating a regulatory filing on a primary

of fering of theopr anpsBgd fdrididiliitiab o i ' 05 WO

02/ 054323 PCT/ G801/ 50858 - 65 t'ré’ﬂ%%@?f"%‘é‘“ﬁ?‘*‘%"ﬁ@‘é@ﬁ‘?@@&?&@ latory
filing to e methedrconyrising: i ssuer' s approval of the generated regul atory
filing. 31. The met e ' O further conprising:

| k@%cﬁﬁé; R]aﬂiel'ﬁg?gé)d &#?#%éls%erateg@eaf\pgg

transmtting the approved regu ory es regul ation

- system vi acomenunioations netivor) thevatiet-kasdd dAte beinyirslepshtteawradorey filing is

acceptable_to the issuer. 32. The nethod according to claim21 conprising
aggr egat i ng"PRRRIEIUSIROL of interests from multiple broker-deal ers during

ransaction for the EupaingPhiing BERGH MR AIGRT VIRNEBBEER ' M55 e
met hod acc§nangig) instrugieat, he postingrdocwneiecontediinginitizh fipdreciat paesneter
' ‘data and being accessible via the communications network, the initial financial
parameter data relating to a preliminary definition of the financial instrument; and
establishing final financial parameter data for a final definition of the
financial instrument to replace the initial parameter data based on the reviewed

posting document and the directed market-based data.

22. The method according to claim 21 further comprising storing the
posting document in a data processing system of the underwriter, the data
processing system assigning a log-in identifier and a password to grant access of

an issuer to the posting document via the communications network.

23. The method according to claim 21 further comprising storing the
posting document in an issuer terminal of the issuer, the issuer terminal
assigning a log-in identifier and a password to grant access of an underwriter to
the posting document via the communications network.

24. The method according to claim 21 wherein the market-based data
comprises at least one of market data on a current market condition and
marketing data on a previous fransaction of a previous financial instrument,

related fo the proposed financial instrument.




an aggregation tinme period of |ess than seven business days. 34. The net hod
according to claim 32 wherein the execution phase has n execution tine
period of |ess than one day. 35. The nethod according %@GteP%ﬂ%%Oél further
conpri sing: engggi ng in a transaction for the sale of the financial

i nstrune purchaser via the communi cati ons net REFKS01ZBES8 A system f or
distributing financial instrunents in a primary offering, the system
conprising: a nodeling support nodul e for supporting nodeling of initial
financi al parameter data associ ated wioth a correspondi ng ‘proposed financi al
instrument, the initial financial paraneter data based on at |east market
data relevant to the financial instrument; 4 Cctober 2005 WD 021054323
PCT/ US01/ 50558 -66 an issuance communi cations interface supporting

comuni cation 24 ThemetHdd é@:bofdnrf@?{@%féﬂn m%ﬁﬁ&%%hqp(ﬂi%k@ rltmthgost i ng

docunent, between an i ssuer and an underwiter via I cati ons
net wor k, t HENSRiseioRIof pireciiest for insigatiaps of intesest antie pnOpngedﬁneeﬂcgmi oposed

offerlng ofnatliguehi GB?SI’(&' Reld i padbrARe erfe},c assomated with the
Picketdeel a8 e ilbiFie e fnde

~ issuance conmuni cations in ACE ®fi%hanci al
~ par anet er {bgringoraesprovidddisy brokén ddalgpar anet er data and an agreenent
between the issuer and the underwiter. 37. The systemaccording to claim

36 further | egal duIe associated with the
i ssuance ngﬁé‘ﬁ St@?@ﬁ&'mr#g?@g&gggct C%%Jgﬁ er&ﬁﬂ‘tﬂr'ﬁﬁ‘ﬁfﬁem@?e arranged to
generate atr?ﬁﬁﬁuélah of ¥n biférrgcdcuanieheo® tHeasrbpesefintRSaPhaRAR&GH 16 | nanci al
i nstrunent
broker-dealer terminals based on the filtering preferences or filtering rules

provided by broker dealers.

27. The method according to claim 21 further comprising:
gathering marketing data, as the market-based data, on at least
one previous securities transaction having characteristics similar to those of a
primary offering pursuant to the initial parameter data.

28. The method according to claim 21 wherein the final financial
parameter data includes at least one of the following: whether the financial
instrument is callable or noncallable; a term to maturity of the financial
instrument; a coupon frequency of the financial instrument, a purchase price of
the financial instrument, a total quantity offered of the financial instrument, a
selling group identifier of selling broker-dealers participating in the transaction of
the financial instrument, and a yield or interest rate of the financial instrument.

29. The method according to claim 21 further comprising posting of the
posting document in an electronic format accessible to both an issuer and an
- underwriter via the communications network.

30. The method according to claim 21 further comprising:

generating a regulatory filing on a primary offering of the proposed
financial instrument; and | '




submi ssion to a securities regulation systemvia the comuni cati ons
network, the regulatory filing consistent with the fin fi nanci al
paranmeter data. 38. The system according to claim 36 #ﬁ?ﬂ@rzggf‘rprl sing: a
nonitor for gathering marketing data on at | east one previous securities
transact iVYh02F4383 previ ous financi al instrument havi ngPEWEBEENRSS | Stics
simlar to characteristics of the initial parameter data of the proposed
financial instrunent. 39. The systemqasccordi ng to claim 36 wherein final
financial paraneter data includes at 1"éast one of the foll ow ng: whether
the financial instrunment is callabl.e or noncallable; a termto maturity of
the financial lnstrwmmmﬁmg@pﬂ@cganem&g@n@yo@fmﬁdﬂ@ i 1aRGGH arf NSt UNENt
a purchase price of the financial” instru uantlty of fered of
the fi nanC|'%ﬁuefﬁé’PPF@M@lrﬂﬂh%g%'@r&ithngegﬂ&iwﬁflt@nt| fier of selling
broker-deal ers participating in the transaction of the financial

i nstrunent, i cial instrunent. 4
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claim 36 further contparissiittigg tfwapmmmirregwamwﬂlngabraagwemlds%gmﬁmwm cation
with the issuance .communi cations jnterface via the communi cati ons network,
‘the issuer Y&PH Yiathe 90@3@\1@'%&?”6@?1@\‘%( ffyhe eyifwed r@'ﬂl’ﬁmﬂtﬂ‘gr‘rﬁr ket data as
t-he narket a@aé;ﬂaiags@meaggjér with the proposed financial instrunment. 41.
The system according to claim36 further conprising an issuer term nal
having a user ipterface for supporting a review of the generated

regul atory filing &ReMmethasksrosedingioglamizd qosprisingrgoregating indisationse i ssuer
to a regul 3k pfigrestd HoRMmultipic BEk<r LA S LA InBREIH fhase prior to an

execution phase for engaging in a transaction for the sale of the proposed

. financial instrument.

33. The method according to claim 32 wherein the indication phase has
an aggregation time period of less than seven business days.

34. The method according to claim 32 wherein the execution phase has
an execution time period of less than one day.

35. The method according to claim 21 further comprising:
engaging in a transaction for the sale of the financial instrument to
a purchaser via the communications network.

36. A system for distributing financial instruments in a primary offering,
the system comprising: |
a modeling support module for supporting modeling of initial
financial parameter data associated with a corresponding proposed financial
instrument, the initial financial parameter data based on at least market data
relevant to the financial instrument;




42. The system according to claim36 wherein the systemfurther conprises:

an indication manager for gathering indications of interest fr@
br oker -deal ers during an indication phase, the indi cat4|¢)_ﬁ°t?%ﬁ9 glr

comuni cating via the comunications network; and a trading and settlenment
nodul e féYO‘éz%é‘b?é?r ng in a transaction for the sale of PCHESHEMS ity after or
upon aggregating the indications of interests from nultiple broker-dealers

duri'ng the indication phase. 66-

an isstiance communications interface supperting communication
of the initial financial parameter data, in a posting document, between an issuer
| and an underwriter via a communications network, the initial financial parameter
data relating to a proposed offering of the financial instrument; and
an interface associated with the issuance communications interface
for establishing final financial parameter data based on the initial parameter data
and an agreement between the issuer and the underwriter.

37. The system according to claim 36 further comprising:

a legal compliance module associated with the issuance
communications interface, the legal compliance module arranged to generate a
regulatory filing on the offering of the proposed financial instrument for
submission to a securities regulation system via the communications network,
the regulatory filing consistent with the final financial parameter data.

38. The system according to claim 36 further comprising:

a monitor for gathering marketing data on at least one previous
securities transaction of a previous financial instrument having characteristics
similar to characteristics of the initial parameter data of the proposed financial
instrument.

39. The system according to claim 36 wherein final financial parameter
data includes at least one of the following: whether the financial instrument is
callable or noncallable; a term to maturity of the financial instrument; a coupon
frequency of the financial instrument, a purchase price of the financial instrument,
a total quantity offered of the financial instrument, a selling group identifier of
selling broker-dealers participating in the transaction of the financial instrument,
and a yield or interest rate of the financial instrument.
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40. The system according to claim 36 further comprising:
an issuer terminal arranged for communication with the issuance
| communications interface via the communications network, the issuer terminal
receiving generally regularly updated market data as the market data associated’
with the proposed financial instrument,

41. The system according to claim 36 further comprising
an issuer terminal having a user interface for supporting a review of
the generatéd regulatory filing and transmission of the regulatory filing by the
issuer to a regulatory system via the communications network. |

42. The system according to claim 36 wherein the system further
comprises: ‘
an indication manager for gathering indications of interest from
broker-dealers during an indication phase, the indication manager
communicating via the communications network: and
a trading and settlement module for engaging in a transaction for
the sale of the security after or upon aggregating the indications of interests from

muiltiple broker-dealers during the indication phase.






