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(57) Abstract: The embodiments herein provide a method 
and system for secure electronic transaction using a dongle 
device and a mobile device. The method comprises inserting a 
payment card in a dongle device. A type of the card is recog­
nized to activate a respective card reader to read a card data 
which is processed by a microprocessor. The payment amount 
input by the user is transmitted along with the card data and a 
transaction related information through the mobile device to a 
payment server for processing the card data to authenticate 
the merchant using a mobile application. The mobile applica­
tion resides on the mobile device or server. After authenticat­
ing the user by verifying the user input PIN, the received data 
and a transaction request is sent to a banking server to per­
form an electronic transaction. 
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